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“ of  United  States,  128,  600. 

Banks,  branch.  696. 

“ cash  credit,  867. 
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“ of  Idaho, 

“ of  Illinois,  67,  142,  227,  807,  488,. 

584,  581,  678,  907,  998. 

“ of  Indiana,  68,  142,  227,  807,  887, 
483,  582,  908. 

“ of  Iowa,  68,  142,  227,  808,  887,  488,. 
684,  678,  998. 

of  Kansas,  68,  148,  227,  888,  684, 
678,  908. 

“ of  Kentucky,  148,  227, 808, 484, 684, 
678,  908,  998. 

of  Louisiana,  227,  888,  484,  998. 

“ of  Maine,  68,  148,  908. 

“ of  Maryland,  808,  388,  484,  668. 

“ of  Massachusetts,  68,  144,  228,  889, 
682,  668,  908.,  994 

“ of  Michi^,  145,  228,  808, 890, 668,. 

“ of  Minne-^ta,  145,  228,  808,  669, 
674,  908. 

“ of  Mississippi,  145. 

. “ of  Missouri,  68.  146,  890,  684,  674. 
of  Montana,  229. 

“ of  Nebraska,  229,  584. 

“ of  Nevada,  909. 

“ of  New  Hampshire,  280,  809,  909. 

“ of  New  Jersey,  809,  909. 

•*  of  New  Mexico,  280. 

“ of  New  York,  67,  78,  127,  189,  167, 
226,  288,  304,  817,  820. 
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“ of  Ohio,  70,  146,  280,  810,  892,  486, 
674,  909. 

“ of  Pennsylvania,  70,  146,  280,  898, 

585.  674,  910,  994. 
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“ of  South  Carolina,  812,  898. 
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910. 
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910. 
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“ of  Vermont,  486. 
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“ of  West  VSginia.  586. 

*'  of  Wisconsin,  148,  686,  674. 
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Banking,  financiiu  items,  66, 189,  228,  804, 
886,  481,  679,  666,  747,  824,  906, 
991. 

Banking,  history  and  principles  of,  417. 

“ b^ks  on,  62^  184,  408,  411, 724. 
decisions  on,  (see  Leoal  Misoel* 

LANT.) 

“ houses,  new,  67. 

“ in  London,  687. 

“ in  the  olden  time,  20. 

“ laws  of  New  York,  806. 

“ origin  and  progress  of,  417. 
Barcelona,  banking  m,  428. 
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Belgium,  debt  of,  765, 85>;. 

“ bank  robberies,  838. 

Bill  drawers  forei;fu,  list  of,  4T2. 

Bills  and  Notes,  tlie  law  of,  1,  100,  818. 
Bills  of  Lading,  decisions  on,  150, 191. 

“ as  collater^  security,  191,  878,  578, 
509,  609. 

“ surrender  of,  191. 

Boise  City  assay  office,  514,  527. 

Bonds  destroyed  and  deface,  71,  285, 842, 
487. 

“ issued  to  Pacific  B.  B.  Cos.,  182. 

**  State,  quotations  of,  (ms  Notes  oir 
MoNXT  BiABKXT.) 

“ Stocks  and  Notes,  present  value  of, 

“ stolen  or  lost,  58. 

“ Bailroad,  quotations  of,  (sec  Noras 
on  MomsT  Mabkxt.) 

United  States,  quotations  of,  155. 
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Boston  bank  dividends,  828,  901. 
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Bo^n,  banks  of,  128,  12f.,  144,  157,  818, 
829,  397,  901. 
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318,  397,  498. 
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“ “ annual  **  128. 
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Boston,  bank  fraud'^  in,  144. 

“ fiiiances  of,  228,  605. 

” foreign  bill  drawers,  478. 

money  burnt  in,  829. 

“ new  loan  in  London,  312,  786. 
Bourse,  the  Paris,  46. 

Bowery  savings  b mk,  N.  Y.,  596. 

Bowles  Brothers,  failure  of,  577,  746. 
Branch  banks,  policy  of,  696. 

Brazil,  area,  dem,  &c.,  845. 

“ bonds  in  London,  852. 

Breadstutfs,  eicports  of,  284. 

“ prices  of,  986. 

Bremen,  exchange  on,  (see  Notes  on 
Moxbt  Mabxzt.) 

Britisb  Empire,  debt,  area,  population, 
775,  843. 

‘ “ Colonial  debts,  776. 

Brooklyn,  savings  banks  of,  81,  94. 
Buenos  Ayres,  l>onds  in  London,  852. 
Buffalo,  savings  banks  of,  95. 

Bullion,  refiningof,  470. 

**  committee,  report  of,  547. 

Bamt  bond-*  and  p «per,  487. 

act  to  re-‘toro,  843. 


California,  banks  of,  189,  226,  234,  314, 
584,  752,912. 

“ bonds  of,  158. 

“ coina/e  of,  527. 

“ debt  of,  463. 

“ dividend'  in,  226. 

“ faiinres  in  1^2,  988.  I 

gold  banks  of,  189,  140,  886.  , 

**  gold  product  of,  628.  ' 

**  heavy  interest  in,  226. 


California,  production  of  gold  in,  171, 887, 

“ savings  banks  of,  75,  278. 

Canada,  banks  of,  71,  148,  232,  404,  407, 
761,  832. 

“ commerce  of,  434. 

**  insurance  companies,  970. 

new  banks  in,  232,  4(^,  751,  882. 
new  loans  of,  786.  . 

“ prices  ot  products  of,  284. 
savings  bonks  of,  404,  686. 
stocks  in,  664. 

“ taxation  in,  387. 

Candles,  prices  of,  12  years,  986. 

Capital  and  labor,  union  of,  802. 

Capital  stock,  tax  on,  412.. 

Carson  City,  coinage  at,  627 
Cashier,  changes  of,  (see  CbsBgxs  or 
Pbxsident  and  Cashieb.) 

Cash  payments,  suspeusion  in  1795,  545. 

“ credit  banks,  857. 

CatteU,  A.  6.,  agency  of,  906. 

Census  of  each  t ounty  in  N.  Y.,  218. 

“ Suteot  N.  Y.,  217. 

Census,  the  ninth,  217. 

Certificates  of  deposit,  368,  416,  444. 
Certified  checks,  N.  B.  Commerce  case, 
812. 

“ act  to  prohibit,  345. 

Changes  of  President  and  Cashier,  74, 
151, 285. 815, 480,  (see  Pbesident). 
Charles  II  and  tne  gold'^miths,  431. 
Charleston,  shipments  of  cotton,  290. 
Charlotte,  coin^e  at,  527. 

Checks,  Certified,  payment  of,  812. 

“ certification  of,  845. 

delay  in  presentation,  824. 

“ grace  on,  811. 

on  ffuling  banker,  811, 

“ precedence  in  paying,  69,  415. 

Chili,  debt,  area,  &c.,  846. 

“ bonds  in  London,  852. 

“ loan  of  1824,  554. 

Chinik  ejcport  of  ^Id  to,  732. 

“ tr.  8.  coin  in,  872. 

Clironology  of  Bank  of  Englan#,  544. 
Circulating  Notes,  tax  on,  411. 
Circulation,  banks  of,  777. 

“ nature  of,  488. 

“ profit  of,  447. 

Circulation  of  National  Banks,  849. 
Classes  of  bills  of  exchknge,  790. 

Clearing  House,  New  York,  804,  826. 

“ certificates,  804,  850. 

“ list  of  members  of,  327. 

New  York,  officers,  825. 

“ Philadelphia,  327,  787. 

Coal,  Penn'*ylvania,  311,^99,  721. 

“ annual  prices,  12  years,  986. 

“ shares,  quoted,  64«>. 

Coffee,  annual  prices,  1 2 years,  986. 
Coinage,  standard  of,  922. 

“ ancient,  418. 

“ in  the  bible,  418 
“ new  system  proposed,  6i8. 

“ of  Austria,  619. 

“ of  Germany,  621. 

“ 'Of  England,  161,  282,  276.  528,  972. 
“ of  France,  168,  283,  522,  974. 

“ of  Russia,  .^i22. 
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Coinage  of  United  States,  162,  513. 

“ **  new,  476. 

“ of  1872,  new,  481,  921. 

of  Japan.  523. 

“ of  Spain,  522. 

“ prerogative  of,  426. 

Coins,  British,  434,  972. 

“ base,  redemption  of,  929. 

“ early  American,  938. 

“ Latin  legends  on,  974. 

“ old,  981,  984. 

“ Scandinavian,  929. 

Collateral  securityj  law  of,  878. 

Colorado,  failures  m,  988. 

“ banks  of,  67,  762,  827,  884. 

“ gold  product  of,  528. 

Columbia,  loan  of  1824,  in  London,  584. 
CommeMial  Bank,  Ky.,  vs.  Vamum,case 
of,  1. 

Commercial  crises,  causes  of,  618,  937. 

“ bills  of  exchange,  785. 

“ failures  of  1872,  988. 

Compound  interest  notes,  redemption  of, 

888. 

Comptroller  of  the  currency,  64, 189, 804. 
“ powe>  s of,  54. 

Congress,  new  Acts  of,  51,  285,  887. 

“ and  the  currency,  648,  650. 

“ debi  te  on  currency  bill,  606. 

“ new  Acts  of,  816,  824. 

Connecticut,  banks  of,  151,  396,  488,  678. 
“ bonds,  158. 

“ failures  in,  988. 

“ indebtedness  of,  468. 

. “ interest  law  of,  968. 

“ savings  banks,  81.  241.  252,  822. 

“ trust  companies  of,  25o. 

Consols,  prices  of,  80,  l^,  787. 

Com,  prices  of,  five  years,  298,  98C. 
Corporations,  law  of,  {ses  Legal  Cases,) 
21,  97, 109, 172. 

“ Now  York  law  of,  1872.  856. 
CojJper,  prices  of,  12  years,  986. 
Correspondence  of  the  Banker^s  Maga- 
zine, 58,  1*88,  190,  288,  868,  416, 
i09,  894. 

Costa  Rica,  new  loan,  736,  852. 

“ debt,  area,  &c.,  846. 

Cotton,  annual  report  on,  289. 

“ coniparative  crops,  806. 

“ ‘‘  prices  of,  5 years,  296. 

“ “ . “ 12  years,  986. 

“ consumption  in  the  U.  S.,  294. 

“ first  bloom,  first  frost,  306. 

“ overland  exports,  294. 

“ Sea  Island  crop,  298. 

“ statistics  of,  289. 

Counterfeit  bill.s.  new  law,  862. 
Counterfeits,  association  to  prevent,  749. 
Coupons,  immature,  value  of,  486. 

“ stolen,  law  of,  370. 

Credit,  nature  of,  442. 

' Crises  and  panics  of  1657,  1866,  987. 
Currency,  comptroller  f fthe,  64, 189,  804. 
“ mutilated,  45,  486. 

“ reduction  of,  888. 


Dahlonegay  coinage  aty527. 

Dakota,  banks  of,  584. 


Dakota,  gold  product  of,  528. 

Deaths  or  bank  clerks,  898. 

“ of  bank  officers,  80,  160,  240,  820^ 
891,  400,  481,  484,  496,  592,  671^ 
680,  748,  760,  840,  920,  1000. 

Debt,  public,  68,  185^  985. 

Debts  of  foreign  nations,  761. 

Decisions  by  the  Treasury,  48,  470,  878. 

“ Internal  Revenue,  878. 

Dei  gratia  on  coins,  origin  of,  974. 
Delaware,  failures  m,  1872,  988. 

“ debt,  468. 

Demand,  law  of  notarial,  416. 

Denmark,  debt  of,  766,  856. 
bonds  of,  London,  852. 

“ loan  of,  1824,  in  London,  554. 
Denver,  coinage  at,  627. 

Deposit,  banks  of,  700. 

Depositors,  rights  of,  606. 

Deposits,  nature  of,  440. 

“ decisions  on,  44,  178. 

“ special,  190. 

“ special,  liability  for,  188. 

“ tax  on,  44,  848,  411. 

“ to  meet  specified  checks,  59. 
Depreciation  of  the  precious  metals,  6. 
Diligence,  the  law  of,  824. 

Discount,  banks  of,  785. 

Dissolutions  (bankers),  74,  155,  285,  815, 
489,  914. 

District  of  Columbia,  banks  of,  161,  807, 
762. 

“ bank  holidays  in,  351. 

‘‘  failures  in,  988. 

**  usury  law  for,  350,  887. 

Dividends,  Boston,  826,  901. 

“ Canada,  149. 

“ Kentucky,  149,  668. 

National  banks,  failed,  66. 

“ New  York,  280,  480,  659,  755. 

“ PhUodelphia,  125,  149,  480,  989. 
Duncan,  originator  of  savings  banks,  865. 
Duplicate  checks,  on  the  issue  of,  810. 
Duty,  payment  of,  by  banks,  414. 


Eckfeldty  J.  R.»  death  of,  280. 

Ecuador,  area,  debt,  etc.,  847. 

“ bonds,  in  London,  862.  . 

Elder,  William,  on  paper  money,  485. 

on  questions  of  the  day,  485. 

Egypt,  debt,  ar^  etc.,  842. 

bonds  of,  in  London,  862. 

England,  bank  of,  history,  80,  820,  452^ 
471,  582. 

“ bank  of,  returns,  240. 

“ Bishop  Burnet’s  account  of,  582. 

“ branch  banks,  authorized,  .621,  699. 
“ charter  (■*f,  1708,  535. 

‘‘  “ 1742, 540.  * 

“ 1800,  545. 

“ “ 1888,  630. 

“ circuliition  of,  8'\  399,  471,  737. 

“ committee  of  secrecy,  1882, 124. 

“ crisis  of,  1866,  949. 

“ directors  of,  1732,  588. 

“ duration  of  bank  note,  542,  551. 

“ forgeries  on,  817. 

“ issue  of  dollars,  546,  550. 
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England,  bank  of,  usne  of  £ 5 notes,  544. 
“ l^ral  tender  of  notes,  6S4. 

“ new  featnree  of,  704. 

^ opposition  to  brsnch  banks,  628. 

“ pany  of  1825,  618. 

“ parliamentary  inquiTy  of  1810,  547 . 
“ “ “ . 1825,  619. 

“ profita  of  627. 

••  projected  582. 

“ rate  of  discount,  656,  787. 

“ redemption  of  one-pound  notes  or- 
ders, 552. 

“ restriction,  act  of  1816,  550. 

“ resumption  of  specie  payment,  1821, 
552. 

“ Sir  R.  Peel’s  bill,  651. 

**  Stanhope  act  of,  1811,  549. 

“ snspension  of,  1797, 

“ “ 1847, 958. 

“ “ 1866,  949. 

Snffland,  the  rise  of  banking  in,  424, 452. 
bank  circulation,  888. 

“ branch  banks  in,  696. 

“ coinage  of,  972. 

**  “ origin  of,  974. 

country  bankers,  688. 
exchange  on,  (Me  Notes  on  Mohst 
Makket.) 

“ joint  stock  banks,  698. 

money  market  in,  786, 

“ repeal  of  usury  laws,  1888,  800. 

“ savings  banks  of,  865. 

Rorope,  ex<diange  on,  (ms  Monet  Mab- 

EET.) 

Europe,  exchange  on,  78,  156,  289,  819. 
“ bill  drawers  on,  472. 

“ export  of  cotton  to,  292. 

^ interest  in, 

“ money  market  of,  240,  820,  400, 496, 
899,  494.  692.  C66,  680,  767,  889. 
national  deots  or,  761,  856. 

**  new  loans  in,  228. 

Exchange,  foreign,  quotations  of,  (ms 
«OTBS  OH  MoHET  MaBEET.) 

“ works  on,  478. 

Exchanger,  the  royal,  426. 

Exports'  ftvm  New  Yoik,  77,  157,  289, 
494,  767 

Express  carriers,  law  of,  48,  68. 

Express  ('o.  shareH,  64, 186,  220,  802,  884, 
478,  574,  662,  742,  822,  902,  984. 


Failnres,  commercial,  year  1872, 
988. 

“ of  bankers,  74,  153,  235,  315,  389, 
489,  587,  670,  753,  833,  914,  996. 
Pebruaiy,  daily  price  of  gold,  820. 
Financial  chronology,  911. 

Finances  of  the  United  States,  401. 

Fre  Insurance  Companies,  Canada,  970. 
Fish,  prices  of,  tw’clve  years,  986. 

Florida,  cotton  crop  of,  290. 

“ &ilure»  in,  988. 

‘‘  Indebtedness  of,  468. 

Florin,  oritrin  of,  977. 

Flucloations  in  stocks,  64,  130,  220,  302, 
884,  478,  {see  Stocks.) 

**  cotton,  sugar  and  molasses,  297. 


Fluotuations,  oats,  com  and  pork,  298. 
Foreign  bill  drawers,  472. 

“ bills,  operation  of,  786,  788. 

“ coins,  oomparative  values,  718,  906. 
** . exchange  quoted,  78,  590. 
exchange,  works  on,  472. 
export  of  gold,  |89. 

**  loans  in  London,  288,  554,  655. 

“ review  of  year  1872,  656. 

Foiged  endorsements. 

Forgery  on  Bank  of  England,  817. 
Fraraonal  currency,  Tr^ury  regulations 
on,  44. 

redemption  of,  44,  45. 

France,  bank  of,  288,  400. 

“ coinage  of,  161,  288,  622,  974. 

*'  debt  of,  766. 

**  exchange  on,  («m  Monet  Mabkst.  ) 
**  loan  fluctuations,  150. 

loan  of  1878, 149,  288. 

“ mint  of,  170. 

new  loon  of,  140,  288,  240,  786. 

**  taxation  in,  199. 

Frauds  on  banks,  67. 

Fruits,  prices  of,  twelve  years,  9S6. 


Genoa,  the  Bank  of,  428. 

Georgia,  banks  of,  t7,  142,  892,  488,  468, 
584,  747,  827,  884,  9o7,  912. 

“ bonds,  168. 

“ cotton  crop  of,  290. 

“ failures  in,  988. 

“ finances  of,  141, 

“ gold  product  of,  628. 
indebtedness  of,  463. 

Germany,  new  coinage  of,  148,  521,  981. 

“ finances  of,  616,  767. 

GUbart,  on  banking,  417,  582,  618,  687, 
777,  857,  987. 

Gold  banks,  66, 189. 

“ accumulation  of,  276. 

“ and  silver  coinage  of  France,  288. 

“ as  a commodi^,  7. 

**  by  Thomson  Hankey,  171. 

“ coinage  of,  16. 

“ dailv  price  of,  62, 188, 222.  300,  881, 
4Ve,  678,  660,  764,  820,  899,  986. 

“ daily  price  of,  year  1872,  660. 

“ depreciation  of,  6. 

“ export  of,  78,  168,  239. 

“ monthly  premium,  62, 138,  222, 800, 
881j  494,  660,  821,  936. 

“ note  circulation,  66,  886. 

“ premium  on,  16. 

“ production  of,  161.  71f>,  731. 

“ shipments  of,  781  (see  Notes  on  the 
Monet  Maekbt.) 

Goldsmiths,  the  London,  426,  481,  437. 

Govemm  ,nt  bonds,  stolen  or  lost,  53. 

“ sent  to  Europe,  195. 

Grace  on  sight  drafts,  868,  811. 

Grain  ftau£  in  Illinois,  807. 

Great  ritain,  coinage  of,  161,  282,  277. 

“ . ank  circulation  of,  888. 

“ banking  and  currency  of,  696. 

“ coinage  of,  972. 

“ Colomal  debts,  776. 
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Great  Britain,  commerce  of,  167. 

“ country  banking,  688. 

“ debt,  eto.,  775,  856. 

exports  of  gold  from,  281. 

“ exports  of  gold  to,  732. 

, “ foreign  htoc^s  in,  288,  554,  862.* 
“ gold  of,  276. 

“ imports  of  g(nd  into,  281. 

“ increase  of  wealth  in,  785. 

“ mint  of,  232. 

*•  money  market  of,  736. 

“ new  companies  in,  785,  997. 

“ population  of,  883. 

“ railway  accidents,  728. 

“ royal  mint,  engravii^  of,  280. 

“ savings  banks  of,  865. 

Greece,  ancient,  banking  in,  418. 

“ bonds,  in  London,  852. 

“ revolutionary  loan  of,  1824,  554. 

Guatemala,  bonds  in  London,  852. 

“ loan  of,  1824,  654. 


Hamburg  exchange  on»  {see  Monet 
Market.) 

Hankey.  Thomson,  on  coinage,  171. 

Hay,  prices  of,  12  years,  986. 

Hemp,  prices  of,  12  years,  986. 

Hides,  “ “ 986. 

Histoig  and  principles  of  banking,  (see 
Gilbart.) 

• Holidays,  N.  Y.  law  of,  862. 

Holland,  debt  of,  856. 

Honduras,  bonds  in  London,  852. 

Hooper,  S.,  currency  bill,  650. 

Hoosac  tunnel,  cost  of,  889. 

Hops,  prices  of,  12  years.  986. 

Hungary,  new  loan  of,  786. 

“ bonds  in  London,  852. 


Idaho  bankers  ofy  97. 

gold  product  of,  528. 

Illinois,  banks  of,  67,  72,  142,  151,  227, 
334,  807,  314,  896,  483,  488,  581, 
584,  607,  673,  748,  752,  828,  834, 
907  912 

“ failures  in,  J872,  988. 

“ indebtedness  of,  463. 

Importations,  foreign,  77,  156,  288. 

Indebtedness  of  U.  S.,  4M. 

“ of  the  several  States,  468. 

India,  silver  mines  in,  709. 

Indiana,  banks  of,  68,  78,  142,  151,  227, 
284,  307,  814,  887,  895,  488,  582, 
684,  678,  748,  752,  828,  908,  912. 

“ failures  in,  1872,  988. 

“ indebte  Iness  of,  408. 

Indigo,  prices  of,  12  years. 

Indorsement,  law  of,  386,  364. 

“ by  a teller,  866. 

“ of  collection  )iaper,  869. 

Insurance,  law  of,  New  York,  new,  861. 

“ companies  in  Canada,  970,  988. 

Interest,  history  of.  112, 427, 430, 796,  800. 
“ in  Euroj^e,  (see  Notes  on  Money 
Market.) 

“ law  of,  897. 


Interest  quotations,  (see  Notes  on  Monet 
Market.) 
rebate  of,  896. 

“ tables,  new,  described,  52. 

“ tables,  new,  62,  474. 

Internal  revenue,  taxation  of  banks,  886. 
Investments  bv  savings  banks,  681. 
Iowa,  banks  hf,  68,  78,  142,  151,  237, 
284,  308,  814,  887,  895,  488,  488, 
582,  584,  678.  748,  762,  884,  912. 
“ failures  in,  1872,  988. 

“ indebtedness  of,  468. 

“ legal  decisions,  874. 

“ railroads,  888. 

. “ usury  in,  888. 

Ireland,  currency  of,  883. 

Iron,  prices  of.  12  years,  986. 

Italy,  ancient  oankiug  in,  422. 

“ bonds  in  London,  852. 

“ debt,  population,  &c.,  768. 

“ new  coinage  of,  628. 


January,  daily  price  of  gold,  744. 

Japan,  area,  debt,  <kc.,  850. 

“ bonds  in  London,  852. 

“ coinage  of,  712,  988. 

“ new  coins  of,  528. 

Jefferson  on  national  debts,  856. 

Jews,  us  usurers,  427. 

Joint  stock  companies,  London,  698,  785.  . 
July,  daily  price  of  gold,  222. 

June,  daily  price  of  gold,  138. 


Kansas,  banks  of,  68,  72,  148,  151, 
227,  284,  888,  395,  488,  684,  678, 
752,  834,  912,  908. 

“ failures  in,  1872,  988. 

“ gold  product  of,  528. 

“ mdebtedness  of,  468. 

Kentuckv,  banks  of,  148,  151,  227,  808, 
m,  483,  488,  584,  667,  673,  748. 

“ foiiui^B  in,  1872,  988. 

“ indebtedness  of,  468. 


Lake  Superior,  silTcr  product,  528. 

Leather,  prices  of,  12  years,  986. 

Legal  rates  of  interest  in  England,  480. 

Legal  tender,  over-issues,  report  on,  648. 
“ decisions^  874.  . 

“ Iowa  decisions,  874. 

“ miscellany,  21,  97,  172. 

Legitimate  objects  of  banking,  780. 

Legislature,  power  over  corporations,  80. 

Liberia,  debt,  area,  etc.,  848. 

Lien  on  bank  shares  for  loans,  895. 

Life  insurance,  law  of,  361. 

Lime,  prices  of,  12  years,  986. 

Lindeniian,  H.  R.,  appointment  of,  922. 

“ on  production  of  gold,  710. 

Liquors,  prices  of,  12  years,  986. 

Loan  banks.  861. 

London,  bill  drawers  on,  472. 

“ bankers,  687  , 702. 

“ banking  in,  737. 

“ country  banks,  706. 
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London,  foreign  loans,  736. 
foreign  stocks  in,  862. 

“ joint  stock  banks,  628. 
money  mark^,  735. 
new  companies  formed  in,  786. 

“ new  loans  in,  812,  786,  997. 

“ notarial  practice  in,  794. 

Lombards,  the,  as  usurers,  429,  868. 

Lost  notes,  law  of,  68. 

Louisiana,  cotton  crop  of,  289. 

“ banks  of,  227,  888,  896,  488,  668, 
742,  828,  834. 
bonds  of,  168. 

“ failures  in,  1872,  988. 

“ indebtedness  of,  464. 

Louisville,  banks  of,  488. 


Maine,  banks  of,  68,  143,  161,  749, 
828,  908,  912. 

“ ^lures  in,  1872,  988. 

“ indebtedness  of,  464. 

“ savings  banks  of,  241,  270,  823. 

March,  price  of  gold  in,  899. 

Marine  insurance  companies,  Canada,  970. 

Main  land,  boundary  of,  889. 

“ banks  of,  68,  144,  308,  888,  484,  584, 
678,  752.  . 

“ failures,  485,  988. 

“ gold  of,  528. 

“ mdebtcdness  of,  464. 

Massachusetts,  banks  of,  68,  72, 151,  228, 

889,  895,  582,  669,  749,  762,  828, 
834,  908,  912. 

association  to  prevent  counterfeits, 
749. 

“ decisions  in,  97. 

“ hiilures  in,  ^9,  988. 

“ indebtedness  of,  464. 

“ interest  luw  of,  968. 

“ new  loan  of.  736. 

“ savings  bonks,  47,  83,  321,  749. 

“ taxation  in,  880,  390. 

Maundy  money,  978, 

Mayj  1871 , price  of  gold,  62. 

Mexico,  area,  debt,  etc.,  847. 

“ bonds  in  London,  852. 

“ loan  of,  1824,  in  London,  564. 

Midiigan,  banks  of,  146,  228,  234,  808, 

890,  584,  669,  674,  749,  762,  829, 
908,  912. 

“ bonds  of,  168. 

“ fiiilures,  1872,  988. 

“ indebte^ess  of,  464. 

Minnesota,  banks  of,  145,  228,  308,  814, 
895,  669,  674.  749,  752,  829,  908. 

“ failures  in,  1872,  988. 

“ indebtedne.«s  of.  464. 

Mint,  Anglo-Saxon,  972. 

“ annual  report  of,  618. 

“ Cardinal  Wolsey's,  972. 

**  coinage  of,  528. 

“ English,  232,  979. 

“ new  coinage  act,  928. 

**  new  director  of,  922. 

“ of  Constantine,  973. 

“ officers  of,  230,  311,  922. 

“ regulations  for  refining,  470. 

“ remarks  on,  715. 


Mint,  United  States,  coinage  of,  475. 
Mississippi,  banks  of;  146,  669,  674. 
coUon  crop  of,  *289. 

“ ffulures  1872,  988. 
indebtedness  of,  464. 

Missouri,  bonds  of,  64, 136,  158,  220,  802, 
884,  574,  662,  742,  822,  902,  984. 

“ bank  clerks’  association  of,  128. 

“ bunks  of,  68,  145,  229,  314,  890,  895, 
488,  688,  684,  670,  674,  752,  830, 
884 

“ failures  in,  1872,  988. 

“ public  debt,  464. 

Molasses,  prices  of,  five  years,  297  , 986. 
Money  lending  in  the  olden  time,  112, 
427. 

“ ancient  transmission  of,  488. 

“ and  its  uses,  408. 

“ borrowing,  480. 

“ changing  in  England,  424. 

lending  in  middle  ages,  424. 

“ market,  notes  on,  76,  166,  286,  816, 
896,  491,  589,  677,  756,  887,  916, 
996. 

“ paper,  and  banks,  436. 

Montana,  banks  of,  229,  284. 

“ gold  product  of,  528. 

Montmy  statement  of  debt  of  U.  S., 
United  States). 

Montreal  and  its  trade j 484. 

Mortg^es,  taxation  of,  387. 

Municipal  corporations,  174. 

“ bonds,  law  of,  818. 

Mutilated  currency,  306,  486. 


National  bank  decisions^  44, 45. 

“ act,  aniendmfnt,  1878,  816.. 

“ annual  report,  6ol. 

“ annual  returns,  122. 

“ bunks.  1869-1872,  122. 

“ capital,  increase,  164,  588. 

“ capital  tax  on,  418. 

“ certificates,  issued  to,  804. 

“ circulation,  497. 

“ circulation,  128. 

“ comptroller,  54,  804,  189. 

“ debt,  its  payment  in  coin,  889. 

debt,  new  laws  on,  887. 

“ debts,  by  A.  Walker,  197. 

“ debts  of  Europe  and  U.  S.,  761, 841. 
‘‘  by  Baxter,  851. 

“ deposits,  tax  on,  418. 

“ examiner,  140. 

“ explanation  of  statements,  467 . 

“ failures  of,  66,  991. 

“ frauds  ui>on,  845. 

“ gold  banks,  67,  139.  140. 

“ new  laws  coiK*eming,  285,  887. 

“ new  laws  for,  348. 

“ of  Boston,  123. 

“ of  New  York,  880. 

of  Pliiladelphia,  124. 

“ quarterly  returns,  500. 

“ rate  of  interest,  866. 

“ receiver,  powers  of,  194. 

“ redemption  of  fractional  currency, 
•46. 


“ regulations  an  1 instructions  for,  411. 
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Nations!  banks,  reports  of,  34i. 

“ tSzaUon  of,  844,  880,  888,  890,  411. 
“ to  retire  tbeirxjirculation,  849. 

“ usury  by,  865,  888. 

Nebraska,  bankern  of,  229,  284,  814,  58^ 
678, 762. 

**  failures,  1872,  988. 

“ gold  product  of,  628 
“ public  debt  of,  466. 

Negouable  paper,  law  of.  818. 
Netnerlands,  debt,  yiopulation,  etc.,  769. 
Nevada,  debt  of,  466. 

“ production  of  silver  in,  886,  628, 
784. 

New  acts  of  Congress,  60,  286,  837,  922. 
New  banks  and  bankers,  72, 161,  284, 314, 
896,  488,  584,  673,  762,  834,  912. 

“ coins,  481. 

New  coina^  act,  922. 

New  Gran&a  bonds  in  London,  852. 

New  Hampshire,  banks  of,  69,  229,  284, 
809,  466. 

“ feiliires,  1872.  988. 

“ finances  of,  69. 

“ indebtedness  of,  465. 

“ savings  banks,  83,  241,  261,  822. 

“ usury  laws  of,  266. 

New  Jersey,  banks  of,  69,  809,  234,  814, 
678,  760,  884,  909. 

“ failures,  1872,  988. 

“ indebtedness  of,  465. 

“ list  of  savings  banks,  665. 

“ usury  law  oi,  909. 

New  laws  of  New  York,  51. 

“ the  United  States,  50,  887. 

New  Mexico,  banks  of,  229. 

“ trold  product  of,  628. 

New  Orleans,  comparative  prices,  296. 

“ coinage  at,  527.  • 

“ cotton  shi|>ments,  289. 

New  publications,  52,  134,  408,  411,  478, 
724,  761,  818,  841,  870. 

New  York  City  Assay  Ortlce,^627. 

“ annual  bank  returns,  598. 

“ bank  dividends,  480,  659,  990. 

“ bank  failures,  889.  681. 

“ bank  returns,  weekly,  48,  167,  238, 
“ banks,  667,  670. 

“ banksof,  66,  127,  189, 167,  288,481. 
“ bank  stocks,  820,492. 

“ banks,  317,  897,  492,  590,  679,  758, 
838,  918,  998. 
clearing  house,  304,  825. 

“ debt  of;  392. 

“ failures.  988. 

“ foreign  bill  drawers,  472. 

“ imports  and  exports  at,  77,  166,  288, 
817,  757. 

“ national  banks  of,  880. 

“ new  banking  firms,  72,  804. 

“ new  city  loan,  819. 

“ returns,  quarterly,  881. 

“ savings  banks,  81,  5y8. 

“ “ new.  85. 

“ State  banks,  384. 

“ stock  exchange  officers,  60,  481. 

“ stock  fluctuations,  {see  Stoots.) 

“ stocks  of,  819. 

New  York  State  annual  bank  returns,  408, 
597. 


New  York  State,  bank  holidays  in,  804. 

**  bank  laws,  new,  805. 

“ banks,  408,  697. 

“ banks  of,  69,  146,  217,  229,  891,  408, 
488,  681,  to,  674,  762,  884,  912. 

“ bonds,  146. 

bonds  quoted,  158. 

“ census  of^  217. 

“ counterfeiting,  862. 

decisions  in,  21.  86. 

“ failures,  1872,  988. 

“ finances  of,  600. 

“ funded  debt  of,  465. 

“ law  of  corporations,  21,  362. 

“ law  of  insurance  department,  861. 

“ law*  of  notaries.  2. 

“ law  of  partnersnip,  861.  . 

“ legal  holidays  in,  805. 

“ National  banks,  880,  992. 

“ new  banks  chartered,  61. 

“ new  laws  of,  51,  352. 

“ new  railroad  law,  852. 

“ population  of,  218. 

“ savings  bank  rey»ort,  81. 

“ savings  banks,  92,  217,  821. 

“ State  debt,  608. 

taxation  in,  001. 

“ usniy  law  of,  902. 

Noble,  com,  origin,  974. 

North  Carolina,  banks  of,  146,  151,  436, 
488,  070. 

“ bonds,  64,  136,  168,  220,  802,  884, 
478.  .574,  664,  742,  822,  902,  934. 
cotton  crop  of.  290. 

“ debt  of,  465,  670. 

“ failures,  1872,  988. 

“ gold  product  of,  528. 

“ railroads  in,  892. 

Notarial  demand,  416 . 894. 

Notaries,  origin  of,  792. 

Noted  coins,  origin  of,  972. 

Notes  on  the  money  market,  77,  155,  236, 
816,  396,  491. 

Notes,  promissoTT,  {see  Bills  and  Notes.) 
Nova  Scotia,  banss  of,  148. 
Novemi;er,daily  price  of  gold,  660. 


Oats,  prices  of,  3 years,  298. 

Ocean  steamers,  new  lines,  906. 

October,  1871,  daily  price  of  gold,  476. 

Officers  of  cory>orations,  powers  of,  40. 

“ of  national  bonks  are  officers  of 
United  States,  44. 

Ohio,  banksof,  70,  73,  146,  151,  280,  284, 
810,  814,  892,  485.  488,  686,  674, 
762,  880,  884,  909,  912, 

“ bonds  of,  168. 

“ debt  of,  465. 

“ failures.  1872,  988. 

“ recent  decisions  in,  172,  185. 

Oils,  prices  of,  12  veors.  986. 

Old  cuecks,  danger  of  buying,  676. 

Origin  and  proirress  of  banking,  417. 

Oregon,  debt  of,  465. 

“ gold  product  of,  528. 

Out  at  interest,  112. 

Outlawed  bank  notes,  466. 
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Pacific  R«  R.  Co.  bonds,  182. 
Panics  of  1857  and  1866,  987,  966. 

Paper,  negotiability  of,  818.  ^ 

Paper  money,  12.  14,  486. 

Paraguay,  area,  debt,  &c.,  848. 

“ 8 per  cent,  bonds,  868. 
new  loan  of,  786. 

Paris,  exchange  on,  ine  Mokxy  Mabkxt.) 
“ the  bourse  of,  46. 

“ “ (engraving  of,  280.) 

Partnership,  law  of,  861. 

Patterson,  originator  of  Bank  of  England, 
682. 

Pennsylvania,  banks  of,  70,  78,  146,  151, 
280,  284,  811,  898,  895,  488,  686, 
671,  752,  881,  886,  910,  912. 

“ coal  product  of,  10  years,  811. 

“ “ 50ycars^21. 

“ debt  of,  465. 

“ decisions  in,  107,  172. 

“ faUures,  1872,  988. 

“ State  bonds,  811,  689. 

Perry,  J.  W.,  on  Trusts  and  Trustees,  870. 
Peru,  area,  debt,  &c.,  848. 

**  bonds  in  I^ndon,  666,  862. 

“ revolutionary  loan  of,  1824,  664. 
Philadelphia,  bank  dividends,  126,  480, 
989. 

**  bank  returns,  weekly,  79,  124,  158, 
287,  813,  897,  492,  691,  679,  768,. 
889  998 

“ banks  of,  811,  671,  674,  880,  998 
“ bankers'  club  house,  898. 

**  bank  shares,  642. 

“ city  bonds,  689. 

“ clearinir  house  of,  826,  787. 

“ coinage  at,  527. 

**  mint  at,  280. 

“ quarterly  bank  returns,  124. 

**  stock  ilnctuations,  639. 

**  surplus  bank  funds,  126,  989. 
Pittsburg,  city  bonds  quoted,  639. 
Political  economy,  new  oooks  on,  724. 
Population  of  Great  Britain.  888. 
Population  of  the  U.  S.,  217. 

Pound  sterling,  English,  new  valuation, 
906. 

Pork,  monthly  prices  of,  two  years,  298, 
987. 

Portu^,  bonds  in  London,  858, 

“ debt,  population,  <fec.,  769. 

“ fl\ e-per-cent.  loan*of,  1824,  564. 

“ new  loan  of,  786. 

Poeta^  8tam|>s,  printing.  466. 

Postal  regulations,  new,  49,  288. 

“ statistics,  D.  8.,  969. 

Precious  metals,  depreciation  of,  6. 
Premium  on  gold,  dailv,  62.  188,  222,  800, 
881,  476,  678,  660.  744,  820,  899. 
President  and  cashier,  change,  74,162, 
28.%  815,  490,  686,  674,  754,  886, 
916,  992. 

Pr^ident,  powers  of,  86. 

Principles  of  banking,  (ms  Gilbart.) 
Production  of  gold  and  silver,  161. 
Production  of  silver,  700. 

Promissory  notes,  law  ol‘,  100,  818. 
Protest,  law  of.  68,  812. 

“ waiver  of,  85,  886. 


Protest,  hour  of,  416.  ^ 

Provisions,  prices  of.  12  years,  986. 
Providence,  bank  clerks'  association  o 1,. 
181,  299. 

Prussia,  debt  of,  866. 

five  per  cent,  loan  of  1824,  564. 

Public  debt,  U.  8.,  68,  185,  219,  801,  882,  . 
477,  661. 

**  fallacies  respecting,  197. 

information  concerning,  411. 

“ of  Europe,  etc.,  761. 

“ of  the  sevend  States,  468. 

“ redemption  of,  (aw  Unitid  States.) 

“ reduction  of,  888^  888, 
statements  explained,  467. 

“ 1850,  1860,  and  1870,  464. 

Public  credit,  on  act  to  strengthen,  889. 

“ policy  of,  reviewed,  861. 


Quotations  on  money  and  its  nses, 

408. 


Railroad  accidents,  statistics  of, 

728. 

“ bonds,  quoted  (four  years),  159,220,^ 

808,  884,  478,  495,  674,  640,  668, 
748,  828,  984. 

“ bonds,  qufied,  496,  640. 

“ change  of  gauge,  672. 

“ corporations,  law  of,  862. 

“ failures,  672i 

“ shares,  quoted  (four  years),  64,  186, 
220,  302,  884,  478,  574,  640,  668, 
748,  822,  902,  984. 

Railroads,  law  of,  22. 

“ andpost-omce,  969. 

“ of  New  York,  862. 

Beal  estate  in  B.  8.,  value  of,  464. 
Reduction  of  the  currency,  888. 
Redemption  of  6-20  bonds,  888. 

Refining  of  bullion,  at  mint,  470. 

“ stamps,  returning  of,  228,  287. 
Remittance,  oanks  of,  704. 

Revenue  law,  new,  61. 

Ricardo,  loan  to  Greece,  in  1824, 654. 

“ views  on  banking,  790. 

Richardson,  W.  A.,  on  public  debt,  411, 
467. 

Rhode  Island,  interest  law  of,  968. 

“ bank  ddfalcation  in,  811. 

“ banks,  146,  281,  811. 

“ bonds  of,  158. 

“ debtor,  465. 

“ failures,  1872,  988. 

savings  banks,  88,  241,  259,  828. 
Robberies  of  banks,  140,  144,  146,  226,. 

809,  889,891,898,  680,  671,  826, 
907. 

Rochester,  savings  banks  of,  96. 

Rome,  ancient  banking  in,  421. 
Rothschild's  loans  to  European  States, 
564. 

Royal  Bank  of  Scotland,  charter  of,  861. 
Rtan  on  banks,  the  first,  488. 
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RuBsia,  early  banks  in,  868. 

^ “ bonds,  in  London,  858. 

“ debt,  population,  etc.,  771. 

financial  panic  in,  658. 

“ five-per-cent,  loans,  858. 

“ five-per-cent,  loan,  of  1824,  664. 
**  new  coinn^rc  of,  522. 

“ new  loans  of,  736. 


Safe  deposit  companiesy  745. 

San  Domingo,  area,  debt,  &c.,  849. 
r bonds  in  London,  858. 

San  Francisco,  banks  of,  188,  140. 

“ bonds  or,  141. 

coinage  at,  527. 

“ savings  banks,  275,  876. 

Sardinia,  bonds  in  London,  858. 

Savings  Bonks,  Baltimore,  665. 

Savings  banks  of  Baltimore,  407. 

Savii^s  bunks,  examination  of,  89. 

“ Boston,  242. 

“ bye-laws,  529. 

“ California,  75,  278,  387,  876. 

“ Connecticut,  81 , 262,  822. 

“ examination  of,  248,  268 
“ Gilbart  on,  865. 

increase  and  management  of,  821. 

“ investments  of,  87,  822. 

“ investments  of,  261^  253,  270,  681. 

“ illegal  interest  by,  255,  266. 
legislation  for,  268. 

Maine,  241,  270,  828 
management  of,  821. 

“ . Maryland,  407. 

“ Massachusetts,  81  ^ 88,  242,  822. 

“ New  England,  824. 

New  Hampshire,  82,  88,  241,  261, 
828. 

**  New  Jersey,  665. 

new,  (see  Banks  and  Bankxbs). 
New  York,  81,  92, 217, 821, 482, 698. 
of  Canada,  404,  686. 

“ official  reports  of,  241. 

“ of  New  England,  82,  241,  251,  821, 
984. 

“ origin  of.  866. 

‘‘  Rhode  Island,  88,  241,  828. 

“ taxation  of,  249,  268,  271,  824, 886. 
Scotland,  banks  of,  450,  858,  883,  957. 

“ Bank  of,  origin,  861. 

“ currency  of,  888. 

“ savings  bank?<  in,  868. 

Scandinavian  coinage,  929. 

Scientific  roguery,  remedy  for,  7.17. 
Seeds,  prices  of,  12  years.  986. 

Senate  report  on  legal  tenders,  647. 
September,  daily  price  of  gold  in,  881. 
Sherman,  bill  for  .specie  payments,  661. 
Shilling,  origin  of,  977. 

Shipments  of  gold  and  bullion,  (see  Notes 
ON  Money  Market.) 

Short  bills  vs.  long  bills,  791. 

Signatures,  guarantee  of,  363. 

Sight  bills,  grace  on,  868. 

Silver  coinage  early,  977. 


Silver  coins,  comparative  values,  718. 

“ department,  bunk  of  fihigland,  990. 
“ depreciatioB  of,  6. 

“ mines,  India,  709. 

“ production  of,  161,  528,  710. 

Sitka,  gold  product,  528. 

Soap,  prices  of,  12  years,  987. 

South  American  States,  debts  of,  81. 

“ bond-t  in  London,  852. 

Smith,  Adam,  opinions  of,  14,  858. 

South  Carolina,  banks  of,  284,  812,  814, 
898,  489,  671. 

“ bonds  of,  64,  186,147,  158,  220,  802, 
884,  478,  574,  662,  742,  822,  m, 
934. 

“ cotton  crop  of,  290. 

“ failures  in,  1872,  988. 

“ goldiproduct,  528. 

Specim  deposits,  183,  190,  889,  892,  485, 
907. 

South  sea  bubble,  account  of,  586. 
Sovereign,  English,  new  valuation,  905. 

“ “ origin  of,  977. 

Spain,  new  coins  of,  62§. 

“ debt,  poimlation,  <fec.,  771  ■ 

“ bonds,  in  London,  858. 

“ five-per-cent,  loan  of,  1824,  564. 

“ new  loan  of,  786. 

Special  deposits,  188,  745,  871,  876,  826. 
Bpecie  payment,  on  resumption  of,  789, 
921. 

Spioes,  price  of,  12  years,  987. 

Stamps,  regulutions  os  to,  228,  287,  470. 
Stamp  taxes,  repeid  of,  61,  154. 

Stan^rd  at  the  mint.  922. 

Standard  of  gold.  922. 

State  banks,  N.  Y.,  697. 

State  banks,  of  New  York,  884,  408. 

State  bonds,  quotations  of,  64,  158,  494. 

“ bond>*,  quoted,  64,  186,  158,  220, 
302,  884,  478,  494,  674,  662,  742, 
822,  902,  934. 

Statistics,  new  works  on,  724. 

St.  Louis,  bank  clerks’  association,  128. 
bunks  and  bankers,  890. 

“ bonds  of,  891. 

Stock  Exchange,  officers  of,  60. 

“ dealings  in  Paris  described,  46. 

*•  fiuctuations,  N.  Y.,  64,  136,  220, 
662. 

Stocks,  bunk,  16u,  769. 

Stocks,  fluctaatidhs  in,  64,  186,  220,  802, 
884,  478,  574,  689,  742,  822,  902, 
984. 

Stockholders,  law  of,  82.  97. 

Stock  transfers,  law  of,  98 
Stocks,  Philadelithia,  639. 
quotations,  662. 

“ tran'^fer,  law  of,  99,  108,  107. 
Stockholders,  rights  of,  82. 

Stolen  bonds,  list  of,  907. 

Stolen  cou[K)ns,  law  of,  870. 

Sugar,  prices  of,  5 years,  297. 

Sugars,  prices  of,  12  yea  s,  984. 

Supreme  Court,  U.  S.,  decisions. 

Sweden,  bonds  in  London,  858. 

“ debt,  population,  &c.,  778. 

“ new  coinage  of,  622. 

Sydney,  coinage  of,  170. 
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Tmlle>w«  prices  of,  13  yceiSy  987. 
Tazatioii,  tsriff  sod  speciml,  848. 

^ of  banka  and  bankers,  848. 
in  Masaachnsetts,  880,  890. 

Tas  on  govemment  bonds, 
bai^  circulation,  806. 
capital  and  deposits,  411. 

**  National  bank  ahares,  84^  888,  890. 
^ aarinss  banka.  886. 

Taxation  of  the  United  States,  454. 

Teas,  pnces  of,  12  yean,  987. 

Telegraph  Stocks,  64,  186,  220,  802,  884, 
478,  662,  742,  822, 902,  984. 
Tiler’s  endorsement,  legally  of,  866. 
Tbiee-per-cent  temi^raiT  loan  certifl- 
cates,  224,  888,  846,  482. 
Tezmeasee,  banks  of,  70,  78, 147, 281, 284, 
812,  814,  894,  588.  671,  886,  910, 
912. 

bonds  quoted,  64, 186, 158, 220, 802, 
884,  448,  574,  662,  742,  822,  902, 
984. 

^ cotton  crop  of,  291. 
failures,  m2,  988. 
debt  of,  465. 

^ gold  prodnct  of,  528. 

Texas,  banks  of,  78,  147,  151,  281,  284, 
814,  895,  489,  588,  585,  674,  752, 
882,  835,  910,  912. 

• “ cotton  crop  of,  289. 

fiulnres,  1OT2,  988. 
debt  of,  894,  465. 

State  b^ds,  disputed  esse,  881. 
taxation  in,  894. 

Tin,  prices  of,  12  years,  987. 

Tobacco,  prices  of.  12  > ears,  987. 

Toney.  J.,  on  gold  and  silver,  710. 

Trade  dolltf,  recommended,  712. 
anthorued,  928. 

^ compared  with  otMr  coins,  718. 
Transfer  of  shares,  98. 

Transmission  of  money,  ancient,  433. 
Tr^snrers  certificate  for  clearing,  284, 

304. 

“ withdrawal  of,  224. 

Treasury,  certificates,  issued  by.  304. 
ov'er-issam  of  legal  tender,  643. 
redemption  act,  346. 

Treasnrv  decisions,  43,  470,  878. 
printing,  805. 
regulation.^,  286. 

Turkey,  finances  of,  773. 

Sonds  in  London,  858. 
new  Joan  of,  656,  736. 

Trust  companies  of  Connecticut,  256. 

and  trustees,  law  of,  870. 

Troy,  savings  banks  of,  96. 


United  States^  act  to  refund  na- 
tional debt,  887. 

**  act  to  rejdaee  burnt  bonds,  342. 

^ bank  capital  in,  122. 

**  bank  returns,  499. 

**  bank  circulation  of,  128,  500. 

**  bands,  di;plicateB  of,  285. 

- bonds,  quoted,  64,  186,155,220,302 
364  478,  674,  592,  639,  662,  677, 
74^!  822,  902,  984. 


United  States,  bond  sales  by  Treasury  J55; 
“ census  of,  1800-1870,  217. 

**  coinage  of,  162,  526. 
commerce  of,  294. 

**  Cong^  new  acts  of,  50,  285,  887^ 

“ consumption  of,  292. 

“ cotton  crop  of,  289. 

“ currency  mutilated,  806,  486. 

“ feilures  in,  1872,  988. 

“ finances  of,  401.  508. 

**  foreign  trade  of 
“ gold  product  of,  628. 

imports  and  exports. 

“ internal  revenue  decisions,  287. 

loans  in  Europe,  195,  228. 

“ loans  of,  985. 

mint  rej^rt,  518. 

“ national  bank,  report,  497. 
nature  of,  197,  454. 
new  coinage  act,  928. 
new  fVmding  loan,  688. 

**  notes,  act  relating  to,  888. 

notes,  new  laws  upon,  888. 

“ population  of,  217. 

post-oiiice  atatistics, 1969.1 
“ public  debt,  described,  411,  467. 

“ public  debt  of,  68,  185, 219, 801, 882,. 
477. 

progress  of  national  bonks,  499. 

**  revenue  and  expenditure,  408,  608. 

“ revenue  of,  401. 

“ securities,  conversion  of,  58. 

**  stocks,  the  exportation  of,  195. 

“ Supreme  Court  decisions,  874. 

**  taxation,  806,  4.54. 

“ taxation  of  brokers,  607. 

“ treasury  decisions,  470,  878. 
wealth,  taxation,  etc.,  454. 

Usury  by  national  banks,  865,  888,  501. 

**  derisions  on,  226. 

“ history  of,  418. 

“ in  New  York,  825. 

“ in  Yiiginia,  147. 

law,  repeal  of,  in  England,  800. 

“ remarks  on,  825. 

Utah,  banks  of,  895,  585. 

“ fiulures  in,  1872,  988. 

“ gold  product  of,  528.  • 

Uruguay,  area,  debt,  etc.,  849. 

**  bonds,  in  London, 


Teneziiela  bonds,  in  London,  858. 

Venice,  the  bank  of,  428. 

Vermilye,  J.  D.,  address  to  bank  clerks, 

886. 

Vermont,  banks  of,  485,  489,  674,  752,. 
832,  912. 

“ debtor,  466. 

“ failures,  1872,  988. 

“ gold  pr^uet  of,  528. 

**  savings  banks,  984. 

Virginia,  annual  bank  returns  of, 

“ banks  of,  70,  78,  151,  588,  685. 

**  bonds,  quoted.  64,  158, 220, 884, 478^ . 
574,  662,  742,  822,  902,  984. 
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VirgiDia,  cotton  crop  of,  201. 
“ debt  of,  4«6,  881. 

“ fiulures,  1872,  988. 

“ .gold  product  of,  528. 

“ notaries,  in,  882. 

“ usury  law  of,  147. 


Waiver  of  protest,  58,  886. 

Walker,  Ama^  on  depreciation  of  gold, 
17. 

“ on  capital  and  labor,  802. 

“ on  foreign  indebtedness,  196. 

“ on  free  banking,  807. 

“ on  gold  notes,  807. 

“ on  national  debts,  197. 

“ on  science  of  wealth,  195. 

Wall  street  banking  houses,  66. 

West  Virginia,  debt  of,  466. 

Washington,  D.  C.,  new  loans  of,  786. 

‘‘  ten  ito^,  gold  of,  528. 

“ bankers  of,  231. 

Wealth,  t!  e science  of,  195. 

01  the  United  St  tes,  454. 
taxation  and  indebtedness,  454. 


West  Indies,  public  debts,  776. 

Western  Bank  of  Scotland,  history  of, 
959. 

Whalebone,  prices  of,  12  years.  987. 
What's  in  a name  ? 200.  • 

What  is  money  ? by  Bastiat,  555. 

Wine,  prices  of.  12  years,  987. 

Wisconsin,  bankers  of,  148,  151,  895,  688, 
585,  674,  752,  882,  885. 

“ debt  of,  466. 

“ failures,  1872,  988. 

Wolsey,  Cardinal,  mint  of,  972. 

Wool,  ji^ices  of,  12  rears,  987 
Wyoming,  banks  of,  685. 
gold  product  of,  528. 


Xenophon,  on  banking,  420. 


Year 1872,  daily  preminm  on  gold, 

660. 

“ commercial  failures  of,  988. 

“ foreign  review  of,  736. 


ENGRAVINGS. 


The  Royal  Mint,  London,  erected  1807-1818 page  280. 

La  Bourse,  Paris,  erected  1808-1826 280. 
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Cases  reported  in  the  Banker’s  Magazine,  for  the  year  ending  June,  1873. 


AaeacT»  1C  2, 188. 

Bank  checks,  824, 116. 

Bankers,  tax  on,  6o7. 

Bankruptcy,  881. 

Bills  and  notes,  1, 100,  818. 

Bills  of  Exchange,  1. 

Bills  of  lading  as  collaterals,  192,  878,  609, 
609. 

Brokers,  taxation  of,  by  U.  8.,  607. 
Bye-laws,  operation  of,  22. 

Checks  OB  dcBiaBd.  44. 

“ certifled,  818. 

Collateral  security,  191,  878. 

Contribution  by  stockholders,  82,  88. 
Corporations,  State,  21,  28,  178,  180, 

184,  862. 

foreign,  28,  28,  98. 

**  nr>nTif^fiii*turiiig^  24- 

“ municipal,  28, 108,  111,  174, 187,  84. 

“ officers  of,  22, 175, 180. 

“ public  and  priyate,  109. 

**  rmlroad,97. 

**  seal  of,  100. 

taxable  income  of,  108. 

“ taxadon  of,  97, 101, 108, 178, 181, 184. 
Counterfeits,  862. 

Coupons  stolen,  870. 

Def&eed  hoads,  71. 

Braoaits,  178. 

Diiector.s  102, 107, 110,  111,  182. 
Diyidands,  182. 

Due  diligence,  824. 

Duplicate  cheeks,  810. 

Express  carriers,  48,  68. 

Foreiga  bills  of  exchange,  2. 

Frauds,  statute  of,  26,  111. 

Grace  on  sight  bills.  863.  897. 

**  on  post-^tcd  checKs,  811. 

Holidays,  352. 

Homesteads,  356. 

Indorsers,  59.  886. 

Insurance  companies,  21,  852. 

Legal  tender,  874. 

Lien  on  bank  shares.  895.  i 


Lost  bonds,  58. 

Lost  checks,  824. 

Married  women,  897. 

Municipal  corporations,  80,  84,  177. 
Mutilated  bon^,  71. 

National  hank,  28, 44. 

**  rate  of  interest,  866. 

“ receiver,  194. 

Negligence,  105. 

Negotiable  paper,  818. 

Notaries,  1,  894. 

“ demand  by,  416. 

“ usage  of,  8.  * 

Old  checks.  675. 

Outlawed  bank  notes,  466. 

Partnership,  852. 

Presentment,  1. 

President,  powers  of,  26. 

Promissory  notes,  100,  818. 

Protest,  1,  58,  886. 

Receiver,  powers  of,  25. 

Bailroiid  corporations,  22, 106,  862. 

“ stock  subscriptions,  188. 
taxation  of,  IM. 

Signature  of  customer,  868. 

Special  deposits,  188.  190,  889,  892,  745, 
826,  871,  876,  907. 

Stamps,  61. 

State  law  v.  Constitution  U.  S.,  178. 
Stockholders,  28,  82,  89, 100, 101, 108, 105, 
109,  185,  188. 

“ contributions  by,  82,  88, 

Stock,  transfer  of.  99.  108,  107. 

“ forfeiture  of,  109. 

Stolen  bonds  58, 

“ coupons,  870. 

Surety,  109. 

Taxable  income  of  corporations. 

108. 

Taxation  of  banks  and  bankers,  886,  607. 
Teller,  powers  of,  866. 

Transfer  of  bank  shares.  895. 

of  St  ck  certificates.  98. 

Trust-*  and  trustees,  lc3.  870,  87. 

Waiver  of  protest,  58,  886. 
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THE  NATIONAL  BANKS  OF  THE  UNITED  STATES. 

The  annual  report  of  the  Comptroller  of  the  Currency  for  the  year 
1872  was  duly  communicated  to  the  treasury  in  November  last,  and 
by  that  department  transmitted  to  Congress  at  its  first  meeting  on 
the  second  day  of  December.  The  report  is  mainly  satisfactory  as 
regards  the  condition  of  the  banks  during  the  year.  The  statistical 
tables  in  the  report,  in  relation  to  the  lawfol  money  reserve  of  the 
banks,  their  dividends,  earnings,  accui^ulations,  and  other  details,  are 
not  only  appropriate,  but  highly  valuable. 

Many  of  these  details  form  a new  and  an  interesting  feature  in  the 
annual  report,  and  are  highly  creditable  to  the  industry  and  talent 
of  the  new  Comptroller.  They  are  quite  essential  to  a full  under- 
standing of  the  workings  of  the  system. 

From  the  new  report  we  learn  that  since  the  organization  of  the 
national  banking  system  by  Congress,  in  the  year  1863,  two  thousand 
and  sixty-one  national  banks  have  been  organized ; twenty-one  of 
these  have  failed,  and  ninety -six  gone  into  voluntary  liquidation,  by 
a vote  of  two-tbirds  of  the  shareholders,  under  section  42  of  the  act, 
leaving  nineteen  hundred  and  forty-four  banks  in  existence  on 
November  1,  1872. 

The  banks  had  in  October  last,  a combined  capital  of  four  hun- 
dred and  seventy -nine  millions  of  dollars  ; with  accumulated  surplus 
or  undivided  profits  equal  to  one  hundred  and  ten  millions ; making 
together  a working  capital  of  five  hundred  and  eighty -nine  millions. 
This,  although  a vast  combination  of  strength  ana  usefulness,  is 
27 
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exceeded  by  the  accumulated  deposits*  of  the  savings  banks  of  the 
seven  States  of  New  England  and  New  Yoke. 

The  nineteen  hundred  and  forty-four  banks  in  existence  in  the 
month  of  October  had  a circulation  of  333  millions ; general  de- 
posits amount  to  625  millions ; and  had  deposits  to  the  credit  of 
other  banks,  amounting  to  143  millions,  making  an  aggregate  of 
liabilities  to  the  public  of  about  1100  millions  of  dollai's. 

To  meet  these  aggregate  liabilities,  the  banks  held  in  loans  and 
discounts,  872  millions  ; in  government  bonds,  409  millions ; on  de- 
posit with,  and  in  bills  of  other  banks,  144  millions  ; in  specie,  10 
millions ; and  in  lawful  reserve,  119  miUions. 

We  regret  to  find  from  the  official  tables  contained  in  this  report 
showing  the  condition  of  the  banks,  towards  the  close  of  each  year 
1864  to  1872,  that  they  do  not  at  present  maintain  the  strength  which 
prevailed  five  and  six  years  ago — a strength  which  should  be  preserv- 
ed in  all  time  to  come.  It  is  the  departure  by  the  banks  from  a truly 
legitimate  and  safe  system,  which  has  recently  fostered  speculation 
throughout  this  community,  and  has  extended  to  other  parts  of  the 
country,  and  has  virtually  caused  the  failures  of  six  of  these  banks  in 
the  year  1872. 

The  national  banks  bad  in  October,  1866,  combined  deposits 
and  circulation  of  1015  millions,  with  a money  reserve  of  231 
millions.  In  October,  1867,  the  liabilities  were  975  millions,  and 
their  cash  reserve  was  182  millions. 

In  October,  1872,  after  repeated  revulsions,  expansions  and  con- 
tractions, and  numerous  failures  among  commercial  circles,  the  banks 
show  combined  circulation  and  deposits  in  the  1100  millions,  while 
their  cash  reserve  is  only  145  millions  ; or  about  thirteen  per  cent  of 
their  cash  liabilities.  The  Comptroller  states  the  average  to  be  1 9 

Ser  cent  (page  23),  but  if  we  include  balances  due  to  other  banks  as 
eposits,  as  they  really  are,  the  average  will  be  shown  to  be  less — 


viz : 

Circulation  outstanding,  October,  1872 $333,495,000 

Deposits  on  hand,  “ 625,708,000 

“ of  other  banks,  “ 143,836,000 


Total  cash  liabilities $1,103,039,000 

Their  cash  reserve  at  the  same  time  was  as  follows : 


Lawful  money  reserve 

Specie 

Bills  of  other  banks... 


$118,971,000 

10.229.000 

15.734.000 


9 144,934,000 

or  about  thirteen  per  cent. ; or  if  we  include,  as  cash  assets,  the 
balances  due  by  other  banks,  (8  128,180,000),  the  rate  will  appear  to 
be  over  25  per  cent. 

This  relative  condition  of  the  national  banks  at  various  periods 
is  more  fully  exhibited  in  the  following  summary  from  the  Comptrol- 
ler’s report,  (page  6.) 

* See  Banker*!  Magasine,  October,  1873,  page  241,  asd  November,  1872,  page  324. 
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Oet.,  1864. 

BetourcM,  1864-1867.  508  bank$. 

Loans  and  discounts  $93,m657 
United  States  bonds.  108,064,496 
Due  from  other  banks  34,017,116 
Bills  of  national  banks  4,687,727 

tSpecie  on  hand 

Lawful  money 44,801,497 


Od..  1865. 
1513  hanks. 

$487,170,136 
. 427,731,300 
. 107,372,212 
, 16,2474^41 

. 18,072,012 
. 189,988,496 


Oct.,  1866, 
1644  hanks. 

$ 603,247,503 
- 426,657,350 
. 119,734,408 
. 17,4:17,699 

. 9,220,483 

. 205,770,641 


lAabilitiss,  1864-1867. 


Capital  stock 86,782,802  . 393,157,206  . 415,278,969 

Surplus  2,010,286  . 38,713,380  . 53,359,277 

National  bank  notes  . 45,260,504  . 171,321,903  . 280,1294>58 

Deposits 122,166,.536  . 549,081,254  . 597,960,993 

Due  to  other  banks  ..  34,862,384  . 174,199,998  . 137,483,456 


Oct.,  1869. 

lUsourcts,  1869-1872.  Ulihanks. 
Loans  and  discounts.  $682,883,106 
United  States  bonds  - 384,088,050 
Due  bum  other  banks  100,853,.544 
Bills  of  national  banks  1 0,776)023 

Specie  on  hand 23,002,406 

Law  ful  money 129,564,295 


Oct.,  1870. 
1615  hanks. 

$ 715,928,080 
. 378,562,750 
. 109,426,971 
. 12,512,927 

. 18,460,011 

. 122,669,577 


Oct.,  1871. 
1767  hanks. 
$831,552,210 
. 410,316,950 
. 143,176,640 
. 14,197,653 

. 13,252,998 

. 134,489,735 


LiaSUUjss,  1869-1872. 

Capital  stock 426,399,151  . 430,399,301  . 458,255,696 

Sorplus 86,165,334  . 94,061,439  . 101,112,671 

National  bank  notes  . 293,593,645  . 291,798,640  . 315,519,117 

Deposits 523,029,491  . 512,765,708  . 626,774,021 

Due  toother  banks..  118,917,264  . 130,042,203  . 171,942,684 


Oct.,  1867. 

1 642  hanks. 

$ (K)9,676.214 
. 418,963,050 
. 103,618, .*536 

- 11,841,104 

- 12,798,044 
. 157,439,099 


. 420,073,415 

- 66,695,587 

- 293,887,941 
. 568,212,3:17 

- 112,756,181 


Oct.,  1872. 
1919  hanks. 

$ 872,520,104 
. 409,668,700 
. 128,180.542 
. 15,734,098 

. 10,229,756 

. 118,971,104 


. 479,629,144 
. 110,257,516 
. 333,495,027 
. 625,708,307 
. 143,836,431 


While  the  national  bank  circulation  has  increased  from  171  millions 
in  1865  to  333  millions  in  1872,  the  government  issues  of  currency 
have  not  declined.  The  latter  are  still  allowed  to  their  extreme  limit, 
though  they  should  have  been  liquidated  as  fast  as  the  national  bank 
notes  were  created.  There  were  two  points  agreed  upon  in  Congress, 
pending  the  laws  creating  a national  currency,  viz  : 


1st.  That  the  banks,  as  a reward  for  their  ample  assistance  to  the 
public  treasury,  should  be  allowed  for  twenty  years  to  maintain  the 
extreme  amount  of  bank  bills,  viz : three  hundred  millions  of  dol- 
lars. 

2d.  That  the  legal-tender  issues,  being  merely  a war  measure, 
should  be  gradually  liquidated  or  cancelled  after  the  termination  of 
the  war. 

This  latter  agreement  lias  not  been  maintained.  The  country  is 
now  suffering  from  a redundant  circulation  of  paper  money  ; and,  as 
A EESULT,  we  are  further  from  specie  payments  now  than  we  were 
six  years  ago. 

While  the  volume  of  paper  money  has  been  rapidly  increasing, 
fostering  speculation  and  jiroducing  revulsions  frequently,  the 
volume  of  specie  has  been  allowed  to  diminish.  In  order  to  show 
this,  we  reproduce  a tabular  view  of  the  capital,  circulation,  deposits, 
specie  and  cash  reserve  of  the  national  banks  since  the  year 
1863. 
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Ytar.  No.  Bk$. 

Capital. 

Circulation . 

Specie. 

Legal  Tender. 

D^eite. 

1864.  Jan...  139. 

.$  14.740.OCO  . 

30,000  .. 

$ 5,018.000 

— 

..$21,604,000 

“ April.  307  . 

. 42,204,000  . 

9,797,000  .. 

22,961,000 

— 

..  58,088.000 

“ July. . 467  . 

. 75,213,000  . 

. 25,825,000  .. 

42.283,000 

— 

..  146,796,000 

“ Oct...  508  . 

. 86,782,000  . 

. 45,960,000  . . 

44,£Ol,OCO 

— 

..  157,028,000 

1865.  Jan...  639  . 

. 135,618,000  . 

. 66,769,000  .. 

4.481,000 

..0  72,535,000 

..  288,966,000 

‘ April.  907  . 

. 215.326,000  . 

. 98,896,000  . . 

6,660,000 

..  113,000,000 

..  421,585,000 

“ July..  1294  . 

. 325,834,000 

..  131,452,000  .. 

9,437,000 

..  168,4‘:6,000 

..  614,243,000 

“ Oct...  1513  . 

. 393,157,000 

..  171,321,000  .. 

14.960,000 

..  193,094,000 

..  723,280,000 

1866.  Jan...  1582. 

. 403,357,000 

..  213,240,000  .. 

16,909,000 

..  187,846,000 

...  668,460.000 

“ April.  1612  . 

. 409,273,000 

..  248,886,000  .. 

13,854.000 

..  193,542,000 

..  674,793,000 

‘ July..  1631  . 

. 414,170,000 

..  267,753,000  ., 

, 12,627,000 

..  201,408,000 

..  694,894,000 

‘ Oct...  1644  . 

. 415,278,000 

..  280,130,000  .. 

8,170,000 

..  205,770,000 

..  734,393,000 

1^67.  Jan...  1647  . 

. 419,700,000 

..  291,093,000  .. 

16,634,000 

..*186,511,000 

..  701,760,000 

“ April.  1642  . 

. 418,844,000 

..  291,880,000  .. 

10,335,000 

..  176,690.000 

..  654,787,000 

**  July..  1637  . 

. 418,123,000  , 

,.  291,491,000  .. 

9,602,000 

..  177,888.000 

..  683,480,000 

“ Oct...  1642  . 

. 420,073,000 

..  293,887,000  .. 

10,256,000 

..  157,439,000 

..  678.425,000 

1868.  Jan...  1642. 

. 420,260,000 

. 294,377.000  .. 

18,101,000 

.**161,476,000 

..  679,353,000 

••  April.  1643*. 

. 420,676,000 

..  295,336,000  .. 

15,379,000 

..  149,388,000 

..  672,140,0C'0 

‘ July..  1640 

. 420,105,000 

. . 294,908,000  .. 

20,755,000 

..  166,407,000 

..  744,606,000 

Oct...  1644 

..  420,634,000 

..  295,769,000  .. 

11,750,000 

..  158,310.000 

..  724,964,000 

1869.  Jan...  1628 

..  419,040,000 

. . 294,476,000  .. 

29,626,000 

..  142,594,000 

..  707,653,000 

'•  April.  1620 

. 420,818,000 

..  292,457,000  .. 

9,944,000 

..  134,153,000 

..  677,383,000 

“ July..  1619 

. 422,660,000 

..  292,753,000  .. 

18,455,000 

..  132,554,000 

..  716,243,000 

“ Oct...  1617 

..  426,400,000 

. 293,593,000  .. 

23,002,000 

..  131,655,000 

..  641,946,000 

1870.  Jan...  *1615 

..  426,074,000 

..  292,838,000  .. 

48.345,000 

..  134,005,000 

..  692,835,000 

“ March.  1615 

..  427.504,000 

..  292,509,000  ., 

. 37,096,000 

..  128,341,000 

..  666,695,000 

“ June..  1612 

,.  427,235,000 

. ..  291,183,000  . 

. 31,100,000 

..  140,223,000 

..  704,700,000 

“ Oct.>>.  1615 

..  430,400,000 

..  291,798,000 

. 18,460,000 

..  124,747,000 

..  642.805,000 

“ Dec....  1648 

. . 435,356,000 

..  296,205,000  . 

. 26,307,000 

..  124,576,000 

..  652,889,000 

1871.  March.  1688 

..  444,732,000 

..  302,028,000  .. 

. 26,095.000 

..  130,875,000 

..  729,364.000 

“ April..  1707 

..  446,925,000 

..  306,131,000  ., 

. 22,732,000 

..  142,290,000 

..  785,455,000 

* June..  1723 

..  450  330,000 

..  307,793,000  . 

. 19,924,000 

..  154,968.000 

..  789,65ae00 

“ Oct...  1767 

. 458,255,000 

..  315,519,000  .. 

13,253,000 

..  136,585,000 

..  798,715,000 

“ Dec...  1790 

..  460,225,066 

..  318,265,000  . 

. 29.505,000 

..  117,404,000 

..  773,590,000 

1872.  Feb. . . 1814 

..  464,143,000 

..  321.634,000  .. 

. 2.5,507,000 

..  119.123,000 

..  773.376,000 

“ April..  1844 

..  467,924.000 

..  325,305,000  .. 

24,433,000 

..  123,240,000 

..  787,870,000 

“ June. . 1853  . 

. 470.543,000 

..  327,092.000  .. 

24,256,000 

..  137,065,000 

..  803.942,000 

Oct...  1944 

. . 479.629,000 

..  333,495,000  .. 

10,229,000 

..  118,972,000 

..  769,545,000 

The  Comptroller  recommends  a change  in  the  National  bank  act  in 
reference  to  the  subject  of  Usury : there  being  some  doubt  among 
legal  minds  as  to  the  operation  of  section  30  of  the  law.  He  says  : 

“ The  original  national  currency  act  of  February  11,  1863,  provided 
as  a penalty  for  usury  the  forfeiture  of  the  debt,  and  section  50  of  the 
same  act  also  subjected  the  rights,  privileges,  and  franchises  of  an  as- 
sociation to  forfeiture  for  wilful  violations  of  the  act.  It  may  be 
doubted,  therefore,  whether  Congress  intended  to  impose  a specific 
penalty  involving  the  loss  of  the  whole  debt,  and  then,  in  addition, 
subject  the  same  bank  to  a forfeiture  of  charter  in  a subsequent 
section,  which  is  applicable  to  other  violations  of  law.  I am  in- 

* Including  Compound>intere8t  notes. 

**  Including  Compound  notes  and  tbree«per*cent  Certificates. 
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formed  by  gentlemen  who  participated  in  the  framing  of  the  present 
national  currency  act,  that  the  forfeiture  of  twice  the  amount  of  interest 
was  regarded  as  a sufficient  penalty  for  such  violations  of  law,  and, 
at  the  same  time,  a sufficient  protection  to  borrowers.’’ 

The  anomalous  laws  of  tlie  different  States  on  the  subject  of  interest 
have  long  beeu  a source  of  dispute  and  litigation.  It  would  be  well  if 
one  uniform  system  could  be  adopted  : or  if  Congress  would  by  a 
liberal  clause  release  the  National  banks  entirely  from  any  penalty. 
Wise  legislation  in  England  has  many  years  since  removed  all  limit 
to  the  rate  of  interest.  The  Comptroller  says  : “ The  rates  of  interest 
fixed  by  State  laws  are  not  governed  by  any  sound  economical  or 
business  principles.  In  three  of  the  New  England  States  usury 
laws  are  abolished,  while  in  the  remainder  the  rate  has  remained  for 
half  a century  at  a uniform  standard,  which  is  less  than  the  present 
rate  of  the  Bank  of  England.  In  Minnesota  and  VimiiNiA,  the 
rate  is  limited  to  twelve  per  cent. ; in  Illinois,  Wisconsin,  and  Mis- 
souri, to  ten  per  cent.  ; in  Alabama  and  Ohio,  to  eight  per  cent. ; 
while  in  Pennsylvania,  Maryland  and  KENTUc’Ky,  the  rate  is 
fixed  at  six  per  cent.  In  New  York  the  taking  of  an  excess  beyond 
the  limit  of  seven  per  cent,  forfeits  the  whole  debt,  and  subjects  the 
creditor  to  fine  and  imprisonment.  It  would  be  difficult  to  give  any 
good  reason  why  the  rate  of  interest  should  be  limited  to  ten  per  cent, 
in  the  City  of  Washington,  to  six  per-cent,  in  the  neighboring  cities 
of  Philadelphia,  Baltimore,  Wilmington,  and  Raleigh,  and  to  twelve 
per  cent,  across  the  Potomac,  in  Alexandria,  and  in  the  capital  of 
Virginia.  Many  of  the  States  have  practically  repealed  their  usury 
laws,  while  other  neighboring  States  retain,  upon  their  statute-books, 
laws  which  are  so  continually  evaded  that  they  have  become  obsolete. 
Savings  banks  chartered  by  Congress,  savings  banks,  trust  compa- 
nies, and  safe  deposit  companies  authorized  by  the  legislatures  of 
almost  every  State  of  the  Union,  as  well  as  private  bankers,  offer  for 
interest  on  deposits  rates  nearly  equal,  and  sometimes  exceeding  the 
ruling  rates  allowed  by  law ; and  under  such  circumstances  it  is  diffi- 
cult to  control  by  legislation  the  rates  of  the  national  banks.” 

The  national  banks  show  a commendable  increase  in  their  surplus 
funds,  which  by  law  should  amount  to  twenty  per  cent,  of  their  capi- 
tal. The  surplus  has  increased  from  82  millions  in  August,  1869,  to 
105  millions  (or  a fraction  over  twenty-two  per  cent.)  in  August, 
1872.  This  exhibit  is  another  feature  of  the  new  Comptroller’s  re- 
port, which,  annually  resumed  and  enlarged,  will  be  valuable  to  those 
who  examine  the  subject  closely.  He  says  ; — 

‘‘  The  Act  of  March  3,  1869,  required  specific  returns  to  be  made 
of  the  dividends  and  net  earnings  of  the  national  banks  after  the  de- 
claration of  each  dividend.  From  these  returns  the  following  table 
has  been  prepared,  exhibiting  the  aggregate  capital  and  surplus  ; 
total  dividends  and  total  earnings  of  the  national  banks,  with  the 
ratio  of  dividends  to  capital  ; dividends  to  capital  and  surplus ; and 
earnings  to  capital  and  surplus,  for  each  half  year,  commencing 
March  1,  1869,  and  ended  S(*ptember  J,  J872.” 
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Aug.  31,  1869  1,481  $401,650,803  $83,105,848  $ 31,767,831  $29,331,184  . . 5. 43  4.50  6.04 
Feb.  28,  1870  1,571  . 416,366,991  ..  86.118.210  . 21.479,005  . 38.996,934  ..  5.16  4.97  5.77 

Aug.  31,  1870  1,601  ..  42.5,317,104  ..  91,630  630  ..  21.080,343  ..26,813.885  ..  4(96  4 08  5.19 

Feb.  28  ,1871  1.605  ..  438.699  165  ..  94,286,591  ..  22.205,150  . .27,243,162  ..  5.18  4.24  5.21 
Aug.  31,  1?71  1,693  ..  445  999,264  ..  98.431,243  22,125,879  . 27,315.311  .4  96  4.07  5.C0 

Feb.  28,  1872  1,750  ..  450,693,706  ..  99,431,343  ..  22,859  826  . 27,502,539  ..  5 07  4.16  5.00 

Ang.  31,  1979  1,852  . 465,676,023  . .105,181,942  . 23,827,389  . 30,572,891  ..  5 12  4.17  5.36 


FINANCES  OF  THE  UNITED  STATES. 

The  annual  Report  of  the  Secretary  of  the  Treasury  for  the  last 
fiscal  year  has  been  made  public  early  in  the  month  of  December,  and 
since  the  publication  of  our  last  number.  Of  the  changes  in  market 
values  of  staples,  the  Secretary  says  : — “ The  rise  in  the  price  of  iron 
and  the  advance  in  the  wages  of  labor  in  England  during  the  past 
year  favor  the  government  and  people  of  the  United  States  ; bftt 
this  advantage,  due  to  natural  causes,  should  not  lead  us  to  trust  the 
future  to  the  force  of  those  causes,  but  should  induce  us  rather  to  act 
at  once  and  with  vigor.  It  may  happen  that  we  cannot  regain  the 
control  of  the  direct  trade  between  Eubopb  and  the  United  States, 
but  there  is  an  immense  field  to  be  occupied  upon  the  Pacific  Ocean 
and  in  the  South  Atlantic.  England  controls  the  markets  of  the 
world  by  controlling  the  channels  of  communication,  and  I am  con- 
vinced that  a wonderful  impetus  will  he  riven  to  the  agricultural  and 
manufacturing  interests  of  the  country  by  the  increase  of  our  com- 
mercial marine.  Merchants  in  distant  countries  must  purchase  goods 
at  points  with  which  they  have  frequent  and  regular  communication, 
and  when  such  communication  exists  with  one  country  only,  the  cost 
of  merchandise  becomes  unimportant,  as  there  are  no  means  of  com- 
parison ; nor  is  there  opportunity  for  the  advantage  of  competition. 
Hence  a great  producing  country  can  afford  to  establish  and  maintain 
lines  of  steamships  upon  the  ocean,  as  the  indirect  benefits  will  much 
exceed  the  cost.’^ 

The  Secretary  does  not  impute  the  lower  prices  of  labor  and  man- 
ufactures abroad  to  the  true  causes.  We  think  the  principal  grounds 
are  that  in  England  the  currency  is  a steady  one,  and  founded  upon 
correct  principles  ; whereas,  in  the  United  States,  there  is  neither 
consistency  nor  uniformity.  All  contracts  are  made  in  uncertainty, 
and  are  affected  by  the  doubts  prevailing  as  to  the  value  of  the  dollar 
six  months  hence. 

The  report  is  not  as  clear  as  it  might  be  made  in  reference  to  the 
general  receipts  and  expenditures  of  the  current  year.  The  aggre- 
gate revenue  and  the  aggregate  expenditure  under  each  head  should 
be  distinctly  stated,  not  only  for  the  past  yjeai‘,  but  for  the  preceding 
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year,  and  the  estimates  for  the  current  and  succeeding  years.  These 
are  not  clearly  stated  in  the  report,  nor  can  they  be  ascertained  by 
any  manipulation  of  the  figures. 

Thus  the  expenditures  under  the  civil”  head  for  1871-2  are  re- 
ported as  $16,187,060;  for  the  current  year  they  are  estimated  at 
131,299,891 ; and  for  the  year  1873-4,  they  are  estimated  at 
118,000,000.  Here  obviously  some  other  expenses  are  included  for 
the  years  1872-3,  that  are  not  contemplated  in  1871-2  or  1873-4. 

The**  foreign  intercourse”  expenses  last  year  were  $1,839,369; 
and  for  1873-4  are  estimated  at  $ 1,325,000,  but  for  1872-3,  we 
find  only  $ 900,000  estimated,  and  for  three  quarters  only ; the 
remainder  being  included  probably  in  the  general  aggregate  of 
131,299,891,  a sum  which  must  lead  the  reader  astray.  An  abstract 
of  this  kind  should  embrace  a period  of  at  least  four  years,  and  pre- 
sent the  general  aggregate  under  each  head  of  revenue  and  expenses. 

In  the  absence  of  such  a clear  and  comparative  exhibit,  we  en- 
deavor to  reconcile  the  results  to  our  satisfaction,  but  not  fully.  The 
annexed  is  a summary  for  the  past  two  years  and  for  the  next  two 


years.  • 

Tear.  Year.  EetimateJ.  Estimated. 

AnwMl  Rmtaue.  1870-1871.  1871-1872.  1872-187.'3.  1878-1874. 

Fromciwtoms $206,270,4(W  $216,370,286  $192,729,540  $ 200,000,000 

Internal  revenue 143,098,154  ..130,642,178  ..108,169,047  ..103,000,000 

8«les  of  public  lands....  2,388,647  ..  2,57.5,714  ..  2,297,324  ..  3,000,000 

Tax  on  nationsl  banks..  6,003,584  ..  6,52:1,396  ..  6,307,238  ..  6,300,000 

PaeiBc  Bailwajr  Co 813,285  ..  749,862  ..  619,094  ..  900,000 

Pieminm  on  gold 8,892,840  ..  9,412,638  ..  2,426,737  ..  

Miscellaneous  15,857.027  ..  7,832,794  ..  6,766,153  . 7,100,000 


Ordinarjr revenue  ...  $383,323,944  $ 374,106,868  $319,:il5,i:i4  $ 320,300,000 
Cash  OB  band 149,502,471  ..109,935,705  ..106,565,371  ..  


Totals  $5:12,826,415  $ 484,042,573  $ 425,880,505 


The  expenditares  proper  for  the  years  1870-1  and  1871-2  are 
shown  in  the  annexed  summary,  to  which  are  added  the  treasury 
estimates  for  the  two  fiscal  years  ending  June  30,  1874. 


Year.  Tear.  EUimated.  Estimated, 

.innual  Expenditures.  1870-1871.  1871-1872.  1872-1873.  1873-1874. 

Civil  expenses $18,760,780  $16,187,060  *$31,299,891  *$18,000,000 

Foreign  intercourse ... . 1,604.373  ..  1,839,369  ..  900,000  ..  1,325,000 

Indians 7,426,997  ..  7,061,728  ..  7,037,343  ..  5,700,000 

Pensions 34,44:!,.'i9.'>  ..  28,533,402  ..  29,i:»5,:l90  ..  30,500,000 

.tnnv 3.5,799,992  ..  35,372,157  ..  3.5,876,983  ..  36,000,000 

-Navy 19,431,027  ..  21,249,809  ..  20,805,146  ..  22,.500,00O 

Micellaneons 40,116,76:!  ..  42,958,330  ..*27,800,000  ..*41,500,000 

Interest  on  pnblicdebt..l2.5,">76,.5ti6  ..  117,:i.57,840  ..107,696,895  ..101,875,000 


$283,160,493  $ 270,559,695  $ 260,551,648  $ 257,400,000 

Public  debt 1 30,7:5.5,1 -18  . 99,960,2.54  ..  ..  

Premiums  on  do 9,016,795  ..  6,9.58,267  ..  ..  

Cash  on  hand 109,917,477  ..106,564,357  ..  ..  


Totals  $532,829,813  $ 484,042,573  .. 


* T8e  Civil  expenses  and  the  *'  Miscetlancons  ''  for  1872-3  combined  together  are  about  equal 
lo  the  estimates  for  the  year  1873-74*. 
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We  (Jould  with  advantage  here  take  a lesson  from  the  English 
practice.  An  annual  exhibit  is  given  to  the  British  parliament^  in 
Which  are  shown  the  total  revenue  and  the  total  expenditures  under 
each  separate  or  important  head  for  each  of  the  previous  fifteen  years; 
to  which  are  added  miscellaneous  details  of  the  first  importance  to 
the  legislator^  the  financier  and  the  merchant.  For  instance,  imports 
and  exports  (under  80  or  100  heads).  II.  Coinage  each  year  for 
fifteen  years.  III.  Bank  circulation.  IV.  Gold  imports  and  exports — 
sources  of  import— countries  to  which  exported.  V . Customs’  revenue 
under  the  principal  heads.  VI.  Public  debt  VII.  Revenue  from 
stamps,  &c. 

The  treasury  claims  the  privilege  of  extending  the  currency,  ac- 
cording to  the  wants  of  internal  commerce.  Where  but  in  the  treas- 
ury department  can  the  power  be  reposed?”  We  think  this  is  a dan- 
gerous privilege  to  grant  to  any  one  man,  or  to  any  set  of  men.  If  it 
were  granted,  there  would  be  ceaseless  recurrences  of  revulsions  and 
panics. 

On  the  contraiT  it  appears  to  us  to  be  the  duty  of  Congress,  and 
should  be  enforced,  to  fix  a limit  to  the  currency,  which  shall. not  be 
exceeded  under  any  (apparent)  emergency — nor  under  appeals  from 
any  source.  • 

The  revulsions  and  panics  to  which  the  business  community  has 
been  exposed  in  the  year  1872,  as  well  as  in  former  years,  are  simply 
the  result  of  over-trading  and  speculation.  The  paper  currency  is 
already  too  large,  giving  to  speculators  and  capitalists  the  power  to 
combine  together  and  by  a forced  locking  up  ” of  paper,  creating  a 

squeeze  ” or  a “ tightness.”  This  is  alre^y  a subject  of  investiga- 
tion by  Congress;  but  the  disease  lies  deeper  than  the  legislative 
action  of  Congress  can  reach  by  a committee. 

The  treasury  ignores  the  fact  that  the  three  hundred  and  fifty  mil- 
lions of  United  States  notes  were  created  simply  and  solely  as  a war 
MEASURE ; while  the  true  interests  of  commerce  demand  (the  war 
necessities  having  ceased)  that  these  millions  be  slowly  and  surely 
reduced  to  a specie  value.  I^et  it  take  five  years  or  even  six  years; 
and  let  the  specie  reserve  of  the  banks  increase  through  the  specie 
paid  by  the  government  until  an  adequate  sum  is  in  hand  to  meet  the 
demands  of  creditors.  This  would  save  the  country  twenty  millions 
or  more,  annually,  by  paying  specie  funds  for  its  government  expen- 
ditures. 

From  a speech  made  by  Daniel  Webster  in  the  United  States 
Senate,  May  25th,  1832,  to  be  found  in  the  third  volume  of  his  works, 
pages  394  and  395,  the  following  is  taken ; and  may  with  advantage 
he  read  by  all  legislators  and  financiers  : 

A sound  currency  is  an  essential  and  an  indispensable  security  for  the  fruits  of 
industry  and  honest  enterprise.  Every  man  of  property  or  industry,  every  man 
who  desires  to  preserve  what  he  honestly  possesses,  or  to  obtain  what  he  can 
honestly  earn,  has  a direct  interest  in  maintaining  a safe  circulating  medium  ; 
such  a medium  as  shall  be  a real  and  substantial  representative  of  property,  not 
liable  to  vibrate  with  opinions,  not  subject  to  be  blown  up  or  blown  down  by  the 
breath  of  speculation;  but  made  stable  and  secure  by  its  immediate  relation  to 
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Uiat  wliich  the  whole  world  regards  as  of  permanent  yalae.  A disordered  cur- 
rency is  one  of  the  gpreatest  of  political  eyils.  It  undermines  the  yirtues  neces* 
saiy  for  the  support  of  the  social  system  and  encourages  propensities  destructive 
of  iis  happiness.  It  wars  against  industry,  frugality  and  economy,  and  it  fosters 
the  evil  spirit  of  extravagance  and  speculation.  Of  all  the  contrivances  for 
cheating  the  laboring  classes  of  mankind,  none  have  been  so  effectual  as  that 
which  deludes  them  with  paper  money.  This  is  the  most  effectual  of  inventions 
to  fertilize  the  rich  man’s  neld  with  the  sweat  of  the  poor  man's  brow.  Ordinary 
tyranny,  oppression,  excessive  taxation,  these  bear  lightly  on  the  mass  of  the 
community  compeared  with  a fraudulent  currency  and  the  robberies  committed 
by  depreciated  paper.  Our  own  history  has  recorded  for  instruction  enough, 
and  more  than  enough,  of  the  demoralizing  tendency,  the  injustice  and  the  in- 
tolerable oppression  on  the  virtuous  and  well  disposed,  of  a aegraded  currency, 
authorized  by  law,  or  in  any  way  countenanced  by  government. 


U.  S.  HOUSE  OF  REPRESENTATIVES. 

Debate  on  the  Tbbasury  Exchanges. — Mr.  Davis,  (rep.)  of 
Massachusetts,  from  the  Committee  on  Ways  and  Means,  reported 
a bill  authorizing  the  Secretary  of  the  Treasury  to  issue  coupon  bonds 
in  exchange  for  registered  bonds,  provided  that  the  expense  of  such 
exchange  shall  be  paid  by  the  owner  thereof.  He  explained  that 
while  the  Secretary  had  authority  now  to  change  coupon  bonds  into 
registered  bonds,  he  had  not  the  correlative  authority  to  change  re- 
gistered bonds,  into  coupon  bonds,  and,  consequently,  the  latter  class 
of  bonds,  on  account  of  their  facility  of  transfer,  commanded  higher 
prices  in  Europe  than  registered  bonds.  This  bill  would  place  the 
two  classes  on  an  equality  by  making  them  interchangeable. 

Mr.  Holman,  (dem.)  of  Indiana,  opposed  the  bill  as  tending  to 
facilitate  the  acquisition  and  absorption  of  our  bonds  in  Europe. 

Mr.  Cox,  (dem.)  of  New  York,  saw  no  objection  to  the  bill,  ex- 
cept that,  perhaps,  it  would  open  up  a new  kind  of  brokerage  and 
might  facilitate  frauds. 

Mr.  Dawes  explained,  that  the  only  effect  of  the  bill  was  to  re- 
move the  present  obstacles  to  negotiability  of  registered  bonds. 

Mr.  Hoar,  (rep.)  of  Massachusetts,  remarked  that  he  had  last 
Monday  introduced  a bill  and  had  it  referred  to  the  Committee  on 
Banking  and  Currency,  wliich,  he  thought,  would  meet  all  the  ob- 
jects of  the  pending  measure.  His  proposition  was  to  allow  a certain 
designated  number  of  National  banks  in  each  State  to  hold  registered 
bonds  in  trust  for  owners,  and  to  keep  sets  of  books  in  which  such 
bonds  and  the  names  of  their  owner  shall  be  inscribed.  The  bank 
would  issue  to  the  owners  certificates  like  the  certificates  of  bank 
stock,  signed  by  the  President  and  cashier  of  the  bank,  that  they 
hold  certain  bonds  in  trust.  Such  certificates  could  be  sold  in  the 
market  without  any  change  in  the  registration  of  the  bonds,  just  as 
railroad  and  bank  stocks  are  now  sold.  The  bank  could  collect  every 
six  months  the  interest  on  all  the  bonds  thus  held  in  trust,  and  the 
ordinary  deposit  of  that  semi-annual  interest,  in  the  course  of  busi- 
ness, for  the  time  that  the  owners  would  naturally  allow  it  to  remain, 
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would  be  sufficient  compensation  to  the  bank  for  the  transaction  of  the 
business.  The  only  disadvantage,  then,  of  bonds  so  registered,  as 
compared  with  coupon  bonds,  would  be  that  the  owners  could  not 
sell  the  interest  in  advance  of  its  falling  due,  as  can  now  be  done 
with  coupons,  but  they  certainly  could  discount  it  with  the  bank 
holding  the  bonds.  It  was,  therefore,  the  policy  of  the  Government 
to  favor  registered  rather  than  coupon  bonds.  Coupon  bonds  give 
facilities  to  stock  operators,  but  the  others  give  more  security  to  the 
government  and  to  the  holders.  It  seemed  to  him  (Mr.  Hoar)  that 
a law  of  that  kind  would  entirely  obviate  the  objections  now  com- 
plained of  in  regard  to  the  non-negotiability  of  registered  bonds,  and 
he  should  be  very  glad  if  his  colleague  (Mr.  Dawes)  would  allow  the 
pending  bill  to  be  introduced  and  postponed  for  a few  days  in  order 
that  the  other  proposition  might  be  considered. 

Mr.  Dawes  said  he  had  no  objection  to  that. 

Mr.  Hooper  (rep.)  of  Mass.,  agreed  with  his  colleague  (Mr.  Hoar) 
as  to  th^  measure  introduced  by  him  and  hoped  that  the  pending  bill 
would  be  pos^ned ; this  same  question  had  been  presented  to  the 
Committee  of  Ways  and  Means  in  former  years,  and  had  never  met  its 
approval,  the  objection  to  it  being  that  the  government  was  pert'ectly 
secure  with  registered  bonds,  and  was  not  liable  to  pay  counterfeit 
coupons  or  bonds.  It  was  therefore  the  policy  of  the  government  to 
favor  registered  rather  than  coupon  bonds  ; coupon  bonds  gave  facil- 
ities to  stock  operation,  but  the  other  gave  more  security  to  the  gov- 
ernment and  to  the  holders. 

Mr.  Dawes  did  not  see  the  slightest  conflict  between  the  measure 
suggested  by  his  colleague  (Mr.  Hoar)  and  the  pending  measure. 
He  could  see  some  advantage  in  his  colleague’s  bill  to  a large  class  of 
bond-holders  ; but  the  pending  bill  had  no  desi^  to  affect  that  class 
at  all.  His  colleague  could  not  expect  that  bonds  which  go  into 
market  in  large  transactions,  or  those  which  were  negotiated  abroad, 
could  be  tied  to  a bank  in  Massachusetts  or  in  any  other  State,  even 
to  that  bank  to  which  his  friend  (Mr.  Hooper)  had  by  his  care,  sa- 

facitv  and  integrity,  given  so  n\uch  credit.  He  did  not  understand 
ow  bonds  deposited  in  banks  could  by  any  sort  of  certificate  be  ne- 
gotiated in  the  market  of  the  world,  although  he  could  understand 
how  such  a law  as  that  proposed  by  his  colleague  might  be  desirable 
to  many  private  holders  of  registered  bonds.  His  colleague  did  not 
seem  to  comprehend  the  vastness  of  the  money  transactions  of  the 
present  day. 

Mr.  Wood,  (dem.)  of  N.  Y.,  could  see  no  possible  objection  to  the 
pending  bill,  but  he  could  see  a great  advantage  in  it  in  the  facilitat- 
ing of  trade  and  commerce.  To  the  government  there  was  no  differ- 
ence in  the  value  of  the  two  classes  of  bonds,  but  to  the  trading  com- 
munity, to  the  brokers  and  to  the  public  generally  there  was  a very 
material  difference.  Registered  bonds  had  a value  for  a certain  pur- 
pose ; whereas  coupon  bonds  had  all  the  value  of  registered  bonds  so 
far  as  security  was  concerned,  and  had  the  additional  value  of  pass- 
ing readily  from  hand  to  hand.  He  could  see  no  detriment  to  the 
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government  in  permitting  this  exchange  at  the  cost  of  tlie  holders, 
but  could  see  material  advantage  in  it  to  the  commerce  and  trade  and 
money  facilities  of  the  country.  He  was  therefore  in  favor  of  th(i 
bill.  He  would  also  very  much  like  to  see  the  government  do  some- 
thing to  relieve  the  money  interest  of  the  nation.  He  would  like  to 
see  the  government,  so  far  as  it  could  do  so  legitimately  and  consis- 
tently with  its  limited  powers,  grant  facilities  to  further  develop  the. 
commerce  and  resources  of  the  country,  and  in  the  city  of  New  York, 
the  money  centre  of  the  country,  there  was  periodically  a most 
' lamentable  condition  of  things,  where  a few  capitalists,  by  the  manip- 

ulation of  a few  million  dollars  absolutely  controlled  the  whole 
money  interests  of  the  nation,  and  could  even  evade  the  power  of  the 
Secretary  of  the  Treasury  himself.  While  he  did  not  believe  it  to 
bf-  the  province  or  prerogative  of  the  Treasury  Department  to  inter- 
fere in  any  way  with  private  individual  interests,  yet  he  believed  that 
the  Secretary  could  so  use  those  bonds  and  the  coin  and  cuirency  of 
the  country  as  to  grant  facilities  by  loans  to  individuals  on  tluj 
hypothecation  of  government  bonds  at  a given  rate  of  interest,  which 
would  prevent  the  lamentable,  destructive,  revolutionary  condition  of 
things  that  existed  to-day  in  the  city  of  New  York,  where  money 
was  from  one-sixteenth  to  one-eighth  of  one  per  cent,  per  day  loaned 
on  the  very  best  security. 

Hr.  Burchard,  (rep.)  of  III.,  remarked  that  the  objections  which 
were  supposed  to  exist  to  the  exchange  of  registered  bonds  into 
coupon  bonds  were  proved  by  experience  to  have  no  weight.  The 
Secretary  of  the  Treasury,  who  ought  to  know,  was  advising  the 
measure.  Coupon  bonds  to-day  bore  a higher  market  value  than 
registered  bonds,  showing  that  there  were  not  spurious  or  counterfeit 
bonds  in  circulation  to  affect  their  market  value.  It  therefore 
seemed  to  him  that  both  the  people  and  the  Treasury  Department 
confirmed  the  views  suggested  by  the  Committee  of  Ways  and 
Means.  The  proposition  of  Mr.  Hoar,  of  Massachusetts,  had  no 
connection  with  the  pending  measure,  and  did  not  antagonize  it. 
That  was  a matter  proper  to  be  considered  by  the  Committee  on 
f Banking  and  Currency,  and  wlien  it'  was  reported  to  the  House  it 

would  then  be  time  enough  to  consider  it;  but  the  House  could  now 
[ act  on  the  pending  hill  on  its  merits,  without  reference  to  the 

I other  bill. 

fc  Mr.  Cox  asked  Mr.  Dawes  to  state  why  it  was  that  the  Secretary 

F of  the  Treasury  desired  to  change  this  class  of  public  securities, 

I when  he  was  at  the  same  time  endeavoring  to  negotiate  for  the  four 

K and  a half  and  five  per  cent,  bonds  with  the  Syndicate,  of  which  the 
H country  had  heard  something  ? 

H Mr.  Dawes  replied  that  it  was  on  the  principle  indicated  by  Mr. 

Cox’.s  colleague  (Mr.  Wood)  that  everything  which  facilitated  ex- 
change  contributed  to  prosperity. 

« Mr.  Cox — The  gentleman  does  not  understand  my  question  exactly. 

Mr.  Dawes — 1 see  no  connection  at  all  between  this  bill  and  the 
nrgotiation  of  new  bonds.  This  condition  of  things  has  been  grow- 
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ing  up  every  year,  as  bonds  have  more  and  more  entered  into  the 
commercial  transactions  of  the  people.  Every  year  they  partici- 
pate more  and  more  in  those  transactions  as  a medium  of  exchange. 
It  is  very  desirable,  it  seems  to  me,  that  these  bonds  should  play 
their  full  part  in  exchange.  The  law  proposed  will  enhance  their 
value,  make  it  of  more  interest  to  the  people,  and  will  give  the 
government  a greater  hold  on  the  people.  I cannot  see  why  there 
should  be  the  slightest  objection  to  the  bill. 

Mr.  Cox — My  objection  to  the  bill  is  this : — 1 do  not  want  to  ag- 
grandize the  powers  of  the  Secretary  of  the  Treasury  ; and  further, 
I do  not  want  him  to  give  any  greater  facilities  to  the  people  to  go  in 
and  speculate.  After  all  our  dickering  here  about  the  currency  and 
bonds,  we  will  be  bound  in  the  end  to  come  to  the  only  panacea, 
and  that  is  the  resumption  of  specie  payment.  Gentlemen  ought  to 
meet  it  in  the  next  Congress,  at  least,  if  not  in  this.  I see  it 
stated  in  the  newspapers  that  the  Secretary  of  the  Treasury  intends 
to  put  on  the  market  the  five  per  cents,  and  the  four  and  a half 
per  cents,  yet  unpaid,  and  that  the  Rothschilds  and  the  Syndi- 
cate are  to  take  the  rest  of  them  without  further  legislation.  I 
want  to  know  why  it  is  that  in  this  bill  no  restriction  is  placed  on  the 
Secretary  of  the  Treasury.  He  can  make  any  number  of  these  cou- 
pon bonds  at  his  pleasure.  He  can  keep  stacks  of  them  on  hand. 
They  can  be  used  at  any  time  in  certain  emergencies  in  the  money 
market.  This  bill  will  not  stop  speculation.  It  will  not  lead  to 
prosperity  or  health.  The  Secretary  of  the  Treasury  should  be 
held  to  legal  restrictions  and  not  allowed  to  step  over  the  law  as  he 
has  done  in  other  cases. 

Mr.  Beck  said  he  would  vote  for  the  bill,  considering  that  it  did 
not  at  all  afiect  the  power  of  the  Secretary  of  the  Treasury. 

•Mr.  Merbimak,  (rep.)  of  New  York,  a member  of  the  Banking 
Committee,  also  supported  the  bill.  He  approved  also  of  Mr.  Hoar’s 
bill,  but  said  that  it  did  not  conflict  with  the  preceding  measure, 
which  w’as  not  for  the  benefit  of  speculators,  but  for  the  real  benefit  of 
the  people  who  had  temporary  floating  capital,  which  this  law  would 
render  available. 

Tlie  discussion  was  closed  and  the  bill  passed — yeas,  136 ; 
nays  22. 


The  bill  which  thus  gives  to  holders  of  United  States  stocks, 
the  option  of  exchanging  registered  for  coupon  bonds,  is  important  in 
its  bearing  upon  the  settlement  of  our  trade  balances  with  Europe. 
Should  it  become  a law,  it  will  render  available,  as  a remittance  in 
the  coupon  form,  when  justified  by  the  price  abroad,  an  amount  of 
U.  S.  registered  stocks  estimated  at  $ 733,612,000. 
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BILLS  OF  LADING  AS  A COLLATERAL  SECURITY. 

In  the  September  number  of  the  Banker’s  Magazine,  (pages 
191-193),  and  in  the  November  number,  (pages  373-374),  we  publish- 
ed some  remarks  on  the  risks  incurred  by  bankers  in  relinquishing 
bills  of  lading,  upon  the  acceptance  by  drawees  of  bills  of  exchange 
drawn  against  such  bills  of  lading.  The  following  important  case 
will  further  illustrate  the  views  then  urged  : 

The  Merchants’  National  Bank  of  Memphis  t\  National 
Bank  of  Commerce,  Boston. — Before  Shepley,  J.,  and  a jury. 
Before  the  United  States  Circuit  Court. — District  of  MAssA^i 
CHUSBTTS. — Oct.  Term,  1872. 

This  was  an  action  against  the  defendants  for  negligence  on  sur- 
rendering upon  acceptance,  instead  of  holding  for  payment,  three  bills 
of  lading,  two  of  them  attached  to  two  thirty-day  drafts,  drawn  by 
James  H.  Mulford,  of  Memphis,  upon  Green  & Travis,  ot 
Boston,  and  one  to  a sight  draft  drawn  by  S.  M.  Anderson  & Co. 
upon  the  same  parties  in  June,  1870. 

The  plaintiffs  offered  evidence  to  show  that  the  drafts  wei*e  drawn 
against  cotton  sold  by  the  drawers  of  the  drafts  and  shipped  to 
Messrs.  Green  & Travis,  that  the  drafts  were  discounted  by  the 
plaintiff  bank  and  the  railroad  receipts  attached  to  the  drafts,  that  the 
plaintiff  bank  forwarded  the  drafts,  with  bills  of  lading  attached,  to 
their  correspondent  bank  in  New  York  (the  Metropolitan 
National  Bank)  and  that  the  Metropolitan  National  Bank 
forwarded  the  same  to  the  defendant  bank  for  acceptance  and  pay- 
ment ; that  the  defendant  bank  presented  the  drafts  to  Green  k, 
Travis  for  acceptance  and  upon  acceptance  delivered  to  them  the 
bills  of  lading,  and  that  Messrs.  Green  & Travis  failed  soon  after 
(June  29,  1870)  leaving  the  drafts  unpaid.  The  defendants  claimed 
that  the  bills  of  lading  were  attached  to  the  drafts  to  secure  their 
acceptance  and  not  their  payment ; and  that,  in  t^e  absence  of  in- 
structions to  hold  for  payment,  the  defendants  were  authorized  to 
surrender  the  bills  of  lading  upon  acceptance.  They  also  offered 
evidence  to  show  that  there  was  an  agreement  between  Green  & 
Travls  and  the  parties  of  whom  they  purchased  the  cotton  (Mul- 
ford & Anderson),  that  tlic  bills  of  lading  should  be  surrendered 
upon  acceptance,  and  claimed  that  the  plaintiff  bank  were  bound  by 
this  agreement.  It  appeared  that  there  were  no  instructions  given  to 
the  defendants,  either  by  the  plaintiff  bank  or  the  Metropolitan 
National  Bank  of  New  York,  concerning  the  drafts  in  question  ; 
but  the  defendants  proved  that  instructions  were  given  to  them  to 
hold  one  bill  of  lading  attached  to  a large  draft  in  December,  1869, 
and  that  this  was  the  only  instruction  givon. 

The  court  ruled  that  in  the  absence  of  instructions  or  consent 
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expressed  or  implied  by  the  plaintiff  bank,  the  defendants  were  not 
authorized  to  suiTender  the  bills  of  lading  upon  acceptance  of  the 
drafts  by  Gbeen  & Travis,  but  should  have  held  them  for  pay- 
ment ; that  the  agreemeAt  of  the  vendors  of  the  cotton  and  drawers 
of  the  drafts  (Mulford  &:  Anderson),  that  the  bills  of  lading 
should  be  delivered  up  upon  acceptance  of  the  drafts,  would  not  be 
obligatory  upon  the  plaintiff  bank  unless  they  were  informed  of  it, 
and  directed  the  jury  to  find  and  answer  two  questions  : — 

First,  Whether  there  was  an  agreement  between  Green  & Tra- 
vis and  Mulford  & Anderson,  that  the  bills  of  lading  should  be 
surrendered  upon  their  acceptance. 

Second,  Whether  this  agreement  was  kncicn  to  the  plaintiff  bank. 

The  jury  found  under  the  instructions  of  the  court  a general 
verdict  for  the  plaintiff  for  the  value  of  the  cotton  surrendered,  and 
found  €dso  that  there  was  an  agreement  with  Green  & Travis  by 
Mulford  & Anderson  for  the  surrender  of  the  bills  of  lading  upon 
acceptance  of  the  drafts,  but  that  this  agreement  was  not  known  to 
the  plaintiff  bank.  The  case  will  be  taken  to  the  Supreme  Court  at 
Washington  on  a writ  of  error. 


The  above  case  will  serve  as  a caution  both  to  drawers  and 
drawees  of  bills  of  exchange  predicated  on  property  in  transitu.  It 
is  true  that  in  a large  majority  of  cases  the  drawee  cannot  realize 
the  value  of  the  property  without  possession  of  the  bills,  to  pay 
the  drafts  of  the  shipper ; but  the  banker  incurs  a risk,  which  may 
(or  may  not)  be  contemplated  by  the  original  parties. 

To  prevent  any  further  disputes  of  this  order,  let  it  be  a matter  of 
written  contract,  between  the  drawers  and  purchasers  of  bills  drawn 
against  shipments  of  produce,  that  the  drawees  are  (or  are  not)  en- 
titled to  possession  of  the  bills  of  lading,  upon  acceptance  by  them 
of  the  drafts. 

So  important  is  this  matter  to  all  who  may  be  parties  to  such  opera- 
tions, that  at  a meeting  of  the  Board  of  Presidents  of  the  banks  of 
PhiWelphia,  held  December  2,  1872,  it  wa:s  unanimously 

Besolvedf  That  the  following  circular  be  adopted  and  forwarded  to 
our  correspondents  as  indicative  of,  and  defining  the  custom  to  be 
hereafter  pursued  by,  the  Philadelphia  banks,  in  relation  to  the  de- 
livery of  bills  of  lading  and  shi]iping  receipts,  accompanying  Time 
Drafts.  

Dear  Sir  : — Time  Drafts  are*frequently  sent  to  the  banks  of  this 
city  for  acceptance  by  the  drawees,  accompanied  by  shipping  receipts 
or  bills  of  lading  for  goods  shipped  to  the  drawee,  without  instructions 
whether  the  bills  of  lading  shall  be  surrendered  to  the  drawee,  upon 
his  accepting  the  draft,  or  not.  We  are  advised  that  upon  such  drafts 
being  accepted,  it  is  the  duty  of  the  bank  to  surrender  the  bill  of  lad- 
ing to  the  acceptor  of  the  draft,  in  the  absence  of  instructions  to  the 
contrary.  To  prevent  any  misapprehension  arising  in  the  course  of 
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oar  business  transactions  In  these  matters^  we  have  thought  it  proper 
to  address  this  circular  tp  our  correspondents,  and  state  that  we  will 
in  all  such  cases  deliver  the  bills  of  lading  to  the  drawee,  upon  his  ac- 
ceptance of  the  draft,  unless  instructed  to  the  contrary  by  our  corre- 
spondent at  the  time  of  sending  us  the  draft  and  bill  of  lading. 

Please  note  the  contents  of  this  circular,  and  bear  in  mind  that  we 
shall  be  governed  by  the  above  stated  rule  in  ail  cases  to  which  it  is 
applicable.  

To  th6  Editor  of  the  Public  Ledger^  Philadelphia : 

Sir — The  Massachusetts  case,  of  which  a report  is  published  in 
this  morning’s  Ledger^  is  one  of  great  practical  importance,  and  it  is 
desirable  that  our  banks  and  business  men  should  not  hastily  adopt 
an  erroneous  practice  in  such  matters.  It  does  not  appear  that  the 
question  of  law  was  decided  by  the  Court,  and  the  jury  may  have 
been  allowed  to  assess  the  damages,  subject  to  the  opinion  of  the 
Court  on  the  point  of  law  reserved  for  fiirther  consideration.  Of 
course  if  the  surrender  was,  as  the  report  says,  contrary  to  the  orders 
gweHj  the  verdict  may  possibly  be  sustained,  but  even  this  is  un- 
likely. The  question  frequently  presents  itself  where  no  special 
instructions  have  been  given,  and  there  it  would  seem  to  be  plain 
that  the  bill  of  lading  should  be  surrendered  on  the  acceptance  of  the 
draft,  though  doubts  have  been  entertained  on  the  subject.  The 
reasons  for  the  delivery  are  found  both  in  a consideration  of  the 
rights  of  the  parties  to  a contract  of  sale  on  credit  and  of  the  position 
of  the  acceptor  of  a draft,  or  bill  of  exchange,  accepted  on  the  faith  of 
a consignment  of  goods.  A sale  upon  credit  is  inconsistent  with  any 
right  of  lien,  and  hence  it  has  been  held,  where  goods  were  sold,  to 
be  paid  for  by  cash,  in  one  month,”  the  vendee  was  entitled  to  have 
the  goods  delivered  immediately,  but  was  not  bound  to  pay  till  the 
end  of  the  month,  and  evidence  of  a contrary  usage  was  inadmissible 
— the  contract  having  been  in  writing.  As  the  purchaser  would, 
therefore,  be  able  to  take  the  goods  by  replevin,  or  to  bring  trover  for 
their  conversion,  it  would  seem  to  be  clear  that  he  would  be  entitled 
to  demand  the  surrender  of  the  bill  of  lading. 

On  the  other  hand,  it  is  equally  plain  that  where  a draft  is  accepted 
against  a bill  of  lading,  the  acceptor,  in  the  absence  of  an  express 
agreement  to  the  contrary,  is  entitled  to  the  possession  of  the  goods, 
in  order  to  obtain  the  means  with  which  to  pay  the  draft  at  maturity. 
Hence  it  was  held,  as  far  back  as  Lord  Mansfield’s  day,  that  where 
the  drawee  accepted,  in  consideration  of  a future  consignment  of 
goods,  and  the  holder  of  the  bill  of  exchange,  wjth  knowledge  of  such 
agreement,  received  and  retained  the  bill  of  lading,  he  discharged  the 
acceptor. 

The  bank  which  undertakes,  therefore,  to  hold  on  to  the  bill  of  lad- 
ing, without  express  instructions  to  do  so,  puts  itself  in  a very  awk- 
wa^  position.  If  the  consignee  be  a purchaser  on  credit  and  wishes 
the  goods,  he  can  take  them  on  tendering  acceptance,  or  if  he  chooses 
to  let  them  remain  in  its  possession,  he  can  put  upon  the  bank  the 
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risk  of  fluctuations  in  the  market,  while  the  property  may  be  change- 
able or  perishable — hogs  on  the  hoof,  buttey,  eggs  or  peaches ; or,  on 
the  other  hand,  if  it  be  not  the  interest  of  the  drawee  to  accept,  a re- 
fusal to  deliver  the  bill  of  lading  would  justify  him  in  refusing  accep- 
tance and  rescinding  his  contract  of  purchase.  It  may  be  added  that, 
on  the  Continent,  the  law  is  well  settled  that  the  bill  of  lading  must 
always  be  surrendered  on  acceptance  of  a bill  of  exchange  payable  after 
sight,  unless  the  contrary  be  expressed  on  the  face  of  the  bill  of  ex- 
change; and  in  England,  though  it  is  common  for  the  holder  of  the 
bill  to  retain  control  or  possession  of  the  goods,  a special  letter  of 
hypothecation  in  such  cases  always  accompanies  the  bills  of  exchange 
and  lading.  s.  D. 


Whbat  Kegbipts — Important  Decision. — The  United  States 
District  Court  of  Minnesota  has  recently  tried  and  determined  a case 
in  wheat  receipts,  which  is  of  the  highest  interest  to  all  classes  deal- 
ing in  such  securities,  whether  commissionmen,  warehousemen  or 
farmers.  The  case  is  that  of  Rahillt  i\  Wilson,  assignee  in 
bankruptcy  of  the  firm  of  Atkinson  & Co.,  at  Lake  City.  The  suit 
was  brought  by  Rahilly,  a farmer  holding  the  receipt  of  the  firm  for 
wheat,  and  was  a case  to  determine  the  title  to  some  21,000  bushels  of 
wheat,  or  rather  to  the  proceeds  thereof,  the  wheat  having  been  sold, 
and  the  money  received  therefor  having  been  deposited  in  the  bank 
by  the  assignee  of  the  bankrupts. 

The  questicb  before  the  court  was,  whether  the  proceeds  of  the 
wheat  should  go  to  the  holders  of  the  receipts  issued  for  the  wheat  by 
Atkinson  & Co.,  or  whether  the  money  should  go  for  the  general 
payment  of  claims  against  the  bankrupts.  The  decision  of  Judge 
Nelson  is  a voluminous  and  exhaustive  one,  and  declares  that  the 
holders  of  the  receipts  are  entitled  to  the  wheat  or  its  value,  and  that 
the  property  cannot  go  to  the  general  creditors.  He  says  that  the 
wheat  receipt  is  a contract;  that  receiving  wheat  in  store  is  “a  bail- 
ment,’’ or  an  acceptance  of  goods  in  trust ; that  no  title  in  the  grain 
passed  to  the  warehouseman ; that  when  the  certificate  is  presented 
the  holder  is  entitled  to  the  possession  of  the  wheat,  “ not  to  the  specific 
kernels  of  wheat  deposited,”  says  the  decision — that  would,  from  the 
nature  of  the  article,  be  impossible — ^but  to  the  quantity  specified  in  the 
receipt,  and  contained  in  the  warehouse  namea  therein.”  The  receipts 
may  pass  from  hand  to  hand,  as  they  do  in  commercial  usage,  and  the 
decision  further  says  the  indorsement  and  delivery  of  them  transfers 
the  title  to  the  property  as  effectually  as  if  the  property  itself  ha^d 
been  delivered.”  Of  course,  on  this  decision,  the  efforts  of  the  general 
creditors  of  the  bankrupts  to  secure  the  wheat  in  payment  of  their 
debts  failed,  as  they  ought  to  have  done.  The  wheat  belonged  to  the 
farmers  or  to  the.  holders  of  the  wheat  receipts  until  actually  sold. 
Mixing  up  various  lots  of  wheat,  or  emptying  the  bins  and  filling 
them  up  again,  did  not  destroy  the  right  of  the  holder  of  the  receipt 
to  his  wheat  out  of  that  warehouse,  or  to  the  same  quantity  of  wheat 
that  he  stored  there,  or  to  the  proceeds  of  his  wheat  if  it  had  been 
sold. 
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ANNUAL  REPORT  OF  THE  MINT, 


Md^t  of  the  United  States, 
Philadelphia,  Slumber  30,  1872. 

Sib  : I have  the  honor  to  submit  the  following  Report  of  the 
operations  of  the  Mint  and  Branches  for  the  fiscal  year  ending 
June  30th,  1872. 

The  deposits  of  bullion,  and  the  coinage  of  the  past  fiscal  year, 
compare  very  favorably  with  the  previous  year.  The  increase  is 
satisfactory  and  encouraging. 

The  deposits  of  bullion  at  the  Mint  and  Branches  during  the 
fiscal  year  were  as  follows:  Gold,  $40,382,551.98;  silver,  $10,1 19,- 
414.15;  total  deposits,  $50,501,966.13.  Deducting  from  this  total 
thp  re-deposits,  or  bars  made  at  one  Branch  of  the*  Mint  and  de- 
posited at  another  for  coinage,  the  amount  will  be  $46,417,453.84. 

For  the  same  period  the  coinage  was  as  follows : Gold  coin, 
number  of  pieces,  1,096,415;  value,  $20,376,495;  unparted  and 
fine  gold  bars,  $15,816,692.73;  silver  coin,  number  of  pieces, 
9,591,362;  value,  $3,029,834.05;  silver  bars,  $10,391,945.32; 
nickel,  copper,  and  bronze  pieces,  3,635,500;  value,  $123,020; 
total  number  of  pieces  struck,  14,323,277 ; total  value  of  coinage, 
$49,737,987.10. 

The  distribution  of  the  bullion  received  and  coined  at  the  Mint 
and  Branches  was  as  follows : 

Philadelphia. — At  Philadelphia,  gold  deposited,  $2,318,773.78; 
gold  coined,  $2,053,145;  fine  gold  bars,  $98,125.16;  silver  de- 
posited and  purchased, $2, 000,G28.86;*silvercoined,$l,979,327.55; 
silver  bars,  $72,976.95  ; nickel,  copper,  and  bronze  coinage,  value, 
$123,020;  total  deposits  of  gold  and  silver,  $4,319,397,64 ; total 
coinage,  $4,326,594.66 ; total  number  of  pieces,  10,465,737. 

San  Francisco. — At  the  Branch  Mint,  San  Francisco,  California, 
the  gold  deposits  were  $25,356,270.74;  gold  coined,  $25,344,840.- 
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22 ; silver  deposited  and  purchased,  $1,039,822.43 ; silver  coined, 
$1,137,240.04;  total  deposits  and  purchases,  $26,391,093.17 ; total 
coinage,  $26,482,080.26  ; total  number  of  pieces,  3,'>93,200. 

New  York. — The  Assay  Office  in  New  York  received  during 
the  year  in  gold  bullion,  $7,302,344.89 ; in  silver  bullion,  including 
purchases,  $2,868,986.71 ; total  value  received,  $10,171,331.60 ; 
number  of  fine  gold  bars  stamped,  11,139;  value,  $7,110,853.76; 
silver  bars,  16,531 ; value,  $2,267,940.80;  total  value  of  gold  and 
silver  bars  stamped,  $9,378,794.56. 

Denver. — At  the  Assay  Office  (late  Branch  Mint),  Denver, 
Colorado,  the  deposits  for  unparted  bars  were : Gold,  $985,228.27 ; 
sUver,  $16,336.54;  total  deposits,  $1,001,564.81. 

As  heretofore  this  Institution  is  engaged  in  melting,  assaying, 
and  stamping  gold  and  silver  bullion  in  unparted  bars,  bearing 
the  Government  stamp  of  their  weight  and  fineness.  This  Office 
fully  meets  all  the  demands  of  the  mining  interests  of  Colorado, 
and  is  efficiently  and  economically  conducted. 

Charlotte. — The  deposits  at  the  Branch  Mint  at  Charlotte,  North 
Carolina,  have  not  increased  during  the  past  year.  They  are 
assayed  and  returned  to  depositors  in  the  form  of  unparted  bars. 
The  Superintendent  is  sanguine  in  the  belief  that  the  deposits  for 
the  present  year  will  exhibit  a decided  increase. 

The  deposits  for  bars  during  the  fiscal  year  were:  Gold,  $16,- 
277.94;  silver  parted  from  gold,  $2 13.96;  total  deposits,  $16,491  90. 

Dahlonega  and  New  Orleans. — The  Branch  Mints  at  these 
places  have  very  properly  been  abandoned.  Certainly  no  present 
necessity,  local  or  national,  requires  their  reopening  or  re-estab- 
lishment. 

Carson  City. — This  Branch  Mint  has  been  most  successful  in 
its  operations  during  the  past  year.  The  great  increase  of  deposits 
during  the  past  over  the  fiscal  year  ending  June  30th,  1871,  is 
deserving  of  especial  notice,  and  is  evidence  of  the  rapid  develop- 
ment of  the  rich  mineral  resources  of  that  region. 

The  deposits  during  the  year  were:  Gold,  $4,371,573.55;  gold 
coined,  $533,350 ; silver  deposits  and  purchases,  $4,192,863.14; 
silver  coined,  $95,006.50;  unparted  and  fine  bars,  $7,869,287.53; 
total  deposits  and  purchases,  $8,564,436.69 ; total  number  of 
pieces,  264,3401. 
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From  this  statement  we  have  the  gratifying  fact  that  the  de- 
posits of  gold  and  silver  bullion,  in  value,  during  the  fiscal  year, 
has  exceeded  that  of  the  past  $6,269,942.04,  an  increase  nearly 
threefold.  Full  confidence  in  the  future  of  this  Branch  Mint  is 
felt  and  expressed  by  its  energetic  Superintendent.  The  follow- 
ing extracts  from  the  Annual  Report  of  the  Superintendent  speak 
for  themselves,  and  his  recommendations  of  an  increase  of  clerical 
force  and  salaries  are  fully  approved. 

He  says  that  the  business  has  steadily  increased  during  the 
past  year,  and  now  exhibits  an  extent  and  promise  of  permanence 
which  are  highly  gratifying ; the  last  three  months  of  the  year 
having  shown  an  average  of  over  one  million  of  dollars  per  month. 
. . . From  these  statements  it  will  be  seen  that  the  value  of  the 
gold  and  silver  deposits  during  the  year  1871-72  was  $8,564,436.- 
69;  and  during  the  year  1870-71  was  $2,294,494.45;  and  that  the 
work  executed  during  the  two  periods  amounted,  for  1871-72  to 
$8,497,644.03,  and  for  the  year  1870-71  to  $2,253,235.05,  having 
nearly  quadrupled  during  the  past  year.  ...  I beg  again  to  sub- 
mit the  necessity  of  increasing  the  clerical  force  by  the  appoint- 
ment of  an  additional  clerk  in  the  Treasurer's  office,  at  a salary 
of  eighteen  hundred  dollars  per  year.  During  the  past  year  it 
has  frequently  happened  that  the  statements  and  accounts  from 
the  Treasurer’s  oflflee  could  not  be  made  up  and  forwarded  to  the 
Department  at  Washington  as  promptly  as  they  should  have  been, 
from  the  insuflBcient  force  in  the  Treasurer’s  office.  ...  1 have, 
also,  to  renew  the  recommendation  made  in  my  Report  for  the 
fiscal  year  of  1870-71,  of  an  increase  in  the  salaries  of  the  Chief 
Clerk  and  Treasurer’s  Clerk,  whose  compensation  is  quite  incon- 
sistent with  the  duties  and  responsibilities  of  their  positions. 
These  are  as  onerous  as  those  of  any  department  of  this  Branch 
Mint,  and  require  for  their  proper  fulfilment  persons  of  good  busi- 
ness qualifications.  The  efficient  and  satisfactory  manner  in  which 
the  duties  of  their  positions  have  been  discharged  by  the  Chief 
Clerk  and  Acting  Treasurer  entitle  them,  1 feel,  to  an  advance  of 
their  salaries  to  twenty-five  hundred  dollars  per  year  each.” 

In  relation  to  the  future  productiveness  of  the  mines,  in  con- 
nection with  the  deeper  workings,  he  says;  “The  past  ^^ear’s  ex- 
perience on  the  Comstock  Lode  has  established  a point  upon  which 
there  had  been  hitherto  some  uncertainty  in  the  public  mind  and 
some  among  experts  in  mining  matters,  viz.,  that  in  the  deeper 
workings  of  the  mines  deposits  of  ore  are  reached  even  more 
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extensive  and  rich  than  are  found  nearer  the  surface.  This  has 
created  greater  faith  in  the  permanence  of  the  Lode,  and  greater 
confidence  in  exploring  and  working  it.  The  developments  in  the 
lowest  levels  of  some  of  the  prominent  mines,  at  a depth  of  fifteen 
hundred  feet,  have  given  a fresh  impetus  to  work  upon  the  Lode. 
Many  partially  prospected  claims  upon  which  work  had  been  for 
some  time  suspended  have  again  been  opened ; new  and  exten- 
sive hoisting  machinery  provided,  and  some  are  already  showing 
veins  of  pay  matter.” 

All  the  suggestions  of  this  Report  are  judicious  and  worthy  of 
consideration.  The  efficiency  and  economy  exhibited  in  the 
management  of  this  Branch  deserve  commendation. 

The  early  completion  of  the  new  Branch  Mint  building  at  San 
Francisco  is  most  desirable,  as  also  important  and  necessary. 
Every  eflfort  should  be  made  to  complete  it  at  the  earliest  day 
practicable.  The  work  is  progressing  rapidly,  and,  with  the 
energy  already  exhibited,  the  building  will  soon  be  ready  for 
occupation. 

Boise  City. — The  Assay  Office  in  Boise  City,  Idaho,  is  now  in 
active  operation.  In  March,  1872,  the  first  deposits  were  received, 
and  from  that  time  till  the  close  of  the  fiscal  year  ending  June 
30th,  1872,  the  total  amount  was:  Gold,  $37,082.81 ; silver  parted 
ftom  gold,  $567.51 ; total  deposits,  $37,650.32.  These  deposits 
were  assayed  and  returned  in  the  form  of  stamped  unparted  bars 
to  the  depositor. 

The  Superintendent  in  his  Report  suggests  that  the  general 
business  of  the  Ofl3ce,  including  assaying,  would  be  much  increased 
“ if  that  Office  were  directed  by  the  Secretary  of  the  Treasury,  to 
issue  drafts  or  certificates  of  deposit  upon  the  Treasurer  or  Assis- 
tant Treasurers  of  the  United  States  in  paj  ment  for  deposits,  as 
authorized  by  the  5th  section  of  the  Act  of  Congress,  of  February 
19th,  1869,  establishing  that  Office.  A favorable  contract  could 
be  made  with  the  Express  Companies  to  transport  the  bullion  to 
Philadelphia,  and  the  cost  thereof  deducted  from  depositors.” 
The  Superintendent  also  refers  to  the  fact  that  he  has  no  bullion 
ftind  out  of  which  depositors  can  be  paid,  and  that  in  returning 
the  unparted  bars  he  is  compelled  to  give  to  the  depositor  the 
“ assay  chips,”  or  to  pay  the  value  of  such  “ chips  ” out  of  his 
private  funds,  to  be  reimbursed  by  sale  of  the  chips.  This  should 
be  avoided,  and  he  asks  “ that  the  Boise  City  Assay  OflBce  be 
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placed  on  an  equal  footing  with  the  others  in  this  respect.” 
Approving  of  his  suggestions,  I ask  for  them  the  favorable  con- 
sideration of  the  Department  and  of  Congress. 

The  salaries  of  the  officers  in  that  Office  are  so  undeniably 
inadequate  that  1 earnestly  recommend  their  increase.  The 
Assa3'er  (who  is  also  Superintendent),  receives  $1800  currency; 
the  Assaj^er  in  a private  office  in  the  vicinity  receives  $3000  in 
gold.  Equal  scientiOc  knowledge,  and  greater  responsibility, 
should  command  at  least  equal  compensation. 

This  new  Institution  will,  it  is  hoped,  greatly  aid  in  developing 
the  mineral  wealth  of  Idaho,  and  promote  and  encourage  its  gen- 
eral productive  industries. 


REDEMPTION  OF  COPPER,  NICKEL,  AND  BRONZE  COINS. 

The  redemption  of  the  copper,  nickel,  and  bronze  coins  by  the 
Treasurer  at  the  Mint  under  the  Act  of  March  3d,  1871,  during 
the  3^ear  ending  June  30th,  1872,  was  in  tale  or  nominal  value 
$475,352.31. 

The  following  statement  shows  the  different  kinds  of  the  small 
coins  redeemed  during  the  }’^ear. 


STATEMENT 

Of  ihe  Amount  and  Kind  of  each  Denominaivm  of  Base  Coins  Redeemed  at  the 
Mint  of  the  United  States  during  the  Fiscal  Year  ending  June  ZQth^  1872, 
under  ihe  Act  of  March  Zd^  1871. 


1 Denomination  and  Kinds. 

1 

Number  of  Pieces. 

Value. 

1 

1 Copper  One  Cent  Pieces,  . . . 

1,796,641 

$17,966  41 

Nickel  “ “ 

(< 

8,843,767 

88,437  67 

I Bronze  “ 

(( 

7,405,794 

74,067  94 

! Bronze  Two  “ 

(i 

8,126,247 

62,604  94 

• Nickel  Three  “ 

u 

678,040 

20,191  20' 

Nickel  Five  “ 

»(■ 

4,348,888 

217,194  16 

Totol  for  the  year,  . . . 

26,648,872 

$476,862  81 

Redeemed  prior  to  June  30, 1871, 

10,616,899 

178,188  76 

86,864,271 

$668,486  06 
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During  the  same  period  large  orders  were  received  for  the 
bronze  and  copper-nickel  coins,  and  the  issue  of  the  same  on 
orders  is  constantly  increasing.  From  present  indications  the 
issue  of  these  coins  will,  in  the  future,  exceed  their  redemption. 

The  alloy  of  the  minor  coinage  has  been  duly  assayed  and  regu- 
larly reported  by  the  Assayer  of  the  Mint.  The  legal  proportions 
of  the  constituent  metals  have  been  properly  maintained. 

ABRADED  COINS  AS  A LEGAL  TENDER. 

The  subject  of  the  abrasion  of  coins,  and  at  what  limit  abraded 
coins  should  cease  to  be  a legal  tender,  has  recently  attracted 
much  attention.  The  importance  of  the  questions  involved  in  the 
consideration  of  the  subject  will  be  at  once  recognized  by  all 
intelligent  men.  In  my  last  Annual  Report  I referred  to  this 
subject  at  length.  To  the  views  then  expressed,  and  the  sugges- 
tions made,  1 now*  ask  a careful  attention, 

TOKEN  COINAGE. 

Having  heretofore  stated  my  views  on  the  convenience  and 
necessity  of  “ a silver  token  coinage,”  I now  refer  to  what  has 
been  said  on  this  subject  in  previous  Reports. 

CHLORINE  PROCESS. 

By  the  authority  of  the  Secretary  of  the  Treasury,  and  with  the 
consent  of  the  proprietor  of  the  chlorine  process  for  refining  and 
separating  gold  and  silver,  arrangements  have  been  made  for 
testing  the  same  on  a large  scale.  The  necessary  room  has  been 
secured  in  the  Mint  building,  the  apparatus  provided,  and,  when 
properly  arranged,  the  business  of  refining  will  commence.  The 
experience  of  our  Mint,  and  of  other  Mints  that  have  extensively 
used  this  process,  leads  to  the  belief,  the  almost  irresistible  con- 
clusion, that  it  will  supersede  all  others  within  the  scope  of  its 
adaptation.  For  a full  explanation  of  the  process,  its  economy’ 
and  general  adaptation  to  the  required  result,  I respectfully  refer 
to  my  remarks  on  this  subject  in  my  last  Report. 

TABLE  OP  FOREIGN  COINS. 

The  statement  of  the  weight^  fineness,  and  value  of  foreign 
coins,  required  by  law  to  be  made  annually,  will  be  found  appended 
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to  this  Report.  The  additions  will  be  found  in  this  Annual 
Statement. 

REVIEW  OF  FOREIGN  COINS. 

A regular  part  of  ever}’’  Annual  Report  of  the  Mint  consists  of 
a statement  in  regard  to  the  denominations,  weight,  fineness,  and 
value  of  foreign  gold  and  silver  coins.  This  is  a requirement  of 
law,  and  serves  various  useful  purposes. 

It  will  be  proper,  however,  at  this  time,  in  addition  to  the 
statistical  tables  which  give  those  details,  to  enlarge  somewhat 
upon  foreign  systems  and  practice  of  coinage,  especially  as  we 
have  lately  received  a large  accession  of  specimens  of  recent  issue. 
These  comprise  not  only  the  gold  and  silver,  but  also  the  finish- 
ing-out (d^appoint)^  of  each  series  in  copper  or  other  cheap  metal, 
which  last,  rarely  departing  from  home,  is  more  difficult  for  us  to 
obtain  than  the  costlier  kinds.  In  a commercial  sense  the  lowest 
grade  of  foreign  currency  is  of  no  importance  to  us;  but  it  is 
quite  important  we  should  know  what  rules  are  observed  abroad 
in  regard  to  such  issues ; what  kinds  of  metal  are  used ; what 
sizes  represent  a given  value ; and  to  what  degree  of  minuteness 
the  sizes  are  carried ; as  also  the  general  style  of  device  and 
appearance.  No  collection  of  coins  is  complete  without  them. 

I will  therefore  ofler  some  miscellaneous  remarks,  as  may  be 
called  for,  on  each  series. 

Austria. — As  in  other  nations  of  Europe  the  coinage  of  this 
empire  has  been,  during  the  last  few  years,  in  a state  of  transition, 
we  might  almost  say  of  confusion.  There  are  three  series  of  gold 
coins  of  different  bases,  and  as  many  of  silver,  without  respect  to 
the  differences  of  device  and  inscription,  growing  out  of  the  sev- 
erance of  Hungary  from  Austria  proper. 

They  still  coin  the  gold  ducat,  and  the  quadruple  ducat ; but 
the}’  have  recently  discontinued  the  souverain,  and  introduced 
the  four-florin  or  ten-franc  piece,  corresponding  to  the  same  coin 
issued  in  France  and  some  other  countries. 

The  fourfold  ducat  {vierfache  ducaten)^  or  quadruple,  is  a 
beautiful  and  remarkable  coin,  and  I wish  to  notice  it  particularly, 
because  it  fulfils  certain  conditions  which  have  been  heretofore 
spoken  of,  by  wdiich  coins  can  be  protected  from  the  most  danger- 
ous kind  of  tampering  or  fraud.  It  has  a larger  diameter  than 
our  double  eagle,  and  is  of  finer  metal,  and  yet  has  less  than  half 
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the  value  of  that  coin.  Of  course  it  is  proportionally  thin.  But 
this  tenuity  entirely  sets  at  nought  the  cunning  villany  of  sawing 
out  the  interior,  and  inserting  a disk  of  inferior  metal,  by  which 
a few  of  our  coins  have  been  turned  into  frauds.  If  it  be  said 
that  a thin  coin  cannot  well  bring  up  the  devices  in  a coining- 
press,  these  perfectly  struck  pieces  furnish  a reply.  On  the  other 
hand  it  must  be  allowed  that  there  are  advantages  in  having  a 
good  body  for  the  coin^  and  it  is  not  intended  to  argue  the  ques- 
tion, but  merely  to  present  the  point  in  passing. 

The  last  Annual  Statement  of  Austrian  coinage  shows  consid- 
erable activity,  though  not  what  we  might  expect  from  a rich  and 
populous  empire.  This  falling  off  appears  to  be  true,  at  the  pres- 
ent time,  of  all  the  Mints  in  Europe,  except  those  of  London  and 
Berlin. 

When  Austrian  rule  extended  over  a part  of  Italy  there  were 
five  Mints  in  the  whole  realm ; now  there  are  three,  in  Austria, 
Hungary,  and  Transylvania.  The  coins  struck  in  Hungary, 
though  similar  in  denominations  and  value  to  those  of  Austria, 
bear  the  language  of  the  Magyars. 

The  new  gold  pieces,  one  marked  eight  florins,  the  other  four 
florins,  the  latter  alone  having  been  struck  so  far,  are  intended  as 
an  oflering  to  the  scheme  of  international  currency,  being  concur- 
rent with  the  gold  coins  of  France,  Belgium,  Italy,  and  Sweden. 
It  will  serve  a commercial,  but  hardly  a domestic  use  in  Austria, 
since  it  is  not  strictly  on  a par  with  four  silver  florins,  but  is  to 
be  rated  by  agreement  of  parties.  The  ducat  series,  also,  is 
mainly  for  foreign  trade. 

It  is  surprising  that  Austria,  and  other  German  powers,  still 
keep  up  the  system  of  making  billon  coins;  base  mixtures  of 
silver  and  copper,  which  look  very  well  with  their  whitened  sur- 
face when  they  first  leave  the  Mint,  but  soon  acquire  a mongrel 
hue,  b}^  no  means  so  agreeable  as  mere  copper.  By  far  the  largest 
part  of  Mint  work  in  Austria,  in  1870,  was  upon  these  pieces  of 
twenty  and  ten  kreutzers.  There  is  a very  large  profit  on  them, 
as  compared  with  the  whole  florin  piece.  The  latter  is  coined  at 
the  rate  of  ninety  florins  to  one  kilogram  of  fine  silver.  The  base 
pieces  are  at  the  rate  of  one  hundred  and  fifty  florins  to  the  kilo- 
gram. This  new  proportion  was  introduced  in  1868. 

It  is  a curious  fact  that  the  thaler,  or  dollar  of  the  Empress 
Maria  Theresa,  originally  bearing  date  1780,  has  alwa3’s  been  a 
favorite  at  the  eastern  ports  of  the  Mediterranean,  and  for  that 
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reason  has  continued  to  be  coined  for  that  trade  ever  since.  We 
have  a fine  specimen  coined  in  1871,  but  dated  1780. 

It  is  worth  while  to  notice  for  its  bearing  on  an  interesting  con- 
troversy in  Mint  legislation,  in  which  strong  minds  have  taken 
opposing  sides,  that  in  1868  there  was  a coinage  of  some  millions 
of  this  “ Levant  thaler,”  mainly  to  supply  the  needs  of  tlie  Eng- 
lish army  going  to  the  Abyssinian  war ; not  indeed  to  be  spent 
in  that  far  country,  but  at  places  along  the  road.  Now  if  it  were 
the  law  in  Austria  to  coin  without  charge  it  would  be  an  exhibition 
of  liberality  hard  to  account  for,  to  help  the  British  Government 
in  that  way,  and  not  quite  fair  towards  the  opposite  party  in 
Africa.  Yet  we  would  be  doing  the  same  thing  by  making  silver 
dollars  to  pass  in  China  and  India,  and  dimes  for  West  Indies 
and  South  America,  and  gold  coin  for  any  foreign  use,  without 
deducting  something  for  the  manufacture.  England  is  doing 
this,  in  sending  her  gold  coin  abroad  simply  as  so  much  bullion, 
paying  the  cost  of  coinage  out  of  her  Treasury,  whereby  she  has 
indeed  the  honor  of  seeing  her  sovereign's  image  and  superscrip- 
tion in  all  lands,  and  of  making  a universal  commercial  currency. 
Still  it  is  desirable  and  just  to  promote  the  coinage  of  gold  and 
silver  by  making  the  charge  as  light  as  possible. 

Germany, — The  new  gold  coins  of  the  German  Empire  are  the 
pieces  of  twenty  marks  and  ten  marks,  at  the  rate  of  125.55  pieces 
often  marks  to  be  coined  out  of  one  Mint  pound  (half  kilogram) 
of  gold,  nine-tenths  fine,  the  larger  piece  in  proportion.  This 
makes  the  piece  of  twenty  marks  to  weigh  7.965  grammes,  or 
122.92  grains  troy;  and  its  value,  $4.76.2.  (Ten  marks,  $2.38.1.) 

This  does  not  harmonize  with  any  system,  English,  French, 
Austrian,  or  American,  and  seems  to  be  a declaration  against 
international  standards. 

A very  large  issue  of  this  money  has  commenced,  the  material 
for  which  is  in  a great  degree  derived  from  the  melting  down  of 
coins  which  lately  bore  the  head  of  Napoleon.  A change  in  the 
balance  of  trade,  or  the  influx  of  Germans,  may  bring  this  coin  to 
os  in  quantities.  At  present  we  must  be  limited  to  specimens. 

It  may'  seem  a small  matter,  and  yet  it  is  significant,  that  this 
new  money'  displays  the  efligy  of  the  Emperor  without  the  wTeath 
of  laurel  on  the  brow.  It  was  there  recently,  while  he  was  King 
of  Prussia.  But  the  change  of  state  seems  to  have  brought  with 
it  an  advance  in  popular  ideas.  Monarchs  are  not  so  far  above 
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their  subjects  as  formerly.  Indeed,  it  is  stated  that  the  new  coin- 
ing-die was  engraved  with  this  ancient  mark  of  distinction  on  the 
one  hand,  and  subjection  on  the  other ; but  the  Emperor  forbade 
its  use,  and  insisted  on  appearing  without  crown  or  laurel. 

It  is  plainly  the  intention  that  both  gold  and  silver  shall  be 
legal  tenders  in  all  payments.  Yet  the  two  do  not  fit  neatly  to- 
gether. The  piece  of  ten  marks  is  to  be  equal  to  3^  silver  thalers, 
or  6 1 fiorins  of  South  German}",  or  8 marks  5^  schillings  of  Ham- 
burg. That  rate  makes  the  Prussian  thaler  equal  to  71.46  cents 
(gold)  of  our  money,  w^hich  is  just  about  what  it  would  be  worth 
in  gold  in  the  bullion  market  of  London. 

The  proposed  new  coinage  charges  on  gold,  when  reduced  to 
intelligible  terms,  are  about  ^ of  one  per  cent,  for  twenty  mark 
pieces,  and  f for  ten  mark  pieces. 

Of  the  lesser  German  states,  Wurtemberg,  Bavaria,  Baden, 
Hanover,  and  others,  w e have  recent  specimens  in  silver  and  cop- 
per. Ti^hey  are  chiefiy  interesting  for  two  reasons : That  this  is 
the  last  of  them  on  account  of  being  merged  in  the  new  Empire, 
and  that  they  are  such  perfect  specimens  of  the  Minting  art.  In 
this  latter  respect  they  must  claim  the  victory  over  the  coins  of 
much  larger  countries.  Perhaps  their  Mints  have  so  little  to  do 
that  they  can  afibrd  to  do  it  as  if  a prize  awaited  them.  How- 
ever, the  German  states,  and  some  of  the  Italian,  have  long  held 
this  superiority. 

Bussia. — Very  little  is  to  be  said  of  the  coinage  of  this  vast 
empire.  Platinum  is  no  longer  used,  and  even  gold  is  scarce, 
although  this  is  largely  a gold-producing  country. 

The  smaller  silver  coins  show  a notable  reduction  of  weight, 
following  the  principle  of  making  them  tokens,  and  not  of  full 
value. 

Sweden.-^We  have  here  the  novelty  of  a gold  carotin^  or  piece 
of  ten  francs,  according  to  the  French  standards.  It  bears  no 
relation  to  the  usual  Silver  currency  of  the  country. 

France. — No  gold  coinage  is  executed  here  at  present.  The 
silver  remains  as  before,  with  a return  to  the  Republican  dies  of 
1848,  and  the  vast  female  head  which  symbolizes  Liberty. 

Spain — The  coins  of  this  country  show  the  changes  of  history, 
and  of  monetary  names  and  devices.  The  head  of  Isabella  is 
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followed  by  the  full  length  recumbent  figure  of  Republican  Spain, 
stretched  out  from  the  Pyrenees  to  the  Straits  of  Gibraltar.  This 
is  displaced  by  the  new  series  of  King  Amadeo  I. 

Formerly  the  escudo  was  a gold  money,  intended  to  be  equal  to 
two  dollars.  In  later  times  it  has  been  the  normal  money  of 
account,  and  represented  both  in  gold  and  silver,  being  worth 
about  half  a dollar.  But  now,  in  1869-70,  we  have  the  peseta  or 
pistareen,  parallel  with  the  franc,  and  taking  rank  as  the  normal 
piece.  It  is  divided  centesimally,  so  that  there  are  silver  pieces 
of  fift}'  centesimos,  and  copper  down  to  one  cent.  The  old  Span- 
ish dollar  has  been  brought  down  to  a level  with  the  French  piece 
of  five  francs.  It  is  called  five  pesetas. 

The  coins  of  Denmark  and  Belgium  require  no  special  notice. 
Nickel  has  been  used  in  the  inferior  Belgian  currency  for  about 
twelve  years. 

Italy. — A change  to  the  lira  system  was  made  in  the  Papal 
coins  in  1869.  But  now  that  coinage  is  entirely  superseded,  and 
the  money  of  the  kingdom  substituted. 

England  continues  to  take  the  lead  in  the  amount  of  coinage. 
Until  recently  no  official  Annual  Report  of  Minting  operations 
was  issued,  but  now  there  is  such  a document,  containing  much 
valuable  information,  not  confined  to  the  account  of  British  mon- 
eys. The  Mint  officers  are  thoroughly  imbued  with  the  spirit  of 
improvement. 

The  Mints  of  S^’dney  and  Melbourne,  in  Australia,  contribute 
largely  to  swell  the  aggregate  of  gold  coin.  The  last  named, 
which  is  near  the  gold  fields,  has  recently  gone  into  operation. 
Engraved  views  of  the  interior  of  this  Mint,  which  have  lately 
reached  us,  evince  perfection  of  art  and  completeness  of  arrange- 
ment. We  are  surprised,  unreasonably  of  course,  at  such  results 
in  what  was  regarded  as  the  end  of  the  earth  only  a few  years 
since. 

The  Anglo-Indian  Mints  of  Calcutta  and  Bombay  show,  by 
their  Annual  Reports,  much  activity  and  a large  amount  of  work, 
especially  in  silver.  Great  system  is  manifest,  and  the  average 
fineness  is  identical  witli  the  legal  standard,  or  as  nearly  so  as  can 
anywhere  be  shown. 

Japan. — one  of  those  immense  strides,  which  have  signalized 
this  country  of  w'onderfiil  progress,  a new  Mint  and  a new  series 
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of  coin  have  been  established,  taking  rank  with  the  foremost. 
The  former  Master  of  the  Anglo-Chinese  Mint,  at  Hongkong,  has 
taken  charge  of  the  Mint  of  Japan.  It  is  all  the  more  honorable 
to  the  Government  of  that  empire  that  it  is  ready  to  make  use  of 
aid  from  abroad  so  long  as  it  may  be  needed. 

The  gold  and  silver  series  are  almost  coincident  with  our  own 
in  weight  and  fineness,  except  the  lower  class  of  silver.  There 
are  five  denominations  of  gold  coin,  and  as  many  of  silver.  They 
have  been  thoroughly  examined  and  tested  by  the  proper  ofiScers 
of  this  Mint,  and  a detailed  Report  upon  them  was  made  in  May 
last. 

It  will  be  seen  by  the  annexed  tables  that  the  gold  piece  of  20 
yen  is  nearly  parallel  with  our  piece  of  20  dollars.  Under  this 
are  the  denominations  of  10,  5,  2,  and  1 yen.  In  silver  there  is 
the  piece  of  one  yen^  or  dollar,  for  commercial  use,  and  not  for 
home  currency ; below  this  the  60,  20,  10,  and  5 sen,  a word  cor- 
responding to  cents.  These  four  pieces  are  only  800  fine.  The 
values  ar^  given  in  the  tables. 

We  have  new  coins  of  other  nations  and  provinces  also,  most 
of  which  are  interesting  to  the  numismatist,  rather  than  to  the 
trader.  Those  of  Finland^  Servia^  and  Roumanian  are  rarely 
seen  here. 

Medal  Department. — This  department  has  been  in  successful 
operation  during  the  year.  A large  number  of  medals  has  been 
made  and  sold,  and  the  demand  is  constantly  increasing.  This 
department  does  honor  to  the  Government,  and  should  be  contin- 
ued and  encouraged. 

The  Mint  Cabinet. — The  cabinet  of  coins  and  medals  continues 
to  attract  large  numbers  of  visitors.  The  full  set  of  the  new  and 
improved  coins  of  the  Japanese  Empire  was  presented  to  the 
cabinet  by  the  Emperor  of  Japan  through  the  recent  Embassy 
from  that  country.  They  have  been  placed  in  juxtaposition  with 
the  ancient  coins  of  Japan,  and  mark  at  once  the  great  improve- 
ment in  their  coinage,  and  the  advancing  civilization  of  that 
people. 

The  cabinet  in  its  collection  of  the  new  and  the  old,  the  present 
and  the  past,  is  a place  of  much  interest  to  the  antiquarian  and 
numismatist.  The  centuries  of  the  past  speak  to  the  present 
through  their  coins  and  medals.  Valuable  additions  have  been 
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made  to  the  collection  of  coins  during  the  year.  The  annual 
appropriation  for  this  cabinet  should  be  increased. 

Statistical  Tables. — The  statistics  relating  to  the  deposits  of 
bullion  and  coinage  at  the  Mint  of  the  United  States  and  Branches 
will  be  found  in  the  tables  hereto  annexed.  They  have  been  pre- 
pared with  care,  and  are  believed  to  be  accurate. 


I am,  sir, 

Very  respectfully, 

Your  obedient  servant, 

JAMES  POLLOCK, 


Hon.  Gkoros  S.  Boutwell, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


Director. 


NEW  COINS. 

The  following  is  a list  of  coins  mentioned  in  the  Mint  Report, 
and  recently  introduced,  fac-similes  of  which  will  be  contained 
in  the  Bankers’  Almanac  for  1873,  to  be  issued  in  January. — 
Ed.  B.  M. 

Great  Britain — The  Sovereign,  two  styles. 

France— Five  PVancs,  Two  Francs,  silver. 

Spain — Coins  of  the  Republic  and  the  Monarchy. 

German  Empire — Twenty  Marks,  gold. 

WiRTEMBERO — Silver  coin. 

Frankfort — Silver  coin. 

Austria — Gold  and  silver. 

Portugal — Gold  and  silver.  ] 

Italy — Royal  and  Papal. 

Russia,  Netherlands,  Sweden,  Denmark,  and  Mexico. 

Japanese  Coins — Ten  in  number. 

Copies  of  the  Mint  Report  for  1872,  containing  the  official 
Tables  of  Coinage  from  1793  to  1872,  will  be  furnished  to  order, 
without  charge,  to  subscribers  to  the  Bankers’  Magazine,  on 
application  at  the  office.  No.  251  Broadway,  New  York. 
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Statement  of  Domestic  Gold  and  Silver  deposited  at  the  United  States 
Mint  and  Branches^  for  Coinage,  to  June  30,  1872. 


FROM. 


California 

Montana 

Colorado 

Idaho 

North  Carolina 

Oregon 

Georgia 

Virginia...  

South  Carolina 

Nevada  

Alabama 

Arizona 

New  Mexico 

Utah 

Tennessee 

Washington  Territory.... 

Dakota 

Nebraska 

Vermont 

Other  Sources 

Parted  from  Silver 

Lake  Superior 

New  Mexico  and  Sonora. 

Sitka 

Wyoming  Territory 

Maryland 

Kansas 

Fine  Bars 

Parted  from  Gold 


ToUl.. 


Gold. 

Silver. 

Gold  aijd  Silver. 

$642,965,026  09 

$156,423  03 

$643,121,449  12 

30,648,265  24 

176,838  57 

30,825,103  81 

20,338,420  96 

1,114,543  43 

21,452,964  .39 

17,141,523  84 

291,681  59 

17,433,205  43 

9,865,252  97 

44,110  95 

9,909,363  92 

11,594,979  33 

1,863  74 

11,596,843  07 

7,232,346  96 

403  83 

7,232,750  79 

1,629,188  79 

1,629,188  79 

1,379,121  92 

1,379,121  92 

1,010,280  17 

8,539,868  04 

9,550,148  21 

213,750  66 

213,750  66 

975,401  39 

39,873  08 

1,015,274  47 

823,021  29 

823,021  29 

146,147  18 

261,204  71 

407,  .351  89 

81,529  69 

81,529  69 

67,745  38 

67,745  38 

5,760  00 

5,760  00 

24,381  57 

200,976  53 

225;358  10 

5,611  97 

5,611  97 

85,226,912  42 

2,751  15 

85,229,663  57 

4,690,402  30 

4,690,402  30 

1,062,540  81 

1,062,540  81 

51,653  31 

51,65.3  31 

397  64 

.397  64 

1.38,878  12 

86  48 

1.38,964  60 

1 108  00 

1 

108  00 

' 1,009  62 

468  00 

1,477  62 

5,298,490  02 

5,298,490  02 

5,821,721  97 

5,821.721  97 

$836,205,463  50 

$23,065,499  24 

$859,270,962  74 
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SAVINGS  BANKS. 


Every  Savings  bank  should,  for  its  own  protection,  require  or 
secure  the  option  of  a timely  notice  for  the  withdrawal  of  a deposit. 
The  investments  of  such  institutions  being  largely  on  bond  and  mort- 
gage, and  in  securities,  not  always  available  readily  as  cash,  they 
should  be  entitled,  to  a notice  of  any  proposed  withdrawal.  The  an- 
nexed by-laws  of  the  People’s  Savings  Bank  of  Pittsburgh  are 
published  for  the  information  of  institutions  of  this  character. 

£d.  B.  M. 


By-Laws  Respbcteng  Deposits  and  Payments  op  the  People’s 
Deposit  Bane  op  Pittsburgh. 


1.  Every  person  desirous  of  becoming  a depositor  [not  a stock* 
holder],  shall,  at  the  time  of  making  his  or  her  first  deposit,  sign  a 
book  containing  the  following  By-Laws,  and  shall  thereby  be  con- 
sidered as  signifying  his  or  her  assent  thereto,  and  a willingness  to  be 
bound  thereby ; and  shall,  in  connection  with  the  signature,  state  his 
or  her  business,  occupation  or  calling,  and  place  of  residence;  and 
every  such  depositor  will  receive  a book  containing  these  Rules  and 
Regulations,  in  which  their  names  will  be  inscribed,  and  the  amount 
of  tiieir  deposits  inserted. 

2.  No  money  will  be  received  from  any  depositor  unless  his  or  her 
book  be  presented  and  an  entry  thereof  be  made  by  the  proper  officer 
of  the  Batik,  at  the  time  of  making  the  deposit ; and  no  sum  less  than 
one  dollar  can  be  received  as  a deposit. 

3.  Deposits  may  be  made  by  one  ]»erson  as  trustee,  for  the  benefit 
of  another,  or  of  any  unincnrpnrate.l  society  or  association,  at  the  dis- 
cretion of  the  Treasurer.  In  all  such  rases  the  deposit  shall  be  made 
in  the  name  of  the  trustee,  ^‘in  trust  for”  such  person,  society  or  asso- 
ciation, and  the  trustee,  or  his  successor,  shall  alone  be  entitled  to 
receive  p.^yments,  and  his  receipt,  with  the  production  of  the  book, 
shall  be  a sufficient  disebarg** : Provided,  however,  that  in  case  of 
deposits  for  the  benefit  of  another  person,  the  corporation  may,  at 
their  discretion,  by  a vote  of  the  Board,  make  payment  to  such  per- 
son, on  production  of  the  book,  which  payment  shall  also  be  a 
sufficient  dbcharge. 

4.  On  all  deposits  in  this  Bank,  interest  at  the  rate  of  six  per  cent, 
per  annum  will  be  allowed,  but  it  will  ouly  be  calculated  on  the 
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deposits  from  the  first  days  and  fifteenth  days  of  the  month  subse- 
quent to  each  deposit.  Interest  will  be  made  up^  on  all  deposits  re- 
maining in  the  institution,  half  yearly,  to  wit,  on  the  first  days  of 
May  and  November,  and  will  be  paid  to  depositors  on  demand  on 
those  days ; but,  if  not  drawn,  will  go  to  their  credit,  and  be  com- 
pounding. No  interest  will  be  calculated  on  the  fractional  part  of  a 
dollar. 

5.  Deposits  made  in  this  Bank  can  only  be  withdrawn  on  notice 
being  given  to  the  Treasurer,  as  follows  : 

If  the  sum  proposed  to  be  drawn  be — 


Mor«  than 

Not  owr 

Notie4. 

$50 

$200  

200 

300  

3 

« 

300 

400 

4 

K 

400 

500  

5 

(( 

500! 

600  

6 

tt 

600 

700  

7 

It 

700 

800  

8 

tt 

800 

900  

9 

tt 

900 

1,000 

10 

tt 

1,000 

1400 

11 

tt 

1,100 

1,200  

12 

tt 

1,200 

1,300  

13 

tt 

1,300 

1,400  

14 

tt 

1,400 

1,500  

15 

tt 

Any  sum  over  ^1,500  four  months’  notice. 

But  if  the  amount  be  $50,  or  under,  no  notice  will  be  required.  If 
deposits  be  withdrawn  prior  to  the  regular  interest  days,  viz  : 1st 
November  and  1st  May,  no  interest  which  might  have  accrued  since 
the  next  preceding  interest  day  will  be  allowed. 

Special  cases  may  be  submitted  to  the  Finance  Committee.  No 
less  than  five  dollars  will  be  paid,  unless  to  close  an  account.  When 
money  is  to  be  drawn  out,  the  book  must  be  brought  to  the  Office  to 
have  the  payment  entered  therein,  and  in  all  cases  in  which  the  whole 
amount  is  drawn,  the  book  must  be  given  up  to  the  corporation.  Ab- 
sent depositors  may  withdraw  their  deposits  on  their  order  properly 
witnessed — blanks  for  which  purpose  will  be  furnished  at  the  Office 
of  the  Bank. 

6.  In  case  a book  be  lost,  destroyed,  or  obtiuned  from  a depositor 
fraudulently,  immediate  notice  thereof  must  be  given  at  the  Office, 
and  after  two  weeks  from  the  time  of  such  notice,  with  satisfactory 
evidence  of  the  loss,  and  indemnity  given,  (if  required  by  the  Trus- 
tees,) another  book  will  be  furnished.  If  any  person  shall  present  a 
book,  and  falsely  allege  himself  or  herself  to  be  the  depositor  named 
therein,  and  thereby  obtain  the  amount  deposited,  or  any  part  thereof, 
this  institution  will  not  be  liable  to  make  good  any  loss  the  actual 
depositor  may  sustain  thereby,  unless  previous  notice  of  his  or  her 
book  having  been  lost  or  taken,  shall  have  been  given  at  the  office  of 
the  corporation. 
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The  Folixiwing  Tables  show  how  much  small  savings  may 

AMOUNT  TO  IN  FiVB  YbAES,  AND  ALSO  IN  TeN  YeAKS. 

Fiftj  cents  a week  laid  by  and  paid  in  as  soon  as  they  amount  to 
three  dollars,  and  continued  for  ten  years,  may  produce  as  follows  : 
In  1 year,  $26  47;  2 years,  $54  23  ; 3 years,  $ 83  48 ; 4 years, 
S114  12;  5 years,  $146  20;  10  years,  $333  10. 

One  dollar  saved  each  week  may  amount : In  1 year,  $ 52  97  ; 2 
years,  $ 108  54 ; 3 years,  $ 166  92  ; 4 years,  $ 228  23  ; 5 years, 
$202  60;  10  years,  $666  06. 

Interest  will  commence  on  all  deposits  the  first  and  fifteenth  days 
of  each  month  after  such  deposits  are  made. 


IMPORTANT  DECISION  IN  BANKRUPTCY. 

A Note  Given  Without  Valuable  Consideration  Not  Re- 
garded AS  AN  Act  of  Bankruptcy — What  Constitutes  a 

Suspension  op  Payment. 

In  the  United  States  District  Court,  on  December  4th,  Judge 
Blatchpord  rendered  a decision  in  the  case  of  William  Mann- 
heim, an  alleged  bankrupt.  The  J udge  says  : — I do  not  think  this 
is  a proper  case  for  adjudication . The  sole  act  of  bankruptcy  al- 
leged is  the  suspension  of  payment  for  fourteen  days  of  the  promis- 
sory note  held  by  the  petitioner.  It  is  shown  that  the  alleged  bank- 
rupt is  a man  of  large  property ; that  he  has  not  suspended  payment 
of  his  debts  and  his  commercial  paper  generally  ; that  he  is  engaged 
in  prosecuting  a regular  business  wholly  unconnected  with  the  trans- 
action in  regard  to  which  the  note  was  given ; that  he  failed  to  pay 
the  note  because  he  was  advised  by  counsel  and  believed  he  had  a 
good  defense  to  it  on  the  ground  that  he  had  never  received  any 
consideration  for  it,  and  that  it  was  passed  away  by  the  payee  in 
violation  of  the  agreement  under  which  it  was  given,  and  that  the 
petitioner  was  not  a hana  fide  holder  of  it  for  a valuable  consideration 
without  notice,  and  that  a suit  is  now  pending  in  the  Supreme  Court 
of  New  York  against  him,  brought  on  the  note  by  the  petitioner  be- 
fore this  proceeding  was  instituted,  which  suit  is  defended  on  the 
above  grounds,  and  is  at  issue  and  ready  for  trial.  Under  these  cir- 
cumstances the  debtor  cannot  be  said  to  have  suspended  payment  of 
ha  commercial  paper  within  the  meaning  of  the  statute.  It  was  not 
intended  that  such  a person  should  be  put  into  bankruptcy.  It  is 
not  for  this  Court  to  try  the  question  of  the  actual  liability  of  the 
debtor  on  the  note  and  adjudge  that  there  was  a suspension  of  pay- 
ment of  his  commercial  paper,  if  such  liability  existed.  The  proper 
forum  for  the  determination  of  the  question  as  to  such  liability  is  the 
Court  in  which  the  suit  on  the  note  is  pending. 

The  petition  is  dismissed  with  costs.  S.  D.  Sewards  for  the 
petitioner,  J.  D.  Raymert  for  the  debtor. 
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THE  HISTORY  AND  PRINCIPLES  OF  BANKING. 
By  James  W.  Gilbabt. 


{OonHnu4d  from  ths  December  Hb.^  pofft  4S4.) 


Chapter  Second. 

The  History  of  the  Bane  of  England. 

The  Bank  of  England  was  first  projected  by  Dr.  Hugh 
Chamberlain,  but  the  plan  actually  adopted  was  proposed  by 
Mr.  William  Paterson.  The  object  was  to  raise  money  for  the 
use  of  the  government.  After  the  scheme  had  received  the  sanction 
of  the  ministry,  it  was  brought  before  the  parliament.  Here  it  under- 
went a long  and  violent  discussion.  One  party  expatiated  upon  the 
national  advantages  that  would  accrue  from  such  a measure;  they 
said  it  would  rescue  the  nation  out  of  the  hands  of  extortioners  and 
usurers,  lower  interest,  raise  the  value  of  land,  revive  and  establish 
public  credit,  extend  the  circulation,  consequently  improve  commerce, 
mcilitate  the  annual  supplies,  and  connect  the  people  more  closely 
with  the  government.  The  opposition  party  affirmed  that  it  would 
become  a monopoly,  and  engross  the  whole  money  of  the  kingdom  ; 
that  as  it  must  infallibly  be  subservient  to  government  views,  it 
might  be  employed  for  the  worst  purposes  of  arbitrary  power ; that 
instead  of  assisting,  it  would  weaken  commerce,  by  tempting  people 
to  withdraw  their  money  from  trade  and  employ  it  in  stock -jobbing; 
that  it  would  produce  a swarm  of  brokers  and  jobbers  to  prey  upon 
their  fellow  creatures,  encourage  fraud  and  gambling,  and  tnus 
corrupt  the  morals  of  the  nation.  [See  Smollett’s  History  qf  Eng- 
land, chap,  iv.]  Notwithstanding  these  objections,  the  act  pass^ 
both  houses  of  parliament  and  received  the  royal  assent.  The  fol- 
lowing observations  upon  the  establishment  of  the  Bank  of  Eng- 
land, are  taken  from  Bishop  Burnet's  History  qf  his  own  Times: 
Some  thought  a bank  would  grow  to  be  a monopoly,  all  the 
money  in  England  would  come  into  their  hands,  and  they  would,  in 
a few  years,  become  masters  of  the  wealth  and  stock  of  the  nation ; 
but  those  that  were  for  it  argued  that  the  credit  it  would  have  must 
increase  trade,  and  the  circ^ation  of  money,  at  least  in  bank  notes. 
It  was  visible  that  all  the  enemies  of  the  government  set  themselves 
against  it  with  such  a vehemence  of  zeal  that  this  alone  convinced  all 
people  that  they  saw  the  strength  that  our  afiairs  would  receive  from 
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it.  I had  heard  the  Dutch  often  reckon  up  the  great  advantages  they 
had  from  their  hanks ; and  they  coucluded  that  as  long  as  England 
continued  jealous  of  the  government,  a hank  could  never  be  settled 
among  us,  nor  gain  credit  enough  to  support  itself ; and  upon  that 
they  judged  that  the  superiority  in  trade  must  still  lie  on’  their  side. 

The  advantages  the  king  and  all  concerned  in  tallies  had  from 
the  bank  were  soon  so  sensibly  felt  that  all  people  saw  into  the  secret 
reasons  that  lAade  the  enemies  of  the  constitution  set  themselves  with 
so  much  earnestness  against  it.” 

The  act  of  parliament,  by  which  the  bank  was  established,  is 
entitled,  An  act  for  granting  to  their  Majesties  several  duties  upon 
tonnage  of  ships  and  vessels,  and  upon  beer,  ale,  and  other  liquors, 
for  securing  certain  recompenses  and  advantages  in  the  said  act  men- 
tioned, to  such  persons  as  shall  voluntarily  advance  the  sum  of 
fifteen  hundred  thousand  pounds  towards  carrying  on  the  war  with 
France.”  After  a variety  of  enactments  relative  to  the  “ duties  upon 
tonnage  of  ships  and  vessels,  and  upon  beer,  ale,  and  other  liquors,” 
the  act  authorizes  the  raising  of  dC  1,200,000  by  voluntary  subscrip- 
tion, the  subscribers  to  be  formed  into  a corporation,  and  be  styled 

The  Governor  and  Company  of  the  Bank  of  England.”  The 
sum  of  d£  300,000  was  also  to  be  raised  by  subscription,  and  the  con- 
tributors to  receive  instead  annuities  for  one,  two,  or  three  lives. 
Towards  the  <£  1,200,000  no  one  person  was  to  subscribe  more  than 
£ 10,000  before  the  first  day  of  July  next  ensuing,  nor  at  any  time 
more  than  <£  20,000.  The  corporation  were  to  lend  their  whole  capital 
to  the  government,  for  which  they  were  to  receive  interest  at  the  rate 
of  eight  per  cent,  per  annum,  and  <£  4,000  per  annum  for  manage- 
ment; being  <£100,000  per  annum  in  the  whole.  The  corporation 
were  not  allowed  to  borrow  or  owe  more  than  the  amount  of  their 
capital,  and  if  they  did  so  the  individual  members  became  liable  to 
the  creditors  in  proportion  to  the  amount  of  their  stock.  The  cor- 
poration were  not  to  trade  in  any  goods,  wares,  or  merchandise 
whatsoever;”  but  they  were  allowed  to  deal  in  bills  of  exchange, 
gold  or  silver  bullion,  and  to  sell  any  goods,  wares,  or  merchandise 
upon  which  they  had  advanced  money,  and  which  had  not  been  re- 
deemed within  three  months  after  the  time  agreed  upon. 

The  whole  subscription  having  been  filled  in  ten  days,  a charter 
was  issued  on  the  27th  day  of  July,  1694. 

The  charter  declares — 

“That  the  management  and  government  of  the  corporation  be 
eommitted  to  the  governor,  deputy-governor,  and  twenty-four 
directors,  who  shall  bo  elected  between  the  25th  day  of  March 
and  the  25th  day  of  April  each  year,  from  among  the  members  of 
the  company  duly  qualified. 

“That  no  dividend  shall  at  any  time  be  made  by  the  said  governor 
and  company,  save  only  out  of  the  interest,  profit,  or  produce  arising 
out  of  the  said  capital,  stock,  or  fund,  or  by  such  dealing  as  is 
allowed  by  act  of  x)arliament. 
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They  must  be  natural  bom  subjects  of  England,  or  naturalized 
subjects ; they  shall  have  in  their  own  name  and  for  their  own  use, 
severally,  viz,  the  governor  at  least  <£  4,000,  the  deputy -governor, 
^3,000,  and  each  director  ^2,000,  of  the  capital  stock  of  the  said 
corporation. 

That  thirteen  or  more  of  the  said  governors  or  directors  (of  which 
the  governor  or  deputy -governor  shall  be  always  on^),  shall  con- 
stitute a court  of  directors  for  the  management  of  the  affairs  of  the 
company,  and  for  the  appointment  of  all  agents  and  servants  which 
may  be  necessary,  paying  them  such  salanes  as  they  may  considei 
reasonable. 

Every  elector  must  have,  in  his  own  name  and  for  his  own  use, 
<£  500  or  more  capital  stock,  and  can  only  give  one  vote ; he  must, 
if  required  by  any  member  present,  take  the  oath  of  stock,  or  the 
declaration  of  stock  if  it  be  one  of  those  people  called  Quakers. 

Four  general  courts  to  be  held  in  every  year,  in  the  months  of 
September,  December,  April,  and  July.  A general  court  may  be 
summoned  at  any  time,  upon  the  requisition  of  nine  proprietors  duly 
qualified  as  electors. 

^‘The  majority  of  electors  in  general  courts  have  the  power  to 
make  and  constitute  by-laws  and  ordinances  for  the  government  of 
the  corporation,  provided  that  such  by-laws  and  ordinances  be  not 
repugnant  to  the  laws  of  the  kingdom,  and  be  conformed  and 
approved,  according  to  the  statutes  in  such  case  made  and  provided.” 

1694.  Aug.  8.  The  rate  of  discount  charged  on  foreign  bills  was 
six  per  cent.,  which  was  the  highest  legal  interest.  Aug.  30.  The 
bank  discounted  foreign  bills  at  four  and  a half  per  cent. ; and  Oct. 
24,  the  discount  on  inland  bills  was  six  per  cent. 

1*695.  Jan.  16.  The  following  rates  of  interest  were  charged  at  the 
bank : foreign  bills,  having  three  months  to  run,  six  per  cent ; but 
to  those  who  keep  accounts  at  the  bank,  forei^  bilb  were  discounted 
at  three  per  cent.,  and  inland  bills  at  four  ana  a half  per  cent.  May 
19.  Running  notes  and  bills  were  discounted  at  three  per  cent.  May 
6.  The  following  advertbement  appeared  in  the  London  Gazette: 

The  court  of  directors  of  the  Bank  of  England  give  notice,  that 
they  will  lend  money  on  plate,  lead,  tin,  copper,  steel,  and  iron,  at 
four  per  cent,  per  annum.” 

1697.  Bank  notes  were  from  fifteen  to  twenty  per  cent,  discount. 
During  the  recoinage  in  1696,  the  bank  had  issued  their  notes  in 
exchange  for  the  clipped  and  deficient  coin  previously  in  circulation, 
and  they  were  not  able  to  procure  from  the  mint  a sufficient  quantity 
of  the  new  coins  to  discharge  the  notes  presented  to  them  for  pay- 
ment. This  compelled  them  to  make  two  calls  of  twenty  per  cent, 
each  upon  their  stockholders.  They  paid  some  of  their  notes  by  bills, 
bearing  interest  at  six  per  cent.  They  also  advertised,  that  while 
the  silver  was  recoining,  such  as  think  it  fit,  for  their  convenience, 
to  keep  an  account  in  a book  with  the  bank,  may  transfer  any  sum 
under  five  pounds  from  his  own  to  another  man’s  account.” 
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Exchequer  tallies  and  orders  for  payment  having,  in  1696,  been 
at  a discount  of  forty,  fifty,  and  sixty  per  cent.,  and  bank-notes  at  a 
discount  of  twenty  per  cent.,  the  bank  was  empowered  to  receive 
subecriptions  for  the  enlargement  of  their  stock  ; four-fifths  in  tallies  ^ 
and  orders,  and  the  remaining  one-fifth  in  bank-notes.  The  sum  sub-  * 
scribed  was  <£  1,001,171  10s.,  which,  with  the  original  capital  of 
^1,200,000,  raised  the  capital  to  the  sum  of  <£2,201,171  10s. 

The  bank  charter  was  extended  or  renewed  until  the  expiration  of 
twelve  months,  notice  to  be  given  after  the  first  day  of  August,  1710, 
and  until  payment  by  the  public  to  the  bank  of  the  demands  therein 
^cified;  being  an  extension  or  renewal  for  five  years  (8  and  9 
William  III,  c.  20).  It  was  also  enacted,  ^‘that  the  common  capital 
and  principal  stock,  and  also  the  real  ftind  of  the  governor  and 
company,  or  any  profit  or  produce  tp  be  made  thereof,  should  be 
exempt^  from  any  rates,  taxes,  assessments,  or  impositions  what- 
ever, during  the  continuance  of  the  bank ; and  that  ,the  forgery  of 
the  company’s  seal,  or  of  any  of  their  notes  or  bills,  should  be  felony 
^thout  benefit  of  clergy.  The  dividend  on  bank  stock  this  year  was 
nine  per  cent. 

1704.  Feb.  28.  Foreign  bills  made  payable  at  Ibe  hank  were 
charged  discount  at  the  rate  of  four  per  cent.,  but  if  not  payable  at 
the  bank  they  were  charged  five  per  cent. 

1707.  The  subscription  of  <£1,001,171  10s.,  raised  in  the  year 
1697,  was  restored.  JThis  reduced  the  bank  capital  to  the  original 
sum  of  <£  1,200,000. 

1708.  The  bank  charter  was  extended  or  renewed  until  the 
expiration  of  twelve  months’  notice,  to  be  given  after  the  first  day  of 
August,  1732,  and  until  payment  by  the  public  to  the  bank  of  the 
demands  therein  specified ; being  an  extension  or  renewal  of  the  said 
charter  for  twenty  years,  (7  Anne,  c.  7).  By  this  act  it  is  provided, 
“That  during  the  continuance  of  the  said  corporation  of  the  governor 
and  company  of  the  Bank  op  England,  it  shall  not  be  lawful  for 
any  body  politic  or  corporate  whatsoever,  created  or  to  be  created, 
(other  than  the  said  governor  and  company  of  the  Bank  op  Eng- 
land), or  for  any  other  persons  whatsoever,  united  or  to  be  united  in 
covenants  or  partnership,  exceeding  the  number  of  six  persons^  in  that 
part  of  Great  Britain  called  England,  to  borrow,  owe,  or  take  up 
any  sum  or  sums  of  money  on  their  bills  or  notes,  payable  at  de- 
mand or  at  a less  time  than  six  months  from  the  borrowing  thereof.” 

From  this  year  until  the  year  1729,  the  annual  dividends  varied 
from  nine  to  five  and  a half  per  cent. 

1709.  In  this  year  there  wa.s  a new  subscription  of  <£  1,001,171 10s., 
another  of  <£2,201,171  10s.,  and  a call  upon  the  proprietors  of  fifteen 
percent.,  <£656,204  Is.  9d. ; altogether  making  the  total  capital  of 
the  bank,  <£5,058,547  Is.  9d.  This  increase  of  capital  became 
necessary,  from  the  bank  having  in  the  preceding  year  lent  the 
government  <£400,000  without  interest,  and  agreed  to  cancel  one 
million  and  a half  exchequer  bills  in  their  possession,  amoimting 
with  interest  to  <£1,775,027  17s.  lO^d. 
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1710.  A further  call  of  <£50 1,448  12s.  lid.,  which  increased  the 
bank  capital  to  <£  5,559,995  14s.  8d.  The  interest  on  foreign  hills 
raised  from  four  to  five  per  cent.,  the  same  as  the  inland  bills. 

1713.  The  hank  charter  was  extended  or  renewed  until  the  ex- 
piration of  twelve  months*  notice,  to  be  given  after  the  first  day  of 
August,  1742,  and  until  payment  by  the  public  to  the  hank  of  the 
demands  therein  specified  ; being  jin  extension  or  renewal  of  the  said 
charter  for  ten  years,  (12  Annb,  stat.  I,  c.  ii).  In  consideration  of 
receiving  this  privilege,  the  bank  undertook  to  circulate  £1,200,000 
in  exchequer  bills.  In  this  year  the  legal  rate  of  interest  was 
reduced  from  six  to  five  per  cent. 

1716.  Julj  26.  The  bank  rate  of  discount  on  foreign  and  inland 
bills  reduced  to  four  per  cent. 

1717.  The  bank  canceled  £^000,000  exchequer  bills,  and  received 
interest  from  the  government  at  five  per  cent,  on  the  amount. 

1718.  Subscriptions  for  government  loans  were  first  received  at 
the  bank.  From  this  period  the  government  have  found  it  more  con- 
venient to  employ  the  bank  as  their  agents  in  all  operations  of  this 
nature,  than  to  transact  them  at  the  treasury  or  the  exchequer.  The 
bank,  becoming  by  degrees  more  closely  connected  with  tne  govern- 
ment, began  to  make  advances  of  money  in  anticipation  of  the  land 
and  malt  taxes,  and  upon  exchequer  bills  and  other  securities. 

1719.  April  30.  The  rate  of  discount  at  the  bank  upon  bills  and 
notes  was  raised  from  four  to  five  per  cent. 

1720.  Thb  South  Sea  Bubble  commenced  April  7: 

The  directors  opened  their  books  for  a subscription  of  one  million r 
at  the  rate  of  £ 300  for  every  £ 100  capital.  Persons  of  all  ranks 
crowded  to  the  house  in  such  a manner,  that  the  first  subscriptions 
exceeded  two  millions  of  original  stock.  In  a few  days  this  stock 
advanced  to  £340,  and  the  subscriptions  were  sold  for  double  the 
price  of  the  first  payment.  The  infatuation  prevailed  till  the  8th  day 
of  September,  when  the  stock  began  to  fall.  Then  did  some  of  the 
adventurers  awake  from  their  delirium.  The  number  of  the  sellers 
daily  increased.  On  the  29th  day  of  the  month,  Xhe  stock  had  sunk 
to  one  hundred  and  fifty.  Several  eminent  goldsmiths  and  bankers, 
who  had  lent  great  sums  upon  it,  were  obliged  to  stop  payment,  and 
abscond.  The  ebb  of  this  portentous  tide  was  so  violent,  that  it  bore 
down  everything  in  its  way  and  an  infinite  number  of  families  were 
overwhelmed  with  ruin  ; public  credit  sustained  a terrible  shock;  the 
nation  was  thrown  into  a dangerous  ferment ; and  nothing  was  heard 
but  the  ravings  of  grief  and  despair.  Some  principal  members  of  the 
ministry  were  deeply  concerned  in  these  fraudulent  transactions.  When 
they  saw  the  price  of  stock  sinking  daily,  they  employed  all  their 
influence  with  the  bank  to  support  the  credit  of  the  South  Sea  Com- 
pany. That  corporation  agreed,  though  with  reluctance,  to  subscribe 
into  the  stock  of  the  South  Sea  Company,  valued  at  £ 400  per  cent., 
£ 3,500,000,  which  the  company  was  to  repay  to  the  bank  on  Lady- 
day  and  Michaelmas  of  the  ensuing  year.  This  transaction  was 
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managed  by  Mr.  Robekt  Walpole,  who  with  his  own  hand  wrote 
the  minute  of  agreement,  afterwards  known  by  the  name  of  the  Bank 
Contract.  Books  were  opened  at  the  bank  to  take  in  a subscription 
for  the  support  of  public  credit,  and  considerable  sums  of  money 
were  brought  in.  By  this  expedient  the  stock  was  raised  at  first, 
and  those  who  contrived  it,  seized  the  opportunity  to  realize.  But 
the  bankruptcy  of  goldsmiths  and  the^ sword-blade  company,  from  the 
fidl  of  South  Sea  stock,  occasioned  such  a mn  upon  the  bank,  that 
the  money  was  paid  away  faster  than  it  could  be  received  from  the 
subscription.  Then  the  South  Sea  stock  sunk  again,  and  the 
directors  of  the  bank,  finding  themselves  in  danger  of  being  involved 
in  the  company’s  ruin,  renounced  the  agreement;  which,  indeed,  they 
were  under  no  obligation  to  perform,  for  it  was  drawn  up  in  such  a 
manner  as  to  be  no  more  than  the  rough  draft  of  a subsequent  agree- 
ment, without  due  form,  penalty,  or  clause  of  obligation.”  [Smollett.] 

.The  directors  of  the  South  Sea  Company  look  legal  advice,  with  a 
view  to  cdinpel  the  bank*  to  perform  their  contract ; but  the  matter 
was  airanged  through  the  intervention  of  the  government,  who  re- 
mitted to  the  South  Sea  Company  two  millions  sterling  as  a compen- 
sation for  the  non-performance  of  the  bank  contract. 

J721.  By  the  8th  Geo.  I,  c.  21,  the  South  Sea  Company  were 
authorized  to  sell  «£  200,000  per  annum,  government  annuities ; and 
corporations  purchasing  the  same  at  twenty-six  years’  purchase  were 
allowed  to  add  the  amount  to  their  capital  stock.  The  bank  pur- 
chased the  whole  of  this  dC  200,000  per  annum,  at  twenty  years’ 
purchase,  making  4^000,000. 

1722.  The  bank  capital  increased  df  3,400,000  by  a new  subscrip- 
tion. This  made  the  amount  of  capital  of  8,959,995  14s.  8d.  April 
33.  The  rate  of  discount  on  bills  reduced  from  five  to  four  per  cent. 

1726.  The  stock  called  three  per  cents.  1726,  was  created  this 
year  by  the  means  of  a lottery. 

1727.  The  bank  advanced  to  government  <£  1,750,000  upon  the 
coal  and  culm  duties,  at  four  per  cent,  interest  (1  Geo.  II,  c.  8). 

1728.  The  bank  advanced  to  government  df  1,250,000  upon  the 
lottery,  at  four  per  cent.  (2  Geo.  II,  c.  3). 

1730.  The  half-yearly  dividend  at  Lady-day  was  at  the  rate  of  six 
per  cent,  per  annum,  and  that  at  Michaelmas  at  the  rate  of  five  and  a 
half  per  cent,  per  annum. 

1731.  The  dividends  were  the  same  as  in  the  preceding  year. 

1732.  The  dividends  were  the  same  as  in  the  preceding  year. 
From  this  year  until  the  year  1747,  the  dividends  were  at  the  rate  of 
five  and  a half  per  cent,  per  annum. 

Thursday,  3d  of  August,  about  one  o’clock,  the  governor,  sub- 
eovemor,  and  several  of  the  directors  of  the  bank,  came  to  see  the 
first  stone  laid  of  their  new  building  in  Threadneedle  Street ; and 
after  they  had  viewed  tlie  stone,  on  which  his  Majesty’s  and  their 
several  names  were  engraved,  the  same  was  covered  with  a plate  of 
lead,  and  that,  with  the  base  of  a pillar.  They  then  gave  twenty 
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guineas  to  be  distributed  among  the  workmen.  The  following  are 
the  names  of  the  directors  in  this  year ; 


Sir  Edwakd  Bellamy,  Governor. 
Horatio  Townsend,  Deputy-Gevemor. 


Robert  Alsop,  Alderman. 
Robert  Attwood. 

John  Bangs. 

Sir  Ger.  Conyers,  Knt.,  Aid. 
Delillers  Garbonsll. 

Sir  Joseph  Eyles. 

Nathaniel  Gould. 

Sir  Gil.  Heathcote,  Knt.,  Aid. 
John  Hanger. 

Samuel  Holden. 

William  Hunt. 

Joseph  Paige,  Jun. 


Matthew  Rapes. 

Moses  Raper. 

John  Rudge. 

William  Snblling. 

Bryan  Benson. 

Stamp  Brooksbank. 
Clement  Boehm. 

William  Faukenbr. 

James  Gaultier. 
Christopher  Lethibullibe. 
Henrw  Neal.  •• 

Robert  Thornton. 


The  last  eight  were  not  in  the  direction  the  preceding  years. 


1734.  Thursday,  5th  of  June.  The  directofs  began  to  transact 
business  at  their  new  house  in  Threadneedle  Street.  The  business  of 
the  bank  had  previously  been  carried  on  at  Grocers*  Hall,  in  the 
Poultry.  In  the  hall  of  the  new  building  was  erected  a curious 
marble  statue  of  King  William  III,  with  a Latin  inscription,  of 
which  the  foUowing  is  a translation  : 

For  restoring  efficacy  to  the  laws, 

Authority  to  the  courts  of  justice. 

Dignity  to  the  parliament, 

To  all  his  subjects  their  religion  and  liberties. 

And 

For  confirming  these  to  posterity, 

By  the  succession  of  the  illustrious  House 
Of  Hanover 
To  the  British  Throne, 

To  the  best  of  Princes,  William  III, 

Founder  of  the  Bank, 

This  Corporation,  from  a sense  of  gratitude. 

Has  erected  this  statue. 

And  dedicated  it  to  his  Memoir, 

In  the  year  of  Our  Lord  MDCCXxXTV., 

And  the  first  year  of  this  building. 

1737.  Considerable  public  discussion  about  the  propriety  of  again 
renewing  the  bank  charter.  The  following  extracts  from  the  London 
Magazine  of  this  year  will  show  the  sentiments  which  different 
writers  entertained  upon  t^is  subject ; 

“ The  bank  have  power  to  lend  money  on  land,  and  no  doubt  might 
have  put  out  prodigious  sums  that  way,  and  have  had  a better  interest 
for  their  money  than  most  private  people.  Had  the  bank  then  lent 
<fut  their  money  on  land,  they  would  have  strengthened  their  grbdit 
and  their  interest,  and  also  extended  their  usefulness  bv  relieving 
the  landed  property,  of  which  there  is  a great  deal  at  this  time  in 
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moTtgage,  most  nnaccountably,  at  live  per  cent.,  while  inferior  se- 
curities bear  a premium  at  three  per  cent. 

Another  branch  of  business  which  the  bank  have  power  to  trans- 
act, but  yet  never  meddle  with,  is  the  remittance  of  money  back- 
wards and  forwards  to  London  from  all  the  chief  trading  cities  in 
England,  for  which  they  should  have  proper  offices  or  inferior  banks 
erected  in  all  such  cities  and  towns  as  they  intend  to  manage  a re- 
mittance with  ; this,  besides  what  profit  mignt  be  expected  upon  the 
remittances,  would  naturally  bring  great  part  of  the  cash  which  is 
circulated  in  the  country  to  be  lodged  in  their  hands. 

*•  I must  next  observe  that  in  that  branch  of  business  in  which  they 
do  employ  themselves,  which  is  that  of  a Lcmdon  hanker,  they  very 
much  contract  and  narrow  their  dealings,  by  refusing  to  take  in 
payment  the  foreign  coins,  for  which  reason  it  is  impracticable  with 
many  traders  to  keep  their  cash  with  them. 

This  very  privilege  which  the  bank  has  for  so  long  enjoyed,  I 
could  demonstrate  to  be  a most  heavy  burthen  upon  the  people*  and 
a great  prejudice  to  the  landed  interest  as  well  as  the  trading  inter- 
est of  this  kingdom ; for  if  it  had  not  been  for  this  privilege  we 
should  have  had  a bank,  perhaps,  in  every  county  in  England,  and 
probably  half  a dozen  different  banks  in  London,  by  which  means  no 
merchant  of  tolerable  credit  could  evei^have  been  straightened  for 
want  of  ready  money  at  a low  interest  when  he  had  occasion  for  it, 
nor  would  any  landed  gentleman,  who  had  a good  title  to  his  estate, 
have  been  obliged  to  pay  such  premiums  to  brokers,  or  such  an  in- 
terest to  mortgagees  as  they  have  now  generally  to  pay;  whereas 
OUT  present  bank  has  never,  so  far  as  I have  heard,  assisted  any 
land^  gentleman,  nor  any  merchant,  except  in  and  about  London 
only. 

I am  of  opinion  that  with  respect  to  the  banking  trade  and  the 
trade  to  the  East  Indies,  neither  the  one  nor  the  other  can  be  car- 
ried on  with  such  success,  or  in  such  an  extensive  manner,  by  pri- 
vate adventurers,  as  by  a public  company  with  such  an  exclusive 
privilege  as  our  present  companies  have.  The  circulating  of  bank 
bills  or  cash  notes  must  certainly  increase  the  current  cash  of  any 
counlrv’,  and  must,  therefoie,  be  of  great  use  in  trade;  consequently, 
the  more  extensive  and  the  more  general  such  a circulation  is,  the 
better  w-ill  it  be  for  the  inland  trade  of  that  country.  It  is  true,  a 
private  man  or  set  of  men  may,  by  a long  series  of  good  manage- 
ment, gain  a very  extensive  credit,  but  that  credit  can  never  come  to 
be  so  extensive  or  near  so  general  as  the  credit  of  a rich  public  com- 
pany, that  has  supported  itself  with  honor,  perhaps,  for  some  ages ; 
because  the  credit  of  a private  man  always  depends  upon  himself,  so, 
that  when  he  dies,  his  credit,  as  to  any  further  circulation,  generally 
dies  with  him,  for  it  must  require  some  time  before  those  who  succeed 
can  revive  or  regain  it ; whereas  a public  company  never  dies,  nor  can 
their  credit  meet  wdth  any  such  interruption ; and  as  their  managers 
ire  always  chosen  annually  by  the  company,  there  is  a greater  se- 
cority  for  its  being  under  good  management  than  a private  bank. 
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whose  chief  madkgers  are  appointed  by  the  chance  of  natural  or  legal 
succession;  therefore,  I shall  always  think  it  better  for  a trading 
country  to  have  a public  bank  than  to  trust  entirely  to  private 
bankers. 

There  certainly  never  was  a body  of  men  that  contributed  more 
to  the  public  safety  than  the  Bank  of  England.  This  flourishing 
and  opulent  company  have,  upon  every  emergency,  always  cheer- 
fully and  readily  supplied  the  necessities  of  the  nation,  so  that  there 
never  have  been  any  difficulties — any  embarrassments — any  delays  in 
raising  the  money  which  has  been  granted  by  parliament  for  the  ser- 
vice of  the  public;  and  it  may  very  truly  be  said  that  they  have,  in 
very  many  important  conjunctures,  relieved  the  nation  out  of  the 
greatest  difficulties,  if  not  absolutely  saved  it  from  ruin.” 

1738.  Dec.  14.  The  bank  commenced  issuing  post  bills,  payable 
seven  days  after  sight,  that  in  case  the  mail  was  robbed  the  parties 
might  have  time  to  stop  payment  of  the  bills.  Highway  robberies 
appear  to  have  been  very  frequent  at  this  period. 

1742.  The  bank  charter  was  extended  or  renewed  until  the  ex- 
piration of  twelve  months’  notice,  to  be  given  after  the  first  day  of 
August,  1764,  and  until  payment  by  the  public  to  the  bank  of  the 
demands  in  this  act  specified,  being  an  extension  or  renewal  of  the 
said  charter  for  twenty-two  ^eais  (1»5  Geo.  II,  c.  13).  In  considera- 
tion of  obtaining  this  charter  the  bank  lent  to  government  <£  1,600,000 
without  interest.  To. raise  this  sum  the  bank  made  a call  upon  the 
proprietors  of  c£  840,004  5s.  4d.,  which  increased  their  capital  to 
d£  9,800,000.  Oct.  18.  The  rate  of  discount  on  bills  drawn  within 
the  kingdom  was  raised  to  five  per  cent.;  bills  drawn  without  the 
kingdom  were  still  discounted  at  four  per  cent. 

1745.  A RUN  upon  the  bank,  occasioned  by  the  rebellion  in  Scot- 
land, and  supposed  to  be  for  the  purpose  of  supplying  the  rebels 
with  gold.  A public  meeting  was  held,  and  one  thousand  one  hund- 
red and  forty  merchants  signed  a declaration  expressing  their  readi- 
ness to  take  bank  notes. 

1746.  May  1.  The  rate  of  discount  on  foreign  bills  reduced  from 
five  to  four  per  cent. ; inland  bills  and  notes  were  still  charged  five 
per  cent.  These  rates  continued  until  the  year  1773.  By  the  19th 
Geo.  II,  c.  6,  the  bank  delivered  up  to’  be  canceled  £ 986,000  ex- 
chequer bills,  in  consideration  of  an  annuity  of  £ 39,472,  being  three 
per  cent,  per  annum.  To  raise  the  above  sum  the  bank  made  a call 
of  ten  per  cent,  upon  their  proprietors  ; this  increased  the  bank  capi- 
tal from  £ 9,800,000  to  c£  10,780,000. 

1747.  The  bank  dividend  was  at  the  rate  of  five  per  cent,  per  an- 
num. It  continued  at  this  rate  until  the  year  1753. 

1750.  A reduction  took  place  in  the  interest  of  part  of  the  national 
debt.  The  bank  held  a .court  at  Merchant-Taylor’s  Hall,  and  con- 
sented to  receive  a reduced  rate  of  interest  upon  £ 8,486,800  of  the 
debt  due  to  them  by  the  government.  The  bank  also  agreed  to  ad- 
vance to  the  government  a sum  of  money  to  pay  off  the  dissentients. 
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1751.  In  order  to  raise  the  sum  promised  to  be  ]ei4  to  the-govem- 
ment,  the  bank  established  what  was  called  ^^Bank  circulation.’^ 
Books  were  opened  to  the  public,  and  any  person  might  enter  his 
name  and  the  sum  he  was  willing  to  lend  to  the  bank,  in  case  it 
should  he  called  for.  The  books  being  closed,  the  bank  had  the  pow- 
er of  calling  for  the  whole  or  any  part  of  the  sum  subscribed  at  any 
time  they  pleased.  The  subscribers  were  to  receive  2s.  per  cent,  on 
the  total  amount  of  their  subscription,  *and  «£  4 per  cent,  on  the  sum 
actually  advanced. 

1752.  By  25  Geo.  II  the  balance  of  annuities  granted  by  8 Geo. 

I was  carried  to  a three  per  cent,  stock,  formed  in  1731,  and  they 
were  consolidated  into  one  stock ; the  new  stock  is  still  ’ called 
“ Three  per  cent,  consols,”  The  word  consols  is  a contraction  for  con- 
solidatea. 

1753.  The  bank  dividend  this  year  was  at  the  rate  of  four  and 
three-quarters  per  cent. 

1754.  The  bank  dividend  was  at  the  rate  of  four  and  a half  per 
cent.  It  continued  at  this  rate  until  the  year  1764. 

1757.  The  government  stock* called  Three  per  cent,  reduced”  de- 
rives its  name  from  the  operation  of  this  year.  This  stock  had  home 
four  per  cent,  until  the  year  1750 ; from  that  time  it  paid  three  and  a 
half  per  cent.,  and  this  year  it  was  reduced  to  three  per  cent. 

1758.  It  was  legally  determined  that  those  persons  who  had  given 
value  for  bank  notes  stolen  from  the  mail  had  a right  to  receive  pay- 
ment of  them  from  the  bank.  In  this  year  occurred  the  first  instance 
of  the  forgery  of  a bank  note.  It  was  committed  by  a person  named 
R.  W.*Vaughan,  who  had  been  a linendraper  at  Stafibrd.  The  note 
was  for  £ 20,  the  smallest  amount  then  in  circulation.  He  was  con- 
victed and  executed. 

‘ 1759.  The  bank  commenced  issuing  notes  and  post  bills  of  «£  15 
and  10.  It  was  proved,  by  experiment,  that  five  hundred  and 
twelve  oC  10  bank  notes  weighed  one  pound. 

1764.  The  bank  charter  was  extended  or  renewed  until  the  ex-  • 
phration  of  twelve  months’  notice,  to  be  given  after  the  first  day  of 
August,  1786,  and  until  payment  by  the  public  to  the  bank  of  the 
demand  therein  specified ; being  an  extension  or  renewal  of  the  said 
charter  for  twenty-two  years  (4  Geo.  Ill,  c.  25).  In  consideration 
of  obtaining  this  charter,  the  bank  advanced  661,000,000  on  ex- 
chequer bills  until  the  year  1766,  and  paid  into  the  exchequer 
66110,000.  The  dividends  this  year  were  raised  to  five  per  cent,  per 
annum,  at  which  rate  they  continued  until  the  year  1767. 

1767.  The  bank  dividend  was  raised  to  five  and  a half  per  cent., 
and  was  continued  at  that  rate  until  the  year  1781. 

1773.  The  rate  of  discount  on  foreign  bills  raised  from  four  to  five 
per  cent.  The  discount  on  both  foreign  and  inland  remained  at  five 
per  cent,  until  the  year  1822. 

1775.  Bankers  were  prohibited  to  issue  notes  of  a less  amount 
than  20s.  (15  Geo.  Ill,  c.  51). 
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1777.  BankeiB  were  prohibited  to  issae  notes  of  a less  value  than 
X5  (17  Geo.  Ill,  c.  30). 

1781.  The  bank  charter  was  extended  or  renewed  until  the  ex- 
piration of  twelve  months^  notice,  to  be  given  after  the  first  day  of 
August,  1812,  and  until  payment  by  the  public  to  the  bank  of  the 
demands  therein  specified ; being  an  extension  or  renewal  of  the  said 
charter  for  twenty-six  years  (21  Geo.  Ill,  c.  60).  In  consideration 
of  obtaining  this  renewal  of  their  charter  the  bank  advanced  to  the 
government  oC  2,000,000,  for  three  years,  at  three  per  cent.  The  bank 
dividend  raised  to  six  per  cent.,  at  which  rate  it  continued  till  the 
year  1788.  It  is  legally  decided  that  the  bank  is  not  liable  to  pay 
forged  notes. 

1782.  A call  of  <£  862,400,  making  the  total  capital  of  the  bank 
<£11,642,400.  There  was  no  further  increase  of  capital  until  the 
year  1816. 

1786.  Previous  to  this  year  the  bank  received  an  allowance  from 
the  government  on  account  of  the  management  of  the  public  debt ; 
that  is,  for  trouble  in  paying  the  dividends,  superintending  the  trans- 
fer of  stock,  &c.,  of  <£562  lOs.  a million.  It  was  now  reduced  to 
<£  450  a million ; the  bank  being  at  the  same  time  entitled  to  a con- 
siderable allowance  for  trouble  in  receiving  contributions  on  loans, 
lotteries,  &c.  This  scale  of  allowance  was  continued  until  the  year 
1808. 

1788.  The  bank  dividend  raised  to  seven  per  cent.,  at  which  rate 
it  continued  until  the  year  1807. 

1791.  A bill  was  brought  into  parliament  to  render  <£  500,000  of 
the  unclaimed  dividends  on  the  public  funds  available  for  the  service 
of  the  public ; but  the  bank  agreed  to  lend  that  sum  to  the  govern- 
ment without  interest,  and  the  bill  was  withdrawn. 

1792.  A calculation  was  made  with  a view  to  ascertain  the  num- 
ber of  days  that  a bank  note  of  each  denomination  remained  in  circu- 
lation in  this  year.  The  following  are  the  results  : 

Notes  of  £ 10  each,  236  days.  Notes  of  £ 50  each,  124  days. 


“ 15  “ 114  “ 

“ 100 

“ 84 

(( 

“ 20  “ 

209  “ 

« 200 

“ 31 

M 

“ 25  " 

74  “ 

« 300 

“ 24 

M 

“ 30  “ 

95  “ 

« 500 

“ 24 

« 

“ 40  “ 

65  ** 

“ 1000 

“ 22 

it 

1793.  An  act  of  parliament  was  passed  (33  Geo.  Ill,  c.  32,)  de- 
claring that  the  bank  should  not  be  subject  to  any  penalties  for 
advancing  money  to  the  government  for  the  payment  of  bills  of  ex- 
change, accepted  by  the  commissioners  of  his  Majesty^s  treasury,  and 
made  payable  at  tne  bank.  The  amount  of  sums  so  advanced  was 
required  to  be  annually  laid  before  parliament.  According  to  their 
original  charter  the  bank  were  prohibited  lending  money  to  the  gov- 
ernment without  the  consent  of  parliament,  under  a penalty  of  three 
times  the  sum  lent ; one-fifth  part  of  which  was  to  go  to  the  informer. 
This  was  a year  of  great  commercial  distress ; twenty-two  commis- 
sions of  bankruptcy  were  issued  against  country  bankers. 
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1794.  Tlie  bank  commenced  issuing  notes  for  <£  5. 

1795.  The  bank  having  resolved  to  reduce  their  discounts  placed 
the  following  notice  in  the  discount  office : 

of  England,  31st  December,  1795. 

Pursuant  to  an  order  of  the  Court  of  Directors  : 

“Notice  is  hereby  given, 

“ That  no  bills  will  be  taken  in  for  discount  at  this  office  after  12 
o’clock  at  noon,  or  notes  after  12  o’clock  on  Wednesday. 

“That  in  future,  whenever  the  bills  sent  in  for  discount  shall  in 
any  day  amount  to  a larger  sum  than  it  shall  be  resolved  to  discount 
on  that  day,  a pro  rata  proportion  of  such  bills  in  each  parcel,  as  are 
not  otherwise  objectionable,  will  be  returned  to  the  person  sending  in 
the  same,  without  regard  to  the  respectability  of  the  party  sending  in 
the  bills  or  the  solidity  of  the  bills  themselves. 

“ The  same  regulation  will  be  observed  as  to  the  notes.” 

1797.  The  Suspeijsion  of  Cash  Payments. 

This  took  place  on  Monday,  February  27th,  in  consequence  of  an 
Older  in  council,  which  ran  in  the  following  terms  : 

“Upon  the  representation  of  the  Chancellor  of  the  Exchequer, 
stating  that  from  the  results  of  the  information  which  he  had  received, 
and  of  the  inquiries  which  it  has  been  his  duty  to  make,  respecting  the 
effects  of  the  unusual  demand  for  specie  that  has  been  made  upon 
the  metropolis,  in  consequence  of  ill-founded  or  exaggerated  alarms 
in  different  parts  of  the  country,  it  appears,  that  unless  some  measure 
is  immediately  taken,  there  may  be  reason  to  apprehend  a want  of 
a sufficient  supply  of  cash  to  answer  the  exigencies  of  the  public  ser- 
vice. It  is  tbe  unanimous  opinion  of  the  Board,  that  it  is  indispensa- 
bly necessary  for  the  public  service,  that  tbe  directors  of  the  Bank 
OP  England  should  forbear  issuing  any  cash  in  payment,  until  the 
sense  of  parliament  can  be  taken  on  that  subject,  and  the  proper 
measures  adopted  thereupon,  for  maintaining  the  means  of  circulation 
and  supporting  the  public  and  commercial  credit  of  the  kingdom  at 
this  important  conjuncture;  and  it  is  ordered  that  a copy  of  this 
minute  be  transmitted  to  the  directors  of  the  Bank  of  England, 
and  they  are  hereby  required,  on  the  grounds  of  the  exigency  of  the 
case,  to  conform  thereto  until  the  sense  of  parliament  can  be  taken  as 
aforesaid.” 

Among  the  crowd  assembled  at  the  bank,  with  a view  of  demand- 
ing gold,  handbills  were  distributed,  of  which  the  following  is  a copy ; 

“Bank  of  England,  February  27th,  1797. 

“In  consequence  of  an  order  of  his  Majesty’s  Privy  Council,  noti- 
fied to  the  bank' last  night,  a copy  of  which  is  hereunto  annexed,  the. 
governor,  deputy-govenior,  and  directors  of  the  Bank  of  England 
think  it  their  duty  to  inform  the  proprietors  of  the  bank  stock,  as  well 
as  the  public  at  large,  that  the  general  concerns  of  the  bank  are  in  a 
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most  affluent  and  prosperous  situation,  and  such  as  to  preclude  every 
doubt  as  to  the  security  of  its  notes.  The  directors  mean  to  continue 
their  usual  discounts  for  the  accommodation  of  the  commercial  interest, 
paying  the  amount  in  bank  notes,  and  the  dividend  warrants  will  be 
paid  in  the  same  manner.” 

On  the  same  day  was  held  a meeting  of  merchants,  bankers,  and 
others,  the  Lord  Mayor  in  the  chair,  vmen  the  following  resolution 
was  unanimously  passed : 

“ That  we,  the  undersigned,  being  highly  sensible  how  necessary  the 
preservation  of  public  cr^it  is  at  this  time,  do  most  readily  declare, 
that  we  will  not  refuse  to  receive  bank  notes  in  payment  of  any  sum 
of  money  to  be  paid  to  us,  and  we  will  use  our  utmost  endeavors  to 
make  all  our  payments  in  the  same  manner.” 

• 

This  resolution  was  left  for  signature  at  several  of  the  most  respect- 
able taverns,  and  a similar  resolution  was  subsequently  adopted  by 
other  public  assemblies. 

Immediately  afterwards,  the  House  of  Commons  appointed  a com- 
mittee to  enquire  into  the  affairs  of  the  bank.  The  committee  report- 
ed, that  The  total  amount  of  outstanding  demands  on  the  bank,  on 
the  25th  of  July,  was  of  13,770,390 ; and  that  the  total  amount  of  the 
funds  for  discharging  those  demands  (not  including  the  permanent 
debt  due  from  government  of  c£l  1,686,800,  which  bears  an  interest  of. 
three  per  cent.)  was  *£17,597,280;  and  the  result  is,  that  there  was, 
on  the  25th  day  of  February  last,  a surplus  of  effects  belonging  to  the 
bank,  beyond  the  amount  of  their  debts,  amounting  to  the  sum  of 
*£3,825,890,  exclusive  of  the  above-mentioned  permanent  debt  of 
*£  11,684,800,  due  from  government.  From  accounts  since  published, 
it  appears  that  the  amount  of  gold  and  silver  in  possession  of  the  bank 
was  reduced  by  the  previous  run  to  *£1,086,170. 

1797.  March  3.  The  bank  was  authorized  to  issue  notes  under 
«£  5 ; 37  Geo.  Ill,  c.  28.  It  is  entitled  “An  Act  to  remove  doubts  re- 
specting promissory  notes  of  the  Governor  and  Company  of  the  Bank 
OF  England,  for  payment  of  sums  of  money  under  *£  5.”  According- 
ly, on  the  10th  of  March  the  bank  issued,  for  the  first  time,  notes  for 
£ 1 and  <£2. 

May  3.  The  Bank  Restriction  Act  passed.  It  is  the  37  Geo. 
Ill,  c.  45,  and  is  entitled  “An  Act  for  continuing,  for  a limited  time, 
the  restriction  contained  in  the  minute  of  >council  of  the  26th  of  Feb- 
ruary, 1797,  on  payment  of  cash  by  the  bank.”  By  this  act  the  bank 
directors  were  indemnified  against  any  legal  proceedings  on  account 
of  having  complied  with  the  order  of  council.  They  were  not  permit- 
ted to  issue  cash,  except  for  any  sum  under  twenty  shillings.  But  if 
any  person  lodg^  cash  in  the  bank,  he  might  be  repaid  in  cash  to  the 
extent  of  three-fourths  of  the  sum  lodged ; but  the  sum  lodged  must 
not  be  less  than  *£  500.  The  bank  was  also  allowed  to  advance  to 
the  bankers  of  London,  Westminster,  and  Southwark,  any  sum  of 
cash  not  exceeding  in  the  whole  *£  100,000 ; . and  also  £ 25,000  each 
to  the  Bank  of  Scotland  and  the  Royal  Bank  of  Scotland,  dur- 
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ing  the  continnance  of  this  act.  The  bank  could  not  be  sued  for  pay- 
ment of  any  of  their  notes  for  which  they  were  willing  to  give  other 
notes ; and  no  person  could  be  held  to  special  bail  upon  any  process 
issuing  out  of  any  courts  unless  the  affidavit  made  for  the  purpose 
stated,  also,  that  the  party  had  made  no  offer  to  pay  in  ban&  notes. 
This  act  was  to  be  in  force  till  the  24th  day  of  the  following  June,  a 
duration  of  fifty-two  days. 

1797.  June  22.  Another  act  was  passed,  continuing  the  bank  re- 
striction until  one  month  after  the  commencement  of  the  then  next 
session  of  parliament. 

Nov.  30.  A third  act  passed,  continuing  the  restriction  until  six 
months  afler  the  conclusion  of  the  war.  An  act  was  also  pasled 
(37  Geo.  hi,  c.  32)  suspending  the  acts  passed  in  1777,  which  pro- 
hibited bankers  issuing  notes  below  the  amount  of  <£  5,  and  the  coun- 
try bankers  commenced  issuing  notes  of  <£1. 

1799.  Jan.  3.  The  bank  gave  notice,  “ That  on  and  after  the  14th 
instant,  they  would  pay  in  cash  all  fractional  sums  under  <£  5 ; and 
that  on  and  after  the  1st  day  of  February  next,  the  bank  will  pay 
cash  for  all  notes  of  XI  and  X 2 value  that  are  dated  prior  to  the  1st 
day  of  July,  1798,  or  exchange  them  for  new  notes  of  the  same  value, 
at  the  option  of  the  holders.”  This  year  the  bank  proprietors  received 
a bonus  of  ten  per  cent,  on  their  capital.  The  bonus  was  made  in 

* five  per  cents.  1797. 

1800.  The  bank  charter  was  extended  or  renewed  until  the  ex- 
piration of  twelve  months^  notice,  to  be  given  after  the  1st  di^  of 
August,  1833,  and  until  payment  by  the  public  to  the  bank  of  the 
demands  therein  mentioned ; being  an  extension  or  renewal  of  the  said 
charter  for  twenty-one  years  (40  Geo.  Ill,  c.  28).  In  consideration 
of  obtaining  this  renewal  of  their  charter,  the  bank  agreed  to  lend  the 
government  the  sum  of  <£  3,000,000  without  interest  for  six  years, 
^e  40  Geo.  Ill,  c.  36,  was  enacted  to  enable  courts  of  equity  to  com- 
pel a transfer  of  stock  in  suits,  without  making  the  Bank  of  Eng- 
land, or  the  East  India  Company,  or  the  South  Sea.  Company, 
partners  in  the  sales. 

1801.  41  Geo.  Ill,  c.  57,  was  enacted  For  the  better  prevention  of 
the  forgery  of  the  notes  and  bills  of  exchange  of  persons  carrying  on 
the  business  of  bankers.” 

“ After  July  10th,  1801,  no  person  shall  use  or  make  any  frame  or 
mould  for  making  paper,  with  the  name  or  firm  of  any  persons  or 
body  corporate  appearing  in  the  substance  of  the  paper  without  a writ- 
ten authority  for  that  purpose ; or  shall  make  or  vend  such  paper,  or 
cause  such  name  or  firm  to  appear  in  the  substance  of  the  paper, 
whereon  the  same  shall  be  written  or  printed-— on  penalty  of  being 
imprisoned  for  the  first  offence,  not  exceeding  two  years,  nor  less  than 
six  months ; and  for  the  second  offence,  transported  for  seven  years. 

No  person  shall  engrave,  &c.,  any  bill  or  note  of  any  person  or 
banking  company,  or  use  any  plate  so  engraved,  or  any  device  for 
zoaking  or  printing  such  bill  or  note,  nor  shall  knowingly  have  in  his 
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custody  such  plate  or.  device,  or  shall  utter  such  bill  or  note,  without 
a written  authority  for  that  purpose,  under  a like  penalty. 

No  person  shall  engrave,  &c.,  on  any  plate,  any  subscriptions 
subjoined  to  any  bill  or  note  of  any  person  or  banking  company,  pay- 
able  to  bearer  on  demand,  or  have  in  his  possession  any  such  plate, 
on  penalty,  for  the  first  offence,  of  being  im^soned  not  exce^ing 
three  years,  nor  less  than  twelve  months ; ana  for  the  second,  trans- 
ported for  seven  years.” 

1801.  The  proprietors  of  bank  stock  received  a bonus  of  five  per 
cent,  in  navy  five  per  cents. 

1802.  The  war  having  been  concluded  by  the  peace  of  Amiens, 
the  Bank  Restriction  Act  would  have  expired  six  months  afterwards, 
but  it  was  by  a new  act  continued  in  force  till  the  1st  day  of  March, 

1803. 

The  bank  proprietors  received  a bonus  of  two  and  a half  per  cent, 
on  their  capital  in  navy  five  per  cents. 

1803.  Feb.  28.  The  Bank  Restriction  Act  was  continued  until  six 
weeks  after  the  commencement  of  the  next  session  of  parliament. 
Dec.  15.  War  having  recommenced,  the  Bank  Restriction  Act  was 
continued  until  six  months  after  the  conclusion  of  a definitive  treaty  of 
peace.  The  bank  is  said  to  have  lost  this  year  no  less  a sum  than 
c£  300,000,  through  a fraud  committed  by  one  of  their  principal 
cashiers,  Mr.  Astlett. 

1804.  The  bank  proprietors  received  a bonus  in  cash  of  five  per 

cent,  on  their  capital.  In  consequence  of  the  scarcity  of  silver,  the 
bank  issued  five-shilling  dollars.  These  dollars  had  on  the  obverse 
side  an  impression  of  his  Majesty’s  head,  and  the  following  superscrip- 
tion ; Georgius  III,  Dei  Gratia  Rex  and  on  the  reverse  side,  the 
impression  of  Britannia  and  the  following : Five  shillings  dollar. 

Bank  of  England,  1804.”  The  bank  subsequently  issued  silver  to- 
kens for  three  shillings,  and  for  one  shilling  and  sixpence.  By  an 
Act  passed  1812,  the  counterfeiting  these  dollars  and  tokens  was  lia- 
ble to  a punishment  of  fourteen  years’  transportation. 

By  44  Geo.  Ill,  c.  98,  the  following  duties  were  imposed  upon  the 
notes  of  country  bankers. 

Not  exceeding  £ 1 Is.  ....  £ 0 Os.  Od. 

Exceeding  ..11  not  exceeding  £ 2 2s.  00  6 

..22  “ 55  009 

« ..55  20  0 0 1 0 

These  duties  continued  until  the  year  1808. 

1805.  The  bank  proprietors  received  another  bonus  of  five  percent, 
in  cash. 

1806.  Another  bonus  of  five  per  cent,  in  cash. 

1807.  The  dividend  on  bank  stock  was  raised  from  seven  to  ten  per 
cent.,  at  which  rate  it  continued  until  the  year  1823. 

1808.  The  allowance  from  the  government  to  the  bank  for  managing 
the  public  debt  reduced  from  <£  450  a million  to  c£  340  a million,  on 
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six  hundred  millions  of  the  debt,  and  to  £ 300  a million  on  all  that  ex- 
ceeded that  sum.  This  was  exelnsive  of  some  separate  allowances  on 
annuities,  &c.  By  48  Geo.  Ill,  c.  149,  the  following  duties  were 
imposed  upon  country  bank  notes : 


Not  exceeding  £ 1 Is.  

Exceeding  ..11  not  exceeding  £ 2 2s, 
“ -.22  “ 55 

“ ..55  “ 20  0 

“ . . 20  0 “ 30  0 

. . 30  0 “ 50  0 

“ . . 50  0 100  0 


£0  Os.  4d. 

0 0 8 

0 10 
0 16 
0 3 0 

0 4 6 

0 7 6 


These  duties  remained  tbe  same  until  tbe  year  1815. 

1810.  The  Bullion  Committee,  appointed  by  tbe  House  of 
Commons  for  tbe  purpose  of  inquiring  into  tbe  causes  of  the  high 
price  of  gold  bullion,  and  its  effects  on  tbe  circulating  medium.  The 
committee  delivered  a very  long  report,  in  which  they  discussed  a 
variety  of  matters  connected  with  the  currency,  and  concluded  by  rec- 
ommending that  the  bank  should  resume  cash  payments  at  tbe  end 
of  two  years.  The  following  are  extracts  : 

“ Your  committee  have  found  that  the  price  of  gold  bullion,  which, 
by  the  regulation  of  his  Majesty^s  mint,’ is  £ 3 17s.  10 Jd.  per  ounce 
of  standa^  fineness,  was,  during  the  years  1806,  1807,  and  1808, 
as  high  as  <£  4 in  the  market.  Towards  the  year  of  1808  it  began 
to  advance  very  rapidly,  and  continued  very  high  during  the  whole 
year  1809,. the  market  price  of  standard  gold  fluctuating  from  <£  4 9s. 
to  £ 4 12s.  per  oz.  The  market  price  at  £ 4 10s.  is  about  15  J per  cent, 
above  the  mint  price. 

Your  committee  have  likewise  found  that,  towards  the  end  of  the 
year  1808,  the  exchanges  with  the  Continent  became  very  unfavorable 
to  this  country,’  and  continued  still  more  unfavorable  through  the 
whole  of  1809,  and  the  three  first  months  of  the  present  year. 

‘•Mr.  Whitmore,  the  late  governor  of  the  bank,  stated  to  the  com- 
mittee that,  in  regulating  the  general  amounts  of  the  loans  and  dis- 
counts, he  did  ‘ not  advert  to  the  circumstance  of  the  exchanges,  it 
appearing  upon  a reference  to  the  amount  of  our  notes  in  circulation, 
iTid  the  course  of  the  exchange,  that  they  frequently  have  no  connec- 
tion.’ 

Mr.  Pearse,  now  governor  of  tbe  bank,  agreed  with  Mr.  Whit- 
more, in  this  account  of  the  practice  of  tbe  bank,  and  expressed  his 
full  concurrence  in  the  same  opinion.  Mr.  Pearse, — ^ In  considering 
this  subject  with  reference  to  the  manner  in  which  bank  notes  are 
issued,  resulting  from  the  applications  made  for  discounts  to  supply 
the  necessary  want  of  hank  notes,  by  which  their  issue  in  amount  is 
so  controlled  that  it  can  never  amount  to  an  excess;  I cannot  see  how 
the  amount  of  bank  notes  issued  can  operate  upon  the  price  of  bullion, 
or  the  state  of  exchanges;  and  therefore  I am  individually  of  opinion 
that  the  price  of  bullion  or  tlie  state  of  the  exchanges  can  never  be  a 
reason  for  lessening  the  amount  of  bank,  notes  to  be  issued,  always 
tmderstanding  the  control  which  I have  already  described.’ 
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The  bank  directors,  as  well  as  some  of  the  merchants  who  have 
been  examined,  showed  a great  anxiety  to  state  to  ^our  committee  a 
doctrine,  of  the  truth  of  which  they  professed  themselves  to  be  most 
thoroughly  convinced ; that  there  can  be  no  possible  excess  in  the 
issue  of  Bank  of  England  paper,  so  long  as  the  adrances  in 
which  it  is  issued  are  made  upon  the  principles  which  at  present  guide 
the  conduct  of  the  directors — that  is,  so  long  as  the  discount  of  mer- 
cantile bills  is  confined  to  paper  of  undoubt^  solidity,  arising  out  of 
real  commercial  transactions,  and  payable  at  short  and  fixed 
periods.  That  the  discounts  should  be  made  only  upon  bills  growing 
out  of  real  commercial  transactions,  and  falling  due  in  a fixed  and 
short  period,  • are  sound  and  well  established  principles.  But  that 
while  the  bank  is  restrained  from  paying  in  specie,  there  need  be  no 
other  limits  to  the  issue  of  their  paper  than  what  is  fixed  by  such 
rules  of  discount ; and  that  during  the  suspension  of  cash  payments, 
the  discount  of  good  bills  falling  due  at  short  periods  cannot  lead  to 
any  excess  in  the  amount  of  bank  paper  in  circulation,  appears  to 
your  committee  to  be  a doctrine  wholly  erroneous  in  principle,  and 
pregnant  with  dangerous  consequences  in  practice. 

“ Upon  a review  of  all  the  facts  and  reasonings  which  have  been 
submitted  to  the  consideration  of  your  committee  in  the  course  of 
this  inquiry,  they  have  formed  an  opinion,  which  they  submit  to  the 
House — That  there  is  at  present  an  excess  in  the  paper  circulation  of 
this  country,  of  which  the  most  unequivocal  symptom  is  the  very  high 
price  of  bullion ; and,  next  to  that,  the  low  state  of  the  continental  ex- 
changes; that  this  excess  is  to  be  ascribed  to  the  want  of  sufficient 
check  and  control  in  the  issues  of  paper  from  the  Ba:nk  of  Eng-* 
LAND,  and  originally  to  the  suspension  of  cash  payments,  which  remov- 
ed the  naturaJ  and  true  control. 

Your  committee  would  suggest,  that  the  restriction  on  cash  pay- 
ments cannot  safely  be  removed  at  an  earlier  period  than  two  years 
from  the  present  time ; but  your  committee  are  of  opinion  that  early 
provision  ought  to  be  made  by  parliament  for  terminating,  at  the  end 
of  that  period,  the  operation  of  the  several  statutes  which  have  im- 
posed and  continue  that  restriction.’’ 

This  report  was  delivered  late  in  the  session,  and  was  not  taken 
into  consiaeration  by  the  House  until  the  following  year. 

1811.  The  commercial  distress  of  the  country  had  become  so  great, 
that  parliament  authorized  the  sum  of  six  millions  to  be  advanced 
to  merchants  on  their  ^ving  sufficient  security;  but  such  had 
been  the  fall  in  the  price  of  mercantile  property,  that  not  many  could 
give  the  required  security,  and  bankruptcies  were  numerous.  Whether 
this  distress  arose  from  any  preparations  of  the  bank  to  return  to 
cash  payments,  from  the  American  embargo,  or  from  Buonaparte’s 
Berlin  and  Milan  decrees,  was  a matter  of  much  controversy.  From 
( the  accounts  since  published,  it  does  not  appear  that  the  bank  had 
taken  any  measures  to  increase  their  stock  of  gold;  but  during  the 
years  1810,  1811,  and  1812,  they  considerably  reduced  their  private 
securities  and  increased  the  amount  of  thear  public  securities.  Thus, 
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on  Uie  last  day  of  February,  1810,  their  public  securities  were  ' 
d 14,322,634,  and  tbeir  private  securities  were  <£  21,055,946.  On  the 
B«me  day  in  1813,' their  public  securities  were  06  25,036,626,  and  their 

Srivate  securities  £ 12,894,324.  This  progressive  reduction  of  the 
iscounts  no  doubt  occasioned  great  distress,  though  it  was  in  some 
degree  counteracted  by  an  increase  in  the  same  period  of  above  two 
mimons  in  the  circulation. 

The  report  of  the  Bullion  Committee  was  taken  Into  consideration 
by  the  House  of  Commons,  and  after  much  discussion,  rejected.  In- 
stead of  the  measures  recommended  by  the  committee,  the  House 
adopted  certain  resolutions  proposed  by  Mr.  Vansittart  (after- 
wards Lord  Bexley),  declaring  that  the  value  of  bank  notes  was  not 
depreciated,  but  that  the  value  of  gold  was  enhanced  ; and  that  the 
political  and  commercial  relations  of  Great  Britain  with  foreign 
stat^  were  sufficient  to  account  for  the  unfavorable  state  of  the  for- 
eign exchanges  and  the  high  price  of  bullion.* 

July  24.  Lord  Stanhope’s  act  passed.  This  act  (51  Geo.  Ill,  c. 
127)  is  entitled,  “An  ^t  for  making  more  effectual  provision  for  pre- 
venting the  current  gold  of  the  realm  from  being  paid  or  accepted  for 
a greater  value  than  the  current  value  of  such  coin ; for  preventing 
any  note  or  bill  of  the  Governor  and  Company  of  the  Bane  of  Eng- 
land from  being  received  fbr  any  smaller  sum  than  the  si)m  therein 
specified ; and  for  staying  proceedings  upon  any  distress  by  tender  of 
such  notes.”  It  enacts  that  the  taking  gold  coin  at  more  than  its  value, 
or  Bank  of  England  notes  for  less  than  their  value,  shall  be  deemed 
a misdemeanor.  This  act  was  to  be  in  force  until  the  25th  of  March, 
1812.  It  was  introduced  by  the  Earl  of  Stanhope,  in  consequence 
of  the  following  notice  having  been  addressed  by  Lord  King  to  his 
tenantry: 

“By  lease,  dated  1802,  you  have  contracted  to  pay  the  annual  rent 
of  «£  47  5s.  in  good  and  lawful  money  of  Great  Britain.  In  conse- 
quence of  the  late  great  depreciation  of  paper  money,  I cdn  no  longer 
accept  any  bank  notes  at  their  nominal  value  in  payment  or  satisfac- 
thm  of  an  old  contract,  I must,  therefore,  desire  you  to  provide  for  the 
]wyment  of  your  rent  in  the  legal  gold  coin  of  the  realm ; at  the  same 
time,  having  no  other  object  than  to  secure  payment  of  the  real 
intrinsic  value  of  the  same,  stipulated  by  agreement,  and  being 
desirous  to  avoid  giving  you  any  unnecessary  trouble,  I shall  be  will- 
ing to  receive  payment  in  either  of  the  manners  following,  according 
to  your  option : — 1st.  By  payment  in  guineas ; 2nd.  If  guineas  can- 
not be  procured,  by  payment  in  Portugal  gold  coin,  equal  in  weight 
to  the  number  of  guineas  requisite  to  discharge  the  rent : 3rd.  By  a 
payment  in  bank  paper,  of  a sum  sufficient  to  purchase  (at  the  present 
maiket  price)  the  weight  of  standard  gold  requisite  to  discharge  the  • 


* Thiu  repadiating  the  principles  laid  down  in  the  report,  now  imiversall7  accepted,  that 
the  narket  or  paper  price  of  gold  bnllion  exceeds  the  mint  price  (S,  3 17s.  10|d.),  it  is  not 
which  has  risen  in  valae,  bat  paper  which  has  become  depreciated ; that  the  difference  be- 
t*»mi  the  two  prices  is  the  measore  of  this  depreciation : and  the  only  sound  mode  of  rectifying 
tesxdkMf»  is  the  fimsfy  conteaction  of  its  discounts  by  the  bank  as  the  drain  of  bullion  for 
^^ortstloo  sets  in,  the  creation  and  confirmation  of  public  confidence  by  Uberalty  at  seasons  of 
wrwc  pressure,  enlargement  of  its  issues  as  the  exchanges  become  ntTorable. 
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rent.  The  alteration  of  the  value  of  paper  money  is  estimated  in  this 
manner : the  price  of  gold,  in  1802,  the  year  of  yojir  agreement,  was 
^4  an  ounce;  the  present  market  price  is  d£  4 14s.,  arising  from 
the  diminished  value  of  paper.  In  that  proportion  an  addition  of  o617 
10s.  per  cent,  in  paper  n^oney  will  be  required  as  the  equivalent  for 
the  payment  of  rent  in  paper 

1812.  An  act  passed  for  the  further  prevention  of  the  counterfeit- 
ing of  silver  tokens  issued  by  the  Governor  and  Company  of  the  Bank 
OP  England,  called  doUarSj  and  of  silver  pieces  issued  and  circulated 
by  the  said  Governor  and  Company,  called  tokens,  and  for  the  further 
prevention  of  frauds  practised  by  the  imitation  of  the  notes  or  bills 
of  the  said  Governor  and  Company  ” (52  Gko.  Ill,  c.  138).  Lord 
Stanhope^s  act  continued,  by  52  Geo.  Ill,  c.  5,  until  three  months 
after  the  commencenient  of  the  next  session  of  parliament. 

1814.  Lord  Stanhope^s  act  revived  and  continued,  by  54  Geo. 
Ill,  c.  52,  during  the  continuance  of  the  Bank  Restriction  act. 

1815.  The  following  stamp  duties  were  imposed  upon  the  notes  of 
country  bankers  (55  Geo.  Ill,  c.  184): 
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1815.  Peace  being  restored,  the  Bank  Restriction  act  would  have 
expired  six  months  afterwards,  but  it  was  continued  by  a new  act  un- 
til the  5th  July,  1816. 

1816.  The  Bank  Restriction  act  continued  from  July,  1816,  to 
July,  1818.  The  bank  was  authorized  to  increase  its  capital  from 
d6  11,642,400  to  c£  14,553,000,  being  an  addition  of  twenty-five  per 
cent,  to  the  stock  of  the  several  proprietors.  This  addition  was  made 
out  of  the  surplus  profits  without  any  further  call  ^56  Geo.  Ill,  c. 
96).  In  consideration  of  obtaining  this  privilege  the  oank  agreed  to 
lend  the  government  the  sum  of  <£  3,000,000,  at  three  per  cent. 

1817.  April  17.  The  bank  gave  notice  that  on  and  after  the  second 
day  of  May  then  next  ensuing,  they  would  pay  cash  for  all  notes  of 
<£  1 and  2 value  dated  prior  to  the  first  day  of  January,  1816,  or 
exchange  them  for  new  notes  of  the  same  value,  at  the  option  of  the 
holders. 

Sept.  18.  The  bank  gave  notice  that  on  and  after  the  first  day  of 
October  then  next  ensuing,  they  would  be  ready  to  pay  cash  for  their 
notes,  of  every  description,  dated  prior  to  the  first  day  of  January, 
1817. 

1818.  The  Bank  Restriction  act  continued  from  the  5th  July,  1818, 
to  5th  July,  1819.  A calculation  was  made  this  year,  to  ascertain 

* a catting  sarcasm  on  the  resolutions  proposed  and  carried  bj  ICr.  VAN81TTART 
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the  nnmber  of  days  that  a bank  note  of  each  denomination  remained 
in  circnlatiou.  The  following  are  the  results : 
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The  bank  had  always  been  in  the  practice  of  detaining  the  forged 
notes  offered  for  payment.  But  two  persons,  who  had  mrged  notes 
returned  to  them  by  the  bank,  paid  the  amount  and  kept  the  notes. 
They  were  charged  with  having  forged  notes  in  their  possession,  and 
tried  on  this  clmrge,  but  the  juries  acquitted  them.  In  consequence 
of  this  decision  the  bank  have  since  returned  all  forged  notes  to  the 
parties  presenting  them,  after  having  stamped  them  in  several  places 
with  the  word  “forged.’^ 

1819.  A bill  passed  through  parliament  in  the  course  of  two  nights* 
to  restrain  the  bank  paying  away  any  more  gold  under  its  notice  of 
September,  1817,  or  any  previous  notice.  A committee  of  the  House 
of  Commons  had  reported  that  the  bank  had  paid  away  above  five  mil- 
lions in  gold  ; the  greater  part  of  which  had  been  taken  to  the  con- 
tinent, and  there  re-coined  into  foreign  money. 

From  an  account  submitted  to  parliament,  of  the  total  amount  of 
outstanding  demands  on  the  Bank  of  England,  and  the  funds  for 
discharging  the  same,  it  appears  that  there  was  a surplus  in  favor  of 
the  bank  of  c£  5,202,320,  independently  of  their  capital  of  jG  14,686,800. 
Mr.  Peel’s  Bill  passed.  This  bill  (59  Geo.  Ill,  c.  49)  contains 
the  following  provisions : 

1.  The  Bank  Restriction  act  was  continued,  absolutely,  from  the 
5th  of  July,  1819,  to  February  1,  1820. 

2.  Between  February  1 and  October  1,  1820,  the  bank  were  re- 
quired to  pay  their  notes  in  gold  bullion  of  standard  fineness  at  the 
rate  of  c£  4 Is.  per  ounce,  but  not  to  be  liable  to  a demand  for  a less 
quantity  than  sixfy  ounces  at  one  time. 

3.  Between  October  1,  1820,  and  May  I,  1821,  the  bank  were  re- 
quired to  pay  their  notes  in  gold  bullion  upon  the  same  plan,  at  the 
rate  of  £ 3 19s.  6d.  per  ounce. 

4.  Between  May  1,  1821,  and  May  1,  1823,  the  bank  were  to  pay 
in  gold  bullion  upon  the  same  plan,  at  the  rate  of  <£  3 17s.  lOjd.  per 
ounce,  which  was  the  mint  price  of  gold. 

5.  From  May  1,  1823,  the  hank  were  to  pay  their  notes  in  the  gold 
coin  of  the  realm. 

6.  But  between  February  1 and  October  1,  1820,  the  bank  might 
make  payments  at  a less  rate  than  £ 4 Is.  and  not  less  than 
£3  19s,  6d.  per  ounce;  and  between  October  1,  1820,  and  May  1, 
1821,  the  bank  might  pay  at  any  rate  less  than  £ 3 I9s.  6d.,  and  not 
less  than  £ 3 17s.  lO.Jd.,  on  giving  three  days  notice  in  the  Gcusette, 
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Such  payments  to  be  made  in  ingots  or  bars  of  gold,  of  the  weight  of 
sixty  ounces.  The  bank  were  also  permitted  to  pay  in  gold  coin 
on  or  after  May  1,  1822. 

7.  All  the  laws  which  restrained  the  exportation  of  gold  and  silver 
coin  were  repealed,  and  the  coin  was  allowed  to  be  exported  or  melted 
without  incurring  any  penalty.  The  bill  did  not  give  satisfaction  to 
the  bank  directors.  They  wished  to  be  allowed  to  pay  their  notes  in 
gold  bullion  at  the  market  price  of  the  day. 

The  59  Geo.  Ill,  c.  76,  was  passed  to  prohibit  the  bank  making 
advances  to  the  government  without  the  authority  of  parliament.  But 
the*  bank  were  allowed  to  purchase  exchequer  bills,  or  to  advance 
money  on  them,  but  the  amount  of  such  bills  was  to  be  laid  annually 
before  parliament. 

1820.  An  act  passed  for  the  further  prevention  of  forgingand  coun- 
terfeiting of  bank  notes  (1  Geo.  IV,  c.  92).  It  also  enacted,  that  the 
names  of  persons  authorized  by  the  bank  directors  to  sign  the  notes, 
might  be  impressed  by  machine  instead  of  bein^  subscribed  in  the 
handwriting  of  such  persons. 

1821.  The  bank  commenced  paying  off  their  notes  under  <£  5 in  ‘ 
gold.  The  directors  had  procured  an  act  of  parliament,  1 and  2 Geo. 
IV,  c.  26,  permitting  them  to  do  so  from  the  first  day  of  May,  1821. 
The  gold  coins  issued  by  the  bank  were  not  guineas,  but  sovereigns  of 
the  value  of  twenty  shillings,  which  were  now  first  coined.  The  gold 
coined  at  the  mint  this  year  amounted  to  c£  9,520,758,  and  the 
silver  to  «£  433,686. 

1822.  In  this  year  an  act  was  passed  permitting  the  country  bankers 
to  continue  the  issuing  of  notes-  under  £ 5 until  the  expiration  of  the 
bank  charter  in  1833.  As  the  law  previously  stood,  their  notes  were 

Srohibited  on  the  resumption  of  cash  payments  by  the  bank.  The 
irectors  made  the  following  reference  to  this  subject,  in  a memoran- 
dum they  delivered  to  the  parliamentary  committee  of  1832  ; 

^‘By  the  resolution  of  the  House  of  Commons  of  1819,  the  bank 
were  required,  within  four  years,  to  pay  off  in  gold  the  amount  of 
their  one-pound  notes  then  in  circulation  (about  £ 7,600,000) ; further, 
to  provide  the  coin  for  paying  off  the  country  small  notes  in  1825 
(about  seven  or  eight  millions  more);  in  addition  to  which  the  necessi- 
ty was  imposed  of  providing  the  surplus  bullion  for  insuring  the  con- 
vertibility of  all  their  liabuities,  which  addition  of  bullion  to  their 
then  stock  could  not  be  estimated  at  less  than  £ 5,000,000  ; making 
in  the  aggregate  £ 20,000,000  of  gold  as  necessary  to  be  provided 
from  foreign  countries  within  the  space  of  four  years  from  1819. 

“ That  supply  of  gold  could  only  be  purchased  by  reduced  prices  of 
commodities  ; the  bank  withdrawing  a given  amount  of  securities,  in 
the  first  instance,  the  notes  of  which  might  be  reissued  in  payment  of 
the  gold  as  imported.  The  low  prices  and  general  state  of  trade,  from 
1819  to  1821,  and  the  withdrawal  of  the  bank’s  securities,  enabled 
'"the  bank  to  cancel  their  smaller  notes  in  the  latter  year ; and  in  the^ 
following  (1822)  three  years  prior  to  the  time  fixed  by  parliament, 
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thej  were  in  a situation  to  famish  the  gold  for  pa^ng  off  the  country 
small  notes,  when,  without  any  communication  with  the  bank,  the 
^vemment  thought  proper  to  authorize  a continuance  of  the  circula- 
tion of  the  country  small  notes  until  1833.  The  consequence  of  that 
measure  was,  to  leave  in  the  possession  of  the  bank  an  inordinate 
quantity  of  bullion  (X  14,200,000  in  January,  1824);  and  further,  to 
word  the  power  of  extension  to  the  country  bankers’  issues,  which  it 
is  believed  were  greatly  extended,  from  1823  to  1825.” 

By  a return  from  the  Stamp  Office,  it  appears  that  the  number  of 
country  banks  this  year  was  five  hundred  and  fifty-two,  and  the  num- 
ber of  persons  in  those  firms  was  one  thousand  six  hundred  and 
seventy-three. 

1822.  June  22.  The  bank  reduced  the  rate  of  interest  upon  bills  of 
exchange  from  five  to  four  per  cent.,  and  extended  the  time  of  such 
bills  from  sixty-one  to  ninety-five  days.  In  this  year  the  government 
reduced  the  interest  of  the  navy  five  per  cents,  to  four  per  cent.  Each 
holder  of  100  stock  received  <£105  new  stock,  bearing  four  per 
cent.,  with  a guarantee  that  the  interest  should  not  be  farther  reduced 
until  the  year  1829.  This  new  stock  was  distin^ished  by  the  name 
of  “ new  fours.”  The  bank  agreed  to  advance  the  money  to  pay  off 
the  dissentients. 

1822.  In  consequence  of  the  abolition  of  the  notes  under  X 5,  the 
bank  found  the^  had  many  more  clerks  than  was  necessary.  A good 
number  were,  therefore,  discontinued  ; the  bank  giving  them  either  a 
pension,  or  the  value  of  a pension  in  ready  money,  at  the  option  of  the 
clerks.  The  conduct  of  the  bank  on  this  occasion  was  hignly  liberal, 
and  met  with  universal  approbation. 

1823.  Lady-day.  The  dividend  on  bank  stock  was  reduced  from 
ten  to  eight  per  cent.  The  bank  engaged  to  advance  to  government, 
between  April,  1823,  and  April,  1828,  the  sum,  of  X 13,089,419,  for 
the  purpose  of  defraying  the  charge  of  military  and  naval  pensions, 
and  to  receive  in  lieu  of  mis  sum  X 585,740  per  annum ; to  commence 
from  the  4th  of  April,  1823,  and  to  continue  for  a term  of  forty-four 
years,  and  then  to  cease.  This  charge  is  commonly  called  “ the  dead 
weight.”  In  the  latter  end  of  this  year  the  bank  commenced  advanc- 
ing money  upon  the  security  of  government  stock.  They  also  lent 
«£  1,500,000  to  the  East  India  Company. 

1824.  The  bank  extended  their  advances  upon  stock,  and  com- 
menced lending  money  on  mortgage. 

The  old  four  per  cents,  were  reduced  to  three  and  a half  per  cent. 
The  new  stock  is  called  ‘‘  Three  and  a half  per  cent,  reduced. 

This  and  the  subsequent  year  were  remarkable  for  the  commence- 
ment of  a great  number  of  joint-stock  companies.  The  total  number 
of  projects  was  six  hundred  and  twenty-four,  and  to  carry  them  all 
into  effect  would  have  required  a capital  of  <£372,173,100.  They 
have  been  thus  classified 

^ * Se«  A Complete  View  of  the  Joiat-Stock  Oompaniee  formed  daring  the  years  1824  and  1825, 
bj  HJEKBT  £5GI.ieH. 
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74  Mininff  Companies Capital,  £38,370,000 

29  Gas  « “ 12,077,000 

20  Insnrance  “ “ 35,820,000 

29  Investments  “ “ 52,600,000 

54  Canal  R.  R.  « « 44,051,000 

67  Steam  « “ 8,555,500 

11  Trading  « « 10,450,000 

26  Building  “ “ 13,781,000 

24  Provision  “ “ 8,360,000 

292  Miscellaneous  “ *. “ 148,108,600 


624  Companies.  £ ^2,173,100 


The  above  companies  are  divided  by  Mr.  English  into  four  classes. 
First,  companies  which  continued  to  exist  in  the  year  1827 ; secondly, 
companies  whose  shares  had  been  sold  in  the  market,  but  were  after- 
vcards  abandoned ; thirdly,  companies  which  published  prospectuses, 
or  which  were  announcea  in  the  papers,  but  which  are  not  known  to 
have  issued  shares ; fourthly,  companies  the  formation  of  which  was 
noticed  in  the  public  papers,  but  the  particulars  not  specified. 

The  following  is  the  general  summary ; 

Compantee.  Capital  required.  Actually  advanced. 

127  Companies  existing  in  1827 £ 102,781,600  . . £ 15,185,950 

118  “ abandoned 56,606,500  ..  2,419,675 

236  “ projected  143,610,000  ..  

143  “ “ not  particularized  69,175,000  


624  Companies 


£ 372,173,100  . . £ 17,605,625 


Besides  the  capital  required  for  the  above  companies,  laige  sums  of 
money  were  granted  as  loans  to  foreign  powers,  as  appears  from  the 
following  table : 

A list  of  the  foreign  loans  contracted  in  England,  with  the  amounts 
of  the  same,  the  names  of  the  contractors,  the  years  in  which  the  con- 
tracts were  made,  and  the  prices  at  which  they  were  issued. 


Austrian £2,600,000 

Brarilian 8,200,000 

“ 2,000,000 

Buenos  Ayres  1,000,000 

Chili 4,000,000 

Columbian. . . 2,000,000 

“ 4,750,000 

Danish 5.600,000 

Greek 800,000 

“ 1,000,000 

Oautemala 1,428,571 

Guadaljava. . . 600,000 

Mexican 8,200,000 

“ 8,200,000 

Neapolitan . . . 2,500,000 

Prussi  an 5.000,000 

“ 8,500.000 

Portuguese ...  1 ,600,000 

Peruvian 450,000 

“ 750,000 

“ 616,000 

Russian 8.600,000 

Spanish 1,500,000 

“ 1,600,000 


5 Per  Ct. 

N.M.  Rothschild. 

....  1828  . 

.•82  Per 

5 

(( 

T.  Wilson tfc  Co... 

1824  . 

. 75 

5 

it 

N.  M.  Rothschild. 

1825  . 

. 86 

6 

a 

Baring  Brothers. . . 

1824  . 

. 86 

“ 

6 

it 

Hullelt  Brothers.. 

1822  . 

. 70 

6 

6 

u 

u 

Herring,  Graham  & Co.  1822  . 
B.  ATOoldschmidt  i Co.  1824  . 

84 

88K 

tt 

8 

It 

T.  Wilson  A Co. . . 

1825  . 

. 75 

5 

it 

Longhnan  & Co. . . 

1824  . 

. 59 

5 

it 

Ricardos  

1825  . 

. 66>^ 

6 

u 

I.  & A.  Powles. .. 

1826  . 

. 78 

6 

u 

W.  Ellword,  Jr.... 

1825  . 

. 60 

tt 

5 

it 

B.  A Goldschmidt  & Co.  1824  . 

. 58 

6 

5 

it 

it 

Barclav,  Herring  & 
N.  M.* Rothschild. 

Co..  1825  . 
1824  . 

.89K 

.92K 

tt 

tt 

5 

tt 

1818  . 

. 72 

tt 

6 

it 

it 

1822  . 

. 84 

tt 

5 

it 

B.  A.  Goldschmidt  & Co.  1823  . 

. 87 

tt 

6 

it 

Frys  & Chapman . 

1822  . 

. 88 

tt 

6 

u 

It 

1824  . 

. 82 

tt 

6 

u 

tt 

1825  . 

. 78 

tt 

6 

tt 

N.M.  Rothschild. 

1822  . 

. 82 

tt 

5 

tt 

A.  F.  Haldimand. . 

1821  . 

. 66 

tt 

6 

it 

J.  Campbell  & Co. 

1823  . 

. 

tt 

(To  he  continued.) 
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WHAT  IS  MONEY  ? 

Essays  on  Political  Economy^  by  the  late  M Fredbeic  Bastiat, 
member  of  the  Institute  cf  France.  12/wo.,  London,  1872. 


The  snb^Tigions  of  this  little  volume,  by  one  of  the  most  noted 
writers  of  the  a^e,  are  as  follows  : I.  Capital  and  Interest.  II.  That 
which  is  seen  and  that  which  is  not  seen.  III.  What  is  money  ? 
IV.  The  Law.  We  select  for.  the  information  of  our  readers,  the 
third  chapter,  entitled  “ What  is  Money  ? ’’  Editor  B.  M. 


Hateful  money  ! hateful  money  ! (cried  F , the  economist,  de- 

spairingly,) as  he  came  from  the  Committee  of  Finance,  where  a pro- 
ject of  paper  money  had  just  been  discussed. 

What's  the  matter  ? (said  I.)  What  is  the  meaning  of  this  sud- 
den dislike  to  the  most  extolled  of  all  the  divinities  of  this  world  ? 

F.  Hateful  money  !•  hateful  money  ! 

B.  You  alarm  me.  I hear  peace,  liberty  and  life  cried  down,  and 
Brutus  went  so  far  even  as  to  say,  ‘‘  Virtue  ! thou  art  but  a name  ! ” 
But  what  can  have  happened  ? 

F.  Hateful  money ! hateful  money  ! 

B.  Come,  come,  exercise  a little  philosophy.  What  has  happened 
to  you  1 Has  Cr(ESUS  been  affecting  you  ? Has  Mondor  been 
playing  you  false]  or  has  ZoiLUS  been  libelling  yon  in  the  papers  ] 

F.  1 have  nothing  to  do  with  Crcesus  ; my  character,  by  its  insig- 
nificance, is  safe  from  any  slanders  of  Zoilus  ; and  as  to  Mondor — - 

B.  Ah  ! now  I have  it.  How  could  I be  so  blind?  You,  too,  are 

the  inventor  of  a social  re-organization— of  the  F system,  in  fact. 

Your  society  is  to  be  more  perfect  than  that  of  Sparta,  and,  therefore, 
all  money  is  to  be  rigidly  banished  from  it.  And  the  thing  that 
troubles  you  is,  how  to  persuade  your  people  to  empty  their  purses. 
What  would  you  have  ? This  is  the  rock  on  which  all  re-organizers 
split.  There  is  not  one  but  would  do  wonders,  if  he  could  only  con- 
trive to  overcome  all  resisting  influences,  and  if  all  mankind  would 
consent  to  become  soft  wax  in  his  fingers  ; but  men  are  resolved  not 
to  be  soft  wax  ; they  listen,  applaud,  or  reject,  and — go  on  as  before. 

F.  Thank  heaven,  I am  still  free  from  this  fashionable  mania.  In- 
stead of  inventing  social  laws,  I am  studying  those  which  it  has 
pleased  Providence  to  invent,  and  I am  delighted  to  find  them  admi- 
rable in  their  progressive  development.  This  is  why  I exclaim, 
“ Hateful  money ! hateful  money  ! ’ 

• B.  You  are  a disciple  of  Proudhon,  then?  Well,  there  is  a very 
simple  waj  for  you  to  satisfy  yourself.  Throw  your  purse  into  the 
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Seine^  only  reserving  a Imndred  sous,  to  take  an  action  from  the 
Bank  of  Exchange. 

F.  If  I cry  out  against  money,  is  it  likely  I should  tolerate  its 
deceitful  substitute  ? 

B.  Then  I have  only  one  more  guess  to  make.  You  are  a new 
Diogenes,  and  are  going  to  victimize  me  with  a discourse  a la 
Seneca  on  the  contempt  of  riches. 

F.  Heaven  preserve  me  from  that ! For  riches,  don’t  you  see,  are 
not  a little  more  or  a little  less  money.  They  are  bread  for  the 
hungry,  clothes  for  the  naked,  fuel  to  warm  you,  oil  to  lengthen  the 
day,  a career  open  to  your  son,  a certain  portion  for  your  daughter,  a 
day  of  rest  after  fatigue,  a cordial  for  the  faint,  a little  assistance 
slipped  into  the  hand  of  a poor  man,  a shelter  from  the  storm,  a 
diversion  for  a brain  worn  by  thought,  the  incomparable  pleasure  of 
making  those  happy  who  are  dear  to  us.  Riches  are  instruction, 
independence,  dignity,  confidence,  charity ; they  are  progress  and 
civilization.  Riches  are  the  admirable  civilizing  result  of  two  admi- 
rable agents,  more  civilizing  even  than  riches  themselves — labor  And 
exchange. 

B.  Well ! now  you  seem  to  be  singing  the  praises  of  riches,  when, 
a moment  ago,  you  were  loading  them  with  imprecations  ? 

F.  Why,  don’t  you  see  that  it  was  only  the  whim  of  an  economist  1 
I cry  out  against  money,  just  because  everj  body  confounds  it,  as  you 
did  just  now,  with  riches,  and  that  this  confusion  is  the  cause  of 
errors  and  calamities  without  number.  1 cry  out  against  it,  because 
its  function  in  society  is  not  understood,  and  very  difficult  to  explain. 
I cry  out  against  it,  because  it  jumbles  all  ideas,  causes  the  means  to 
be  taken  for  the  end,  the  obstacle  for  the  cause,  the  alpha  for  the 
omega ; because  its  presence  in  the  world,  though  in  itself  beneficial, 
has,  nevertheless,  introduced  a fatal  notion,  a perversion  of  prin- 
ciples, a contradictory  theory,  which,  in  a multitude  of  forms,  has 
impoverished  mankind  and  deluged  the  earth  with  blood.  1 cry  out 
against  it,  because  I feel  that  I am  incapable  of  contending  against 
the  error  to  which  it  has  given  birth,  otherwise  than  by  a Tong  and 
fastidious  dissertation  to  which  no  one  would  listen.  Oh  ! if  I could 
only  find  a patient  and  benevolent  listener ! 

B.  Well ! it  shall  not  be  said  that  for  want  of  a victim  you  remain 
in  the  state  of  irritation  in  which  you  now  are.  I am  listening ; 
speak,  lecture,  do  not  restrain  yourself  in  any  way. 

F.  You  promise  to  take  an  interest  ? 

B.  I promise  to  have  patience. 

F.  That  is  not  much. 

B.  It  is  all  that  1 can  give.  Begin  and  explain  to  me,  at  first, 
how  a mistake  on  the  subject  of  cash,  if  mistake  there  be,  is  to  be 
found  at  the  root  of  all  economical  errors  ? 

F.  Well,  now,  is  it  possible  that  you  can  conscientiously  assure 
me,  that  you  have  never  happened  to  confound  wealth  with  money  I 

B.  1 don’t  know  ,*  but,  after  all,  what  would  be  the  consequence  of 
such, a confusion  ? 
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F.  Nothing  very  important.  An  error  in  your  brain^  which  would 
have  no  influence  over  your  actions  ; for  you  see  that,  with  respect  to 
labor  and  exchange,  although  there  are  as  many  opinions  as  there  are 
heads,  we  all  act  in  the  same  way. 

B.  Just  as  we  walk  upon  the  same  principle,  although  we  aie  not 
agreed  upon  the  theory  of  equilibrium  and  gravitation. 

F.  Precisely.  A person  who  argued  himself  into  the  opinion  that 
during  the  night  our  heads  and  feet  changed  places,  might  write 
very  fine  books  upon  the  subject,  but  still  he  would  widk  about 
like  everybody  else. 

B.  So  1 think.  Nevertheless,  he  would  soon  suffer  the  penalty  of 
being  too  mncbiof  a logician. 

F.  In  the  same  way,  a man  would  die  of  hunger,  who,  having 
decided  that  money  is  real  wealth,  should  carry  out  the  idea  to  the 
end.  That  is  the  reason  that  this  theory  is  false,  for  there  is  no  true 
theory  but  such  as  results  from  facts  themselves,  as  manifested  at  all 
times  and  in  all  places. 

B.  I can  understand  that  practically,  and  under  the  influence  of 
personal  interest,  the  fatal  effects  of  the  erroneous  action  would 
tend  to  correct  an  error.  But  if  that  of  which  you  speak  has  so 
little  influence,  why  does  it  disturb  you  so  much  1 

F.  Because,  when  a man,  instead  of  acting  for  himself,  decides  for 
others,  personal  interest^  that  ever  watchful  and  sensible  sentinel,  is 
no  longer  present  to  cry  out, . Stop ! the  responsibility  is  mis- 
placed.’’ It  is  Peter  who  is  deceived,  and  John  suffers ; the  false 
system  of  the  legislator  necessarily  becomes  the  rule  of  action  of 
whole  populations.  And  observe  the  difference.  When  you  have 
money,  and  are  very  hungry,  whatever  your  theory  on  cash  may  be, 
what  do  you  do  ? 

B.  I go  to  a baker’s,  and  buy  some  bread. 

F.  You  do  not  hesitate  about  getting  rid  of  your  money  ? 

B.  The  only  use  of  money  is  to  buy  what  one  wants. 

F.  And  if  the  baker  should  happen  to  be  thirsty,  whht  does 
he  dol 

B.  He  goes  to  the  wine  merchant’s,  and  buys  wine  with  the  money 
I have  given  him. 

F.  What ! is  he  not  afraid  he  shall  ruin  himself? 

B.  The  real  luin  would  he  to  go  without  eating  or  drinking. 

F.  And  everybody  in  the  world,  if  he  is  free,  acts  in  the  same 
manner  1 

B.  Without  a doubt.  Would  you  have  them  die  of  hunger  for  the 
sake  of  laying  by  pence  ? 

F.  So  far  from  it,  that  I consider  they  act  wisely,  and  I only  wish 
that  the  theory  was  nothing  but  the  faithful  image  of  this  universal 
practice.  But,  suppose  now  that  you  were  the  legislator,  the  abso- 
lute king  of  a vast  empire,  where  there  were  no  gold  mines. 

B.  No  unpleasant  fiction. 

F.  Suppose,  again,  that  you  were  perfectly  convinced  of  this,— 
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that  wealth  consists  solely  and  exclusively  in  cash ; to  what  con- 
clusion would  you  come  ? 

B.  1 should  conclude  that  there  was  no  other  means  for  me  to 
enrich  my  people,  or  for  them  to  enrich  themselves,  but  to  draw 
away  the  cash  from  other  nations. 

F.  That  is  to  say,  to  impoverish  them.  The  first  conclusion,  then, 
to  which  you  wo^d  arrive  would  be  this — a nation  can  only  gain 
when  another  loses. 

B.  This  axiom  has  the  authority  of  Bacon  and  Montaigne. 

F.  It  is  not  the  less  sorrowful  for  that,  for  it  implies  that  progress 
is  impossible.  Two  nations,  no  more  than  two  men,  cannot  prosper 
side  by  side.  • 

B.  It  would  seem  that  such  is  the  result  of  this  principle. 

F.  And  as  all  men  are  ambitious  to  enrich  themselves,  it  follows 
that  all  are  desirous,  according  to  a law  of  Providence,  of  ruining 
their  fellow-creatures. 

B.  This  is  not  Christianity,  but  it  is  political  economy. 

F.  Such  a doctrine  is  detestable.  But,  to  continue,  I have  made 
you  an  absolute  king.  Tou  must  not  be  satisfied  with  reasoning,  you 
must  act.  There  is  no  limit  to  your  power.  How  would  you  treat 
this  doctrine — wealth  is  money  ? 

B.  It  would  be  my  endeavor  to  increase,  incessantly,  among  my 
pe^le,  the  quantity  of  cash. 

F.  But  there  are  no  mines  in  your  kingdom  ! How  would  you 
set  about  it  ? What  would  you  do  ? 

B.  I should  do  nothing ; I should  merely  forbid,  on  pain  of  death, 
that  a single  crown  should  leave  the  country. 

F.  And  if  your  people  should  happen  to  be  hungry  as  well  as 
rich  ? 

B.  Never  mind.  In  the  system  we  are  discussing,  to  allow  them 
to  export  crowns  would  be  to  allow  them  to  impoverish  themselves. 

F.  So  that,  by  your  own  confession,  you  would  force  it  to  act  . 
upon  a principle  equally  opposite  to  that  upon  which  you  would  your- 
self act  under  similar  circumstances.  Why  so  ? 

B.  Just  because  mv  own  hunger  touches  me,  and  the  hunger  of  a 
nation  does  not  touch  legislators. 

F.  Well,  I can  tell  you  that  your  plan  would  fail,  and  that  no 
superintendence  would  be  sufficiently  vigilant,  when  the  people  were 
hungry,  to  prevent  the  crowns  from  going  out,  and  the  com  from 
commg  in. 

B*  If  80,  this  plan,  whether  erroneous  or  not,  would  effect  nothing  ; 
it  would  do  neither  good  nor  harm,  and  therefore  requires  no  further 
consideration. 

F.  You  forget  that  you  are  a legislator.  A legislator  must  not  be 
disheartened  at  trifles,  when  he  is  making  experiments  on  others. 
The  first  measure  not  having  succeeded,  you  ought  to  take  some 
other  means  of  attaining  your  end. 

* B.  What  end  ? 
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F.  You  must  have  a bad  memory ; why,  that  of  increasiog,  in  the 
midat  of  your  people,  the  quantity  of  cash,  which  is  presumed  to  be 
true  wealth. 

B.  Ah ! to  be  sure ; I beg  your  pardon.  But  then,  you  see,  as 
, they  say  of  music,  a little  is  enough ; and  this  may  be  said,  I think, 
wiu  still  more  reason,  of  political  economy.  I must  consider.  But 
really  I don’t  know  how  to  contrive — 

F.  Ponder  it  well.  First,  I would  have  you  observe  that  your  first 
plan  solved  the  problem  only  negatively.  To  prevent  the  crowns 
nrom  going  out  of  the  country  is  ihe  way,  to  prevent  the  wealth  from 
diminishing,  but  it  is  not  the  way  to  increase  it. 

B.*  Ah ! now  1 am  beginning  to  see  . . . the  com  which  is  allowed 
to  come  in  ...  a bright  idea  strikes  me  . . . the  contrivance  is  in- 
genious, the  means  infallible ; 1 am  coming  to  it  nqw. 

F.  Now,  I,  in  turn,  must  ask  you — to  what  ? 

B.  Why,  to  a means  of  increasing  the  quantity  of  cash. 

F.  How  would  you  set  about  it,  you  please  ? 

B.  Is  it  not  evident  that  if  the  heap  of  money  is  to  be  constantly 
increasing,  the  first  condition  is,  that  none  must  be  taken  from  it  ? 

F.  Certainly. 

B.  And  the  second,  that  additions  must  constantly  be  made  to  it ! 
F.  To  be  sure. 

B.  Then  the  problem  will  be . solved,  either  negatively  or  posi- 
tively, as  the  Socialists  say,  if  on  the  one  hand  I prevent  the 
foreigner  from  taking  from  it,  and  on  the  other  I oblige  him  to  add 
to  it 

F.  Better  and  better. 

B.  And  for  this  there  must  be  two  simple  laws  made,  in  which  cash 
will  not  even  be  mentioned.  By  the  one,  my  subjects  will  be  for- 
bidden to  buy  anything  abroad ; and  by  the  other,  they  will  be 
required  to  sell  a great  deal. 

F.  A well-advised  plan. 

B.  Is  it  new  1 I must  take  out  a patent  for  the  invention. 

F.  You  need  do  no  such  thing ; you  have  been  forestalled.  But 
you  must  take  care  of  one  thing. 

B.  What  is  that? 

F.  I have  made  you  an  absolute  king.  I understand  that  you  are 
going  to  prevent  your  subjects  from  buying  foreign  productions.  It 
wiD  be  enough  if  you  prevent  them  from  entering  the  country. 
Thirty  or  forty  thousand  custom-house  officers  will  do  the  business. 

B.  It  would  be  rather  expensive.  Bid;  what  does  that  signify  ? 
The  money  they  receive  will  not  go  out  of  the  country. 

F.  True ; and.  in  this  system  it  is  the  grand  point.  But  to  ensure 
a sale  abroad,  bow  would  you  proceed  ? 

' fi.  I should  encourage  it  by  prises,  obtained  by  means  of  some 
good  taxes  laid  upon  my  people. 

F.  In  this  case,  the  exporters,  constrained  by  competition  among 
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themselves,  would  lower  their  prices  in  proportion,  and  it  would  be 
like  making  a present  to  the  foreigner  of  tne  prizes  or  of  the  taxes. 

B.  Still,  the  money  would  not  go  out  of  the  country. 

F.  Of  course.  That  is  understood.  But  if  your  system  is  bene- 
ficial, the  kings  around  you  will  adopt  it.  They  will  make  similar 
plans  to  yours  ; they  will  have  their  custom-house  officers,  and  reject 
your  productions  ; so  that  with  them,  as  with  you,  the  heap  of  money 
may  not  be  diminished. 

B.  I shall  have  an  army  and  force  their  barriers. 

F.  They  will  have  an  army  and  force  yours. 

B.  I shall  arm  vessels,  make  conquests,  acquire  colonies,  and 
create  consumers  for  my  people,  who  will  be  obliged  to  eat  our  com 
and  drink  our  wine. 

F.  The  other  kings  will  do  the  same.  They  will  dispute  your 
conquests,  your  colonies,  and  your  consumers  ; then  on  all  sides  there 
will  be  war,  and  all  will  be  uproar. 

B.  I shall  raise  my  taxes,  and  increase  my  custom-house  officers, 
my  army,  and  my  navy. 

F.  The  others  will  do  the  same. 

B.  I shall  redouble  my  exertions. 

F.  The  others  will  redouble  theirs.  In  the  meantime,  we  have  no 
proof  that  you  would  succeed  in  selling  to  a great  extent 

B.  It  is  but  too  true.  It  would  be  well  if  the  commercial  efforts 
would  neutralize  each  other. 

F.  And  the  military  efforts  also.  And,  tell  me,  are  not  these 
custom-house  officers,  soldiers,  and  vessels,  these  oppressive  taxes, 
this  perpetual  struggle  towards  an  impossible  result,  this  permanent 
state  of  open  or  secret  war  with  the  whole  world,  are  they  not  the 
logical  and  inevitable  consequence  of  the  legislators  having  adopted 
an  idea,  which  you  admit  is  acted  upon  by  no  man  who  is  his  own 
master,  that  wealth  is  cash ; and  to  increase  cash,  is  to  increase 
wealth  ? ” 

B.  I grant  it.  Either  the  axiom  is  true,  and  then  the  legislator 
ought  to  act  as  I have  described,  although  universal  war  should  be 
the  consequence : or  it  is  false  ; and  in  this  case  men,  in  destroying 
each  other,  only  ruin  themselves. 

F.  And,  remember,  that  before  you  became  a king,'  this  same 
axiom  had  led  you  by  a logical  process  to  the  following  maxims 
That  which  one  gains,  apother  loses.  The  profits  of  one  is  the  loss 
of  the  other — ^which  maxims  imply  an  unavoidable  antagonism 
amongst  all  men. 

B.  It  is  only  too  certain.*  Whether  I am  a philosopher  or  a legis- 
lator, whether  I reason  or  act  upon  the  principle  that  money  is  weiuth, 
I always  arrive  at  one  conclusion,  or  one  result — ^universal  war.  It  is 
well  that  you  pointed  out  the  consequences  before  beginning  a dis- 
cussion upon  it ; otherwise,  I should  never  have  had  the  courage  to 
follow  you  to  the  end  of  your  economical  dissertation,  for,  to  tell  you 
*he  truth,  it  is  not  much  to  my  taste. 
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F.  What  do  you  mean  ? 1 was  just  thinking  of  it  when  you  heard 
me  gmmbling  against  money.  I was  lamenting  that  my  countrymen 
have  not  the  courage  to  study  what  it  is  so  important  that  they  should 
know. 

B.  And  yet  the  consequences  are  frightful. 

F.  The  consequences ! As  yet  1 have  only  mentioned  one.  1 
might  have  told  you  of  others  s^l  more  fatal. 

B.  You  make  my  hair  stand  on  end  ! What  other  evils  can  have 
» been  caused  to  mankind  by  this  confusion  between  money  and 

wealth  1 

F.  It  would  take  me  a long  time  to  enumerate  them.  This  doc- 
trine is  one  of  a very  numerous  family.  The  eldest,  whose  acquaint- 
ance we  have  just  made,  is  called  the  profnbiUve  system  ; the  next,  the 
eolomal  system ; the  third,  hatred  ^ canted;  ^e  Benjamin,  paper 
money, 

B.  What ! does  paper  money  proceed  from  the  same  error  ? 

F.  Yes,  directly.  When  legislators,  after  having  ruined  men  by 
war  and  taxes,  persevere  in  their  idea,  they  say  to  themselves,  if 
the  people  suffer,  it  is  because  there  is  not  money  enough.  We  must 
make  some.”  And  as  it  is  not  easy  to  multiply  the  precious  metals, 
especially  when  the  pretended  resources  of  prohibition  have  been  ex- 
hausted, they  add,  we  will  make  fictitious  money,  nothing  is  more 
easy,  and  then  every  citizen  will  have  his  pocket-book  full  of  it,  and 
they  will  all  be  rich.” 

B.  In  fact,  this  proceeding  is  more  expeditions  than  the  other,  and 
then  it  does  not  lead  to  foreign  war. 

F.  No,  but  it  leads  to  civil  war. 

B.  You  are  a grumbler.  Make  haste  and  dive  to  the  bottom  of 
the  question.  I am  quite  impatient,  for  the  first  time,  to  know  if 
money  (or  its  sign)  is  wealth. 

F.  You  will^grant  that  men  do  not  satisfy  any  of  their  wants  im- 
mediately with  crown  pieces.  If  they  are  hungry,  they  want  bread ; 
if  naked,  clothing  ; if  they  are  ill,  they  must  have  remedies ; if  they 
are  cold,  they  want  shelter  and  fuel ; if  they  would  learn,  they  must 
have  books  ; if  they  would  travel,  they  must  have  conveyances — and 
00  on.  The  riches  of  a country  consist  in  the  abundance  and  proper 
distribution  of  all  these  things.  Hence  you  may  perceive  and  rejoice 
' at  the  falseness  of  this  gloomy  maxim  of  Bacon’s,  What  one  people 
gains j another  necessarily  loses  a maxim  expressed  in  a still  more 
discouraging  manner  by  Montaigne,  in  these  words  : — “ The  profit  qf 
one  is  the  loss  of  another T When  Shem,  Ham,  and  Japheth  divided 
amongst  themselves  the  vast  solitudes  of  this  earth,  they  surely  might 
each  of  them  build,  drain,  sow,  reap,  and  obtain  improved  lodging, 

' food  and  clothing,  and  better  instruction,  perfect  and  enrich  them- 
eelves — in  short,  increase  their  enjoyments,  without  causing  a neces- 
w sary  diminution  in  the  corresponding  enjoyments  of  their  brothers.  It 
is  the  same  with  two  nations.  . 

fi  There  is  no  doubt  that  two  nations,  the  same  as  two  men,  un- 
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coDnected  with  each  other,  hy  working  more,  and  working 

better,  prosper  at  the  same  time,  without  injuring  ea<^  other.  It  is 
not  this  wluch  is  denied  by  the  axioms  of  Montaionb  and  Bacok. 
They  only  mean  to  say,  that  in  the  transactions  which  take  place  be- 
tween two  nations  or  two  men,  if  one  gains,  the  other  must  lose. 
And  this  is  self-evident,  as  exchange  adds  nothing  by  itself  to  the 
mass  of  those  useful  things  of  which  you  were  speaking ; for  if,  after 
the  exchange,  one  of  the  parties  is  found  to  have  gained  something, 
the  other  will,  of  course,  be  found  to  have  lost  something. 

F.  You  have  formed  a very  incomplete,  nay,  a false  idea  of  ex- 
change. If  Shem  is  located  upon  a plain  which  is  fertile  in  com, 
Japhbth  upon  a slope  adapted  for  growing  the  vine,  Ham  upon  a rich 
pasturage, — the  distinction  of  their  occupations,  far  from  hurting  Any 
of  them,  might  cause  all  three  to  prosper  more.  It  must  be  so,  in 
fact,  for  the  distribution  of  labor,  introduced  by  exchange,  will  have 
the  effect  of  increasing  the  mass  of  corn,  wine,  and  meat  which  is 
produced,  and  which  is  to  be  shared.  How  can  it  be  otherwise,  if 
you  allow  liberty  in  these  transactions  t From  the  moment  that  any 
one  of  the  brothers  should  perceive  that  labor  in  company,  as  it  were, 
was  a permanent  loss,  compared  to  solitary  labor,  he  would  cease  to 
exchange.  Exchange  brings  with  it  its  claim  to  our  latitude.  The 
fact  of  its  being  accomplished,  proves  that  it  is  a good  thing. 

B.  But  Bacon’s  axiom  is  true  in  the  case  of  gold  and  silver.  If  we 
admit  that  ai  a certain  moment  there  exists  in  the  world  a given 
quantity,  it  is  perfectlr  clear  that  one  purse  cannot  be  filled  without 
another  being  emptied. 

F.  And  if  gold  is  considered  to  be  riches,  the  natural  conclusion  is, 
that  displacements  of  fortune  take  place  among  men,  but  no  general 
progress.  It  is  just  what  I said  when  I began.  If,  on  the  contrary, 
you  look  upon  an  abundance  of  useful  things,  fit  for  satisfpng  our 
wants  and  our  tastes,  as  true  riches,  you  wiU  see  that  simultaneous 
prosperity  is  possible.  Gash  serves  oqly  to  facilitate  the  transmission 
of  these  useful  things  from  one  to  another,  which  may  be  done  equally 
well  with  an  ounce  of  rare  metal  like  gold,  with  a pound  of  more 
abundant  material  as  silver,  or  with  a hundredweight  of  still  more 
abundant  metal,  as  copper.  According  to  that,  if  the  French  had  at 
their  disposal  as  much  again  of  all  these  useful  things,  Fbancb  would 
be  twice  as  rich,  althou^  the  quantity  of  cash  remained  the  same, 
but  it  would  not  be  the  same  if  there  were  double  the  cash,  for  in  that 
case  the  amount  of  useful  things  would  not  increase. 

B.  The  question  to  be  decided  is,  whether  the  presence  of  a greater 
number  of  crowns  has  not  the  effect,  precisely,  of  augmenting  the  sum 
of  useful  things  ? 

F.  What  connection  can  there  be  between  these  two  terms  1 Food, 
clothing,  houses,  fuel,  all  come  from  nature  and  from  labor,  from  more 
or  less  skillful  labor  exerted  upon  a more  or  less  liberal  nature. 

B.  You  are  forgetting  one  great  force,  which  is — exchange.  If  you 
acknowledge  that  this  is  a force,  as  you  have  admitted  that  crowns 
facilitate  it,  you  must  also  allow  that  they  have  an  indirect  power  of 
production. 
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F.  But  1 have  added,  that  a small  quantity  of  rare  metal  facilitates 
tnosactioiiB  as  much  as  a large  quantity  of  abundant  metal ; whence 
it  follows,  that  a people  is  not  enriched  by  being  forced  to  give  up 
useful  tbinge  for  tbe  sake  of  having  more  money. 

B.  Thus,  it  is  your  opinion  that  the  treasures  discovered  in  Cali- 
roKNiA  will  not  increase  the  wealth  of  the  world  1 

F.  I do  not  believe  that,  on  the  whole,  they  will  add  much  to  tbe 
eiqoyments,  to  tbe  real  satisfactions  of  mankind.  If  the  Oalifomian 
^Id  merely  replaces  in  the  world  that  which  has  been  lost  and 
destroyed,  it  may  have  its  use.  If  it  increases  the  amount  of  cash,  it 
will  depreciate  it.  The  gold  diggers  will  be  richer  than  they  Would 
have  been  without  it.  But  those  in  whose  possession  tbe  gold  is  at 
the  moment  of  its  depreciation,  will  obtain  a smaller  gr^ification  for 
the  same  amount.  I cannot  look  upon  this  as  an  increase,  but  as  a 
displacement  of  true  riches,  as  1 have  defined  them. 

B.  AH  that  is  very  plausible.  But  you  will  not  easily  convince  me 
that  I am  not  richer  (all  other  things  being  equal)  if  1 have  two 
crowns,  than  if  I bad  only  one. 

F.  1 do  not  deny  it 

B.  And  what  is  true  of  me  is  true  of  my  neighbor,  and  of  the  neigh- 
bor of  my  neighbor,  and  so  on,  from  one  to  another,  all  over  the 
country.  Therefore,  if  every  Frenchman  has  more  crowns,  Fbangb 
must  be  more  rich. 

F.  And  here  you  &11  into  the  common  mistake  of  concluding  that 
what  affects  one  affects  all,  and  thus  confusing  the  individual  with  tbe 
general  interest 

B.  Why,  what  can  be  more  conclusive  ? What  is  true  of  one  must 
he  so  of  all ! What  are  all,  but  a collection  of  individuals  1 You 
mieht  as  well  tell  me  that  every  Frenchman  could  suddenly  grow  an 
nm  taller,  without  the  average  height  of  Frenchmen  being  increased. 

F.  Your  reasoning  *ifl  apparently  sound,  1 grant  you,  and  that  is 
why  the  illusion  it  conceals  is  so  common.  However,  let  us  examine 
it  a little.  Ten  persons  were  at  play.  For  greater  ease,  they  bad 
adopted  tbe  plan  of  each  taking  ten  counters,  and  against  these  they 
had  placed  a hundred  francs  under  a candlestick,  so  that  each  counter 
corresponded  to  ten  francs.  After  tbe  game,  the  winnings  were  ad- 
justed, and  tbe  players  drew  from  the  candlestick  as  many  ten  francs 
as  would  represent  the  number  of  counters.  Seeing  this,  one  of  them, 
a jreat  arithmetician  perhaps,  but  an  indifferent  reasoner,  said — 

Uoitlemen,  experience  invariably  teaches  me  that,  at  the  end  of  the 
gune,  I find  myself  a gainer  in  proportioD  to  the  number  of  my 
counters.  Have  you  not  observed  the  same  with  regard  to  your- 
selves? Thus,  what  is  true  of  me  must  be  true  of  each  of  you,  and 
what  is  true  qf  each  must  he  true  qfaU.  We  should,  therefore,  all  of 
aa  gain  more,  at  the  end  of  the  game,  if  we  all  had  more  counters. 
Now,  nothing  can  be  easier ; we  have  only  to  distribute  twice  the 
Burner.”  This  was  done  ; but  when  the  game  was  finished,  and  they 
cuDe  to  adjust  the  winnings,  it  was  found  that  the  thousand  francs 
under  the  candlestick  had  not  been  miraculously  multiplied,  according 


, Google 


564 


Whai  is  Manejft  [Januaiy, 

to  the  funeral  expectation.  They  had  to  be  divided  accordingly,  and 
the  only  result  obtained  (chimerical  enough)  was  this : — every  one 
had,  it  is  true,  his  double  number  of  counters,  but  every  counter,  in- 
stead of  corresponding  to  ten  francs,  only  represented  five.  Thus  it 
was  dearly  shown,  that  what  is  true  of  each  is  not  always  true  of  all. 

B.  I see ; you  are  supposing  a general  increase  of  counters,  with- 
out a corresponding  increase  of  the  sum  placed  under  the  candlestick. 

F.  And  you  are  supposing  a general  increase  of  crowns,  without  a 
corresponding  increase  of  things,  the  exchange  of  which  is  facilitated 
by  these  crowns. 

B.  Do  you  compare  the  crowns  to  counters  ? 

F.  In  any  other  point  of  view,  certainly  not ; but  in  the  case  you 
place  befor#me,  and  which  I have  to  argue  against,  1 do.  Remark 
one  thing.  In  order  that  there  be  a general  increase  of  crowns  in  a 
country,  this  country  must  have  mines,  or  its  commerce  must  be  such 
as  to  give  useful  things  in  exchange  for  cash.  Apart  from  these  two 
circumstances,  a universal  increase  is  impossible,  the  crowns  only 
changing  hands ; and  in  this  case,  although  it  may  be  very  true  thai 
each  one,  taken  individually,  is  richer  in  proportion  to  the  number  of 
crowns  that  he  has,  we  cannot  draw  the  inference  which  you  drew 
just  now,  because  a crown  more  in  one  purse  implies  necessarily  a 
crown  less  in  some  other.  It  is  the  same  as  with  your  comparison  of 
the  middle  height.  If  each  of  us  grew  only  at  the  expense  of  others, 
it  would  be  very  true  of  each,  taken  individually,  that  he  would  be  a 
taller  man  if  he  had  the  chance,  but  this  would  never  be  true  of  the 
whole  taken  collectively. 

B.  Be  it  so ; but,  in  the  two  suppositions  that  you  have  made,  the 
increase  is  real,  and  you  must  allow  that  I am  right. 

F.  To  a certain  point,  gold  and  silver  have  a value.  To  obtain 
this,  men  consent  to  give  useful  things  which  have  a value  also. 
When,  therefore,  there  are  mines  in  a country.  If  that  country  obtains 
from  them  sufficient  gold  to  purchase  a useM  thing  from  abroad — a 
locomotive,  for  instance — it  enriches  itself  with  all  the  enjoyments 
which  a locomotive  can  procure,  exactly  as  if  the  machine  h^  been 
made  at  home.  The  question  is,  whether  it  spends  more  efforts  in  the 
former  proceeding  than  in  the  latter  1 For  if  it  did  not  export  this 
gold,  it  would  depreciate,  and  something  worse  would  happen  than 
what  you  see  in  California,  for  there,  at  least,  the  precious  metals  are 
used  to  buy  useful  things  made  elsewhere.  Nevertheless,  there  is 
still  a danger  that  they  may  starve  on  heaps  of  gold.  What  would  it 
be  if  the  law  prohibit^  exportation  ? As  to  the  second  supposition 
— that  of  the  gold  which  we  obtain  by  trade  ; it  is  an  advantage,  or 
the  reverse,  according  as  the  country  stands  more  or  less  in  need  of 
it,  compared  to  its  wants  of  the  useM  things  which  must  be  given  up 
in  order  to  obtain  it.  It  is  not  for  the  law  to  judge  of  this,  but  for 
those  who  are  concerned  in  it ; for  if  the  law  should  start  upon  this 
principle,  that  gold  is  preferable  to  u'seful  things,  whatever  may  be 
their  value,  ana  if  it  should  act  effectually  in  this  sense,  it  would  tend 
to  make  Fbancb  another  California,  where  there  would  be  a great 
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deal  of  cash  to  spend,  and  nothing  to  buy.  It  is  the  very  aame 
ijBtem  which  is  represented  by  Midas. 

B.  The  gold  which  is  imported  implies  that  a ust^td  thing  is  ex~ 
ported,  and  in  this  respect  there  is  a satisfaction  withdrawn  from  the 
eonntry.  But  is  there  not  a corresponding  benefit  7 And  will  not 
this  gold  be  the  source  of  a number  of  new  satisfactions,  by  circulat- 
ing trom  hand  to  hand,  and  inciting  to  labor  and  industry,  until  at 
length  it  leaves  the  country  in  its  turn,  and  causes  the  importation  of 
some  useful  thing  ? 

F.  Now  you  have  come  to  the  heart  of  the  question.  Is  it  true 
that  a crown  is  the  principle  which  causes  the  production  of  alf  the 
objects  whose  exchange  it  facilitates  ? It  is  very  clear  that  a piece 
of  five  francs  is  only  iporth  five  francs ; but  we  are  led  to  believe  that 
this  value  has  a particular  character ; . that  it  is  not  consumed  like 
other  things,  or  that  it  is  exhausted  very  gradually ; that  it  renews 
itself,  as  it  were,  in  each  transaction  ; and  that,  finally,  this  crown  has 
been  worth  five  francs  as  many  times  as  it  has  accomplished  trans- 
hctions — that  it  is  of  itself  worth  all  the  things  for  which  it  has  been 
successively  exchanged ; and  this  is  believed,  because  it  is  supposed 
that  without  this  crown  these  things  would  never  have  been  produced. 
It  is  said,  the  shoemaker  would  have  sold  fewer  shoes,  consequently 
he  would  have  bought  less  of  the  butcher ; the  butcher  would  not 
have  gone  so  often  to  the  grocer,  the  grocer  to  the  doctor,  the  doctor 
to  the  lawyer,  and  so  on, 

B.  No  one  can  dispute  that. 

F.  This  is  the  time,  then,  to  analyze  the  true  function  of  cash,  in- 
dependently of  mines  and  importations.  You  have  a crown.  What  • 
does  it  imply  in  your  hands  1 It  is,  as  it  were,  the  witness  and  proof 
that  yon  have,  at  some  time  or  other,  performed  some  labor,  which,  in- 
stead of  profiting  by  it,  you  have  bestowed  upon  society  in  the  person 
of  your  client.  This  crown  testifies  that  you  have  performed  a service 
for  Bocietv,  and,  moreover,  it  shows  the  value  of  it.  It  bears  witness, 
besides,  that  you  have  not  yet  obtained  from  society  a real  equivalent 
service,  to  which  you  have  a right.  To  place  you  in  a condition  to 
exercise  this  right,  at  the  time  and  in  the  manner  you  please,  society, 
by  means  of  your  client,  has  given  you  an  acknowledgment,  a title,  a 
privilege  from  the  republic,  a counter,  a crown  in  fact,  which  only 
differs  from  executive  titles  by  bearing  its  value  in  itself;  and  if  you 
are  able  to  read  with  your  mind’s  eye  the  inscriptions  stamped  upon 
H you  will  distinctly  decipher  these  words: — “Pay  the  bearer  q 
service  equivalent  to  what  he  has  rendered  to  society^  the  value  received 
tfcing  shaumj  provedj  and  measured  by  that  which  is  represented  by  meP 
Now,  you  give  up  your  crown  to  me.  Either  my  title  to  it  is  gratui- 
tous, or  it  is  a claim.  If  you  give  it  me  as  payment  for  a service,  the 
following  is  the  result : — your  account  with  society  for  real  satisfac- 
tions is  regulated,  balanced,  and  closed.  You  had  rendered  it  a 
service  for  a crown,  you  now  restore  the  crown  for  a service;  as  far 
« you  are  concerued,  you  are  clear.  As  for  me,  I am  just  in  the 
position  in  which  you  were  just  now.  It  is  I who  am  now  in  advance 
to  society  for  the  service  which  I have  just  rendered  it  in  your  person. 
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I am  become  its  creditor  for  the  yalue  of  the  labor  which  I have  per^ 
formed  for  you,  and  which  I might  devote  to  myself.  It  is  into  my 
hands,  then,  that  the  title  of  this  credit — the  proof  of  this  social  debt 
-•ought  to  pass.  You  cannot  say  that  I am  any  richer ; if  I am 
entitled  to  receive,  it  is  because  1 have  given.  Still  less  can  you  say 
that  society  is  a crown  richer,  because  one  of  its  members  has  a 
crown  more,  and  another  has  one  less.  For  if  you  let  me  have  this 
crown  gratis,  it  is  certain  1 shall  be  so  much  the  richer,  but  you  will 
be  so  much  the  poorer  for  it ; and  the  social  fortune,  taken  in  a mass, 
will  have  undergone  no  change,  because,  as  1 have  already  said, 
forttfne  consists  in  real  services,  in  effective  satisfactions,  in  useful 
things.  You  were  a creditor  to  society,  you  made  me  a substitute  to 
your  rights,  and  it  signifies  little  to  society,  which  owes  a service, 
whether  it  pays  the  d^t  to  you  or  to  me.  This  is  discharged  as  soon 
as  the  bearer  of  the  claim  is  paid. 

B.  But  if  we  all  had  a great  number  of  crowns  we  should  obtain 
from  society  many  services.  Would  not  that  be  very  desirable  t 

F.  You  forget  that  in  the  process  which  I have  described,  and 
which  is  a picture  of  the  reality,  we  only  obtain  services  from  society 
because  we  have  bestowed  some  upon  it.  Whoever  speaks  of  a servioSy 
speaks  at  the  same  time  of  a service  received  and  retumedy  for  these 
two  terms  imply  each  other,  so  that  the  one  must  always  be  balanced 
by  the  other.  It  is  impossible  for  society  to  render  more  services 
than  it  receives,  and  yet  this  is  the  chimera  which  is  being  pursued  by 
means  of  the  multiplication  of  coins,  of  paper  money,  &c. 

B.  All  that  appears  very  reasonable  in  theory,  but  in  practice  I 
* cannot  help  thinking,  when  I see  how  things  go,  that  if,  by  soine 
fortunate  circumstance,  the  number  of  crowns  co^d  be  multiplied  in 
such  a way  that  each  of  us  could  see  his  little  property  doubled,  we 
should  all  be  more  at  our  ease ; we  should  all  make  more  purchases, 
and  trade  would  receive  a powerftil  stimulus. 

F.  More  purchases  1 and  what  should  we  buy  ? Doubtless,  usefU 
articles — things  likely  to  procure  for  us  substantial  gratification — 
such  as  provisions,  stuffs,  houses,  books,  pictures.  You  should  begin, 
then,  by  proving  that  all  these  things  create  themselves ; you  must 
suppose  the  Mint  melting  ingots  of  gold  which  have  fallen  from  the 
moon ; or  that  the  Board  of  Assignats  be  put  in  action  at  the  national 
printing-office ; for  you  cannot  reasonably  think  that  if  the  quantity 
of  corn,  cloth,  ships,  hats,  and  shoes  remains  the  same,  the  share  of 
^h  of  ns  can  be  greater,  because  we  each  go  to  market  with  a 
greater  number  of  r^  or  fictitious  money.  Remember  the  players. 
In  the  social  order,  the  useful  things  are  what  the  workers  place 
under  the  candlestick,  and  the  crowns  which  circulate  from  hand  to 
hand  are  the  counters.  If  you  multiply  the  francs  without  multiply- 
ing the  useful  things,  the  only  result  will  be,  that  more  francs  will  be 
required  for  each  exchange,  just  as  the  players  req^uired  more  counters 
for  each  deposit.  Yon  have  the  proof  of  this  in  what  passes  for  gold, 
silver,  and  copper.  Why  does  the  same  exchange  require  more  cop- 
per than  silver,  more  silver  than  gold  ? Is  it  not  because  these  metals 
are  distributed  in  the  world  in  different  proportions  ? What  reason 
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have  yon  to  suppose  that  if  gold  were  suddenly  to  become  as  abond  - 
iQt  as  silver,  it  would  not  require  as  much  of  one  as  of  the  other  to 
buy  a house  ? 

B.  You  may  be  right,  but  I should  prefer  your  being  wrong.  In 
the  midst  of  the  sufferings  which  surround  us,  so  distressing  in  them- 
sdres,  and  so  dangerous  in  their  consequences,  I have  found  som 
consolation  in  thinking  that  there  was  an  easy  method  of  making  all 
the  members  of  the  community  happy. 

F.  Even  if  gold  and  silver  were  true  riches,  it  would  be  no  easy 
matter  to  increase  the  amount  of  them  in  a country  where  there  are 
no  mines. 

B.  No,  but  it  is  easy  to  substitute  something  else.  I agree  with 
you  that  gold  and  silver  can  do  but  little  service,  except  as  a mere 
means  of  exchange.  It  is  the  same  with  paper  money,  bank  notes, 
&e.  Then,  if  we  had  all  of  us  plenty  of  the  latter,  which  it  is  so  easy 
to  create,  we  might  all  buy  a great  deal,  and  should  want  for  nothing. 
Tour  cruel  theory  dissipates  hopes — illusions,  if  you  will— whose  prin- 
ciple is  assuredly  very  philanthropic. 

P.  Yes,  like  all  other  barren  dreams  formed  to  promote  universal 
Micity.  The  extreme  facility  of  the  means  which  you  recommend  is 
quite  sufficient  to  expose  its  hollowness.  Do  yon  believe  that  if  it 
were  merely  needful  to  print  bank-notes  in  order  to  satisfy  all  our 
wants,  our  tastes,  and  desires,  that  mankind  would  have  been  con- 
tented to  go  on  till  now,  without  having  recourse  to  this  plan  ? I 
agree  with  you  that  the  discovery  is  tempting.  It  would  immediately 
banish  from  the  world,  not  only  plunder,  in  its  diversified  and  deplor- 
able forms,  but  even  labor  itself,  except  the  Board  of  Assignats.  But* 
we  have  yet  to  learn  how  assignats  are  to  purchase  houses,  which  no 
one  would  have  built ; com,  which  no  one  would  have  raised ; stuffs, 
which  no  One  would  have  taken  the  trouble  to  weave. 

B.  One  thing  strikes  me  in  your  argument  Yon  say  yourself,  that 
if  there  is  no  gain,  at  any  rate  there  is  no  loss  in  multiplying  the  in- 
strument of  exchange,  as  is  seen  by  the  instance  of  the  players,  who 
were  quits  by  a very  mild  deception.  Why,  then,  refuse  the  phi- 
losopher’s stone,  which  would  teach  us  the  secret  of  changing  flints 
into  gold,  and,  in  the  meantime,  into  paper  money  ? Are  you  so 
bUndly  wedded  to  your  logic  that  you  would  refuse  to  try  an  experi- 
ment where  there  can  be  no  risk  ? If  you  are  mistaken,  you  are 
depriving  the  nation,  as  your  numerous  adversaries  believe,  of  an  im- 
mense advantage.  If  the  error  is  on  their  side,  no  harm  can  result, 
as  you  yourself*  say,  beyond  the  failure  of  a hope.  The  measure,  ex- 
cehent  in  their  opinion,  in  yours  is  negative.  Let  it  be  tried,  then, 
siDce  the  worst  which  can  happen  is  not  the  realization  of  an  evil,  but 
the  non-realization  of  a benefit. 

F.  In  the  first  place,  the  failure  of  a hope  is  a very  great  misfortune 
to  any  people.  It  is  also  very  undesirable  that  the  government 
should  announce  the  re-imposition  of  several  taxes  on  the  faith  of  a 
resource  which  must  infallibly  fail.  Nevertheless,  your  remark  would 
deserve  some  consideration,  if,  after  the  issue  of  paper  money  and  its 
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depreciation^  tbe  eqlilibrinm  of  ^ues  should  instantly  and  simul- 
taneonsly  take  place,  in  all  things  and  in  eyeiy  part  of  the  country. 
The  measure  would  tend,  as  in  my  example  of  toe  players,  to  a uni- 
versal mystification,  upon  which  the  best  thing  we  could  do  would  be 
to  look  at  one  another  and  laugh.  But  this  is  not  in  the  course  of 
events.  The  experiment  has  been  made,  and  every  time  a despot  has 
altered  the  money  .... 

Bv  Who  says  anything  about  altering  the  money  ? 

F.  Why,  to  force  people  to  take  in  payment  scraps  of  paper  which 
have  been  officially  baptized  francs^  or  to  force  them  to  receive,  aa 
weighing  five  grains,  a piece  of  silver  which  weighs  only  two  and  a 
half,  but  which  has  been  officially  named  a^ano,  is  the  same  thing,  if 
not  worse  ; and  all  the  reasoning  which  can  be  made  in  favor  of  assig- 
nats has  been  made  in  favor  of  legal  false  money.  Certainly,  looking 
at  it  as  you  did  just  now,  and  as  you  appear  to  be  doing  still,  if  it  is 
believed  that  to  multiply  the  instruments  of  exchange  is  to  multiply 
the  exchanges  themselves  as  well  as  the  things  exchanged,  it  might 
very  reasonably  be  thought  that  the  most  simple  means  was  to  doi^le 
the  crowns,  and  to  canse  the  law  to  give  to  the  half  the  name  and  the 
value  of  the  whole.  Well,  in  both  cases,  depreciation  is  inevitable.  I 
think  I have  told  you  the  cause.  I must  also  inform  you,  that  this 
depreciation,  which,  with  paper,  might  go  on  till  it  came  to  nothing, 
is  effected  by  continually  making  dupes ; and  of  these,  poor  people, 
simple  persons,  workmen  and  countrymen,  are  the  chief. 

B.  I see ; but  stop  a little.  This  dose  of  Economy  is  rather  too 
strong  for  once. 

F.  Be  it  so.  We  are  agreed  then,  upon  this  point,— that  wealth  is 
the  mass  of  useful  things  which  we  produce  by  labor ; or,  still  better, 
the  result  of  all  the  efforts  which  we  make  for  the  satisfaction  of  our 
wants  and  tastes.  These  useful  things  are  exchanged  for  each  other, 
according.to  the  convenience  of  those  to  whom  they  belong.  There 
are  two  forms  in  these  transactions ; one  is  called  barter : in  this 
case,  a service  is  rendered  for  the  sake  of  receiving  an  equivalent 
service  immediately.  In  this  form,  transactions  would  be  exceedingly 
limited.  In  order  that  they  may  be  multiplied,  and  accomplished  in- 
dependently of  time  and  space  amongst  persons  unknown  to  each 
other,  and  by  infinite  fractions,  an  intermediate  agent  has  been  neces- 
sary,— this  is  cash.  It  gives  occasion  for  exchange,  which  is  nothing 
else  but  a con^licated  bargain.  This  is  what  has  to  be  remarked  and 
understood.  Exchange  decomposes  itself  into  two  bargains,  into  two 
actors,  sale  and  purchase, — the  reunion  of  which  is  needed  to  com- 
plete it.  You  seU  a service,  and  receive  a crown — then,  with  this 
crown,  you  buy  a service.  Then  only  is  the  bargain  complete  ; it  is 
not  till  then  that  your  effort  has  been  followed  by  a real  satisfaction. 
Evidently,  you  only  work  to  satisfy  the  wants  of  others,  that  others 
may  work  to  satisfy  yours.  So  long  as  you  have  only  the  crown 
which  has  been  given  you  for  your  work,  you  are  only  entitled  to 
claim  the  work  of  another  person.  When  you  have  done  so,  the  eco- 
nomical evolution  will  be  accomplished  as  far  as  you  are  concerned, 
since  you  will  then  only,  have  obtained,  by  a real  satisfaction,  the 
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tme  repaid  for  jour  trouble.  The  idea  of  a bar^n  implies  a serrice 
rendered,  and  a service  received.  Whj  should  it  not  be  the  same 
with  exchange,  which  is  merely  a bargain  in  two  parts  ? And  here 
there  are  two  observations  to  be  made.  First, — it  is  a very  unim- 
portant circumstance  whether  there  be  much  or  little  cash  in  the 
world.  If  there  is  much,  much  is  required  ; if  there  is  little,  little  is 
wanted  for  each  transaction  ; that  is  all.  The  second  observation  is 
this : — Because  it  is  seen  that  cash  always  re-appears  in  every  ex- 
change, it  has  come  to  be  regarded  as  the  sign  and  the  measure  of  the 
things  exchanged. 

B.  Will  you  still  deny  that  cash  is  the  sign  of  the  useful  things  of 
which  you  speak  % 

F.  A louis*  is  no  more  the  sign  of  a sack  of  com  than  a sack  of 
com  is  the  sign  of  a louis. 

B.  What  harm  is  there  in  looking  at  cash  as  the  sign  of  wealth  ? 

F.  The  inconvenience  is  this, — it  leads  to  the  idea  that  we  have 
only  to  increase  the  sign  in  order  to  increase  the  things  signified  ; 
and  we  are  in  danger  of  adopting  all  the  false  measures  which  you 
took  when  I made  you  an  absolute  king.  We  should  go  still  further. 
Just  as  in  money  we  see  the  sign  of  wealth,  we  see  also  in  paper 
money  the  sign  of  money ; and  thence  conclude  that  there  is  a very 
easy  and  simple  method  of  procuring^  for  everybody  the  pleasures  of 
fortune. 

B.  But  you  will  not  go  so  far  as  to  dispute  that  cash  is  the  measure 
of  values  ? 

F.  Yes,  certain W,  I do  go  as  far  as  that,  for  {tat  is  precisely  where 
the  illusion  lies.  It  has  become  customary  to  refer  the  value  of  every- 
thing to  that  of  cash.  It  is  said,  this  is  worth  five,  ten,  or  twenty 
fnncs,  as  we  say  this  weighs  five,  ten,  or  twenty  grains ; this  measures 
five,  ten,  or  twenty  yards ; this  ground  contains  five,  ten,  or  twenty 
acres ; and  hence  it  has  been  concluded,  that  cash  is  the  measure  of 
values, 

B.  Well,  it  appears  as  if  it  was  so. 

F.  Yes,  it  appears  so,  and  it  is  this  I complain  of,  and  not  of  the 
reality.  A measure  of  length,  size,  surface,  is  a quantity  agreed  upon, 
and  unchangeable.  It  is  not  so  with  the  value  of  gold  and  silver. 
This  varies  as  much  as  that  of  corn,  wine,  cloth,  or  labor,  and  firom 
the  same  causes,  for  it  has  the  same  source  and  obeys  the  same  laws. 
Gold  is  brought  within  our  reach,  just  like  iron,  by  the  labor  of 
miners,  the  advances  of  capitalists,  and  the  combination  of  merchants 
and  seamen.  It  costs  more  or  less,  according  to  the  expense  of  its 
production,  according  to  whether  there  is  much  or  little  in  the  market, 
and  whether  it  is  much  or  little  in  request ; in  a word,  it  undergoes 
the  fluctuations  of  all  other  human  productions.  But  one  circum- 
stance is  singular,  and  gives  rise  to  many  mistakes.  When  the  value 
of  cash  varies,  the  variation  is  attiibuted  by  language  to  the  other 
productions  for  which  it  is  exchanged.  Thus,  let  us  suppose  that  all 
the  circumstances  relative  to  gold  remain  the  same,  and  that  the  corn 

* Twenty  francs. 
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harvest  has  failed.  Che  price  of  com  will  rise.  It  will  be  eaid^  The 
quarter  of  corn,  which  was  worth  twenty  francs,  is  now  worth 
thirty  ; and  this  will  be  correct,  for  it  is  the  value  of  the  com  which 
has  varied,  and  language  agrees  with  the  fact.  But  let  us  reverse  the 
supposition : let  us  suppose  that  all  the  circumstances  relative  to  com 
remain  the  same,  and  that  half  of  all  the  gold  in  existence  is  swallowed 
; this  time  it  is  the  price  of  gold  whic^  will  rise.  It  would  seem 
that  we  ought  to  say,— “ This  Napoleon,  which  was  worth  twenty 
francs,  is  now  worth  forty.’’  Now,  do  you  know  how  this  is  ex- 
pressed ? Just  as  if  it  was  the  other  objects  of  comparison  which  hi^ 
fallen  in  price,  it  is  said, — “ Com,  which  was  wortn  twenty  francs,  is 
now  only  worth  ten.” 

B.  It  all  comes  to  the  same  thing  in  the  end. 

F.  No  doubt;  but  only  think  what  disturbance,  what  cheating 
are  produced  in  exchanges,  when  the  value  of  the  me^um  varies  with- 
out  our  becoming  aware  of  it  by  a change  in  the  name.  Old  pieces  are 
issued,  or  notes  bearing  the  name  of  twenty  francs^  and  which  will 
bear  that  name  through  every  subsequent  depreciation.  The  value 
will  be  reduced  a quarter,  a half,  but  they  will  still  be  called  pieces  or 
notes  qf  twenty  francs.  Clever  persons  will  take  care  not  to  part  with 
their  goods  unless  for  a larger  number  of  notes — in  other  words,  they 
will  forty  francs  for  what  they  would  formerly  have  sold  for 
twenty ; but  simple  persons  will  be  taken  in.  Maiw  years  must  pass 
before  all  the  values  will  find  their  proper  level.  Under  the  influence 
of  ignorance  and  customj  the  day’s  pay  of  a country  laborer  will  re- 
main for  a long  time  at  a franc,  while  the  saleable  price  of  all  the 
articles  of  consumption  arotind  him  will  be  rising.  He  will  sink  into 
destitution  without  being  able  to  discover  the  cause.  In  short.  Sir, 
since  you  wish  me  to  finish,  I must  beg  you,  before  we  separate,  to 
fix  your  whole  attention  upon  this  essential  point : — When  once  false 
money  (under  whatever  form  it  may  take)  is  put  in  circulation,  depre- 
ciation wiir  ensue,  and  manifest  itself  by  the  universal  rise  of  every 
thing  which  is  capable  of  being  sold.  iBut  this  rise  in  prices  is  not 
instantaneous  and  equal  for  all  things.  Sharp  men,  brokers,  and  men 
of  business,  will  not  suffer  by  it ; for  it  is  their  trade  to  watch  the 
fluctuations  ofprices,  to  observe  the  cause,  and  even  to  speculate  upon  it. 
But  little  tradesmen,  countrymen  and  workmen,  will  bear  the  whole 
weight  of  it.  The  rich  man  is  not  any  the  richer  for  it,  but  the  poor 
man  becomes  poorer  by  it.  Therefore,  expedients  of  this  kind  have 
the  effect  of  increasing  the  distance  which  separates  wealth  from 
poverty,  of  paralyzing  the  social  tendencies  which  are  incessantly 
bringing  men  to  the  same  level,  and  it  will  require  centuries  for  the 
suffering  classes  to  regain  the  ground  which  they  have  lost  in  their 
advance  towards  equmity  qf  condition. 

B.  Good  morning,  sir ; I shall  go  and  meditate  upon  the  lecture 
you  have  been  giving  me. 

F.  Have  you  fini^ed  your  own  dissertation  1 As  for  me,  I have 
scarcely  begun  mine.  1 have  not  yet  spoken  of  the  hatred  of  capital, 
of  gratuitous  credit — a fatal  notion,  a deplorable  mistake,  which  takes 
its  rise  from  the  same  source. 
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B.  What ! does  this  firightful  commotion  of^the  populace  against 
capitalists  arise  firom  mon^  being  confounded  with  we^th  ? 

F.  It  is  the  result  of  different  causes.  Unfortunately^  certain  cap- 
italists have  arrogated  to  themselves  monopolies  and  pri'^eges  which 
are  quite  sufficient  to  account  for  this  feeling.  But  when  the  theorists 
of  democracy  have  wished  to  justify  it^  to  systemize  it,  to  give  it  the 
appearance  of  a reasonable  opinion,  and  to  turn  it  against  the  very 
nature  of  capital,  they  have  had  recourse  to  that  false  political  econ- 
omy at  whose  root  the  same  confusion  is  always  to  be  round.  They 
have  said  to  the  people : — Take  a crown,  put  it  under  a glass  ; for- 
get it  for  a year ; then  go  and  look  at  it,  and  you  will  be  convinced 
that  it  has  not  produced  ten  sous,  nor  five  sous,  nor  any  fraction  of  a 
sou.  Therefore,  money  produces  no  interest.”  Then,  substituting  for 
the  word  money  its  pretended  sign,  capital,  they  have  made  it  by  their 
logic  undergo  wis  modification — Then  capital  produces  no  interest.” 
Then  follows  this  series  of  consequences — Therefore  he  who  lends 
a capital  ought  to  obtain  nothing  from  it ; therefore  he  who  lends  you 
a capital,  if  he  ^ins  something  by  it,  is  robbing  you ; therefore  all 
capitalists  are  rubers ; therefore  wealth,  which  ought  to  serve  gratu- 
itously those  who  borrow  it,  belongs  in  reality  to  those  to  whom  it 
does  not  belong ; therefore  there  is  no  such  thing  as  property ; there- 
fore every  thing  belongs  to  everybody  ; therefore ” 

B.  This  is  very  serious;  the  more  so,  from  the  syllo^m  being  so 
admirably  formed.  % should  very  much  like  to  be  enlightened  on  the 
subject.  But,  alas  ! 1 can  no  longer  command  ‘ my  attention.  There 
is  such  a confusion  in  my  bead  of  the  words  cask,  money,  services,  cap- 
ital, interest,  that,  really,  I hardly  know  where  I am.  We  will,  if  you 
please,  resume  the  conversation  another  ^ay. 

F.  In  the  meantime,  here  is  a little  work  entitled  Capital  and  Bent, 
It  may  perhaps  remove  some  of  your  doubts.  Just  look  at  it,  when 
you  are  in  want  of  a little  amusement. 

B.  To  amuse  me  ? 

F.  Who  knows  ? One  nail  drives  in  another ; one  wearisome  thing 
drives  away  another. 

B.  I have  not  yet  made  tip  my  mind  that  your  views  upon  cash  and 
{wlitical  economy  in  general  are  correct.  But,  from  your  conversa- 
tion, this  is  what  I have  gathered  : — that  these  questions  are  of  the 
highest  importance ; for  peace  or  war,  order  or  anarchy,  the  union  or 
the  antagonism  of  citizens,  are  at  the  root  of  the  answer  to  them. 
How  is  it  that,  in  France,  a science  which  coucems  os  all  so  nearly, 
and  the  diffusion  of  which  would  have  so  decisive  an  influence  upon 
the  fate  of  mankind,  is  so  little  known  ? Is  it  that  the  State  does  not 
teach  it  sufficiently  1 

F.  Not  exactly.  For,  without  knowing  it,  it  applies  itself  to  load- 
ing everybody's  brain  with  prejudices,  and  everybody's  heart  with 
eentiments  favorable  to  the  spirit  of  anarchy,  war,  and  hatred ; so  that, 
when  a doctrine  of  order,  peace,  and  union  presents  itself,  it  is  in  vain 
that  it  has  clearness  and  truth  on  its  side, — it  cannot  gain  admittance. 

B.  Decidedly,  you  are  a frightful  grumbler.  What  interest  can  the 
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State  have  in  mystifying  people’s  intellects  in  favor  of  revolutions,  and 
civil  and  foreign  wars  ? There  must  certainly  be  a great  deal  of 
exaggeration  in  what  you  say. 

F.  Consider.  At  the  period  when  our  intellectual  faculties  begin 
to  develop  themselves,  at  the  age  when  impressions  are  liveliest,  when 
habits  of  mind  are  formed  with  the  greatest  ease — ^when  we  might 
look  at  society  and  understand  it — ^in  a word,  as  soon  as  we  are  seven 
or  eight  years  old,  what  does  the  State  do  ? It  puts  a bandage  over 
our  eyes,  takes  us  gently  from  the  midst  of  the  social  circle  which 
surrounds  us,  to  plunge  us,  with  our  susceptible  faculties,  our  impres- 
sible hearts,  into  the  midst  of  Roman  society.  It  keeps  us  there  for 
ten  years  at  least,  long  enough  to  make  an  ineffaceable  impression  on 
the  brain.  Now  observe,  that  Roman  society  is  directly  opposed  to 
what  our  society  ought  to  be.  There  they  lived  upon  war ; here  we 
ought  to  hate  war.  There  they  hated  labor here  we  ought  to  live 
upon  labor.  There  the  means  of  subsistence  were  founded  upon 
slavery  and  plunder ; here  they  should  be  drawn  from  free  industry. 
Roman  society  was  organized  in  consequence  of  its  principle.  It 
necessarily  admired  what  made  it  prosper.  There  they  consiaered  as 
virtue,  what  we  look  upon  as  vice.  Its  poets  and  historians  had  to 
exalt  what  we  ought  to  despise.  The  very  words,  liberty,  order 
ice,  people,  honor,  influence,  d:c,,  could  not  have  the  same  signification 
at  Rome,  as  they  have,  or  ought  to  have,  at  Paris.  How  can  you 
expect  that  all  these  youths  who  have  been  at  university  or  convent- 
ual schools,  with  Livy  and  Quintus  Ourtiub  for  their  catechism, 
will  not  understand  liberty  like  the  Gracchi,  virtue  like  Cato,  patri- 
otism like  C^AR  ? How  can  you  expect  them  not  to  be  factious  and 
warlike  ? How  can  you  expect  them  to  take  the  slightest  interest  in 
the  mechanism  of  our  social  order  ? Do  you  think  that  their  minds 
have  been  prepared  to  understand  it  ? Do  you  not  see  that,  in  order 
to  do  so,  they  must  get  rid  of  their  present  impressions,  and  receive 
others  entirely  opposed  to  them  ? 

B.  What  do  you  conclude  from  that  ? 

F.  I will  tell  you.  The  most  urgent  necessity  is,  not  that  the 
State  should  teach,  but  that  it  should  aUow  education.  All  monop- 
olies are  detestable,  but  the  worst  of  all  is  the  monopoly  of  education^ 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW-YORK. 

(Continaed  from  page  476,  December  No.) 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  Novemher,  1872,  compared  with  the  same  period 
in  the  years  1867-71.  The  figures  in  full-face  denote  the  lowest  and  highest 
quotations  of  the  month : 
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MONTHLY  PREMIUM  ON  GOLD  AT  NEW-YORK,  1867-72. 


DATE. 

1867. 

1868. 

1869. 

1870. 

1871. 

1872. 
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For  the  daily  price  of  gold  from  January,  186:2,  to  December  1871,  see  the  Bank«r*»  Aimanae, 
lor  1872. 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 


Sbptembbr,  October  and  November,  1872. 


Monthly  Report,  Compiled  by  Thoma8  Denny  & Co., 
Stock  and  Bond  Brokers,  39  Wall  St. 


(Continued  from  page  479,  December  No.) 


Stocks.  Sep.,  1872.  Oct.,  1872.  | Nov.,  1872. 

Loitest.  BIskat.  Lowat.  Htgheu.  Lovett.  Bighett. 

U8.8)xporct8.ofl881,CouponBds.  114i  ..  IKH  11.11  ..  117  116i  ..  117| 

“ Five-Twenty  of  1862,  “ 113  ..  H5|  lisi  ..  1161  l»l  --  H3 

“ <•  1864,  “ 1131  --  1141  114|  ..  116  lll|  ..  1131 

» •<  1865,  “ 114  ..  1141  1151  ..  1161  112  ..  1131 

“ •<  1865,  New,  “ 112  ..  1131  1131  ..  114}  114|  ..  115} 

“ « 1867,  “ 1121  ••  1I4|  113}  ..  1151  114  ..  116* 

“ “ 1868,  “ 112}  ..  114  114*  116J 

“ Ten-Forty  Coupon  Bonds 107|  ..  108}  107}  ..  108}  107}  ..  108* 

“ Five  per  cent,  of  1881 109}  ..  Ill}  111  ..  Ill}  110  ..  Ill  . 

“ Biz  per  cent.  Cnrrency Ill}  ..  112}  111  ..  114  113}  ..  114* 

Tenn.  Six  per  cent.  Bonds,  Old 72}..  74  724..  76*  74  ..  76 

•<  “ “ New 71  ..  74*  73*  ..  76} 

Tirginia  Biz  per  cent.  Bonds,  Old. . 45  45  44}  -■  44*  

‘‘  “ Consol.,  m ^ 54*  !.*  50 

N.  Carolina  Six  per  ct.  Bonds 33  ..  34  33  ..  33*  33*  ..  ^3G 

“ New 20  ..  21  20  ..  20  : 

“ Special  Tax 11  ..  14  13*  ..  14* 

S.  C.  Six  per  ct.  Bds.  Jan.  & July. . 22|  . . 25*  23*  . . 27  23*  ..  26 

“ i^ril&Oct..  22*..  20*  24*..  24*  25|  ..  30 

Missouri  Six  per  cent.  Bonds 92  ..  93*  92  ..  93*  93  ..  95* 

Canton  Company  of  Maryland 90  95  93  ..  106)  100  ..  106 

Delaware  and  Hudson  Canal  Co — 116*  ..  119  115  ..  116  115  ..117* 

Consolidated  Coal  Co.  of  MaryUnd.  40  ..  42)  41  ..  45)  43  ..  48* 

QuicksiWer  Mining  Company 40  44*  43  . . 49  44  . . 48* 

“ Preferred  51*  ..  55|  54  ..  59  52  ..  57* 

Mariposa  Mining  Company 1)  ^*  H •• 

“ Preferred  2*  ..  2*  2 ..  4*  1*  ..  4* 

Western  Union  Telegraph  Co 674  -.  72)  691..  81*  73)..  80 

Pacific  Mail  Steamship  Company..  07*  ..  75)  74*  ..  102*  83)  ..  95) 

Adams  Express  Company 89  95*  91)  ..  95*  91  ..  95 

Wells,  Fargo  & Co.  Express  Co....  79  ..  86  85  ..  88*  80  ..  88 

American  Merchant’s  Union  Express  65*  ..  72  67*  ..  71*  64  ..  71* 

United  States  Express 75*..  82*  75*..  81|  72  ..  79) 

N.  Y.  Cent,  and  Hudson  River  R.R.  92*  ..  100)  92  ..  96)  91)  ..  96* 

Erie  Railroad,  Common 47*  ..  54  47*  ..  54)  48  ..  57 

“ Preferred 69  ..  71*  70  ..  74*  71  ..  74* 

Harlem  Railroad,  Common  Shares-  109  ..  114*  110'..  115*  111  ..  116* 

Reading  Railroad  Shares 
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Stocks. 

M.Tork  & New  HaTenB.R.  Shares..  145  ..  147 

Michiran  Central  Railroad  Co 115  ..  115 

Like  Shore  & Mich.  Southern  B.B. . 87  j . . 90 

PanamaRailroadCompanj  Shares..  125  ..  145} 
Union  Pacific  Bailroaa  **  . . 35}  . . 39} 

Blittois  Central  Railroad  . . 127  . . 133 

Cleyeland  & Pittsburgh  R.B.  ‘^Gtd.  88  . . 90| 
**  Col.,  Cinn.  &lnd.  R.R...  89  94 

Chicago,  Rock  Island  Pacific  R.R.  108|  ..  Ill 
**  Bnrlington  & Quincj  **  130  . . 135 

**  & Alton  Railroad  Shares..  110  ..  113 

“ “ Pref.  H4|  ..  116 

**  Northwestern  R.R.  Shares  70|  . . 74} 

“ “ “ Pref.  84|  ..  90} 

DeL,  Lackawanna  dc.  West.  R.R.  Co.  96}  ..  103} 
Pittsb’gh,  Ft.  Wayne  dc>  Chic.,  Guar.  90  96 

Toledo  dc>  Wabash  R.R.  Co.  Shares.  69  74} 

“ “ “ Pref.  

St  Louis,  Alton  A Terre  Haute R.R.  

“ “ Pref. 

Ohio  A Mississippi  R.R.  Co.  Shares  4J|  ..  44} 
Hannibal  db  St  Joseph  R.R.  **  30  ..  38 

“ “ “ Pref.  48  ..  53} 

Milwaukee  db  St  Paul  R.R.  Shares  53}  . . 56 
" « “ Pref.  74}  ..  76 

Boston,  Hartford  db  Erie  RR.  Shares  6| 

Col.,  Chic,  db  Ind.  Cen.  R.R.  Shares  34f 

Dubuque  db  Sioux  City  Railroad 

New  Jmey  Central  Railroad  Shares  100  ..  106} 
Morris  db  Essex  Railroad  Shares...  91  92 

’ K.  T.  Central  Six  p.  ct  Bds.  of  1883  91  . . 91 
Erie  First  Mortgage  Bonds  of  1868..  103  ..  103 

Long  Dock  Bonds 95  ..  96 

Mich.  Southern  Sinking  Fund  ^nds  101}  ..  102} 
“ Seven  p.  ct.  2d  Mtge.  98  ..  98 

Central  Pacific  1st  Mortgage  Bonds  99}  . . 101 
Union  " « 86}  ..  88} 

“ **  Land  Grant  Bonds. . 78}  ..  81 

“ “ Income  Bonds 77|  ..  82 

Alton  db  Terre  Hante  1st  Mtge.  Bds.  100  . . 100 

2d  “ Pref.  

“ Income  Bds.  82|  ..  84 

Belleville  de  So.  111.  1st  Mtge.  8 p.  ct 

Chic,  db  N.  W.  Consol’n  S.  F.  Bonds  93}  . . 95 
**  1st  Mortgage  Bonds..  95}  ..  96 

Cleveland  db  Tol.  Sinking  Fund  Bds 

db  Pittsb’gh  Consorn  Bds.  95  ..  96 

**  “ Second  Mtge.  

“ Third  « 98  ..  98 

“ Fourth  " 82}  ..  83} 

Chic,, Rock  Isl’d  dbPac.  7 p.  ct  Bds.  100}  . . 101} 
Milwaukee  db  St.  Paul  1st  Mortgage  91}  ..  92} 
StLouisdb  Iron  Mountain  R.R.  Bds.  93  ..  96 
CoL,Cbic.db  Ind.  Cen.  IstMtge.Bds.  91}  ..  9^ 
“ “ 2d  “ 74  . . 76 

Toledo,  Peoria  db  Warsaw  1st,  E.D.  94  ..94 
« “ lst,W.D.  88}  ..  89 

2d,W.D.  86  ..  86 

Cedar  Falls  Minn.  IstMtge.  Bds.  81  . . 8^ 

Boston,  Hart,  db  Erie  IstMtge.  Bds.  37  ..  41} 


Oct.,  1072. 

Lomttt.  Wgltat. 
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140 
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37* 
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90 

88 
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140 
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84i 

90 

93} 
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93 

96 
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90 

4^ 

31| 

38 

50 

56 

581 

77} 

u 

9* 

33} 

37 

98} 

104 
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92 
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104 
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96 

102 

104} 
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100 

99 

86| 

101} 

8^ 

75 

77} 

78 

80} 
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101 

90 

90 

80} 

83 

94 
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96} 

99 

ik 

98 

^} 
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101} 

92} 

93 

93} 

95 

85} 

88 

73 

73} 

91 

92 

88} 

88} 

81 

81} 

82 

83 

39 

42 

Nov.,  1872. 

LowMt.  Higkm, 


li^  !! 

,5®*  •• 

95} 

130  .. 

143 

32*  .. 

39} 

119  .. 

127} 

86}  .. 

90 

88  .. 

91* 

105  .. 

111* 

132  .. 

135 

108  .. 

113 

113  .. 

113 

80  .. 

190 

83}  .. 

95} 

94  .. 

99 

92  .. 

94} 

66}  .. 

77} 

42  !! 

m 

29  .. 
48  .. 

13 

Si  •• 

56} 

72}  .. 

76 

6*  . . 

8) 

29*  .. 

36} 

62  .. 

64 

100  .. 

104 

91*  .. 

92* 

89  .. 

91 

101}  .. 

102 

96  .. 

96 

100  .. 

101} 

95  .. 

97} 

99}  .. 

101 

86  .. 

68} 

73}  .. 

77} 

76  .. 

86  w 

101  .. 

101. 

90  .. 

96 

78}  .. 

80} 

93 

93 

98  .. 

100 

102}  .. 

102} 

92  .. 

95 

^ !! 

98} 

83}  .. 

84 

101}  .. 

102 

•• 

91} 

92  .. 

92 

86|  .. 

88 

72}  .. 

73} 

94  .. 

94 

87}  .. 

89 

81  .. 

01} 

42} 
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Abstract  the  OffickH  Statements,  January,  1869,  to  December,  1872. 
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FAILURE  OF  BOWLES  BROTHERS  & CO. 

Mr.  Robert  Bowles,  of  the  firm  of  Bowles  Brothers  & Co.,  and  nnder- 
ftood  to  be  the  London  partner,  was  brought  before  the  Lord  Mayor  of  London 
in  Noyember,  on  a charge  that  he  and  his  partners  had  been  entrusted  by  Messrs. 
D’Agiomt  Sl  Sons,  of  Naples,  with  two  hundred  debentures  of  the  Lombardo- 
Yenetian  Railway,  worth  $11,000,  for  safe  custody,  and  contrary  to  the  intent 
with  which  they  were  deposite<k  and  without  any  authority,  and  in  yiolation  of 
good  faith,  he  had  pledged  them  for  the  benefit  of  himself  and  his  firm.  It  was 
, stated  by  the  prosecutor  in  his  testimony  that  these  debentures  had  been  de- 
‘ posited  by  Messrs.  D’Agiont  to  coyer  adyances ; that  Bowles  Brothers  had, 
it  was  feared,  been  dragnng  on  an  existence  by  pledging  their  customers’  secur- 
ities ; that  they  had  by  that  means  obtained  adyances  from  the  Union  Bank  to 
the  amount  of  $ 80,000)  and  that  among  the  securities  so  pledged  were  those  of 
Messrs.  D'Agiont.  The  prosecutor  further  testified  that  the  debit  against  his 
firm  on  the  books  of  Bowles  Bros,  did  not  exceed  |860,  which  he  was  perfectly 
ready  to  pay.  There  had  neyer  been,  so  far  as  appears,  any  default  on  ids  part. 
When  he  heard  of  the  failure  he  came  to  London  to  get  bis  debentures.  Last* 
Monday  he  saw  Mr.  Robert  Bowles,  then  the  only  partner  in  England,  and 
asked  him  for  the  securities.  He  at  first  answered  that  he  knew  nothing  about 
them ; but  later  in  the  day  told  him  that  the  bonds  were  in  the  Union  Bank 
with  many  other  securities  of  their  clients.  The  securities  were  in  point  of  fact 
in  the  Union  Bank.  On  this  eyidence  Mr.  Robert  Bowles  was  remanded 
till  next  Tuesday.  Later  in  the  day  he  applied  to  be  admitted  to  bail,  to  which 
Che  Lord  Mayor  assented,  and  the  prisoner,  on  entering  into  bis  own  recogni- 
ances  for  $ 20,000,  and  giving  two  sureties,  each  for  1 10,000,  was  liberated. 

Not.  28. — ^The  second  hearing  in  the  case  was  on  the  26th  of  Noyember.  The 
adjourned  meeting  of  the  creditors  was  held  on  the  27tb,  and  the  statements 
made  in  both  were  of  the  most  dama^ng  character.  The  prospects  for  the  cred- 
itors are  disastrous.  The  estimated  liabilities  are  $415,000.  Securities  to  the 
amount  of  $ 70,000,  deposited  with  the  firm  for  safe  custody  only,  haye  been 
pledged  with  the  bankers  of  the  Loudon  house  against  loans.  The  liabilities  of 
the  firm  are  further  extended  to  the  amount  of  about  $ 475,000  due  in  respect  of 
shares  of  the  Joint  National  Agency,  being  the  amount  not  paid  up  on  $100,000 
diaies  at  $5  each.  Against  this,  the  only  realizable  assets  are  cash  and  bills 
. leeeiyable  and  a few  debit  accounts,  in  all  amounting  to  about  1 17,000.  There 
are  additional  debtor  balances  on  the  books  amounting  nominally  to  $ J 90,000. 
the  nature  and  yalue  of  which  neither  Mr..  Robert  Bowles  nor  Mr.  Keith, 
the  London  manager,  are  able  to  explain  or  estimate.  Very  little,  think  the  com- 
mittee, will  ever  be  realized  from  these  mysterious  balances.  The  London 
books  show  no  capital  accounts  of  the  several  partners,  *and  their  drawings  in 
London  have  been  debited  to  salary  and  entertainment  accounts. 

The  committee  of  creditors  recommend  placing  the  estate  in  bankruptcy.  Sir 
Antonio  Bradt,  one  of  the  creditors,  remarked  that  he  felt  the  real  culprits  were 
not  yet  in  custody,  that  the  case  was  one  of  downright  fraud,  and  that  though 
he  had  lost  over  $ 4,000  he  would  gladly  subscribe  something  to  bring  to  justme 
the  autW  of  the  calamity.  The  solicitor  who  represented  Mr.  Neill,  of  New 
Jersey,  the  largest  creditor,  said  nothing  was  to  oe  hoped  for  from  the  Union 
Bank,  the  securities  pledged  with  them  being  transferable,  and  the  law  being  on 
the  side  of  the  bank.  The  motion  to  put  the  estate  into  bankruptcy  was  carried 
ananimously.  The  costs  of  that  proceeding  will  probably  eat  up  a good  part  of 
what  is  left,  and  the  failure  bids  fair  to  be  in  all  respects,  except  as  to  the  amount 
of  losses,  one  of  the  worst  ever  known  in  London.  Mr.  Robert  Bowles  was 
again  remanded,  and  goes  about  on  bail  as  before. 

Charles  Bowles,  the  head  of  the  banking  house  of  Bowles  Brothers 
A Co.,  and  President  of  the  Joint  National  Agency,  was  arrested  at  Springfield, 
Mass.,  Dec.  18,  at  the  civil  suit  of  Mr.  Huber  of  this  city.  This  arrest  was 
made  upon  the  afiidavit  of  Mr.  Huber,  that  he  believed  Mr.  Bowles  was  about 
to  leave  the  State,  and  was  the  ordinary  arrest  under  the  laws  of  the  State  upon 
•o-calJed  mesne  process.  Mr.  Bowles  has  riven  bail  to  the  effect  that  he  will 
not  leave  the  State,  but  will  hold  himself  subject  to  its  jurisdiction  in  this  suit. 
32 
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THE  MONEY  MARKET  IN  CONGRESS. 

On  the  6th  December,  in  the  United  States  Senate,  **  On  motion  of  Senator 
Wright,  it  was  resolved  that  the  Committee  on  Finance  be  instrncted  to  inquire 
what  leg^lation  is  necessary  to  relieve  the  present  stringency  of  the  money 
market,  the  propriety  of  providing  for  an  additional  issue  of  legal-tender  notes, 
and  all  matters  connected  therewith,  and  report  by  bill  or  otherwise  at  as  early  a 
day  as  practicable.'* 

This  enquiry  is  far  from  an  appropriate  one  for  either  branch  of  Congress.  It’ 
seems  to  us  that  they  have  nothing  to  do  with  any  cure  of  the  diseases  or  dis- 
tresses of  the  money  market — especially  as  Congress,  by  its  own  action  of  late 
years,  has  produced  nearly  all  the  ills  of  the  ma^et.  Instead  of  an  enquiry  as 
to  the  **  propriety  of  providing  for  an  additional  issue  of  legal-tender  notes,**  if 
Congress  would  reduce  the  present  inflated  volume  of  paper  money,  as  was 
, PROMISED  WHEN  THE  GOVERNMENT  ISSUES  WERE  CREATED,  the  revolutions  in 
commerce  and  finance  would  be  larmly  obviated.  It  was  expressly  urged  in 
Congress  in  1862,  when  the  currency  dUI  was  under  consideration,  that  it  was  a 
war  measure.  “ We  must  take  war  responsibilities,**  said  Senator  McDouoall, 
of  California.  Senator  Sumner  gave  his  assent  with  reluctance,  and 
said : “ We  must  all  set  our  faces  against  any  proposition  like  the  present, 
EXCEPT  AS  A TEMPORARY  EXPEDIENT,  rendered  imperative  by  the  exigency  of 
the  hour.’*  Now  seven  years  or  more  have  elapsed,  and  the  only  movement  to  a 
c ntraction  was  made  by  Secretary  McCulloch,  a movement  which,  if  it  had 
not  been  interrapted  by  Congp’ess,  would  have  led,  by  this  time,  to  a resumption 
of  specie  payments—the  only  measure  that  will  ever  restore  the  currency  and  the 
maAet  to  a secure  footing  and  a permanent  condition. 

Bill  to  Substitute  United  States  Notes  for  National  Bank  Notes. 
— Mr.  Cole  has  introduced  in  the  Senate,  a bill  to  replace  the  National  Bank 
notes  with  United  States  notes.  It  requires  the  Secretary  of  the  Treasury  to 
withdraw  from  circulation  all  notes  of  theNational  Banks  coming  into  the  custody 
of  the  United  States,  and  to  issue  in  place  thereof,'  if  necessary,  an  equal 
amount  of  the  notes  of  the  United  States.  And  whenever  and  as  often  as  the 
notes  of  any  one  of  such  National  Banks,  to  amount  of  $ 900,  shall  accumulate  in 
the  Ti^ury,  and  after  thirty  days’  notice  thereof  to  such  banks,  interest  shall^ 
cease  and  be  suspended  upon  $1,000  of  the  United  States  bonds  deposited  in  the 
Treasury  to  the  credit  of  such  bank  as  security  for  its  circulation,  until  soch 
bank  shall  redeem  said  bond  by  the  payment  of  $ 900  in  current  money  into  the 
Treasury  of  the  United  States. 


Bills  of  Lading. — The  following  notice  has  been  sent  by  a number  of  the 
New  York  City  banks  to  their  correspondent  banks : 

New  York,  December  10,  1872.— An  important  decision  has  recently  been 
made  by  the  United  States  District  Court,  against  a Boston  ba^,  for  having^ 
surrendered  a bill  lading,  attached  to  a time  draft,  upon  acceptance  of  the  draft. 
The  opinion  expressed  wasv  in  substance,  as  follows:  **That  all  bills  of  lading 
attached  to  drafts  should  be  surrendered  only  upon  payment  of  the  draft  **  In 
consequence  of  this  decision,  any  draft  sent  to  t^  oank  for  collection,  accom- 
panied by  bill  lading  or  transportation  receipts,  must  have  expressed  instruc- 
tions written  upon  its  face,  with  signature,  whether  or  not  it  shall  be  surrendered 
upon  acceptance.  In  the  absence  of  instructions,  all  such  documents  will  be 
held  until  payment  of  the  drafts,  and,  upon  refusal  of  drawees  to  accept,  they 
must,  of  necessity,  be  protested. 

By  reference  to  page  510  of  this  number  of  the  Banker’s  Magazine  it  wju 
be  seen  that  this  rme  is  the  opposite  of  one  recently  adopted  in  Philadelphia. 
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The  Baitkxb’s  Auianao  for  1878,  Ulustrdted  with  engravings,  SOO  pages,  price  three 
dollars,  will  be  issued  early  in  January,  contiuDing  a list  of  all  tne  National  and 
State  l^ka  in  operation  to  date,  2,500  in  number ; the  location,  names  of  otticers, 
a^>ital,  and  Kew  York  corresronddut  of  each.  A list  of  the  private  bankers  in  the 
UjnrxD  Statss;  2j100  in  numoer;  with  population  of  each  place.  A list  of  charter- 
ed Savings  ban^  in  Nsw  EnoLAim,  Nbw  York,  MABTLAim,  Nbw  Jbbsbt,  Cali- 
roBinj^  and  PBmrsTLVAHiA ; 500  in  number.  An  alphabetical  list  of  2,50  > cashiers 
inthe  Uhitbd  Statxs;  with  a new  list  of  assistant  cashiers:  with  other  details  of 
value  to  bankers,  and  to  merchants  abroad  and  at  home.  The  names  of  assistant 
cashiers  throughout  the  U.  S.  should  be  made  known  immediately  to  this  office. 


New  Coins.  The  years  1871  and  1872  are  conspicuous  for  the  variety  of 
new  coins  brought  bemre  the  world.  In  order  to  make  the  facsimiles  of  these 
coins  familiar  where  the  originals  cannot  be  seen,  we  have  had  engravings  made 
of  thirty-three  of  these,  viz ; of  England,  France,  Germany,  Russia,  Sweden, 
Diinmark,  Canada,  Spain,  Austru,  Mexico,  Portugal,  Italy,  Wur- 
TEMBURG,  Frankfort,  and  Japan.  These  will  all  appear  in  the  Banker's 
Almanac  for  1873.  The  new  five  franc  piece  is  interesting  historically  : — It  was 
coined  during  the  late  war,  at  Bordeaux.  The  five  franc  piece  is  considered 
a remarkably  fine  specimen  of  modern  coinage.  It  is  worthy  of  note  that 
although  the  new  silver  dollar  of  Mexico  is  somewhat  better  than  the 
former  one  so  well  known  the  world  over,  yet  it^  stands  lower  in  the 
bullion  market;  the  Asiatics  have  not  the  same  confidence  in  it,  on  ac- 
count of  the  entire  change  of  device  and  appearance.  This  fact,  and  the 
growing. scarcity  of  the  former  dollar,  have  given  rise  to  the  proposition  to  dis- 
nense  with  our  present  silver  dollar,  which,  on  account  of  its  lightness,  is  still 
less  in  credit  at  the  East  than  the  new  Mexican,  and  to  coin  a commercial  dol- 
lar, a little  heavier  than  the  Mexican,  not  to  be  a legal  tender  in  our  own  cur- 
rency, but  solely  for  exportation. 

Liens  for  Adtances.— In  the  United  States  Circuit  Court,  New  York, 
November  27,  before  Judge  Shipman  and  a jury,  was  decided  the  suit  of  the 
Wisconsin  Fire  and  Marine  Insurance  Company  to  recover  from  David  Dows 
and  others,  advances  made  by  the  company  on  26,000  bushels  of  wheat,  the 
advances  having  been  made  to  A.  S.  Smith  Jb  Co.,  who  transferred  the  wheat 
to  deCmdants,  and  failed  to  pay  the  advances  made  upon  it  by  plaintifis,  the 
defendants  being  ignorant  of  such  advances.  It  was  contended  on^half  of  the 
plaintiffs  that  the  advances  were  in  the  nature  of  a lien  upon  the  wheat,  following 
it  wherever  it  went  until  the  advances  were  repaid.  It  was  contended  by  the 
defense  that  as  they  had  purchased  the  wheat  in  good  faith  without  notice  of  the 
advances,  they  were  not  liable ; that  repayment  of  advances  made  to  a second 
party  could  not  be  enforced  against  a third  party  purchasing  of  a second  party 
m faith,  the  remedy  of  the  party  making  the  advances  being  against  the 
leeond  party,  the  one  to  whom  the  advances  were  directly  made.  The  Court 
held  that  the  advances,  if  made  as  alleged,  were  still  a lien  on  the  property,  and 
the  facts  being  given  to  the  jury  to  pass  upon,  they  found  a verdict  for  the  plain- 
tiff for  f36JJ7B  &8. 

Nem  Fork. — ^The  Gold  and  Stock  Telegraph  Co.  is  in  operation  at  No.  61 
Broadway,  New  York  City.  This  Company  furnish  gold  and  stock  quotations, 
eottoA  and  produce  exchange,  and  general  commercial  news  reports  to  its  sub- 
scribeis,  by  telegraphic  printing  instruments,  at  their  respective  places  of  busi- 
aeas ; and  also  erect  and  maintain  private  telegraph  lines  for  Corporations  and 
individuals,  operated  with  printing  instruments.  The  directors  are  Tracy  R. 
Sdson,  Horace  F.  Clarke,  Jambs  H.  Banker,  William  Orton,  Marshall 
Lkffbrts,  Alonzo  B.  Cornell,  Joseph  M.  Cook. 

New  York. — Silas  B.  Dutcher,  as  assignee  of  the  insolvent  Central  Bank 
•f  Brooklyn,  brings  suit  against  the  Importers  and  Traders’  Rational 
Bask  ef  New  York,  before  the  Supreme  Court,  Brooklyn  district.  The  Ce^ITRal 
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Bank  used  to  make  the  collections  in  Brooklyn  of  the  Importers  and 
Traders’  National  Bank  of  New  York.  On  the  1st  of  Aug^t  there  was  in 
the  Central  Bank  $20,422  to  the  credit  of  the  Importers  and  Traders’ 
Bank,  of  which  on  that  day  $ 19,300  was  paid  on  a draft  drawn  by  the  Im- 
porters AND  Traders*  Bank.  This  action  is  now  brought  to  recover  this 
amount,  the  plaintiff  claiming  that  the  payment  of  this  draft  was  made  with 
intent  to  give  a preference  to  the  defendant  over  the  other  creditors  of  the 
Central  Bank,  and  delay  and  defeat  the  operation  of  the  bankrupt  act.  The 
defendant  claims  that  the  Central  Bank  was  its  a^nt  for  collection  merely, 
and  that  the  funds  in  the  Central  Bank  were,  therefore,  trust  funds,  and  can- 
not in  law  be  considered  as  an'  indebtedness  in  the  purview  of  the  bankrupt  act. 
The  defendant  also  claims  that  Mr.  Dutcher  ^t  possession  of  $ 3,749  37  when 
he  became  assignee  of  the  Central  Bank,  which  was  their  money,  the  Central 
Bank  having  collected  that  amount  for  them  on  Brooklyn  checks,  notes  and 
drafts.  For  this  amount  judgment  is  asked  for  against  Mr.  Dctcber.  Case  on. 

MiddleUntn.--FoT  some  time  past  mu(^  distrust  has  been  felt  among  business 
men  in  the  Wallkill  National  Bank,  of  this  place,  which  was  organized 
some  years  ago,  under  most  f&vorable  circumstances.  That  the  funds  of  the 
concern  were  bdng  used  by  certain  of  its  officers  in  sundry  speculations  had 
been  a common  rumor ; but  it  was  not  until  the  latter  part  of  last  month  that 
general  alarm  was  manifested  as  to  the  affairs  of  the  bank.  At  that  time  the 
cashier  of  the  bank,  Charles  H.  Horton,  disappeared,  and  it  became  known 
that  a draft  on  the  bank  for  a comparatively  small  sum  had  been  protested  by 
the  Park  Bank,  in  New  York,  agents  of  the  Wallkill  Bank.  A ran  com- 
menced, when  the  bank  was  forced  to  close  its  doors.  Ex-Senator  William  M. 
Graham  was  brought  before  Commissioner  Osborn,  New  York,  December  3rd, 
and  charged  with  having,  while  acting  as  President  of  the  Wallkill  National 
Bank,  embezzled  $ 100,%K),  the  property  of  the  stockholders  of  that  institution 
and  of  other  persons.  He  was  committed  in  default  of  $20,000  bail  for  exami- 
nation. Charles  H.  Horton,  the  cashier  of  the  bank,  was  included  in  this 
charge ; but  he  has  not  been  arrested,  and  the  belief  is  that  he  has  left  the 
country. 

New  Yofk.-^JLt  the  annual  election  of  the  stockholders  of  the  New  York 
Gold  Exchange  Bank,  held  on  Tuesday,  December  3d,  the  following  directors 
were  chosen: — Charles  H.  Harnet,  Alfred  L.  Seton,  Richard  L. 
Edwards,  T.  F.  B.  Parker,  Henry  M.  Benedict,  W.  A.  Gibson,  Town- 
send Cox,  John  F.  Underhill,  E..  Cornelius  Benedict,  E.  O.  Read  and 
Simon  Schaffer.  After  which,  officers  were  elected  as  follows: — R.  L. 
Edwards,  President;  T.  F.  B.  Parker,  Vice-President;  8.  William 
Mathews,  Cashier;  George  L.  De  Gray,  Assistant  Cashier. 

New  York, — A ran  on  the  Mutual  Bank,  No.  756  Broadway,  occurred  on  8th 
December,  and  all  demands  were  met.  The  rais  on  the  Mutual  Bank  having 
entirely  subsided,  the  officers  of  the  institution  are  now  able  to  see  the  effects  of 
the  false  alarm,  and  congratulate  themselves  upon  the  bank’s  escape  ftom  what 
seemed  like  serious  consequences.  The  total  amount  paid  to  depositors  since 
Friday  last  is  $ 73,000,  of  whi6h  $ 45,000  were  drawn  out  on  Saturday,  the  first 
day  of  the  run.  Since  Saturday,  the  draft  each  day  rapidly  declined,  while 
deposits  from  new  creditors,  as  well  as  from  depositors  who  had  drawn  out  their 
money  on  the  first  alarm,  came  steadily  in,  and  nearly  counterbalanced  the  effect 
of  the  ran. 

New  York, — ^The  Depositors*  Investigating  Committee  of  the  Eighth  Nation- 
al Bank  held  a meeting^  December  17,  for  the  puraose  of  making  arrangements 
for  the  criminal  prosecution  of  the  directors  and  officers  of  the  bankrupt  institu- 
fion.  Mr.  Johnson  presided,  and  stated  the  present  condition  of  the  bank  and 
the  prospects  of  the  depositors  in  obtaining  another  dividend.  It  was  moved 
that  a subscription  be  started  to  fee  counsel  to  institute  criminal  proceedings. 
A depositor  stated  that  he  was  unwilling  to  take  such  extreme  measures,  and 
thought  that  by  urging  the  directors  they  might  be  induced  to  pay  up  the  deficit 
in  the  assets  of  the  bank.  Another  depositor  stated  that  this  course  had  been 
to  the  directors  and  officers,  but  without  result,  and  recommended 
starting  a subscription  at  once.  After  some  further  discussion  it  was  agreed  to 
employ  counsel,  and  $ 250  was  contributed.  The  committee  then  visited  the 
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receiTer,  Mr.  Alvon  Man.  Further  subscriptions  were  receivedi  and  Mr. 
Johnson  expects  that  $ 1000  will  be  subscribed  Mfore  the  committee  meets  agaio. 

Numda, — ^Tbe  Bank  of  Nunda,  Livingston  County,  has  commenced  business 
with  a capital  of  $100,000,  under  the  general  banking  law  of  New  York. 
President,  John  F.  Barber  ; Cashier,  John  E.  Mills.  The  two  banking  firms  of 
W.  Whitcomb  and  John  F.  Barker  & Co.  have  relinquished  business  in  favor 
of  the  new  corporation.  Their  New  York  correspondent  is  the  National 
Park  Bank. 

New  York. — Messrs.  Blake  Brothers  & Co.,  bankers,  No.  52  Wall  street. 
New  York,  and  28  State  street,  Boston,  offer  to  purchase  and  sell,  on  commis- 
sion, commercial  paper,  stocks,  bonds  and  gold.  They  draw  sterling  bills  on 
Messrs  Pixley,  Abell,  Langley  and  Blake,  J^ondon. 

New  York, — WILLIAM  C.  BRANDON,  broker  and  dealer  in  miscellaneous  secu- 
rities at  No.  708  Broadway,  was  arrested  in  December  on  a charge  of  being  con- 
nected with  the  Waterford  Bank  robbery,  which  occurred  on  October  11. 

Alabama. — The  National  Bank,  of  Birmingham,  Jefferson  County,  Ala- 
bama, (No.  2065),  was  organized  in  November  with  a capital  of  $50,000,  limited 
to  $260,000.  President,  C.  Linn  ; Caster,  Daniel  Travers. 

Dacotah. — The  First  National  Bank  op  Yankton,  Yankton  Countv, 
Dacotah,  (No.  2068),  was  organized  in  December  with  a capital  v of  $50,000 
limited  to  $300,000.  President,  Moses  K.  Armstrong;  Cashier,  Mark  W. 
Parmer.  Mr.  P.armbr,  in  addition  to  the  duties  of  cashier,  retains  his  former 
boainess  as  a private  banker.  Their  New  York  correspondent  is  the  Ninth 
National  Bank. 

Illinois. — The  Bank  op  Chicago,  under  a State  charter,  succeeds  to  the 
business  of  the  late  National  Loan  and  Trust  Company.  President,  George  C. 
Smith;  Vice-President,  Thomas  H.  Ellis;  Cashier,  William  H.  Park; 
Asiutant  Cashier,  James  J.  McCarthy.  The  present  capital  is  $100, OW 
limited  to  $500,000.  An  engraving  of  the  handsome  building  erected  for  this 
bank  may  found  in  the  Banker's  Almanac  for  1873,  and  on  the'  cover  of  this 
work.  Their  New  York  correspondent  is  the  First  National  Bank. 

Clu^o, — ^An  expose  of  the  affairs  of  the  Scandinavian  National  Bank 
of  Chicago  is  published,  from  which  it  appears  that  Ferdinand  S.  Winslow, 
the  president,  has  been  guil^  of  fraudulent  transactions,  which  will-  result  in 
the  closing  of  the  bank  to-d^ay,  with  a heavy  loss  to  the  stockholders  and 
depositors.  WiNSLow  has  been  in  Europe  for  the  past  two  months,  and  it  is 
confidently  asserted  that  he  will  never  return.  He  is  alleged  to  have  been 
en^ged  in  various  speculations,  all  of  which  appear  to  have  proved  unsuccess- 
ful. The  bank  did  a very  large  proportion  of  the  business  of  the  Scandinavian 
population  of  this  city,  and  its  connections  extended  to  every  Scandinavian 
eommunity  in  the  West. 

The  Chicago  Tribune  says : The  SCANDINAVIAN  BANK  was  originally  a pri- 
vate bank,  with  a line  of  aboat  $100,000  deposits  (nearly  all  savings  deposits) 
of  Scandinavian  laborers.  The  bank  also  did  a considerable  business  in  the 
sale  of  passage  tickets  to  and  from  North  Germany,  Denmark  and  Sweden. 
Last  spring,  Ferdinand  S.  Winslow  being  president,  the  bank  was  reorgan- 
ized as  a national  bank,  and  the  majority  of  the  stock,  $ 225,000,  taken  by 
Winslow.  A few  small  amounts  of  stock  were  scattered  among  reputable  peo- 
ple here,  and  their  names  teiiijiorarily  used  as  directors  just  long  enough  to  give 
the  hank  a respectable  standing,  the  bank  making  its  first  statement  as  a 
national  bank  on  October  ‘A.  It  is  not  known  how  much  of  the  $ 225,000  of  stock 
was  le^timately  paid  in  at  the  start,  but  it  is  alleged  that,  as  Winslow  did  not 
have  the  capital  to  pay  in,  the  money  to  buy  the  $150,000  of  bonds  to  secure  its 
$135,000  of  circulation  w as  loaned  to  him  by  a national  bank  of  this  city  until 
the  $ l,'lo,000  of  circulation  on  the  bonds  could  be  got  from  the  Treasury  Depart- 
ment at  Washington.  It  is  also  stated  that  the  president  of  the  national  bank 
that  made  this  advance  got  $ 1000  of  stock  in  the  Scandinavian  National 
B.1NK  for  the  accommodation. 

WissLOW  subsequently  sold  $75,000  of  the  stock  of  the  bank  to  parties  in 
Copenhagen,  aud  $50,000  to  j)urties  in  Paris,  who  were  all  induced  to  take  it  on 
the  recommendation  of  a respectable  Danish  banker,  a friend  of  Winslow’s, 
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in  Copenha^n.  The  money  for  this  stock  was  paid  to  WmsLOW  in  person, 
and,  it  is  alleMd,  was  never  paid  by  him  into  the  bank  as  capital,  but  only 
partly,  and  to  tne  credit  of  his  own  account.  Meantime,  the  prestige  of  being^  a 
national  bank  attracted  the  deposits  of  the  Scandinavians  of  the  citv,  its 
deposits  increased,  and,  on  these  and  isome  small  payments  of  stock^rooably 
$40,000  all  told,  the  bank  was  carried  along.  About  five  months  ago  Winslow 
undertook  to  financier  the  Mississippi  Valley  and  Western  Railroad,  which  is  in 
operation  from  Quincy  to  Keokuk,  40  miles,  with  a line  in  pro^press  from 
Keokuk  to  Brownsville,  Nebraska,  352  miles.  In  pursuance  of  this  plan,  he 
sailed  for  Europe  about  the  1st  of  July,  to  negotiate  the  bonds  to  build  the  road. 
In  expectation  of  the  sale  of  the  bonds,  he  bought  a considerable  amount  of 
railro^  iron,  at  least  one  cargo  of  which  has  come  forward.  But  failing  to 
negotiate  the  bonds  as  anticipated,  farther  purchases  of  iron  were  suspended. 
The  iron  that  was  bought  was  at  a high  figure,  and  the  subsequent  decline  in 
the  price  of  iron  made,  as  is  claimed,  a loss  of  some  $20,000  or  $ w,000.  This  is 
all  the  legitimate  loss  of  which  we  can  near  positively,  and  it  seems  that  the 
$260,000  which  Winslow  is  said  to  be  indebted  to  the  bank  is  almost  entirely 
an  illegal  misappropriation  of  its  funds. 

The  condition  of  the  bank,  as  shown  by  the  investiMtio  ns  of  the  Clearing- 
House  Committee  on  the  25th  ult.,  would  show  that  i&er  the  payment  of  the 
$310,758  of  deposits,  together  with  some  other  liabilities,  (exclusive  of  circula- 
tion), to  the  amount  of  probably  $ 50,000,  there  would  probably  remain  a balance 
of  $ 130,000  to  represent  capital.  Bat  it  is  just  here  that  the  illegitimate  char- 
acter of  the  whole  institution  as  a national  bank  is  developed.  The  loans  are 
shown  to  be  more  than  the  total  amount  of  the  deposits,  and  of  these  loans  nearly 
one-half  have  been  made  to  Winslow,  the  president  of  the  bank.  We  have 
reason  to  believe,  also,  that  a considerable  part  of  the  remaining  **  loans  *'  are 
notes  of  stockholders,  given  to  represent  capital  stock  that  was  never  paid  in. 
Some  of  those  whose  names  have  been  used  as  directors,  and  have  been  the 
means  of  giving  the  bank  a fair  character,  admit  that  they  never  paid  in  a cent 
of  money ; that  Winslow  pressed  them  to  take  the  stock,  saying  they  could  rive 
their  notes  for  it ; that  these  notes  could  be  carried  along  by  the  bank,  and  uiey 
need  not  trouble  themselves  about  payment. 

Indiana.— The  Gibson  County  National  Bank,  of  Princeton,  Ind.,  (No. 
2066,)  was  organized  in  November,  with  a capital  of  $ 50,000,  limited  to  $ 100,000. 
President,  Caleb  Trippet  ; Cashier,  R.  M.  J.  Miller. 

Goshen. — ^The  City  National  Bank  of  Goshen,  Elkhart  County,  (No.  2067,) 
was  organized  in  December,  with  a capital  of  $ 50,000,  limited  to  $ 150,000. 
President,  Henry  H.  Hitchcock  ; Cashier,  Ira  W Nash.  Their  New  York 
Correspondent  is  the  Third  National  Bank.  The  First  National  Bank  of 
Goshen  is  now  in  liquidation. 

Iowa.— The  People’s  Savings  Bank,  at  Dubuque,  is  organized  under  the 
general  law  of  the  State  of  Iowa,  with  a capital  of  $ 250,000.  President,  Henry 
K.  Love  ; Vice-President,  Leroy  D.  Randall  ; Cashier,  John  F.  Bates.  Their 
New  York  correspondent  is  the  Importers  and  Traders'  National  Bank. 

Massachusetts. — By  the  disastrous  fire  at  Boston,  on  the  9th  and  10th  of 
November  last,  six  of  the  national  banks  and  one  savings  bank  were  burnt  out, 
thereby  causing  serious  inconvenience  by  the  loss  of  account  books  and  papers, 
but  no  loss  of  cash  effects.  These  banks  have  removed  to  new  quarters,  tempo- 
rarily, as  follows : 

Name  of  Bank.  Former  Location.  Present  Location. 

National  Revere  Bank 74  Franklin  St Sears  Building. 

Nat.  Hide  and  Leather  Bank..  51  Congress  St , 74  State  St. 

Nat.  Bank  of  North  America. . 75  Franklin  St 70  State  St. 

Sliawmut  National  Bank 52  Congress  St 43  State  St. 

Freeman’s  National  Bank 109  Summer  St 411  Washington  St. 

Mount  Vernon  National  Bank.  186  Washington  St 133  Tremont  St. 

Emigrant  Savings  Bank 17  Franklin  St 260  Washington  St. 

Boston.— Henry  W.  Pitman,  formerly  a receiving  teller  of  the  North 
National  Bank  of  Boston,  has  b^n  sentenced  to  five  years’  imprisonment  in 
Lawrence  jail  for  embezzling  money  from  the  bank. 
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FrmmdmUtU  ffarranU. — ^THOMAS  DUNHAM  was  held  at  the  Tombs,  New  York, 
on  a charge  of  being  concerned  in  the  frandolent  alteration  of  Mississippi  State 
warrants.  It  was  testified  that  he  offered  a warrant  for  sale  to  Levy  &,  BofiG, 
brokers,  of  No.  20  Broad  street,  purporting  to  be  for  $500.  The  brokers  tele- 
gn^bed  to  the  Governor  of  Mississippi,  and  learned  that  the  warrant,  if 
genuine,  was  for  $6.  Dunham  was  arrested,  and  on  his  person  were  found 
warrants  representing  $40,000,  all  of  which  he  admitted  were  altered.  Dunham 
was  committed  by  Justice  I^WUNG  to  await  the  arrival  of  witnesses  from 
Mississippi. 


California. — Days  of  Grace  on  promissory  notes  are  abolished  in  Cau- 
PORNiA  on  January  1st.  After  that  date,  commercial  paper  must  be  paid  on  the 
day  it  is  due  or  be  protested. 

Missouri. — The  Knox  County  Savings  Bank,  at  Edina,  Knox  County,  Mo., 
is  organised  under  State  laws,  with  a coital  of  $ 100,000.  President,  Willis 
Anderson  ; Vice-President,  Henry  R.  Parsons;  Cashier,  Arnold  Davidson. 
Their  New  York  correspondents  are  the  National  Park  Bank  and  Henry 
Clews  dk  Co. 

County  Railroad  Am. — An  important  injunction  suit  was  decided  at  Spring- 
field,  Mo.,  on  Nov.  30th,  by  the  District  Court.  The  case  was  the  State  ex  rm. 
Attoni^-General  vs.  the  County  Court  of  Green  County  and  others,  and  its  ob- 
ject the  levv  of  a tax  to  pay  the  interest  on  $ 400,000  of  bonds  issued  by  the 
county  for  the  benefit,  of  the  Kansas  City  and  Memphis  Railroad.  The  point 
raised  was  that  the  bonds  had  been  illegally  issued,  as  the  question  had  not  hsen 
submitted  to  a vote  of  the  pe<mle  of  the  county.  The  argument  for  the  plaintiff 
was  so  clear  and  conclusive  that  the  Court  granted  the  injunction  asked.  1^ 
fondants  took  an  appeal  to  the  Supreme  Court  Other  counties  that  have  issued 
bonds  in  the  same  manner  will  doubtless  follow  suit,  and  the  railroad  will  be 
seriously  affected  if  the  decree  of  the  court  is  not  reversed. — St.  Louis  Democrat. 

Tennessee.— The  East  Tennessee  National  Bank,  of  Knoxville,  Tenn., 
having  purchased  the  Bank  building,  fixtures,  <&c.,  of  the  First  Natio  al 
Bank,  of  that  place,  succeeds  to  its  business  and  will  attend  to  all  its  unsettled 
collections,  dkc.  Special  attention  g^ven  to  all  business  and  prompt  returns 
made  for  all  collections.  The  officers  are  R.  C.  Jackson,  President ; F.  H. 
McClung,  Vice-President,  W.  B.  French,  Cashier.  The  First  National 
Bank  of  ^oxville,  is  in  liquidation. 

Texas.— The  National  Bank  op  Jefferson,  Marion  County,  Texas,  has 
increased  its  capital  to  two  hundred  thousand  dollars,  and  offer  to  make  collec- 
tions throughout  that  State.  President,  Mr.  William  M Harrison  ; Vice-Resi- 
dent, W.  B.  Ward  ; Cashier,  T.  P.  Martin.  Their  correspondents  are  the  State 
National  Bank,  New  Orleans;  the  Union  National  Bank,  St.  Louis;  the 
Ninth  National  Bank,  New  York ; the  Second  National  Bank,  Louisville. 

Virginia. — The  Supreme  Court  of  Appeals  decided  in  December,  that  the 
action  of  the  General  Assembly,  in  Mar^,  1872,  by  which  the  coi^n  feature  of 
the  funding  law  was  repealed,  was  unconstitutional.  The  effect  of  this  decision 
is  to  make  coupons  of  bonds  issued  under  the  ^ funding  act  receivable  for  State 
taxes,  as  was  contemplated  by  that  act.  One  judge  dissented. 

Wktdima^. — Some  excitement  was  caused  here  in  October,  by  a run  on  the 
German  Savings  Bank,  of  Wheeling,  by  the  depositors.  Some  misunder- 
standing about  the  indorsement  of  a check  was  the  cause.  All  demands  were 
promptly  met,  and  the  directors  publish  a card,  holding  themselves  individually 
and  collectively  responsible  for  all  deposits  in  their  bank. 

Wisconsin. — ^Tbe  First  National  Bank  of  Eau  Claire,  Eau  Claire 
County,  Wisconsin,  (No.  2069),  was  organized  in  December,  with  a capit^  of 
$60,000,  limited  to  $ 150,000.  President,  Francis  W.  Woodward;  (fashier, 
William  A.  Bust. 

MUsDomkee. — ^The  National  City  Bank  op  Milwaukee  tender  their 
serriees  for  prompt  attention  to  collections  in  the  North-west.  Their  capital  is 
$100,000.  President,  F.  C.  Bellinger;  Cashier,  Abbott  Lawrence. 
Their  New  York  correspondent  is  the  National  Park  Bank. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 


The  Banker’s  Magazine  contains  a monthly  list  of  new  National  banks^ 
State  banks,  Savings  banks  and  private  bankers.  Snbscribers  are  requested  to 
furnish  additional  names  for  the  Banker’s  Almanac  for  1873,  now  in  prepara- 
tion. No  charge  is  made  for  the  insertion  of  these  names  in  the  Banker’s 
Magazine,  and  in  the  Banker’s  Almanac. 

The  cards  of  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
(monthly)  at  thirty  dollars  ^r  annum,  and  in  the  Banker*s  Almanac,  annual- 
ly at  twenty-five  dollars,  ana  will  thus  reach  eveiy  bank  and  banker  in  the  U.  S. 


JPiace  and  State,  Name  of  Bank.  N.  Y.  Oorreepondent. 

Pine  Bluff,  Ark C.  M.  Neal Northrup  & Chick. 

Vallejo,  Cal Vallejo  Savings  Bank Drexel,  Morgan  & Co. 

El  Paso,  Col A.  G Lincoln Kountse  Brothers. 

Evans,  “ Evans  Banking  Co H.  Clews  & Co- 

Pueblo,  “ Chick,  Brown  & Co Northrop  & Chick. 

Elk  Point,  Dacotah.J.  W.  Hoffinan Kountze  Brothers. 

Yankton,  “ .First  National  Bank Ninth, National  Bank. 

Columbus,  Geo Merchants  & Mechanics’  Bank.National  Park  Bank. 

Atlanta,  **  H.  T.  Cox  & Co Fourth  National  Bank. 


Princeton,  Ind.  .....  Gibson  County  National  Bank . 

Gkwhen,  City  National  Bank Third  National  Bank. 


Blandinville,  III 
Du  Quoin,  “ 

Foreston,  “ 

Kansas,  ** 

Mason  City,  “ 

Mt.  Vernon,  “ 

Peoria,  “ 

Princeton,  “ 

it  u 

Pittsfield,  “ 

Shannon,  ** 

Taylorville,  . “ 


.T.  A.  Hardin  & Co Allen,  Stephens  &.  Co» 

.H.  Pomeroy H.  Clews  & Co. 

.Wayne  & McClure Kountze  Brothers. 

.Pe^le’s  Bank H.  Clews  & Co. 

,J.  B.  Massey “ “ 

Carlin,  Cross  Co “ ** 

German  Savings  Bank “ ** 

Princeton  Loan  Trust  Co. ..  “ “ 

Illinois  Trust  Co “ 

Bank  of  Pike  County German- American  Bank. 

Van  Vechten  & Co Ninth  National  Bank. 

W.  W.  Anderson  & Co **  “ 


Carroll,  Iowa  — Griffith  & Deal H.  Clews  & Co. 

Drakeville,  “ John  A.  Drake Ninth  National  Bank. 

Leon,  **  Farmers  & Traders’  Bank H.  Clews  & Co. 

Northwood,  “ Worth  County  Bank “ “ 

Oxford,  “ O.  B.  Dutton  & Son : Allen,  Stephens  db  Co. 

Panora,  “ Ira  P.  Wetmore **  “ 

Dubuque,  “ People’s  Savings  Bank Importers  & Traders. 

Marshalltown,**  Marshall  County  Bank Leonard,  Sheldon  & Foster. 


Coffey ville,  Kan T.  B.  Eldridge Northrup  & Chick. 

Eureka,  **  Eureka  Bank **  ** 

Garnett,  **  Citizens’  Bank **  ** 

Burlingame,  **  ...^. Burlingame  Savings  Bank **  ** 

Independence,**  ...*.C.  A.  Hull  & Co Importers  & Traders. 


Hopkinsville,  Kt Planters’  Bank Norton,  Slaughter  & Co. 

Paaucah,  ** American-German  Nat.  Bank . . 


Clear  Spring,  Md Merchants’  Loan  & Sav.  Inst..H.  Clews  & Co. 

Baltimore,  **  F.  B.  Loney 

Detroit,  MiCH People’s  Savings  Bank H.  Clews  dk  Co. 

Bay  City,  “ C.  F.  Gibson  & Co Importers  dk  T^ders. 
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St  Louis,  Mo Lucas  Market  Savings  Bank.  ..German- American  Bank. 

Moberlj,  “ National  Sayines  Bank Northrup  & Cliick. 

Edina,  ** Knox  County  &vings  Bank...  

Osceola,  ** Osceola  Savings  Bank Donnell,  Lawson  Sl  Co 

St  Joseph,  ** Missouri  Loan  & Trust  Co **  ** 

Kansas  City,“ Long,  Grant  &,  Co.. : Northrup  & Chick. 

Prairie  City,  Neb State  Bank Jay  Cooke  & Co. 

Ashland,  “ State  Bank Kountze  Brothers. 

Omaha,  “ Byron,  Reed  <&  Co “ “ 

“ “ ....H.  Pundt  & Co 


Nunda,  N.  Y 
Castile, 
Cazenovia,  “ 
Hume,  “ , 

Sag  Harbor,  “ 
Sherburne,  “ 
Walden,  “ , 


Bank  of  Nunda 

.Bank  of  Castile 

B.  F.  Jervis 

, J.  M.  Hammond 

.Buck  & Huntting. . 

A.  White  & Co 

Lefevre  Deganne 


National  Park  Bank. 
Ninth  National  Bank. 
Fourth  National  Bank. 
Fisk  & Hatch. 

. Importers  & Traders. 
Fisk  & Hatch. 

Fourth  National  Bank. 


Dayton,  Omo.Gebhart,  Harman  & Co. 

Msnon,  “ .J.  E.  Davids 

Upper  Sandusky,  “ .Wyandot  County  Bank. 

Urbana,  “ .Third  National  Bank 

ZanesvHle,  **  .Muskingum  Valley  Bank 


Ninth  National  Bank 

4<  « 


Brown,  Wadsworth  & Co., 
and  Manhattan  Bank. 


Philadelphia,  Pa 
Birmingnam,  “ 
Eastern, 

Lebanon,  ** 

Littlestown,  **  . 
Pittsburgh,  “ 


Pottsville,  “ 

Union  City,  “ 

Warren,  “ 

Wilkes  Barre,  “ 

M t<  <( 

Bath,  « 

East  Brady,  ** 

NewBethlehem,** 
Scranton,  “ 

Carlisle,  “ 


.Darlington  & Marshall (241  Dock  Strut.) 

.Farmers  & Mechanics*  Bank.. Howes  &*Macy. 

. Merchants*  Bank Vermilye  & Co. 

.Dime  Savings  Bank H.  Clews  & Co. 

Littlestown  Savings  Bank Union  Banking  Co.,  Phila. 

.Max  Schambery German-Amoricau  Bank. 

.Tenth  Ward  Savings  Bank Kountze  Brothers. 

.South  Side  Savings  Bank Union  Banking  Co.,  Phila. 

.G.  B.  Hill  &.  Co Kountze  Brothers. 

.Safe  Deposit  Bank Lloyd,  Hamilton  & Co. 

.Casement  Savings  Bank H.  Clews  & Co 

.Warren  Savings  Bank Importers  & Traders. 

.Miners’  Savings  Bank Merchants*  Exchange N.  B. 

.Wilkes  Barre  Savings  Bank... Clark,  Dodge  & Co. 

.Union  Savings  Bank ..Union  Banking  Co.,  Phila. 

Citizens’  Savings  Bank Lloyd,  Hamilton  & Co. 

New  Bethlehem  Savings  Bank.  “ “ 

Hfde  Park  Bank Ninth  National  Bank. 

Farmers*  Bank •. Jay  Cooke  & Co. 


Colombia,  S.  C Union  Savings  Bank 


Norfolk,  Va Mutual  Bank  & Trust  Co 

Bridgwater,  “ H.  Kyle 

Lexington,  ** Bank  of  Lexington 

Calvert,  Texas Adon  A Lobet 

Corsicana,  **  J B.  Jones  & Co 

Dennison,  “ W.  L.  Hull 

Galveston,  **  Alford,  Miller  & Veal 

Marshall,  “ Raguet  & Fry 

Corinne,  Utah Bank  of  Corinne 

Morgantown,  W.  VA.John  H.  Hoffman  & Co. . 
Wheeling,  “ “ “ 

Cheyenne,  WyomingJ.  W.  Iliff 

Sooth  Pass,  J.  D.  Farmer 

Eao  Claire,  Wis..... First  National  Bank 

Oshkosh,  **  Commercial  Bank 


Ninth  National  Bank. 
National  Bank  Republic. 
. J.  W.  Trask. 

.Ninth  National  Bank. 
.Northrup  & Chick. 

14  4( 

. Swensont  Perkins  & Co. 
National  Park  Bank. 
.Northrup  & Chick. 

44  44 

.Kountze  Brothers. 

•44  44  ' 
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CHANGES  OF  PRESIDENT  AND  CASHIER. 

(Continued  from  December  JVo.,  Tpagt  490.^ 

ChaDges  of  president  and  cashier  of  National  and  State  banks  should  be 
promptly  reported,  for  announcement  in  the  Banker’s  Magazine.  No  charge 
18  made  for  such  announcements. 


Name  of  Bank,  Elected,  In  place  of. 

Bank  of  Lansingburg,  N.  Y. . . Horace  W.  Day,  Pres F.  P.  Leonard. 

Bank  of  Skaneateles,  “ ..  H.  T.  Webb,  CosA Charles  W.  Allee. 

Gold  Exch.  Bank,  N.  Y.  City  . William  S.  Mathews,  Cash,,  H.  C.  Rogers. 

Ninth  Ward  Bank,  **  . T.  J.  Coleman,  Pres William  Faxon. 

Brooklyn  Bank,  N.  Y George  A.  Thorne,  Pres,  . . Thomas  Messenger. 

First  Nat.  B’k.,  Elmira,  N.Y..  John  Arnot,  Pres David  Decker.  * 

Farmers’  B’k,  Fayetteville,**  . F.  M.  Severance,  Cash W.  F.  Merriman. 

Nat.  Exch.  B.,  Lockport,  **  . L.  F.  Bowen,  Pres M.  I.  Borst. 

City  Nat.  B’k,  Selma,  Ala....  Wm  P.  Armstrong,  Pres..  James  Isbell.* 
People’s  Sav.  B’k,  Mobile, “ . . P.  C.  Conly,  Pres J.  C.  DuBose. 

New  Haven  Trust  Co.,  Conn.  Alex.  McAlister,  Cash J.  M.  Gillott. 

Com.  Loan  Co.,  Chicago,  Ills.  Frederick  Meyer,  Cash,  ...  John  B.  Sabine. 

Dixon  National  Bank,  **  . J.  W.  Chace,  Cash H.  S.  Lucas. 

Rock  Island  Nat.  Bank,  **  . J.  F.  Robinson,  Cash Albert  Benedict. 

Indianapolis  SavingsB’k.  Jnd.  William  N.  Jackson,  Pres, . Charles  Mayer. 

First  N.  B.,  Cedar  Rapids,  Ia.  John  Weare,  Pres William  W. Walker. 

**  **  “ . John  F.  Dean,  Cash.,i John  Weare. 

**  Council  Bluffs,  **  . J.  A.  Evans,  Pres M.  H.  Doming. 

Citizens’  N.  B.,  Davenport,**  . Frank  H.  Griggs,  Pres C.  Stewart  EUs. 

First  N.  B.,  Wichita,  Kan A.  H.  Gassard,  Cash J.  S.  Danford. 

Bank  of  Newcastle,  Ky John  W.  Mathews,  Casks  . Joseph  Brinker. 

Union  N.  B.,  Brunswick,  Me.  . William  Decker,  Pres Adam  Lemont. 

Second  N.  B.,  Skowhegan,**  . Samuel  Robinson,  Pres Samuel  Parker. 

Ann  Arbor  Savings  B.,  Mich.  Thomas  M.  Cooley,  Pres,..  Ransom  S.  Smith. 

State  Bank,  Bay  City,  **  . A.  Chesbrough,  Pres W.  S.  Petrick. 

Exch.  Bank,  Big  Rapids,  **  . F.  D.  Brown,  Cash C.  D.  Bronson. 

Second  N.  B.,  Hillsdale,  **  . C.  T.  Mitchell,  Pres Henry  Waldron. 

Aull  Sav.  B.,  Lexington,  Mo..  John  Ault,  Cash James  Anil. 

Prov.  Sav.  In.,  St.  Louis,  **  ..  William  Groshon,  Pres,  ...  I.  Parker  Doan. 

Franklin  Sav.  In. ,4  **  **  ..  Charles  Taussig,  Pres William  D’Oench. 

Metropolitan  Bank,  **  **  ..  Jacob  S.  Merrell,  Pres.  ...  J.  H.  McLean. 

**  **  **  . . August  Bock,  Cash William  D.  Henry. 

Bank  of  Holden,  **  ..  John  G.  Cope,  Cash Israel  M.  Smith. 

Littleton  Nat.  Bank,  N.  H.  ..  Oscar  C.  Hatch,  Cash William  B. Denison. 

First  N.  B.,  Van  Wert,  O G.  A.  Sahlguist,  Cash Horace  E.  Wells. 

* Deceased. 
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First  Nat.  B*k,  Ashland,  Pa..  William  Torrey,  Cash F.  B.  Wingert. 

Farmer8’S.B.,FogelsviUe,  “ ..  J.  H.  Straub,  Cash Robert  H.  Fogel. 

Fifth  Av.  B.,  Pittsburgh,  “ . . J.  A.  Kaercher,  Pres W.  G.  Robertson. 

First  N.  B.,  Scranton,  “ J.  J.  Albright,  Pres J.  H.  Scranton.* 

First  N.  B.,  Westchester,  “ ..  E.  E.  Thatcher,  Cash T.  W.  Marshall. 

Phenix  N.  R,  Westerly,  R.  I..  John  B.  Foster,  Cash Edwin  Babcock. 

“ **  “ Edwin  Babcock,  Pres Rowse  Babcock. 

Union  B’k.,  Charleston,  8.C..  Lewis  D.  Mowry,  Pres....  W.  B.  Smith. 
Planters  M.  B.,  **  “ ..  Thomas  Frost,  Jr.,  CasA. ..  W.  E.  Haskell. 

S.C.Bank & T.Co.,‘*  “ ..  F.  S.  Jacobs,  Cash J.  C.  Roath. 

« 

Knoxville  Bank,  Tenn H.  S.  Ault,  Cash P.  Lea  Rogers.* 

B'k  of  Columbia,  “ L.  D.  Myers,  Pres W.  P.  Ingram. 

“ “ W.  P.  Ingram,  Cash L.  Frierson. 

Nat.  Bank,  Bellows  Falls,  Vt.  James  H.  Williams,  Pres.  N.  Fullerton.* 

OrauM  Co.  Nat.  Bank,  “ . William  G.  Austin,  Cash. ..  O.  C.  Hatch. 

Caledonia  N.  B.,  Danville,  “ . B.  N.  Davis,  Pres O.  Crosby. 

Woodstock  Nat.  Bank,  “ . H.  C.  Johnson,  Cash E.  Johnson. 

Nat,  Bank  of  Newbury,  “ . A.  B.  W.  Tenney,  Pres William  R.  Shedd. 

Citizens’  B„  Norfolk,  Va R.  H.  Chamberlain,  Pres. . Richard  Taylor. 

People’s  Nat.  B’k,“  “ John  Peters,  Pres J.  C.  Deming. 

Rock  Co.N.  p.  Janesville,Wi8.  C.  S.  Crosby,  Cash J.  E.  Crosby. 

First  N.  B.,  Whitewater,  “ . George  S.  Marsh,  Cash.  ...  C.  M.  Blackman. 

Bank  of  Madison,  **  . James  L.  Hill,  Pres Simeon  Mills. 

“ “ . Adrian  Webster,  Cash James  L.  Hill. 

^Deceased. 


DISSOLVED  OR  DISCONTINUED. 

{MofUhly  Lis£,  continued  from  December  Number,  page  491). 


NEW  YORK  CITY. 

BAKER  & KITCHEN,  New  York,  (succeeded  by  Kitchen  & Co.) 
Colorado. — N.  Young  & Co.,  Central  City. 

Illinois. — W.  R.  Haight,  Earlsville ; Holderman,  Bulkley  & Co.,  Seneca  ; 
Cross  Sc  Swallow,  JerseyviUe,  (succeeded  by  Cross,  Carlin  Sl  Co).  C.  B.  Durfee 
& Co.,  Woodstock,  (failed)  ; Peninsular  Loan  & Trust  Co.,  Pittsfield. 

Iowa. — Kirby  & Howe,  Marshalltown. 

Massachusetts. — Kidder  National  Bank,  Boston. 

New  York. — J.  F.  Barber  & Co.,  Nunda ; W.  Whitcomb,  Nunda;  H.  J. 
Shuttle  worth,  Buffalo  (failed). 

Tennessee. — ^Pirst  National  Bank,  Knoxville. 

Ohio. — Second  National  Bank,  Zanesville,  A.  H.  Brown  & Co.,  Zanesville, 
(both  succeeded  by  the  Muskingum  Valley  Bank  at  Zanesville). 

South  Carolina. — South  Western  Railroad  Bank,  Charleston. 
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INCREASE  OF  CAPITAL. 

Norwich,  Conn. 

Merchants’  National  Bank 

Incretm. 

185,000 

PrtMfU 

Chipital, 

$300,000 

Stafford  Spriofifs, ' “ . 

Stafford  “ “ 

50,000 

200,000 

Hartford,  “ . 

Conn.  Trust  & S.  D.  Co 

100,000 

300,000 

Montgomery,  Ala... 

First  National  Bank 

43,000 

208,000 

Mobile  “ . . 

National  Commercial  Bank. .. 

300,000 

500,000 

Marseilles,  III 

First  National  Bank 

25,000 

75,000 

Moline,  “ 

First  **  **  

50,000 

150,000 

Chicagpo,  “ 

Union  **  **  

250,000 

1,000,000 

Macomb,  

Union  **  **  

10,000 

60,000 

Indianapolis,  Ind.  .. 

Meridian  National  Bank 

100,000 

300,000 

Knoxville,  Iowa... 

Marion  County  National  Bank 

10,000 

60,000 

Albia, 

First  National  bank 

25,000 

75,000 

Wichita,  Kan 

First  National  Bank 

10,000 

60,000 

Louisville,  Ky 

Kentucky  National  Bank 

33,000 

300,000 

Lexington,  “ 

Fayette  Co.  **  **  

50,000 

300,000 

Louisville,  “ 

W^tern  German  Savings  Bank 

100,000 

200,000 

Holyoke,  Mass. 

Holyoke  National  Bank 

50,000 

200,000 

Boston,  “ 

Freeman’s  “ *•  

200,000 

800,000 

Springfield,  “ 

Chapin  Banking  & Trust  Co . . 

600,000 

1,000,000 

Bay  City,  Mich... 

First  National  Bank 

150,000 

400,000 

Port  Huron,  **  ... 

First  **  *‘  

50,000 

150,000 

Marshall,  « ... 

First  **  **  

50,000 

150,000 

Lansing,  **  ... 

Lansing  “ **  

15,000 

75,000 

Grand  Haven,**  . . . 

First  **  ‘*  

100,000 

200,000. 

Saginaw,  **  ... 

First  “ **  

50,000 

200,000 

Marshall,  **  ... 

National  City  Bank 

50,000 

100,000 

Duluth,  Minn 

First  National  Bank 

50,000 

100,000 

Stillwater  **  

First  **  *‘  

30,000 

130,000 

Somers,.  N.  Y. .. 

Qloversville,  **  . . 

Farmers  Drovers’  Nat.  Bank 

55,000 

166,700 

National  Bank  of  Gloversviile 

50,000 

100,000 

Cohoes,  **  . . 

National  Bauk  of, 

150,000 

250,000 

New  York  City,**  .. 

German  American  Bank 

1,000,000 

2,000,000 

Watertown,  **  . . 

Merchants’  Bank 

150,000 

300,000 

Newark,  N.  J 

Manufacturers’  National  Bank 

50,000 

300,000 

Wellington,  Ohio 

First  National  Bank 

40,000 

10(.‘,000 

McConnelsville,  ** . . 

First  **  “ 

25,000 

125,000 

Coshocton,  ** . . 

First  **  “ 

10,000 

110,000 

Lodi,  ** . . 

First  **  **  

25,000 

100,000 

Ironton,  “ . . 

First  **  **  

26,000 

280,000 

Cleveland,  ** . . 

Merchants’ National  Bank 

600,000 

1,200,000 

Wilkes  Barre,  Pa.  . . 

First  National  Bank 

125,000 

37.5,000 

Scranton  **  ... 

Third  **  **  

100,000 

200,000 

Catasauqua  **  . . . 

National  Bank  of  Catasauqua. 

100,000 

400,000 

Titusville,  **  ... 

Second  National  Bank 

• 100,000 

300,000 

N.  Providence,  R.  I. 

Slater  National  Bank 

100,000 

300,000 

Woonsocket,  **  . 

Producers’  **  **  

40,000 

200,000 

^artanburg,  S.  C. . . 
Greenville  ** 

National  Bank  of  Spartanburg 

40,000 

100,000 

National  Bank  of  Greenville  . . 

20,000 

100,00# 

Jefferson,  Texas... 

National  Bank  of  Jefferson 

100,000 

200,000 

Woodstock,  Vt 

Woodstock  National  Bank. . . . 

100,000 

300,000 

Rutland,  ** 

Baxter  “ **  

150,000 

300,000 

Milwaukee,  Wis 

Second  Ward  Savings  Bank.. 

50,000 

100,000 

Petersburg,  Va 

Planters  &■  Mechanics’  Bank.. 

150,000 

250,000 
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NOTES  ON  THE  MONET  MARKET. 


Nbw  York,  December  23,  1872. 

Ex  knn^e  on  London,  at  tixty  dof»*  oighty  109%  d>  109%  for  gold. 


Id  the  year  now  drawing  to  its  close,  the  flnancas  of  the  country,  though  fitr  from 
being  what  ia  desirable,  have  made  some  advancement  towards  a more  BatiaiiiU;tory 
emotion.  The  public  debt  has  been  reduced  about  90  millions  of  dollars;  the  burden 
of  taxation  has  been  lightened,  and  the  odions  income  tax  is  among  the  things  of  the 
pest.  Although  the  eye  can  perceive  no  gleam  of  the  coming  day  of  specie  payments, 
we  can  believe  that  a vigorous  country,  favored  with  ample  harvests,  needs  only  a pru- 
dent, honest  and  economical  administration  of  its  aflairs  to  go  steadily  forward  towards 
that  much  needed  condition  of  trne  stability. 

Daring  the  month  of  December  there  has  been  a close  money  market,  a decline  in 
the  premium  on  gold  and  a sharp  advance  in  foreign  exchange.  Upon  Government 
Mcorihes  money  has  commanded  7 per  cent,  gold,  while  borrowers  on  i^tock  col- 
htenb  have  been  forced  to  pay  from  1-16  to  3^  per  day  for  loans.  With  this  strin- 
geocy,  the  withdrawal  by  the  Secretary  of  the  Treasury,  of  the  bulk  of  the  $6,000,000 
deposited  in  October  with  some  ^f  the  banks  here,  has  had  much  to  do.  The  injurious 
effect  of  our  Usury  Law  is  at  such  times  clearly  to  be  ^een.  We  annex  the  current 


<piotstions  for  loans  in  Wall  street : 

Per  Cent. 

Leant  on  call — Government  eollatenUt. Gold  7 

MisceDaneoiu  collaterals,  ftrstrclass **  7 

Commercial  first-class  indorsed  paper,  sixty  days 10  tS  13 

Commercial  first-class  indorsed  paper,  four  months 10  9 13 

Commercial  flrst-cdass  indorsed  paper,  six  months 10  '9  13 

Coannereial  first-class,  single  names,  sixty  days 13 

Cwnmereial  first-daw,  single  names,  four  to  six  months 13 

Bakers’,  fim-class  domestio,  three  to  four  months 12  'd  13i 


Gold  has  been  lower  since  our  last  rejwrt.  The  premium  has  declined  from  12)^ 
«U3^  to  113^  a 12%.  The  shipments  to  Europe  during  the  last  month  have  been 
only  some  two  and  a half  millions,  amounting  since  January  1st,  to  $69,565,000.  We 
«nex  the  amounts  up  to  same  period  in  a series  of  years  : 


Year  1873. 

.$69,565,000  .. 

. . . Year  1865. 

$29,690,000 

....  Year  1858. 

.625,948,000 

187L 

61,532,000  .. 

...  “ .1864. 

. 49,113,000 

....  " 1857. 

. 44,006,000 

“ 1870. 

. 58,225,000  . 

...  “ 1863. 

. 49,152,000 

....  “ 1856. 

. 36,839,000 

“ 1889. 

. 31,227,000  . 

. . .*  “ 1862. 

. 50,107,000 

“ 1855. 

. 37,807,000 

“ M6B.  . 

. 70,110,000  .. 

...  “ 1861. 

3,903,000 

. . . . “ 1854. 

. . 37,147,000 

“ 1867.  . 

. 48.564,000  .. 

...  “ 1860. 

. 43,163,000 

....  " 1853.  . 

. 36,363,000 

» 1888u 

..  OOrraO.000  .. 

. . . . " 18S9. 

; 69,305,000 

....  “ 1853. 

..  84,868,000 

For  mif  cell  an  eons  gold  and  silver  coins  the  brokers*  quotations  are  as  follows : 
American  silver  large,  95%  a 97%  ; American  sflver,  small,  95  a 97;  Mexican  dollars,  old 
daam  104%  a 165% : Mexican  dollars,  new  stomp,  101%  a 103 ; English  silver,  480  a 485 ; 
Fhmtawa,  96  a 97;  Thalers,  70%  a 73;  English  sovereigns,  490  a 495;  Twenty  fraoes; 
363  a 39Sf  Spanish  donbioons,  15.70  a 16.00  ; Mexican  doubloons,  15.55  a 15.70. 
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Forei^  Exchange  hafi  advanced  to  a higher  point  than  it  has  for  some  time  attalfkod. 
Since  last  month  the  difference  is  one  per  cent.,  being  for  leading  bankers’  bills  109% 
109}(f  We  quote : Bills  at  60  days  on  London.  106.>^  109\h  for  commercial ; 109V^  9 109^ 

for  bankers’;  do.  at  short  sight,  110%  'iP  110^  ; Paris  at  60  days,  5.27^  5.23%  ; do.  at  abort 

sight,  5.185i  ® 5.18i  ; Antwerp,  5.26J4  ® 5.20;  Swiss,  5.26i4  ® 5.20;  Hamburg,  4 Reichsmark, 
95^  96;  Amsterdam,  40  ® 40}^;  Frankfort,  40%  41M;  Bremen,  4 Reichsmark, 

95)4  96  ; Prussian  thalers,  TL}{t  '&  T2.  The  quotations  for  Hamburg  are  now  per  4 Reichs- 

mark. Rates  for  the  three  preceding  months  compare  as  follows  : 


Sixty  da^t*  BilU.  Sept.  21.  Oct.  21.  Nov.  23.  Dec.  23. 


On  London,  bankers’ 

1071 

'3 

1074  . 

. 1081 

3) 

109 

. 108* 

3 

106}  . 

. 109* 

3 

109* 

**  commercial.  . 

1061 

107* 

. 108} 

1081 

. 107* 

3 

106  . 

. 1084 

3 

1091 

Paris,  francs,  per  dollar. . . 

5 35 

'3 

3.14*  . 

5.32* 

5.27* 

.5  31* 

3 

5.37*  . 

. 5.23* 

3 5 

27* 

Amsterdam,  per  guilder... 

39 

3 

40 

. 40 

a 

404 

. 39* 

3 

395  . 

40 

3 

40* 

Frankfort,  per  florin  

401 

3 

401  . 

40} 

W 

41*  . 

. 40* 

3 

401  . 

. 40* 

3 

41* 

Hamburg,  per  marc-banco  . 

35 

3 

351  . 

. 351 

3 

355  . 

. 345 

3 

35}  . 

. 95* 

3 

96 

Prussian  thalers 

70i 

3 

71*  . 

. 71* 

3 

72 

70* 

3 

71  . 

. 71* 

3 

72 

Bremen,  per  4 Reichsmark 

931 

w 

941  ; 

. 95* 

3 

951 

..  93} 

3 

94*  . 

. 95* 

3 

96 

The  liabilities  of  the  New  York  City  Banks  foot  up  very  nearly  the  same  amount  as 
at  the  end  of  November.  Their  reserve  is,  however,  still  less,  exceeding  the  legal  limit 
only  1 663,175.  The  returns  of  the  seventy-seven  banks  arc  as  follows ; the  aggregate 
capital  of  the  fifty-one  Nationul  hanks  being  $71  785,000,  and  of  the  twenty-six  under 


State  charters,  $ 15,570,500  : 

1867. 

Loans. 

^eeie: 

Circulation. 

Deposits, 

Legal 

Tenders. 

Weekly 

CUanngs. 

Jan.  5 . . . 

.$257,852,460. 

$12,794,892. 

$32,762,779. 

.$202,533,564 

..$65,026,121 

.$466,987,787 

July  6. . .. 

. 264,361,237  . 

10,853,171  . 

33,669,397  . 

. 191,524,312 

. 71,196.472 

. 494.081,990 

Jan.  4,  ’68. 

. 249,741,297  . 

. 12,724,614  . 

. 34,134,391  . 

. 187,070,786 

. 62,111,201 

483,266,304 

July  3 

. 281,945,931  . 

11,954,730  . 

. 34,032,466  . 

. 221,050,006 

. 72,124,939 

. 525,646,602 

Jan.  4, ’69. 

. 259,090,057 

. 20,736,122  . 

34,379.609  . 

. 180,490,445 

. 48,896,421 

. 585,304,799 

Jan.  3,  ’70. 

. 250.406,367  . 

. 31,166,908  . 

. 34,150,887  . 

. 179,129,394 

. 45,034,608 

. 399,355,375 

July  4 — 

. 276,496,503  . 

31,611,330  . 

. 33,070,365  . 

. 210,083,428 

. 56,815,254 

. 562,736,404 

Jan.  2, ’71 

. 263,417,418 

90,028,846  . 

32,153,514 

. 188,238,995 

. 45,245,358 

. 467,692,902 

July  3... 

. 296,237,959  . 

16,526,451 

. 30,494,457  . 

243,308,693 

. . 71,348,828 

. 561,366.458 

Jan.  1,  ’72. 

. 270,534,000 

. 25,049,500  . 

. 28,542,800  . 

. 200,409,800 

T40, 282,800  . 

. 561.802,964 

Feb.  5 ... 

282,610,400  . 

23,986,100 

28,218.700  . 

. 220,906,700 

..  46.565,800 

. 556,855,404 

Mar.  4.  .. 

. 282.280,100 

18.333,600  . 

28.165.400 

210,472,800 

. 43,770,400 

. 656,572,703 

April  1... 

276,767,400  . 

21,384,700  . 

. 28,019,400 

203,058,800 

. 41,649,700  . 

. 658,840,254 

May  6.... 

. 280,284,900  . 

. 18,325,400 

. 27,809,800  . 

. 211,636,400 

. 47,407,400  . 

. 742,928,540 

June  3. . . 

. 284,674,800  . 

. 21,268,800 

. 27,522,000  . 

. 226,070,900 

. 53,780,500  . 

. 626,459,868 

July  1 — 

289,002,800  . 

. ^,795,500 

27,416,100  . 

232,387,900 

. 54,951  400  . 

. 485,973,837 

Aug.  5... 

. 295,428,200  . 

. 23,925,900 

. 27,337,200 

. 241,528,000 

. . 55,051,700  . 

. 540,228,348 

Bept  2. . . 

. 288,812,400  . 

. 16,402,^ 

. 27,475,000 

219,036,200 

. . 49.366,700 

500,013,376 

Got.  7... 

. . 269,810,300  . 

. 9,943.900  . 

. 27,604,200  . 

. 186,150,200 

, . 41,915,700  . 

. 777,477,621 

Nov.  4 

. 277,832,300  . 

. 11,888.600 

. . 27,591,200 

. 204,405,300 

. 51,736,500  . 

. 903,910.753 

Deo.  2... 

. . 276.560,000  . 

. 12,947,200 

..  27,570,900 

..  201,915,300 

. . 47,169.500 

..  678,212.$43 

9. . .. 

. 278,388,600  , 

..  13,209,500. 

27,569,100  . 

. 205.019,800 

. . 46,401,200 

..  R05J>51,0e9 

“ 16... 

..  277,620,400 

..  11,719,700 

27,533,700 

..  202.911,700 

. 47,217,000 

,.  779.957.294 

“ 23... 

. . 275,811,400 

..  12,773,100 

..  27,522,700 

..  199,423,800 

. . 44,626,700  . 

. 807,602.654 

We  annex  the  returns  for  the  latter  part  of  December  in  a series  of  years. 

Loans.  • 

Specie. 

Le^al  Tenders.*  Circulation. 

Deposita. 

1871  

.$271,383,000 

....$22,764,700  $41,217,800  $28,575,600  .... 

.$199,346,700 

1870  

264,811,129 

....  18,389,756  4€j,739,688  32,183,983.... 

. 188,748,754 

1869  

251,096.000 

....  28,419,977  44,493,992  34,127,8ffT  .... 

. 177,165,586 

1868  

261,342,530 

....  17,940,865  48,706,160  34,387,114  .... 

. m, 503,792 

1867  

241,620,312 

....  10,971,969  60,657,932  34,134,400  .... 

. 178,713,191 

1866  

259,354,761  . 

. . ..  13,185,222  63,000,687  32,644,526  . . . . 

. 200,8U;KK> 

1865  

239,445,730 

....  15,331,769  71,134,966  

17,990,689  .... 

. 189,224.861 

1864  

199,444,969  . 

....  19,662,211  



3,323,832  .... 

147,442,071 
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The  condition  of  the  Philadelphia  banks  baa  varied  bnt  little  during  thia  month. 
The  aggregate  capital  of  the  twenty-seven  National  Banks  is  1 16,285,000.  Their  re- 
port for  five  years  are  given  below. 

LagtO,  Ttndtn.  Lmt.  Spede,  CireulMtion.  Dtpotits. 

Aag.  3,1867 $16,733,196  ...$53,427,840  ....$302,055  ...$10,635,925  ...$38,094,543 

Ab.  4,  1868 16,782,432  ....  58,002,304  ....  235,912  ....  10,638,000  ....  36,621,274 

e 16,443,153  ....  53;653,471  ....  233,906  ....  10,625^426  ....  44,824,398 

tel  4,  1869 13,210,397  ....  50,716.999  ....  252,483  ....  10,593.719  ....  38,121,083 

ternary^. 14,286,570  ....  52,632;813  ....  302,782  ....  10,503,351  ....38,677,943 

DaeemiMrl 12,991,489  ....  51.966,040  ....  932,468  ..  .10.603,252  ....  38,878,533 

te.3,1870 19.670,196  ....  51,662,662  ....1,290,096  ..  .10,568.681  ....38,890,001 

Dumber 5 12,696,298  ....  51,083,136  ....  800,705  ....  10,814,300  ....  38,682.809 

te  2,1871 12,653,166  ...  51,861,827  ....1,071,528  ....  10,813,212  ....38,660,403 

tey  3 14,802,508  ....  56,130,492  ....  233,883  ..  .11,190.298  ...47,439.791 

te.  1,1972 11,226,968  ....  56,631,723  ....1,069,585  ....  11,346,661  ....  42,049,757 

Pah  5 11,296,868  ....  56,578,932  ....  980,489  ....  11,356,645  ....  42,295.844 

Xw.  6 11,067.565  ....  55,430.238  ....  363,722  ....  11,359,927  ....  40,307,856 

April  1 10.06a386  ....  54,674,586  ....  246,583  ....  11,419.343  ....  38,396,406 

ltoy$ 12,012,484  ....65,049,536  ....  253,525  ....  U, 370,358  ....42,149,002 

Jane  3 14,273,283  ....  57,263,669  ....  144,106  ....  11,337,956  ....  49.303.161 

teyl 13,992,008  ....59,658,324  ....  228,338  ....11,345,868  ....50,021,793 

Ai^.5 12,489,388  ....59,612,473  ....  267,427  ....11,357,705  ...47,493,586 

8«pt2 10,892,744  ....  57,874,699  ....  231,782  ....  11,866.786  ....  43,104,860 

Oct  7 10,419,582  ....  55,852,031  ....  13aS90  ....  11,379,972  ....  40,665,109 

Not.  5 ....  10,396,599  ....55,501,659  ....  173,774  ....11,364,647  . ..40,576,166 

*'26 9,881.821  ....  55,218,299  ....  146,933  ....11,418,932  ....  39,622,804 

Dm.  2 10,888,145  ....  55,066,002  ....  109,275  ....  11,410,350  ....  40,448,268 

9 10,238,522  ....  55,061,050  ....  125,043  ....  11,399,290  ....  40,010.819 

*‘16 9,507.729  ....55,134,063  ....  132,627  ....11,400,316  ....39,663,102 

The  Boston  Banks  report  a large  increase  both  of  loans  and  deposits.  In  addition 
to  the  latter  ia  a liability  of  16  millions  to  country  banks.  The  fifty-one  Boston  Banks 
have  a combined  capital  of  $49,080,000,  and  surplus  funds,  $12,872,000.  We  annex 
the  returns  for  1867-1872: 

1867.  Loans,  SpseU,  Legal  Tendon.  DepooUo.  Circulation. 

AagBit  5 $96^,559  ....t  472,045  ....$15,111,084  ....$36,398,866  ....$$1,655,075 

te6,186B....  94,969.349  ....  1,466,246  ....  15,543,169  ....  40,956^022  ....  24,6K,569 

Jo^6. 100430,830  ....  1,617,638  ....  15,107,307  ....  43,458,654  ....  25,214,196 

Jaa.4,1869....  98.45^644  ....  2,208,401  ....  12,938,342  ....  37,596.707  ....  25,151,340 

laa.3,lST0....  105,966,214  ....  3,765.347  ....  11,374,550  ....  40^007^220  ....  25,280,893 

Dmi  5. 108,544,507  ....  2,105,536  ....  12,612,076  ....  44,345,792  ....  24,653,990 

/aa.2;1871 111,190,173  ....  2,484,536  ....  12,672,917  ....  46,927,971  ....  24,662,209 

inly 3 119,152,159  ....  1,441,500  ....  13,H7,4«i  ....  50,693^  ....  24,816,012 

Dee.4. 114,748,031  ....  1,510,054  ....  10,387,633  ....  44,847,412  ....  25,713,611 

Jaa.l,1072L...  115,878,481  ....  4,469,483  ....  9,002,748  ....  46,994,488  ....  25,715,976 

Feb.  5........  119,464,300  ....  5,602,000  ....  7,969,700  ....  50^36,500  ....  25,654,600 

lbtch4 117,359,400  ....  3,726,200  ....  7,446,400  ....  45,636,500  ....  25,725,900 

April  1 U6, 321,900  ....  3,966,400  ....  8,107,500  ....  44,842,500  ....  25,750,800 

May  6w U4,481,200  ....  3,255,800  ....  7,609,200  ....  47,371,000  ....  25,803,600 

J«m3 115, 567, no  ....  2,244,300  ....  10,470,600  ....  48,565.600  ....  25,654,300 

Jriy  8 112164,800  ....  2,740,100  ....  9,471,800  ....  48,875,500  ....  24,877,000 

Aag.  Sw 119,046,700  ....  1,730,900  ....  9,765,400  ....  46,368,000  ....  25,602,400 

$«pL  2 116.642,700  ....  1,198,700  ....  9,900,100  ....  41,306,100  ....  25,638,900 

Oet  7 Ul, 693, 400  ....  773,600  ....  8,939,500  ....  39,989,300  ....  25,705,300 

Ser.  4 114,725,100  ....  1,300,600  j...  9,641,500  ....  45,033,100  ....  25,678,500 

“ 25 114.778,100  ....  1,021,200  ....  10,161,800  ....  48,150.300  ....  25,659,900 

Dm.  2 115,834,200  ....  1,077,200  ....  10,637,400  ....  50,304,400  ....  25,669,300 

« 9 U6,731,300  ....  1,143,600  ....  10,814,000  ....  50,421,100  ....  25,638,200 

**  1^ 118,496,700  ....  1,065,100  ....  10,000,400  ....  51,008,700  ....  85,608,40 
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The  Government  bond  market  is  strong.  There  are  considerable  orders  to  pur- 
chase ; but  few  offerings  are  made.  The  latest  quotations  are  as  follows : — 


Offered.  Asked.  i 

I 

Offered.  Asked. 

U.  S.  Currency  6s 

..im 

112* 

U.  8. 5-20, ’65,  Coup.,  Jan.  A July.115* 

115* 

U.  S.  6s,  1881,  Beglstered 

..114i 

114* 

U.  8. 5-20, ’67,  Coup.,  Jan.  A July .116* 

116* 

U.  S.  6s,  1881,  Coupon 

..117* 

117* 

U.  8. 5.20, ’68.  Coup.,  Jan.  A Jnly.U6* 

116* 

U.  8.  5-20  Reg-,  May  and  Nov. 

.112* 

112* 

U.  8. 10-40,  Registered 

109* 

1091 

U.  8.  5-20,  *62,  Coupon,  Nov. . . 

..112* 

112* 

U.  8. 10-40  Coupon 

109* 

•109f 

U.  8. 5-20,  *64,  Coupon,  Nov. . . 

-.112* 

112* 

B.  8. 5s  of  ’81,  Registered. , 

.....111* 

112 

U.  8.  5-20,  ’65,  Coupon,  Nov.  . . 

..112* 

112* 

U.  8.  5s  of  ’81,  Coupon 

!u* 

112 

U.  8.  5-20,  ’67, Beg.,  Jan.  A July.1121 

114* 

Central  Pacific  Gold  Bonds.. 

102* 

A much  easier  money  market 

prevails 

at  London.  The  rate  of  interest  by  the 

Bank  of  England  was  reduced  on  28th  November  to  6 per  cent.,  and  on  the  12th 
December  to  6 per  cent.  Bullion  in  the  Bank  of  England  is  steadily  increasing, 
while  as  steadily  diminishing  in  the  Bank  of  France.  The  latest  reports  by  mail 
report  the  following  as  the  rates  of  interest  on  the  Continent : 


Bank  Rate. 

Bank  Rate. 

Per  Cent 

Per  Cent. 

Amsterdam. 

Hamburg 

4 

Bremen 

5 .... 

Leipsio 

6 

Berlin 

Paris. 

5 

Brussels. 

• 6 .... 

8t.  Petersburg 

616 

Frankfort 

5 .... 

Vienna 

I>BATHS. 


In  Nbw  Yobk  Crrr,  on  Monday,  December  2,  aged  eighty  years,  Thomas  Jebi- 
MI  AH,  President  of  the  Bowkbt  Savings  Bank,  of  the  city  of  Nmw  Yobk. 

In  October,  1872,  aged  thirty-six  years,  William  Htdk  Clabk,  for  many  years  a 
banker  in  Dubuque  and  until  recently  Cashier  of  the  Fibst  National  Bank  of  Du- 
buque. 
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THE  SAVINGS  BANKS  OP  NEW  YORK. 

SXETCHBS  OP  THE  BaKK  FOR  SAYINaS,  AKD  THE  BOWSRY 

Savings  Bakes. 


The  utility  and  the  conservative  influence  of  savings  banks  have 
long  since  been  felt.  These  institutions  are  both  usefu  and  valuable 
in  any  community,  large  or  small.  They  are  use^l  because  they 
proride  a safe  depository  for  the  suiplus  earnings  and  the  savings  of 
all  classes  of  the  people,  and  thus  furnish  capital,  in  a concentrated 
form,  for  the  benefit  of  landed  owners  and  business  men.  They  aid 
^a^tially  in  promoting  public  and  private  improvemeJb  in  large 
and  smalf  cities.  This  is  demonstrated  by  the  annual  reports  of  the 
banks  in  January,  1872,  when  the  savings  banks  of  the  State  of 
New  Yore  had  ninety-six  millions  loaned  on  bond  and  mortgage, 
and  one  hundred  and  My-siz  millions  loaned  or  invested  in  stocks. 
In  Massachusetts,  the  amount  loaned  on  bond  and  mortgage  was 
ae?enty-four  millions,  besides  fourteen  millions  to  counties  and  cities, 
and  twenty-four  millions  invested  in  public  stocks.  In  Gokkbgticut, 
the  loans  by  their  savings  banks,  at  the  close  of  1871,  amounted  to 
thirty-eight  millions  on  real  estate.  The  accumulations  of  deposits 
ia  the  savings  banks  of  New  Ekglakd  and  New  Yore  are  in  an 
increasmg  ratio,  the  whole  last  year  being,  in  the  six  States  of  New 
SxOLAKD,  three  hundred  and  twelve  mmions ; in  the  State  of  New 
loEE  alone  two  hundred  and  sixty-seven  millions,  thus  largely 
axeee&ig  the  combined^bank  capital  of  the  United  States. 
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The  savings  banks  are  also  valuable  because  they  have  a conserv- 
ative influence  in  and  among  the  community  where  established. 
Every  depositor  is,  necessarily,  a conservative  citizen;  because, 
(whatever  his  antecedents,)  he  b^omes  at  once  a lover  of  order.  He 
at  once  takeb  a greater  interest  in  the  condition  of  the  city  or  town 
where  he  resides.  He  becomes  an  advocate  of  law  and  order,  and  an 
opponent  of  mobs  and  riots*  of  all  kinds.  In  these  States  alone 
there  were,  twelve  months  ago,  1,766,361  savings  bank  depositors, 
young  and  old,  male  and  female ; with  accumulated  savings  of  five 
hundred  and  eighty  millions  of  dollars,  or  an  average  of  about  8 323 
to  each.  Thus  out  of  an  aggregate  population  of  7,820,683, 
according  to  the  census  of  1870,  the  savings  bank  depositors  were 
1,766,361,  or  nearly  twenty  three  per  cent,  of  the  whole  population. 

“ To  be  employ^  (said  the  poet  Gray,)  is  to  be  happy.^  Bishop 
CuMBEBLARD  announced  ; It  is  better  to  wear  out  than  rust  out.^ 
And  another  writer  (Abnauld)  exclaimed : Have  we  not  all  eter- 

nity to  rest  in  ? ” Pythagoras  of  old  argued  that  In  this  theatre 
of  man’s  life  it  is  reserved  only  for  God  and  angels  to  be  lookers  on.” 
WiLBERFOBCE  has  Said  in  brief,  “ God  has  so  made  the  mind  of  man, 
that  a peculiar  deliciousness  resides  in  the  fruits  of  personal  indus- 
try.” Sir  Joshua  Reynolds  adds : Excellence  is  never  granted 

to  man  but  as  the  reward  of  labor.”  And  Franklin  engrafted  upon 
every  pa^  of  his  own  writings  the  importance,  the  necessity,  t>f  fru- 
gality and  industry.  The  lessons  of  these  eminent  men  have  appar- 
ently taken  deep  root  in  the  minds  of  the  common  people  of  New 
England  and  New  York.  The  legislature  has  fostered  these  senti- 
ments, and  has  wisely  encouraged  industrial  savings,  and  has  adopted 
rigid  measures  for  the  protection  of  accumulated  funds  in  the 
savings  banks. 

The  recent  deaths  of  the  manager  of  the  Bank  for  Savings, 
and  of  the  Bowery  Savings  Bank  in  this  city,  furnish  ajpretext  for 
the  preservation  of  savings  statistics  of  our  State  and  city,  which 
might  be  otherwise  scatte^  and  forgotten. 

Marshall  L.  Bidwell,  the  President  of  the  Bank  for  Savings, 
the  oldest  inidtution  of  the  kind  in  this  city,  died  in  October  last,  at 
the  age  of  seventy-three  vears,  his  judgment  ripe.”  Mr.  Thomas 
Jeremiah,  President  of  the  Bowery  Savings  Bank,  died  in 
December,  at  the  age  of  seventy -nine  years,  after  a gratuitous  service 
of  fourteen  years  in  behalf  of  this  great  corporation.  The  care  and 
investment  of  forty-three  millions  of  dollars,  as  held  by  these  two 
banks,  demand  for  each  comptroller  that 

** hU  integrity  stands  wUh<mt  bUmish.** 

In  these  two  institutions  alone  there  are  one  hundred  and  twenty-five 
thousand  depositors ; in  the  whole  city  there  are  nearly  half  a mil- 
lion, whose  savings,  small  and  large,  are  committed  to  the  care,  judg- 
ment, and  integrity  of  such  managers,  who  have  an  important  trust 

* We  have  long  thought  that  if  the  South  had  had  among  the  people  an  indas^  and  thrift 
■imilar  to  the  North,  with  ample  sarins,  instead  of  squandering  their  enormous  wealth,  the 
rebellion  would  neTOt  hare  ooeurred. 
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confided  to  them.  We  hope  the  growing  accumnlations  in  this  com- 
munity may,  at  all  times,  have  the  carefdl  management  which  has 
preyailed  with  these  leading  savings  banks  for  forty  or  fifty  years 
past 

The  Bank  fob  Savings  commenced  business  in  the  year  1819. 
The  savings  had  increased  in  1820  to  the  heavy  sum  of  one  hundred 
and  fifty-five  thousand  dollars.  In  1824-1 825  they  exceeded  a mil- 
lion, a large  sum  in  those  days.  The  growth  since  presents  pleasant, 
we  may  say  extraordinary,  features. 

AffgregcUe  Ik^sits  in  the  Bank  far  Savings  ai  the  doites  named. 


January  1,  1820,  .. 

1 155,791 

January  1, 1862,  .. 

3,  1863,  .. 

$8,821,750 

“ 1, 1825,  .. 

1,388,716 

9,587,112 

“ 1,  1830,  .. 

2,061,090 

« 

1, 1864,  .. 

31,363,269 

“ 1,1835,  .. 

3,085,738 

M 

1,1865,  .. 

13,012,649 

1,1840,  .. 

3,125,545 

i* 

1,1866,  .. 

13,715,136 

“ 1,  1845,  .. 

4,635,133 

it 

• 1,1867,  .. 

14,238,471 

« 1,  1^,  .. 

5,810,685 

it 

1, 1868,  .. 

14,719,987 

1,  1855,  .. 

7,2.36,003 

u 

1,  1869,  .. 

15,502,504 

1, 1859,  .. 

8,701,923 

.1,3870,  .. 

16,325,154 

1,  1860,  .. 

9,544,479 

« 

1,  1871,  .. 

17,097,630 

1, 1861,  .. 

10,062,616 

(( 

1,1872,  .. 

18,367,370 

It  will  be  interesting  to  our  readers  to  learn  who  have  been  the 
several  Presidents  of  the  Bank  for  Savings  since  its  early  organi- 
zation in  the  year  1819.  The  follo?nng  well-known  gentlemen  had 
the  control : 

1.  William  Bayard,  appointed  in  the  Act  of  Incorporation, 
April  5th,  1819,  died  in  September  or  October,  1826. 

2.  William  Few,  elected  8th  November,  1826,  died  August,  1828. 

3.  John  Pintard,  elected  13th  August,  1828,  resigned  June  9th, 
1841,  (in  his  83d  year.) 

4.  Philip  Hone,  elected  14th  July,  1841,  died  5th  May,  1851. 

5.  Najah  Taylor,  elected  June  11th,  1851,  died  April,  1860, 
aged  ninety  years,  (the  last  one  of  the  original  incorporators.) 

Benjamin  L.  Swan,  elected  11th  July,  1860,  declined  the  office, 
in  a letter  addressed  to  the  Board  of  Trustees,  August  4th,  1860. 

6.  Marshall  S.  Bidwell,  elected  10th  October,  1860,  died  24th 
October,  1872,  aged  seventy-three  years. 

7.  John  C.  Green,  elected  13th  November,  1872,  and  now  in 
office. 

The  Bank  for  Savings,  in  the  City  of  New  York,  was  the  first 
hank  for  savings  chartered  in  this  State.  The  charter  was  granted 
in  the  year  1819.  The  deposits  have  increased  from  $ 155,000  in  the 
year  1820,  to  eighteen  millions  in  the  year  1872.  In  this  long  inter- 
val of  fifty-three  years  since  its  charter' there  have  been  only  six 
presidents  ; of  whom  five  were  part  of  the  original  incorporators'. 
They  have  long  since  passed  awpy,  but  the  great  institution — the 
great  charity — ^is  growing  rapidly  under  the  wise  principles  inaugu- 
rated by  them.  Their  example  is  spreading  throughout  the  land, 
and  the  accnmulationB  of  six  hundred  millions  of  savings  in  New 
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EKOLAim  and  New  Toes  alone  bear  witness  to  the  wisdom  of  the 
system.  Each  successive  savings  bank  president  may  contribute  to 
this  provision  for  the  future,  and  with  Goldsmith 

**learn  the  bumrjf  cf  damg  good.** 

The  Boweby  Savings  Bank  was  chartered  in  the  year  183^  and 
has  even  exceeded  their  cotemporary,  now  in  Bleecker  Street,  in  the 
accumulated  deposits.  to  the  year  1859  their  deposits  were  less 
than  in  the  older  institunon,  but  since  that  time  the  Boweby  has 
maintained  a larger  line  of  deposits.  The  growth  of  this  bank  is 
shown  in  the  following  summary  of  deposits  on  hand  at  the  dates 
named. 


January,  1836,  . . 

$257,140 

January,  1867, 

..  115398,769 

« 

1840,  .. 

481300 

« 1868, 

..  15,644,748 

M 

1845,  .. 

1399,988 

“ 1869, 

..  16351327 

M 

1850,  .. 

2,714,141 

« 1870, 

..  18,599300 

U 

1855,  .. 

4365,836 

“ 1871, 

21,847355 

U 

1860,  .. 

9373,400 

(ex.  div.) 

24,449341 

M 

1865,  .. 

14305,427 

January,  1872, 

..  25,106321 

M 

1866,  .. 

15,189,746 

Dec.,  1872. 

..  26,682396 

The  number  of  depositors  since  1860  is  shown  in  the  following : 

January,  1860,  ..  41,692  ....  January,  1871,  ..  53345 

« 1870,  ..  53,065  ....  “ 1872,  ..  55350 

Those  who  desire  to  obtain  ample  statistics  of  the  savings  banks 
in  New  England  and  New  Xobk  will  find  them  in  the  Bankbb’s 
Magazine  for  August-October,  1872.  The  following  were  the  names 
of  the  Presidents  of  the  Boweby  Savings  Bank  up  to  this  date : 


Date.  Ifame.  Appoints.  Died  or  RetUgned.  Age  at  Death. 

1834.  Benjamin  M.  Brown.  May  14..  Resigned  June  13, 1838.  Unknown. 

1837.  David  Cotheal Jan  11...  Died  June,  1864 ** 

1839.  James  Mills Nov.  13..  Died  February,  1858....  ** 

1858.  Thomas  Jeremiah...  March  10.  Died  December,  1872...  79  years. 


The  first  four  were  among  the  incorporators  of  the  bank  in  the 
year  1834.  Mr.  Jebemiah  was  an  active  participant  in  the  manage- 
ment fiom  1834  until  his  death,  with  the  exception  of  the  period 
from  1841  to  1842. 


Bona  Fides. — Before  the  bolder  of  negotiable  paper  can  be  reauired  to  prove 
his  bona  fides,  it  must  appear  that  the  instrument  was  obtained  originally,  or 
was  put  into  circulation  subsequently  by  fraud  or  undue  means.  Want  or  failure 
of  consideration  or  that  an  agent  or  broker  bad  fraudulently  misappropriated  the 
proceeds  of  discount,  is  not 'sufficient  to  put  the  bolder  to  the  proof  of  his  bona 
ndes.  In  an  action  against  a drawer  by  a bank,  bolding  a note  from  the  payee, 
the  affidavit  of  defense  was  that  the  note  had  b^n  given  for  a balance  supposed 
to  be  due  to  the  payee ; that  it  was  afterwards  discovered  that  nothing  had 
been  due  to  the  payee ; that  the  payee  had  funds  sufficient  in  the  bank  to  pay 
the  note,  and  that  oefore  it  was  due  the  indorser  gave  notice  to  the  bank  of  the 
mistake  and  required  them  to  pay  it  out  of  the  indorser’s  funds  held  by  them. 
Held,  not  to  be  a sufficient  defense^— Sloan  v.  The  Union  Banking  Company. 
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THE  STATE  BANKS  OF  NEW  YORK. 


The  AhEUAI.  BePOBT  of  the  SuFBBINTEljrDEKT. 

Bank  Depabtment,  Albany,  Jan.  7,  1873. 

To  the  Honorable  the  Legislature  qfthe  State  qfNew  York: 

The  following-named  banking  associations  have  filed  original  cer- 
tificates of  organization,  and  commenced  business  .under  the  laws  of 
this  State  during  the  fiscal  year  ending  Sept.  30,  1872 : 

Bank^of  Oswego. 

Obkman  Exchange  Bank  of  New  York. 

Produce  Bank,  New  York. 

Manufacturer^  Bank  of  Cohoes. 

City  Bank  of  Rochester. 

The  City  Bank  of  Rochester  was  originally  organized  as  a 
national  bank. 

Since  the  present  incumbent  assumed  charge  of  this  department, 
the  following-named  banking  associations  have  organized  and  com- 
menced business  under  the  laws  of  this  State  : 

Albany  County  Bank,  Albany. 

City  Bank  of  Rochester. 

Dry  Goods  Bank,  New  York. 

Exchange  Bank  of  Lansingburg. 

Farhers’  Bank  of  Fayetteville.* 

Gerilan-American  Bank,  New  York. 

German  Bank,  Buffalo. 

German  Exchange  Bank,  New  York. 

Bank  of  HAVBRj|rRAW,  Warren. 

^anufactubers^Bank,  Cohoes. 

Merchants'  Bank,  Watertown. 

Bank  of  the  Metropolis,  New  York. 

Murray  Hill  Bank,  New  York. 

Ninth  Ward  Bank,  New  York. 

Bank  of  Oswego. 

Produce  Bank,  New  York. 

Saratoga  County  Bank,  Waterford.  ' 

Security  Bank,  New  York. 

Security  Bank,  Watertown. 

State  Bank  of  Fort  Edward. 

State  Bank  of  Clean. 

Wappinger's  Falls  Bank. 

* SineeoloMd.  * 
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Since  the  passage  of  the  Enabling  Act,  April  20,  1867,  authorizing 
the  same,  the  following-named  national  banks  have  dissolved  their 
connection  with  that  system,  and  organized  under  the  laws  of 
this  State: 

Natioitax  Mechanics  and  Farmeks’  Bank,  Albany. 

Merchants  and  Mechanics’  National  Bank,  Troy. 

National  Bank  of  Lansingburg. 

National  Bank  of  North  America,  New  York. 

Pacific  National  Bank,  New  York. 

Grocers’  National  Bank,  New  York. 

National  Exchange  Bank  of  Lansingburg. 

Saratoga  County  National  Bank,  Waterford. 

First  National  Bank,  Roche9ter. 

From  the  foregoing  statements,  it  will  be  seen  that  the  banking 
system  of  this  State  is  regarded  with  favor  by  the  public,  and  in  the 
event  of  the  repeal  by  Congress  of  the  prohibitory  tax  on  circulation, 
the  banks  of  this  State  would  resume  their  former  high  portion,  and 
be  enabled  to  furnish  the  facilities  extended  to  the  business  interests 
of  the  people  of  the  State  previous  to  the  change  in  the  banking  sys- 
tems of  the  country. 

The  opinions  expressed  in  my  two  last  annual  reports  relative  to 
the  respective  advantages  of  the  national  and  State  systems  of  bank- 
ing, so  far  as  the  business  interests  of  the  State  of  New  York  are 
concerned,  have  undergone  no  change,  and  I do  not  deem  it  necessary 
to  repeat  the  arguments  on  the  subject  contained  in  those  reports,  to 
which  I respectfully  refer  you. 

In  my  last  report  I suggested  a modification,  of  the  then  existing 
law  relative  to  the  organization  of  banks  which  do  not  take  out  circu- 
lation, and  which  are  required  to  deposit  in  this  department  $ 5,000 
in  stocks,  merely  as  security  for  their  compliance  with  the  law.  The 
attention  of  the  Legislature  was  called  to  the  fact"  that,  upon  the 
organization  of  a bank,  there  was  no  evidence  before  the  superin- 
tendent that  any  capital  beyond  the  $ 5,000  had  been  dr  would  be 
paid  in.  Reference  was  also  made  to  the  f&ct  that,  while  a new  asso- 
ciation was  required  to  have  a capital 'of  at  l^st  $100,000,  and  an 
individual  bank  of  at  least  $ 50,000,  there  was  no  means  in  the  ha^s 
of  the  superintendent,  or  otherwise,  to  pteveLt  banks  previously 
organized  from  reducing  their  capital  below  the  legal  limit : some  of 
them  reporting  a capital  not  exceedihg  the  few  thousand  dollars  cir- 
culation still  outstanding. 

In  accordance  with  these  suggestions,  the  Legislature,  at  its  last 
session,  passed^  an  act  requiring  that,  before  any  bank  should  com- 
mence business,  satisfactory  evidence  should  be  furnished  the  super- 
intendent that  its  capital  had  been  paid  in,  in  cash ; and  upon  being 
furnished  with  such  evidence,  the  superintendent  was  authorized  to 
issue  a certificate  of  authority  enabling  the  bank  to  commence  busi- 
ness ; and  a remedy  was  provided,  by  which  the  superintendent  is 
enabled  to  enforce  a compliance  with  the  law,  in  case  of  banks  report- 
ing a capital  reduced  by  impairment,  or  otherwise  below  the  legal 
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Umit.  All  banks  organized  since  the  passage  of  this  act  have  fhr- 
nished  the  required  evidence  of  the  paying  in  in  full  of  their  capital. 

On  the  1st  of  October,  1871,  the  State  Treasury  was  in  advance 
on  account  bf  banks  and  trust  companies,  as  shown  by  the  books  of 
the  department,  Z 3,348.75.  At  the  close  of  the  last  fiscal  year  there 
was  a balance  in  the  treasury  to  the  credit  of  the  Bank  Department, 
amounting  to  Z 18,985.54,  belonging  to  the  banks  of  the  State,  other 
than  savings  banks,  applicable  to  the  future  expenses  of  the  depart- 
ment on  account  of  such  banks. 

The  amount  of  bank  notes  returned  to  the  department  and  burned 
durii^  the  year  was  $26,093,  of  which  $23,173  had  been  issued,  by 
banking  associations  and  individtial  bankers,  and  $ 2,930  by  incorpo- 
rated or  safety-fiind  banks.  Forty-one  banks  have  been  credited 
w^  unredeemed  circulation  to  the  amount  of  $213,341,  the  time  for 
redemption  having  expired;  this  amount,  together  with  the  notes 
burned,  making  an  aggregate  of  $ 239,434  canceled  circulation. 

The  diculaling  notes  outstanding  on  the  1st  day  of  October  were, 
by  the  books  of  this  department,  $ 1,903,001.50,  of  which  $ 1,148,539 
was  secured  by  deposits  of  cash,  stocks,  or  stocks  and  bonds  and 
mortgages,  and  $753,462A0  was  issued  by  incorporated  or  safety- 
fund  banks  that  were  not  required,  under  their  original  charters,  to 
make  a deposit  for  the  protection  of  their  circulation. 

The  securities  of  aU  kinds  held  by  the  superintendent  were,  on  the 
1st  day  of  October,  $2,203,001.37,  of  which  $1,672,622.39  were 
held  for  banks,  and  $ 530,378.98  were  held  for  trust  companies. 

The  STUYVESAirr  Baijk,  and  the  Wall  Street  Exchange 
Bank,  both  of  the  City  of  New  York,  failed  during  the  last  fiscal 
year,  and  each  passed  into  the  hands  of  a receiver. 

Respectfully  submitted, 

D.  0.  Howell,  Superintendent 


The  Coal  Trade  of  the  Country.— The  history  of  the  coal  trade  of  the 
United  States  furnishes  the  most  striking  evidence  of  the  rapid  progress  of 
the  country  in  manufactures  and  commerce.  Previous  to  1820,  the  year  in  which 
coal  mining  commenced,  there  were  very  few  factories  and  workshops,  no  rail- 
roads, and  almost  no  steam  vessels.  Since  that  date  manufacturing  establish- 
moits  have  sprung  up  in  almost  all  directions,  with  amasing  rapidity,  thus  cre- 
ating a demand  for  fuel  The  following  table,  showing  the  progress  of  anthra- 
cite coal  mming  in  Pennsylvania,  indicates  also  the  progress  of  the  country 
generally  in  manufactures  and  wealth : 

Fmt.  « Jbial  prodtteHon.  Tear.  Total  production. 

1880 *365  tons.  ..  1860  8,513,123  tons. 

1830 174,734  ..  1870 15,849,899 

im 864,879  - 1871 15,113,407 

1850 3,358,899 

The  production  of  1872  promises  to  he  larger  than  in  any  previous  year.  The 
total  production  of  anthracite  for  the  year,  to  September  21st,  was  14,133,173 
tons,  against  10,120,784  to  the  same  date  last  year — an  increase  of  4,072,389 
tons.  The  total  production  of  all  kinds  of  coal  for  the  same  period — January  1, 
1872,  to  September  21,  1872 — was  15,855,670  tons,  against  11,712,634  tons  to 
eoneeponding  time  last  year,  an  increase  of  4,243,036  tons. 
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BANKS  AND  FINANCES  OF  THE  STATE  OF  NEW  YORK. 


* Extracts  from  the  message  qf  Governor  John  Adaks  Dix,  Jan.  1, 1873. 


Bakes — Sayikqs  Bakks. 

On  the  1st  of  October  last,  70  banks  were  doing  business  under  the 
banking  laws  of  this  State.  During  the  fiscal  year,  circulating  notes 
to  the  amount  of  $ 26,093  have  been  destroyed  by  the  Bank  Depart- 
ment. Forty-one  banks  have  been  credited  with  lost  circulation  to 
the  amount,  in  all,  of  $ 213,341,  the  time  for  redeeming  the  same, 
after  the  usual  legal  notice,  haying  expired.  The  amount  of  circular 
tion  outstanding,  including  that  of  incorporated  banks,  banking  asso- 
ciations, and  indiyidual  bankers,  was,  on  the  1st  of  Octoba  las^ 
$ 1,902,001.50.  . Of  this  amount  the  sum  of  $ 1,148,539  was  secured 
by  deposits  of  cash,  stocks,  or  stocks  and  mortgages.  The  residue, 
being  circulation  issued  prior  to  the  passive  of  the  general  banking 
law,  is  not  secured  by  any  deposit  in  the  Bank  Department. 

There  were,  on  the  1st  of  July  last,  151  sayings  banks  reporting  to 
the  Banking  Department  (two  of  which  are  closing),  with  assets  to 
the  amount,  in  the  aggregate,  of  $ 292,305,325.  These  assets  may, 
at  this  time,  be  estimated,  upon  the  ratio  of  increase  of  the  preceding 
six  months,  at  $ 301,572,804.  The  number  of  persons  haying  de- 
posits in  these  institutions  was,  according  to  the  number  of  open 
accounts  on  the  1st  of  January,  1872,  776,700.  It  is  yery  desirable 
that  the  proyisions  of  law  regulating  sayings  banks  should  be 
uniform ; and,  in  my  opinion,  the  object  in  yiew  in  the  creation  of 
these  institutions — the  security  of  deposits  by  indiyiduals  whose  small 
sayings  are  for  the  most  part  all  they  possess — would  be  best  secured 
by  a general  law  defining  their  powers,  and  by  the  repeal  of  all 
special  priyileges  in  existing  charters  inconsistent  with  it.  As  they 
are  created  for  the  benefit  of  persons  in  moderate  circumstances,  and 
not  for  persons  dealing  in  large  sums,  the  amount  which  any  one  in- 
dividual should  be  allowed  to  deposit  should  be  limited.  I shggest 
further  for  the  consideration  of  the  Legi^ature  whether  \he  classes  of 
securities  in  which  these  institutions  inyest  should  not  be  prescribed 
by  law,  and  any  inyestment  by  trustees  in  yiolation  of  it  made  a mis- 
demeanor. 

Iksukakcb  Department. 

The  number  of  insurance  companies  subject  to  the  supenrision  of 
the  Insurance  Department  on  tne  first  day  of  December,  1872,  was 
264,  as  follows : 
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New  York  Joint  Stock  Fire  Inenrance  Companies 93 

New  York  Mntoal  Fire  Insurance  CompaiuM 7 

New  York  Marine  Insnrance  Companies 9 

New  York  Life  Insurance  Companies 32 

Fire  Insnrance  Companies  of  other  States 73 

Marine  Insurance  Companies  of  other  States 1 

Life  Insnrance  Compand  of  other  States 28 

Casnaltj  Insnrance  Companies  of  other  States 3 

Foreign  Insnrance  Compuiies 13 

Total 264 


The  total  amount  of  stocks  and  mortgages  held  hy  the  Depart- 
ment  for  the  protection  of  policy-holders  of  Life  and  Casualty  Insur- 
ance Compames  of  this  State,  and  of  Foreign  Insurance  Companies 
doiiig  business  within  it,  is  Z 9,107,493.54,  as  follows : 


For  protection  of  policy-holders  generally,  in  Life 

Insnrance  Companies  of  this  State $3,961,143  54 

For  protection  of  registered  policy-holders  exclu- 
sively   ^815,350  00 

For  protection  of  casualty  policy-holders  exclusively  1,000  00 

For  protection  of  fire  policy-holders  in  Foreign  In- 
snrance Companies 2,027,000  00 

For  protection  of  life  policy- holders  in  Foreign  In- 
surance Companies 303,000  00 


Total  deposit $9,107,493  54 


Taxation. 

I respectfully  call  your  attention  to  the  reports  of  the  Conunis- 
noners  appointed  to  revise  the  laws  for  the  assessn^ent  of  taxes  here- 
tofore m^e  to  the  Legislature,  and  to  the  draft  of  a bill  submitted  by 
them  in  the  performance  of  their  duty.  It  is  not  denied  that  the 
existing  laws  for  the  valuation  of  property  and  the  assessment  of 
taxes  are  unequal,  unjust,  and  ineffective ; that  the  valuation  of  real 
estate  falls  far  below  its  actual  value ; that  much  the  larger  portion 
of  the  personal  property  of  the  State  escapes  taxation,  and  that  the 
to  on  mortg^iges  of  real  estate  not  only  prevents  the  introduction  of 
capital  from  abroad,  but  is  rapidly  expelling  our  own,  heretofore 
loaned  on  such  security,  and  transferring  it  to  States  in  which  no 
tax  is  imposed.  Tne  objection  to  this  tax  does  not  come  from 
lenders,  but  borrowers,  and  from  the  owners  of  real  estate,  who 

&id  it  difficult  to  procure  money  for  improving  it.  In  the  city  of 
Kcw  York,  where  there  is  a deficiency  of  dwellings,  especially  for  the 
industrious  classes,  and  where  the  population  is  for  that  reason 
crowded  into  narrow  spaces,  such  an  imposition  is  not  only  a serious 
obstacle  to  the  extension  of  the  city,  but  is  in  the  nature  of  an  excise 
on  tlm  health  and  comfort  of  its  inhabitants.  While  real  estate  is 
known  to  he  valued  at  one-third  or  one-half  what  it  is  worth,  mort- 
gages, where  they  do  not  escape  the  scrutiny  of  assessors  altogether, 
are  appraised  at  their  full  value,  thus  constituting  a most  unjust  anq 
oppressive  distinction  between  two  classes  of  property  holders. 

While  New  York  has  been  clinging  with  a tenacity,  for  which  it  is 
£fficult  to  account,  to  anti-commercial  restrictions,  Pennsylvania 
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and  New  Jersey  have  been  gradually  removing  them  for  the  pur- 
pose of  attracting  labor  and  capital.  The  result  of  our  inaction  and 
'their  progress  in  this  respect  is  illustrated  in  a manner  which  should 
give  us  cause  for  grave  reflection.  During  th6  last  ten  years  the  popu- 
lation of  New  Jersey  has  increased  at  the  rate  of  35  per  cent.,  and 
that  of  Pennsylvania  at  the  rate  of  21,  while  ours  has  increased  only 
at  the  rate  of  13.  The  natural  advantages  of  New  York,  especially 
for  commerce,  far  exceed  those  of  othei  States ; but  they  are  not 
great  enough  to  enable  us  to  contend  successfully  with  the  rivalry  of 
neighbors  quite  as  enterprising  as  ourselves,  unless  labor  and  capital 
are  encouraged  by  laws  as  liberal  as  theirs.  It  vitally  concerns  us, 
therefore,  to  consider  whether  we  can  maintain  our  ascendancy  in 
population  and  wealth ; whether  we  can  succeed  in  retaining  the  title 
of  pre-eminence,  which  we  have  borne  with  the  consent  of  our  co- 
temporaries for  half  a century ; and  whether  we  can  preserve  our 
reputation  as  an  enlightened  administrator  of  our  own  affairs,  if  we 
have  not  the  wisdom  and  courage  to  cast  off  the  antiquated  clogs 
and  badges  of  an  obsolete  civilization. 

The  Usury  Laws. 

I suggest  for  your  consideration  whether  the  time  has  not  arrived 
to  repeal  the  usury  laws,  leaving  the  established  rate  of  interest  to 
apply  to  cases  in  which  no  contract  or  agreement  has  been  made.  It 
is  believed  that  their  continuance  at  the  present  advanced  stage  of 
civilization,  and  In  a State  so  highly  commercial  as  ours,  cannot  be 
defended  on  any  logical  grounds.  It  has  been  feared  that  their  re- 
peal might,  in  agricultural  districts,  subject  borrowers  to  the  extortion 
of  greedy  lenders ; but  this  apprehension  has,  in  other  communities, 
proved  unfounded.  In  ruder  conditions  of  society,  when  the  labor- 
ing classes  were,  to  a great  extent,  dependent  on  capitalists,  there 
was  a plausible  argument  in  favor  of  limiting  the  rate  of  interest.  But 
at  the  present  day,  when  the  eagerness  to  lend  is  quite  as  prevalent 
as  the  desire  to  borrow,  and  when  labor  has  become  independent  and 
powerful,  it  needs  no  protection,  direct  or  indirect,  against  capital  in 
competing  with  it  for  the  profits  of  production.  In  most  of  the 
neighboring  States  restrictions  on  traffic  in  money  have  been  removed, 
and  I believe  there  is  good  authority  for  saying  that  no  practical  in- 
convenience has  ensued.  It  is  quite  clear  that  in  the  city  of  New 
York,  but  for  scruples  on  the  one  hand  and  fears  on  the  other,  by 
which  conscientious  and  timid  capitalists  are  restrained  ^m  lending 
at  prohibited'rates,  the  enormous  interest  paid,  under  the  pressure  of 
extraordinary  demands,  for  the  use  of  money,  could  not  be  maintained 
for  a single  day.  It  is  only  by  establishing  an  arbitrary  «md  fixed 
standard  of  value  for  it,  when  such  value  will,  in  spite  of  aU  legal 
limitations,  conform  to  the  fluctuations  of  commerce,  that  borrowera 
are  made  to  suffer  through  the  necessi^  of  paying  unscrupulous 
lenders  a premium  for  violating  the  law.  Should  you  not  be  prepared 
to  follow  the  example  of  Massachusetts,  Rhode  Island,  Connbo 
TicjTT,  and  other  States  by  an  absolute  repeal  of  the  usury  laws,  I can. 
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conceive  no  possible  objection  to  tbeir  modification  so  far  as  to  leave 
the  rate  of  interest  to  be  fixed  by  agreement  of  the  parties  on  com- 
mercitd  paper,  and  on  loans  secured  by  the  mortgage  or  hypothe-^ 
cation  of  personal  property. 

# • • • « * 


State  Debt. 


The  following  statement  ^how8  the  amount  of  the  State  debt  on 
the  30th  September,  1872,  after  deducting  the  unapplied  balances  of 
the  sinking  funds  at  that  date  : 


General  Fund. 
Contingent... 

Canal 

Bounty 


DeH  ^ Balance  of  Sinking  Balance  qf  ddi  of  ter 

on  the  2iith  S^  ' Funds  on  the  ZOtn  applying  Sinking 
temher^  187^  September^  187SL  Funds. 

% 3^^26  40  ..  f 2,7W,567  49  ..  f 1,200,958  91 

68,000  00  ..  39,710  50  ..  48,289  50 

11,396,680  00  ..  1,449,978  15  ..  9,946,701-85 

21,121,000  00  ..  6,930,224  42  ..  14,190,775  58 


% 36,574,206  40  f 11,187,480  56  f 25,386,725  84 

The  sinking  fnnd  of  the  general  fund  includes  $ 1,202,571.35, 
received  since  the  closO  of  the  fiscal  year,  and  from  the  sinking  fund 
of  the  bounty  fund  the  interest  accrued  to  October  1,  1872,  payable 
January  1,  1873,  has  been  deduced.  Thus,  the  entire  funded  debt 
of  the  State,  on  the  30th  of  September,  1872,  after  deducting  una^ 
plkd  balances  of  the  sinking  funds,  amounted  to  $ 25,386,725.84. 
On  the  30th  of  September,  1871,  the  entire  funded  debt  of  the  State, 
after  a like  deduction,  was  $ 29,482,702.52.  There  was,  therefore, 
during  the  last  financicJ  year,  a reduction  in  the  amount  of  the  funded 
debt  of  $ 4,095,976.68. 

Eedemption  of  the  State  Debt. 

On  the  first  day  of  this  month  $ 84^7,500  of  the  canal  debt  became 
due,  and  the  principal  and  interest  were  paid  in  coin.  In  July  and 
November  % 4,302,600  more  will  fall  due,  and  will  be  redeemed  in 
specie  by  the  Commissioners  of  the  Canal  fund.  I trust  the  good 
wth  of  the  State,  in  its  fiscal  transactions,  will  be  scrupulously  main- 
tained, and  that  the  public  creditors  will  not  be  asked  to  receive 
depreciated  paper  in  payihent  of  the  debts  due  to  them.  At  a former 
period,  during  a suspension  of  specie  payments,  the  State  officers 
chaiged  with  the  management  of  its  revenues  paid  in  coin  the  interest 
on  the  debt  then  outstanding,  and.  I:hu8  preserved  th^  public  credit 
inviolate.  If  it  be  justifiable  in  seasons  of  public  danger  to  make 
anything  but^specie  a legal  tender  in  contracts,  between  individuals, 
ffins  departing  from  the  only  standard  of  value  recognized  by  civil- 
ized States,  and  the  only  one  to  whiph  transactions  betvreen  indepen- 
dent communities  can  be  made  to  conform,  the  policy  and  morality  of 
eontinnmg  the  practice  in  time  of  peace  are  both  questionable. 
Indeed,  no  difference  in  principle  is  perceived  between  a compulsory 
acceptance  of  a deprysiated  paper  currency  and  an  adulteration  of 
tbe  natkmal  coin.  Whatever  dilatoriness  there  may  be  on  the  part  of 
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Gongiess  to  repeal  the  law  thug  affecting  private  obligatioog  hj  bring- 
ing them  to  an  arbitrary  and  degrad^  standard  of  value,  our  own 
duty  toward  our  creditors  is  quite  apparent.  The  propriety  of  some 
early  action  might  be  equally  clear  to  the  Federal  Government  if  its 
paper  were  publicly  quoted  at  88  per  cent — ^its  present  value— instead 
of  quoting  gold  at  112,  according  to  the  establi^ed  practice,  in  order 
to  cover  up  a national  reproach. 

• #•••• 

Fuitding  the  State  Debt. 

In  direct  connection  with  the  foregoing  suggestions  is  the  question 


issue  of  five  per  cent,  stock,  redeemable  at  the  end  of  forty  years 
wit]^  a provision  for  the  payment  of  the  annual  interest,  and  the  crea- 
tion of  a sinking  fund  out  of  the  surplus  revenues  of  the  canals  for 
the  redemption  of  the  stock  at  its  maturity.  The  proposition  seems 
to  have  met  with  general  acceptance,  and  I respectfully  ask  for  it 
your  favorable  consideration,  with  a view  to  present  it  to  the  people 
for  their  decision  under  the  form  of  an  amendment  of  the  Constitution. 
If  it  is  adopted,  the  general  fund  debt,  created  for  the  benefit  of  the 
people  at  lar^,  will  be  paid  bv  the  canal  revenues,  and  in  this  point 
of  view  it  will  commend  itself  to  the  approval  of  the  portions  of  the 
i3tate  which  have  no  direct  communication  with  the  canals,  and  only 
an  indirect  interest  in  maintaining  them. 

There  is  one  consideration  connected  with  the  creation  of  the  sink- 
ing fund,  in  case  this  issue  of  stock  is  submitted  to  the  people  and 
favorably  considered,  which  I desire  to  press  with  more  than  ordinary 
earnestness  on  your  attention.  Sinking  funds  are,  in  their  nature,  a 
solemn  pledge  of  faith  to  creditors  for  the  payment  of  the  debts  due 
to  them.  To  borrow  money  on  their  credit  for  other  purposes,  or,  in 
other  words,  to  make  them  the  subject  of  any  other  pledge,  or  to 
make  even  a temporary  use  of  the  moneys  or  securities  of  which  they 
consist,  is  a clear  violation  of  the  pledge  originally  given.  It  appears 
to  me  that  this  deduction  of  common  sense  cannot  be  invalidated  or 
obscured  by  any  refinement  of  reasoning,  however  subtle  it  may  be. 
There  have  been  instances  in  which  sin&g  funds  have  been  invaded 
and  consumed ; but  these  cases  have  been  very  properly  regarded  as 
unwarrantable  acts  of  bad  faith.  To  guard  against  the  temptation  of 
resorting  to  these  funds  in  epiergencies  instead  of  meeting  the  public 
wants  by  taxation,  the  annual  contribution  of  money  provided  for 
their  increase  should,  instead  of  being  deposited  in  banks,  be  invested 
in  permanent  securities,  such  as  stocks  of  the  United  States.  The 
best  of  all  investments  is  the  purchase  of  the  certificates  of  stock 
which  they  are  set  apart  to  redeem ; and  these  certificates  should  be 
canceled  as  soon  as  they  are  purchased.  Thus  the  State,  instead  of 
having  on  hand  for  a series  of  years  a large  fund,  exposed  to  the 
hazard  of  bank  failures  and  to  inconsiderate  or  unscrupulous  legisla- 
tion, will  gradually  extinguish  its  debts,  and  have  no  money  to  pro- 
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Tide  for  the  purpose  when  they  fall  due.  If  at  times  it  be  necessary 
to  purchase  these  certificates  at  a premiam,  the  small  advance  is 
by  having  tl\e  sinking  fund  free  from  the  risk  of  bad  manage- 
ment, and  the  people  protected  against  the  necessity  of  providing,  by 
taxation  or  by  a new  loan,  for  the  loss  and  the  payment  of  the  debts 
at  their  maturity. 


THE  PUBLIC  DEBT  OF  BOSTON. 


January^  1873. 

The  following  is  an  exhibit  of  the  total  funded  and  unfunded  debt 
of  the  city,  as  it  stood  December  31,  1872,  compared  with  the  close 
of  the  year  1871. 

The  total  debt  of  the  city,  at  the  close  of  the  municipal  year  1872, 
compared  with  that  of  1871,  was  as  follows : 


Dse.  81, 1872. 

Funded  debt $ 29,718,677 

Unhmded  debt,  being  loans  anthorized  bnt 
■ not  negotiated 4,020,781 


Dee.  80, 1870. 
....  $27,865,916 

1,517,473 


$33,739,459  $29,383,390 

Increase  of  the  total  debt  daring  the  monidpal  year  1872  $ 4356,068 

This  debt  the  auditor  of  accounts  classifies  as  follows : 


1872. 


1871. 


Citj  debt  proper $ 21323,808 

Water  debt  (net  cost  of  works) 9,702350 

War  loans  (outstanding) 1,914300 

Bosboiy  loans  (outstanding) 630,700 

Bnehester  loans  (outstandli^) * 167300 


$ 17,020,493 
9370,896 
1,915,500 
692,000 
184300 


$ 33,739,459 


$29,383390 


The  means  on  hand  December  31,  1872,  for  the  payment  of  this 
of  $ 33,739,459,  compared  with  those  of  1871,  were  as  follows : 

D4c.  81, 1878.  Dee,  80, 1871. 

IMs  in  tile  hands  of  the  board  of  commis- 

lionerg  of  the  sinking  fdnds $ 12328300  $ 10,771331 

Pnblie  land  and  other  bonds  in  the  hands  of 
the  dtv  treasurer  pledged  for  the  paj- 

■leat^  the  debt 1323,948  ....  998330 


$ 13352349 


$ 11,770,162 


iMrease  of  means  daring  the  monidpal  jear  1872 $ 1,782,068 

Iba  gross  debt  December  31, 1872,  was $ 33,739,459 

Tie  means  on  hand  for  the  payment  of  the  same  Dec.  31, 1872 13,552349 


Set  debt  Dec.  31, 1872 $ 20,187309 

The  net  debt  of  tbe  city,  December  30,  1871,  was  $ 17,613,228, 
^dncb  shows  that  there  was  an  increase  of  the  net  debt  amounting  to 
t2373,981  during  the  year  1872,  while  the  gross  debt  was  increased, 
same  year,  • 4,356,068. 
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PUBLIC  DEBTS  OF  CITIES  OF  MASSACHUSETTS. 

Tbe  following  table  is  not  wholly  complete,  the  amount  of  the  debt 
a year  ago  being  omitted  from  two  of  them,  and,  of  coarse,  the  in- 
crease. In  some  of  the  cities,  too,  the  water  debt  is  excluded  from 
the  statement,  while  it  is  included  in  others.  On  the  whole,  however, 
the  table  is  reasonably  accurate  : — 

Incr§a$e 

Oity,  1871.  DAt,  1872.  in,  1872. 


Boston 

...  t89,383;»0 

f 33,739,459 

$ 4,356,068 

Cambridge 

1,007,610 

1,222,443 

214,833 

Charlestown 

2,552,663 

2,565,757 

13,094 

Chelsea 

975,700 

14^62,700 

287,000 

Fall  River 

552,883 

901,717 

348,834 

Fitchburg 

— 

300,000 

— 

Haverhill 

254,243 

300,043 

45,800 

Lawrence 

413,822 

429,808 

15,965 

Lowell 

999,216 

1,718,124 

718,908 

Lynn 

1,476,000 

1,844,000 

368,000 

New  Bedford 

...  

995,080 

. 

Newburyport 

410,300 

473,700 

63,400 

Somerville 

593,349 

678,354 

85,005 

^ring^eld 

...  382,768 

470,261 

87,403 

Taunton 

333,650 

361,879 

28,327 

Worcester 

2,456,788 

2,687,910 

231,121 

Total,  14  cities 

....  » 41,797,386 

$ 48,656,159 

$6,863,773 

The  abote  shows  that  in  fourteen  cities  of  the  Commonwealth  the 
average  increase  of  debt  has  been  more  than  sixteen  per  cent.  It  is 
impracticable  to  detail  here  the  items  of  debt  or  to  indicate  what 
steps  have  been  taken  to  meet  the  liabilities  at  maturity.  The  ad- 
dresses of  the  several  mayors  will,  however,  generally  supply  this 
information. — Commercial  BuHetin. 


THE  RIGHTS  OF  DEPOSITORS  IN  INSOLVENT  BANKS. 

Tab  Central  Bank  op  Brooklyn. 

In  the  Supreme  Court  Circuit  for  Kings  County,  N.  Y.,  Joseph  E. 
Slavenes  nas  recovered  judgment  for  $3,125  against  Silas  B. 
Dutcher,  assignee  in  bankruptcy  of  the  Central  Bank  of  Brook- 
lyn, for  a check  deposited  for  collection  after  the  bank  was  really^ 
insolvent.  Mr.  Justice  Pratt,  in  deciding  the  question  at  issue,  says : 
Inasmuch  as  plaintiff  was  not  allowed  to  draw  against  a check  so 
deposited  until  the  expiration  of  about  twenty-four  hours,  or  until  it 
had  been  collected,  the  relation  was  that  of  principal  and  agent.  The 
testimony  shows  that  when  the  plaintiff  deposited  the  check  for 
$3,125  he  was  ignorant  of  any  change  in  the  condition  of  the 
bank  that  would  prevent  them  &om  continuing  to  transact  business 
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as  they  had  before  done.  But  in  fact  the  bank  was  insolvent,  and 
the  bank  officers  well  knew  that  if  they  received  the  plaintifPs  check, 
the  implied  conditions  on  which  it  was  to  be  received  could  not  be 
carried  ont.  Candor  andh  good  faith  required  them  to  decline  to  re- 
ceive the  check.  Instead  of  pursuing  that  course,  so  obviously 
proper,  they  took  the  check  and  placed  it  among  their  assets.  At  two 
o’clock  of  ^e  next  day  it  was  paid  by  the  drawee,  but  before  that 
time,  upon  the  application  of  the  bank,  the  court  had  appointed  a re- 
cover, entirely  destroying  the  bank’s  capacity  for  transacting  busi- 
ness. When  the  receiver  was  appointed  the  check  in  question  was 
still  the  property  of  the  plaintiff,  was  in  possession  of  the  bank  and 
the  proceeds  came  into  the  receiver’s  hands.  He  thus  became  pos- 
sessed of  the  plaintiff^s  money  without  the  plaintiff’s  consent,  and 
under  circumstances  that  gave  him  no  claim  to  retain  it.  But  having 
done  so,  and  the  defendant  having,  as  assignee  in  bankruptcy,  suc- 
ceeded to  the  possession  of  the  fund,  he  must  be  held  to  have  taken  it 
in  subordination  to  the  plaintiff’s  rights.  Defendant  being  in  posses- 
sion of  money  that  equitably  belongs  to  the  plaintiff,  an  action  for 
money  had  and  received  will  lie  against  him  in  favor  of  the  plaintiff.* 
The  general  rule  of  banking,  that  a deposit  becomes  the  property  of 
the  bank  the  moment  it  is  made,  does  not  apply  to  a case  when  a 
deposit  is  made  of  bills  receivable  expressly,  for  collection  or  when  the 
deposit  is  obtained  by  h’aud. 


TAX  ON  BANKERS  AND  BROKERS*. 

In  the  case  of  Hiram  M.  Northrup  and  Joseph  S.  Chick,  [of 
the  banking  firm  of  Northrop  & Chick,  No.  6 Wall  street,]  v. 
Shxbjdan  Shook,  Judge  Woodruff  rendered  a lengthy  and  import- 
ant decision'  in  the  United  States  Circuit  Court.  The  action  was 
prosecuted  for  the  recovery  from  the  defendant,  who  was  at  the  time 
of  the  transaction  in  question  the  Collector  of  Internal  Revenue  for 
the  Thirty-second  District  of  the  State  of  New  York,  of  the  sum  of 
1 20,830.19,  alleged  to  have  been  erroneously  assessed  upon  the  busi- 
ness of  the  plaintiffs,  and  paid  by  them  as  taxes  from  September, 
1864,  to  and  including  the  sums  assessed  for  July,  and  paid  August 
31,  1866.  The  amount  was  assessed  upon  their  sales  of  gold,  stocks, 
bonds,  bullion,  bills  of  exchange,  and  promissory  notes  between  the 
dates  stated. 

It  is  not  claimed  that  the  amounts  of  the  sales  upon  which  the* 
assessments  were  made,  or  the  rate  of  the  tax  assessed,  were  in  any 
respect  erroneons,  if  the  plaintiffs  were  liable  to  assessment  and  tax 
upon  the  respective  kin^  or  classes  of  business  done  by  them  as 
hmkers  and  brokers  in  gold,  &c. 

The  gToand  of  the  assessment  was  that  the  plaintiffs  were  bankers, 
doing  business  as  brokers,  within  the  meaning  of  the  act  of  June  13, 
1864,  and  were  liable  to  tax  upon  all  their  sales  of  gold,  stocks,  &c., 
whether  their  own  property  or  the  property  of  others.  The  plaintiffs 
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insist  that  they  are  bankers  only,  doing  business  under  a license  as 
bankers,  and  not  liable  to  taxation  upon  any  of  their  sales,  and  that 
although  they  made  sale  of  the  stocks,  &c.,  belonging  to  others  which 
were  taxed,  they  were  therein  acting  as  bankers  only.  The  sales  in 
^estion  appear  to  have  been  sales  of  property  belonging  to  the 
^aintiffs,  sales  of  gold,  stocks,  bonds,  bullion,  &c.,  transmitted  to 
them  by  their  correspondents,  and  the  same  or  the  proceeds  drawn 
against,  in  some  of  which  cases  the  sales  of  the  transmitted  proper^ 
were  made  immediately,  and  the  proceeds  at  once  applied  to  the  pay- 
ment of  drafts  so  drawn  and  others  of  which  the  drafts  were  accepts 
or  paid,  and  the  ^Id,  stocks,  &c.,  were  held  for  a better  market  or  to 
await  forther  orders,  and  in  the  meantime  stood  as  their  securify  for 
their  advances  and  to  provide  reimbursement  therefor.  In  other 
cases  there  were  no  actual  advances  but  the  property  held  for  sale, 
and  when  sold  by  order  of  the  customer  the  proceeds  were  placed  to 
credit,  subject  to  draft. 

There  were  also  sales  of  stocks  made  in  pursuance  of  an  arrange- 
ment for  what  is  called  carrying  stocks  on  a margin,  wherever  they, 
upon  the  deposit  with  them  of  a percentage  on  the  amount  of  the 
stock,  advanced  money  and  purchased  stock  for  the  dealer  or  specu- 
lator (who  dealt  in  the  hope  of  making  a profit  by  the  rise  in  the 
market  price)  and  held  the  same  subject  to  his  oraer  to  sell,  and 
finally  sold  the  same  for  his  account  as  to  profit  and  loss.  These 
transactions  were  conducted  in  the  name  of  the  plaintiffs,  the  name 
of  the  customer  not  being  disclosed  to  those  from  whom  the  stocks 
were  purchased,  nor  to  %ose  to  whom  the  stocks  were  finally  sold. 
Upon  these  purchases  and  sales  they  charged  and  received  from  the 
customers  the  usual  commissions  for  purchasing  and  selling  stocks  for 
account  of  others,  and  the  tax  imposed  and^id  to  the  Ukitbd  States 
on  the  sales  was  also  charged  to  such  customers.  If  the  transaction 
showed  a profit  it  was  paid  to  the  customer,  with  a return  to  him  of 
the  cash  or  security  held  as  a margin.  If  the  transaction  resulted  in 
a loss  the  amount  of  such  margin  returned  to  the  customer  was  cor- 
respondingly reduced. 

Judge  WooDBUTF,  after  adverting  to  the  views  advanced  upon 
the  trM  by  counsel  upon  both  sides,  and  reviewing  them  in  detail, 
says : — I cannot  doubt  that  it  was  the  intention  of  Congress  to 
reach  and  include  what  I presume  constitutes  very  much  the  largest 
part  of  all  the  sales  of  stocks,  gold,  and  some  other  property  made 
in  this  country,  and  it  is  expressly  proved  that  it  constituted  much 
the  largest  part  of  the  plaintiff’s  business— viz,  speculations  in  the 
very  manner  of  the  transactions  I am  considering — and  I think  a just 
interpretation  of  the  statute  does  include  them.  It  follows  ftom  these 
views  that  the  plaintiffs  were  during  the  period  doi^  busmess  as 
brokers,  and  were  therefore  taxable  for  these  sales.”  ^e  judge  also 
holds  that  persons  doing  business  as  bankers  only,  and  paying  the 
regular  baker’s  license  and  percentage  fee  mentioned  in  we  act,  are 
not  liable  to  be  taxed  or  assessed  as  brokers. 

Judgment  must  be  entered  for  the  defendant,  with  costs. 
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BILLS  OF  LADING  AS  A COLLATERAL  SECURITY. 

Before  the  Sapreme  Coart  of  the  United  States,  December 
Term,  1870.  Christian  J.  Hoffman  and  Henry  G.  EjDmsDY, 
Plaintiffs  in  error  v.  The  National  City  Bank,  of  Milwaukee,  in 
error  to  the  Circait  Court  of  the  United  States  for  the  District  of 
Wisconsin. 


Matthew  H.  Carpenter,  of  Milwaukee,  Attorney  for  plaintiffs 
in  error.  John  W.  & A.  L.  Cary,  of  Milwaukee,  Attorneys  for  de- 
fendant in  error. 


Chapin,  MniES  & Co.  were  manufacturers  of  flour  at  Milwaukee, 
Wisconsin.  Hoffman  & Kennedy,  plaintiffs,  were  commission 
merchants  at  Philadelphia.  In  January,  1868,  Chapin,  Miles  A Co. 
arranged  with  plaintiffs  to  ship  them  flour  at  Philadelphia  to  sell 
upon  commission  and  to  draw  on  them  from  time  to  time  for  advances, 
for  which  advances  the  plaintifls  were  to  be  reimbursed  out  of  the 
sales  nf  the  flour.  This  arrangement  had  been  in  force  and  operation 
for  more  than  a year  prior  to  the  time  of  the  transactions  embraced 
in  this  suit,  and  during  all  that  time  Chapin,  Miles  & Co.  had  pro- 
cured  their  advances  of  plaintifls  in  this  way — ^by  drawing  their 
drafts  upon  plaintiffs  to  cover  particular  shipments  of  flour,  and  ne- 
gotiating Slum  drafts,  accompanied  bv  the  bills  of  lading  given  for 
the  shipments  drawn  against — ^to  banks  in  Milwaukee,  which  banks 
would  forward  the  dr^s  accompanied  by  the  bills  of  lading  to 
plaintiffe  for  acceptance  or  payment,  and  upon  making  payment 
plaintifls  would  receive  the  bills  of  lading.  It  was  the  universal 
custom  of  Chapin,  Miles  A Co.,  upon  drawing  upon  plaintiflfe  for 
advances,  to  advise  them  by  letter  of  the  shipment  and  of  the  draft 
made  for  the  advance,  and  it  was  the  like  custom  of  plaintifls  to  ac- 
knowledge the  receipt  of  such  letters  of  advice  and  to  promise  pay- 
ment of  the  drafts.  In  no  instance  did  the  drafts  or  bills  of  lading 
accompanying  them  express  that  they  had  any  relation  to  or  con- 
nection with  each  other,  and  ftirthermore  the  bills  of  lading  did  not 
show  Uiat  the  indorsees  of  the  drafts  had  any  connection  with  or 
interest  in  the  bills  of  lading. 

In  pursuance  of  the  arrangement  and  course  of  business  above 
stated,  Chapin,  Miles  A Co.  made  their  three  sight  drafts  upon 
l^ainiifib,  one  fort  1100,  dated  February  26,  1869,  one  for  tlOOO, 

<lated  March  16, 1869,  and  one  for  1 100(K  dated  March  25,  1869,  * 

and  each  payable  to  the  order  of  the  defendant,  which  drafts  the 
defendant  discmunted  for  Chapin,  Miles  & Co. — ^that  there  accom- 
34 
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panied  each  of  said  drafts,  at  the  time  it  was  negotiated  to  defendant, 
what  purported  to  be  a bUl  of  lading  for  two  hundred  barrels  of  flour. 

That  defendant  upon  discounting  these  drafts,  forwarded  them  with 
the  supposed  bills  of  lading  to  the  Natiqnal  Pakk,  in  New  York, 
which  Dank  in  turn  forwarded  them  to  the  City  National  Bank, 
of  Philadelphia,  and  which  last-named  bank  presented  them  to  plaint- 
iffs for  payment,  who  paid  the  same  and  received  the  drafts  and  the 
supposed  bills  of  lading.  The  bills  of  lading  afterwards  proved  to  be 
forgeries.  This  suit  was  brought  to  recover  back  the  money  paid  by 
plaintiffs  upon  these  drafts,  upon  the  alleged  ground  that  they  paid 
the  money  under  a mistake  of  met,  to  wit : that  they  supposed  the 
bills  of  lading  to  be  genuine,  whereas,  they  proved  to  be  forgeries. 

Judgment  having  been  given  for  the  defendant  in  the  court  below, 
the  plaintiffs  sued  out  a wnt  of  error  from  the  Supreme  Court  of  the 
United  States. 

Mr.  Justice  Clutoed  delivered  the  opinion  of  the  Court. 

Acceptors  of  a bill  of  exchange,  by  the  act  of  acceptance,  admit  the 
genuineness  of  the  signatures  of  the  drawers,  and  the  competency  of 
die  drawers  to  assume  that  responsibility. 

Such  an  act  imports  an  engagement,  on  the  part  of  the  acce^itor,  to 
the  payee  or  other  lawful  holder  of  the  bill,  to  pay  the  same,  if  duly 
presented,  when  it  becomes  due,  according  to  the  tenor  of  the  ac- 
ceptance. He  enga^  to  pay  the  holder,  whether  payee  or  indorsee, 
the  full  amount  of  the  bill  at  maturity,  and  if  he  does  not,  the  holder 
has  a right  of  action  against  him,  and  he  may  also  have  one  against 
the  drawer. 

Drawers  of  bills  of  exchange,  however,  are  not  liable  to  the 
holder,  under  such  circumstances,  until  it  appears  that  the  bill  was 
duly  presented  and  that  the  acceptor  reftised  or  neglected  to  pay  the 
same  according  to  the  tenor  of  the  instrument,  as  their  liability  is 
contingent  and  subject  to  those  conditions  precedent. 

Three  bills  of  exchange,  as  exhibited  in  the  record,  were  drawn  by 
Chapin,  Miles  & Go.,  payable  to  the  order  of  the  defendants,  and 
the  record  shows  that  they,  the  defendants,  received  and  discounted 
the  three  bills  at  the  rqeuest  of  the  drawers.  Attached  to  each  bill 
of  exchange  was  a bill  of  lading  for  two  hundred  barrels  of  flour, 
shipped,  as  therein  represented,  by  the  drawers  of  the  bills  of  ex- 
change and  consigned  to  the  plaintiffs ; and  the  record  also  shows 
that  the  drawers,  in  each  case,  sent  a letter  of  advice  to  the  con- 
signees apprising  them  of  the  shipment,  and  that  they  would  draw  on 
them  as  such  consignees  for  the  respective  amounts  specified  in  the 
several  bills  of  exchange.  Prompt  reply  in  each  case  was  com- 
municated by  the  plaintiffs,  acknowledging  the  receipt  of  the  letter  of 
advice  sent  by  the  shippers,  and  promising  to  honor  the  bills  of  ex- 
change, as  therein  requested. 

Evidence  was  also  introduced  by  the  plaintiffs  showing  that  the 
defendants  endorsed  the  bills  of  exchan^  and  forwarded  the  same, 
with  the  bills  of  lading  attached,  to  the  National  Paek  Bank  of 
the  city  of  New  t'ork,  their  regular  correspondent ; that  the  same 
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were  eabeeqnentlj  endorsed  by  tbe  latter  bank,  and  forwarded  to  the 
CoiocoNWBALTH  Bank  of  Bblladelphia  for  collection;  that  tbe 
CoMMOKWBALTH  Baitk  presented  the  bills  of  exchange,  with  tbe 
bills  of  lading  attached,  to  the  plaintiffs,  as  the  acceptors,  and  that 
they  paid  the  respective  amounts  as  they  had  previohsly  promised  to 
do,  and  that  the  Commonwealth  Bane  remitted  the  proceeds  in 
each  case  to  the  National  Park  Bane,  where  the  respective 
amounts  were  credited  to  the  defendants. 

Proof  was  also  introduced  by  the  plaintiffs  showing  that  each  of 
tbe  biBa  of  lading  was  a forgery,  and  that  the  plaintiffs,  before  the 
eommencement  of  the  suit,  tendered  the  same  and  the  bills  of  ex- 
change to  the  defendants,  and  that  they  demanded  of  the  defendants, 
at  the  same  time,  the  respective  amounts  so  paid  by  them  to  the 
Commonwealth  Bane.  Payment  as  demanded  being  refused,  the 
plaintiff  brought  an  action  of  assumpsit  against  the  defendants  for 
money  had  and  received,  claiming  to  recover  back  the  several 
amounts  so  paid  as  money  paid  by  mistake,  but  the  verdict  and 
judgment  were  for  the  defendants,  and  the  plaintiff  sued  out  a writ 
of  error,  and  removed  the  cause  into  this  court. 

Testimony  was  also  introduced  by  the  defendants  tending  to  show 
that  the  shippers  were  millers ; that  they  made  an  arrangement  with 
the  plaintiffs  to  ship  flour  to  them  at  Philadelphia  for  sale  in  that 
market,  the  plaintifls  agreeing  that  they,  the  shippers,  might  draw  on 
them  for  advances  on  the  flour,  to  be  reimbursea  out  of  the  proceeda 
of  the  sales ; that  for  more  than  a year  they  had  been  in  the  habit  of 
shipping  flour  to  the  plaintiffs  under  that  arran^ment  and  of 
negotiating  drafts  on  the  plaintiffs  to  the  banks  in  that  city,  accom- 
panied by  bills  of  lading  in  form  like  those  given  in  evidence  in  this 
case;  that  the  drafts,  with  the  bills  of  lading  attached,  were  sent  for- 
ward by  the  banks,  where  the  same  were  discounted,  and  that  the 
same  were  paid  by  the  plamtiffs ; that  the  drawers  of  the  drafts  in 
ease  notifled  the  plaintiffs  of  the  same,  and  that  the  plaintiffs, 
as  in  this  case,  answered  the  letter  of  advice  and  promised  to  pay  the 
amount  They  also  proved  that  the  drawers  of  the  drafts  in  this 
ease  informed  their  cashier  that  the  same  would  always  be  drawn 
upon  property,  and  that  the  bills  of  lading  would  accompany  the 
drafts,  and  that  they  had  no  knowledge  or  intimation  that  the  bills  of 
lading  were  not  genuine. 

Instructions  were  requested  by  the  plaintiffs,  that  if  the  jury  found 
that  the  respective  bilJs  of  lading  were  not  genuine  that  they  were 
entitled  to  recover  the  several  amounts  paid  to  the  Commonwealth 
Bane,  with  interest;  but  the  court  refused  to  give  the  instruction  as 
prayed,  and  instructed  the  jury  that  if  they  found  the  facts  as  shown 
by  the  defendants,  the  plaintiff's  could  not  recover  in  the  case,  even 
though  they  should  find  that  the  several  bills  of  lading  were  a 
forgery. 

Money  paid  under  a mistake  of  facts,  it  is  said,  mav  be  recovered 
back  as  having  been  paid  without  consideration,  but  the  decisive  an- 
swer to  that  suggestion,  as  applied  to  the  case  before  the  court,  is 
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that  money  paid,  as  in  this  case,  by  the  acceptor  of  a bill  of  exchange 
to  the  payee  of  the  same,  or  to  a snbseqnent  indorsee,  in  dischar^  of 
his  le^  obligation  as  such,  is  not  a payment  by  mistake  nor  wiwout 
consideration,  nnless  it  be  shown  that  the  instrument  was  ftandnlent 
in  its  inception,  or  that  the  consideration  was  illegal,  or  that  the  facts 
and  circumstances  which  impeach  the  transaction,  as  between  the 
acceptor  and  the  drawer,  were  known  to  the  payee  or  subsequent  in- 
dorsee at  the  time  he  became  the  holder  of  the  instrument.-^FrroH 
V.  Jones,  5 Ellis  & Bl.,  238.  Abbourn  v,  Anderson,  1 Adol.  & 
Ellis,  N.  S.,  498.  Smith  v.  Braine,  16  Adol.  & Ellis,  N.  S., 
244.  Hall  t;.  Featherstone,  3 Hurl.  & Nor.,  287.) 

Such  an  instrument,  as  between  the  payee  and  the  acceptor,  im- 
ports a sufficient  consideration,  and  in  a suit  by  the  former  against 
the  latter  the  defence  of  prior  equities,  as  between  the  acceptor  and 
the  drawer,  is  not  open  umess  it  be  shown  that  the  payee,  at  the  time 
he  became  the  holder  of  the  instrument,  had  knowl^ge  of  those  facts 
and  circumstances. 

Attempt  is  made  in  argument  to  show  that  the  plaintiffs  accepted 
the  bills  of  exchange  upon  the  faith  and  security  of  the  bills  of  lading 
attached  to  the  same  at  the  time  the  bills  of  exchange  were  dis- 
counted by  the  defendants.  Suppose  it  was  so,  which  is  not  satis- 
factorily proved,  still  it  is  not  perceived  that  the  concession,  if  made, 
would  benefit  the  plaintiffs,  as  the  bills  of  exchange  are  in  the  usual 
.form  and  contain  no  reference  whatever  to  the  buls  of  lading,  and  it 
is  not  pretended  that  the  defendants  had  any  knowledge  or  intimation 
that  the  bills  of  lading  were  not  genuine,  nor  is  it  pretended  that 
they  made  any  representation  upon  the  subject  to  induce  the  plain- 
tiffs to  contract  any  such  liability.  They  received  the  bills  of  ex- 
change in  the  usual  course  of  their  business  as  a bank  of  discount  and 
paid  the  full  amount  of  the  net  proceeds  of  the  same  to  the  drawers, 
and  it  is  not  even  suggested  that  any  act  of  the  defendants,  except 
the  endorsement  of  the  biUs  of  exchange  in  the  usual  course  of  their 
business,  operated  to  the  prejudice  of  the  plaintiffs  or  prevented  them 
from  making  an  earlier  discovery  of  the  true  character  of  the  trans- 
action. On  the  contrary,  it  distinctly  appears  that  the  drawers  of 
the  bills  of  exchange  were  the  regular  correspondents  of  the  plaintiffii, 
and  that  they  became  the  acceptors  of  the  bills  of  exchange  at  the  re- 
quest of  the  drawers  of  the  same,  and  upon  their  representations  that 
tne  fiour  mentioned  in  the  bills  of  lading  had  been  shipped  to  their 
firm  for  sale  under  the  arrangement  before  described. 

Beyond  doubt  the  bills  of  lading  gave  some  credit  to  the  bills  of 
exchange  beyond  what  was  created  by  the  pecuniary  standing  of  the 
parties  to  the  same,  but  it  is  clear  that  they  are  not  a part  of  those 
instruments  nor  are  they  referred  to  either  in  the  body  of  the  bills  or 
in  the  accejptance,  and  they  cannot  be  regarded  in  any  more  favorable 
light  for  the  plaintiffs  than  as  collateral  security  accompanying  the 
bOls  of  exchange. 

Sent  forward,  as  the  bills  of  lading  were,  with  the  bills  of  ex- 
change, it  is  beyond  question  that  the  property  in  the  same  passed  to 
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the  acceptors  when  they  paid  the  several  amounts  therein  specified, 
as  the  lien,  if  anj,  in  favor  of  the  defendants  was  then  displaced  ana 
the  plaintiffe  became  entitled  to  the  instruments  as  the  muniments  of 
title  to  the  flour  shipped  to  them  for  sale  and  as  security  for  the 
money  which  they  had  advanced  under  the  arrangement  between 
them  and  the  drawers  of  the  bills  of  exchange.  Proof,  therefore, 
that  the  bills  of  lading  were  foxgeries  could  not  operate  to  dischar^ 
the  liability  of  the  plaintiffs,  as  acceptors,  to  pay  the  amounts  to  tne 
piyees  or  their  indorsees,  as  the  payees  were  innocent  holders,  hav- 
ing paid  value  for  the  same  in  the  usual  course  of  business. 


Different  rules  apply  between  the  immediate  parties  to  a bill  of  ex- 
change— as  between  the  drawer  and  the  acceptor,  or  between  the 
payee  and  the  drawer — as  the  only  consideration  as  between  those 
parties  is  that  which  moves  from  the  plaintiff  to  the  defendant ; and 
the  rule  is,  if  that  consideration  fails,  proof  of  that  fact  is  a good  de- 
fence to  the 'action.  But  the  rule  is  otherwise  between  the  remote 
parties  to  the  bill,  as,  for  exampl^  between  the  payee  and  the  ac- 
ceptor, or  between  the  indorsee  and  the  acceptor,  as  two  distinct  con- 
siderations come  in  question  in  every  such  case  where  the  p^ee  or 
indorsee  became  the  holder  of  the  bill  before  it  was  overdue  and  with- 
out any  knowled^  of  the  facts  and  circumstances  which  iimpeach  the 
tifle  as  between  me  immediate  parties  to  the  instrument.  Those  two 
considerations  are  as  follows:  First,  that  which  the  defendant  re- 
ceived for  his  liability,  and,  secondly,  that  which  the  plaintiff  gave 
for  his  title,  and  the  i^e  is  well  settled  that  the  action  between  the 
remote  parties  to  the  bill  will  not  be  defeated  unless  there  be  an  ab- 
eeaice  or  failure  of  both  these  considerations. — (Robinsois  v.  Bby- 
voLDs,  2 Q.  B.,  202.  Same  v.  Sams,  in  error,  2 Ibid.,  210.  Bylbs 
on  BiQs,  (5th  Am.  Ed.,)  124.  Thiedbmank  v.  Goldschmidt,  1 
De6.,  & J.,  Gh.  App.  E.,  10.) 

Unless  both  considerations  fail  in  a suit  by  the  payee  against  the 
acceptor,  it  is  clear  that  the  action  may  be  maintained,  and  many  de- 
dded  cases  affirm  the  rule,  where  the  suit  is  in  the  name  of  a remote 
indoiBee  against  the  acceptor,  that  if  any  intermediate  holder  between 
the  defendant  and  the  plaintiff  gave  value  for  the  bill,  such  an  inter- 
vening consideration  will  sustain  the  title  of  the  plaintiff. — (Huhtbb 
V.  WiLSOH,  4 Exch.,  489.  Boyd  v.  McOank,  10  Md.,  118.  How- 
ell V.  Cbahe,  12  La.  An.,  126.  Watson  v.  Flanigan,  14  Texas, 
364.) 

Where  it  was  arranged  between  a drawer  and  his  correspondent 
that  the  latter  would  accept  his  bills  in  consideration  of  produce  to  be 
shipped  or  transported  to  the  acceptor  for  sale,  the  Supreme  Court  of 
PiQiNSYLyAKiA  held  that  the  acceptor  was  bound  to  the  payee  by 
his  general  acceptance  of  a bill,  almough  it  turned  out  that  the  bill 
of  lading  forwarded  at  the  same  time  with  the  bill  of  exchange  was 
fiandulent,  it  not  being  shown  that  the  payee  of  the  bill  was  privy  to 
thefiand.  Svidence  was  introduced  in  that  case  showing  that  the 
payee  knew  what  the  terms  of  the  arrangement  between  the  drawer 
sod  the  payee  were,  but  the  court  held  tW  mere  knowledge  of  that 
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fact  was  not  sufficient  to  coastitute  a defence,  as  the  payee  was  not  a 
party  to  the  arrangement  and  was  not  in  any  respect  a surety  for  the 
good  faith  and  fair  dealing  of  the  shipper. — (Gkaig  t;.  Sibbbll  al., 
15  Penn.  St,  240.) 

Failure  of  consideration,  as  between  the  drawer  and  acceptor  of  a 
bill  of  exchange,  is  no  d^ence  to  an  action  brought  by  the  payee 
against  the  acceptor,  if  the  acceptance  was  unconditional  in  its  terms, 
and  it  appears  that  the  plaintiff  paid  value  for  the  bill,  even  though 
the*  acceptor  was  defrauded  by  the  drawer,  uuless  it  be  shown  tlmt 
the  payee  had  knowledge  of  the  fraudulent  acts  of  the  drawer  before 
he  paid  such  value  and  became  the  holder  of  the  instrument. — 
(United  States  v.  Bank  of  Metropolis,  15  Pet.,  393.) 

Testimony  to  show  that  the  payees  were  not  hona  fide  holders  of 
the  bills  would  be  admissible  in  a suit  by  them  against  the  acceptors, 
and  would  constitute,  if  believed,  a good  defence,  but  the  evidence  in 
case  does  not  show  that  they  md  anything  that  is  not  entirely 
sanctioned  by  commercial  usage.  They  discounted  these  bills  and 
they  had  a right  to  present  them  for  acceptance,  and  having  obtained 
the  acceptance  they  have  an  undoubted  right  to  apply  the  proceeds 
collected  from  the  acceptors  to  their  own  indemnity. — (Thiedemann 
V.  Goldschmidt  & al.,  1 DeG.,  F.  & J.,  Ch.  App.  R.,  10.  Robin- 
son V.  Reynolds,  2 Q.  B.,  211.) 

Forgery  of  the  bills  of  lading  would  be  a good  defence  to  an  kction 
on  the  biUs  if  the  defendants  in  this  case  had  been  the  drawers,  but 
they  were  payees  and  holders  for  value  in  the  regular  course  of  busi- 
ness, and  the  case  last  referred  to,  which  was  decided  in  the  Ex- 
chequer Chamber,  shows  that  such  an  acceptance  binds  the  acceptors 
conclusively  as  between  them  and  every  hona  fide  holder  for  value. 

Very  many  cases  decide  that  the  drawee  of  a bill  of  exchange  is 
bound  to  know  the  handwriting  of  his  correspondent,  the  drawer,  and 
that  if  he  accepts  or  pays  a bill  in  tbe  hands  of  a hona  fide  holder  for 
value,  he  is  concluded  by  tbe  act,  although  the  bill  turns  out  to  be  a 
forgery.  If  he  has  accepted  he  must  pay,  and  if  he  has  paid  he  can- 
not recover  the  money  back,  as  the  money,  in  such  a case,  is  paid  in 
pursuance  of  a legal  obligation  as  understood  in  the  commercial  law. 
— (Goddard  t?.  Merchants'  Bank,  4 Comst.,  149.  Bank  of  Com- 
merce V.  Union  Bank,  3 Comst.,  234.  U.  S.  Bank  v.  Bank  of 
Georgia,  10  Wheat,  348.  Price  v.  Neal,  3 Burr,  1355.) 

Difficulty  sometimes  arises  in  determining  whether  the  plaintiff  in 
an  action  on  a bill  of  exchange,  is  the  immediate  promissee  of  the 
defendant  or  whether  he  is  to  be  regarded  as  a remote  party,  but  it 
is  settled  law  that  the  payee,  where  he  discounts  the  bill  at  the  re- 
quest of  the  drawer,  is  regarded  as  a stranger  to  the  acceptor  in  re- 
spect to  the  consideration  for  the  acceptance;  consequently,  if  the 
acceptance  is  absolute  in  its  terms  and  the  bill  is  received  in  good 
faith  and  for  value,  it  is  no  answer  to  an  action  by  him  that  the  de- 
fendant received  no  consideration  for  his  acceptance  or  that  the  con- 
sideration therefor  has  failed,  and  it  is  immaterial  in  that  behalf 
whether  the  bill  was  accepted  while  in  the  hands  of  the  drawer  and 
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at  his  request^  or  whether  it  had  passed  into  the  hands  of  the  pajee 
before  acceptance  and  was  accepted  at  his  request. — (Pars,  on  bilk, 
179.  Munbob  V.  Bordieb,  8 0.  B.,  862.) 

Certain  other  defences,  such  as  that  the  payments  were  yolnntarily 
made,  and  that  the  title  to  the  bilk  at  the  time  the  payments  were 
Blade  was  in  the  National  Park  Bank,  were  also  set  np  by  the 
d^endants,  but  the  conrt  does  not  find  it  necessary  to  examine  those 
mators,  as  they  are  of  the  opinion  that  the  payments,  if  made  to  the 
payees  of  the  bilk,  as  contended  by  the  plaintiffs,  were  made  in  pur- 
Buanee  of  a legal  obligation  and  that  the  money  cannot  be  recovered 
back. 

Jadgment  affirmed. 


THE  FINANCES  OF  SOUTH  CAEOLINA. 

[From  the  Columbia  Uhiok.] 

To  iki  Editor  oft^  DaU/y  Union  : 

The  vexaia  qucesHo  now  disturbing  the  public  mind  in  this  State, 
more  than  perhaps  any  other,  is  the  condition  of  our  State  finances, 
and  the  restoration  of  her  rained  credit.  Practically,  South  Caro- 
lina is  bankrupt.  Her  securities,  which  in  ante  heUum  days  were 
Bought  after  with  avidity,  are  now  avoided  as  a leprous  sore.  To 
restore  this  credit  and  give  new  vitality  to  our  State  securities,  should 
he  a matter  of  prime  and  thoughtful  consideration  with  the  present 
administration.  All  legislation  should  he  made  subservient  to  these, 
as  upon  them  hinges  the  weal  or  woe  of  South  Carolina  for  years 
to  come. 

Governor  Moses  has  entered  upon  the  duties  of  his  office  with  an 
endorsement  from  the  conservative  press  and  people,  which  no  Re- 
j^blican  Governor  of  thk  State  it  was  expected  would  ever  receive. 

pktform  on  which  he  was  elected  clearly  defines  hk  policy  in 
reference  to  the  State  debt.  L^t  him  pursue  a fair,  impartial,  ana  in- 
dependent course  on  thk  subiect,  and  his  administration  will  prove  a 
success.  But  should  he  dally  and  temporize,  leaving  the  public  at 
sea  as  to  what  hk  policy  upon  the  State  debt  will  be,  it  will  terminate 
in  fidlure,  and  from  the  beginning  to  the  end  things  will  drag,  while 
the  next  two  years  will  find  us  in  a worse  condition,  if  possible,  than 
we  are  to-day. 

On  a recent  vkit  to  New  York,  I was  asked  by  several  distin^khed 
bankers  what  were  my  views  as  to  South  Carolina  bonds.  I told 
them  (basing  my  opinion  upon  the  promises  and  pledges  of  the  party 
elect)  that  1 thought  their  future  was  encouraging.  That  efforts 
would  be  made  by  the  incoming  legislature  to  sift  the  spurious  from 
the  genuine  bonds,  and  the  debt  once  ascertained  the  interest  would 
be  promptly  met.  When  interrogating  them  as  to  the  reason  why 
tk^  touched  so  cautiously  all  classes  of  Southern  securities,  they 
answered : How  can  we  have  confidence  in  the  security  of  States 
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whose  State  securities  themselves  are  of  so  little  value  % The  loss  of 
credit  by  a State,  they  argued,  affects  indirectly  the  credit  of  every 
corporation  and  citizen  of  that  State.  One  gentleman — ^member  of  a 
prominent  banking  house— of  large  culture  and  the  highest  resp^t- 
ability  in  that  city,  and  a Virnnian,  told  me  that  instead  of  investing 
money  at  the  South,  many  Northern  capitalists  were  withdrawing 
their  funds  from  this  section,  and  illustrated  his  position  thus : A 

National  Bank  in  Yir^nia,  whose  capital  stock  was  taken  to  a lai^ 
extent  in  New  York  Uirough  our  instrumentality,  has  had  it  nearly 
all  returned  to  local  parties,  the  holders  here  pr^erring  to  get  rid  of 
the  investment.  The  action  of  Southern  legislatures,  sir,  in  their 
odious  and  semi-repudiating  laws,  has  disgusted  them.”  The  reason- 
ing is  sound.  What,  then,  is  the  remedy?  Let  the  legislature 
appoint  a commission,  composed  of  three  or  more  gentlemen  of  in- 
tegrity and  business  expenence,  to  investigate  the  debt,  give  them 
access  to  the  treasurer’s  books,  furnish  them  all  the  information  they 
ask  for,  concealing  nothing,  l^t  this  commission,  for  the  public  con- 
venience, sit  at  stated  times  in  Columbia  and  New  York,  give  them 
full  opportunity  to  examine  into  the  matter,  and  when  their  labors 
are  enaed  publish  their  report.  Then,  and  not  till  then,  let  a tax  be 
levied  to  pay  the  interest.  For  South  Carolina  to  take  this  step 
would  blot  out  many  a stain  that  now  blurs  her  escutcheon,  and 
restore  to  some  extent  her  ancient  reputation.  The  credit  of  the 
State  revived,  confidence,  that  plant  of  slow  growth,  will  again  ger* 
minate  on  her  soil ; her  securities  will  appreciate ; landed  property 
will  improve  in  value  ; capital  and  immigration  will  begin  to  flow 
hither. 

There  is  a tide  in  the  affairs  of  men,  which  taken  at  the  flood 
leads  on  to  fortune.”  Governor  Moses’  tide  is  now  at  its  flood ; pro- 
pitious winds  bear  him  smqothly  on,  and  with  the  proper  chart  closely 
followed  he  may  yet,  as  her  pilot,  be  able  to  direct  our  old  ship  of 
State  to  the  long  desired  haven  of  prosperity  and  peace. 

A.  C.  Kaufman. 

Charleston,  8.  C.,  December,  1872. 


GERMAN  FINANCES. 

The  following  letter  to  the  London  Economist  of  November  2, 
seems  to  be  firom  a German  in  London,  and  is  valuable  for  firsts  and 
for  refei^nce  to  three  important  things.  First — ^The  legal  standard 
in  Germany.  Second — The  Bank  Act  in  England,  and  third — the 
want  of  banking  facilities  in  Germany  : 

The  Circulation  of  Gold  in  Germany. 

To  th€  Ed4iorqfih»  Economist : 

Sir  : — Having  read  your  valuable  article  on  the  money  market  of 
last  Saturday,  I beg  to  draw  your  attention,  with  regard  to  German 
finances,  to  certain  facte  perhaps  unknown  or  misunderstood  in  this 
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eonntiy.  I quite  agree  with  jou  that  Grennany  is  in  possession,  as 
weD  of  the  20  millions  disappecued  from  the  Paris  Bark  since  1870, 
as  of  the  many  mOlions  more  drained  from  here ; but,  according  to 
parhamentary  documents,  the  military  chest,  as  you  call  it,  holds  of 
it  only  one  million  and  a half  sterling  more  than  it  always  had  before 
1870  or  1866.  The  17  millions  sterling  worth  of  gold  coined  already 
into  the  new  German  money  are  certaii^y  in  circulation,  or  at  least  as 
much  open  to  it  as  any  hard  cash  in  the  Bark  of  Erolard  ; and  if 
we  do  not  yet  discover  much  of  it  in  the  hands  or  pockets  of  the 
public  in  general,  it  is  because  since  the  admission  or  gold  in  Ger- 
many as  a legal  standard,  with  a great  chance  of  soon  becoming  the 
sole  legal  standard,  the  German  banks,  private  and  public,  try  to 
keep  their  spare  cash  quietly  in  the  new  gold  coin  and  to  get  rid  of 
their  silver.  The  present  overwhelming  ^mand  for  gold  is,  there- 
fore, not  the  consequence  of  German  financial  mismanagement,  but 
naturally  follows  out  of  the  adoption  of  a standard  alteration  in  a 
country  where  cheques  and  Clearing  Houses  are  almost  unknown, 
deposits  therefore  insignificant,  where  no  central  bank,  as  the  Bark 
OF  Ehgijlnd,  balances  hundreds  of  millions  without  the  use  of  a 
single  sovereign  or  bank  note.  Tet  Germany  is  as  thriving  a country 
as  any  in  Europe.  But  we  have  to  deal,  under  these  circumstances, 
with  the  sudden  change  of  a money  standard,  suggested  and  sup- 
ported by  a colossal  ransom  to  be  paid  in  hard  caim  within  a given 
time,  winch  will,  and  must  drain  the  gold  market  till  either  the  retain- 
ing of  the  double  standard  is  settled — a question  expected  to  be  de- 
cried by  the  next  Reichstag — or  till  a better  outlet  for  silver  than  at 
present  &cilitates  the  exchange. 

The  raising  of  the  discount  in  this  country  cannot  thwart  the  pur- 
pose of  a Government  bound  to  certain  changes,  and  possessed  of 
ample  means  to  do  it.  On  the  contrary,  the  higher  the  premium  the 
more  these  means  will  lead  to  a command  in  thb  market;  and 
although  by  that  process  we  shall  undergo  certain  temporary  ease, 
we  must  expect,  for  a time,  sudden  fluctuations,  and  will  again  be 
made  aware  that  we  labor  under  a bank  act  based  more  on  a figure 
than  a principle — ^a  figure  which  at  a time  when  10  millions  of  gold 
were  considered  a comfortable  stock  at  the  Bank,  because  it  allowed 
an  issue  of  150  per  cent,  uncovered  notes,  with  20  or  25  millions,  and 
claims  grown  in  proportion,  limits  the  issue  to  75  or  60  per  cent.  Were 
Gkemary  encumbered  with  the  same  act,  the  Prussiar  Bark, 
with  upwards  of  24  millions  hard  cash  and  a circulation  above  40 
millionB,  would  have  succumbed  already,  while  the  principle  that  one- 
third  to  two-fifths  of  issued  notes,  covered  in  gola,  is  sufficient  for 
general  purposes,  allows  the  Prussiar  Bark  to  disjpend  its  bargains 
at  5 per  cent.,  and  still  to  be  considered  powerful,  without  having  the 
benefit  of  Prussian  exchequer,  overflowing  for  the  present  from 
ordinary  sources  even.  I beg  to  enclose  my  card,  and  remain.  Sir, 
your  obedient  servant.  M. 

Oihf,  October  30,  1872i 
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THE  HISTOEY  AND  PRINCIPLES  OF  BANKING. 
By  Jambs  W.  Qilbaet. 

{OotUmu4d  from  ikt  Janmary  Nb.^  pagt  554.) 


Chapter  l.  The  Orinn  and  Progrress  of  Banking.  2.  The  Riie  of  Banking 
in  England.  3.  The  History  of  the  Bank  of  England.  4.  The  London 
Bankers.  5.  Country  Banks.  6.  Joint-Stock  Banks.  7.  Branch  Banks.  8. 
Banks  of  Deposit.  9.  Banks  of  Remittance.  10.  Banks  of  Circulation,  ll. 
Banks  of  Discount.  12.  Cash  Credit  Banks.  13.  Loan  Banks.  14.  Sayings 
Banks. 


Chapter  Third. 

The  History  of  thb  Bank  of  Ehglahd.— 

1 825.  At  the  commencement  of  this  year  there  was  every  appear- 
ance of  general  prosperity,  but  in  December  occurred  “the  panic." 
The  course  of  exchange  being  unfavorable,  had  occasioned  a demand 
for  gold  for  exportation.  The  bank  became  under  the  necessity  of  re- 
straining its  issues. 

The  house  of  Sir  Peter  Pole  and  Co.,  who  were  agents  to  several 
country  banks,  stopped  payment.  This  occasioned  a general  alarm, 
and  the  notes  of  private  bankers  became  discredited  throughout  the 
country.  As  the  bank  had  ceased  to  issue  notes  under  <£  5,  they  were 
obliged  to  find  gold  to  the  country  bankers  to  pay  off  their  notes  ; but 
their  gold  failing,  they  re-issued  their  £ 1 notes,  some  of  which,  hap- 
pily, had  not  been  destroyed.  Notwithstanding  the  great  liberality 
of  the  bank,  several  London  bankers,  and  a much  greater  number  of 
country  bankers,  were  obliged  to  suspend  their  payments.  Most  of 
the  joint-stock  companies,  Uiat  had  formed  in  the  season  of  specula- 
tion, fell  to  the  ground.^ 

The  following  is  the  opinion  of  J.  H.  Palmer,  Esq.,  the  governor 
of  the  bank,  as  to  the  causes  of  the  wild  spirit  of  speculation  which 
had  preceded  the  panic : 

“Will  you  state  to  the  committee  what,  in  your  opinion,  was  the 
nature  and  march  of  the  crisis  in  1825  ? I have  always  considered 
that  the  first  step  towards  the  excitement  was  the  reduction  of  the 
interest  upon  the  government  securities ; the  first  movement  in  that 
respect  was,  I thi^,  upon  £ 135,000,000  of  five  per  cents.,  which 
took  place  in  1 823.  In  the  subsequent  year,  1824,  followed  the  re- 
duction of  £ 80,000,000  of  four  ner  cents.  I have  always  considered 
that  reduction  of  interests,  one-nfth  in  one  case,  and  one-eighth  in  the 
other,  to  have  created  the  feverish  feeling  in  the  minds  of  the  public 
at  large,  which  prompted  almost  everybody  to  entettain  any  proposi- 

* Tbe  oriiis  was  at  Its  height  from  U<mda7,  the  18th,  to  Saturday,  the  17th  December.  Up  to 
the  night  of  Wedoeiday  the  bank  reetriotM  its  ieraes,  to  the  rain  of  hoaaee  of  flnt-rate  im 
poitance  Becoming  neniible  of  ita  error,  it  di«connted  liberally  the  laet  three  days  of  the  week, 
beuing  upwards  of  £5,000,000  of  notes ; otherwise,  the  rnln  would  haye  been  anirersaL 
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tion  for  inyestment,  however  absurd,  which  was  tendered.  The  ex- 
citement of  that  period  was  farther  promoted  hj  the  ackowledgement 
of  the  Soath  American  republics  hy  this  country,  and  the  inducements 
held  out  for  engaging  in  mining  operations,  and  loans  to  those  gov- 
ernments, in  imch  all  classes  of  me  community  in  England  seem 
to  have  partaken  almost  simultaneously.  With  these  speculations 
arose  general  speculation  in  commercial  produce,  which  h^  an  effect 
of  disturbing  the  relative  values  between  this  and  other  countries,  and 
creating  an  unfavorable  foreign  exchange,  which  continued  from  Octo- 
^ her,  1824,  to  November,  1825,  causing  a very  considerable  export  of 
bullion  from  the  bank,  about  seven  mUlions  and  a half.  Commercial 
' speculations  had  induced  some  bankers,  one  particularly,  to  invest 
monej  in  securities  not  strictly  convertible,  to  a larger  extent  than 
was  pmdent;  they  were  also  largely  connected  with  country  bankers. 
I allude  to  the  house  of  Messrs.  Jr  ole  and  Go.,  a house  originally  pos- 
sessed of  very  great  property,  in  the  persons  of  the  partners,  but  which 
fell  with  the  circumstances  of  the  times.  The  failure  of  that  banking- 
house  was  the  first  decisive  check  to  commercial  and  banking  credit, 
and  brought  at  once  a vast  number  of  county  bankers,  which  were 
in  correspondence  with  it,  into  difficulties.  That  discredit  was  fol- 
lowed by  a general  discredit  throughout  London  and  the  interior.” 

Some  of  the  other  witnesses  considered  the  panic  to  have  arisen 
from  an  over-issue  of  notes  on  the  part  of  the  Bank  of  England 
and  the  country  bankers.  But  whatever  may  have  been  the  cause, 
the  bank  certainly  acted  with  great  liberality  at  the  period  of  the 
alarm,  even  at  the  risk  of  its  own  stoppage  of  payment. 

Will  you  describe  the  manner  in  which  the  bank  lent  its  assist- 
ance at  that  time  ? We  lent  it  by  every  possible  means,  and  in 
modes  that  we  had  never  adopted  before.  We  took  in  stock  as  security, 
we  purchased  exchequer  bills,  we  made  advances  on  exchequer  bills, 
we  not  only  discounted  outright,  but  we  made  advances  on  deposit  of 
bills  of  exchange  to  an  immense  amount ; in  short,  by  every  possible 
means  consistent  with  the  safety  of  the  bank ; and  we  were  not,  upon 
some  occasions  over  nice ; seeing  the  dreadful  state  in  which  the  pub- 
lic were,  we  rendered  every  assistance  in  our  power. 

^^Did  any  communication  take  place  between  the  bank  and  the 
government  respecting  an  order  in  council  to  restrain  payments  in 
gold  at  that  period  ? Yes ; it  was  suggested  by  the  bank. 

What  answer  did  his  Majesty^s  government  give  to  that  ? They 
resisted  it  from  first  to  last. 

The  Bank  of  England  issued  one-pound  notes  at  that  period. 
Was  that  done  to  protect  its  remaining  treasure  ? Decidedly ; and  it 
worked  wonders,  and  it  was  by  great  good  luck  that  we  had  the 
means  of  doing  it ; because  one  box  containing  a quantity  of  one- 
pound  notes  had  been  overlooked,  and  they  were  forthcoming  at  the 
lucky  .moment. 

" Had  there  been  no  foresight  in  the  preparation  of  these  one-pound 
notes  I None  whatever,  I solemnly  declare. 
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Do  jou  think  that  isening  of  the  one-pound  notes  did  ayert  a 
complete  drain  ? As  far  as  mj  judgment  goes,  it  saved  the  credit  of 
the  country.^  , 

Evidence  qf  Jeremiah  Harman,  Esq.  (p.  154.) 

On  the  last  daj  of  December,  1825,  the  coin  and  bullion  in  the 
bank  amounted  to  only  ^ 1,260,890. 

Dec.  13.  The  bank  raised  the  rate  of  discount  from  four  to  five 
per  cent,  upon  bills  not  having  more  than  ninety-five  days  to  run. 
^is  rate  continued  until  July,  1827. 

1826.  Jan.  13.  The  government  made  a communication  to  the 
bank  directors,  stating  their  intention,  in  order  to  prevent  a recur- 
rence of  panic,  to  propose  to  parliament  the  gradual  abolition  of  coun- 
try bank  notes  under  5 ; and  also  proposing  to  the  bank, 

First,  That  the  Bank  of  England  should  establish  branches  of 
its  own  body  in  different  parts  of  the  country. 

Secondly,  That  the  Bank  of  England  should  give  up  its  ex- 
clusive privilege  as  to  the  number  of  partners  engajred  in  i>anking, 
except  within  a certain  distance  from  the  metropohs.^ 

The  directors  were  at  first  unwilling  to  establish  branches,  but 
ultimately  they  acceded  to  both  the  above  propositions. 

The  government  also  induced  the  bank  to  make  advances  upon  the 
security  of  goods,  and  accordingly  the  bank  established  boards  for 
this  purpose  at  the  foUowing  places,  and  advanced  to  the  undermen- 
tioned amounts : 

Manchester £ 115,490  . . Hnddersfleld £ 3030 

Glasgow 81,700  ..  Birmingham 19,600 

Sheffield 5930  ..  Dundee 1630 

Liverpool 41,450  ..  Norwich 2,400 

To  carry  these  measures  into  effect  several  acts  of  parliament  were 
passed,  viz: 

“ An  Act  to  facilitate  the  advancing  of  money  by  the  governors  and 
company  of  the  Bank  of  England,  upon  deposits  and  pledges” 
(7  Geo.  IV,  c.  7).  It  was  enacted  that  persons  in  possession  of  bills 
of  la^^,  warrants,  &c.,  should  be  deemed  owners  of  the  goods  there- 
in mentioned,  so  far  as  to  make  valid  any  contracts  for  the  advance  of 
money  thereupon  by  the  Bank  of  England. 

An  Act  to  limit,  and  after  a certain  period  to  prohibit,  the  issui^ 
of  promissory  notes,  under  a limited  sum  in  England  ” (7  Geo.  I V, 
c.  6).  By  this  act  no  further  notes  under  <£  5 were  allowed  to  be 
• stamped,  and  those  already  stamped  could  not  be  issued  or  re-issued 
after  the  5th  of  April,  1829,  under  a penalty  of  c£  20.  The  Bank  or 
England  were  required  to  make  monthly  returns  to  the  treasury,  of 
the  weekly  amounts  of  their  notes  in  circ^ation  under  <£  5,  to  be  pub- 
lished in  the  OaseUCj  and  laid  before  parliament.  And  after  the  5th 
of  April,  1829,  all  bankers’  notes  under  <£  20  were  to  be  made  pay- 
able at  the  place  of  issue,  though  they  might  also  be  made  payable  at 
other  places. 
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An  act  for  the  better  regulating  co-partnerships  of  certain  bankers 
in  England,”  &c.  (7  Gbo.  IV,  c.  46).  According  to  this  act — 

1.  Banks  haTing  more  than  six  partners  might  cany  on  bnsiness 
in  England  at  a greater  distance  than  sixty-five  miles  from  London, 
provided  they  have  no  establishment  as  bankers  in  London,  and  that 
all  the  partners  are  liable  for  the  whole  debts  of  the  bank. 

2.  The  banks  shall  not  issue  their  notes  at  a place  within  sixty- 
five  miles  from  London,  nor  draw  any  bills  on  London  for  a less 
amount  than  c£  50. 

« 3.  The  banks  may  sue,  and  be  sued,  in  the  name  of  their  public 

officers;  and  when  judgment  is  obtained  against  any  such  public 
officers,  execution  may  be  issued  against  any  member  of  the  co-part- 
nership. 

4.  Previous  to  issuing  notes,  the  bank  shall  deliver  to  the  Stamp 

Office,  schedules  containing  the  name  or  title  of  the  bank — the  names 
and  plaoes  of  abode  of  all  the  partners — ^the  names  of  the  places  where 
the  are  established — and  the  names  and  descriptions  of  the 

public  ofiEicers  in  whose  name  the  bank  wishes  to  sue  and  be  sued. 

5.  These  banks  are  allowed  to  compound  for  the  stamp  duties  on 
their  notes,  at  the  rate  of  seven  shillings  per  annum  for  every  100 
in  dreulation. 

By  the  fifteenth  clause  of  this  act,  the  Bank  of  England  was  ex- 
pressly authorised  to  establish  branches.  This  was  enacted  to  pre- 
vent any  doubts  that  might  arise  ” upon  the  subject.  The  bank  ac- 
coi&igly  opened  branches  this  year  at  Gloucester,  Manchester  and 
Swansea. 

1827.  July  5.  The  bank  reduced  the  rate  of  discount  from  five  to 
fimr  per  cent. 

The  extension  of  the  branches  of  the  Bank  of  England  this  year  ' 
occasioned  great  dissatisfaction  among  the  country  bankers.  The 
establishinent  of  rival  banks  in  their  own  neighborhood,  was  a cir- 
eomstance  that  the  country  bankers  could  not  view  with  indifference. 
They  de<dared  the  Bank  of  England,  and  not  themselves,  had  been 
the  cause  of  the  previous  spirit  of  speculation ; that  the  Bank  of 
England,  by  theu  advances  to  government  and  loans  on  mortgage, 
had  made  excessive  issues,  and  that  now  to  extend  their  influence,  at 
the  expense  of  the  coun^  bankers,  was  to  reward  the  guilty  and 
to  punish  the  innocent.  The  country  bankers  had  been  accustomed  ^ 
to  charge  five  per  cent,  on  the  bills  they  discounted,  and  at  some  places  t 
five  or  six  shilling  commission  besides  the  discount,  but  the  branches  t 
of  the  Bank  of  England  charged  only  four  per  cent,  without  any 
eommission.  The  country  bankers  were  of  course  compelled  to  do 
business  on  the  same  terms,  or  permit  their  customers  to  go  to  the 
branch.  The  chief  advantage  the  country  bankers  possessed  over  the 
branch  banks  was.  that  they  continued  to  allow  interest  on  deposits, 
whidi  the  branch  oanks  did  not.  But  the  additional  confidence  which 
was  ihea  possessed  by  the  branch  banks  may,  notwithstanding,  have 
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induced  some  depositors  to  give  them  a preference  to  the  country 
bankers. 

On  December  7,  the  county  bankers  held  a meeting  at  the 
London  Tavern,  Bishopsgate  Street,  where  Xhej  passed  several 
resolutions,  and  appointed  a deputation  to  wait  upon  Lord  Goderich, 
the  first  Lord  of  the  Treasury,  and  Mr.  Hebkies,  the  Chancellor  of 
the  Exchequer.  Among  other  resolutions  were  the  following : — 

That  the  late  measures  of  the  Bank  of  England  in  the  estab- 
lishment of  branch  banks  have  the  evident  tendency  to  subvert 
the  general  banking  system  that  has  long  existed  throughout  the 
country,  and  which  has  grown  up  with,  and  been  adapt^  to  the 
wants  and  conveniences  of  the  public. 

That  it  can  be  distinctly  proved  that  the  prosperity  of  trade,  the 
support  of  agriculture,  the  increase  of  generiu  improvement,  and  the 
productiveness  of  the  national  revenue,  are  inrimately  connected  with 
the  existing  system  of  banking. 

That  the  country  bankers  would  not  complain  of  rival  establish- 
ments, founded  upon  equal  terms;  but  they  do  complain  of  being 
required  to  compete  with  a great  company,  possessing  a monopoly 
and  exclusive  privileges. 

That  should  this  great  corporation,  conducted  by  directors  who 
are  not  personally  responsible,  succeed,  by  means  of  these  exclusive 
advantages,  in  their  apparent  object  of  supplanting  the  existing  bank- 
ing establishments,  they  will  thereby  be  rendered  masters  of  the  cir- 
ct^tion  of  the  country,  which  they  will  be  enabled  to  contract  or 
expand  according  to  their  own  will,  and  thus  be  armed  with  a tre- 
mendous power  and  influence,  dangerous  to  the  stability  of  property 
and  the  independence  of  the  country.” 

At  a meeting  held  at  the  same  place,  on  the  16th  of  December,  Sir 
John  Wbottbslet,  Bart.,  M.P..  the  cnairman,  retried  to  the  meet- 
ing the  result  of  the  interview  of  the  deputation  with  Lord  GU)DERICH 
and  the  Chancellor  of  the  Exchequer  on  that  day.  and  read  their 
answer  as  follows:  **Lord  GU)DEBICH  and  the  Chancellor  of  the 
Exchequer  stated  to  the  deputation  that  they  were  fully  sensible  of 
the  great  imporiftnce  of  the  subjects  which  were  brought  before  them 
by  the  deputation  ; and  that,  although  it  was  obviously  impossible 
that  they  could  undertake,  on  the  part  of  the  government,  to  express 
upon  that  occasion  any  opinion  upon  the  matters  under  consideration, 
they  could  assure  the  deputation  that  all  that  had  been  communicated 
should  receive  the  most  deliberate  and  serious  attention.” 

The  country  bankers  complained,  too  that  the  branch  banks, 
instead  of  meeting  them  on  the  footing  of  equality,  had  refused  to 
take  their  notes,  unless  the  bankers  him  previously  opened  accounts 
with  the  branch  banks,  and  provided  funds  for  the  purpose. 

1828.  Another  subject  of  complaint  on  the  part  of  the  country 
bankers. — ^The  Bank  of  England  had  always  issued  their  notes  and 
]^st-bills  unstamped,  in  consideration  of  paying,  as  a composition  for 
the  stamp  duties,  ^3500  per  annum  on  every  ^ 1,000,000  in  circula- 
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don.  When  the  branches  were  eatablished  they  issued  bills,  drawn 
npon  the  parent  establishment  in  London,  at  twentj-one  days  after 
date,  without  being  stamped,  alleging  that  these  were  included  in 
tbeir  composition.  At  the  same  time  the  country  bankers  could  not 
draw  hills  upon  London  without  paying  the  stamp  duty.  In  a 
memorial,  presented  to  the  goyemment  by  the  bankers  in  the  town 
and  neighborhood  of  Birmingham,  it  was  shown  that  the  stamp  duty 
on  a bill  drawn  at  twenty-one  days  on  London,  is  three  shillings  and 
Bixpence,  while  under  the  composition  the  Bank  of  England  would 
pay  but  fivepence;  and  that  a circulation  throughout  the  year  of 
c£  10,000,  in  bills  of  exchange  of  <£20  each,  would  subject  the  Bank 
OF  England  to  a payment,  in  lieu  of  stamp  duty,  of  only  c£  35,  while 
other  banks  would  have  to  pay  <£  650.  An  act  of  Parliament  (9 
6so.  IV,  c.  23)  was  accordingly  passed,  to  enable  country  bankers  to 
compound  for  their  stamp  duties  on  the  same  terms  as  the  Bank  of 
England,  and  to  include  bills  drawn  upon  London  at  twenty-one 
days’  date  in  the  composition.  By  this  law  the  country  bankers  haye 
the  adyantage  of  paying  duty  only  on  the  amount  of  notes  in 
drenlation. 

1828.  May  9.  ^^The  humble  memorial  of  the  country  bankers  in 
England  and  Wales,”  was  presented  to  the  Lords  Commissioners 
of  his  Majesty’s  Treasury,”  against  the  branch  banks.  It  con- 
cludes thus : — 

^^Tour  memorialists  therefore  deeply  regret  that  your  lordships  do 
not  feel  justified  in  adopting  measures  fbr  the  withdrawal  of  the 
branch  banks,  and  they  hope  that  your  lordships  will  be  pleased,  as 
far  as  lies  in  your  lordshipr  power,  to  preyent  any  interference  with 
the  business  of  your  memonalists ; ana  that  your  lordships  will  be 
pleased  to  institute  an  inquiry  into  the  system  of  country  banking, 
and  take  into  your  lordships’  consideration  the  claims  of  the  country 
bankers  to  be  regarded  as  parties  in  the  intended  application  for  the 
renewal  of  the  bank  charter,  and  that  no  special  priyilege  or  mon- 
opoly be  granted  or  continued  to  the  goyernor  and  company  of 
^ Bank  of  England;  but  that  they  may  be  placea  on  a 
perfect  equality  with  country  bankers  in  the  competition  which,  by 
means  of  their  branches,  they  are  now  carrying  on  with  your 
memorialists.” 

The  government  replied,  ^^that  the  interests  of  the  country 
bankers  should  not  be  neglected  in  any  negotiation  between  the 
goyemment  and  the  Bank  of  England  for  the  renewal  of  the  bank 
charter. 

1830.  The  goyemment  reduced  the  interest  on  the  new  four  per 
cent  stock  to  three  and  a half  per  cent.  This  stock  was  formed  in 
the  year  1822,  by  the  reduction  of  the  nayy  fiye  per  cents,  to  four 
per  cent  The  holders  had  the  option  of  receiying  for  eyery  «£  100 
new  four  per  cents,  either  <£100  stock  at  three  and  a half  per  cent, 
not  redeemable  imti]  the  year  1840,  or  <£  70  at  fiye  per  cent,  not 
redeemable  until  the  year  1873.  Most  of  the  holders  chose  the 
former.  This  stock  is  called  new  three  and  a half  per  cent.,”  and 
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amounts  to  above  c£  139,000,000.  The  other  stock,  formed  hj  those 
whochose  the  70,  is  called  the  new  five  per  cents.,  and  amounts  to 
little  more  than  <£  466,000. 

1831.  An  account  of  the  amount  of  silver  coin  melted;  also  the 
loss  sustained  by  the  Bank  of  England  thereby,  in  1831.” 


Amo  ant  of  silver  coin  melted  in  bars £ 565,000 

Ditto*  melted  and  rejoined 35,000 


£600,000 


Loss  on  sixpenny  pieces £-4,601  Is.  3d. 

Loss  on  other  denominations 62,982  19  2 


£67,584  0 5 


1832.  May  22.  A committee  of  secrecy  was  appointed  by  the 
House  of  Commons,  to  in^re  into  the  expediency  of  renewing  the 
charter  of  the  Bank  of  England,  and  into  the  system  on  which 
banks  of  issue  in  England  and  Wales  are  conducted. 


The  committee  was  composed  of  the  following  members : — 


Lord  Viscount  Althorp. 
Sir  E.  Peel,  Bart. 

Lord  John  Russell. 

Mr.  Goulburn. 

Sir  J.  Graham,  Bart. 

Mr.  J.  Smith. 

Mr.  Rob  ARTS. 

Sir  M.  Ridley,  Bart. 

Mr.  Attwood. 

Mr.  J.  Newport,  Bart. 
Mr.  Haywood. 

Lord  Visct.  Ebrington. 
Mr.  Lawley. 

Sir  J.  Wrottesley,  Bart. 
Lord  Cavendish. 

Mr.  Herries. 


Mr.  PouLETT  Thomson. 
Mr.  Courtenay. 

Colonel  Maberly. 

Sir  H.  Parnell,  Bart. 
Mr.  Vernon  Smith. 

Mr.  Baring. 

Mr.  Irving. 

Mr.  Warburton. 

Mr.  G.  Phillips. 

Mr.  J.  Morrison. 

Lord  Viscount  Morpeth. 
Mr.  Alderman  Wood. 
Mr.  Strutt. 

Mr.  Bonham  Carter. 
Mr.  E.  J.  Stanley. 

Mr.  Ald.  Thompson. 


On  the  11th  day  of  August  the  committee  delivered  the  following 
report : — 

The  secret  committee  appointed  to  inquire  into  the  expediency 
of  renewing  the  charter  of  the  Bank  of  England,  and  into  the 
system  on  which  banks  of  issue  in  England  and  Wales  are  con- 
ducted, and  to  whom  the  petition  of  certain  directors  of  joint-stock 
banking  companies  in  Englaijd  was  referred,  and  who  were  em- 
powered to  report  the  minutes  of  evidence  taken  before  them,  have 
agreed  upon  the  following  report : — 

“ Your  committee  have  applied  themselves  to  the  inquiry  which 
the  House  has  committed  to  them,  by  calling  for  all  the  accounts 
which  appeared  to  them  necessary  for  the  purpose  of  elucidating  the 
affairs  of  the  Bank  of  England,  and  have  examined  evidence  for 
the  purpose  of  ascertaining  the  principles  on  which  it  regulates  the 
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issues  of  its  notes,  and  conducts  its  general  transactions.  They  feel 
bound  to  state  that  the  directors  of  the  Bank  of  England  have 
afforded  to  them  every  facility  in  their  power,  and  have  most  readily 
and  candidly  answered  every  question  which  has  been  put  to  them, 
and  product  every  account  which  has  been  called  for.  The  com- 
mittee have  also  examined  such  witnesses  as  appeared  to  them,  from 
their  practical  knowledge  and  experience,  most  likely  to  afford 
information  on  the  important  subjects  under  their  consideration,  who 
have  all  been  ready  to  give  the  committee  the  most  ample  in- 
formation. 

The  principal  points  to  which  they  have  directed  their  attention 
are: — 

“ First. — ^Whether  the  paper  circulation  of  the  metropolis  should 
be  confined,  as  at  present,  to  the  issues  of  one  bank,  and  that  a com- 
mercial company ; or  whether  a competition  of  different  banks  of 
issue,  each  consisting  of  an  unlimited  number  of  partners,  should  be 
permitted. 

Secondly. — If  it  should  be  deemed  exp^ent  that  the  paper 
dreulation  of  the  metropolis  should  be  confined,  as  at  present,  to  the 
issues  of  one  bank,  how  far  the  whole  of  the  exclusive  privile^ 
possessed  by  the  Bank  of  England  are  necessary  to  effect  mis 
object. 

Thirdly. — What  checks  can  be  provided  to  secure  for  the  public 
a projper  mana^ment  of  banks  of  issue,  and  especially  whether  it 
woulu  be  expedient  and  safe  to  compel  tnem  periodically  to  publish 
Bieir  accounts. 

With  respect  to  the  circulation  of  paper  in  this  country,  the 
committee  have  examined, — Firstj  into  the  effect  produced  by  the 
establishment  of  the  branch  banks  of  the  Bank  of  England  ; and 
seoofM%,  into  the  expediency  of  encouraging  the  establishment  of 
joint-stock  banks  of  issue  in  the  country. 

On  all  these,  and  on  some  collateral  points,  more  or  less  in- 
formation wiU  be  found  in  the  minutes  of  evidence  ; but  on  no  one 
of  them  is  it  so  complete  as  to  justify  the  * committee  in  giving  a 
decided  opinion. 

^^The  period  of  the  session  at  which  the  committee  commenced 
their  labors,  the  importance  and  extent  of  the  subjects,  and  the 
approaching  close  of  the  session,  will  sufficientlv  account  to  the 
House  for  the  limited  progress  of  the  inquiry,  and  for  the  incomplete- 
ness of  the  materials  which  have  been  collected  for  the  purpose  of 
forming  an  opinion ; they  have  thought  it  better,  therefore,  to  submit 
the  whole  of  the  evidence  which  they  have  taken,  with  a very  few 
exceptions,  to  the  consideration  of  the  House. 

“ In  their  opinion,  no  public  inconvenience  will  arise  from  this  pub- 
lication. The  only  parts  of  the  evidence  which  they  have  thought  it 
uec^sary  to  suppress,  are  those  which  relate  merely  to  the  private 
interests  of  individuals. 

^^Thc  House  will  perceive  that  the  committee  have  presented,  as 
35 
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part  of  the  evidence  which  they  have  taken,  the  actual  amount  of  bul- 
lion at  different  times  in  the  hands  of  the  of  England.  This 

information  has  never  before  been  given  to  the  public ; it  is,  however, 
very  essential  to  a complete  knowledge  of  the  subject,  and  if  it  had 
been  suppressed  by  the  committee,  many  parts  of  the  evidence  would 
have  been  unintelligible,  and  a false  impression  would  have  been  pro- 
duced in  the  minds  of  the  public,  that  the  bank  were  not  so  well  pro- 
vided with  bullion  as  is  desirable,  which  might  have  a very  injunous 
effect.  The  House  will,  however,  observe  that  the  bank  is  amply 
provided  with  bullion  at  the  present  time ; and  it  does  not,  therefore, 
appear  to  the  committee  that  this  information  being  now  given  to  the 
punlic  can  be  productive  of  any  injurious  consequences. 

“ The  committee,  however,  by  no  means  wish  it  to  be  understood^ 
from  their  having  felt  themselves  called  upon  to  include  this  evidence 
in  their  report,  that  they  have  formed  any  opinion  as  to  the  propriety 
of  periodically  publishing  the  affairs  of  this  or  of  any  other  bank  of 
issue.  There  appears  to  be  a difference  between  a publication  of  the 
affurs  of  the  bank  when  an  inquiry  is  instituted  for  the  purpose  of 
deciding  whether  the  bank  charter  shall  be  renewed  or  not,  and  a 
periodical  publication  during  the  course  of  its  ordinary  transactions. 

“ Of  the  ample  means  of  the  Bank  of  England  to  meet  all  its 
engagements,  and  of  the  high  credit  which  it  has  always  possessed 
and  which  it  continues  to  deserve,  no  man  who  reads  the  evidence 
taken  before  this  committee  can  for  a moment  doubt ; for  it  appears 
that,  in  addition  to  the  surplus  rest  in  the  hands  of  the  bank  itself, 
amounting  to  £ 2,880,000,  the  capital  on  which  interest  is  paid  to  the 
proprietors,  and  for  which  the  State  is  debtor  to  the  bank,,  amounts  to 
<£  14,553,000,  making  no  less  a sum  than  £ 17,433,000  over  and 
above  all  its  liabilities.” 

The  following  years  were  remarkable  for  a great  increase  in  the 
profits  of  the  bank— 1786,  1796,  1800,  1805,  1806,  1814,  1815, 
1816,  1822. 

1786.  In  the  year  ending  February,  1786,  the  profits  were 
<£976,194;  being  an  increase  of  <£  124,970  over  that  of  the  preced- 
ing year,  and  <£  122,540  over  the  following  year.  We  find  that 
between  the  last  day  of  February,  1785  and  1786,  the  circulation  of 
notes  had  increased  from  <£5,923,090  to  7,581,960;  this,  no  doubt, 
was  the  main  cause  of  the  profits ; for  the  deposits,  the  public  securi- 
ties and  the  private  securities  had  all  decreased  ; and  what  was  also 
unfavorable,  a considerable  increase  had  taken  place  in  the  stock  of 
bullion.  It  seems  likely  that  this  increase  of  bullion  did  not  occur 
till  the  latter  end  of  the  year,  and  the  diminution  of  profits  in  the 
following  years  arose  from  keeping  up  this  large  amount  of  bullion. 

1796.  This  year  the  profits  had  increased  from  <£887,668,  to 
<£  1,114,028.  A great  reduction  had  taken  place  in  the  circulation  in 
the  course  of  this  year,  but  this  decrease  had  probably  been  gradual, 
so  that  there  was  a profit  for  a good  part  of  the  year  on  the  large 
amount ; and,  on  the  other  hand,  there  was  an  increase  of  above 
<£  500,000  in  the  private  securities  or  discounts,  and  a much  larger 
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decrease  in  the  stock  of  bullion.  The  diminution  in  the  amount  of 
boUion  was  about  the  same  amount  as  the  diminution  of  the  circula- 
lation,  and  was  no  doubt  occasioned  by  a demand  for  gold  upon  the 
bank,  in  consequence  of  the  unfavorable  state  of  the  foreim 
exchanges.  This  issue  of  gold,  while  confined  to  the  amount  the 
bank  bad  previously  on  hand,  would  not  diminish  their  profits.  The 
gold  might  as  well  be  in  circulation  as  be  confined  in  the  coffers  of 
the  hank. 

1800.  This  year  the  profits  increased  from  <£  942,568  to  o€  2,129,- 
048.  By  reference  to  Table  II,  we  find  there  was  a great  increase 
in  the  circulation — the  public  securities  and  the  private  securities — 
and  a diminution  in  the  amount  of  bullion.  All  these  are  favorable 
to  an  increase  of  profits. 

1805.  In  this  year  the  profits  were  much  larger  than  those  of  the 
preceding  year,  having  increased  from  £ 1,109,938  to  o6  1,371,038. 
This  arose  from  a great  increase  in  the  deposits,  and  also  in  the  pub- 
lic securitieB. 

1806.  The  profits  again  increased  from  c£  1,371,038  to  «€  1,674,038. 
The  cause  of  this  is  not  very  evident.  The  circulation  and  the  pri- 
vate securities,  and  the  amount  of  bullion  were  about  the  same  as  the 
preceding  year.  A reduction  of  £ 2,000,000  had  also  taken  place  in 
the  public  securities.  We  should  imagine  there  would  be  a r^uction 
of  profit,  rather  than  an  increase.  Possibly,  however,  the  public 
securities  which  were  parted  with  were  sold  at  a much  higher  price 
than  they  cost,  and  hence  might  arise  a considerable  profit. 

1814.  The  profits  advanced  from  £ i, 494, 620  to  £ 1,765,700,  aris- 
ing from  an  increase  in  the  circulation,  an  increase  in  the  deposits, 
and  a considerable  increase  in  the  private  securities. 

1815.  An  increase  of  profits,  arising  from  an  increase  in  the  circu- 
lation and  in  the  public  securities. 

1816.  An  increase  of  profit,  from  £ 1,857,950  to  £ 2,172,410.  This 
profit  seems  to  have  risen  chiefly  from  an  increase  in  the  private  secu- 
rities. Possibly  some  profit  was  also  realized  from  the  large  reduc- 
tion of  the  public  securities.  The  profit  on  the  increase  in  the  depos- 
its was  not  equivalent  to  the  loss  upon  the  increase  of  bullion. 

1822.  Here  the  profits  rose  from  £ 1,092,780  to  £ 1,971,880,  while 
every  source  of  profit  appears  diminished.  The  circulation,  the  de- 
posits, the  public  and  the  private  securities,  were  all  considerably  less 
than  in  the  preceding  year,  and  the  average  stock  of  bullion  much 
iuereased.  The  only  Way  of  accounting  for  this  extraordinary  profit, 
is  to  suppose  that  it  was  realized  by  the  sale  of  public  securities. 
They  were  reduced  from  £ 16,010,990  to  £ 12,478,133. 

I shall  now  notice  those  years  in  which  there  was  a diminution  of 
profits. 

1790.  In  this  year  the  profits  were  only  £ 671,438  ; and  this,  with 
an  increase  in  the  circulation,  the  deposits,  and  the  public  securities. 
Bat,  on  the  other  hand,  there  was  a great  falling  off  in  the  private  se- 
CQiities,  and  an  increase  in  the  amount  of  bullion. 
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1798.  The  profits  were  only  <£  841,068,  while  the  preceding  year 
they  amounted  to  <£  924,988,  and  the  following  year  to  <£  942,568, 
while  there  was  a great  increase  in  the  circulation  and  the  deposits. 
But  there  was  also  a great  increase  of  bullion;  from  «£  1,086,170  it 
was  raised  to  <£  5,828,940.  This  year,  it  will  be  recollect^,  was 
the  period  of  the  Bank  Restriction  Act  being  passed,  and  no  doubt 
the  bank  went  to  great  expense  in  order  to  obtain  gold. 

1804.  The  profits  fell  from  «£  1,359,828  to  <£  1,109,938,  notwith- 
standing an  increase  in  the  circulation,  the  deposits,  and  the  public 
securities.  There  was,  however,  a diminution . in  the  private  se- 
curities. 

1809.  A fall  in  the  profits  fi'om  £ 1,481,670  to  o6  1,156,600,  in 
consequence,  it  would  appear,  of  a fall  in  the  deposits. 

1817.  A fall  of  profit  from  o6  2,172,410  to  <£  1,316,780,  in  con- 
sequence of  a fall  in  the  deposits,  and  an  immense  fall  in  the  private 
securities.  There  was  also  an  increase  in  the  amount  of  bullion. 
This  was  the  first  year  after  the  termination  of  the  war. 

1818.  In  this  year  the  profits  fell  still  lower,  being  only  <£  91 1,480. 
There  was  a further  fidl  in  the  deposits,  and  a still  greater  fall  in  the 
private  securities  ; also  an  increase  in  the  average  stock  of  bullion. 

1819.  The  profits  this  year  appear  to  be  only  <£  362,580,  notwith-t 
standing  a considerable  increase  in  the  private  securities,  and  a great 
reduction  in  the  stock  of  bullion.  The  bank  returns  are  not  suffici^t- 
ly  minute  to  enable  us  to  account  for  this  falling  off.  It  may  have 
b^n  occasioned  by  losses,  expenditure  on  bank  buildings,  £c.,  but 
we  have  no  data  upon  which  to  form  any  conjecture  on  the  subje^. 

1820.  The  profits,  though  still  below  the  average,  were  a consid- 
erable advance  on  the  preening  year,  notwithstanding  a reduction  in 
the  deposits  and  in  the  private  securities.  It  appears,  however,  that 
there  was  a considerable  reduction  in  the  average  stock  of  bullion. 

1828.  The  profits  were  reduced  from  <£  1,186,280  to  £ 917,670,  in 
consequence  of  a reduction  in  the  private  securities,  and  an  increase 
of  bullion, 

1830.  An  apparent  fall  of  profits  from  <€  1,209,490  to  <£  930,790. 
This,  however,  is  only  apparent ; as  a portion  of  the  losses  by  Fauht- 
lekoy’s  forgeries,  amounting  to  ^ 250,000,  were  passed  to  the  debit 
of  the  profit  and  loss  account  this  year. 

The  profits  of  the  bank  are  derived  from  the  following  sources : 
First,  The  interest  on  their  capital,  which  is  lent  to  the  public  at  three 
per  cent.  Secondly,  the  use  of  the  rest,  or  surplus  capital.  Thirdly, 
the  use  of  the  capital  raised  by  the  circulation  and  the  deposits. 
Fourthly,  the  aUowance  th^  receive  as  agents  for  transacting  the 
business  of  the  government.  There  is  another  source  of  profit,  arising 
from  the  accidental  destruction  of  notes  that  are  in  circulation. 
The  amount  cannot  be  ascertained,  but  it  may  be  presumed,  from  the 
following  account,  that  the  sum  is  not  inconsiderable  : 

An  account  of  the  amount  of  bank  notes  in  circulation,  of  dates 
beyond  five,  ten,  fifteen  and  twenty  years  respectively : 
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Bank  notes  of  £ 5 and  upwards,  and  post  bills  outstanding,  dated 

piiOT  to  1st  January,  1812 • £ 280,380 

Ditto,  dated  between  1st  January,  1812,  and  1st  Jauuary,  1817 95,600 

Ditto,  dated  between  1st  January,  1817,  and  1st  January,  1822 149,860 

Ditto,  dated  between  1st  January,  1822,  and  1st  January,  1827 511,490 


Bank  notes  of  £ 5 and  upwards,  and  post  bills 1,037,330 


The  bank  are  unable  to  state  what  amount  of  £ 1 and  £ 2 notes  is 
outstanding  of  the  dates  above  specified,  but  the  present  amount 
is £ 297,000 


An  account  of  all  dietribntionB  made  by  the  Bakk  of  Ekoijlni) 
amongst  the  proprietors  of  bank  stock,  whether  bj  monej  payments, 
transfer  of  five  per  cent,  annuities,  or  otherwise,  under  the  heads  of 
bonus,  increase  of  dividend,  and  increase  of  capital,  betwixt  the  25th 
February,  1797,  and  31st  March,  1832,  in  addition  to  the  ordinary 
dividend  of  seven  pounds  per  cent,  on  the  capital  stock  of  that  cor- 
poration existing  in  1797 ; including  therein  the  whole  dividend  paid 
since  June,  1816,  on  their  increased  capital,  stating  the  period  when 
such  distributions  were  made  and  the  aggregate  amount  of  the 
whole ; — 


In  June,  1799,  £ 10  per  cent,  bonus  in  Five  per  Cents.  1797,  on 
£ 11£42,400  U.. V ^ 1,164,240 


lUj.  1801.  £ 5 

ditto 

Navy  Five  per  cents. 

ditto  .. 

582,120 

Mot.,  1802.  £2i 

ditto 

ditto 

ditto  . . 

291,060 

OcL,  1804,  £ 5 

ditto 

Cash 

ditto  . . 

582,120 

Oet.,  1805,  £ 5 

ditto 

ditto 

ditto  . . 

582,120 

Oet,  1806.  £ 5 

ditto 

ditto 

ditto  . . 

582,120 

From  April.  1807,  to  Oct.,S  ^ 

1822.  both  incluBive...  j | 

k Increase  of  dividend  at  the  rate  of  £ 1 

In  June,  1816,  increase  of  cimital  at  £ 25  per  cent,  is 

r\  A ( Dividend  at  the  rate  of  £ 10  per  cent. 

xj.  ^ \ Dividend  at  the  rate  of  £ 8 per  cent. 

.1023,  to  Uct.,  1 annum,  on  £ 2.910.600.  increaaod 


1831,  both  inclusive.. . 


per  annum,  on  £ 2,910,600,  increased 
capital  is  9 years 


5,588,352 


1,047,816 

2,910,600 


1,891,890 


2,095,632 

Aggregate  amount  of  the  whole  £ 17,318,070 


Annual  dividend  payable  on  Bank  Stock  in  1797,  on  a capital  of 
£ ll,642y400,  at  the  rate  of  £ 7 per  cent,  per  annum 814,968 


Annual  dividend  payable  since  June,  1816,  on  a capital  of 
£ 14,563,000,  to  October,  1822,  inclusive,  at  the  rate  of  £ 10  per 


cent,  per  annum £ 1,455,300 

nnual  dividend  payable  from  April,  1823,  to  31st  March,  1832, 
both  inclusive,  on  a capital  of  £ 14,553,000,  at  the  rate  of  £ 8 
per  cent,  per  annum £ 1,164,240 


1833.  May  31.  A meeting  of  the  proprietors  of  bank  stock  was 
held  at  the  Bank  of  Ekolakd,  to  receive  a communication  from 
the  eourt  of  directors,  of  the  result  of  the  negotiation  with  his 


Digitized  by  v^ooQle 


630 


history  and  Principles  qf  Banking, 


Majesty’s  government,  respecting  the  renewal  of  the  bank  charter. 
The  following  letter  from  Ix)rd  Althokp,  the  Chancellor  of  the  Ex- 
chequer, was  read  by  the  secretary  : — 

Downing  Street,  May  2,  1833. 

Geittlemen, 

After  duly  considering  the  conversation  I have  had  with 
you,  the  substance  of  which  I have  reported  to  my  colleagues,  his 
Majesty’s  government  have  directed  me  to  make  the  following  pro- 
posals to  you  for  the  purpose  of  renewing  the  bank  charter. 

“1.  We  propose  to  renew  the  charter  for  twenty-one  years,  sub- 
ject, however,  to  this  condition  ; — that  if  at  the  end  of  ten  years  the 
then  existing  government  should  so  think  fit,  they  may  give  a twelve- 
month’s notice  to  the  bank  that  the  charter  shall  expire  at  the  end  of 
eleven  years. 

2.  That  no  banking  company  consisting  of  more  than  six 
partners  shall  issue  notes  payable  on  demand  within  the  metropolis, 
or  within  sixty-five  miles  from  the  metropolis.  Banking  companies, 
however,  consisting  of  any  number  of  partners  established  at  a 
greater  distance  from  the  metropolis  than  sixty-five  miles,  shall  have 
the  right  to  draw  bills  on  London  without  restriction  as  to  their 
amounts,  and  to  issue  notes  payable  in  London. 

3.  Bank  op  England  notes  shall  be  a legal  tender,  except  at 
the  Bank  of  England,  or  at  any  of  its  branches. 

4.  Bills  not  having  more  than  three  months  to  run  before  they 
become  due,  shall  not  be  subject  to  the  usury  laws. 

5.  An  account,  similar  to  that  laid  before  the  bank  committee, 
of  the  amount  of  bullion  and  securities  in  the  hands  of  the  bank,  and 
of  the  amount  of  notes  in  circulation,  and  of  the  deposits'  in  the 
hands  of  the  bank,  shall  be  transmitted,  as  a confidential  paper, 
weekly,  to  the  Chancellor  of  the  Exchequer ; these  accounts  shall  be 
consolidated  at  the  end  of  each  quarter,  and  the  average  state  of  the 
bank  accounts  for  the  preceding  quarter  published  quarterly  in  the 
Gojeette. 

“ A bill  will  also  be  introduced  into  Parliabient,  with  the  view  of 
regulating  country  banks.  The  provisions  of  this  measure  will  be 
such  as  to  hold  out  an  inducement  to  the  establishment  of  joint-stock 
banks  who  will  not  issue  their  own  notes. 

His  Majesty’s  ^vernment  desire  me  to  call  your  attention  to  the 
advantages  which  Uiese  different  propositions  are  likely  to  confer  up- 
on the  bank.  Their  tendency  must  be  to  extend  the  circulation  of 
its  notes,  and  by  relieving  bills  at  short  dates  from  the  usury  laws 
to  facilitate  its  operations.  While,  on  the  other  hand,  the  only  re- 
laxation in  its  exclusive  privileges,  as  they  at  present  exist,  which  is 
required — ^is  the  permission  given  to  joint-stock  banks,  established 
at  a greater  distance  than  sixty-five  miles  ftom  the  metropolis,  to 
draw  bills  and  to  issue  notes  payable  in  London.  His  Majesty’s 
government,  therefore,  think  that  thev  have  a right  to  expect  some 
considerable  pecuniary  advantages  from  the  bank  in  the  manage- 
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ment  of  the  goyernment  business.  They  consequently  propose  that 
mvemment  should  repay  to  the  bank  twenty-five  per  cent,  of  the 
aebts  of  <£  14^500,000  now  due,  and  that  the  banks  should  deduct  » 
fifom  the  payments  made  to  them  from  the  government  for  the  trans- 
action of  the  government  business  the  annual  sum  of  <£  120,000. 

“ I hope  that  this  proposal  will  be  satisfactory  to  the  bank  direc- 
tors, and  that  by  making  this  arrangement  an  end  may  be  speedily 
put  to  the  suspense  now  existing. 

I have  the  honor  to  be, 

“ Gentlemen, 

“ Your  most  obedient  humble  Servant, 

Althorp. 

“ To  the  Grovemor  and  Deputy -Governor 
of  the  Bank  of  England.” 

After  some  discussion,  the  further  consideration  of  this  letter  was 
adjourned  to  a future  meeting. 

In  the  same  evening  Lord  Althobp  brought  forward  the  subject 
in  the  House  of  Commons.  Besides  the  measures  that  were  connected 
with  the  Bank  of  England,  he  announced  the  measures  for  regulat- 
ing country  banks.  These  were— 

1.  That  government  should  have  the  power  of  granting  charters  to 
joint-stock  banks  issuing  notes  beyond  sixty -five  miles  from  London, 
and  to  joint-stock  banks  within  the  sixty-five  miles,  provided  they 
issued  only  the  notes  of  the  Bank  of  England. 

2.  That  the  joint-stock  banks  which  issued  notes  should  be  required 
to  pay  up  one-half  of  their  capital,  and  all  the  shareholders  he 
answerable  individually  to  the  full  extent  of  their  property. 

3.  That  the  joint-stock  banks  which  did  not  issue  their  own  notes 
should  be  required  to  pay  up  only  one-fourth  of  their  capital,  and  the 
shareholders  be  responsible  only  to  the  amounts  of  their  shares. 

4.  That  the  government  when  granting  the  charter  should  have 
the  power  to  decide  whether  the  amount  of  capital  subscribed  was  a 
sufficient  amount  for  the  place  in  which  the  bank  was  situated. 

5.  That  each  private  bank  should  be  required  to  send  a statement 
of  its  accounts  to  the  government  in  London,  as  a strictly  confidential 
paper,  which  was  not  to  be  published  in  a separate  form,  but,  the  ac- 
counts being  added  together,  the  total  results  should  be  given  to  the 
public  periodically. 

6.  That  to  enable  the  government  to  know  the  total  amount  of 
notes  in  circulation,  each  private  bank,  as  well  as  each  joint-stock 
hank,  should  be  compelled  to  compound  for  the  stamp  duties. 

The  Bank  of  England  proprietors  agreed,  at  a subsequent  meet- 
ing, to  the  measures  which  had  a reference  to  them.  But  the  country 
hirers  expressed  great  dissatisfaction ; and  on  the  12th  of  Jime 
they  presented  a memorial  to  Earl  Grey,  the  first  Lord  of  the 
Treasury,  and  to  Lord  Althor1»,  the  Chancellor  of  the  Exchequer, 
upon  the  subject.  In  consequence  of  the  opposition  of  the  country 
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bankers,  Lord  Althorp  postponed  his  measures  for  the  regulation  of 
the  private  and  joint-stock  banks,  and  carried  forward  his  plan  for  the 
renewal  of  the  charter  of  the  Bank  of  England.  The  following 
bill  was  ultimately  passed  into  a law  : — 

* An  Act  for  giving  to  the  corporation  of  the  Governor  and  Com- 
pany of  the  Bank  of  England  certain  privileges,  for  a limited 
period,  under  certain  conditions,  was  passed  August  29,  1833. 

Whereas  an  Act  was  passed  in  the  39th  and  40th  years  of  the 
reign  of  hk  Majesty  King  Gfobge  III,  intituled.  An  Act  for  estab- 
lisMng  an  agreement  with  the  Governor  and  Company  of  the  Bank 
OF  England,  for  advancing  the  sum  of  o£  3,000,000  towards  the  sup- 
ply for  the  service  of  the  year  1800  : aud  whereas  it  was  by  the  said 
recited  act  declared  and  enacted,  that  the  said  governor  and  company 
should  be  and  continue  a corporation,  with  such  powers,  authorities, 
emoluments,  profits,  and  advantages,  and  such  privileges  of  exclusive 
banking,  as  are  in  the  said  recited  act  specified,  subject  nevertheless 
to  the  powers  and  conditions  of  redemption,  and  on  the  terms  in  the 
said  act  mentioned  : and  whereas  an  Act  passed  in  the  7th  year  of 
the  reign  of  his  late  Majesty  King  George  IV,  intituled,  an  Act  for 
the  better  regulating  co-partnerships  of  certain  bankers  in  England, 
and  for  amending  so  much  of  an  Act  of  the  39th  and  40th  years  of  the 
reign  of  his  late  Majesty  King  George  III,  intituled,  an  Act  for 
establishing  an  agreement  with  the  Governor  and  Company  of  the 
Bank  of  England  for  advancing  the  sum  of  c£  3,000,000  towards 
the  supply  for  th6  service  of  the  year  1800,  as  relates  to  the  same: 
and  whereas  it  is  expedient  that  certain  privileges  of  exclusive  bank- 
ing should  be  continued  to  the  said  governor  and  company  for  a fur- 
ther limited  period,  upon  certain  conditions:  and  whereas  the  said 
Governor  ana  Company  of  the  Bank  of  England  are  wiUing  to 
deduct  and  allow  to  the  public,  from  the  sums  now  payable  to  the 
said  governor  and  company  for  the  charges  of  management  of  the 
public  unredeemed  debt,  the  annual  sum  hereinafter  mentioned,  and 
for  the  period  in  this  act  specified,  provided  the  privilege  of  exclusive 
banking  specified  in  this  act  is  continued  to  the  said  governor  and 
company  for  the  period  specified  in  this  act.’’ 

Bank  of  England  to  enjoy  an  exclusive  privilege  of  banking 
upon  certain  conditions  : — 

May  it  therefore  please  your  Majesty  that  it  may  be  enacted,  and 
be  it  enacted  by  the  King's  most  excellent  Majesty,  by  and  with  the 
advice  and  consent  of  the  lords  spiritual  and  temporal,  and  commons, 
in  this  present  parliament  assembled,  and  by  the  authority  of  the 
same,  that  the  said  Governor  and  Company  of  the  Bank  of  Eng- 
land shall  have  and  enjov  such  exclusive  privilege  of  banking  as  is 
given  by  this  act,  as  a body  corporate,  for  the  period  and  upon  the 
terms  and  conditions  hereinafter  mentioned,  and  subject  to  termina- 
tion of  such  exclusive  privilege  at  the  time  and  in  the  manner  in  this 
act  specified.” 

During  such  privilege,  no  banking  company  of  more  than  six 
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MraoDB  to  issue  notes  payable  on  demand,  within  London  or  sixty- 
nve  miles  thereof : 

^‘And  be  it  farther  enacted,  that  during  the  continuance  of  the 
said  privilege,  no  body  politic  or  corporate,  and  no  society,  or 
company,  or  persons  united  or  to  be  united  in  covenants  or  pa^ 
nersnips,  exceeding  six  persons,  shall  make  or  issue  in  London,  or 
within  sixty-five  miles  thereof,  any  bill  of  exchange  or  promissory 
note,  or  engi^ement  for  the  payment  of  money  on  demand,  or  upon 
whid  any  person  holding  the  same  may  obtain  payment  on  demand, 
provided  always,  that  nothing  herein,  or  in  the  said  recited  act 
of  the  7th  year  of  the  reign  of  his  late  Majesty  King  Geokge 
lY  contained  shall  be  construed  to  prevent  any  body  politic  or 
coiporate,  or  any  society  or  company,  or  incorporated  company 
or  corporation,  or  co-partnership,  carrying  on  and  transacting 
banking  basiness  at  any  greater  distance  than  sixty-five  mUes 
from  London,  and  not  having  any  house  of  basiness  or  establishment 
as  bankers  in  London,  or  within  sixtv-five  miles  thereof  (except 
as  hereinafter  mentioned),  to  make  and  issue  their  bills  and  notes, 
payable  on  demand  or  otherwise,  at  the  place  at  which  the  same 
shall  be  issued,  being  more  than  sixty-five  miles  from  London 
and  also  in  London,  and  to  have  an  agent  or  agents  in  London,  or  at 
any  other  place  at  which  such  bills  or  notes  shall  be  made  payable 
for  the  purpose  of  payment  only,  but  no  such  bill  or  note  shall 
be  for  any  sum  less  tWn  «£  5,  or  be  re-issued  in  London,  or  within 
aixty-five  miles  thereof.” 

Any  company  or  partnership  may  carry  on  the  business  of  bank- 
ing in  London,  or  within  sixty-five  miles  thereof,  upon  the  terms 
herein  mentioned : 

“ 3.  And  whereas  the  intention  of  this  Act  is,  that  the  Governor 
and  Company  of  the  Baitk  op  Enolaio)  should,  during  the  period 
stated  in  this  act  (subject,  nevertheless,  to  such  redemption  as  is 
described  in  this  act),  continue  to  hold  and  enjoy  all  the  exclusive 
privileges  of  banking  given  by  the  said  recited  Act  of  the  39th  and 
40th  years  of  the  rei^  of  his  Majesty  King  Gbobge  III  aforesaid,  as 
regulated  by  the  said  recited  Act  of  the  7th  year  of  his  late  Majesty 
King  Georgs  IV,  or  any  prior  or  subsequent  act  or  acts  of  parlia- 
ment, but  no  other  or  farther  exclusive  pri'^lege  of  banking : and 
whereas  doubts  have  arisen  as  to  the  construction  of  the  said  acts, 
and  as  to  the  extent  of  such  exclusive  privilege  of  banking ; and 
whereas  doubts  have  arisen  as  to  the  construction  of  the  said  acts, 
and  as  to  the  extent  of  such  exclusive  privilege ; and  it  is  expe- 
£ent  that  all  such  doubts  should  be  removed,  he  it  therefore  de- 
dared  and  enacted,  that  any  body  politic  or  corporate,  or  society,  or  com- 
pang,  or  partnership,  although  consisting  qf  more  than  six  persons,  may 
carry  on  ^ trade  or  business  qf  banking  in  London,  or  within  sixty -five 
anks  Ihereqf,  provided  that  such  body  politic  or  corporate,  or  society,  or 
company,  or  partnership,  do  not  borrow,  owe,  or  tcdce  up  in  England, 

sum  or  sums  qf  money  on  their  bills  or  notes  payable  on  demand,  or 
at  any  less  time  than  six  months  from  the  borrowing  thereqf,  during  the 
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continuance  qf  the  privileges  granted  by  this  act  to  the  said  Oovemor 
and  Company  qf  the  Bajsk  of  Enolaio) 

All  notes  of  the -Bank  of  Ehglaitd,  payable  on  demand,  which 
shall  be  issued  out  of  London,  shall  be  payable  at  the  place  where 
issued,  drc. : — 

“4.  Provided  always,  and  be  it  further  enacted,  that  from  and  after 
the  1st  day  of  August,  1834,  all  promissory  notes  payable  on  demand 
of  the  Governor  and  Companv  of  the  Bank  op  England,  which  shall 
be  issued  at  anv  place  in  mat  part  of  the  United  Kingdom  called 
England,  out  of  lx>ndon,  where  the  trade  and  business  of  banking- 
shall  be  carried  on  for  and  on  behalf  of  the  said  Governor  and  Com- 
pany of  the  Bank  of  England,  shall  be  made  payable  at  the  place 
where  such  promissory  notes  shall  be  issued ; and  it  shall  not  be  law- 
ftd  for  the  said  governor  and  company,  or  any  committee,  agent, 
cashier,  officer,  or  servant  of  the  said  governor  and  company,  to  issue, 
at  any  such  place  out  of  London,  any  promissory  note  payable  on 
demand  which  shall  not  be  made  payable  at  the  place  where  the 
same  shall  be  issued,  anything  in  the  said  recited  Act  of  the  seventh 
year  aforesaid,  to  the  contrary  notwithstanding/’ 

Exclusive  privileges  hereby  given,  to  end  upon  one  year’s  notice, 
riven  at  the  end  of  ten  years  sMer  August,  1834  ; and  what  shall  be 
deemed  sufficient  notice : — 

5.  And  be  it  ftirther  enacted,  that  upon  one  year’s  notice 
within  six  months  after  the  expiration  or  ten  years  from  the  1st  day 
of  August,  1834,  and  upon  repayment  by  parliament  to  the  said 
governor  and  company,  or  their  successors,  of  all  principal  money, 
interest,  or  annuities,  which  may  be  due  from  the  public  to  the  said 
governor  and  company  at  the  time  of  the  expiration  of  such  notice, 
in  like  manner  as  is  hereinafter  stipulated  and  provided,  in  the  event 
of  such  notice  being  deferred  until  after  the  1st  day  of  August,  1855, 
the  said  exclusive  privileges  of  banking  granted  by  this  Act  shall 
cease  and  determine  at  the  expiration  of  such  year’s  notice ; and  any 
vote  or  resolution  of  the  House  of  Commons,  signified  by  the  Speaker 
of  the  said  House  in  writing,  and  delivered  at  ^e  public  office  of  the 
said  ^vernor  and  company,  or  their  successors,  shall  be  deemed  and 
adjudged  to  be  a sufficient  notice.” 

Bank  notes  to  be  a legal  tender,  except  at  the  bank  and  branch 
banks : — 

6.  And  be  it  further  enacted,  that  from  and  after  the  1st  day  of 
August,  1834,  unless  and  until  parliament  shall  otherwise  direct,  a 
tender  of  a note  or  notes  of  the  Governor  and  Company  of  the  Bank 
OF  England  expressed  to  be  payable  to  bearer  on  demand,  shall  be 
a legal  tender,  to  the  amount  expressed  in  such  note  or  notes,  and 
shall  be  taken  to  be  valid  as  a tender  to  such  amount  for  all  sums 
above  «£  5 on  all  occasions  on  which  any  tender  of  money  may  be 
legally  made,  so  long  as  the  Bank  of  England  shall  continue  to 
pay  on  demand  their  said  notes  in  legal  coin : provided  always,  that 
no  snch  note  or  notes  shall  be  deemed  a legal  tender  of  payment  by 
the  Governor  and  Company  of  the  Bank  of  England,  or  any  brancli 
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bank  of  the  said  governor  and  company ; but  the  said  governor  and 
company  are  not  to  become  liable  or  be  required  to  pay  and  satisfy, 
at  any  branch  bank  of  the  said  governor  and  company,  any  note  or 
notes  of  the  said  governor  and  company  not  made  specially  payable 
at  snch  branch  bank ; but  the  said  governor  and  company  shall  be 
liable  to  pay  and  satisfy  at  the  Bakk  of  England  in  London  all 
notes  of  the  said  governor  and  company,  or  of  any  branch  thereof.” 
Bills  not  having  more  than  three  months  to  run,  not  to  be  subject 
to  usury  laws : 

7.  And  be  it  further  enacted,  that  no  bill  of  exchange  or  promis- 
sory note  made  payable  at  or  within  three  months  after  the  date  there- 
of, or  not  having  more  than  three  months  to  run,  shall,  by  reason  of 
any  interest  taken  thereon  or  secured  thereby,  or  any  agreement  to 
my,  or  receive,  or  allow  interest  in  discounting,  negotiating,  or  trans- 
ferring the  same,  be  void,  nor  shall  the  liability  of  any  party  to  any 
bill  of  exchange  or  promissory  note  be  affected  by  reason  of  any 
statute  or  law  in  force  for  the  prevention  of  usury,  nor  shall  any  per- 
son or  persons  drawing,  accepting,  indorsing,  or  signing  any  such  bill 
or  note,  or  lending  or  advancing  any  money,  or  taking  more  than  the 
present  rate  of  legal  interest  in  Gkeat  Britain  and  Ireland  re- 
spectively for  the  loan  of  money  on  any  such  bill  or  note,  be  subject 
to  any  penalties  under  any  statute  or  law  relating  to  usury,  or  any 
other  penalty  or  forfeiture ; anything  in  any  law  or  statute  relating 
to  usuiy  in  any  part  of  the  United  Ejngdom  to  the  contrary  not- 
withstanding.” 

Accounts  of  bullion,  &c.,  and  of  notes  in  circulation  to  be  sent 
weekly  to  the  Chancellor  of  the  Exchequer,  &c. : 

8.  And  be  it  farther  enacted,  that  an  account  of  the  amount  of 
bullion  and  securities  in  the  Bane  op  England  belonging  to  the 
said  governor  and  companv,  and  of  notes  in  circulation,  and  of  de- 
posits in  the  said  bank,  shall  be  transmitted  weekly  to  the  Chancellor 
of  the  Exchequer  for  the  time  being,  and  such  accounts  shall  be  con- 
solidated at  tne  end  of  every  month,  and  an  average  state  of  the  bank 
accounts  of  the  preceding  three  months,  made  from  such  consolidated 
accounts  as  aforesaid,  shall  be  published  every  month  in  the  next 
succeeding  London  Cfaeette.^ 

Public  to  pay  the  bank  one-foiirth  part  of  the  debt  of  14,686,800; 

“ 9.  And  be  it  farther  enacted,  that  one-fourth  part  of  the  debt  of 
d.  14,686,800  now  due  from  the  public  to  the  Governor  and  Company 
of  the  Bane  of  England,  shall  and  may  be  re-paid  to  the  said  gov- 
ernor and  company.” 

Capital  stock  of  the  bank  may  be  reduced  : 

10.  And  be  it  further  enacted,  that  a general  court  of  proprietors 
of  the  said  Governor  and  Company  of  the  Bane  of  England  shall 
be  held  at  some  time  between  the  passing  of  this  act  and  the  5th  day 
of  October,  1834,  to  determine  upon  the  propriety  of  dividing  and  ap- 
propriating the  sum  of  X 3,638,250,  out  of  or  by  means  of  the  sum  to 
K repaid  to  the  said  governor  and  company  as  hereinbefore  mention- 


Digitized  by  v^ooQle 


636 


History  and  Principles  qf  Banking. 


ed,  or  out  of  or  hy  means  of  the  fund  to  be  provided  for  that  purpose, 
amongst  the  several  persons,  bodies  politic  or  corporate,  who  may 
be  proprietors  of  the  coital  stock  of  the  said  governor  and  company 
on  the  said  5th  day  of  October,  1834,  and  upon  the  manner  ana  the 
time  for  making  such  division  and  appropriation,  not  inconsistent  with 
the  provisions  for  that  purpose  herein  contained  ;*  and  incase  such 
general  court  or  any  adjourned  general  court,  shall  determine  that  it 
will  be  proper  to  make  such  division,  then,  but  not  otherwise,  the  cap- 
ital stock  of  the  said  governor  and  company  shall  be,  and  the  same  is 
hereby  declared  to  be  reduced  from  the  sum  of  <£  14,553,000,  of  which 
the  same  now  consists,  to  the  sum  of  v£  10,914,750,  making  a reduc- 
tion or  difference  of  <£  3,638,250  capital  stock,  and  such  reduction 
shall  take  place  from  and  after  the  said  5th  day  of  October,  1834 ; and 
thereupon  out  of  or  by  means  of  the  sum  to  be  repaid  to  the  said  gov- 
ernor and  company  as  hereinbefore  mentioned,  or  out  of  or  by  means 
of  the  fund  to  be  provided  for  that  purpose,  the  sum  of  JE  3,638,250 
sterling,  or  such  proportion  of  the  saia  fund  as  shall  represent  the 
same,  shall  be  appropriated  and  divided  amongst  the  several  persons, 
bodies  politic  or  corporate,  who  may  be  proprietors  of  the  saia  sum  of 
dC  14,533,000  bank  stock  on  the  said  5th  day  of  October,  1834,  at  the 
rate  of  ^ 25  sterling  for  every  «£100  of  bank  stock  which  such  per- 
sons, bodies  politic  and  corporate,  may  then  be  proprietors  of,  or  shall 
have  standing  in  their  respective  names  in  the  books  kept  by  the  said 
governor  and  company  for  the  entry  and  transfer  of  such  stock,  and 
BO  in  proportion  for  a greater  or  leaser  sum.^^  • 

Governor,  deputy-governor,  or  directors,  not  to  be  disqualified  by 
reduction  of  their  snare  of  the  capital  stock : 

11.  Provided  always,  and  be  it  enacted,  that  the  reduction  of  the 
share  of  each  proprietor  of  and  in  the  capital  stock  of  the  said  Gov- 
ernor and  Company  of  the  Bank  of  England,  by  the  repayment  of 
such  one-fourth  part  thereof,  shall  not  disqualify  the  present  gov 
ernor,  deputy-governor,  or  directors,  or  any  or  either  of  them,  or  any 
governor,  deputy  governor,  or  director  who  may  be  chosen  in  the 
room  of  the  present  governor,  deputy-governor,  or  directors  at  any 
time  before  the  general  court  of  the  said,  governor  and  company;  to 
be  held  between  the  25th  day  of  March  and  the  25th  day  of  April, 
1835 ; provided  that  at  the  said  general  court,  and  from  and  after  the 
same,  no  governor,  deputy-governor,  or  director  of  the  said  corpora- 
tion shall  be  capable  of  being  chosen  such  governor,  deputy-goVemor, 
or  director,  or  snail  continue  in  his  or  their  respective  offices,  unless 
he  or  they  respectively  shall  at  the  time  of  such  choice  have,  and 
during  such  his  respective  office  continue  to  have,  in  his  and  their  re- 
spective names,  in  his  and  their  own  right,  and  for  his  and  their  own 
use,  the  respective  sums  or  shares  of  and  in  the  capital  stock  of  the 
said  corporation  ih  and  by  the  charter  of  the  said  governor  and  com- 
pany prescribed  as  the  qualification  of  governor,  deputy-governor,  and 
directors  respectively.” 

Proprietors  not  to  be  disqualified ; — 

1 2.  Provided  also,  and  be  it  enacted,  that  no  proprietor  shall  be 
disqualified  fmm  attending  and  voting  at  any  general  court  of  the 
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nid  fi^vemor  and  companj,  to  be  held  between  the  said  5th  day  of 
OctoMr,  1834^  and  the  25th  day  of  April,  1835,  in  consequence  of 
tbe  share  o^  such  proprietor  of  and  in  the  capital  stock  or  the  said 
goyemor  and  company  having  been  reduced  by  such  repayment  as 
aforesaid  below  the  sum  of  c£  500  of  and  in  the  said  capitid  stock ; 
proyided  such  proprietor  had  in  his  own  name  the  full  sum  of  <£  500 
of  and  in  the  said  capital  stock  on  the  said  5th  day  of  October, 
1834 ; nor  shall  any  proprietor  be  required,  between  the  said  5th 
day  of  October,  1834,  and  the  25th  day  of  April,  1835,  to  take  the 
oath  of  qualification  in  the  said  charter/’ 

Bank  to  deduct  the  annual  sum  of  <€  120,000  from  sum  allowed 
'for  management  of  national  debt : — 

13.  And  be  it  further  enacted,  that  from  and  after  the  said  1st 
day  of  Aurast,  1834,  the  said  governor  and  company,  in  con- 
sideration of  the  privileges  of  exclusive  banking  given  bv  this  act, 
shall,  during  the  continuance  of  such  privileges,  but  no  longer,  de- 
dact  from  tne  sums  now  payable  to  the  said  governor  and  company, 
for  the  charges  of  management  of  the  public  unredeemed  debt,  the 
annual  sum  of  «£  120,000,  anything  m any  act  or  acts  of  parlia- 
ment or  agreement  to  the  contrary  notwithstanding ; provided  ^ways 
that  such  deduction  shall  in  no  respect  prejudice  or  affect  the  right  of 
the  said  ^vernor  and  company  to  be  paid  for  the  management  of  the 
puhlie  debt,  at  the  rate  and  according  to  the  terms  provided  in  an 
act  passed  in  the  48th  year  of  his  late  Majesty  King  Gborgb  III, 
intituled  ^ An  act  to  authorize  the  advancing  for  the  public  service, 
upon  certain  conditions,  a proportion  of  the  balance  remaining  in  the 
BiJtK  OF  England,  for  payment  of  unclaimed  dividends,  annuities, 
and  lottery  prizes,  and  for  regulating  the  allowances  to  be  made  for 
the  management  of  the  national  debt.” 

Provisions  of  act  39  and  40  Geo.  Ill  to  remain  in  force,  except 
as  altered  by  this  act : — 

14.  And  be  it  further  enacted,  that  all  the  powers,  authorities, 
franchises,  privilejros,  and  advanta^s  given  or  recognized  by  the 
laid  recit^  act  of  the  39th  and  40th  years  aforesaid,  as  belonging  to 
or  enjoyed  by  the  Governor  and  Company  of  the  Bank  of  Ekg- 
LA51),  or  by  any  subsequent  act  or  acts  of  parliament,  shall  be  and 
the  same  are  hereby  declared  to  be  in  fidl  force  and  continued  by  the 
act,  except  so  far  as  the  same  are  altered  by  this  act,  subject,  never- 
theless, to  such  redemption  upon  the  terms  and  conditions  following : 
(di&t  is  to  say),  that  at  any  time,  upon  twelve  months’  notice,  to  be 
giren  after  the  1st  day  of  August,  1855,  and  upon  repayment  by 
parliament  to  the  said  governor  and  company,  or  their  successors,  of 
the  sum  of  <£  11,015,100,  being  the  debt  which  will  remain  due  from 
the  public  to  the  said  governor  and  company  after  the  payment  of 
the  one-fourth  of  the  debt  of  14,686,800  as  hereinbefore  provided, 
vithout  any  deduction,  discount,  or  abatement  whatsoever,  and  upon 
payment  to  the  said  governor  and  company  and  their  successors  of 
all  arrears  of  the  sum  of  <£  100,000  per  aimum,  in  the  said  act  of 
the  39th  and  40th  years  aforesaid  mentioned,  together  with  the 
interest  or  annuities  payable  upon  the  said  debt  or  in  respect  thereof. 
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aod  also  upon  repayment  of  all  the  principal  and  interest  which  shall 
be  owing  unto  the  said  governor  and  company  and  their  successors 
upon  all  such  tallies,  exchequer  orders,  exchequer  biUs,  or  parlia-, 
mentary  funds  which  the  said  governor  and  company  or  their  succes- 
sors shall  have  remaining  in  their  hands,  or  be  entitled  to  at  the  time 
of  suph  notice  to  be  given  as  last  aforesaid,  then  and  in  such  case, 
and  not  till  then  (unless  under  the  proviso  hereinbefore  contained, 
the  said  exclusive  privileges  of  banking  granted  by  this  act  shall 
cease  and  determine  at  Ae  expiration  of  such  notice  of  twelve 
months.’  ” 

Act  may  be  amended  this  session : — 

“ 15.  And  be  it  further  enacted,  that  this  act  may  be  altered, 
amended,  or  repealed  by  any  act  to  be  passed  in  this  session  of 
parliament.” 

The  government  of  the  bank  rests  entirely  with  the  court  of 
directors,  who  may,  if  they  please,  change  the  whole  system  of 
management.-  The  only  check  upon  their  proceedings  consists  in 
the  publicity  of  their  measures,  the  half-yearly  meetings  of  their 
proprietors,  and  the  communications  between  the  court  and  the 
government.  The  directors  are  elected  by  the  proprietors  of  bank 
stock  at  a general  meeting.  Eight  directors  go  out  and  eight  come 
in  every  year.  The  eight  that  come  in  are  commended  by  the  whole 
court — that  is,  a “ house  list  ” is  sanctioned  by  the  court;  and  though^ 
the  proprietors  are  not  required  to  vote  for  the  names  included  in  the 
list,  yet  these  persons  have  always  been  elected.  The  qualification 
for  governor  is  rif  4000  bank  stock ; deputy-governor,  X 3000 ; 
director,  X 2000.  The . directors  are  not  usually  large  holders  of 
bank  stock ; none  of  them  hold  more  than  the  qualification.  The 
governor  and  deputy-governor  are  appointed  By  the  directors, 
and  usually  continue  in  oflSce  for  a year.  The  senior  directors 
of  the  bank,  who  have  passed  the  chair,  form  a select  committee ; 
to  these  are  added,  the  director  immediately  succeeding  by  rotation  to 
the  deputy  chair.  The  governor  and  the  select  committee  have  the 
management  of  the  bank  in  the  intervals  between  the  sittings  of  the 
court,  but  nothing  of  consequence  is  done  without  the  knowledge  and 
concurrence  of  the  court  of  directors. 

At  the  weekly  meeting  of  the  court  of  directors  there  is  a statement 
read  of  the  actual  position  of  the  bank  in  every  department,  of  its 
securities,  of  its  bullion,  and  of  its  liabilities.  There  is  a committee 
of  treasury,  who  may  suggest  any  measure  they  think  fit  for  the  con- 
sideration of  the  court.  The  daily  transactions  of  the  bank  are  con- 
ducted by  a committee  of  three,  assisted  by  the  governor  or  deputy- 
governor  : no  responsible  action  is  taken  by  the  committee  without 
reference  to  the  governor.  All  bills  presented  for  discount  are  pre- 
sented before  that  daily  committee,  and  they  determine  upon  the  bills 
to  be  discounted.  The  bullion  is  purchased  by  the  governor,  who 
considers  that  he  has  no  power  to  refuse  the  issue  of  notes  for  gold 
bullion  brought  to  him  at  the  bank.  The  purchasing  price  of  gold 
has  been  fixed  at  X 3 17s.  9d.  per  ounce.  The  price  of  silver  is 
regulated  by  the  course  of  the  foreign  exchanges. 
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FLUCTUATIONS  IN  STOCKS, 
In  1869,  1870,  1871  and  1872. 


The  lowest  and  highest  prices  in  the  Philadelphia  Stock  Market,  including 
Government  and  State  Bonds  and  Railroad  Shares  and  Bonds, 

Bank  Shares,  &c.,  monthly,  1869,  1872. 


Prepared  by  Bowen  & Fox,  Brokers,  Merchants^  Exchange,  Philadelphia. 


STOCKS. 

1869. 

1870. 

1871. 

1872. 

Lowest  HiKkeat. 

Lowct  UiKbest 

Lowest  Ui|bcat 

Lowest  H if  best 

Philadelphia  6 per  cent’s 

Do.  6’s  new 

93  m 

93|  1021 

97  103 

95  991 

i»8i  102| 

994  103 

99  1031 

99}  102} 

Do.  5’s 

88  92 

87  99 

92  941 



Penn^lvania  5’s,  transferable  . . 

95  100 

99  1031 

92  92 

....  .... 

Do.  5’s  coupon  bonds. 

9H  95i 

931  104 

95  104 

94  1021 

Do.  6 per  cent’s 

100  1031 

lOOf  106 

99|  192 

loot  1001 

Do.  6’s  registered 

100  lOOi^ 

100|  106 

1001  lOli 



Do.  6*s  1st  series 

101  105i 

102  1061 

100  1051 

100  103 

Do.  6’s  2d  “ 

103i  109 

104  1095 

103  108 

103  1971 

Do.  6’s  3d  « 

104i  113 

106  1121 

105  109 

1064  1091 

Do.  Inclin’d  Plane  L’n 

105  K)5 

105  111 

104  107 

United  States  6’s  1881 

112i  124i 

1151  117| 



92}  9^ 
115}  119} 

Do.  registered 

Do.  5-20’s,  1862 

109  1241 

109|  114 

H6|  1161 

112  1231 

1071  1091 

109|  115} 



Do.  5-20’s,  reg. .. 

111  12U 

0 

1 

111  113| 

110}  110} 

Do.  5-20’s, 1864&  18(55 

106i  1224 

1074  1151 

1121  1121 

iiif  nil 

Do.  5-20’s,  “ reg. 

106i  1151 

106f  115 

1151  1154 

Do.  5-20’s,  July,  1865. 

106i  121 

107  1141 

io^  iii 

llOf  111 

Do.  5-20’s,  “ reg. 

1081  1201 

109|  109t 

111  111 



Do.  5-20’s,  July,  1867 . 

Do.  5-20’s,  “ reg. 

107  1224 
108i  120 

1071  D4} 

110|  1121 

1121  113 

Do.  UMO’s 

105i  1141 

iosi  iot^ 

lio  iio 



Do.  10-40’s,  registered 

Allegheny  County  Coupon  5’s . . 

102|  llOf 

109  109 

1094  1091 



74i  80 

751  77| 

761  ^ 

76}  78} 

Do.  5 per  cent,  scrip . . 

Allegheny  City  4 per  cent’s 

74  74 

74  74 

771  771 

75  75 

61  65 

631  63i 



Do.  6 “ 

85  85 

91  91 

....  .... 

90  90 

Pittsburgh  4 per  cent’s 

55  60 

57  57 



60  60 

Do.  5 “ 

70  73 

70  75 

73  76 

73  771 

Do.  6 “ 

90  95 

90  98 

90  97 

90  1004 

Do.  scrip 

68  69i 



....  .... 

71  71 

New  Jersey  6 per  cent’s 

lOOi  104 

102  105 

103  1071 

100|  1051 

*Camdcn  Amboy  K.  R.  Shares. 

117  131i 

1131  liKl 

116  1361 

1124  129 

Do.  6’s,  1875. 

89  92i 

924  981 

95  984 

93  98 

Do.  6’s,  1883. 

831  B91 

83|  951 

89  97 

90  98 

Do.  6*8,  1889- 

82  861 

92  92i 

88  94 

89  92 

Cam.  & Amboy  K.  K.,  nitg.,  1889 

1 91|  9611  921  97|| 
*Ez.  Dividend. 

93|  98 

93i  99 
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1869. 

1870. 

I 1871. 

1873. 

UVMt. 

L.W  ml  Hl(kM 

Penn^lyania  Railroad  sha. , |50 . . 

53* 

604 

54* 

55* 

664l 

55* 

64* 

Do.  1st  mortg^.  bonds . . . 

97 

102 

96*  105 

97*  104 

99 

1034 

Do.  2d  mortf . ... 

I ^ 

984 

96*  1034 

964  1034 

97 

101 

Do.  deben.  bonds 

95 

95 

95| 

95| 

101 

101 

.... 

.... 

Do.  R.  R.  g^n.  mtg.  6 per 

cent  loan,  I9Im. 

904 

95 

92 

974 

Do.  “ “ regia. 

.... 

.... 

.... 

.... 

90* 

964 

92* 

971 

Do.  allotments 

56 

58* 

.... 

.... 

58 

614 

57 

Reading  Railroad  Shares,  $50 

45* 

50| 

46*4  541 

48J 

59* 

54* 

62 

Do.  6’s,  1880 

88 

914 

88 

100 

90 

97 

90 

99 

Do.  6’s,  1886 

94| 

97* 

94* 

100 

98 

103} 

1144  1144 

Do.  new  7^s 

102 

106 

102 

107 

.... 

.... 

1114  1064 

Do.  deben.  bonds 

82 

85 

80 

844 

79 

84 

81 

85 

North  Pennsylvania  R.  R.  $50... 

33* 

39* 

36 

47| 

44} 

51 

47 

51 

Do.  6’s 

87 

91 

85* 

101* 

98 

103 

98 

1024 

Do.  Tb 

84 

91 

86 

95 

931  1004 

90) 

97 

*Do.  7 per  cent,  scrip 

60 

85 

834 

92 

Do.  Chattel  10*s  . . . 

109 

109 

108 

112 

no 

112 

no 

1104 

Little  Schujlkill  Railroad,  $50. .. 

41 

45 

404 

46 

42* 

47* 

45* 

48* 

Do.  7*8 

95* 

99 

99 

100* 

1 9941  02 

Lehigh  Valley  R.  R.  Shares,  $50. 

52 

57* 

52| 

604 

57* 

^4 

56* 

63* 

Do.  bonds,  6*s,  1873 

92 

96* 

95| 

101 

98 

100 

1014  1014 

Do.  new  6*s 

92i 

95* 

92* 

99 

94 

98 

90 

964 

Do.  new  regis 

93 

97* 

95 

100 

954 

100 

94* 

96} 

Philadelphia  & Erie  R.  R.,  $50.. 

25 

33* 

25* 

30* 

23 

294 

25 

29} 

Do.  bonds,  6*s 

85 

90* 

88 

94 

86 

95 

88} 

924 

Do.  7*s,  2d  mortg 

79 

9M 

82* 

93* 

84 

904 

86 

95 

Phila.  &.  Trenton  R.  R.  Shares. .. 

115 

29| 

115 

118 

115* 

130 

121 

126) 

Elmira  & Williamsp't  R.  R.,  $50. 

30 

31 

28 

30 

28* 

46* 

27* 

31 

Do.  preferred 

39 

414 

38 

40 

40 

42 

Do.  Donds,5’s 

58 

60 

58* 

60 

kb 

59* 

61 

Do.  7*8 

88 

93 

88 

96 

914 

97 

91 

99 

Catawissa  Railroad  Shares,  $50.. 

9 

15 

10 

13 

15 

254 

16 

23 

Do.  preferred 

32* 

40 

34| 

39 

37} 

50 

41} 

57 

Do.  5 per  cent,  bonds . . 

Do.  1st  m.  7 p.  c.  bonds. 

95 

954 

97 

101 

Harrisborg  Railroad  Snam,  $50. 

55 

55 

564 

564 

52 

55 

50 

52 

Do.  6*8 

1 90 

91* 

89 

95 

92* 

97* 

91* 

92 

Phil.,  Balt.  & Wilm’t’n  B.  B.  $50. 

51* 

54 

50 

554 

504 

57 

544 

574 

Do.  6’» 

93 

93 

93) 

93} 

.... 

109 

109 

Camden  Sl  Atlantic  R.R.,  preferred 

30 

36 

28 

404 

Do.  2d  mortgage 

85 

85 

81 

81 

90 

93 

Norristown  R.  R.  Shares,  $ 50  . . . 

67 

72 

71 

100 

754 

mi 

85 

90 

North.  Central  R.  R.  Shares,  $50. 

43* 

50 

39* 

49 

38} 

43* 

374 

404 

Do.  bonds,  1900 

84* 

844 

81 

89 

88} 

99} 

88 

88 

Do.  bonds,  1885  

834 

83* 

90} 

90} 

92 

93* 

.... 

.... 

Minebill  Railroad  Shares,  $50... 

52i 

56 

50 

54} 

504 

544 

52 

56 

East  Pennsylvania  R.  R.  Shares.. 

36 

41 

40 

42* 

38 

404 

38* 

42 

West  Chester  R.  R.  bonds,  7*8  . .. 

97* 

974 

94 

97} 

95 

97 

93) 

103} 

Oil  Creek  & Allegh’y  River,  $50. 

36 

444 

38 

47} 

44} 

534 

34 

48 

Do.  7 jM*r  cent,  bonds  .. 

80 

80 

76 

83| 

78} 

90 

75 

85* 

Indiana  1st  mortgage  bonds 

70* 

76 

72* 

75 

73 

83 

.... 

Hnnt.  Broad  Top  R.  R.  Shs.,$50 

9 

10^ 

34 

Do.  1 St  mortg.  bonds. . . 

75 

83 

78 

91 

1 92*  103* 

100 

103 

Do.  2d  “ “ ... 

83 

86} 

85 

86 

Do.  consol 

25 

25 

274 

274 

46 

49 

47 

6I4 

Belvidere  Del.  R.  R.  2d  mortg. 

80 

83 

82 

87 

82 

89 

81 

85 
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STOCKS. 


BeMdere  Sl  Del.R.R.3dmt£.bond8 
Camden  & Burlington  B.  K.  6’s.. 
Connecting  Railroad  bonds,  6’s . . 

Junction  Railroad  bonds,  6*s 

Junction  Railroad,  2d  mortg 

Penn.  New  York  Canal,  7*s 


Phila.  & Sunbur^  cent’s. .. 
Sunbury  Erie  K.  K.  bonds,  7’s. 
Warren  & Franklin  bonds,  7’s. .. 


West’n  Pennsi 

rlvania,  6 per  cent’s. 

West  Jersey  B 

L R.  shares 

Do. 

bonds,  6 perct’s.. 

Do. 

6’s,  1883 

Do. 

7 per  cent’s 

Lehigh  Navigation  Co.,  $50 

Do. 

bonds,  6’s,  1884.. 

Do. 

« 6’s,  1897.. 

Do. 

“ conv't.  I’n. 

Do. 

gold  loan 

Schuylkill  Navigation  Co.,  $60.. 

Do. 

preferred*  shares . 

Do. 

Imp.  loan 

Do. 

bonds  6’s,  1872.. 

Do. 

« 6’s,  1876.. 

Do. 

“ 6’s,1882.. 

Do. 

boat  6 per  cent’s. 

Do. 

boat  7 per  cent’s. 

Morris  Canal  Co.  shares 

Do. 

preferred 

Do. 

1st  mortg.  bonds. 

Do. 

2d  mortg.  “ 

Do. 

boat  loan 

Do. 

scrip 

gnsqueh’na  Canal  Co.  shares,  f 50 
Do.  bonds,  6 per  ct’s. 

Union  Canal  bonds,  6 per  cent’s  . 
Cbesap’ke  & Delaware  Canal,  $50 

Do.  6 per  cent’s 

Delaware  Division  Canal  shares  . 

Do.  bonds,  6’s.. 

Second  & Third  Sts.  P.  R.  W.,  $50 
Fourth  Sl  Elig’h  Sts.  P.  R.  W.,  $ 50 
Fifth  & Sixth  Sts.  P.  R.  W.,  $ 50. 
Tenth  4&^  llth  Sts.  P.  R.  W.,  $ 50. 
13tb  15th  Sts.  P.  R.  W.,  $50.. 

Union  Pass  R.  R 

West  Philadelphia  R.  R 

Spruce  Sl  Pine  Sts.  R.  W 

Chestnut  & Walnut  Sts.  R.  R.,  $ 50 

Girard  College  R.  R.,  $ 50 

Green  &>  Coates  Sts.,  $50 

Heetonville  Railw^,  $ 50 

Ridge  Avenue  R.  & shares,  $50. 
LoQiAard  A South  Sts.  R.  R.  b’ds. 
Delaware  Mutual  Ins.  Co.,  $ 20  .. 
Ins.  Co.  of  North  America,  $ 10.. 
Pennsylvania  Annuity  Co.,  $ 200. 

Germantown  Gas  Co.,  $ 50 

36 


1869. 

1870. 

1871. 

1872. 

UnrMt.  HifhMt 

Lowwt.  HlgUrt 

LmtmL 

LovMt.  BIfkMt 

764 

80 

83 

86 

81 

87 

8O4 

84 

85 

66 

84 

90 

87 

88 

84| 

874 

83 

89 

83 

86* 

80 

89 

86 

89} 

89 

95 

89 

89 

88 

88 

.... 

. . . . 

90 

92 

88 

90 

90 

90 

91* 

91* 

88 

93 

89 

934 

91 

98 

94 

99 

904 

96 

954  100 

97 

101* 

98 

994 

95 

100 

964 

104 

99}  1024 

994  101 

60 

85 

83 

874 

84| 

92 

85* 

91* 

79 

81| 

80 

82 

82 

82 

80 

83 

58 

64 

62 

654 

61 

62 

53 

54 

88 

93 

88 

93 

89 

934 

.... 

82. 

83 

85 

85 

86 

934 

84 

^4 

95 

95} 

92 

97A 

96} 

J034 

1004  1034 

28t 

38 

20* 

364 

33 

39 

36 

47} 

804 

84* 

82 

884 

82* 

884 

84* 

92 

83 

894 

87 

92* 

90 

94* 

92 

974 

76 

64 

76- 

81 

784 

85* 

80 

96 

88 

100 

874 

94* 

85* 

95 

90} 

97 

9 

10| 

6 

8i 

7* 

®! 

74 

15 

21* 

14 

19 

15 

18* 

13| 

in 

63} 

64 

66 

72 

80 

88 

.... 

77 

89 

70 

85 

77 

80 

72 

83 

61| 

67 

50 

70 

74* 

814 

77 

77 

51* 

70 

50 

76} 

72} 

81 

76* 

81 

75 

80 

77 

78 

70 

74 

75 

75 

77 

85* 

844 

86 

29 

30 

25 

33 

34 

53 

48 

52 

57* 

72 

58 

72 

75 

1254 

120 

127* 

80 

87 

70 

85 

87 

924 

90 

95 

.... 

.... 

75 

75 

.... 

884 

93 

77 

85 

76 

82 

80 

91 

95 

62 

71 

65 

70 

75 

80 

85 

86* 

12 

134 

4 

6 

5 

10* 

7* 

8 

55 

58 

45 

48 

48 

63} 

73 

80 

5 

13 

3 

94 

11 

16 

15 

15 

38 

42 

38* 

42 

36 

39 

> « . • 

90 

96 

92 

944 

93 

97* 

90 

944 

45 

50 

45 

47 

444 

47 

46 

50 

82 

84 

85 

85 

75} 

75{ 



40 

50} 

39} 

56 

55| 

66} 

58* 

27 

33 

27} 

31 

30} 

334 



35 

40 

36 

40 

40 

45 

44 

51 

664 

71 

684 

664 

72 

72 

83 

83 

164 

194 

19 

25 

214 

25} 

20 

22 

42 

43 

40 

44 

52 

70 

75 

75 

604 

64 

614 

65 

68 

74 

90 

90 

20 

27 

20 

25 

24 

34} 

314 

34 

454 

484 

43 

45 

44 

544 

55 

584 

27| 

29 

304 

45 

334 

40 

424 

444 

37 

39} 

37 

39 

43 

47 

454 

47 

104 

134 

12 

17 

16 

23 

17} 

224 

9 

9 

74 

12 

74 

15 

40 

40 

75 

75 

25 

274 

ir’ 

• • • • 

.... 

’21 

‘si’ 

19 

21 

21 

23 

37* 

37* 

304 

344 

160 

175 

165 

165 

.... 

.... 

203 

212 

46 

49 

.... 

.... 

50 

50 

— 

— 
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8TOOK8. 

1869. 

1870. 

1871. 

1872. 

Uwtai.  HlghMl. 

LoVMt. 

BIkW. 

LoWMt. 

Hicbot. 

Washington  Gas  Co.,  $20 

25} 

25+ 





30 

*30 

40 

40 

Empire  Transportation  Co.,  $ 50. . 

51 

51 

56 

60} 

57 

59 

50 

55 

Philadelphia  (Exchange  Co.,  $ 100 

75 

75. 



62 

65 

75 

75 

Academy  of  Music,  par  $100... 

82 

105 

85 

100 

90 

120 

no 

200 

Big  Mountain  Coal  Co.,  “ 10 . . . 

54 

6+ 

54 

7+ 

6 

6+ 

6+ 

64 

Buck  Mountain  “ “ 50... 

36} 

40 

354 

354 

26 

30 

321 

324 

Clinton  “ **  10... 

4 

i 

4 

1 

i 

1 

Feeder  Dam  “ **  1... 

i 

1 

4 

i 

4 

i 

i 

4 

Fulton  “ “ 5... 

44 

6 

44 

4| 

5 

5| 

51 

5| 

T^ocnst  Mountain  “ “ 50 

45 

49 

424 

tV 

42+ 

tV 

New  Creek  “ **  10... 

i 

1 

H 

4 





New  York  & Middle  Coal  Co.,  $25 

41 

7 

44 

51 

4 

5+ 

41 

41 

Shamokin  **  par  $25.. 

44 

6 

44 

5i 

5} 

7 

Shamokin  bonds .... 

714 

714 

St  Nicholas  “ par  $10.. 

1 

34 

2} 

2J 

4 

1 



Allegheny  Valley  R.  R.  7 3-10’s.. 



91 

91 

914 

964 

9i‘ 

Perkiomen  R.  R.  6 per  cent’s 

76 

80 

77 

81 

80 

86 

Warren  & Franklin  R.R.,  2d  mtg. 

95 

95 

99 

ioo| 

.... 

• • • • 

Wilmington  & Reading  R.  R.  7’s 

90} 

94 

94}  100 

95}  104 

Central  Transportation  Co.,  $50. 

49} 

52 

40 

51 

441 

50 

Southern  Transportation  Co.,  1^50 

33 

33 

27+ 

27+ 

28 

28 

American  Fire  Insurance  Co.,  $100 

150 

150 

155 

160 

Franklin  Fire  Insurance  Co.,$  100 

402 

500 

495 

500 

450 

450 

Girard  Life  Trust  Co.,  $25 

31 

31 

34 

34 

39 

39 

InsuranceCo.of  State  of  Penn  $200 

229 

229 

.... 



240 

244 

American  Buttonhole  Co.,  $ 12.50 

— 

12i 

20 

16 

32 

144 

25 

Banks;—* 


Central  National  Bank 

City  National  Bank,  $50 

Commercial  National  Bank,  $50. 
Commonwealth  Nat  Bank,  $50.. 
Corn  Exchange  Nat.  Bank,  $50.. 

Consolidation  Nat.  Bank,  $30 

Farmers  Mechanics’  Nat.  Bank 

Qirard  National  Bank,  $40 

Kensington  National  Bank,  $50.. 
Manufacturers’  Nat.  Bank,  $25.. 
Mechanics’  National  Bank,  $20.. 

Bank  of  North  America 

N.  B.  Northern  Liberties,  $ 50  . . . 

Penn  National  Bank,  $% 

Philadelphia  National  Bank 

Southwark  National  Bank,  $ 60.. 

Union  National  Bank,  $ 40 

Western  National  Bank,  $ 50 

Nat  Bank  of  Commerce,  $50 


124 

125 

73 

731 

531 

60 

58} 

61 

68} 

70 

42 

431 

117 

125 

56 

60 

117 

117 

291 

311 

301 

34 

231 

243 

115 

123 

58} 

60 

155 

163 

108 

112 

53 

58} 

71 

874 

National  Bank  of  the  Republic 

Nat.  Bank  of  Germantown,  $ 50 


120 

125 

731 

731 

571 

61 

55 

60 

671 

71 

45 

45} 

117 

124 

561 

62 

120} 

129 

30 

321 

31 

33 

2211 

232 

123 

126 

60 

60} 

1551 

163 

117 

117 

56 

57 

64 

76 

621 

63 

'm 

123  131 
73i  73i 

60  62i 

50  55i 

70  70 

47  47 

122{  130 

61  70 
90  121 
29  3H 
311  ^ 

230  2371 
121  124 
70  70 

160  172 
127  130 
56  60 

64|  70 

ioo’ 


First  National  Bank 

Second  National  Bank 

Seventh  National  Bank 

Eighth  National  Bank 

Union  Banking  Company 

Bank  of  Kentncky 

Northern  Bank  of  Kentucky 


991  102 


84|  84} 


891  107 


103  103 
I 90  90 

'118  119 


103  no 
125  125 


96  97 

125  125 


128}  139 
75  75 

61  621 
41  50 

70  70 


127  137 
61  65} 

85  93 

27  31} 

311 

234  244 
125  130 
60  70 

164  1741 
114  119 
601  601 
641  72 
571  574 
89  92 

95  105 
143  143 


103  103 
121  121 


* All  bank  tbarei  are  $ 100  par  yalae,  unless  otherwise  expressed. 
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BbPOBT  op  THB  riNANCE  COMMITTBE  OF  THE  SENATE  ON  SeC- 
EETAEY  BoUTWBLL^S  IsSIJB  OP  LbGAL  TeNDBBS. 


The  Senate  Finance  Committee,  Jannarj  14,  presented  to  the  Senate  tbeir 
report  npon  the  action  of  the  Secretary  of  me  iSr^nry  in  issuing  $ 5,000,000  of 
le^I  tender  oyer  and  above  the  maximum,  which  has  so  long  b^n  maintained. 

The  Committee  stood  5 to  2 upon  the  adoption  of  the  report — ^Messrs.  Wright 
and  Ferry  dissenting,  who  will  present  a minority  report.  The  report  cre- 
ates much  private  comment,  and  there  is  a great  diversity  of  opinion  upon  the 
question.  Tlie  fbllowing  is  a report  in  full : — 

The  Committee  on  Finance,  in  obedience  to  the  resolution  of  the 
Senate  of  the  6th  inst.,  as  follows : — 

Besdkedj  That  the  Committee  on  Finance  he  directed  to  inquire  whether 
the  Secretary  qf  the  Treasury  has  power  under  exists  lawj  to  issue 
United  States  notes  in  lieu  of  the  8 44,000,000  cf  notes  retired  and 
tmeded  under  the  act  cf  April  12,  1866  : — 

Beg  leave  to  report  that  a construction  of  the  act  of  April  12, 1866, 
renders  necessary  the  examination  of  the  several  acts  authorizing  le- 
gal-tender notes.  The  power  of  the  Secretary  of  the  Treasui^  to 
iseue  the  notes  described  in  the  resolution,  if  it  exists,  must  have  l^en 
conferred  by  these  acts.  The  authority  of  Congress  to  authorize 
thdr  issue  has  been  disputed,  but  may  now  be  considered  as  settled 
by  all  departments  of  the  Government.  It  was  exercised  by  Coli- 
gress  only  nnder  the  most  pressing  necessity,  as  an  incident  to  the 
powers  to  borrow  money,  to  coin  money,  to  declare  and  maintain  war, 

»d  to  provide  for  the  national  defense  and  general  welfare.  It  was 
first  asserted  and  exercised  by  Congress  Feb.  25,  1862,  when  to  coin 
the  public  credit  into  money  seemed  the  only  expedient  left  to  maintain 
tbe  authority  of  the  Government  during  a pressing  war.  This  au- 
tbority  was  again  exercised  July  11,  1862,  and  March  3,  1863. 
These  several  acts  declared  the  United  States  notes  to  be  lawful 
niODey  and  a legal  tender  in  payment  of  all  debts,  public  or  private, 
within  the  United  States,  except  for  duties  on  imports  and  interest 
<m  the  public  debt,  and  were  to  be  issued  only  if  required  by  the  ex- 
igeney  of  the  public  service,  for  the  payment  of  the  army  and  navy 
and  other  creditors  of  the  Government.  The  amount  of  each  issue 
was  carefully  limited.  The  aggregate  could  not  exceed  S 450,000,000, 
and  in  never  exceeded  8 433,160,569.  The  power  thus  exercised  ^ 
was  felt  to  be  a dangerous  one,  liable  to  abuse,  and  was  carefully 

• 
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limited  and  guarded.  Though  the  war  continued  two  years  and  more 
after  the  passage  of  the  act  of  March  3,  1863,  and  immense  sums 
were  borrowed  upon  various  forms  of  securit3t,  the  limit  of  Unitei> 
States  notes  was  not  enlarged.  By  the  proviso  in  section  2 of  the 
act  of  June  30,  1864,  under  which  the  national  debt  was  largely  in- 
creased, it  was  provided  among  other  limitations,  ^^Nor  shall  the 
total  amount  of  United  States  notes*  issued,  or  to  he  issued,  ever 
exceed  $ 400,000,000,  and  such  additional  sum  not  exceeding 
$ 50,000,000,  as  may  be  temporarily  required  for  the  redemption  of 
temporary  loans.’’  It  is  apparent  that  this  provision  in  a loan  act 
was  not  only  a limitation  upon  previous  acts  authoriaing  United 
States  notes,  but  was  a declaration  of  public  j^licy  and  a pledge  of 
the  public  faith  to  the  national  creditors  that  uieir  securities  should 
not  ever  thereafter  be  impaired  by  any  increase  in  legal-tender  notes. 
The  United  States  notes  were  regarded  as  a necessary  medium  or 
means  to  borrow  money  during  war,  and  with  ftill  knowledge  that  in 
due  time  they  were  to  be  redeemed  in  coin,  and  that  any  increase 
would  impair  their  value  and  affect  the  value  of  all  public  securities. 

The  close  of  the  war  was  followed  with  measures,  by  both  the  ex- 
ecutive and  legislative  branches  of  the  Gevemment,  to  still  further 
limit  and  reduce  the  volume  of  legal-tender  notes.  All  forms  of  tem- 
porary loan,  including  the  legiQ-tender  interest-bearing  Treasury 
notes,  were  funded  into  bonds.  For  this  purpose  a portion  of  the 
$ 50,000,000  of  reserved  United  States  notes,  under  the  act  of  June 
30,  1864,  was  used  for  the  redemption  of  temporary  loans,  but  these 
notes  were  soon  redeemed  and  canceled,  and  with  the  avowed  policy 
of  contracting  the  currency.  The  act  of  April  12,  1866,  referred  to  in 
the  resolution  of  the  Senate,  was  passed  in  approval  of,  cmd  in  ac- 
cordance with,  the  avowed  policy  of  Mr.  McOulloch,  then  Secretary 
of  the  Treasury,  to  retire  all  showtime  liabilities  by  funding  them 
into  bonds  and  to  reduce  the  volume  of  United  States  notes  so  that 
those  remaining  outstanding  should  be,  from  their  scarcity,  at  par 
with  gold.  The  only  limitation  made  to  this  power  of  contraction, 
Was  by  the  following  proviso  : 

Provided,  That  of  Uioted  States  notes  not  more  than  $ 10,000,000 
may  be  retired  and  canceled  within  six  months  from  the  passage  of 
this  act,  and  thereafter  not  more  than  1 4,000,000  in  any  one  month. 

It  is  clear  that  this  act  authorized  the  payment,  cancellation,  and 
destruction  of  all  obligations  issued  under  any  act  of  Congress, 
whether  bearing  interest  or  not,”  and  the  issue,  in  lieu  thereof,  of  any 
description  of  bonds  authorized  by  the  act  of  March  3, 1865,  the  issue 
of  the  bonds  necessarily  involved  the  destruction  and  cancellation  for 
all  time  of  the  obligations  received  in  exchange  for  the  bonds,  for  the 
act  declared  that  it  should  not  be  construed  to  authorize  any  increase 
of  the  public  debt.  To  hold  that  any  of  the  obligations  whether 
drawing  interest  or  not,”  received  by  the  United  States,  in  ex- 
change for  its  bonds  could  be  re-issued  again,  is  utterly  inconsistent 
with  the  primary  object  of  the  act,  the  fhnding  of  the  debt — and 
with  the  provision  that  the  debt  shall  not  be  increased  by  the  exchange. 
But  for  the  provision  limiting  the  cancellation  of  United  States 
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notes,  all  of  them  might  have  been  canceled  when  received  in  ex- 
change for  bonds.  Subject  to  this  limitation,  the  act  of  April  12, 
1866,  treats  United  States  notes  as  one  of  the  numerous  lorms  of 
demand  or  short-time  obligations,  which  it  was  public  policy  to  fund 
and  retire  with  a view  to  specie  payments.  If  a bond  was  issued  it 
must  be  solely  to  secure  the  cancellation  and  final  payment  of  an 
^nal  amount  of  other  indebtedness.  United  States  notes  could  be 
iesned  as  a medium  of  the  exchange,  but  if  so  they  were  to  be  used  to 
retire  other  obligiations.  To  a limited  extent  they  could  be  canceled 
and  retired,  and  to  that  extent  their  cancellation  was  as  complete  a 
payment  and  extinguishment  as  if  a compound-interest  note  was  can- 
celed and  retired.  It  was  the  desire  of  the  Secretary  of  the  Treas- 
niy  to  retire  the  Unitid  States  notes  or  to  contract  the  currency 
more  rapidly  than  Congress  deemed  prudent,  and  the  object  of  the 
proviso  was  to  limit  the  contraction,  but  at  the  same  time  to  provide  for 
a gradual  reduction  of  the  currency  with  a view  to  specie  payments. 
To  construe  the  act  as  permitting  the  re-issue  of  United  States 
notes  canceled  under  it,  would  allow  the  Secretary  to  increase  the 
debt  in  direct  violation  of  the  act.  To  evade  the  act,  he  would  only 
have  to  receive  the  notes  in  payment  of  a bond  issued,  and  then  cancel 
the  notes  and  issue  others  in  their  place.  In  this  way  both  notes  and 
bonds  would  be  outstanding.  The  plain  intent  of  this  act  was  to  re- 
duce and  contract  the  currency.  To  render  this  more  apparent,  we 
briefly  to  what  preceded  the  passage  of  the  act  of  tne  12th  of 
April,  1866.  In  December,  1863,  after  the  passage  of  the  acts  author- 
ial tbe  issue  of  legal-tender  notes,  and  when  the  temporary  de- 
posits reached  $ 145,720,000,  for  meeting  which  $ 50,000,000  of  the 

1450.000. 000  United  States  notes  authorized  was  to  be  held  as  a 

reserve.  Secretary  Chase,  in  his  annual  report,  page  17,  said: 
^Tbe  limit  prescribed  by  law  to  the  issue  of  the  United  States 
notes  has  been  reached,  and  the  Secretary  thinks  it  clearly  inexpe- 
dient to  increase  the  amount.”  Speaking  of  the  purpose  for  which 
tbey  were  issued,  he  said:  Congress  believed  that  four  hundred 

sdUiops  would  suffice  for  these  purposes,  and  therefore  limited  the 
issues  to  that  sum.”  He  also  recommended  the  increase  of  the  limit 
fer  temporary  deposits,  then  fixed,  by  act  of  July  11,  1862,  at 

1100.000. 000,  to  8150,000,000,  and  stated  that  810,000,000  of  the 
• 50,000,000  reserve  had  been  used  in  its  redemption.  (P.  16.)  It 
was  after  these  recommendations  that  the  act  of  June  30,  1864, 
was  passed,  (13  Stat.,  p.  218,)  which  re-enacted  this  recognized  limit, 
of  $ 400,000,000  of  United  States  notes  “ issued  or  to  be  issued,” 
nod  increased  the  limit  of  temporary  deposits  to  8 150,000,000.  This 
act  provides  the  same  reserve,  not  exceeding  850,000,000,  to  be  tem- 
porarily used  for  the  redemption  of  such  temporary  loan.  After  this 
act,  in  his  annual  report  in  December,  1864,  Secretary  Fesseio)EN 
again  twice  (pp.  3 and  18,)  recognizes  that  even  prior  to  its  passage, 
the  limit  of  intended  circulation  was  8400,000,000  of  U.  S.  notes. 

Secretary  McCxtlloch,  in  his  annual  report  in  December,  1S65, 
(p.  11),  says:  ^^Tbat  the  circulating  medium  of  the  country  is 

altogether  excessive,”  and  proceeds  to  combat  objections  urged  to  a 
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reduction  of  the  currency.  After  making  various  recommendations, 
all  tending  to  diminish  the  volume  of  circulating  notes,  he  adds, 
(p.  14) : “ It  is  the  opinion  of  the  Secretary,  as  has  been  already 
stated,  that  the  process  of  contraction  cannot  he  injuriously  rapid, 
and  that  it  will  not  he  necessary  to  retire  more  than  $ 100,000,000, 
or  at  most  $ 200,000,000,  of  United  States  notes,  in  addition  to 
the  compound  notes,  before  the  desired  result  will  be  attained. 
But  nether  the  amount  of  reduction  nor  the  time  that  will  he 
rec^uired  to  bring  up  the  currency  to  the  specie  standard  can  now  he 
estimated  with  any  degree  of  accuracy.  The  first  thing  to  he  done 
is  to  establish  the  policy  C(f  contraction,^  The  first  act  in  response  to 
this  recommendation  was  the  following  resolution,  introduced  into  the 
House  of  Representatives  15th  March,  1866,  and  passed  by  the  very 
decided  vote  of  144  yeas,  6 nays. 

Resoivedf  That  this  House  cordially  concurs  in  the  views  of  the 
Secretary  of  the  Treasury  in  relation  to  the  necessity  of  a contraction 
of  the  currency,  with  a view  to  as  early  a resumption  of  specie  pay- 
ments as  the  business  interests  of  the  country  will  permit,  and  we 
hereby  pledge  co-operative  action  to  this  end  as  speedy  as  practicable. 

Afterward  the  bill  was  introduced  in  the  House  of  Representatives, 
which  finally  passed  and  was  approved  April  12,  1866.  It  was  dis- 
cussed at  length,  and  during  the  whole  debate  its  purpose  was  avowed 
to  be  contraction  of  the  currency  and  resumption  of  specie  payments 
as  a consequence.  Objections  to  the  ^eat  power  conmrred  upon  the 
Secretary  of  the  Treasury,  under  which  he  could  call  in  and  retire 
the  whole  of  the  legal- tender  notes,  resulted  in  a recommittal  of  the 
bill  to  the  Committee  of  Ways  and  Means ; and  in  reporting  it  back, 
the  Chairman  stated  that  the  recommittal  was  considered  an  instruc- 
tion to  place  a limit  upon  the  power  of  contraction.  Hence  the  pro- 
viso which  limits  the  coutraction  to  1 10,000,000  in  the  first  six 
months,  and  1 4,000,000  per  month  afterwai^.  If  the  power  to  reissue 
had  been  a power  co-existing  with  that  of  retiring,  it  is  evident  that 
the  act  of  Februaty  4,  1868,  was  unnecessary ; for  the  evil  to  he  ar- 
rested by  that  act  could  as  well  have  been  arrested  by  the  reissue  of 
the  notes.  That  act  passed  when  it  was  alleged  contraction  was  too 
rapid,  and  not  passed  to  relieve  the  stringency  by  authorizing  a re- 
issue, but,  on  the  contrair,  only  suspended  the  power  exercised  after 
the  passage  of  the  act  of  1866.  From  this  review  of  the  several  acta 
relating  to  United  States  notes,  we  may  fairly  conclude  that  the 
intent  and  legal  effect  of  these  acts,  when  fairly  construed,  was  to  re- 
duce the  maximum  of  legal-tender  notes  to  $ 3-i6, 000,000.  No  one 
appears  to  have  asserted  that  the  Secretary  had  power  to  increase 
that  sum.  The  care  with  which  a maximum  was  mw^s  prescribed 
indicates  tbe  intention  of  Congress  to  preserve  one.  The  only  con- 
tingency for  an  excess  was  to  “ temporarily  ” meet  “ temporary  loan,^^ 
cmd  by  the  act  of  April,  1866,  the  temporary  loan  was  funded.  When 
the  policy  of  contraction  was  entered  upon,  the  words  used — “ retired 
and  canceled  ’’ — as  clearly  expressed  a permanent  payment  and  con- 
traction as  any  words  could*  do.  If  possible,  the  words  were  made 
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stronger  by  forbidding  an  increase  of  the  public  debt.  The  issue  of  a 
new  bond  was  to  be  accompanied  by  the  permanent  payment  and  can- 
cellation of  an  equal  amount  of  the  old  debt.  The  general  understand- 
ing of  the  business  community  was  that  the  maximum  of  United 
States  notes  was  $ 356,000,000,  subject  only  to  the  limited  power  to 
use  a part  or  all  of  the  $ 50,000,000  reissue  for  payment  of  “ temporary 
loan,’^  and  that  only  to  be  used  temporarily.  To  overthrow  this  con- 
struction and  establish  the  authority  of  the  Secretary  of  the  Treas- 
nry  to  issue  S 44,000,000,  at  his  discretion,  would  require  some  clear 
and  unequivocal  expression  of  the  legislative  will,  and  ought  not  to 
be  inferred.  It  is  claimed  that  under  a clause  of  section  3 of  the  act 
of  March  3,  1863,  the  Secretary  of  the  Treasury  was  granted  the 
power  to  issue  new  United  States  notes  in  place  of  those  “ canceled 
and  destroyed,”  and,  therefore,  may  at  his  discretion  issue  the 
$44,000,000  “retired  and  canceled  ” wder  the  act  of  April  12,  1866. 
The  clause  of  the  act  of  March  3,  1863,  is  as  follows : 

“ And  in  lieu  of  any  of  said  notes,  or  any  other  United  States 
notes,  returned  to  the  Treasury  and  canceled  or  destroyed,  there  may 
be  issued  equal  amounts  of  United  States  notes,  such  as  are  author- 
ized by  this  act.” 

Does  this  authority,  conferred  in  1863,  authorize  the  reissue  of  notes 
“ retired  and  canceled  ” under  the  act  of  April  12,  1866  ? Your  com- 
mittee think  not.  Such  a construction  overlooks  the  object  and  legal 
effect  of  the  acts  of  June  30,  1864,  April  12,  1866,  and  February  4, 
1868,  already  cited.  The  act  of  1863  provides  for  an  issue  and  re- 
issue of  United  States  notes  for  Treasury  notes.  Treasury  notes 
bearing  interest  were  issued  and  United  States  notes  received  in 
myment.  When  the  Treasury  notes  became  due  they  were  paid  in 
United  States  notes.  Under  that  act  United  States  notes  to  the 
amount  of  $ 150,000,000  were  issued  and  reissued,  canceled,  destroyed, 
or  mutilated  notes  were  replaced  by  new  ones.  They  were  exchanged 
at  par  for  Treasury  notes.  This  process  often  led  to  the  cancellation 
and  destruction  of  United  States  notes,  and  the  law  provides  for  the 
issue  of  new  notes  in  their  place.  This  cancellation  and  destruction 
of  notes,  authorized  by  the  act  of  March  3,  ] 863,  is  a very  different 
process  from  retiring  and  canceling  notes  under  a law  whicn  provides 
explicitly  for  a reduction  of  the  currency  at  the  rate  of  four  millions 
a month.  The  words  of  the  two  acts  are  different,  all  the  pro- 
visions are  different,  the  res  gestae  are  different.  One  provides  for 
an  exchange  of  securities,  the  other  provides  for  “ retiring  and  cancel- 
ing” a specified  sum  each  month.  Again,  this  clause  in  the  act  of 
1^3  must  be  construed  in  connection  with  the  limit  of  circulation 
authorized  by  law.  The  limit,  it  is  clear,  had  been  fixed  at 
$400,000,000  by  the  act  of  1864,  and  we  find  in  the  act  of 
March  3,  1865,  a proviso  that  it  should  not  be  construed  to  authorize 
the  issue  of  legal-tender  notes  in  any  form.  That  limit  being  kept  in 
mind,  the  purpose  of  the  act  of  1866  was  to  reduce  that  outstand- 
ii^  amount.  As  originally  introduced,  the  power  of  reduction  ex- 
tended to  the  whole  legfd-tender  circulation  then  issued.  Had  it 
passed  in  that  form,  as  it  was  urged  upo^  the  House,  if  the  right  to 
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reissue  existed,  it  would  have  presented  the  anomaly  of  Congress 
announcing  the  policy  of  contraction  as  necessary  and  salutary,  and 
leaving  the  power  in  the  Secretary’s  hands  of  defeating  that  policy 
as  fast  as  it  operated,  hy  reissuing  the  notes  whenever  received  in 
exchange  for  interest-bearing  bonds.  That  power  is  totally  at  war 
with  the  avowed  purpose  of  the  act,  and  it  cannot  stand  with  it  to 
the  extent  of  $ 44,000,000  any  more  consistently  than  it  could  if  it  had 
sage  of  the  act  of  February  4,  1868,  large  sums  of  UiiriTBD  States 
been  applicable  to  the  whole  8 400,000,000.  It  is  said  that  since  the 
notes  have  been  held  by  the  Treasury  Department  as  a surplus  fund  in 
excess  of  the  $ 356,000,000  in  circulation  for  the  purpose  of  meeting 
any  sudden  demand  upon  the  Treasury.  This  was  necessarily  so, 
as  large  quantities  came  in  daily  for  redemption  as  mutilated,  de- 
faced, or  endangered  by  successful  counterfeiting.  But  no  issue  in 
excess  of  $ 356,000,000  was  made,  except  in  two  instances.  In  one 
of  these  one  million  and  a half  was  issued  after  the  Chicago  fire,  to 
replace  that  amount  burned  and  destroyed  in  the  office  of  the  Depos- 
itory at  Chicago  during  the  fire.  This  is  scarcely  an  exception,  for 
the  new  notes  were  issued  only  in  advance  of  the  formal  proof  and 
allowance  for  the  destr^ed  notes,  but  not  in  advance  of  the  certainty 
of  their  destruction.  The  other  case  is  stated  by  the  Secretary  of 
the  Treasury,  in  his  letter  of  December  13,  1872,  to  the  House  of 
Representatives,  as  follows : 

^^In  reply  thereto  I have  to  say  that  the  amount  of  United 
States  notes  in  circulation  was  increased  in  October  last  upon  the 
order  of  Assistant  Secretary  Richardson,  then  Acting  Secretary  of 
the  Treasury,  in  the  absence  of  the  Secretary  of  the  Treasury,  in  the 
sum  of  about  S 5,000,000  over  the  amount  outstanding  when  the  act 
of  Feb.  4,  1868,  became  a law.  The  object  of  the  issue  was  the  relief 
of  the  business  of  the  country,  then  suffering  from  the  large  demand 
for  currency  employed  in  moving  the  crops  from  the  South  and 
West.  The  condition  of  affairs  then  existing  in  the  country  seems  to 
me  to  have  warranted  the  issue  upon  grounds  of  public  policy.” 

The  circumstances  under  which  this  issue  of  85,000,000  was 
made  were  such  as  would  clearly  have  justified  its  exercise,  if,  as 
was  honestly  and  confidently  claimed  by  the  officer  who  made  the 
issue,  he  had  the  legal  authority  to  make  it.  It  was  his  plain  duty  to 
exercise  every  power  he  possessed  to  protect  the  public  in  the  emer- 
gency stated,  and  your  committee  are  unanimously  of  the  opinion 
that  the  Assistant  Secretary  acted  according  to  what  he  conceived  to 
be  his  legal  power  and  public  duty.  But  believing  that  under  the 
law  he  could  not  issue  legal-tender  notes  in  excess  of  $ 356,000,000, 
we  must  regard  the  precedent  as  a bad  one.  No  sooner  was  this 
power  claimed  than  it  was  at  once  contested.  It  is  scarcely  possible 
that,  if  such  a power  existed,  it  would  not  have  been  exercised 
before,  in  times  of  greater  stringency.  It  may  be  an  argument  why 
some  power  ought  to  be  granted  to  issue  United  States  notes  to 
meet  an  emergency,  and  it  is  based  not  so  much  upon  a construction 
of  law  as  upon  grounds  of  public  policy,”  which  control  the  action 
of  legislative  and  not  executive  authorities. 
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We  are  referred  to  two  decisions  of  the  Supreme  Court  (Bank 
V.  Supervisors,  7 Wallace,  26;  Veazie  v.  Fenno,  8 Wallace, 
537,)  as  sustaining  the  power  of  the  Secretary  of  the  Treasury  to 
issue  United  States  notes  in  excess  of  $ 356,000,000.  A careful 
ezanuuation  of  these  cases  shows  that  they  have  no  bearing  on  the 
question  before  us.  The  Chief-Justice  says  ‘‘  That  under  the  act  of 
March  3,  1863,  another  issue  was  authorized,  making  the  whole 
amount  authorissed  $ 450,000,000,  and  contemplating  a permanent  cir- 
culation until  resumption  of  payment  in  coin  of  $ 400,000,000.’’  The 
Chief-Justice  was  not  called  upon  by  the  case  before  him  to  pass  upon 
the  Buhsequent  acts,  and  did  not  do  so.  In  point  of  fact,  there  never 
▼as  in  circulation  $ 450,000,000  of  United  States  notes,  and  it  is  safe 
to  say  that  no  one  expected  to  resume  specie  payments  in  coin  with  so 
large  a sum  as  $ 400,000,000  United  States  notes  outstanding.  A 
power  over  the  currency,  so  wide  reaching  as  the  ^wer  to  issue 
1 44,000,000  of  new  legal-tender  notes,  is  one  that  ou^t  not  to  rest 
upon  implication.  It  should  not  rest  upon  a doubthil  construction  of 
words  in  a law  passed  three  years  before  and  used  in  regard  to  loans 
negotiated  under  widely  different  circumstances.  Congress  might 
▼ell  grant  a |K>wer  during  war  that  it  would  not  confer  in  peace. 
The  &11  exercise  of  such  a power  would  undoubtedly  affect  the  nom- 
inal value  of  all  property  in  the  United  States  to  the  extent  of  at 
least  ten  per  cent,  and  the  real  value  or  burden,  as  between  debtor 
and  creditor,  of  at  least  ten  per  cent,  on  all  contracts  to  be  performed 
mfiduro.  Such  a power,  if  given,  would  be  by  clear  and  unambiguous 
language,  and  should  not  be  inferred  by  subtle  reasoning,  or  depend 
npon  the  pressure  of  interested  parties  or  changing  views  of  public 
policy.  In  aU  questions  of  construction  as  to  the  extent  of  power 
<»nferred  by  law,  in  matters  which  affect  the  public  credit  or  public 
securities,  a reasonable  doubt  as  to  a grant  of  power  should  be  held 
to  exclude  it. 

After  a careful  review  of  the  subject,  your  committee  are  of  the 
opinion  that  the  Secretary  of  the  Treasury  has  not  the  power  to  issue 
Ujotsd  States  notes  in  excess  of  $ 356,000,000  outstanmng,  when  the 
act  of  Feb.  4,  1868,  took  effect,  but  he  may  replace,  with  new  notes, 
all  mutilated  or  defaced  notes,  and  within  the  limit  of  $ 356,000,000 
may  exchange  or  replace  new  notes  for  old  ones,  and  your  committee 
iqK>rt  the  following  resolution : 

Bescivedj  That  in  the  opinion  of  the  Senate,  the  Secretary  of  the 
Treasury  has  not  the  power,  under  existing  law,  to  issue  United 
States  notes  for  any  portion  of  the  $44,000,000  of  the  United 
States  notes  retired  ana  canceled  under  the  act  approved  April  12, 
1866.  

(The  Senate  Committee  on  Finance  consists  of  Senators  John 
Shesman,  of  Ohio,  (Chairman);  Justin  S.  Morrill,  of  Vermont; 
John  Scott,  of  Pennsylvania  ; Aldelbert  Ames,  of  Mississippi  ; 
George  G.  Wright,  of  Iowa  ; Thomas  W.  Ferry,  of  Michigan  ; 
Thomas  F.  Bayard,  of  Delaware.) 
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CONGRESS  AND  THE  CURRENCY. 


Resumptioit  op  Specib  Payments. — Tbe  following  is  the  text  of 
the  bill  introduced  by  Mr.  Hoopeb^  of  Massachusetts,  in  the  House 
of  Representatives  U.  S.,  and  referred  to  the  Committee  on  Banking 
and  Currency : 


Be  it  enacted,  dtc.,  That  on  and  after  May  1,  1874,  United  States 
notes  not  bearing  interest  payable  to  bearer  at  the  Treasury  of  the 
United  States  shall  be  redeemed  in  coin  on  presentation  at  the 
office  of  the  Treasurer  of  the  United  States  or  of  the  Assistant 
Treasurer  at  the  city  of  New  York,  and  the  duties  on  imports  may 
thereafter  be  paid  in  United.  States  notes. 

Sec.  2.  That  from  and  after  the  passage  of  this  act  the  Secretary 
of  the  Treasury,  under  such  rules  and  regulations  as  he  may  pre- 
scribe, is  hereby  authorized  to  receive  deposits  of  United  States  notes, 
and  issue  therefor  certificates  payable  on  demand  in  United  States 
notes  after  thirty  days  from  date  and  ten  days’  notice,  and  bearing 
interest  at  the  annual  rate  of  three  and  sixty-five  hundredths  per  cen- 
tum ; but  the  amount  of  certificates  so  issued  and  not  redeemed  shall 
not  exceed  at  any  one  time  the  aggregate  sum  of  one  hundred  million 
dollars.  National  banks  may  hold  such  certificates  as  part  of  the 
reserve  as  prescribed  by  section  31  of  the  national  currency  act,  but 
not  in  a larger  proportion  than  one  half  of  the  required  amount  of  the 
reserve. 

Sec.  3.  That  the  Secretary  of  the  Treasury  may,  whenever,  in  his 
opinion,  it  shall  be  necessary  to  provide  additional  coin  in  the  treasury 
to  redeem  United  States  notes  promptly  on  presentation,  issue  bonds, 
payable  in  twenty  years,  bearing  interest  payable  semi-annually,  at 
such  rate,  not  exceeding  six  per  centum  per  annum,  as  he  shall  deem 
expedient,  but  the  aggregate  amount  of  such  bonds  shall  not  exceed 
two  hundred  and  fifty  million  dollars,  and  he  shall  negotiate  and  dis- 
pose of  the  same  at  not  less  than  par  in  exchange  for  coin  of  the 
IJnited  States,  and  the  proceeds  of  said  bonds  shall  be  used  only 
for  the  redemption  of  United  States  notes.  All  notes  so  redeemed 
may  be  reissued  at  the  discretion  of  the  Secretary  of  the  Treasury 
in  payment  of  any  dues  of  the  United  States,  except  bonds  of 
the  UNITED  States  and  interest  on  the  public  debt. 


Mr.  Sherman  reported,  from  the  Senate  Oommittee  on  Finance, 
the  following  substitute  for  the  Buckingham  bill : 
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That  on  the  first  day  of  Jannaiy,  1874,  the  Secretary  of  the 
Treasury  is  authorized  and  required  to  pay  on  demand,  at  the  office 
of  the  Assistant  Treasurer,  in  the  city  of  New  York,  to  any  holder 
of  United  States  notes  to  the  amount  of  $ 1,000,  or  any  multiple 
thereof,  in  exchange  for  such  notes  an  equal  amount  of  the  gold  coin 
of  the  United  States,  or  in  lien  of  coin,  he  may  at  his  own  option 
issue  in  exchange  for  said  notes  an  equal  amount  of  coupon  or  regis- 
tered bonds  of  the  United  States,  in  such  form  as  he  may  prescribe, 
and  of  denominations  of  $ 50  or  some  multiple  of  that  sum,  redeem- 
able in  coin  of  the  present  standard  value  at  the  pleasure  of  the 
United  States  after  ten  years  from  the  date  of  this  issue,  and  bear- 
ing interest,  payable  quarterly,  in  such  coin  at  the  rate  of  five  per  cent, 
per  annum,  and  the  Secretary  of  the  Treasury  may  reissue  the 
United  States  notes  so  received  as  if  they  were  canceled,  may  issue 
United  States  notes  to  the  same  amount  either  to  purchase  or  redeem 
the  public  debt,  or  to  meet  the  current  payments  for  the  public  ser- 
vice, and  the  said  bonds  ^d  the  interest  thereon  shall  be  exempt  from 
the  payment  of  all  taxes  V any  form  by  or  under  State,  municipal  or 
local  authority,  and  the  said  bonds  shall  have  set  forth  and  depicted 
upon  their  face  the  above  specified  conditions,  and  shall,  with  their 
coupons,  be  made  payable  at  the  Treasury  of  the  United  States. 

Sec.  2.  That  from  and  after  the  1st  day  of  January,  1874,  the 
Bmit  of  the  aggregate  circulation  of  nation^  banks  now  prescribed 
by  law  is  repealed,  and  all  banks  thereafter  organized  sh^  deposit 
as  security  for  their  circulating  notes  bonds  of  the  United  States 
issued  und^r  this  act,  or  under  the  act  entitled  an  act  to  authorize  the 
lefunding  of  the  national  debt,  approved  July  14th,  1870. 

Sec.  3.  That  aU  banking  associations  which  shall,  on  and  after 
July  1st,  1874,  redeem  their  circulating  notes  at  such  localities  as  are 
now  or  as  may  hereafter  be  designated  by  law,  either  in  coin  or 
United  States  legal-tender  notes,  shall  be  exempt  from  the  require- 
ment under  the  existing  law  as  to  holding  a reserve  of  lawful  money 
of  the  United  States.  Provided,  that  nothing  herein  contained 
shall  authorize  any  national  gold  ba^  established  under  an  act  enti- 
tled an  act  to  provide  for  the  redemption  of  three  per  cent,  temporary 
loan  certificates,  and  for  an  increase  of  national  bank  notes,  approved 
July  12th,  1870,  or  to  redeem  their  circulating  notes  in  anything  but 
gold  coin  of  the  United  States. 

Sec.  4.  That  section  G of  an  act,  entitled  an  act  to  provide  for  the 
redemption  of  the  three  per  cent,  temporary  loan  certincates,  and  for 
an  increase  of  national  bank  notes,  approved  July  12th,  1870,  be, 
and  4s  hereby  repealed. 

Ssa  5.  That  banks  without  circulation  may  be  organized  under 
the  provisions  of  an  act  to  provide  a national  currency,  secured  by  a 
pledge  of  United  States  bonds,  and  to  provide  for  the  circulation  and 
redemption  thereof,  approved  June  3d,  1864,  upon  the  deposit  with 
the  Treasurer  of  the  United  States  of  not  less  than  $ 1 0,000  of 
United  States  registered  bonds,  as  provided  in  section  xvi  of 
that  act. 
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Sec.  6.  That  it  shall  be  the  duty  of  the  Comptroller  of  the  Cur- 
rency to  cause  to  be  examined  each  year  the  plates,  dies,  bed  pieces, 
and  other  material  from  which  the  national  bank  circulation  is  printed, 
in  whole  or  in  part,  and  file  in  his  office  annually  a correct  list  of  the 
same,  and  such  material  as  shall  have  been  used  in  the  printing  of  the 
notes  of  the  national  banks  which  are  in  liquidation  or  have  closed 
business  shall  be  destroyed,  under  such  regulations  as  shall  be  pre- 
scribed by  the  Comptroller  of  the  Currency,  and  approved  by  the 
Secretary  of  the  Treasury,  and  the  expense  of  such  examination  and 
destruction  shall  be  paid  out  of  any  appropriation  made  by  Congress 
for  the  special  examination  of  national  banks  and  bank  plates. 


The  bill  re^rted  by  Mr.  Sherman  from  the  Finance  Committee 
’was  a careftilly  prepared  measure,  and  has  been  the  subject  of  a 
month’s  debate  in  the  committee.  When  the  subject  was  first 
broached  in  committee  the  views  of  members,  whOe  tending  to  the 
same  object  of  specie  payments,  were  as  op^site  as  could  be.  The 
majority  favorea  a gradual  and  moderate  contraction,  and  others  had 
adroit  arguments  in  favor  of  expansion  as  a means  of  reaching  specie 
payments.  Finally  the  bill  as  reported  by  Senator  Sherman  (who 
is  understood  to  be  its  chief  author)  was  agreed  to  in  full  without  a 
dissenting  vote  in  the  committee. 


The  Currency. 

A great  and  good  thing  has  been  accomplished  by  the  Senate 
Finance  Committee.  The  country  owes  our  Senator  Scott  thanks 
for  the  determined  stand  he  took  from  the  first  in  opposition  to  the  as- 
sumption of  right  in  the  Secretary  of  the  Treasury  to  reissue  any  part 
of  the  9 44,000,000  of  retired  legal-tender  notes,  supposed  to  be  now  in 
the  Treasury.  The  sub-committee  of  Scott  and  Sherman,  to  whom 
the  matter  of  the  legality  of  the  act  of  Richardson’s  disbursement 
of  some  five  or  six  millions  last  October  was  referred,  were  clear  and 
outspoken  against  it,  and  were  successful  in  bringing  almost  the  entire 
committee  to  their  views.  The  report  which  has  been  submitted  is 
most  overwhelming  in  its  force  of  reasoning  against  the  Secretary’s 
pretensions  in  the  matter,  as  every  man  intelligent  on  the  subject 
knew  it  would  be.  The  committee  believe  that  all  the  clauses  which 
have  been  pointed  out  as  giving  support  to  Mr.  Boutwell’s  view  are 
overruled  by  the  fact  that  that  view  is  inconsistent  with  the  intent  of 
the  act  of  1866,  and  with  the  circumstances  under  which  it  was 
passed.  The  committee  say,  in  brief,  that  the  act  of  1866  directed 
the  retiring  of  the  notes  in  order  to  ^nd  them,  and  the  assumption 
of  the  power  of  reissue  could  not  consist  with  the  direction  contained 
in  the  law,  that  the  public  debt  should  not  be  increased  by  the  pro- 
% cess.  This  view  of  the  case  is  a strong  one,  and  is  severely  conclu- 
sive. The  sum  and  substance  of  the  case  is  best  expressed  in  the 
committee’s  compact  statement  that  if  the  Secretary  desired  to 
evade  the  laws  which  limit  the  maximum  of  legal-tender  notes  to 
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1356,000,000,  he  would  only  have  to  receive  the  notes  in  payment  of 
a bond  issued,  <^ancel  those  notes,  and  then  issue  others  in  their  place. 
In  tliis  way,  it  is  clear,  both  notes  and  bond  would  be  outstanding. 
£yery  discreet  and  honest  man  must  be  glad  to  see  the  Finance 
Committee  insisting  that  the  spirit  and  intent  of  the  several  acts 
vbich  relate  to  the  currency  are  to  restrict  the  maximum  of  legal- 
tender  notes  to  $ 356,000,000.  The  committee  sharply  say,  that  such 
rast  power  over  the  values  of  the  country  should  not  rest  on  mere 
impli^tions  or  strained  construction  of  a law  of  long  standing.  While 
m&nj  are  disposed  to  give  Assistant,  U.  8.  Treasurer  Richabdsok 
credit  for  acting  in  go^  faith  in  his  illegal  act,  there  is  still  the  posi- 
tive  &ct  of  an  attempted  concealment  of  what  had  been  done,  the 
real  truth  of  which  did  not  become  public  until  weeks  afterwards,, 
vhen  an  analyzation  of  the  figures  of  the  monthly  debt  statement 
brought  the  truth  to  light  The  report  is  very  decided,  and  ftdly 
sustaius  the  ground  taken  by  this  paper,  that  the  enormous  power 
claimed  jmd  exercised  by  the  Treasury  Department  was  not  and 
should  not  be  given  to  any  official,  either  explicitly  or  by  implication. 
No  man  has  ever  been  intrusted  with  such  absolute  control  over  the 
fortunes  and  happiness  of  his  fellow  citizens  in  this  country,  and  none 
ever  ought  to  b^  The  committee  truly  observe  that  the  full  exer- 
cise of  such,  a power  would  affect  the  nominal  value  of  all  property 
in  the  Uiteteb  States  to  the  extent  of  at  least  ten  per  centum,  and 
the  real  value  or  burden  as  between  debtor  and  creditor  of  at  least 
ten  per  cent,  on  all  contracts  to  be  performed  in  future.”  The  pre- 
tension to  such  a power  is  monstrous,  and  has  been  none  too  soon 
rebuked  md  discarded. — Phdad,  Led^. 


FiKAjroiAL  Expedients. 

In  the  present  state  of  our  financial  affiurs,  it  would  be  difficult  to 
propose  two  measures  more  mischievous  in  their  character  than  the 
of  Mr.  Hoopeb  of  Massachusetts  and  Mr.  Buckingham  of  Gon- 
BEcncuT.  We  need  not  attempt  to  discover  the  precise  object  of  the 
former,  but  we  may  rest  assured  that  if  his  bill  should  unhappily  be- 
c<^  law,  the  resulting  crisis  of  1874  would  eclipse  any  similar 
catastrophe  which  even  its  author  can  remember,  unless  indeed  the 
process  he  contemplates  should  be  stopped  in  time.  The  whole  ques- 
tion turns  upon  the  actual  depreciation  of  our  paper  currency.  If  this 
is  fidrly  represented  by  the  premium  on  gold,  it  might  be  possible  to 
equalize  it  with  coin  within  a year  and  a quarter,  though  only  by  an 
amount  of  contraction  and  pressure  which  in  the  present  temper  of 
our  people  would  hardly  be  submitted  to.  But  if  the  actual  deprecia- 
fiou  of  our  paper  currency  to-day  be  at  least  one-third,  that  is  to  say, 
if  the  average  prices  of  commodities  are  one-half  higher  in  paper  dollars 
than  they  were  before  the  rebellion,  and  one-hslf  higher  than  they 
wfll  again  be  when  fairly  measured  by  specie— and  the  proof  of  this 
proposition  is  to  our  minds  satisfactory— diow  can  such  a gulf  be  pos- 
ribly  bridged  over  within  twenty  or  even  thirty  months,  without  dis- 
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aster?  We  may  confidently  predict  that  within  thirty  days  the 
experiment  would  prove  a faUuro. 

On  the  other  hand,  Senator  BircKiNGHiLM,  whose  honesty  of  pur- 
pose cannot  be  doubted,  has,  unwittingly,  we  may  be  sure,  struck  out 
a path  which,  if  pursued,  must  make  a return  to  the  specie  standard 
impossible.  In  a word,  he  proposes  to  obliterate  the  distinction  be- 
tween the  temporary  forms  of  credit  which  furnish  a medium  of  ex- 
change, and  those  loans  on  interest  which  represent  a permanent  in- 
vestment of  capital.  The  ^rue  measure  of  value  recognized  by  the 
law  is  the  gold  coin,  which  possesses  intrinsic  value  and  can  only  be 
obtained  by  labor,  or  in  exchange  for  the  products  of  labor.  Any 
paper  currency  redeemable  in  coin  will  not  only  be  a correct  measure 
of  values,  but  by  the  necessary  operation  of  demand  and  supply  will 
be  as  elastic  in  quantity  as  the  various  commodities  are  for  which  it  is 
exchanged.  So  long  as  our  paper  currency  is  irredeemable  the  only 
elasticity  it  can  have  depends  upon  the  reserves  held  by  the  Nation^ 
banks  and  the  Treasury.  Take  these  away,  or  seriously  diminish  them, 
and  to  that  extent  you  deprive  the  currency  of  what  little  elasticity  it 
possesses.  Allow  further  issues  of  irredeemable  paper  in  exchange 
for  United  States  bonds,  and  you  open  a door  which  maj  never  be 
shut  until  the  famous  proposition  of  Mr.  Pendlbtok  is  realized,  and 
the  whole  Interest  on  the  national  debt  is  wiped  out  by  a final  act  of 
national  bankruptcy.  When  once  this  downward  road  is  commenced 
there  can  be  no  hope  of  return. 

That  the  resumption  of  specie  payments  throughout  the  coxmtry 
may  be  attained  within  five  or  six  years  without  severe  pressure  or 
any  more  stringent  contraction  than  is  constantly  occurring  under  the 
present  system,  we  fully  believe,  and  hope  in  due  time  to  show. 
— Boston  Daily  Advertiser, 


New  York. — ^The  Committees  on  Banks,  in  the  legislative  assembly  at 
Albany,  consists  of  the  following  representatives : 

1.  Banks — Messrs.  Burr  ITT  of  Monroe,  Moore  of  St.  Lawrence,  Lewis  of 
Delaware,  Pell  of  New  York,  Worth  of  Kiogs,  Costello  of  Oneida,  Cope  of 
Otsego,  C.  G.  Cornell  of  New  York,  Van  Valkenburgh  of  Albany. 

2.  On  Trade  and  Commerce— Messrs.  Wells  of  Wayne,  Costello  of 
Oneida,  Landfield  of  Tioga,  Heacock  of  Fulton,  Young  of  Chenango,  Cleary 
of  Rensselaer,  Cummings  of  Ulster. 

3.  On  Commerce  and  Navigation— ^Messrs.  Alberger  of  Erie,  Marct  of  Suf- 
folk, West  of  Saratoga,  Snyder  of  Rensselaer,  Yeomans  of  Wayne,  J.  N. 
Brown  of  Ulster,  Biglin  of  New  York,  Yoorhees  of  Rockland,  and  Carpen- 
ter of  Dutchess. 

4.  On  Railroads — Messrs.  HEAtX)CK  of  Fulton,  Pierson  of  Albany,  Pell  of 
New  York,  Lynde  of  St.  Lawrence,  Landfield  of  IHoga,  Suydam  of  Kings, 
McQueen  of  Schenectady,  Weed  of  Clinton,  and  Mackin  of  Dutchess. 

5.  On  Insurance — Messrs.  Tobey  of  Essex,  Marcy  of  Suffolk,  Burritt  of 
Monroe,  Opdyke  of  New  York,  Wright  of  Westchester,  Van  Cott  of  Kings, 
Smith  of  New  York,  Jacobs  of  Kings,  and  Weed  of  Clinton. 

6.  On  Wa^  and  Means — Messrs.  Fort  of  Oswego,  Kennedy  of  Livingston, 
Husted  of  Westchester,  Whalen  of  Orleans,  A.  L.  Van  Dusen  of  Ontario, 
Clarke  of  New  York,  Brewer  of  Chautauqua,  Jacobs  of  Kings,  and  Beebe 
of  Sullivan. 
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A FOREIGN  REVIEW  OF  THE  YEAR  1872. 


From  the  London  December  80,  1872. 


A summaiy  of  the  principal  events  of  the  year  1872  bearing  upon 
commercial  and  financial  interests : — 

January. 

1.  — Consols  92f  ; French  Rentes  54j;  Bank  bullion  of  24,914,822; 
rate  of  discount  3 per  cent. 

2.  — Hungarian  5 per  cent.  Loan,  for  £ 3,000,000  nominal,  intro- 
duced by  Messrs.  R.  Raphael  Son,  at  81. 

7. — Assassination  of  James  Fisk,  of  the  Erie  Railway,  at  N.  Y. 

9.  — Subscriptions  invited  by  Messrs.  Seligman  for  £ 300,000, 
City  of  Washington  Bonds,  at  87^. 

10.  — Subscriptions  invited  by  Messrs.  M^Calmont  Brothers  & 
Co.  for  60  443,500,  Massachusetts  5 per  cents.,  at  93.  Subscrip- 
tions invited  by  Messrs.  Jay  Cooke,  McCulloch  & Co.  for 
£ 4,000,000,  Northern  Pacific  Railroad  Bonds,  at  85. 

20. — Bolivian  6 per  cent.  Loan  for  £ 1,700,000  nominal,  intro- 
duced by  Messrs.  Lumb,  Wankltn  & Co.,  at  68. 

, 23. — Loan  of  60  3,000,000  in  6 per  cent,  bonds  of  the  City  of  New 
York,  at  60  104  Is.  3d.,  introduced  by  Messrs.  Rothschild. 

24. — Loan  of  £ 226,800  in  7 per  cent,  bonds  of  the  Province  of 
Entre-Rios,  (Argentine  Republic),  introduced  by  Messrs.  Mur- 
rieta at  90. 

February. 

6.  — Subscriptions  invited  by  Messrs.  Stern  Brothers  for 
^ 1,225,000  Argentine  Internal  6 per  cent.  Stock,  at  about  75. 

7.  — Opening  of  Parliament.  Declaration  in  Queen^s  Speech  of 
dissent  from  the  terms  of  reference  assumed  by  the  United  States 
as  contemplated  in  the  Alabama  Treaty. 

12. — News  of  the  assassination  of  Lord  Mayo,  Governor-General 
of  India. 

27. — National  Thanksgiving  at  St.  Paul’s  for  the  recovery  of  the 
Prince  of  Wales. 

29. — Attack  on  the  Queen  by  O’Connor,  an  Irish  lunatic  boy. 

March. 

12.— News  of  the  break-up  of  the  Erie  Ring  at  New  York,  in  pon- 
seqnence  of  movement  arranged  by  Mr.  M’Henry  and  Messrs. 
Bischoffsheih  & Gk)LDSCHMiDT,  and  conducted  by  General 
Sickles. 

20. — Peruvian  5 per  cent.  Loan  of  <£21,800,000  for  cancelment 
of  existing  debt  and  £ 15,000,000  for  railway  works,  issued  at  77J 
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(or  75,  reckoning  allowances)  by  Messrs.  J.  H.  SchboDEB  & Co. 
and  Messrs.  St^bn  Bbotheks. 

25.  — Mr.  Lowe,  the  Chancellor  of  the  Exchequer,  brought  forward 
the  Budget,  and  showed  that  the  estimate  of  revenue  for  the  coming 
year  was  d£  73,915,000,  and  the  expenditure  71,313,000,  leaving  a 
surplus  of  3,602,000.  Dealing  with  this,  he  remitted  230,000  of 
the  duties  on  coffee  and  chicory,  £ 50,500  of  the  house-tax,  «£  310,000 
of  income-tax  by  an  abatement  of  £ 80  on  incomes  under  <£300,  and 
£ 2,700,000  by  reducing  the  poundage  from  6d.  to  4d.  The  total 
remission  of  taxation  was  c£  3,290,000,  leaving  still  a surplus  of 
£ 312,000. 

Apbil. 

4. — Bank  of  England  rate  of  discount  raised  to  3J  per  cent. 

9. — Subscription  for  £ 1,000,000  5 per  cent.  New  Zealand  Grov- 
emment  Debentures,  at  average  net  price  of  <£100  lOs.  5d. 

11. — Bank  rate  raised  to  4 per  cent. 

16. — Russian  5 per  cent.  Railway  Loan  for  <£15,000,000  nominal, 
at  89,  introduced  by  Messrs.  Rothschild. 

23. — Attempted  Carlist  rising  in  Spain. 

Mat. 

4. — Costa  Rica  7 per  cent.  Loan  of  <£2,400,000  nominal,  intro- 
duced by  Messrs.  Knowles  & Fosteb,  at  82. 

9. — Bank  rate  raised  to  5 per  cent. 

23. — Prospectus  issued  of  Loan  of  15  millions  sterling  for  Hondu- 
ras Ship  Railway  at  80.  Withdrawn  four  days  afterwards. 

30. — Bank  rate  reduced  to  4 per  cent. 

June. 

13. — Bank  rate  reduced  to  3j  per  cent. 

20. — Bank,  rate  reduced  to  3 per  cent. 

26.  — Announcement  by  the  Geneva  Arbitrators  against  the  Indirect 
Claims  of  the  United  States  under  the  Treaty  on  the  Alabama 
question. 

July. 

18. — Bank  rate  raised  to  3J.  Attempted  assassination  of  the  King 
and  Queen  of  Spain  at  Madrid. 

15. — ^News  from  Mexico  of  the  death  of  President  Juabez  from 
apoplexy. 

29. — Subscription  opened  for  French  5 per  cent.  Loan  of  120  mil- 
lions sterling  at  84J  (or  80J,  reckoning  allowances),  payable  14J  per 
cent,  on  allotment  and  the  balance  in  20  monthly  instalments,  and 
yielding  about  6^  per  cent. 

August. 

3. — Turkish  9 per  cent.  Loan  of  <£11,126,200  introduced  by 
Messrs.  Raphael  & Sons,  at  98 J,  or  97J  net.  Principal  repayable 
in  series  during  six  years. 
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12.— News  of  the  assassination  of  President  Balt  A,  of  Peru,  by 
Gtithbrez,  Minister  of  War,  and  of  subsequent  banging  of  Gun- 
XKRBZ  from  a lamp-^st  by  the  people  of  Lima ; also  of  the  restora- 
tion of  order  and  of  the  assumption  of  government  by  Oavallo, 
Yice-President 

22. — Susj^sion  of  Messrs.  Glsdstanes  & Oo,  in  the  East  India 
and  China  Trade,  with  liabilities  of  about  a milHon  and  a half  or  two 
millions,  of  which  the  unsecured  portion  was  o6  600,000. 

26. — News  of  pretended  discovery  of  ruby  and  diamond  mines  in 
Asizoka  capable  of  yielding  <£  200,000  in  value  per  month  to  party 
of  twenty-five  men.  Announced  in  December  following  to  be  an 
“infamous  fraud” 

SsPTEMBEB. 

14. — ^Award  of  the  Geneva  Arbitration  Court.  <£  3,200,000  to  be 
wd  by  Englahtd  to  the  United  States  within  twelve  months. 
This  amount  included  interest  at  6 per  cent,  for  eight  years. 

18. — Bank  rate  advanced  from  3^  to  4 per  cent.  Death  of  the 
King  of  Sweden. 

26. — ^Bank  rate  raised  to  4^. 

OCTOBEB. 

3^ — Bank  rate  raised  to  5 per  cent. 

10. — Bank  rate  raised  to  6 per  cent. 

21. — ^Telegraphic  communication  established  with  Austbalia. 
Novembbb.  . 

6. — General  Gbant  re-elected  President  of  the  United  States  by 
a large  majority  over  Mr.  Hobace  Gbebley,  whose  death  was 
azmounced  twenty-three  days  afterwards. 

9. — ^Bank  rate  raised  to  7 per  cent.,  and  8 and  9 per  cent,  charged 
for  special  advances.  Great  fire  at  Boston — 959  buildings  destroyed ; 
35  persons  killed;  2,043  firms  and  individuals  suffered  hea'^y; 
insurances  estimated  at  of  9,600,000 ; first  loss  reported  equal  to  60 
millions  sterling ; ultimately  admitted  to  be  under  20  millions. 

13. — Reopening  of  the  French  Assembly  at  Versailles.  Message 

of  M.  Thiebs. 

23. — ^Arrest  of  Jay  GtouLD  at  New  York  on  charge  of  having 
robbed  the  Erie  Railway,  during  his  connection  with  the  company,  of 
nearly  two  millions  sterling.  Immediately  admitted  to  bail  by  the 
New  York  Judge  in  of  200,000,  two  of  the  principal  railway  directors 
end  financiers  of  the  city  being  his  securities. 

28. — Bank  rate  reduced  to  6 per  cent. 

30. — Prospectus  issued  of  the  Bessemer  Saloon  Steamboat  Oom- 
JMBiy  (limited)  with  a capital  of  <£  250,000. 

Decehbbb. 

2.— Strike  of  2,400  jps  stokers  to  put  London  in  darkness  defeated 
liy  prompt  measures  of  the  various  Gas  Oompanies. 

37 
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9. — Spanish  3 per  cent.  Loan  for  a net  amount  of  <£  10,625,000 
sterling  introduced  by  the  Spanish  Financial  Commission,  at  28|. 

12.  — Bank  rate  reduced  to  5 per  cent. 

13.  — News  of  restitution  of  about  two  millions  sterling  to  the  Erie 
Kailway  Company,  at  New  York,  by  Jay  Gould,  to  stay  prosecution 
against  him  for  that  amount.  Rise  in  Erie  shares  from  a^ut  42  to  50. 

30. — Opening  of  direct  telegraphic  communication  with  Spain. 
Consols  9l|.  French  Rentes,  52f.  97c.  Bank  bullion,  £ 23,666,857. 
Rate  of  discount,  5 per  cent. 


A Russian  Financial  Panic. — The  Prussian  correspondent  of 
the  London  Times ^ at  Berlin,  explains  that  the  financial  crisis  which 
broke  out  some  weeks  ago  at  St.  Petersburg,  and  rapidly  spread  to 
all  the  commercial  cities  in  the  empire,  arose  from  the  National 
Bane:  abruptly  informing  all  private  financial  institutions  indiscrim- 
inately that  fresh  bills  would  be  discounted  only  in  proportion  to  the 
amount  of  old  ones  falling  due.  It  appears  that  the  private  banks, 
having  only  a very  limited  supply  of  capital,  mainly  rely  for  support 
on  the  National  Bank,  which,  under  ordinary  circumstances,  acts 
as  a kind  of  paymaster  in  advancing  or.  reimbursing  a considerable 
portion  of  the  bills  discounted  by  those  establishments.  In  the  present 
instance  the  National  Bank,  finding  its  portrfeuiUe  had  increased  in 
the  last  three  months  from  10,000,000  to  15,000,000  roubles,  while 
deposits  had  simultaneously  diminished  from  37,000,000  roubles  to 
33,000,000,  suddenly  determined  to  put  a stop  to  the  whole  thine  and 
refrise  further  credit.  The  measure  was  more  unexpected  and  less 
justifiable  as  the  private  banks  had  not  of  late  exceeded  their  usual 
demands  on  the  coffers  of  their  common  patron.  The  inevitable  re- 
sult of  the  decree  announced  by  the  National  Bank  was  to  create  a 
panic  from  St.  Petersburg  to  Moscow,  Riga  and  Odessa.  Discount 
rose  in  a few  days  to  fifteen  per  cent.,  private  banks  offering  to  borrow 
money  at  something  like  ten  per  cent,  for  a year  or  so.  Universal 
consternation  ensued.  Deputations  went  in  hot  haste  from  Moscow, 
Riga,  and  other  commercial  emporiums  to  St.  Petersburg,  and,  upon 
representing  to  the  Minister  of  Finance  the  distress  into  which  they 
had  been  plunged,  obtained  at  least  some  temporary  assistance,  though 
a recall  of  the  terrible  edict  was  refused.  Subsequently  the  rate  of 
discount  went  down  to  ten  per  cent.,  but  it  is  expected  that  it  will  re- 
main at  that  figure  until  a more  effective  remedy  can  be  applied. 


Banks  and  Bankers.— The  <Banker*s  Almanac  for  1873  is  now  ready  for 
distribution.  In  this  volume  the  names  of  National  banks  and  State  banks  are 
combined  in  one  table,  for  more  convenient  reference  of  readers.  The  publisher 
desires  a critical  examination  of  the  work  by  bankers,  that  any  errors  or  omis- 
sions may  be  made  known  for  correction  in  the  second  edition  to  be  issued  in  a 
few  weeks.  Suggestions  for  this  work,  from  practical  bankers,  will  be  duly  ap- 
preciated. The  names  of  newly  organised  banks  and  banking  firms,  are  solici- 
ted for  the  new  edition,  and  for  publication  in  the  Banker’s  Magazine. 
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raw  YORK  BANK  DIVIDENDS.— PayoWe  January,  1873. 
The  capital  and  profits  of  each,  October,  1872. 


Kadontl  Bank  of  Commerce 

Fomth  National  Bank 

Metropolitan  National.Bank 

Central  “ “ 

Merchants'  “ « 

Bank  of  New  York  N.  B.  A 

Bank  of  America 

National  Park  Bank 

Mechanics*  National  Bank 

Continental  “ **  

Pkenix  “ “ 

Importers  & Traders*  Nat.  Bank. 

Ninth  National  Bank 

Merchants*  Exchange  Nat  Bank. 
Market  « “ 

Hanorer  “ “ 

National  Shoe  &,  Leather  Bank. 

Third  National  Bank 

National  Broadway  Bank 

Tradesmen*8  National  Bank  .... 

Teotii  National  Bank. 

Bank  of  North  America 

Dry  Goods  Bank 

National  Botchers  &>  layers*  B. 
Nat  Bank  of  Commonwealth  . . . 
le^er  Mannfactnrers’  Nat  B. 

bring  National  Bank  

First  National  Bank 

Bereoth  Ward  National  Bank. .. 
N-  T.  National  Exchange  Bank  . 
Manufacturers  dk  Merchants’N.B. 

Security  Bank 

Chatham  National  Bank 

People’s  Bank. 

North  Biver  Bank 

National  Cidaens’  Bank 

Narine  National  Bank 

NsstRiTer  “ “ 

Second  “ 

(Mental  Bank  

Chemical  National  Bank 

Atlantic  “ “ 

Grocers*  Bank 

Bowery  National  Bank 

Sixth  “ “ 

N.  T.  County  National  Bank .... 

Bell’s  Head  Bank 

WettSide  « 

Oerenth  Ward  Bank 

Hfth  Nadmud  “ 

Mutual . " 

Maaa&ctnrers  dk  Bniiders*  N.  B. 


Capita. 

Profits. 
Oct.  1872. 

Jan. 

1873. 

$ 10,000,000 

$ 3,287,900 

4 

5,000,000 

1,243,200 

4 

4,000,000 

2,109,400 

5 

3,000,000 

194,600 

4 

3,000,000 

870,700 

4 

3,000,000 

1,068,300 

5 

3,000,000 

1,984,400 

5 

2,000,000 

1,481,900 

6 

2,000,000 

951,400 

5 

2,000,000 

162,700 

H 

1,800,000 

276,500 

34 

1,500,000 

1,292,000 

7 

1,500,000 

236,000 

4 

1,235,000 

12.54100 

3 

1,000,000 

424,300 

5 

1,000,000 

201,600 

34 

1,000,000 

720,800 

6 

1,000,000 

267,000 

4 

1,000,000 

1394,400 

12 

1,000,000 

564,500 

6 

1,000,000 

103,800 

None. 

1,000,000 

155,100 

4 

1,000,000 

38,300 

34 

800,000 

324,400 

5 

750,000 

112,100 

4 

600,000 

668,900 

6 

500,000 

138,900 

4 

500,000 

405,600 

10 

500,000 

50,500 

3 

500,000 

31,000 

3 

500,000 

69,000 

4 

500,000 

600 

None. 

450,000 

412,500 

2253CO 

6 

230,600 

5 

400,000 

46,500 

34 

400,000 

265,900 

5 

400,000 

179,500 

6 

a*)0,ooo 

160,400 

4 

300,000 

' 262,700 

5 

300,000 

323,300 

6 

300,000 

2324,500 

no 

300,000 

65,100 

None. 

300,000 

102,300 

5 

250,000 

224,400 

— 

200,000* 

64,800 

5 

200,000 

290,200 

7 

200,000 

92,000 

**4 

200,000 

32,200 

4 

200,000 

19300 

34 

150,000 

97,100 

106,200 

2,400 

.... 

None. 

100,000 

16,400 

— 

5 

^ QMorterlif. 


Farmers^  TruBt  Co.,  5 per  cent. ; Union  Tmat  Co.,  5 per  cent. ; 
Sitional  Trust  Co.,  5 per  cent.;  Guaranty  & IndemnityUo.,  5 per  cent. 
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Coin  in  the  Treasury,  January,  1873,  $74,359,275;  Currency,  $35,246,574;  total,  $109,605,849. 


662  Fluctmtians  of  the  New  York  Stock  Exchange,  [February 


FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 

October,  November  aitd  December,  1872. 

Monthly  Report,  Compiled  by  Thomas  Denny  & Co., 

Stock  and  Bond  Brokers,  39  Wall  St. 


( Continued  from  page  575,  January  No. ) 

Stocks.  Oct.,  1872.  i Nov.,  1872.  • Dec.,  1872. 

Lowest.  Highest.  Lowest,  Highest.  Lowest.  HigkesL 


U S.  Six  per  cts.  of  1 881 , Coupon  Bds.  1 15| 
Five-Twenty ofl 862,  “ 115* 

“ 1864,  “ 114t 

“ “ 1865,  “ 115* 

“ 1865,  New, 113* 

“ “ . 1867,  ‘‘  113i 

“ “ 1863, 

**  Ten-Forty  Coupon  Bonds 107i 

“ Five  per  cent,  of  1681 Ill 

**  Six  per  cent.  Currency Ill 

Tenn.  Six  per  cent.  Bonds,  Old 72* 

“ “ “ New 

Virginia  Six  per  cent.  Bonds,  Old..  44* 

**  “ “ New 

“ Consol..  50 

N.  Carolina  Six  per  ct.  Bonds 33 

“ New 20 

“ Special  Tax  11 
S.  C.  Six  per  ct.  Bds.  Jan.  & July..  23* 
“ “ ^ril&Oct..  24* 

Missouri  Six  per  cent,  l^nds 92 

Canton  Company  of  Maryland 93 

Delaware  and  Hudson  Canal  Co.. ..  115 
Consolidated  Coal  Co.  of  Maryland.  41 

Quicksilver  Mining  Company 43 

**  **  Preferred , 54 

Mariposa  Mining  Company 1{ 

‘V  Preferred  2 

Western  Union  Telejn^aph  Co 691 

Pacific  Mail  Steamship  Company..  74# 

Adams  Express  Company 91{ 

Wells,  Fargo  & Co.  Express  Co. ...  85 

American  Merchants’  Union  Express  67* 

United  States  Express 75* 

N.  Y.  Cent,  and  Hudson  River  R.  R.  92 

Erie  Railroad,  Common 47* 

“ Preferred 70 

Harlem  Railroad,  Common  Shares.  JIO 
Reading  Railroad  Shares 


..  117 

116i 

117J 

117*  . 

118 

..  116i 

111* 

113 

112*  . 

113i 

..  116 

nil 

113i 

1121  . 

113* 

..  1161 

112 

1134 

112*  . 

113* 

..  114* 

114| 

1151 

115  . 

116* 

..  115* 

114 

116* 

115J  . 

117* 

- . 

114i 

115J 

115*  . 

116} 

..  1081 

107* 

108* 

108*  . 

109{ 

Ill* 

no 

111 

lU  - 

111* 

..  114 

113* 

114* 

112  . 

113| 

..  751 

74 

76 

76  . 

82* 

73* 

764 

76  . 

83 

..  44* 

.. 

48  . 

48 

. . 

52 

52 

. . 

.. 

..  54* 

54i 

56 

54  . 

60 

..  33i 

33i 

36 

34  . 

35 

..  20 

. , 

22  . 

22 

..  14 

13i 

14* 

13  : 

14* 

..  27 

26 

22  . 

24{ 

..  24* 

25| 

30 

25  . 

• 27 

-.  93* 

93 

95* 

94*  . 

96 

..  106* 

100 

106 

1011  . 

107 

..  118 

115 

117* 

1161  . 

120 

..  45| 

43 

46* 

47  . 

, 48 

..  49 

44 

48* 

43  . 

48* 

..  59 

52 

57* 

53  . 

56* 

..  2* 

1* 

2* 

1*  . 

1* 

..  4* 

1* 

4* 

2*  . 

3 

..  81* 

73| 

80 

75|  . 

82* 

..  102* 

83| 

95| 

71  . 

89} 

..  95* 

91 

95 

92*  . 

94 

..  88* 

80 

88 

86  . 

90 

..  71* 

64 

^ . 

71* 

66*  . 

72 

..  81* 

72 

79* 

79  . 

82 

96| 

91* 

96* 

95*  . 

..  54J 

48 

57 

52*  . 

62* 

..  74* 

71 

74* 

73  . 

80 

..  115* 

111 

116* 

113  . 

118* 
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^ Oct.,  1872. 

Stocks.  Lowest.  Highest. 

N.  York  & New  Haven  R.  R.  Shares 

Michigan  Central  Railroad  Co 115  ..  117 

Lake  Shore  &,  Mich.  Southern  R.R. . 86i  . . 93^ 

Panama  Railroad  Company  Shares..  140  ..  150 
Union  Pacific  Railroaa  **  . . 37f  . . 40| 

Hlinois  Central  Railroad  ..  122  ..  129 

Cleveland  & Pittsburgh  R.R.  Gtd.  87  ..  90 

**  Col.,  Cinn.  &Ind.  R.R...  88  ..  91^ 

Chicago,  Rock  Island  & Pacific  R.R.  106  ..  112^ 

**  Burlington  & Quincy  133|  ..  140 

**  &.  Alton  Railroi^  Shares..  109  ..  113 

Pref.  114  ..  115 

“ & Northwestern  R.R.  Shares  68^  . . 82f 

“ Pref.  84i  ..  90 

Del.,  Lackawanna  & West.  R.R.  Co.  93 J . . 99^ 
Pittsb’gh,  Ft.  Wayne  & Chic.,  Guar.  93  ..  96 
Toledo  Wabash  R.R.  Co.  Shares.  68  ..  74f 
“ Pref.  88^..  90 

St.  Louis,  Alton  & Terre  Haute  R.R 

**  **  Pref.  

Ohio  & Mississippi  R.R.  Co.  Shares  42^..  48f 
Hannibal  & St.  Joseph  R.R.  31}  ..  38 

*<  ti  Pref.  50  -.  56 
Milwaukee  &,  St.  Paul  R.R.  Shares  53}  ..  58| 
“ “ Pref.  744  --  774 

Boston,  Hartford  & Erie  R.R.  Shares  7}  . . 9} 

Col.,  Chic.  &Ind.  Cen.  R.R.  Shares  33}  ..  37 

Dubuque  & Sioux  City  Railroad 

New  Jersey  Central  Railroad  Shares  98}  . . 104 


Morris  &,  Essex  Railroad  Shares...  90  ..  92} 
N.  Y.  Central  Six  p.  ct.  Bds.  of  1883  92  ..  92} 
Erie  First  Mortgage  Bonds  of  1868..  103}  ..  104 

Long  Dock  Bonds 95}  . . 96 

Mich.  Southern  Sinking  Fund  Bonds  102  ..  104} 
“ Seven  p.  ct.  2d  Mtge.  100  ..  100 

Central  Pacific  1st  Mortgage  Bonds  99  . . 101} 
Uni<m  “ “ 8^  ..  89} 

“ Land  Grant  Bonds. . 75  ..  77} 

“ **  Income  Bonds 78  ..  80} 

Alton  & Terre  Haute  1st  Mtge.  Bds.  101  ..  101 
2d  “ Pref.  90  ..  90 
“ “ Income  Bds.  80}  ..  83 


Chic.  &N.  W.  Consol’n  S.  F.  Bonds  94  ..  94} 
**  1st  Mortgage  Bonds. . 96}  . 99 
Cleveland  & Tol.  Sinking  Fund  Bds 

**  Ar.  Pnnani’n  Tlrla. 


Second  Mtge.  98  . . 98 

Third  “ 

Fourth  82}  ..  83} 


Chic.,Rock  IsVd  &Pac.  7 p.  ct.  Bds.  101  ..  101} 
Milwaukee  & St.  Paul  1st  Mortgage  92}  ..  93 
8t.Louis  & Iron  Mountain  R.R.  Bds.  93}..  95 
Col., Chic.de  Ind.  Cen.  1st  Mtge. Bds.  85}  ..  88 

M t.  <4  2d  **  73  ..  73} 

Toledo,  Peoria  & Warsaw  1st,  E.D.  91  ..  92 
" “ lst,W.D.  88}  ..  88} 

“ ''  ‘‘  2d,W.D.  81  ..  -81} 

Cedar  Falls  db  Minn.  1st  Mtge.  Bds.  82  . . 83 
Boston,  Hart,  db  Erie  1st  Mtge.  Bds.  39  ..  42 


Nov., 

1872. 

Lowest.  Highest. 

113}  . 

- 115} 

86}  . 

. 95} 

130  . 

. 143 

32}  . 

. 39} 

119  . 

. 127} 

86}  . 

. 90 

88  . 

. 914 

105  . 

. 111} 

132  . 

. 135 

108  . 

. 113 

113  . 

. 113 

80  . 

. 190 

83}  . 

. 95} 

94  . 

. 99. 

92  . 

. 94} 

66}  . 

. 77} 

42  .. 

48} 

29  •.. 

35f 

48  .. 

51} 

51}  .. 

56} 

724  .. 

76 

6« 

8* 

29}  .. 

36} 

62  .. 

64 

100 

104 

91}  .. 

92} 

89  .. 

91 

101}  .. 

102 

96  . 

. 96 

100  . 

101} 

974 

*99}  . 

101 

86  . 

88i 

734 . 

77} 

76  . 

86 

101  . 

101 

90  . 

90 

78}  . 

80} 

93  ! 

^3 

98  . 

100 

102}  . 

102} 

92  . 

95 

^}  ! 

9^ 

8^  . 
1014  . 

84 

102 

91}  . 

91} 

92  . 

92 

86}  . 

88 

72}  . 

73} 

94  . 

94 

87}  . 

89 

81  . 

81} 

424 

Dec.,  1872. 

Lowest.  Highest. 


114}  .. 

117 

93}  .. 

964 

124  .. 

133 

36}  .. 

38} 

125  .. 

129 

874  •• 

894 

90  .. 

93 

109  .. 

115 

137  .. 

138} 

110  .. 

113 

113  .. 

113 

814  - 

88 

84}  .. 

91} 

91  .. 

96 

93  .. 

94 

69  .. 

75i 

4^  !! 

484 

34  .. 

49} 

52  .. 

70 

53}  .. 

35} 

75  .. 

77} 

n .. 

94 

33  .. 

374 

166 

103} 

89}  .. 

94 

90}  .. 

92} 

101  .. 

102 

90}  .. 

93} 

100}  .. 

102 

97  .. 

98 

100}  .. 

102} 

88}  .. 

91} 

77}  .. 

79} 

80  .. 

82} 

100}  .. 

101 

87}  .. 

90 

80  .. 

80 

96  .. 

96 

89}  .. 

9^ 

98  .. 

99 

102}  .. 

103} 

94  .. 

95 

100  .. 

100 

97  .. 

98 

86}  .. 

86} 

102}  .. 

104 

93  .. 

94 

94}  .. 

96} 

86}  .. 

88} 

73  .. 

73} 

^ 

8^ 

80  .. 

80 

81  .. 

81} 

41}  ,. 

43} 

Digitized  by  ^ooQle 


Catu^ian  Stocks  and  Bonds. 


CANADIAN  STOCKS  AND  BONDa 


Deeenittr,  1871. 


OapUal  DixMmd 

Sams,  Shatss,  mdseridsd.  last  0 Mimtht.  Psr  OaU. 

BAjnB.  sterling.  $ Per  cent 

British  North  America £50 4366,666  . . . .8  b 4 p.  e. . . . .110  111 

Canadian  Bank  of  Commerce  . . $50  ....  5,800,000  ....  4 116  1164 

City  Bank,  Montreal 80  ....  1,200,000  ....  8 ....80  82 

Dn  Peuple 50  ....  1,600,000  ....  8 ....108  lOSi 

Eastern  TownsUpe 50  750,000  4 ....115  116 

Exchange  Bank 00  1001 

Hamilton 00  100 

Jacques  Cartier. 50  ....  2,000,000  ....  4 1071  106 

Mechanics’  Bank 50  ... . 1,500,000  ....  4 ....  81  88 

Merchants’ Bank  of  Canada..,.  100  ....  7300,000  ....  4 ....106  1064 

Metropolitan-. 1,000,000  1^  1^ 

Molson’sBank 50  ...1300,000....  4 ....109  111 

Montreal 200  ... . 8,000,000  ....  6 &b 2 ...  .1761  179 

Maritime 06 

Nationale 50  ....  1350,000  ....  4 ....  105 

DominionBank 50  ....  8,860,000  ... . 4 ....108  116 

OntarioBank 40  ....  2,500,000  ... . 4 ....96  99 

QuebeoBank 100  ....  2,000,000  ....  4 ....105*  112 

Boyal  Canadian 40  ....  2,000.000  ... . 4 ....98  99 

Toronto 100  ....  1,500,000  ....  4 ....190  196 

UnionBank 100  ....  2,000,000  ... . 4 ....96  101 


Canada  Landed  Credit  Company  50  ....  500,000  ....  4 ....104  106 

Canada Pennan.Biiildingdoc’y  50  ....  1,500,000  ... . 51  ....156  157 

Canadian  Navigation  Co 100  104  105 

Canada  Bolling  Stock  Co. ... . 100  100  106 

Farmers’ ft  Medianics  Bldg  Sc^  250,000  

Freehold BoUding  Society 100....  500,000....  5 ....1281  180 

Enron  Craper  Bay  Co....’ 25  ....85  50 

Huron  ft  ^eSvgs  ft  Loan  Sopy.  50  ....  520,000  ....  41  

Montreal Telegnph Co... t....  40  ....  1350,000  ... . 5 ....210  215 

“ City^Co 40 4 

“ atyPass’gerBaiLCo.  50 4 

Quebec  Qas  Co 200  4 . - • 

lUchelieu  Navigation  Co 100  .195  200 

Dmninion  Telegraph  Co 50 512  m 112  115 

Provincial  Bui^g Society....  100  ....  850,000  ....  4>  ....lOSMO^l 

Imperial  Building  Society. ....  M . . . . 200,000  ....  4 100  ... 

Bnflding and  Loan  Ass^tion.  25....  200,000....  4 ....105  106 

Toronto  Consumer’s  Has  Co.. . . 50  ... . 400,000  ....  2 8 m.  ...  .181  . . . 

Union  Permanent  Bldng  Socty.  50~. ...  125,000....  5 ....llO  112 

Western  Canada  Bldng&dety.  50....  500,000....  5 ....180  181 


SsourUUt,  ' OMngPricst, 

Canadian  Government  Debentures,  6 per  cent  stg 1041  105 

“ " “5  per  cent  cur. 97 

“ “ " 5 per  cent  stg.,  1885 97  99 

" “ “ 7 per  cent  cur. 

Dominion  5 per  cent  Stock 109  1091 

" Bonds 

Montreal  Harbor  l^nds,  61  per  cent 101  106 

" Corporation  6 per  cent,  1891 95  971 

" 7 per  cent  Sto^ 106  118 

Quebec  Water  Works,  6 per  cent 

Toronto  Corporation,  6 per  cent,  20  years 96^  97 

Kingston  City,  6 per  cent,  1672 

County  Debenture  Toronto. 100  101 

Township  Debentures. 941  95  ' 
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Savings  Banks  qf  New  Jersey  and  Bcdtimere, 


THE  SAVINGS  BANKS  OF  NEW  JERSEY. 


Years  1870,  1871,  1872. 


Loes^icfu 

^ 

— Bwgoa  City”, a- 
^BridLBbllljgf . .... 

Eliiabeth 

> Elizabeth 

^ EHzabethport. . . 

• .... 

'v  Bodaon 

X Hodflon 

^ Hackensack.... 
— JereeyCi^.-  .. 
•JwseyCi^-- 
» “ ..  .. 

^Homstown. 

^ Newark 

^Newark 

^ Newark 

New  Bnmswick. 

•^Onuge 

— 

**  Paterson 

^ Perth  Amboy.  -- 

Plainfield 

^ Bahway 

Bahwky 

^ Baritan 

fionth  Amboy. . . 

SomerriUe 

♦ Trenton .... 

— Trenton. 

^ Woodbrid^e. ... 


JTome.  e/a».,  1870. 

Brid^ton  Sayings  Inst. . 

Burlington  Sayings  Inst.  $ 62»311 

Bergen  Oily. ^ “ 

Oc^  County  Say.  Inst.  

Elizabethtown  ^ . 306»853 

Dime  “ « . 137,085 

Elizabeth  Sayii^s  Bank.  7,912 

United  MulUUiCuun  Bh.  

Dime  Savings  Bank ll,3.o : 

Hudson  City  Savings  B . 88,460 

Bergen  County  Sav.  Bk.  

Provident  Inst  for  Sav..  2,702,018 
Fifth  Ward  Sadngs  Bk.  330,134 

Central  Savings  B^k...  

Institution  for  Savings..  176301 
Howard  Savings  Inst...  1,^7,801 
Newark  " "...  8,315,716 

Dime  Savings  Inst 940391 

New  Brunswick  Sav.  Ins.  433,720 
Orange  Savings  Bank...  196,172 
.HalMlime  Savipgg  Bk._j_  ^ . 
Paterson  Savingslnsil..  853^ 
Perth  Amboy  " **  ..  — 

Dime  Savings  Inst 51,052 

Dime  Savings  Bank 21368 

Rahway  Savings  Inst...  579,326 
Baritan  Savings  Bank. . . 2,457 

South  Amboy  Sav.  Bk..  3,902 

Dime  Savings  Bank 

Trenton  Sav.  Fund  Soo..  387,715 

State  Savings  Bank 30327 

Pseyle^e  Savings  Bank:  — NeicT' ' 
Dime  Savings  Inst 


— IkpomU, — 
1871. 

..  12,488 

6(1912 


1,301 

320,738 

212,180 

15,492 

059533 

29,006 

61,993 

2378,756 
•385,437 
Nets. 
263361 
2,303,042 
9392,043 
1,456,807 
550,066 
2B4306 
34382- 


2,005, 

345,^ 

310,1 
20361 

45370  \ 

113,978  — - - 

3,406386 
530,127^^  . 
5,471N  \ \ 

369,406 
2,752,628 


.12,022,841^.-<> 


2300370^ 


167,(511 

26,758 

92,008 

29,170 

584,472 

20,976 


709, 

358,156  N 


New. 
482,997 
79,485 
-'‘4;80O- 
Nno, 


338333 

63,467 

152,167 

40,021 

689396 

36,375 

6^^ 

616300 


5,440 


Total$,8uaeNewJersef, $16,719, 898  920,062,090  $25349,568 

The  . statements  made  by  the  banks  do  not  uniformly  report  the  number  of 
depositors  (or  accounts  open).  Hence  the  BggregBte  numoer  of  depositors  in 
the  State  is  not  known. 


THE  SAVINGS  BANKS  OF  BALTIMORE. 


Ihmndtd. 


Jan.  1868.  Jan.  1870. 


/ January  1872. 

Dfpo9itor$.  DepowU. 


1818.  Savings  Bank  of  Baltimore  9 7,010,660  .$8,152,820 

1846.  Entaw  Savings  Bank 2,541,318  ..23^3^ 

1854.  Central  Savings  Bank..  *.  196,207  ..  20^^ 

1868.  Beneficial  Savings  Bank..  ..  

1868.  German  Savings  Bank ..  264,777 


27,151  $ 10,034,714 
10,805  ..3,791,337 
4,459  ..  343,741 
1315  ..  168,492 
....  798,509 


Totals,  $ 9,748,185$  11,612,643  $ 
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Banking  and  Financial  Items. 


[February, 


BANKING  AND  FINANCIAL  ITEMS. 

Niw  Coins  of  the  World.— The  Banxxb’b  Almanac  for  1878,  illuatoted  with 
engravin/^  of  thirty-three  new  coins  of  England,  France,  Germany,  Buaaia,  Sweden, 
Denmark,  Canada,  Spain,  Austria,  Mexico,  Portugal,  It^y,  Wurtemburg,  Fr^kfort 
and  J^an,  with  a description  of  each  coin,  and  engravings  of  new  bank  buildii^  in 
New  York,  Chicugo,  Baltimore,  etc.,  is  now  ready  for  delivery.  It  contains  a list  of 
all  the  National  and  State  bonKs  in  operation  to*  date,  2,600  m number ; the  location, 
names  of  otficers,  capital,  and  New  York  correspondent  of  each.  A list  of  the  private 
bankers  in  the  United  States;  2.200  in  number ; with  population  of  each  place.  A 
list  of  chartered  Savings  banks  in  New  England,  New  Tore,  Mabtland,  New 
Jersey,  California,  and  Pennsylvania:  60o  in  number.  An  alphabetical  list  of 
cashiers  In  the  United  States  ; with  a new  list  of  assistant  cashiers ; with  other  details 
of  value  to  bankers,  and  to  merchants  abroad  and  at  home.  The  fiomsf  of  othw 
assistant  cashiers  throughout  the  U.  S.,  should  be  made  known  immediately  to  this 
office  for  the  second  edition  of  thn  volume. 


Savings  Banks.— The  Seamen’s  Savings  Bank,  Wall  Street,  New  York,  witti 
deposits  in  January,  1872,  amounting  to  over  ten  million  of  dollars,  has  recently 
declared  a semi-annual  dividend  at  %e  rate  of  six  per  cent,  per  annum  on  lul 
sums  Under  $ 500,  and  at  the  rate  of  five  per  cent,  on  larger  sums ; also,  an  extra 
dividend  at  the  same  rates ; making  9 per  cent,  for  twelve  months  on  the  smaller 
sums,  and  7^  per  cent,  on  the  larger.  This  extra  dividend  is  made  by  numerous 
savings  banks  every  three  or  five  years,  and  enures  to  the  benefit  of  those  only 
who  Keep  their  deposits  undisturbed  for  that  period. 

^Uttering  Forged  Checks.— Anton  Auer,  of  No.  15  Stanton  Street,  was 
arrested  in  January,  on  a charge  of  uttering  forged  checks.  It  was  alleged  that 
he  had  presented  at  the  Seventh  Ward  National  Bank,  comer  of  Pearl  Street 
and  Burling  Slip,  a check  for  $ 400,  purporting  to  be  drawn  by  John  Harper, 
Jr.,  of  No.  69  South  Street.  The  check  appeared  to  be  good,  and  was  paid  with* 
out  question ; but  afterwards  it  was  discovered  that  the  signature  of  Mr.  Harper 
was  a forgery.  It  is  alleged  Auer  appeared  at  the  bank  again  and  presented 
another  check  for  J380,  also  bearing  the  name  of  Mr.  Harper.  He  was  de- 
tained in  conversation  while  the  cashier  of  the  bank  sent  out  for  an  officer  who 
arrested  him.  Auer  was  committed  at  the  Tombs  for  trial. 

Raised  Checks. — We  were  informed  a few  days  ago  of  a loss  at  bank  through 
the  medium  of  an  altered  or  raised  check,  and  leam  lhat  frauds  of  this  character 
are  much  more  frequent  than  those  reported  and  which  meet  the  public  eye. 
They  are  sometimes  small  in  amount,  and  the  injury  of  publicity  in  giving  the 
particular  case  notoriety  is  considered  more  injurious  than  a quiet  pocketin^f  of 
the  loss.  In  other  cases  the  criminals  are  young  men  of  reputable  connections 
for  whose  sake  quiet  is  observed.  This  species  of  fraud  is  one  of  the  most  dan- 
gerous with  which  the  commercial  community  has  to  contend.  The  true  remedy 
IS  the  devising  of  some  means  rendering  the  fraud  impossible,  or,  what  is  next  to 
it,  detection  so  certain  that  escape  is  the  exception  and  not  the  rule.  No  way  is 
now  known  hy  which  an  alteration  can  be  discovered,  although  it  is  said  that  the 
application  of  a certain  kind  of  chemical  will  determine  whether  other  agents 
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have  been  preyiensly  employed  to  extract  the  original  writing.  The  process, 
howeyer,  is  difficult,  and  is  not  likely  to  come  into  general  use.  If  it  were  of 
the  slightest  serrice  the  public  might  be  continually  warned  of  the  existence  of 
an  org^anized  g^n^  of  yillaias  who  are  studying  the  habits  and  bank  accounts  of 
our  merchants,  pnyate  bankers  and  brokers,  and  by  purchase  of  a gun  in  one 
place,  a watch  in  another,  or  any  other  article,  procure  a check  for  some  balance 
oat  of  a hundred  dollar  bank  note,  on  the  pretense  of  sending  the  check  to  an 
outKif^own  friend.  The  writing  upon  the  check  is  then  extracted,  the  sum 
originally  recited  is  lar^ly  increased,  and  the  work  is  so  well  done  as  almost 
to  defy  detection.  If  these  manipulators  of  checks  could  be  stopped  at  this 
point  the  crime  would  not  be  so  serious.  But  they  go  a step  fuller.  They 
seek  some  strange  who  has  something  to  sell,  and  he  accepts  a check  of 
which  he  knows  the  sigrnathre.  Assuming  that  the  amount  is  correct,  he 
endorses  it,  sends  it  to  his  bank,  doposits  it,  ai^  congratulates  himself  that 
he  has  made  a sr^d  bargain,  forgetting,  and,  perhaps,  not  knowing,  that  he  is  re- 
sponsible for  me  amount  written — a fact  already  ascertained  by  some  of  the 
Tictims,  who  have  resisted  such  claims  until  they  have  been  carried  to  the  high- 
est courts,  to  be  mulcted  in  damages  and  costs.  A single  incident  will  illustrate 
the  skillful  manner  in  which  these  nefarious  operators  do  their  work,  and  also 
the  difficulty  of  detection.  Recently  a well  dressed  young  man  bought  a few 
peces  of  ribbon  at  a well-known  millinery  store,  and  by  means  of  a very  plau- 
sible story  succeeded  in  getting  a check  for  twelve  dollars.  The  proprietor, 
suspecting  a fraud,  drew  a check  upon  his  bank  putting  the  words  **  twelve 
dollars’’  in  six  differeiit  places  on  the  check,  and,  not  satisfied  with  all  these 
precautions,  at  once  informed  the  officers  of  the  bank  that  he  had  drawn  this  one 
check  and  no  other  upon  them.  A day  or  two  after  it  was  presented  for  pay- 
ment, with  the  six  different  entries  of  ^Hwelve  dollars  ” taken  out  and  the  amount 
of  1 1610  inserted.  In  this  case  precautions  were  of  no  ayail,  and  yet  this  is 
hut  one  of  many. — Philad.  Ledger. 

Altebino  Checks. — ^The  fraudulent  raising  of  checks  from  small  to  larger 
amounts  has  become  so  frequent  as  to  threaten  all  bankers  with  serious  danger  of 
loss.  A recent  invention,  however,  seems  effectually  to  baffle  this  form  of  ras> 
cality.  The  Improved  Eureka  Stamp  perforates  the  check  plainly  and  indel- 
ibly with  figures,  the  ink  penetrating  the  ^re  of  the  paper.  Many  of  our  bank- 
ers are  alreMy  using  this  stamp  with  entire  satisfaction.  •Price,  $ 30.  Orders 
received  at  the  office  of  the  Banker’s  Magazine. 

New  York. — Mr.  Thomas  A.  Vyse,  Jr.,  was  on  the  14th  January  re-elected 
President  of  the  Ninth  National  Bank,  of  New  York.  Mr.  John  T.  Hill, 
hitherto  Cashier,  was  at  the  same  time  made  Vice-President.  Mr.  H.  H. 
Nazro  was  appointed  Cashier.  ^ 

New  Y&rk. — At  the  annual  meeting  of  the  Hanover  National  Bank  Board,  Mr. 
WuLUAM  H.  Johnson  declined  to  be  a candidate  for  the  office  of  President,  and 
Hr.  William  H.  Scott  was  appointed  President  pro  tern. 

Illinois. — The  Hide  and  Leather  Bank,  of  Chicago,  has  commenced  busi- 
ness at  the  comer  of  La  Salle  and  Randolph  streets,  with  a capital  of  $ 300,000, 
under  a State  charter.  President,  Charles  F.  Grbt;  Cashier,  Thomas  L. 
Forrest.  Their  New  York  correspondent  is  the  German-American  Bank. 

Chicago. — ^The  German  Savings  Bank,  of  Chicago,  was  subjected  to  a slight 
run  on  the  14th  January,  in  conseouence,  its  officers  state,  of  malicious  and 
unfounded  reports  concerning  its  staoility,  and  that  of  the  German  National 
Bank,  which  is  controlled  by  the  same  parties.  The  president  of  these  banks. 
Hr.  Henry  Greenebaum,  states  that  both  are  on  a perfectly  sound  basis,  and 
will  meet  any  runs  on  them  without  trouble. 

The  saving  banks  (so  called)  of  Illinois,  Ohio,  Missouri,  Pennsylvania, 
and  some  omer  States,  are  institutions  org^ized  for  the  benefit  of  the  owners 
or  shareholders,  and  thus  differ  essentially  from  those  in  New  England  and 
New  York,  whose  accumulations  are  for  the  exclusive  use  of  depositors. 

Kentucky.— The  American-German  National  Bank,  (No.  2070),  was 
organized  in  December,  at  Paducah,  McCracken  County,  with  a capital  of 
$50,000.  President,  QuiNTUS  Q.  Quigley  ; Cashier,  Rezin  D.  Steele.  The 
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First  National  Bank  is  also  in  operation  at  Padneah ; also  the  Branch  Com- 
mercial Bank  of  Kentnckj,  and  the  Branch  Bank  of  Lonisville. 

Kemtuckff  Dwideuds,—BAVK  OF  Kentucky,  5 per  cent;  Farmers’  Bank  of 
Kentucky,  4 per  cent ; Northern  Bank  of  Kentucky,  5 per  cent;  Bank  of 
Louisville,  3 per  cent. 

Louisiana.— Louisiana  has  jnst  been  added  to  the  list  of  Southern  States  in 
default  on  their  interest  The  Bank  op  America  has  received  a telegram  from 
New  Orleans  to  the  effect  that  the  payment  of  interest  will  be  discontinued  for 
the  present  in  consequence  of  the  delay  in  collecting  taxes.  This  telegram 
expresses  the  hope  that  the  interest  payment  will  be  renewed  at  an  early  day. 
Louisiana  went  to  protest  in  October  last  on  the  principal  of  her  Orphan  i^ylum 
bonds.  The  default  of  Louisiana  is  not  surprising  in  view  of  the  condition  of 
political  affairs  in  the  State.  Following  dose  in  ue  wake  of  Louisiana,  some 
counties  in  Missouri  have  alsoj^ne  to  protest.  The  announcement  is  made 
that  the  interest  on  the  bonds  of  Buchanan  and  Lafayette  counties,  and  also  that 
•of  the  Knob  Noster  School  bonds  will  not  be  paid  at  present. 

Maine  Railroads. — A meeting  of  the  stockholders  of  the  Boston  and 
Maine  Railroad  Company  was  held  at  Lawrence,  Mass.  It  was  voted  to  issue, 
six  per  cent,  gold-bearing  bonds  to  an  amount  not  exceeding  $ 1,500,000,  pay- 
able within  twen^  years,  for  the  purpose  of  completing  the  road  to  Portland 
and  ftinding  the  floating  debt.  A proposition  to  lease  the  Lowell  and  Andover 
Railroad  was  referred  to  the  directors. 

Maryland. — Application  has  been  made  to  the  propei^court  in  Maryland,  at 
the  instance  of  Boston  creditors  on  the  bonds  of  the  Maryland  and  Delaware 
Railroad  Company,  for  the  sale  of  the  same.  The  debts  of  the  company  amount 
to  $1,140,350,  with  two  and  a half  years*  interest  The  complaint  charges 
that  the  company  is  hopelessly  involved,  and  that  a speedy  sale  of  the  road, 
with  its  equipments  and  franchises,  is  necessary  to  save  the  first  mort^^a^  bond- 
holders from  irreparable  loss.  The  Court  set  d^own  the  motion  for  an  injunction 
and  the  appointment  of  a receiver  for  hearing  to-day. 

Bank  Fraud. — ^Hooper,  Reese  & Co.,  bankers,  of  Baltimore,  were  swindled 
to  the  amount  of  $4,900  on  Saturday,  January  11th,  by  the  payment  of  a 
bog^s  draft  for  that  amount,  purporting  to  be  drawn  by  Gibson,  Casanova  St 
Co.,  bankers,  of  Ndw  York,  and  payable  to  the  order  of  R.  8.  Knox.  The 
Baltimore  firm  had  received  a telegram  the  same  day,  bearing  the  name  of  the 
New  York  firm,  advising*  them  of  the  draft  and  stating  the  amount,  and  the 
draft  was  paid  on  presentation.  The  fraud  was  successful,  owibg  to  the  fact 
that  the  same  party  had,  a short  time  previously,  presented  two  genuine 
drafts  from  the  same  firm  in  New  York,  of  each  of  which  they  advised  the 
Baltimore  firm  by  telegraph.  This  is  another  caution  to  bankers  not  to  deal 
Vith  strangers. 

Blank  Indorser, — An  interesting  case  , was  decided  in  the  Superior  Court 
involving  the  liability  of  a blame  indorser  of  a promissory  note,  and  the 
admissibilitv  of  parol  testimonv  to  explain  (he  intention  of  the  respective 
parties.  The  case  grew  out  of  the  indebtedness  of  J.  M.  Purnell  to  the  firm 
of  Davidson  Sl  McElhbney,  of  which  firm  he  was  an  employee,  and  in 
liquidation  of  his  indebtedment  passed  his  promissory  note  for  $ 33S.49  to  G.  W. 
P.  Smith,  who  indorsed  it  in  blank  to  said  firm,  on  condition  that  said  Pur- 
nell be  retained  in  the  employ  of  said  firm  until  said  note  was  paid,  by  the 
firm  retaining  half  of  his  salary  each  month.  After  due  protest  of  said  note  suit 
was  instituted  by  said  firm  against  Smith,  whose  defense  was  a failure  of  con- 
sideration, as  the  firm  had  failed  to  perform  the  conditions  under  which  he 
signed  it,  in  having  dischar^d  the  said  Purnell  from  its  employ.  Held  by 
tbe  court  a nudum  pactum^  ine  consideration  having  failed.  Judgment  for  de- 
fendant. 

Judge  Charles  G.  Lane,  a wealthy  and  influential  citizen  of  Hagerstown, 
Washington  County,  Md.,  for  man^  years  Chief  Judge  of  the  Oi-phans’  Court 
of  that  county,  and  at  the  time  of  bis  death  President  of  the  First  National 
Bank  of  Hagerstown,  committed  suicide  on  Saturday  morning,  January  4th, 
by.  hanging.  He  was  found  in  his  gar>et  with  a rope  around  his  neck  attached 
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to  ft  beftm.  It  is  supposed  that  he  wfts  laboring  under  temi^rarj  mental 
aboiation,  superinduce  hj  a suit  for  breach  of  proraise  of  marriage  pending 
igftinst  hii^  and  which  was  compromised  a few  adys  since  by  the  payment  <u 
1 3;000.  He  leayes  a large  estate. 


Massachusetts.— Mr.  Mahlon  D.  Spaulding  was  unanimously  elected 
President  of  the  Atlas  National  Bank,  of  Boston,  on  17th  of  December  last, 
in  place  of  Mr.  John  H.  Foster.  ^ 

BcsUm. — ^Mr.  E.  C.  Daniell  has  been  released  from  Dedham  Jail.  We  are 
told  that  his  bonds  as  cashier  of  the  Webster  Bank,  where  he  defaulted  as 
cashier,  have  never  been  paid.  The  unreliability  of  bank  officers*  bonds  is 
shown  in  the  fact  that  in  a lar^  proportion  of  the  defaulting  cases  which  have 
happened  on  State  street  the  bonds  of  the  defaulting  l>ank  officers  have  been 
contested.  Were  we  to  select  bank  officers,  we  should  pay  the  closest  attention 
to  their  antecedents,  and  obtain  a careful  insight  into  their  snrroundings,  and 
assure  ourselves  that  in  character  they  were  worthy  of  the  fullest  confidence. 
We  should  not  rely  so  much  upon  the  character  of  their  securities  as  upon  their 
own  integrity.  For,  bonds  or  no  bonds,  any  evibdisposed  bank  officer  can 
half  ruin  nis  bank. — Comnurcial  Bulletin. 


BotUn. — ^Mr.  John  K.  Fuller  retires  from  the  cashiership  of  the  Merchants* 
National  Bank  of  Boston,  after  serving  that  institution  in  various  capacities 
for  over  twenty-five  years.  He  must  experience  a lively  sense  of  relief  in  cutting 
loose  from  the  cares  and  responsibilities  incident  to  his  position,  and  may  be 
congratulated  that  his  long  and  weary  labors  at  ffie  task  of  caring  for  other 
people’s  money  is  at  an  end.  The  cashier  of  a large  bank  who  has  for  years 
oeen  tied  down  to  keys,  combination  locks,  and  cart-loads  of  cash  books,  must 
feel  somewhat  like  an  escaped  prisoner  when  he  throws  off  forever  his  cashier- 
ship,  and  steps  out  into  the  world  a freehand  untrameled  individual.  Troubles 
ana  cares  are  incident  to  all  occupations,  but  there  are  times  when  every  cashier 
feels  that  few  situations  are  so  burdensome  as  bis  own.  One  who  stands  near  us, 
who  has  at  different  periods  of  bis  life  been  a cashier  of  a bank  and  a farmer,  on 
his  own  land,  giving  practical  demonstration  pf  what  he  knew* about  agriculture, 
says  he  would  rather  drive  a slow-moving  ox  team  than  help  to  run  a national 
bi^  in  the  average  of  times.  Mr.  George  B.  Chapman,  the  newly  appointed 
cashier  of  the  Merchants’  National  is  a gentleman  of  ability.  For  a quarter  of 
a century  he  has  been  connected  with  various  manufacturing  compaines.  His 
pert  occupation  cannot,  of  course,  g^ve  him  a close  acquaintance  with  the  intric- 
acies and  complications  of  banking  under  the  national  system,  but  he  wiU  find 
associated  writh  him  at  the  Merchants’  some  very  competent  officers  who  have, 
from  long  practical  experience,  the  most  thorough  a^uaintance  with  the  details  of 
banking.  Mr.  Chapman  has  been  for  a long  time  a director  in  the  New  Eng- 
land National  Bank.— Com.  Bulletin. 


Michigan.— The  National  Bank  of  Lyons  is  discontinued,  and  the  assets 
removed  to  Ionia,  Ionia  County,  as  the  Second  National  Bank  of  Ionia. 
W.  C.  Page,  ^f  the  banking  firm  of  Page  Wilson),  Pr^ident ; G.  W. 
Webber,  Vice  Ihresident ; Virgil  Van  Vleck,  Cashier. 

Minnesota.— First  National  Bank  of  Northfield,  Bice  County,  Minn., 

iNo.  9073),  was  organized  in  December,  with  a capital  of  $50,000,  limited  to 
(200,000.  President,  Frederick  Goodsell  ; Cashier,  George  M.  Phillips. 
Mat  P«W.— Mr.  W.  B.  Merriam  was  in  December  last  elected  Cashier  of  the 
Merchants’  National  Bank  of  Saint  Paul,  in  place  of  Mr.  Charles 
Nichols.  Mr.  Bichard  J.  Bond  was  at  the  same  time  elected  Assistant 
Cashier.  Mr.  Maurice  Auerbach  remains  President;  Mr.  Walter  Mann 
Vice-Preaident. 

Mississifpi.— The  Mississippi  Valley  Bank,  at  Vicksburg,  has  changed 
their  Philadelphia  account  to  the  Commercial  National  Bank.  Their  cor- 
respondents in  other' cities  are  as  follow:  Boston,  The  Massachusetts  Na- 
tional Bank  ; Cincinnati,  The  First  National  Bank  ; Louisville,  The 
Second  National  Bank  ; New  Orieans,  The  Germania  National  Bank  ; 
St  Louis,  The  Commercial  Bank  ; Memphis,  The  First  National  Bank  ; 
London,  The  Alliance  Bank.  {See  their  card  on  the  cover  of  this  u>ork.) 
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Mississippi. — ^The  interest  falling  due  January  1st,  1873,  on  all  bonds  issued 
by  the  City  of  Vicksburg,  having  been  provided  for,  will  be  paid  on  maturity 
at  the  Manhattan  Bank,  Ifew  York,  or  at  the  Mississippi  Valley  Bank,  in 
Vicksbuw,  Miss.  The  City  of  Vicksburg  will  purchase  twenty-five  thousand 
dollars  oHier  outstanding  bonds  with  the  sinking  fund  now  on  hand. 

Missouri.— The  Missouri  Loan  and  Trust  Company,  of  St.  Joseph,  tran- 
sacts a general  banking  business  and  offers  to  capitalists  facilities  for  invest- 
ments at  ten  per  cent.  First  mort^ges  on  unproved  farn^  are  its  specialty. 
Its  New  York  correspondents  are  Messrs.  Donnell,  Lawson  & Co. 

North  Carolina.— The  Circuit  Court  of  the  United  States  have  decreed 
the  foreclosure  of  a mortgage  given  by  the  Western  North  Carolina  Railroad 
Company,  at  Salisbury,  on  Saturday,  February  22d.  The  length  of  the  road 
from  Salisbury  to  Asheville,  N.  C.,  is  142  miles — of  which  115  is  completed, 
and  running  to  Old  Fort,  McDowell  County,  at  the  eastern  base  of  the  Blue 
Ridge.  The  remainder  of  the  road,  twenty-seven  miles,  is  mostly  graded.  - The 
cash  cost  and  valuation  of  the  property  is  about  $ 4,000,000;  the  floating  debt, 
$ 350,000  ; upon  the  road  is  a first  mortgage  of  $ 1,400,000.  When  the  Wes- 
tern connections  of  this  road  are  completed  it  will  be  one  of  the  most  import- 
ant and  profitable  railroad  properties  m the  South. 

Bonds.  A meeting  of  the  holders  of  North  Carolina  State  bonds  resident  in 
Baltimore  was  held  at  the  ofSce  of  Mr.  W.  A.  Dean,  comer  of  Charles  and 
Lexington  streets,  the  object  beipg  to  devise  some  means  to  give  increased  value 
to  the  bonded  issue  of  the  State.  The  meeting  was  organized  by  the  election  of 
William  A.  Hooper  as  President  and  R.  W.  Cox  as  Secretary.  A general 
interchange  of  views  was  had,  extending  through  some  two  hours.  Mr.  Hooper 
stated  that  two  propositions  had  been  presented  to  him.  One  was  that  the  State 
impose  a larger  tax  levy  in  order  to  cover  the  State  debt,  and  receive  say  one- 
third  or  one-quarter  of  the  taxes  in  bonds  at  par  value,  and  all  persons  surrender- 
ing bonds  be  entitled  to  the  State’s  right  in  railroads,  and  thus  reduce  the  bonded 
debt.  Another  was  to  fund  the  entire  debt  and  issue  new  bonds,  say  at  fifty 
years  to  run,  the  State  paying  two  per  cent,  on  the  first  five  years,  two  and  a 
half  the  next  five,  and  so  on  ^ to  six  per  cent.,  at  the  same  gradual  increase, 
until  the  bonds  matured.  He  opposed  any  idea  looking  like  repudiation  and 
believed  from  information  received  that  the  State  was  now  able  to  pay  three 

Ser  cent.  The  whole  debt  was  now  about  $ 35,000,000,  and  if  it  could  be  re- 
uced  to  8nj  $20,000,000  he  believed  that  the  State  could  pay  its  interest 
promptly.  If,  on  the  other  hand,  the  interest  alone  was  funded,  the  debt  re- 
mained. A series  of  resolutions  were  finally  adopted  to  memorialize  the  Legis- 
lature of  the  State  to  fund  the^debt,  to  issue  new  bonds  to  mature  in  thirty  years, 
and  to  pay  three  per  cent,  thirst  five  years,  four  per  cent,  the  second  five  years, 
five  per  cent,  the  third  five  years  and  six  per  cent,  thereafter  until  the  bonds 
matured.  The  bondholders  of  Philadelphia  and  New  York  were  also  invited  to 
co-operate  with  Baltimore. 

New  York. — Mr.  J.  U.  Orvis,  formerly  President  of  the  Ninth  National 
Bank  and  of  the  Security  Bank,  has  established  himself  as  a banker  at  No. 
96  Broadway.  The  firm  will  negotiate  commercial  paper,  railroad  and  munici- 
pal bonds.  (See  thHr  advertisement  in  the  Banker's  Almanac^  1873.) 

The  Central  Bank.— The  affairs  of  the  C::ntral  Bank,  Brooklyn,  which 
failed  a few  years  ago,  owing  to  a defalcation  on  the  part  of  one  of  the  officers, 
are  in  process  of  settlement,  and  it  is  expected  that  a report  will  be  made  within 
a week  or  two.  The  City  of  Brooklyn  lost  $ 147,000  by  the  failure,  and  it  is 
expected  that  when  affairs  are  cleared  up  the  losses  will  not  be  as  heavy  as 
they  are  now  thought  to  be. 

New  York  Central  Railroad. — ^The  directors  of  the  company  have 
adopted  a resolution  authorizing  the  issue  of  bonds  to  the  amount  of  $ 40,000,000 
in  currency,  $ 10,000,000  of  which  may  be  in  sterling  bon^S*  The. proceeds  of 
this  loan  are  to  be  expended  in  laying  two  additional  tracks  in  addition  to  the 
two  already  in  use. 

New  York  and  Erie  Railroad. — The  directors  have  authorized  the  issue 
of  $ 10,000,000  convertible  seven  per  cent,  gold  bonds,  payable  either  in  New 
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York  or  London.  These  bonds  cannot  be  negotiated  under  par  in  our  currency, 
and  are  conrertible  into  the  stock  of  the  company  only  at  par.  The  money  for 
which  these  bonds  will  be  sold  is  wanted  to  lay  a third  rail  and  for  other  pur- 
poses. No  action  was  taken  at  the  meeting  in  regard  to  the  February  dividend 
on  the  preferred  stock,  farther  than  to  appoint  a committee  to  report  whether 
the  earnings  will  justify  its  payment. 

Ohio. — ^The  Third  National  Bank  of  Urbana,  Champaign  County,  Ohio,  (No. 
2071),  was  organized  in  December  with  a capital  of  $100,000,  limited  to 
$300,000.  President,  John  H.  Young;  Cashier,  E.  G.  Wilev. 

CauUm. — Mr.  L.  L.  Miller  was  in  December  last  elected  Cashier  of  the  First 
Nahonal  Bank  of  Canton,  Stark  County,  in  place  of  Mr.  H.  C.  Fogle,  resigned. 
Mr.  Cornelius  Aultman  remains  president. 

Coitmkus,— Mr.  JOSEPH  HUTCHESON  having  retired  from  the  firm  of  Hayden, 
Hutcheson  & Co.,  Columbus,  Ohio,  and  from  active  business,  on  account  of 
failing  health,  Messrs.  Peter  Hayden  of  New  York  City,  and  Wm.  B.  Hayden 
hare  entered  into  a partnership  and  will  continue  to  do  a general  banking  busi- 
ness, under  the  firm  nanye  of  P.  Hayden  & Co.  Their  New  York  correspondent 
is  the  National  Park  Bank. 

Pennsylvania. — A bank  robbery  in  Lancaster,  Pa.,  was  a bold  outrage,  being 
nerpetrated  at  mid-day  in  the  banking  house  ef  Stehman,  Clarkson  & Co., 
North  Queen  Street.  The  robbers  cmpear  to  have  operated  in  the  following  man- 
ner: While  one  of  them  attracted  Mr.  Clarrson*s  attention  by  selling  him  the 
8pec;e  at  the  west  end  of  the  counter,  thus  compelling  him  to  keep  his  back 
towards  the  rear  door  of  the  bank,  the  man  with  the  creaking  boots  made  as 
much  noise  as  possible  by  walking  up  and  down  the  floor,  while  an  accomplice 
softly  raised  the  sash  of  the  rear  door,  entered  and  crept  quietly  to  the  vault,  which 
was  open,  and  after  having  robbed  it  of  the  bonds  and  morr gages  above  named, 
left  by  the  same  way  he  had  entered,  and  escaped  through  a back  alley  leading 
into  Christian  Street.  The  stolen  bonds  were  principally  United  States  five- 
twenties  and  No^hem  Pacific  Railroad,  and  most  of  them  belonged  to  depositors 
who  had  placed  them  there  for  safe  keeping.  The  loss  to  the  bankers,  it  is 
thought,  wrill  not  be  more  than  $1,700,  they  not  being  responsible  for  the  bonds 
deposited  with  them. 

PhUaddphia. — The  death  is  announced  of  John  A.  Brown,  Esq.,  late 
bank«,  who  died  at  his  residence  in  Philadelphia  at  the  venerable  age  of  eighty- 
five  years.  But  it  is  not  as  the  successful  business  man,  nor  as  the  wealthy  bauker, 
that  Mr.  Brown*s  decease  will  be  most  regretted  by^  those  who  knew  his  sterling 
eharacter.  His  high  title  to  the  grateful  recollection  of  those  he  leaves  behind 
him  is  the  memory  of  his  abounding  charity  and  the  hearty  good-will  with  which 
be  promoted  every  good  work.  His  helping  hand  has  been  felt  in  every  direc- 
fioD,  among  the  poor,  the  lowly,  the  distressed ; but  the  charitable  work  which 
wiU  hereafter  stand  most  conspicuously  before  the  public  is  his  munificent  gift 
of  three  hundred  thousand  dollars  to  endow  the  Presbyterian  Hospital.  He  was 
of  that  noble  type  of  men  who  derive  thp  highest  satisfaction  in  doing  good  to 
their  fellow  men,  and  who  find  the  highest  value  of  money  in  the  ability  it  gives 
them  to  hdp,  to  encourage,  to  relieve  their  fellow  men  who  need  such  aid. — Ledger. 

‘South  Carolina— The  National  Bank  of  Anderson,  Anderson  County, 
S.  C.,  (No.  2072),  was  organized  in  December  with  a capital  of  $50,000,  limited 
to  $ 200,000.  President,  Joseph  N.  Brown  ; Cashier,  J.  A.  Brock. 

Tennessee. — An  important  lawsuit,  involving  about  a million  dollars,  is  now 
oo  trial  in  Tennessee,  oefore  Judge  Emmons,  of  the  United  States  Circuit  Court, 
file  facts  connected  with  which  are  substantially  as  follows  : Previous  to  the  war 
a large  number  of  the  stockholders  in  two  of  our  banks,  the  Planters*  and  the 
UsioN,  resided  in  the  North,  considerable  stock  being  owned  by  business  men  of 
Philadelphia.^  During  the  war,  either  by  a vote  of  the  directors  or  by  a vote  of  the 
stoekholaers,’a  large  part  of  the  capital  of  both  these  banks  was  invested  in  Con- 
federate  credits,  whicn,  of  course,  became  worthless  at  the  close  of  the  war ; and 
now  suit  is  brought  by  northern  stockholders  against  the  southern  directors,  to 
recover  the  amount  of  capital  which  was  lost  by  having  been  invested  in  Con- 
federate  funds  and  stocks. 
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Vermont.— The  Union  Trust  Company  of  New  York,  as  trustee,  offers  to  sell 
in  behalf  of  creditors,  on  the  20th  of  Jannarj,  1873,  the  railroad,  with  its  privi- 
leges, appurtenances^remises,  rights,  and  property  formerly  known  as  the  Ver- 
mont and  New  York  J&ilroad,  ana  now  the  property  of  the  Harlem  Extension 
Railroad  Company,  extending  from  the  State  line  between  the  States  of  New 
York  and  Vermont  at  Hoosic,  in  the  County  of  Rensselaer  and  State  of  New 
York,  to  the  village  of  Bennington,  in  the  said  County  of  Bennington,  a distance 
of  five  miles,  more  or  lees,  connecting  the  railroad  formerly  known  as  the  Leba- 
non ^rings  Railroad,  in  the  State  of  New  York,  and  the  Bennington  and  Rut- 
land Railroad,  in  the  State  of  Vermont,  and  forming  with  those  roads  as  consoli- 
dated the  Harlem  Extension  Railroad,  as  now  used  and  operated.  Together  with 
all  the  franchises  for  owning,  maintaining,  and  operating  the  said  Vermont  and 
New  York  Railroad  derived  under  the  laws  of  the  State  of  Vermont  by  said  Leb- 
anon Sprimp  and  Harlem  Extension  Railroad  Companies,  or  now  held  or  enjoy^ 
by  either  of  them. 

Antwerp.— Further  details  of  the  failure  of  the  firm  of  Jacobs,  Freres  & 
Co.,  of  Brussels,  with  branches  at  Antwerp  and  Liege,  more  generally  known  as 
the  Union  Bank  op  Antwerp,  are  reported.  Three  ^ the  bankas  manasprs 
have  been  arrested  on  criminal  charra  at  the  bank's  office  in  Brussels,  which 
caused  the  managers  at  the  Antwerp  oranch,  where  seven-eighths  of  the  business 
was  done,  to  suspend  payment  out  of  sheer  excitement.  It  is  stated  that  the 
outstanding  acceptances  of  the  Union  Bank  usually  ranged  firom  20,000,000  to 
^,000,000  &anc8.  It  is  calculated  that  thev  may  now  amount  to  as  much  as 
^,000,000  francs.  The  amount  and  nature  of  securities  held  against  them  is  not 
known,  but  it  is  supposed  that  the  managers  who  have  been  arrested  had  made 
awav  with  some  or  them.  Of  the  nominal  capital  of  30,000,000  francs,  only 
8,500,000  are  yetpaid  up ; so  that  the  stockholders  are  still  liable  to  be  called  on 
for  21,500,000.  Thirty  aays'  notice  has  to  be  given  of  any  assessment,  and  this, 
it  is  presumable,  explidns  the  four  weeks’  extension  which  the  bank  has  secured. 
Meantime,  its  affairs  have  been  placed  in  the  hands  of  Fould»&  Co.,  of  Paris, 
and  John  Henry  Schroeder  & Co.,  of  London.  The  failure  has  caused  a 
mat  deal  of  comment  among  the  foreign  bankers  in  this  cit;^.  It  is  not  supposed 
%at  the  embarrassment  will  result  in  serious  loss  to  American  creditors.  Less 
than  one-third  of  the  capital  of  the  bank  of  Jacobs  had  been  called  up  when 
they  failed,  and  most  of  the  stockholders  are  believed  to  be  fullv  responsible  for 
further  calls.  At  the  same  time,  the  cable  reports  that  several  paraes,  includ- 
ing one  of  the  partners  connected  with  the  bank,  are  now  under  arrest 

Canada.— The  Bank  of  Arcadia,  organized  at  Liverpool,  Nova  Scotia, 
commenced  business  on  the  20th  December  under  the  presidency  of  Thomas  R. 
Pattilo. 

Change  of  Gauge. — ^We  have  reason  to  believe  that  it  is  the  settled  policy 
of  the  Grand  Trunk  directors  to  change  the  gau^  of  their  line  to  4 ft.  8^  m.,  as 
soon  as  the  condition  of  their  finances  will  admit  of  that  step.  In  five  or  six 
weeks  the  Buffalo  and  Lake  Huron  line  will  be  thus  reduced,  and  the  portion  of 
the  main  line  between  Stratford  and  Sarnia  will  be  supplied  with  a &ird  raiL 
This  will  allow  the  transit  of  cars,  without  unloading,  n^m  the  American  lines 
centering  in  Detroit,  through  Canada  to  the  eastern  roads  running  to  New  York 
4kc.  The  cars  will  be  ferried  across  from  Port  Huron  to  Sarnia.  There  can  be 
no  doubt  that  important  advantages  will  fiow  from  this  improvement  It  is  also 
rumored  that  the  line  from  Sarnia  to  Belleville,  or  thereabouts,  will  be  dealt  with 
next  summer ; and  should  this  prove  correct  the  remaining  sections  must  receive 
similar  treatment  in  due  course.  Our  informant  intimates  that  arranip^menta 
have  been  made  with  an  American  railway  company,  for  the  supply  of  narrow 
gauge  rolling  stock,  temporarily,  no  doubt.  So  large  a proportion  of  the  traffic 
consisting,  necessarily,  of  through  freight,  it  is  impossible  to  operate  the  line  in 
connection  with  Unit^  States  roads  as  satisfactorily  as  could  be  wished  with 
^e  present  disparity  of  gauges. 
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NEW  BANK.s,  BANKERS  AND  SAVINGS  BANKS. 

The  Banker’s  Magazine  contains  a monthly  list  of  new  National  banks, 
State  banks.  Savings  banks  and  private  bankers.  Subscribers  are  requested  to 
furnish  additional  names  for  the  Second  edition  of  the  Ba*Nker’s  Almanac  for 
1873,  now  in  preparation.  No  charge  is  made  for  the  insertion  of  these  names 
in  the  Banker’s  Magazine,  aud  in  the  Banker’s  Almanac. 

The  cards  of  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
(monthly)  at  thirty  dollars  per  annum,  and  in  the  Banker’s  Almanac,  an- 
nually at  twenty-five  dollars,  aud  will  thus  reach  every  bank  and  banker  in  the 
United  States. 

NEW  YORK. 

Comstock  & Gould,  26  New.  Lapsley  & Bazley,  47  Exchange  Place. 

Haskins  & Braine,  11  Broad.  Newcombe  & Co.,  J.  B. 

Bray  ton,  Ives  & Co.,  4 Btoad.  Sterrett,  Colbron  & Co.,  17  New. 

King  &Robb,  56  Wall.  W.  M.  Whittemore  & Co  , 62  Broadway. 

Worthington  & Massett,  35  Broad. 


Hace  and  State.  Name  of  Bank. 

Eufaula,  Ala John  McNab 


N.  Y.  Correspondent. 
.Lawrence  Brothers  & Co. 


Wolcottville,  Conn.. Brooks  Brothers Howes  & Macy. 

New  Haven,  “ ..Bunnell  & Scranton. v 


Carmi, 

Delavan,  “ 

Earlville, 
Mendota,  “ 

Streator,  “ 

Paiuesville,  “ 

Chicago,  “ 

Carbondale,  “ 

Marshall,  “ 

Morrisonville,  “ 

Monticello, 
Seneca,  “ 

Pittsfield, 
Decatur,  “ 

Chicago, 


Ills.. 


Portland,  IND 

Shenandoah,  low. a 
Waterloo,  ** 

Boone,  “ 

Waterville,  “ 

Bedford, 

Mt.  Vernon,  “ 

Nevada,  “ 

Newton,  “ 

Fredonia,  Kan 

Atchison,  “ 

Garnett,  “ 

Paducah,  Ky 

Louisville,  “ 

Paris,  “ 

Baltimore,  Md. 


37* 


. Hay  & Webb Importers  & Traders’. 

.8.  P.  Flint Allen,  Stephens  & Co. 

-A.  J.  Grover Bank  of  North  America. 

.Price  & Eileuborn Howes  Macy. 

.W.  8.  Jackson  & Co Third  National  Bank. 

. Auten  ife  Aller Alleu,  Stephens  Co. 

.Hide  & Leather  Bank German-Amcrican  Bank. 

-H.  B.  Schuler Merchants’E.xcli.Nat.  Bk. 

.Eagle  Insurance  Co . National  Trust  Co. 

.Townsend  & Co ? . - Importers  & Traders’N.B. 

.Houston,  Moore  <&  Dightoo Ninth  National  Bank. 

,.A.  F.  Jackson C»» 

.Bank  of  Pike  County. German- American  Bank. 

.Rucker,  Hammer  Co Ninth  National  Bauk. 

.Union  Park  Bank Allen,  Stephens  & Co 

.Union  Trust  Co Chemical  National  Bank. 

.City  Savings  Bank 

.People’s  Bank Henry  Clews  & Co. 

.Moore  Webster Allen,  Stephens  & Co. 

.National  Savings  Bank H.  Clews  Co. 

.A.  K.  W^elles Jay  Cooke  Co. 

. Burtis,  PowL‘11  & Burtis Brown,  Wadsworth  Co. 

.Crum,  Moore  & Vau  Fleet Allen,  Stephens  Co. 

.Mount  Vernon  Savings  Bank.  ..Allen,  Stephens  & Co. 

-Otis  Briggs..  Alleu,  Stephens  & Co. 

.D.  L.  Clark German-American  Bank. 

.Wilson  County  Savings  Bank..Northrup  & Chick. 

.Atchison  National  Bank Northrup  & Chick. 

.Citizens’  Bauk Northrup  & Chick. 

.German-American  National  Bk.  

.Stock  & Bond  Board 

.Breut  & Pullin Importers  & Traderi*. 

.Francis  B.  Loney 
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riac4  and  State. 
lianjror,  MicH  . . . 

Hillsdale,  “ 

Humboldt,  “ 

Muskegon,  “ 

Wenona,  “ 

Concord,  “ 

Ionia,  “ 


yame  of  Hank. 

Bank  ot  Bangor 

J.  CWVylliH  

.Humboldt  Bank 

Lumberman’s  National  Bank 

Bank  of  Wenona 

Wetmore  & Co  

Second  National  Bank 


y.  Y.  Correspondent. 
..Importers  & Traders’. 
V . H.  C’lfws  & Co. 


.Central  National  Bank. 
.Metropolitan  Nat  Bank. 

. Hov^es  6l  Macy. 

. N.  Bk.  of  Commonwealth. 


Winona,  Minn Winona  Deposit  Bank H.  Clews  &.  Co. 

Lanesboro,  **  ..  ..J.  C.  Easton Ninth  National  Bank. 

Rushford,  “ ..  - .Carpenter  & Stevens Ninth  National  Bank. 

Minneapolis,  “ Sparks,  McPherson  Co Donnell,  Lawson  & Co. 

Waseca,  “ George  W.  Newell  & Co Importers  & Traders’. 


Macon,  Miss Bush,  Patty  & Co 


Walsh,  Smith  & Co. 


Kansas  City,  Mo 

Forest  City,  “ 

Savannah,  “ 

Macon,  “ 

Gallatin,  “ 

St  Joseph,  “ 

Paterson,  N.  J. . 1 

Trenton,  “ 


Farmers  & Drovers’  Sav.  Bk — Northrup  & Chick. 

Frazer  &.  McDonald Donnell,  Lawson  & Co. 

Farmers*  Bank Donnell,  Lawson  Co. 

National  Savings  Bank Northrup  & Chick. 

Armstrong  <&l'homson Northrup  & Chick. 

Missouri  Loan  <&  Trust  Co.  ..  Donnell,  Lawson  Co. 

Merchants’  Loan  & Trust  Co. ..Fourth  National  Bank. 
State  Savings  Bank U.  Clews  & Co. 


Kearney  June.,  Neb. St.  Clair  &,  Co 


Saunders,  H.  & King. 


Niagara  Falls,  N.  Y..  Van  Husen  & Delano White,  Morris  &.  Co. 

Rochester,  “ . . Rochester  Loan  & Trust  Co H.  Clews  & Co. 

Sag  Harbor,  ..Buck  4&  Huntting Importers ^ Traders’N.B. 

“ “ ..S.  B.  French Allen,  Stephens  & Co. 

Delhi,  “ ..S.  H.  White Turner  Brothers. 

Hobart,  **  . . F.  W.  Foote Turner  Brothers. 

Poland,  “ ..  Bank  of  Poland Howes  & Macy. 

Yonkers,  “ ..  Citizens’ National  Bank 


Bluffton,  Ohio. 

Dayton,  “ 

Martin’s  Ferry ,“ 
Painesville,  “ 

Seville,  “ . 

Lebanon,  “ 

Urbann,  “ 

Ravenna,  “ . 

Coshocton,  “ 

Delhi,  “ - 

Toledo 
Columbus, 


.Exchange  Bank 

.Citizens’  Bank H.  Clews  & Co. 

.Commercial  Bank 11.  Clews  & Co. 

.Savings  Association Importers  & Traders*. 

-Exchange  Bank Importers  & Traders*. 

.C.  A.  Smith! First  National  Bank. 

.Third  National  Bank Importers  & Traders*. 

.Ravenna  Savings  Association. . . H.  Clews  & Co. 

.John  G.  Stewart Brown,Wadsworth  dt  Co. 

. Ramsey  & Teeple Howes  & Macy. 

-C.  A King  & Co Lawrence  Brothers  & Co. 

P.  Hayden  & Co National  Park  Bank. 


Philadelphia,  Pa Darlington  <&  Marshall. . 

Great  Bend,  “ S.  B.  Chase  & Co 

Altoona,  “ Altoona  Bank 

Bonham,  Texas Planters'  Bank 

Brenham,  “ Breedh)ve  & Chadwick. 

Fort  Worth,  “ G.  S.  Van  Winkle  &•  Co. 

Longview,  “ C.  Chambers  


H Clews  & Co. 

Jay  Cooke  & Co. 

Northrup  & Chick. 
Howes  &,  Macy. 
Northrup  & Chick. 
Swenson,  Perkins  & Co. 


Wellshurg,  W.  VA...Bank  of  Wellsburg H.  Clews  & Co. 


Milwaukee,  Wis Wisconsin  Savings  Bank Vermilye  & Co. 

Eau  Claire,  “ Clark  & Ingram P.  M.  Myers  & Co. 


Envelopes  addressed  to  all  the  banks,  bankers,  and  savings  banks  in  the 
United  states,  including  all  organizations  to  date,  may  be  bad  at  the  office  of 
the  Banker’s  Magazine. 
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CHANGES  OF  PRESIDENT  AND  CASHIER. 

(Monthly  Lt^t;  continued  from  January  No.,  page  bS6.J 

Changes  of  presiiJent  and  cashier  of  National  and  State  banks  should  be 
promptly  reported,  for  announcement  in  the  Banker’s  Magazine.  No  charge 
18  made  for  such  announcements. 


Name  of  Bank.  Elected.  In  place  of. 

Grocers’  Bank,  N.  Y.  City Samuel  B.  White,  Pres Edward  Rowe. 

“ **  “ K.  E.  Watson,  CasA Samuel  B.  White. 

Ninth  N.  B.,  “ “ John  T.  Hill,  Vice-Pres 

“ “ “ “ H.  H.  Nazro,  Cash John  T.  Hill 

Hanover  Bank,  “ “ William  H.  Scott,  Pres William  H- Johnson. 

Vincennes  Nat.  Bank,  Ind Wilson  J.  Williams,  Pres..  John  Ross. 

First  N.  B.,  Clarinda,  Iowa... A.  B.  Cramer,  Cash.  J.  S.  McIntyre. 

German  N.  B.,  Louisville,  Ky.A.  N.  Struck,  Pres H.  G.  Van  Seggoin. 

Atlas  Nat.  Bk.,  Boston,  Mass. M.  D.  Spaulding,  Pres *.*  John  H.  Foster. 

Merchants’  N.  B.,  Boston,  “ George  B.  Chapman,  CasA  John  K.  Fuller. 

First  N.  B.,  St.  Joseph,  Mich.  .James  Balev,  Cash Francis  Jordan. 

Second  N.  B.,  Lansing,  “ ..H.  H.  Smith,  Pres James  L.  Mead. 

National  Bank,  Lyons,  “ ..W.  C.  Pago,  “ Adam  L.  Roof. 

“ “ “ “ ..Virgil  Van  Vleck,  CasA Josiah  E.  Just. 

Merchantfi’N. B., St.  Paul,  Minn. W.  R.  Merriam,  Cash Charles  Nichols. 

First  N.  B.,  Canton,  Ohio.L.  L.  Miller,  Cash H.  C.  Fogle. 

“ “ New  Richmond,  “ .J.  G.  Moore,  Pres N.  M.  Preble. 

“ “ New  Berlin,  N.  Y.. Solomon  L.  Morgan,  Pres.  .Tracy  S.  Knap. 

* Deceased. 


Old  Checks. — In  January,  1865,  Matthew  Morgan  & Son  gave  a check  for 
f 5,000  gold  on  the  Bank  of  New  York  >o  Meyer  Greve.  This  check  w..s 
certified  by  the  bank.  On  the  4th  of  February  this  d eck  was  stolen  and  was 
stopped  by  the  drawers.  After  a short  time,  Meyer  & Grevk  having  in- 
demnified the  drawers,  a new  check  was  given  for  the  money.  In  ttie  spring 
of  1868  Mrs.  Locis.\  J.  Nolan  bought  the  .•‘tolen  check  in  New*  Orleans  from 
a stranger  for  4.0(H),  in  ignorance  of  the  fact  (hat  it  was  stolen,  and  now 
brings  suit  on  it  against  the  bank.  The  case  was  tried  yesterday  befoie  Mr. 
Justice  Leonard,  in  the  Supreme  Court  Circuit.  On  ihe  part  ot  tlie  plaintiff 
it  was  contended  that  the  eertifieation  of  the  bank  made  the  check  negotiable 
paper,”  and  was,  therefore,  good  in  the  bands  of  any  innocent  holder.  On  the 
part  of  the  defense  it  was  argued  that  the  certifieution  did  not  create  a perma- 
nent negotiability,  and  that  the  length  of  time  since  its  date  w as  such  as  t(»  put 
the  plaintiff  on  her  guard  and  place  it  in  the  position  of  an  overdue  note,  sub- 
ject to  all  defences  tliat  would  be  good  ns  against  the  previous  holder.  The 
Court  took  this  view  ot  the  case,  and  directed  a verdict  for  the  defendant. 
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Dissolved  or  Discontinued, 


[February, 
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DISSOLVED  OE  DISCONTINUED. 

{Monthly  conUnuod  from  January  Numher^  pag€  687)- 


New  York. — Dimock  6l  Myers;  E.  A.  Des  Marets;  Robert  Baile;  E.  K. 
Willard  Co.;  James  Robb,  King  <&  Co.,  (succeeded  by  KingVk  Robb)  ; 
Cammack  &,  Trask. 

California. — Pioche  & Bayerqne,  San  Fraudaeo, 

Florida. — Denny  Sl  Brown,  Jacksonville, 

Illinois. — Van  Vechten  d:.  Co.,  Lanark;  Butler  Co.,  Chicago;  R.  M. 
Patrick  & Co.,  Marengo:  Farmers*  Savings  Bank,  CarhondaU, 

Iowa. — JohuL  Switz,  Davenport;  Chariton  Deposit  Bank ; Hall,  Finch  &, 
Co.,  Nevada, 

Kansas. — W.  L.  Hull,  Fort  Scott;  J.  C.  Fuller,  IVii^ld, 

Kentucky. — Trice  & Brother,  Hopkinsville : Commercial  Bank,  Harrods^ 
burg;  Traders*  Bank  and  Warehouse  Co.,  Loatsvtl/e. 

Michigan. — T.  J.  Rand,  Muskegon^  (deceased)  : National  Bank  of  Lyons, 
(removed  to  Ionia.) 

Minnesota. — Carpenter  & Easton,  Rmshford;  J.  C.  Easton  & Co.,  Lanes- 
boro, 

Missouri. — Monroe  Savings  Association,  Parts,  (succeeded  by  First  National 
Bank);  Jefferson  City  Savings  Bank,  (succeeded  by  the  National  Exchange 
Bank) ; Melons  & Epperson,  Macon. 

Ohio. — Haydeo,  Hutchison  & Co.,  Columbus,  (succeeded  by  P.  Hayden  dc 
Co.) 

Pennsylvania. — J.  B.  Long  & Co.,  Lancaster, 

Texas. — Adams  & Leonard,  Calvert;  T.  H.  McMahon  Sc  Co.,  Oalveston;  A. 
T.  Headley  & Co.,  Lavacca, 

Wisconsin. — Bank  of  £au  Claire ; Spafford  & Clark,  Eau  Claire 
New  York. — S.  F.  Gould,  Avon;  John  D.  Decker,  Brockport, 


The  London  Times,  noticing  the  introduction  upon  the  London  market  of  a 
railr-*ad  mortage,  the  property  lying  in  the  State  of  Iowa,  makes  the  following 
comment:  Wnether  this  prosperity  on  the  part  of  a young  community  is  likely 
to  afford  any  guarantee  against  the  induence  of  such  an  example  as  is  fumi.«hed 
by  the  still  triumphant  social  and  financial  career  of  Mr.  Jay  Gould  in  New 
York,  is  a point  which  investors  must  determine  for  themselves.  At  the  same 
time  it  is  to  be  mentioned  that,  whatever  may  be  the  business  qualities  or  hon- 
esty of  the  people  of  Iowa,  it  is  only  a few  months  since  the  people  of' the  adjoin- 
ing State  of  Minnesota,  upon  being  polled  as  to  w’hether  they  would  prefer  to  pay 
their  debt  or  repudiate,  clecided  by  a large  majority  in  favor  of  repudiation. 
Here  are  two  severe  hits,  and  it  is  not  easy  to  get  away  from  them.  The  con- 
duct of  Minnesota,  in  refusing  to  settle  its  old  indebtedness,  has  received  fitting 
rebuke  at  home  and  abroad.  And  the  manner  in  which  it  is  nuoted  by  the  Lon- 
don Times,  shows,  what  we  have  heretofore  asserted  on  this  head,  that  Minne- 
sota injures  her  neighbors  no  less  than  herself. 
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NOTES  ON  THE  MONEY  MARKET. 


New  York,  January  21,  1S73. 


Ez  hnnge  on  London,  at  tixty  day$*  Might,  109^  TH  l09Mt  for  gold 


The  prolonged  stringency  in  the  money  market  has  given  place  to  a condition 
which  may  be  called  comfortable.  The  condition  of  the  banks  is  much  more  favor- 
able to  tlie  wants  of  the  business  community  here  nnd  elsewhere,  the  rate  for  c ill 
loans  in  Wall  street  durinar  the  pa^t  week  having  been  seven  per  cent,  currency  to 
seven  per  cent  gold.  Speculation  in  stcicks  is  for  the  present  inactive,  and  an  entire 
absence  ol  excitement  prevails. 

Upon  the  legality  of  any  reissue  of  the  retired  legal-tender  notes  the  Finance  Com- 
mittee of  tho  Senate  thus  reports : 

lUtolved,^  That  in  the  opin'on  of  the  Senate  the  Secretary  of  the  Treasury  has  not 
the  power,  un  i er  exist' ng  law,  to  issue  United  States  notes  for  any  portion  of  the 
$ 44,000,000  of  United  States  notes  retired  and  canceled  under  the  act  approved  April 
12,1866. 

Though  but  one  step  in  the  direction  of  stability,  this  is  a re-assuring  one,  and  its 
influence  on  tiie  business  interests  of  the  country  must  be  for  good. 

Propositions  to  take  one  hundred  millions  of  the  United  States  five  per  cent,  bonds 
have  been  ma  le  to  the  .Secretary  of  the  Treasury  by  two  parties:  Messrs.  Jay  Cooke 
dc  Co.,  who  are  reported  to  be  associated  with  the  Rothschilds,  and  Mr.  L.  P.  Mor- 
ton, representing  Messrs.  Morton,  Bliss  & (’o.  and  Drexel,  Morgan  & Co.,  New  York 
Baring  Bros.  & Co.,  J.  S.  Morgan  & Co.,  and  Morton,  Ro>e  & Co.,  London — the 
latter  being  for  either  one  hundred  million  or  all  of  the  remaining  three  hundred 
million  dollars  of  bonds. 


In  Government  bond.><  the  market  c -ntinues  steady  and  fii*m,  with  oflTerings  below 
the  demaml.  Wc  annex  the  latest  quotatl  ns: 


Offered.  Asked. 


I*.  8.  Currency  fis 114  1141 

U.  8.  Hg.  1881,  Registered 115i  11.5^ 

r.  8.  €>*  1881.  Coupon  1171  1171 

I-  8.  .vaO  Reg.,  May  and  Nov.  114  1141 

U-  8 .■»5?0.  '62.  Coupon.  Nov  . 1141  1143 

r.  .8.5-20,  '64.  Coupon.  Nov.  114V  U4i 

U-  -S.  5-20.  '65.  Coupon.  Nov.  115:  ll.i« 


V-  s 5-20.  t>7,  Reg.,  Jan.  & July.ll4l  115 


Offered.  Asked. 
U.  8.  5-20.’65,  Coup..  Jan.  & Jnly.ll4i  1141 

U.  S.  5-20, '67,  Coup.,  Jan.  & July.1151  IIH 

U 8.  5-20, '68  Coup.,  Jan.  & July  .1151  1153 


U 8.  10-40,  Registere<l IIU  I12i 

U.  8.  10-40  Coupon 1121  1121 

U.  8.  5s  of  ’81.  Registered IIU  1111 

U S.  5s  of  ’81,  Coupon 1121  113 
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The  latest  quotatious  for  loans  in  Wall  street  are  as  follows : 

Loans  on  call — Government  collaterals 

" *■  MisceUaneoiis  collaterals,  first-class 

CommerciHl  firi't-class  indorsed  paper,  sixty  days 

Commercial  fimt-class  indorsed  |«per.  four  months 

Commercial  first-class  indorsed  paper,  six  months 

Commercial  first-class,  single  names,  hlxty  days  . 

Commercial  first-class,  single  names,  four  to  rix  months 

Bankers',  first-class  domestic,  three  to  four  months. 


Percent 

.....  7 

Gold  7 

..  7 a 8 

71  ® 8 

7i  a 8 

9 ® 10 

10  a 10 
10  a 12 


Higher  rates  have  prevailed  in  gold,  and  an  active  business  in  it  has  been  done 
during  the  last  week.  The  premium  has  reached  133^,  and  is  not  unlikely  to  advanoe 
fiirt.ier  under  the  renewed  shipments  of  specie,  the  firmness  of  exchange,  and  heavy 
importations  For  miscellaneous  coin  the  price  in  gold  is  thu<  quoted  : 

American  silver /large,  96'^  a98'u  ; American  silver,  small,  9.>^  <*974:  Mexican  dollars,  old 
stamp.  1044  a 1054 ; Mexican  dollars,  new  stamp.  1024  a 104;  English  silver,  480  a 485; 
Five  francs.  95  o 97 ; 1 halers,  704  <»  72;  English  sovereigns,  486  a 489;  Twenty  francs, 
383  a 386  ; Spanish  doubloons,  16  00  a 16.25;  Mexican  doubloons,  15.55  a 1.5.70. 


Foreign  Exchange  ha.s  r:iled  strong  and  rates  are  steadily  maintained  at  109^  a 
109)^  for  bankers’  60  days  sterling  bills,  notwithstanding  an  incri  ase  I supply  drawn 
against  shipments  of  cotton.  We  quote : 

Bills  at  60  days  on  London.  109^4  109*4  f.>r  commercial  ; 1093fe  n>  1094  for  ban  Iters’ ; do.  at 

short  sight.  1104  it  1104  ; Paris  at  fiOdays.  5.274  5.224  ; do.  at  short  sight.  5.183^  h 5.17*^: 

Antwerp.  5.23^^  ft  518%i ; Swiss.  5.23^  h>  5.18^;  Hamburg,  4 Reichsmark,  954  d-  964; 
Amsterdam  404  40^;  Frankfort.  40’/b  ^ 414;  Bremen,  4 Reichsmark,  954  964: 

sian  thalers,  71^4  a 72*4- 


Rates  for  the  three  preceding  months  compare  as  follows  ; 


SHty  dnyg'  Bill*. 

Oct.  21. 

Y.r. 

23. 

Dee.  23. 

Jan.  21. 

On  Lon<lou.  bankers*  

1081  (i 

109 

..  1081  o) 

108J 

. 1091 

it  109i  ., 

. 109i  ai 

1091 

“ commercial... 

irsi  rf 

108} 

..  1071  ft 

108  . 

. 1081 

ft  1091  . 

. 108}  • 

1091 

PaHs.  franc«,  per  dollar. 

5.321  tf 

.5.271 

5 37i  n> 

5 311  . 

5 27i  5 5 231  .. 

. 5 27}^'  5 221 

Amsterdam,  per  guilder... 

40  a 

401 

. . 391  ® 

391  . 

40 

a 40i  ., 

401  d 

401 

Frankfort,  per  florin 

401  fV 

4U 

. . 401  w 

40i  . 

m 

® 411  . 

401  7t 

411 

Hamburg,  per  marc-banco 

351  il 

35i 

. . per4R’mark.. 

951 

"S'  96 

. 951  U> 

961 

Prussian  thalers 

711  a 

72 

. m 

71  . 

711 

■d>  72  . 

. 713  a 

721 

Bremen,  per  4 Reichsmark 

951  d> 

051 

93J  » 

94i  . 

951 

at  96  . 

951  S) 

961 

The  shipments  of  specie  from  New  York,  from  January  1st  to  January  ISth, 
amount  to  $ ‘;,"28,888,  which  is,  for  the  season,  heavy.  The  compuri><m  with  p evious 


years  is  giv 

en  below : 

Year  1872. 

$ 572,827 

. . Year  186.5. 

. .S  1,640,604 

Year  1858. 

§3,444  174 

“ 1871.  . 

977,370  . . 

- 1864. 

. 1,791.523 

“ 1857. 

305.990 

“ 1870.  . 

716,593  . . . 

1863 

. l,a5l,7P4 

“ 1856. 

42.642. 

“ 1869.  . 

745.628  . 

“ 1862. 

1,477,169 

“ 1855. 

" 1868.  . 

5,537,400  . . . 

• 1861.  . 

15,799 

•*  18.54. 

1,4,52  202 

••  1807.  . 

. 1,662,340 

“ 1860.  . 

173,662 

“ 18.53. 

529.159 

'•  1866.  . 

. 1,192,530  ... 

• 1859. 

1,270  607 

‘ 1852. 

. 1,874,762 

Export',  exclusive  of  specie,  froni  the  port  of  New  York  to  fon  ign  ports  s'ncc  Jan- 
uary 1st  compare  tl.us: 


(Currency  value). 


1871. 

.§8  961,920 


1872. 

15,409,162 


1873. 

• 7,968,329 
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Imports  of  forei  gn  dry  goods  and  merchandise  for  the  week  ending  Jannary  18th, 
were  $ ll,282,d62.  -Sin  -e  the  beginning  of  the  year  they  have  been  as  follows  : 

1871.  1872.  1873. 

(Gold  value)  $11  231  3 >6  •12.383,939  S 16. 6 JO. 268 


Durln.r  fiis  month  the  New  York  Banks  have  gained  materijilly  in  deposits  and  in 
8[>ecie,  and  also  in  legal  tenders.  Their  proport  onate  reserve  is  much  strengthened. 
The  ^^^gregatc  capital  of  the  titlv-one  Nation  d bank^  is  •71,785,00i>,  and  of  the 
twenty-six  State  banks,  • 15,570,50  » ; and  their  reiurns  an*  given  below’ : 


Le^al  Weekly 


1867. 

Loann. 

Specie. 

Tenders. 

Circiilaiiou. 

IhpoeitB. 

Clearings, 

Jan.  5 ■ ■ 

• 257,852,460. 

• 12,791,892  . 

$65,026,121 

$32,762,779 

.$202, 533, .564  . 

$466, 9*7, 787 

.Ian.  4.  68 

249.741,297 

. 12,721,614  . 

. 62,111.201 

. 34,134,391 

. . 187,070,786 

483.266.304 

Jan.  4,  *69. 

259.090,057 

20,736.122 

48,896,421 

. 34,379  609 

180.490,445 

585,304,799 

Jan.  3,  *70. 

25(\406.387 

. 31,166.908 

. 45,034,608 

. 34,150,887 

. 179.129.394 

39!)  .355,375 

July  4 . . . 

276  496,503 

31,611,3:J0 

. 56.815.254 

. 33,070  .365 

. 219.083,428  . 

562.7.16,404 

Jan.  2,  *71. 

263,417,418 

. 20  028,846 

. 4,5,245,358 

32  153  514 

. 188,238.995  . 

467,692.982 

Jnly  3.  .. 

296.2.37,959 

. 16,526,4.51 

. 71,348,828  . 

. 30,494.457 

. 243,308,693  . 

561..366.458 

Jan.  l,*72. 

. 270.531,000 

. 25  049,.500 

40,282,800  . 

. 28.542,800  . 

. 200.409.800  . 

5 51.802,964 

Jnly  1 . . 

289  002.800 

. 22,79.5,500 

54.951  400 

. 27.416.100. 

. 232  387,900  . 

485  973,837 

Dec  30  . 

274.572.400 

. 17,211,800 

41119,600 

. 27,573,000  . 

. 198  529,600. 

608.815,756 

Jan.  6,  '73 . 

277.720,900 

. 19,478,100  . 

. 41.165,400 

, . 27.613,800 

. 203,808,100  . 

642.834,841 

• 13  .. 

275  552,800 

. 22,539,100 

40,876,700  . 

. 27,441,600  . 

. 207.441,600  . . 

716,203,119 

• 20.  . 

. 279.209,600 

. 21.110,800 

. 44.420,900  . 

..  27,542,200  . 

. 212.588,200  . 

706,763.521 

A comparison  withtiie  returns  at  the  same  perioil  in  a series  of  years  shows  the  fol- 


lowing: 

Loan*. 

Specie. 

Legal  T-nder*. 

Circulation. 

Drpoait*, 

1872  ... 

.•279,032.900 

. .«27,693,3C'.9 

$45,419,500 

$28,371,200  .. 

..  •220,361,500 

1871 

. 270,85.3,791 

. 28,520,495  . 

..  49,774,557 

31.988,274  .. 

. . 211,690,030 

1870  . 

..  259,590,756 

39,431,003 

. . 54.619,433  . 

. a3, 806,721  . 

207,479,823 

18G9  . 

..  264,954,619 

. . 28,864.197 

....  51,022,119  .... 

. 34.265,946  .. 

. . 197,101,163 

1868  . . 

..  258,392,101 

. . 25,106  800 

...  67,154.161  . 

34,082,762  . 

210,093,084 

1067  ... 

. 2516T4  8C3 

16,014,007 

63,422  559  . 

. 32,957,198  .. 

...  197,952,076 

1866  .. 

..  240,407,836 

13.106,709  . 

...  70,319,146  . . . . 

. 20,965,883  .. 

. . 195,012,454 

1865  . 

169,502.630 

18,174.816 

— 

2,906,194  .. 

...  143,842,230 

1864 

. 162.296.896 

24,203.632  . 

— 

. 5,913,558  .. 

. . . 130,665.419 

1863 

. 179,328,501 

38.894,840 

— 

. 9,906,110  .. 

...  169,951,376 

We  present  tlic  stitements  of  the  Philadelphia  banks  and  tlie  returns  in  January  for 
the  five  pre\-ious  years.  Their  condition  is  but  little  changed.  Tlie  aggregate  capital 
of  the  twentN -seven  National  Banks  is  • 16,235,000. 


Loan* 

Specie. 

Legal  Tender*. 

Circulation. 

Depotit*. 

Jan.  4.  1068 

$52,002,304 

. $235,912 

. $ 16.782.432  . 

$10,639,000 

. . $.36,621,274 

••  4,1069. 

.50,716.999  .. 

252  ^83 

. 13.210,397  . 

. . 10,f.93,719 

....  38,121.023 

‘ 3.  1870.. 

. 51  662,662  .. 

. 1.290,096 

12,670,198 

..  10  568.681 

38.890  001 

*•  2.  1871 

. 51  861.827 

1,071,528 

. 12  653,166  .. 

. . 10,813,212 

:;8,660.403 

‘ 1,1872. 

55  631,723 

1,069,585 

. . . 11,228,988  . 

..  11,348,851 

. 42,049,757 

July  1, 

...  59.659,324  .. 

228,338 

13,952.002  . 

11,34.5  868 

50,021,793 

Dec  23, 

. . 5.5,024,867 

210,157 

. . !*,734,201  . . 

. . 11,396,630 

. . . . 39,503.844 

30. 

54,594,641 

309,514 

. . . 10,116,197  . . 

. 11,405.101 

39,290  999 

Jnn.  6.  1873 

. 55,370.011 

424,458  . 

10,576,1.55 

. 11.331,579 

. . 40,861.114 

“13. 

. . 55,214,883 

. . 456,644  , 

...  10,628.324  .. 

11,412,185 

. . . 41,054,742 

‘*20, 

.. ..  55,643.230 

. 387.479 

. . 10,537,880 

. 11,381,180 

. . . . 41,370,791 
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At  Boston  the  banks  are  still  enlarging  their  liabilities  and  their  discount  lines.  The 
amount  due  to  country  banks  is  about  twenty  millions  of  dollars.  The  fifty -one  Boston 
Banks  have  a combined  capital  of  $49,000,000,  and  surplus  funds,  $12,872,000.  We 
annex  the  returns  for  1867-1872 : 


Loant.  Specie,  Le^al  Tenders.  Cireulation.  Deposits. 

Jan.  6. 1868.  ...$ 94.969.249  $1,466,246  ..  .$  15.543,169  ....$  24,626,559  ....$40,856,022 

Jan.  4, 1869. . . . 98,423,644  ....  2,203,401  ....  12  938,342  ....  25,151.340  ....  37.538.767 

Jan. 3. 1870. . . . 105,985,214  ....  3,765  347  ....  11,374,559  ....  25  280,893  ....  40,007  225 

Jan.  2,1871....  111.190.173  ....  2,484,530  ....  12,672,917  ....  24,662,209  ....  46.927.971 

July  3 119,152,159  ....  1,441.500  ....  13,117,482  ....  24  816,012  ....  50  693,067 

Jan  1,1872.  115.878,481  ....4,469,483  ....  9,602,748  ....  25,715,976  ....  46,994.488 

July  8 112  164  800  ....  2.740,100  . . 9,471,800  ..  24,877  000  . . 48  875,500 

Deo.  23 119,985.200  ...  1,037,300  . . . 10,918,000  ....  25,442.500  ....  50.428,000 

• 30 120,166,500  ....  1.417,200  ....  11,445,000  ....  25  597.500  ....  51,184,000 

*rhe  deposits  fafter  this  date^  Include  the  amount  due  to  other  banks. 

Jan.  6,  1873.  . 122  872,700  ....  2,075,400  ...  11,122,500  ...  25.614,400  . 74,113,500 

••  13 123  528,700  . . 2,738,700  ....  10,880.800  ....  25,590,300  ...  75.565,900 

“ 20 124,415,800  ..  . 2,798,900  ...  11,054,500  ..  25,568,400  ....  75.441,900 


In  London  money  is  easy  at  4)^  per  cent.,  to  wliich  point  the  rate  of  interest  was 
reduced  on  the  9th  instunt  by  the  Bank  ok  England.  Bullion  is  increasing  at  Paris 
us  well  as  at  London.  We  append  the  latest  quot  itions  by  mail  for  money  on  the 


Continent : 

Bank  Rate. 

Bank  Rate. 

Per  Cent. 

Per  Cent. 

Amiterdam 

• 5 .... 

Hamburg 

5 

Bremen 

5 .... 

Leipsic 

5.^ 

Berlin 

5 ..  . 

PariA 

5 

BruMols 

5 .... 

St.  Peternburg 

7 

Frankfort 

5 .... 

Vienna 

6 

As  the  week  closes  it  is  announced  that  the  Secretary  of  the'  Treasury  lias  arcanged 
with  the  parties  already  mentioned  to  take  the  rcmainiui:  $ 30i',0'0  U.  8.  five  per  cent. 
bon,d.H.  They  are  to  be  exchanged  into  IT.  S.  six  per  cents.,  now  subject  to  redemp- 
tion, or  for  gold  coin  at  par. 


DEATHS. 

In  Louisville,  Ky.,  on  Monday,  December  30th,  aged  sixty -one  years,  Henry  A. 
Griswold,  President  of  the  Bank  op  Kentucky,  a native  of  Bnst<*l,  R.  I. 

In  PoETLAND,  Me.,  on  Saturday,  December  28th,  aged  tift\  -nine  ye  trs,  Rensselaer 
Cram.  President  of  the  Merchants*  National  Bane  of  Portland. 

In  Philadelphia,  Tuesday,  December  31st,  aged  eiglity-fi\  t*  years,  John  A.  Brown, 
of  the  buuking  firms  of  John  A.  Brown  <fe  Co.,  Pjdladelphia,  and  Brown  Brothers  <& 
Co.,  New  York. 

In  Merohantville,  N.  J.,  on  Monday,  January  18,  aged  forty -^ix  years,  John  W. 
Torrey,  Cashier  of  the  Corn  Exchange  National  Bane,  of  Pliiladelphia,  in  the 
years  1866-1867. 


Digitized  by  v^ooQle 


THE 


BANKER’S  MAGAZINE,. 

AlTD 

flitatiaticol  Htgiater. 


VoL.  VII.  Third  Series.  MARCH,  1873.  No.  9. 


INVESTMENTS  BY  SAVINGS  BANKS. 


Bojtds  ajtd  Mortgages — Railroad  Shares — Bank  Stocks. 


Too  much  caution  cannot  be  exercised  hy  the  managers  of  savings 
basks  in  the  investment  of  deposit  funds,  which  are  in  fact,  trust 
funds.  In  the  seven  States  of  New  England  and  New  York,  these 
deposits  amount  to  over  six  hundred  millions  of  dollars ; and  their 
increase  from  year  to  year  is  rapidly  invested  in  fresh  securities.  In 
some  of  these  States,  the  investments  are  confined  to  specified  classes 
of  securities;  in  others  there  is  a wider  margin  allowed  hy  law. 
Thus  the  railroad  enterprises  of  the  West  have  been  largely  aided  by 
the  above  mentioned  banks  in  the  purchase  of  railroad  bonds,  and 
also  by  loans  on  bond  and  mortgage,  in  counties  where  new  railroads 
are  in  progress. 

In  the  State  of  New  York  the  savings  banks  are,  by  special 
enactment,  allowed  to  invest  in  State  bonds,  and  in  bonds  guaranteed 
by  any  one  State;  and  in  the  stock  or  bonds  of  incorporated  cities 
and  of  counties  of  this  State. 

Of  the  aggregate  investments  by  the  savings  banks  of  this  State, 
thirty-four  per  cent,  consists  of  bonds  and  mortgages ; U.  S.  stocks, 
seventeen  per  cent. ; three  and  a-half  per  cent,  in  New  York  State 
stocks  ; thirty-six  per  cent,  in  stocks  of  other  States  ; twenty-five  per 
cent  in  bon^  of  cities,  counties,  towns  and  villages  of  this  State. 
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Investments  by  Savings  Banks. 


[March,. 


The  loans  upon  personal  securities  are  fortunately  small,  being  in  all 
S 1,367,000.  Their  loans  on  railroad  bonds  include  in  part,  those  of 
Wisconsin  and  other  Western  States.  Their  funds  are  not  invested 
in  bank  shares  to  any  extent. 

In  Massachusetts  the  savings  banks  avail  themselves  largely  of 
their  privilege  of  investing  in  bank  stocks,  $ 16,000,000 ; in  loans  on 
mortgage  of  real  estate,  $74,000,000;  loans  on  personal  security, 
$25,000,000,  or  fifteen  per  cent.;  loans  to  towns,  cities  and  counties, 

$ 14,000,000,  or  nine  per  cent.;  railroad  bonds,  $ 2,260,000.  In  one 
instance,  the  saving  bank  holds  $ 1,193,000l  in  bank  shares,  besides 
loans  on  the  hypothecation  of  other  bank  shares. 

In  Connecticut,  where  the  savings  deposits  amount  to  sixty-five 
millions  of  dollars,  the  banks  have  invested  $3,100,000  in  bank 
shares.  They  have  loaned  sixty  per  cent,  of  their  deposits  in  loans 
on  real  estate ; $ 5,300,000  in  U.  8.  bonds ; $ 6,200,000  in  town,  city 
and  state  bonds ; and  $ 4,014,000  on  personal  security. 

In  the  State*of  New  Hampshiee,  the  deposits  of  savings  banks 
are  twenty-five  millions ; which  are  invested  to  the  extent  of  per 
cent,  in  commercial  paper ; in  railroad  stocks  and  bonds  in  the  State, 
$ 500,000 ; out  of  the  State,  $ 2,986,000  ; in  bank  shares  in  the  State, 
$ 568,000  ; out  of  the  State,  $ 424,000.  The  savings  banks  have  a 
wider  margin  for  their  investments ; viz : Chicago,  St.  Louis  and 
Cincinnati,  Detroit,  Cleveland,  Peoria  and  other  city  bonds ; railroad 
shares  in  Michigan,  Pennsylvania,  Ohio,  and  other  Western 
States. 

The  savings  deposits  of  Maine  are  nearly  eleven  millions  of 
dollars ; of  which  the  investments  on  mortgages  are  only  $ 2,400,000  ; 
United  States  bonds  $ 1,766,000 ; State,  county  and  municipal  securi- 
ties, $ 2,325,000 ; commercial  paper,  $ 1,700,000. 

We  think  the  investments  by  savings  banks  in  railroad  bonds, 
should  be  strictly  confined  to  first  mortgage  bonds ; without  the 
privilege  of  investments  on  railroad  shares.  The  losses  on  the  latter 
by  individuals  and  capitalists  have  been  large  in  late  years,  and  sug- 
gest that  all  such  investments  be  forbidden. 


Gteain  Cbop. — The  cereal  crops  of  the  Unttet)  States  for  1871 
aggregated  1,650,000,000  bushels,  valued  at  $ 1,000,000,000.  About 
125,000,000  bushels  reached  the  seaboard.  Of  the  latter  Quantity, 
New  York  received  about  80  per  cent.,  and  Boston,  PhiladelpW,  and 
other  ports  the  remainder.  These  crops  are  mainly  transported  by 
canal,  but  the  tendency  is  toward  more  extensive  transportation  ^ 
nul.  It  is  estimated  that,  during  the  present  year,  18,000,000  bush- 
els will  be  moved  entirely  and  35,000,000  bushels  partly  by  rail,  leav- 
ing, on  tbe  basis  of  last  yearis  crops,  about  82,000,000  bushels  to  be 
moved  wholly  by  water. 
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UNITED  STATES  FIVE  PER  GENT.  FUNDED  LOAN. 


Principal  redeemable  kt  par  after  May,  1881,  in  U.  8.  gold  coin 
cf  the  present  standard ; interest  payable  quarterly  in  U.  S.  gold  coin, 
and  both  principal  and  interest  exempt  from  taxation,  whether  under 
federal,  state,  municipal  or  local  authority.  As  authorized  by  acts  of 
Congress,  approved  July  14,  1870,  and  January  20,  1871.  The  pro- 
ceeds of  these  bonds  are  to  be  applied  to  the  redemption  and  cancel- 
labon  of  United  States  five-twenty  bonds,  as  provided  in  said  acts. 

The  Secretary  of  the  Treasury  having  concluded  with  Messrs  Jay 
Cooke  & Co.,  representing  Messrs.  N.  M.  Rothschild  & Sons,  Jay 
Cooke,  McKDitllocu  fie  Go.,  and  themselves ; and  Messrs.  Morton, 
Buss  h Co.,  and  Drexel,  Morgan  k,  Co.,  representing  Messrs. 
Baring  Bros.  & Co.,  J.  S.  Morgan  & Co.,  Morton,  Rose  & Co., 
and  themselves,  a contract  for  the  negotiation  of  the  remaining  five 
per  cent  bonds  of  the  Funded  Loan  of  the  United  States  ; the 
undersigned  are  prepared  to  receive  applications  at  par  and  accrued 
interest  for  any  part  of  f 300,000,000  United  States  five  per  cents. 

1881,  issued  under  the  acts  of  Congress  above  mentioned. 

Applications  may  be  made  payable  either  in  cash  (in  gold)  or  in 
five^wenty  bonds  of  any  issue — in  the  latter  case  interest  being  ad- 
justed to  February  1. 

The  bonds  now  offered  are  all  that  remain  of  the  $500,000,000 
ire  per  cents,  authorized  by  Gonmss,  and  it  is  hardly  necessary  to 
say  that  the  combination  entrusted  with  the  management  of  this  nego- 
tisfion  embraces  connections  in  Europe  and  America,  which  prac- 
fieally  insure  the  placing  of  the  entire  amount  and  the  redemption  of 
1300,000,000  of  five-twenty  bonds,  after  which  only  four  and  one-half 
ad  four  per  cent,  bonds  will  remain  for  holders  of  five-twenties  declin- 
ing this  last  opportunity  to  exchange  for  five  per  cents. 

The  coupon  bonds  are  in  denominations  of  $ 50,  $ 100,  $ 500,  $ 1,000, 
15,000  and  $10,000.  The  registered  bonds  are  in  like  amounts  with 
the  addition  of  denominations  of  $20,000  and  $50,000.  Interest, 
payable  quarterly,  will  commence  from  1st  February,  the  first  interest 
payment  being  May  1st,  1873.  The  bonds  may,  at  the  option  of  the 
holder,  be  registered,  and  United  States  Treasury  Checks,  for  interest 
fiiereon,  will  be  sent  from  Washington  to  the  Post-Office  address  of 
the  holder  in  any  part  of  America  or  Europe. 

Applications  will  be  received  at  the  office  of  either  of  the  under 
=dgned,  and  must  be  accompanied  by  the  required  deposit. 
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Payment  will  be. made  as  follows:  five  per  cent,  on  application, 
five  per  cent  on  allotment,  forty  per  cent,  on  May  1st,  fifty  per  cent, 
on  June  1st 

When  preferred,  the  deposit,  upon  application,  may  be  made  in  cur- 
rency or  any  U.  8.  bonds.  Interest  at  per  cent,  (gold)  per  annum 
will  be  added  from  February  1st  to  the  date  of  the  seveial  payments. 

Books  for  applications  will  be  opened  simultaneously  in  Eitbope 
and  America  on  the  ith  February ^ and  remain  open  until  ike  evening  qf 
the  7th  inst.y  and  the  allotments  will  be  made  as  soon  as  possible 
thereafter.  Provisional  receipts  (scrip)  will  be  given  for  the  deposits. 
The  bonds  will  be  furnished  at  as  early  date  as  practicable  against 
corresponding  amounts  of  five-twenty  bonds  or  payment  in  full. 
Should  the  aUotment  of  bonds  not  equal  the  subscription,  the  prelim- 
inary deposit  in  each  case  will  be  returned  forthwith  to  the  extent  of 
the  excess.  When  desired  we  will  furnish  the  coin  (without  commis- 
sion) and  make  settlement  in  currency,  and  will  also  receive,  at  current 
market  price,  any  bonds  of  United  States  other  than  five-twenties. 
Jay  Cooke  & Co.,  Morton,  Bliss  & Co.,  Drsxsl,  Morgan  & Co. 


An  Act  to  Authorize  the  Refunding  op  the  National  Debt 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled.  That  the  Secretary  of  the  Treasiiiy  is  hereby 
authorized  to  issue,  in  a sum  or  sums  not  exceedin?  in  the  aggregate  two  hundred 
million  dollars,  coupon  or  registered  bonds  of  the  United  States,  in  such  form 
as  he  may  prescribe,  and  of  denominations  of  fifty  dollars,  or  some  multiple  of 
that  sum,  redeemable  in  coin  of  the  present  standard  value,  at  the  pleasure  of 
the  United  States,  after  ten  years  from  the  date  of  their  issue,  and  bearing 
interest  payable  semi-annually  in  such  coin  at  the  rate  of  five  per  cent,  per  annum.; 
also  a sum  or  sums,  not  ezee^ing  in  the  aggregate  three  hundred  million  dollars 
of  like  bonds,  the  same  in  all  respects,  but  paym)le  at  the  pleasure  of  the  United 
States,  after  fifteen  years  from  the  date  of  their  issue,  and  bearing  interest  at 
the  rate  of  four  and  a*half  per  cent,  per  annum ; also  a sum  or  sums  not  exceed- 
ing in  the  aggregate  one  thousand  million  dollars  of  like  bonds,  the  same  in  all 
respects,  but  payable  at  the  pleasure  of  the  United  States,  after  thirty  years 
from  the  date  of  their  issue,  and  bearing  interest  at  the  rate  of  four  per  cent,  per 
annum  ; all  of  which  said  several  classes  of  bouds  and  the  interest  thereon  shall 
be  exenmt  from  the  payment  of  all  taxes  or  duties  of  the  UNITED  States,  as 
well  as  from  taxatiou  in  any  form  by  or  jinder  state,  municipal  or  local  author- 
ity ; and  the  said  bonds  shall  have  set  forth  and  expressed  upon  their  face  the 
above  specified  conditions,  and  shall,  with  their  coupons,  be  made  payable  at  the 
Treasury  of  the  United  States.  But  nothing  in  this  act,  or  in  any  law  now 
in  force,  shall  be  construed  to  authorize  any  increase  whatever  of  the  bonded 
debt  of  the  United  States. 

Sec.  2.  And  be  it  further  enacted.  That  the  Secretary  of  the  Treasury  is  hereby 
authorized  to  sell  and  dispose  of  any  of  the  bonds  issued  under  this  act  at  not 
less  than  their  par  value  tor  coin,  and  to  apply  the  proceeds  thereof  to  the  redemp- 
tion of  any  of  tne  bonds  of  the  United  States  outstanding,  and  known  as  five- 
twenty  bonds,  at  their  par  value,  or  he  may  exchange  the  same  for  such  five- 
twenty  bonds  par  for  par ; but  the  bonds  hereby  authorized  shall  be  used  for  no 
other  purpose  whatsoever.  And  a sum  not  exceeding  one-half  of  one  per  cent, 
of  the  bonds  herein  authorized  is  hereby  appropriated  to  pay  the  expense  of  pre- 
paring, issuing,  advertising,  and  disposing  of  tne  same. 

Sec.  3.  And  be  k further  enacted,  That  the  payment  of  any  of  the  bonds  hereby 
authorized  after  the  expiration  of  the  said  several  terms  of  ten,  fifteen,  and 
thirty  years,  shall  be  made  in  amounts  to  be  determined  from  time  to  time  by  the 
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Secretary  of  the  Treasury  at  his  discretion,  the  bonds  so  to  be  paid  to  be  distin- 
goiahed  and  described  by  the  dates  and  numbers,  be^nnin^  for  each  successive 
parent  with  the  bonds  of  each  class  last  dated  and  numbered,  of  the  time  of 
which  intended  payment  or  redemption,  the  Secretary  of  the  Treasury  shall  give 
public  notice,  and  the  interest  on  the  particular  bonds  so  selected  at  any  time  to 
^ be  paid,  shall  cease  at  the  expiration  or  three  months  from  the  date  of  such  notice. 

Sec.  4.  And  he  it  further  enacted^  That  the  Secretary  of  the  Treasurp^  is  hereby 
authorized,  with  any  coin  in  the  Treasury  of  the  United  States  which  he  may 
lawfully  apply  to  such  purpose,  or  which  may  be  derived  from  the  sale  of  any  of 
the  bonds,  the  issue  of  which  is  provided  for  in  this  act,  to  pay  at  par  and  cancel 
soy  six  per  cent,  bonds  of  the  United  States  of  the  kind  known  as  five  twen- 
ty bonds,  which  have  become  or  shall  hereafter  become  redeemable  by  the  terins 
of  their  issue.  But  the  particular  bonds  so  to  be  paid  and  cancel[l]ed  shall  in 
ill  cases  be  indicated  and  specified  by  class,  date,  and  number,  in  the  ordo[r1  of 
their  numbers  and  issue,  beginning  with  the  first  numbered  and  issued,  in  public 
f’  notice  to  be  given  by  the  Secretary  of  the  Treasury,  and  in  three  months  after 
the  date  of  such  public  notice,  the  interest  on  the  bonds  so  selected  and  adver- 
fised  to  be  paid  snail  cease. 

Sec.  5.  And  he  it  further  enactedf  That  the  Secretary  of  the  Treasury  is  hereby 
iothorized,  at  any  time  within  two  years  from  the  passage  of  this  act,  to  receive 
gold  coin  of  the  UNITED  States  on  deposit  foe  not  less  than  thirty  days,  in  sums 
of  not  less  than  one  hundred  dolla^  with  the  Treasurer  or  ai^  Assistant  Treas- 
urer of  the  Ukited  States  authorized  bv  the  Secretary  of  the  Treasury  to  receive 
the  same,  wh  o shall  issue  therefor  certincates  of  deposit,  made  in  such  form  as 
the  SecreUuy  of  the  Treasury  shall  prescribe,  and  said  certificates  of  deposit 
sbtll  bear  interest  at  a rate  not  exceeding  two  and  a-half  per  cent,  per  annum  ; 
tad  any  amount  of  gold  coin  so  deposited  maybe  withdrawn  from  deposit  at 
any  time  after  thirty  days  from  the  date  of  deposit,  and  after  ten  days*  notice,  and 
on  the  return  of  said  certificates : Provided,  That  the  interest  on  all  such  deposits 
shall  cease  and  determine  at  the  pleasure  of  the  Secretaiw  of  the  Treasury. 
And  not  less  than  twenty -five  per  cent,  of  the  coin  deposited  for  or  represented 
by  said  certificates  of  deposits  shall  be  retained  in  the  Treasury,  for  the  payment 
of  said  certificates;  and  the  excess  beyond  twenty -five  per  cent,  may  be  applied, 
at  the  discretion  of  the  Secretary  of  the  Treasury,  to  the  payment  or  redemption 
ofsQch  outstanding  bonds  of  the  United  States,  heretofore  issued  and  known  as 
the  five-twenty  bonds,  as  he  may  desiraate  under  the  provisions  of  the  fourth  sec- 
tion of  this  act ; and  any  certificates  of  deposit  issued  as  aforesaid,  may  be  received 
tt  par  with  the  interest  accrued  thereon,  in  payment  for  any  bonds  authorized  to 
be  issued  by  this  act. 

Sec.  6.  And  be  it  further  enacted,  That  the  United  States  bonds  purchased 
and  now  held  in  the  Treasury  in  accordance  with  the  provisions  relating  to  a 
sinking  faud,  of  section  five  of  the  act  entitled  **  An  act  to  authorize  the  issue  of 
United  States  notes,  and  for  the  redemption  or  funding  thereof,  and  for  fund- 
ing the  floating  debt  of  the  United  States,”  approved  February  twenty-fifth, 
eighteen  hundred  and  sixty-two,  and  all  other  United  States  bonds  which 
have  been  purchased  by  the  Secretary  of  the  Treasury  with  surplus  funds  in  the 
Treasuiy,  and  now  held  in  the  Treasury  of  the  United  States,  shall  be  can- 
cel[l]ed  and  destroyed,  a detailed  record  of  such  bonds  so  cancelled  and 
destroyed,  to  be  first  made  in  the  books  of  the  Treasury  Department.  Any  bonds 
hereafter  applied  to  said  sinking  fund,  and  all  other  united  States  bonds 
redeemed  or  paid  hereafter  by  the  United  States,  shall  also  in  like  manner  be 
BGccaded,  cancelCO^d,  and  destroyed,  and  the  amount  of  the  bonds  of  each  class 
that  have  been  cancel [l]ed  and  destroyed  shall  be  deducted*  respectively  from 
die  amount  of  each  class  of  the  outstanding  debt  of  the  United  States.  In 
addition  to  other  amounts  that  may  be  applied  to  the  redemption  or  payment  of 
the  pifiilie  debt,  an  amount  eoual  to  the  interest  on  all  bonds  belonging  to  the 
aforesaid  sinkings  fhnd  shall  be  applied  as  the  Secretary  of  the  Treasury  shall 
from  time  to  time  direct,  to  the  payment  of  the  public  debt  %i  provided  for  in 
seedon  five  of  the  act  aforesaid.  And  the  amount  so  to  be  applied  is  hereby 
appropriated  annnally  for'that  purpose,  out  of  the  receipts  for  duties  on  imported 
goods.  Approved,  July  14,  1870. 
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An  Act  to  Amend  an  Act  Entitled  An  Act  to  Authobizb 

THE  ReFUNDINO  OF  THE  NATIONAL  DbBT.” 

£•  it  enacted  hff  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  tii  Congress  assembled.  That  the  amonnt  of  bonds  anthoriaed  bj  the  act 
Approved  July  fourteen,  eighteen  hundred  and  seven^,  entitled  **  An  act  to 
authoriae  the  refunding  of  the  national  debt,’*  to  be  issued  bearing  five  per 
centum  interest  per  annum,  be,  and  the  same  is,  increased  to  five  hundred 
millions  of  dollars,  and  the  interest  of  anj  portion  of  the  bonds  issued  under  said 
act,  or  this  act  may,  at  the  discretion  of  the  Secretary  of  the  Treasury,  be  made 
payable  ^uarter-jrearly : Provided,  hoteever.  That  this  act  shall  not  be  construed 
to  authoiTse  any  increase  of  the  total  amount  of  bonds  provided  for  by  the  act 
to  which  this  act  is  an  amendment.  Approved,  January  20, 1871. 


THE  SAVINGS  BANKS  OF  CANADA. 


ZoeaUon. 

CJobourg,  Ontario 
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London,  ** 

Toronto,  “ 
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Amount 

Name.  Deposits. 

Burns*  &.  Co.  Savings  B4nk 1867.  $ 156,603 


Frontenac  Loan  Investment  Soc.  ^ 63,387 

Huron  Sl  Erie  Loan  Sc  Savings  Soc.  **  50,755 

Canada  Permanent  Building  Society  316,988 

Commercial  Bldg.  Sc  Investment  Soc.  33,738 

Farmers  A Mechanics*  Building  Soc.  **  


Home  District  Savings  Bank “ 209,526 

Freehold  Building  ^ciety “ 80,152 

Provincial  Building  Society “ 1,165 

Toronto  Savings  Bank “ 114,552 

Union  Building  Society “ 10,186 

West*n  Canada  Permanent  Bldg.  Soc.  “ 73,162 

Gk>vemment  Saving^  Bank 1872.  81,740 


Halifax,  Nova  Scotia Qovemment  Savings  Bank 1872. 1,028,241 


Montreal,  Quebec City  and  District  Savings  Bank 1867. 1,042,758 

Quebec,  **  Caisse  d*£conomie  Savings  Bank. . . “ 799,069 

“ Provident  and  Savings  Bank “ 619,253 


Bathurst,  New  Brunswick.  Qovemment  Savings  Bank 1872.  33,402 

Chatham,  “ “ “ “ 91,498 

Dalhousie,  “ . “ “ “ 84,004 

Fredericton,  “ “ “ “ 27,895 

Moncton,  “ “ “ “ 1,040 

Newcastle,  « “ “ “ 87,493 

Richibuctoo,  “ . “ “ “ 27,348 

Bt.  Andrews,  “ - “ “ “ 85*288 

Woodstock,  “ . “ • “ “ 11,168 

Winnipeg,  Manitoba Government  Savings  Bank 1872.  10,240 
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THE  HISTORY  AND  PRINCIPLES  OF  BANKING. 
By  Jambs  W.  Gilbart. 

(CbfUinusd/rom  ihA  FAfnioary  No.^  pag4  688.) 


Chapter  1.  The  Origin  and  Progress  of  Banking.  2.  The  Rise  of  Banking- 
in  England.  3.  The  History  of  the  Bank  of  England.  4.  The  London 
Bankers.  5.  Conntry  Banks.  6.  Joint-Stock  Banks.  7.  Branch  Banks.  8. 
Banks  of  Deposit.  9.  Banks- of  Remittance.  10.  Banks  of  Circnlation.  11. 
Banks  of  Discount.  12.  Cash  Credit  Banks.  13.  Loan  Banks.  14.  Savings 
Banks. 


Chapter  Foitrth. — The  London  Bankers. 


After  the  establishment  of  the  Bank  of  England,  the  goldsmiths 
or  ^'new-&shioned  bankers’’  con  tinned  their  business  in  the  same 
numner  as  before.  In  the  year  1705  they  obtained  greater  facilitiee, 
ftom  an  alteration  in  the  laws  - respecting  promissory  notes.  It  had 
been  held  that  promissory  notes,  whether  issued  by  bankers  or  others,, 
could  not  be  legally  transferred  to  a third  party,  and  that  no  action 
at  law  could  be  sustained  against  the  issuer,  unless  brought  by  the 
person  to  whom  the  note  was  originally  granted.  But,  by  3 and  4 
Anne,  c.  9,  all  doubts  were  removed ; and  it  was  enacted,  that  after 
the  1st  of  May,  1705,  all  notes  in  writing  made  and  signed  by  any 
person  or  persons,  bodies  politic  or  corporate,  or  by  the  servant  or 
agent  of  any  corporation,  banker,  goldsmith,  merchant  or  trader,  who 
is  usually  entrusted  to  sign  such  promissory  notes,  shall  be  assign- 
able or  endorsable  over,  in  the  same  manner  as  inland  bills  of  ex- 
change. 

In  the  year  171A  the  legal  interest  of  monev  was  reduced  from  six 
to  five  per  cent,  l^e  reduction  of  the  rate  of  interest  was  probably 
the  effect  of  the  abundance  of  money  produced  by  the  issue  of  Bank 
OF  England  notes,  and  the  increase  of  deposits  with  the  private 
hankers.  The  various  small  sums  of  monev  which  had  remained 
idle  in  the  bands  of  individuals  were  collected  into  large  deposits  in 
the  hands  of  the  hankers.  Hence  the  supply  of  capital  was  increased^ 
and  the  rate  of  interest  consequently  fell. 

About  the  year  1775,  the  London  bankers  who  lived  in  the  city, 
establbhed  what  is  called  the  Glearing  House,”  for  the  purpose  of 
fiidHtating  their  exchanges  with  each  other.  By  this  means  each 
banker  is  enabled  to  pay  the  cheques  drawn  upon  himself  by  the 
cheques  he  holds  upon  other  bankers.  And  hence  he  is  not  under 
the  necessity  of  keeping  so  large  an  amount  of  money  unemployed  in 
hiatilL* 


* A fun  nnofmnt  of  the  operetioB  of  CUmring^  end  of  the  London  bankero’  lyitem  of  book- 
keeping^ wiU  be  fioetnd  in  the  prerlooe  portion  thie  **  Pmetioal  Treatiae  on  Banking.'* 
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The  London  banks  have  long  ceased  to  be  banks  of  circulation : * 
they  are  now  banks  of  deposit,  banks  of  discount,  and  banks  of 
agency  to  country  bankers. 

The  oldest  banking  houses  in  London  are  Messrs.  Child  db  Go., 
of  Temple  Bar,  and  Messrs.  Hoares,  of  Fleet  Street ; these  were 
established  previous  to  the  Bank  of  England.  The  others  are 
comparatively  of  recent  date.  In  the  year  1810  the  number  of  bank- 
ing  houses  who  settled  their  accounts  with  each  other  at  the  Clearing 
House  was  forty-six. 


Chapter  Fifth. 


Country  Banks. 

We  have  no  authentic  details  of  the  rise  and  progress  of  country 
banking.  It  is  generallv  understood  that  very  few  country  banks 
existed  previous  ‘ to  the  American  war ; that  they  rapidly  increased 
after  the  termination  of  that  war ; that  they  received  a severe  check 
in  the  year  179.3,  when  twenty-two  became  bankrupt ; and  that  thev 
increased  with  wonderful  rapidity  after  the  passing  of  the  Bank 
Restriction  Act.  « 

The  country  banks  are  banks  of  deposit,  banks  of  discount,  and 
banks  of  remittance  ; many  of  them  are  also  banks  of  circulation. 

As  banks  of  deposit,  they  allow  interest  upon  deposits ; as  banka 
of  discount,  they  discount  for  p€u*ties  who  do  not  keep  with  them  a 
current  account ; as  banks  of  remittance,  they  conduct  their  busineas 
through  the  agency  of  the  London  bankers  ; they  also  receive  through 
the  London  agents  the  dividends  on  the  public  funds,  on  account  of 
the  stockholders  in  the  neighborhood.  The  holders  of  stock  grant,  in 
the  first  instance,  to  the  London  banker  a power  of  attorney  to  receive 
the  dividends,  which,  when  received,  are  placed  to  the  credit  of  the 
country  banker,  by  whom  they  are  paid  to  the  holders.  This  facility 
of  receiving  dividends  in  all  parts  of  the  country,  has,  no  doubt,  in- 
duced many  persons  to  become  holders  of  government  securities,  and 
thus  the  country  banks  have  assisted  in  supporting  public  credit. 

The  country  banker  pays  his  London  agent  either  by  a bcUancCf  by 
a commission^  or  by  an  annual  fixed  amount.  In  the  case  of  a balance, 
the  country  banker  agrees  to  keep  in  the  hands  of  the  London  banker 
a certain  sum,  for  which  he  is  to  receive  no  interest.  The  amount  of 
this  deposit  varies,  according  to  the  extent  of  the  business.  If  the 
country  banker  keeps  less  than  the  stipulated  amount,  he  is  charged 
interest  for  the  denciency,  as  upon  an  overdrawn  account.  If  he 
keeps  more  than  this  amount,  he  is  usually  allowed  interest  at  a rate 
per  cent,  which  is  agreed  upon  by  the  parties.  In  the  case  of  a com- 
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mifisioo,  the  country  banker  pays  at  the  end  of  each  year  a certain 
rate  of  commission  on  the  transactions  of  the  year ; the  charge  is 
loade  upon  the  amount  of  the  debit  side  of  his  account.  Some  country 
bankers^  instead  of  a commission , prefer  paying  a fixed  sum  per 
ammm.  In  this  case  the  charge  does  not  vary  with  the  amount  of 
transactions*  as  in  the  case  of  commission,  but  whether  the  transactions 
be  great  or  small  the  payment  remains  the  same. 

By  3 and  4 William  IV,  c.  83,  passed  in  1833,  banks  issuing 
promissory  notes  are  required  to  make  returns  to  the  Stamp  Office  of 
the  average  amount  of  notes  in  circulation  in  the  quarters  ending  the 
first  day  of  January,  April,  July,  and  October  in  each  year.  The 
Quarterly  average  is  to  be  formed  from  the  amount  in  circulation  at 
me  end  of  each  week. 

In  the  memorial  presented  by  the  committee  of  country  bankers  to 
Earl  Gbev  and  Lord  Althorp,  June  12,  1833,  they  make  the  fol- 
lowing observations  upon  the  circulation  of  the  country  banks  : — 


“ Your  memorialists  are  prepared  to  prove  that  the  issues  of  country 
bankers  have  less  tendency  to  promote  fluctuations  in  the  country 
than  those  of  the  Bark  op  England  ; and  that  their  effect  in  throw- 
^ the  exchanges  against  the  country  is  comparatively  insignificant. 
The  slightest  attention  to  facts  wo^d  indicate  the  truth  of  these 
positions.  It  has  been  established  by  parliamentary  evidence  that 
the  issues  of  country  bankers  fluctuated  much  less  between  the  years 
1817  and  1826  than  those  of  the  Bank  of  England  ; and  it  is  indis-* 
potable  that  adverse  exchanges,  which  endanger  the  bank,  always 
succeed  great  importations  of  foreign  produce,  and  that  they  never 
can  be  occasioned  by  large  exportations  of  domestic  productions.^ 
Now  it  is  notorious  that  the  circulation  of  country  bankers  acts  almost 
exclusively  in  promoting  these  productions ; and  that,  when  it  is  in 
an  extended  state,  the  direct  and  proper  influence  even  of  an  alleged 
excess  of  that  circulation,  would  be  to  provide  the  means  of  paying 
for  the  importations  of  foreign  produce  without  causing  so  great  an 
export  of  gold  as  to  derange  and  endanger  the  monetary  system  of  the 
country.  This  is  looking  at  the  separate  and  distinctive  character  of 
the  issues  of  country  bankers  ; if  regarded  as  a part  of  a whole,  any 
excess  in  which  must  bear  its  relative  proportion  of  effect  in  producing 
derangement,  that  proportion  can  never  exceed  one-tenth ; because, 
assuming  that  all  paper  currency  has  an  equal  bearing  upon  deprecia- 
tion and  appreciation,  the  issues  of  country  bankers  never  amounted 
to  one-tenth  part  of  that  which  is  used  for  effecting  the  interchanges 
of  commodities  and  property  in  the  country.  ,A11  experience  shows 
that  great  fluctuations  have  originated  in  the  speculations  of  influential 
merchants,  and  never  originated  in  the  channels  to  which  the  issues 
of  country  bankers  are  confined ; their  source  is  in  great  mercantile 
cities,  and  they  are  promoted  by  the  issues  of  the  Bank  of  England. 
That  this  is  the  invariable  course  which  fluctuations  resulting  in  excess 
«nd  deran^ment  take,  is  proved  by  the  evidence  of  Mr.  Ward  and 
others,  befbre  the  bank  charter  committee,  and  is  fully  explained  by 
the  speeches  of  the  king^s  ministers  in  the  year  1826.  The  debts  of 
39 
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a few  speculative  merchants  who  failed  in  a single  year  in  the  town 
of  Liverpool^  where  country  bankers’  notes  never  circulated,  amounted 
to  between  seven  and  eight  millions  sterling,  and  their  bills  were 
either  lodged  in  the  Bank  of  England  for  loans,  or  were  current  in 
all  parts  of  the  country,  stimulating  circulation  and  promoting  excess. 

Then,  with  regard  to  the  alleged  tendency  of  many  sources  of 
issue  to  promote  fluctuation — the  rivalry  of  numerous  banks  of  issue 
was  set  up  by  the  government  of  1826  as  a principle  which  insures 
solidity  and  equability  to  the  circulation,  ^ from  the  constant  exchange 
of  notes  between  the  different  banks,  by  which  they  become  checks 
upon  each  other,  and  by  which  any  over>issne  is  subject  to  immediate 
observation  and  detection.’  That  was  the  report  of  the  lords’  com- 
mittee, after  full  and  complete  investigation.  The  government  of 
1833  is  proceeding  with  a measure  founded  on  the  principle  that  rival 
ban^  of  issue  promote  fluctuation ; this,  however,  is  before  investiga- 
tion. Deposits  and  cash  credits  were  declared  by  the  witnesses  from 
Scotland  to  be  absolutely  dependent  on  local  bank  issues,  and  the 
government  of  1826  admitted  the  validity  of  the  plea ; the  govern- 
ment of  1833  concludes  that  the  system  of  deposits  and  cash  credits 
may  be  maintained  in  England  without  local  issues,  but  this  conclu- 
sion is  adopted  without  any  inquiry  into  the  case.  It  would  be  fruit- 
less to  dwell  on  this  contradictory  conduct  in  two  administrations 
professing  to  be  guided,  in  dealing  with  the  currency,  by  the  same 
policy.  Admitting  that  by  one  source  of  issue,  the  actual  amount  of 
notes  payable  on  demand  might  be  kept  more  equal  than  by  many,  it 
does  not  follow  that  their  distribution  would  not  be  infinitely  more 
unequal— eveiy  man  possessed  of  practical  information  who  under- 
stands the  sul^ect  knows  that  by  giving  the  exclusive  circulation  of 
notes  to  the  Bank  of  England  abundance  will  be  created  in  the 
money  market,  and  in  the  great  commercial  emporiums — raising  the 
price  of  public  securities,  and  stimulating  the  produce  markets — while 
unexampled  scarcity  will  be  the  consequence  in  the  country,  pro- 
ducing embarrassment  and  discontent  among  the  cultivators  of  the 
soil  and  all  who  are  dependent  upon  them. 

Therefore,  the  real  practical  point  to  be  determined  concerning  the 
tendency  of  different  issues  is,  whether  2,000,000,  or  any  given 
sum,  laid  out  in  purchasing  French  rentes  in  Paris,  and  indi^  in  Cal- 
cutta, or  in  replenishing  with  stock  the  exhausted  com  and  pasture 
fields  of  England,  have  the  most  effect  in  drawing  gold  out  of  the 
country.  It  is  hardly  possible  to  imagine  any  measure  of  greater 
danger  than  the  projected  plan  of  government.  The  present  bank 
directors  may  be  men  of  unimpeachable  integrity;  but  others  less 
scrapulous  may  succeed  them,  and  it  is  within  the  ran^  of  pos* 
sibiiitv  for  a man  of  influence  who  had  obtained  a seat  at  meir  board, 
to  make  a speculation  by  purchasing  indigo  in  Calcutta,  and  then  pro- 
ceed to  stimulate  the  market  for  that  commodity  in  London,  just  be- 
fore the  sale  at  the  East  India  House,  by  discounting  the  bills  of 
favored  connections ; then,  at  nearly  the  same  period,  he  might  cause 
instructions  to  be  given  to  the  manager  of  the  branch  bank  in  Man- 
chester to  contract  the  customary  and  stipulated  discounts;  which 
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would  have  the  effect  of  depressing  the  market  for  cotton  twist  and 
piece  goods,  which  are  the  principal  commodities  transmitted  to  India 
in  exchange  for  the  produce  of  that  country.  By  this  double  opera- 
tion the  prodnce  of  a director’s  capital  employed  in  Hindostan  might 
be  temporarily  raised  in  price  in  tne  London  market,  and  the  produce 
of  English  capital  and  labor  sunk  to  favor  the  interests  of  one  bank 
director  or  of  several.  The  same  result  might  be  produced  by  the 
importer  of  Baltic  produce  : indeed,  the  importation  of  com  in  1831 
pr^bly  created  the  state  of  things,  which  suggested  to  the  govern- 
ment the  plan  of  suppressing  all  local  issues  as  the  remedy  for  an 
tlleged  evil  in  the  country  bank  system.  It  is  hardly  necessary  to 
disclaim  all  personal  imputation  in  this  illustration.  The  Chancellor 
of  the  Exchequer  has  taken  the  self-interest  of  country  bankers  to  be 
an  element  of  so  much  danger,  from  its  tendency  to  induce  them  to 
extend  their  issues,  as  to  adopt  it  as  a principle  in  framing  a legisla- 
twe  measure  of  the  most  hazardous  character.  Is  the  danger  of  the 
operation  of  the  same  principle  to  be  disregarded  when  it  might  be 
exerdsed,  not  in  a manner  where  it  would  be  open  to  ^ immediate 
operation  and  correction,’  but  in  secret,  where  it  could  not  be  detected 
and  challenged  ? The  history  of  national  banks  proves  that  their 
funds  may  be  applied  by  their  directors  to  far  more  daring  private 
Bpecolations  than  is  described  by  this  supposititious  case. 

"If  all  bankers  should  be  compelled  to  supply  their  customers  with 
die  notes  of  the  Bank  op  Ekglakd,  a%  char^  of  seven  per  cent,  for 
Ibe  intereet  of  loans  to  graziers,  farmers,  and  dealers  in  agricultural 
^nee,  would  not  remunerate  the  country  bankers  so  well  as  four  or 
S?e  per  cent,  does  now  upon  the  present  system.  The  contemplated 
dian^  in  the  usury  laws,  which  if  intended  to  afford  to  your  me- 
mori^ts  some  advantage  for  that  which  it  is  intended  to  deprive 
them,  would  give  them  some  satisfactory  compensation,  because  its 
tendeniy  is  to  disorder  or  change  that  system  upon  which  loans  are 
Bade  by  country  bankers  with  promptitude,  facility,  and  comparative 
sniformity  and  cheapness;  the  distinctive  characteristics  of  their 
bssmess  are  regularity  and  the  absence  of  extortionary  charges.  In 
the  event  of  the  subversion  of  that  system  it  would  be  impossible  for 
a great  corporation,  forming  rules  of  conduct  in  London,  and  thence 
dnecting  their  application,  to  appoint  agents  competent  to  conduct 
the  pecuniary  affairs  of  the  productive  portion  of  the  community. 
Those  affairs,  as  far  as  banks  are  concerned  with  them,  always  demand 
peculiar  local  knowledge,  and  are  in  a great  measure  based  on  the 
eonfidential  intercourse  of  fellowship  and  neighborhood;  they  fre- 
foently  require  personal  knowledge  of  the  circumstances  and  char- 
eeter  of  individuals,  and  the  closest  sympathy  with  feelings  arising 
from  family  difficulties,  or  family  expectations  and  prospects.  The 
goventing  principles,  therefore,  for  conducting  those  important  pecu- 
ftkiy  affairs  are  totally  incompatible  with  any  that  can  govern  the 
tODtoct  of  an  hired  agent  in  attempting  to  conduct  the  same.  From 
these  premises  it  results  that  the  free  application  of  labor  to  land 
vould  be  prevented,  the  cost  of  cultivation  enhanced,  markets  and 
the  sale  of  produce  impeded,  and  the  pursuits  of  agriculture  deeply 
wjared. 
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^^Then  with  respect  to  miners  and  manufacturers,  any  system 
which  would  bring  uiem  into  immediate  contact  with  the  operation  of 
the  hank  for  regulating  the  foreign  exchanges,  without  that  protection 
and  defense  from  those  convulsiye  changes  which  the  local  circula- 
tions afford,  would  be  a system  pregnant  with  indescribable  hazard. 
Many  of  the  bank  directors  are  connected  by  friendship  or  commercial 
dealings  with  the  great  speculators  in  London  and  the  populous  towns, 
whose  transactions  mainly  cause  excess  of  circulation  and  an  adverse 
state  of  the  exchanges.  In  this  class  any  contraction  of  the  paper 
currency  for  the  rectification  of  derangement,  upon  the  present  system, 
acts ; but  upon  the  projected  plan,  parliamentary  evidence,  as  well  as 
the  nature  of  things,  shows  that  the  contracting  force  will  be  put  into 
operation  by  the  branch  bank  managers  at  a distance  from  London, 
and  produce  confusion  in  the  affairs  of  mining  and  manufacturing 
industry,  and  discontent  among  a dense  and  excitable  population.  It 
may,  under  such  a state  of  things,  be  rationally  apprenended  that 
occasions  will  arise  when  workmen  will  be  suddenly  dismissed  for  the 
want  of  the  power  to  pay  them  their  wages,  shopkeepers  deprived  of 
their  weekly  receipts,  and  the  regular  custom  at  markets  for  the  sup- 
ply of  agricultural  produce,  impaired.^ 

In  reply  to  a question,  What  effect  do  you  suppose  that  an  in- 
crease or  decrease  of  London  bank  notes  has  upon  the  issues  of  coun- 
try bankers  1 ’’  J.  Horslby  Palmeb,  Esq.,  replied : 

A material  increase  of  the  bank  in  London  tends,  in  the  first  in- 
stance, to  reduce  the  value  of  money,  and,  consequently,  the  rate  of 
interest,  upon  all  negotiable  securities.  That  abundance  of  money 
renders  it  aifficult  for  the  country  bankers  to  find  beneficial  investment 
for  that  part  of  the  country  money  sent  up  to  the  capital  for  employ- 
ment, consequently  they  are  forced  to  resort  to  their  immediate  neigh- 
borhoods for  new  channels  for  investing  their  surplus  moi^ey ; and 
which  tends  to  create  additional  issues  in  the  country  at  an  early 
period  after  the  London  increase  had  taken  place.  But  it  does  not 
follow  that  a diminution  of  issues  has  an  equally  rapid  effect  in  reduc- 
ing the  issues  of  the  interior.’^ 
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Chapter  Sixth. 


Joint-Stock  Banks. 

In  the  year  1708,  a clause  was  inserted  in  the  charter  of  the  Bank 
OF  England,  prohibiting  the  establishment  of  any  other  bank  having 
more  than  six  partners.  This  clause  prevented  the  formation  of  any 
other  joint-stock  bank;  and,  as  the  increasing  wealth  and  commerce 

the  nation  occasioned  a demand  for  banks,  a great  number,  each 
having  no  more  than  six  partners,  rose  into  existence,  as  they  were 
Bnccessively  required  by  the  wants  of  the  country.  The  charter  of 
the  Bank  of  England  had  no  reference  to  Scotland,  which,  at  the 
pwod  of  the  grant  of  the  charter,  was  a separate  kingdom.  Hence, 
with  the  increasing  wealth  of  Scotland,  joint-stock  banking  com- 
panies were  formed ; and  at  present  they  conduct  nearly  the  whole  of 
the  banking  business  of  that  country.  But  with  every  renewal  of  the 
charter  of  the  Bank  of  England,  this  clause  was  retained,  and 
hence  has  arisen  the  difference  which  subsists  between  the  Scotch 
and  the  English  systems  of  banking.  In  the  year  1826,  an  act  of 
parliament  was  passed  to  permit  the  formation  of  banks  having  more 
than  six  partners,  at  a greater  distance  than  sixty-five  miles  from 
London ; with  a provision,  however,  that  such  banks  should  not  make 
their  notes  payable  in  I^ndon,  nor  draw  bills  upon  London  for  a 
less  amount  than  d£  50.  By  an  act  passed  in  1833,  these  banks  have 
the  privilege  of  drawing  bills  on  their  London  agents,  either  on 
demand  or  otherwise,  and  for  sums  less  than  df  50. 

The  advocates  of  joint-stock  banks  allege  that  they  possess  the 
fidlowing  advantages  over  private  banks ; 

1.  Joint-stock  banks  possess  greater  security  than  private  banks. 

Security  is  of  the  first  importance  to  a bank.  One  branch  of  the 
business  of  a banker  is  to  take  charge  of  money  committed  to  his  care. 
But  who  will  entrust  money  to  a banker  who  is  not  known  to  he,  or, 
at  least,  supposed  to  be  rich?  And  if  a banker  be  rich,  but  after- 
wards, by  mismanagement  or  misfortune,  become  poor,  and  fail,  what 
dreadful  misery  is  inflicted  upon  those  who  have  money  in  his  hands. 
How  many  respectable  individuals  may  be  suddenly  bereft  of  their 
whole  dependence.  How  many  industrious  tradesmen  may  become* 
baokmpts.  What  distrust,  what  inconvenience,  what  interruption  of 
business  is  occasioned,  even  to  those  who  can  bear  the  loss.  But  by 
a joint-stock  hank  all  these  evils  are  avoided.  Another  branch  of  the 
b^ness  of  a hank  is  to  remit  money  from  one  part  of  the  country  to 
another ; but  who  will  trust  them  with  money  to  remit  when  they 
may  fail  before  they  have  executed  their  trust  ? Banks,  too,  issue 
their  own  notes,  and  thus  supply  the  circulating  medium  of  the 
country.  Here  wealth  and  security  are  more  necessary  than  ever. 
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In  the  former  cases,  the  creditors  of  the  banker  may  have  had  some 
opportunity  of  judging  of  his  safety,  and  would  probably  make  pre- 
vious inqmries  upon  the  subject.  But  when  the  notes  of  a banker  have 
become  the  circulating  medium  of  a neighborhood,  they  are  readily 
taken  without  any  inquiries  about  his  solvency.  And,  indeed,  in 
some  cases,  if  the  notes  were  suspected,  they  could  not  be  refused.  If 
a tradesman  will  not  deliver  goods  to  his  customei's  for  such  notes  as 
they  offer  him,  they  will  take  the  notes  to  some  other  tradesman. 
Men  who  receive  wages  must  receive  them  in  such  notes  as  the 
master  chooses  to  pay.  Since  then,  each  banker  supplies  the  circu- 
lating medium  of  a large  district,  and  the  notes  are  thus  circulated 
among  all  classes,  some  of  whom  have  not  the  option  of  refusing 
them,  nor  the  ability  to  judge  of  their  value,  it  is  of  the  utmost  im- 
portance that  banks  sho^d  be  established  on  those  principles  which 
will  prevent  their  failure. 

That  a bank  having  a great  number  of  partners  should  be  more 
secure  than  a bank  consisting  of  only  a few  partners,  seems  a very 
obvious  proposition ; and  it  has  received  abundant  confirmation  from 
the  numerous  failures  that  have  occurred  among  the  bankers  in 
England,  and  the  few  failures  that  have  occurred  in  Scotland. 
This  is  a fact  that  demonstrates  the  superior  security  of  joint-stock 
banks.  If  a bank  of  this  kind  has  a charter,  it  must  previously  pos- 
sess a large  fund,  which  forms  a guarantee  for  the  punctual  payment 
of  its  notes  or  deposits.  If  the  bank  have  no  charter,  then  every 
individual  shareholder  is  answerable  for  all  the  debts  of  tbe  bank  to 
the  whole  extent  of  his  property,  as  fully  as  though  he  had  incurred 
those  debts  himself.  In  either  case  the  security  is  greater  than  can 
be  offered  by  any  one  individual,  or  by  any  four  or  five  individuals, 
however  respectable  they  may  be. 

2.  A joint-stock  bank  is  less  liable  to  runs. 

A run  is  a sudden  and  general  demand  for  the  payment  o*f  notes  or 
deposits.  It  is  not  sufficient  that  a banker  be  safe : it  is  also  neces- 
sary that  he  should  be  believed  to  be  safe.  He  derives  the  larger 
portion  of  hb  gains  from  the  confidence  which  is  placed  in  him  by 
others.  Confidence  is  money.  However  wealthy  or  respectable  a 
banker  may  be,  he  may  not  always  be  believed  to  be  so.  The  mis- 
fortunes of  others  may  cause  him  to  be  suspected.  But  no  banker 
has  always  in  his  coffers  all  the  sums  necessary  to  pay  all  the  claims 
that  may  be  made  upon  him.  If  he  were  to  do  this,  from  what  quar- 
ter would  he  obtain  nis  profits  ? What,  then,  is  he  to  do  in  case  of  a 
run  ? He  must,  at  all  events,  obtain  money  to  meet  the  demands 
made  upon  him ; for  if  he  once  suspend  his  payments,  all  hb  credit 
-is  destroyed,  and  hb  business  is  broken  up.  Hence  he  may  be  com- 
pelled to  borrow  money  at  a high  rate  of  interest,  or  to  sell  stock  or 
estates  below  their  value,  and  to  incur  great  expense,  in  order  that 
the  money  may  arrive  in  time  to  meet  the  demand.  But  the  effects 
of  a run  are  not  confined  to  the  banker  himself.  One  run  is  over,  but 
another  may  come.  He  will  be  anxious  to  be  better  provided  next 
time.  He  will  be  more  cautious.  He  will  call  in  the  money  he  has 
lent.  He  will  lend  no  more.  He  will  discount  fewer  bills.  Those 
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tradesmen  and  others  who  have  been  accustomed  to  obtain  from  the 
hanker  facilities  for  carrying  on  their  business,  can  obtain  them  no 
longer.  Some  have  depended  on  these  facilities,  and  will  now  fail ; 
others  will  circumscribe  their  business ; laborers  will  be  thrown  out 
of  work,  and  trade  will  be  obstructed  and  depressed. 

Such  are  the  effects  of  a run  when  the  banker  is  solvent,  and  the 
nm  is  met  with  promptitude.  But  the  banker  may  be  good,  and  yet 
the  mn  may  cause  him  to  stop  payment.  In  this  case,  though  the 
banker  may  ultimately  pay  the  whole  of  his  debts,  yet  this  stoppage 
will  produce  for  a while  the  same  effects  as  though  he  were  insolvent. 
Bnt  it  is  possible  that  he  might  have  been  solvent  before  the  mn,  and 
have  been  rendered  insolvent  by  the  mn.  The  sacrifices  he  may 
have  been  compelled  to  make  for  the  purpose  of  raising  the  money  in 
time  to  meet  the  demand,  may  have  absorbed  the  whole  of  his 
property. 

Now,  what  is  it  that  causes  a mn  ? It  is  merely  an  apprehension 
that  the  banker  cannot  discharge  the  whole  of  his  obligations,  and 
hence  each  creditor  tries  to  be  first,  that  he  may  secure  the  full 
amonnt  of  his  own  claim.  But  no  apprehension  of  this  kind  can 
exist  in  reference  to  a joint-stock  bank.  Everybody  knows  that  all 
the  partners  are  liable  for  the  debts  of  the  bank  to  the  full  extent  of 
fiieir  property;  and  each  creditor  feeling  assured  that  even  should 
the  bank  fail  his  property  is  secure,  abstains  from  engaging  in  a mn 
whereby  he  can  gain  no  advantage. 

3.  Another  advantage  which  joint-stock  banks  are  alleged  to  pos- 
iesB,  consists  in  the  pmdence  of  their  management. 

A joint-stock  bank  is  managed  by  a board  of  directors,  men  of 
character  and  ability,  who  are  chosen  to  fill  the  office  from  their  supe- 
rior knowledge  of  mercantile  and  banking  business.  The  united 
knowledge  and  wisdom  of  a number  of  individuals  must  be  greater 
than  that  of  two  or  three  individuals.  They  are  not  so  liable  to  be 
imposed  upon  by  false  representations,  to  be  deluded  by  false  reason- 
ings, or  to  be  biassed  by  personal  attachments.  A»  among  many 
persons  there  is  sure  to  be  a difference  of  opinion  on  almost  every 
^oesfion  brought  before  them,  it  is  certain  that  no  measure  will 
adopted  without  having  first  received  a full  discussion. 

On  the  other  hand,  the  management  of  a private  bank  is  too  fre- 
quently intmsted  to  one  or  two  of  the  partners ; men  who  cannot  be 
cwpec^  to  act  with  the  caution  and  prudence  of  an  elected  body, 
answerable  for  their  conduct  to  the  ^eat  body  of  proprietors ; men, 
too,  who  have  their  prejudices  to  indmge,  their  friends  to  please,  and 
their  partialities  to  ratify.  Not  so  with  the  directors  of  a joint-stock 
bank,  where  the  follies  of  an  individual  would  be  checked,  and  his 
deficiencies  supplied  by  his  colleagues.  It  often  happens,  too,  that 
the  partners  of  a private  bank  are  engaged  in  some  branch  of  manu- 
ffictores  or  commerce ; and  in  this  case  toe  bank  will  be  made  subor- 
dinate to  the  trading  concern.  The  banking  merchant  or  manufac- 
turer will  extend  hie  business,  or  engage  in  speculation,  under  the 
tonsdousness  of  being  able  to  make  good  his  purchases.  The  trad- 
ing eoncem  will  have  an  account  at  the  bank,  and  will  always  be 
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overdrawn.  The  money  which  onght  to  be  employed  by  the  bank  in 
discounting  bills  for  their  customers^  will  be  absorbed  by  the  trade  of 
the  partners.  If  the  trading  concern  fails,  the  bank  too  must  fail : 
the  one  involves  the  ruin  of  the  other.  Perhaps,  indeed,  the  bank, 
by  supplying  money  in  the  first  instance  for  the  parties  to  speculate 
with,  may  have  been  the  cause  of  the  ruin.  Even  when  the  partners 
of  a private  bank  are  not  themselves  engaged  in  any  other  employ- 
ment, the  bank  often  becomes  connected  with  some  large  manufactur- 
ing or  commercial  establishments.  Such  establisljments  are  useful  to 
the  bank,  by  enabling  them  to  circulate  a considerable  amount  of 
their  notes.  Hence  the  bank  is  induced  to  make  large  advances  to 
them.  Afterwards  a ftirther  advance  is  necessary.  A run  upon  the 
bank  compels  them  to  call  in  the  money  they  have  advanced.  The 
money  cannot  suddenly  be  replaced.  Hence  all  the  parties  become 
bankrupts.  From  all  these  evils  joint-stock  banks  are  alleged 
to  be  free. 

Whatever  the  opinion,  whether  for  or  against,  that  may  be  enter- 
tained respecting  joint-stock  banks,  the  fact  is  undeniable  that  compe- 
tition is,  in  most  cases,  good  for  the  public.  And  hence,  perhaps,  the 
best  system  of  banking  is,  when  private  banks  and  joint-stock  banks 
are  intermingled  with  each  other.  The  nvalry  of  the  private  banks 
may  induce  the  public  banks  to  act  with  promptness  and  liberality ; 
while  the  rivalry  of  the  public  banks  may  induce  the  private  banks 
to  guard  against  any  measure  that  might  shake  their  credit,  and  tend 
to  weaken  the  public  confidence  in  their  stability. 


Chapter  Seventh. 


Branch  Banks. 

The  establishment  of  branch  banks  may  be  considered  as  the  effect 
of  the  formation  of  joint-stock  banks.  A bank  consisting  of  only 
ix  partners  is  seldom  sufficiently  well  known  over  a great  extent  of 
country,  to  be  able  to  open  many  branches.  The  credit  of  such  a 
bank  would  be  liable  to  be  shaken  at  one  or  other  of  its  branches, 
and  this  might  throw  a suspicion  on  the  whole  establishment.  But  a 
joint-stock  bank,  possessing  undoubted  credit,  may  extend  its  branches 
with  confidence  wherever  adequate  business  can  be  obtained.  The 
comparative  merits  of  an  independent  private  bank,  and  a branch  of  a 
joint-stock  bank,  and  the  effects  they  are  adapted  to  produce  in  any 
town  in  which  they  may  be  introduced,  form  a useful  subject  of  in- 
quiry. 

In  the  first  place,  the  branch  bank  may  be  supposed  to  possess 
greater  security.  The  branch,  however  small,  would  possess  all  the 
security  that  belonged  to  the  whole  establishment  The  notes  issued 
at  the  braneh,  would  be  as  valid  as  notes  issued  at  the  head  office; 
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4iad  deposits  made  at  the  branch  would  be  recoverable  from  all  the 
partners  in  the  whole  bank.  In  case  a run  were  upon  even  the 
smallest  branch,  the  directors  would  be  as  anxious  to  meet  the  de- 
mand as  though  the  run  were  directed  against  the  largest.  A small 
private  bank,  on  the  other  hand,  would  have  its  onlj  resource  within 
itself.  Its  own  capital  would  form  its  only  guarantee ; and,  in  case 
of  a sudden  demand,  it  must  expect  but  little  assistance  from  its 
neighbors. 

Secondly,  A branch  bank  would  command  the  use  of  greater  capital. 
Every  joint-stock  bank  would  call  upon  its  shareholders  for  a sup- 
ply of  capital  equal  to  the  carrying  on  of  the  business.  This  capital 
vonld  be  kept  in  a disposable  form,  and,  not  like  the  capital  of  some 
private  banks,  locked  up  in  loans  upon  inconvertible  security.  The 
confidence  the  bank  possessed  would  create  more  banking  capital,  by 
attracting  deposits  and  facilitating  the  issue  of  notes.  Some  banks 
create  more  capital  than  they  can  employ ; such  is  the  case  when  the 
amount  of  notes  and  deposits  is  greater  than  that  of  the  loans  and 
discounts.  Others  employ  more  than  their  banking  capital.  And 
some  banks  employ  more  at  one  season  of  the  year,  and  less  at 
another.  In  such  cases  a branch  bank  would  be  fed  with  capital  from 
the  parent  bank,  as  its  wants  might  demand.  If  it  yielded  more 
capital  than  it  required,  the  parent  bank  would  employ  it  elsewhere. 
If  it  wanted  capital  the  parent  bank  would  grant  an  ample  supply. 
Bat  in  these  cases  a private  bank  would  be  troubled  with  an  excess 
of  capital  which  it  might  not  be  able  to  employ  advantageously  for  a 
short  period,  or  it  might  be  distressed  to  raise  capital  to  meet  the 
wants  of  its  customers. 

Thirdly,  A branch  bank  would  probably  do  business  with  the 
poblic  on  lower  terms. 

A bank  having  many  branches  usually  charges  the  same  rate  of 
mterest  at  all  the  branches.  The  Bank  of  England  discounts  at 
all  its  branches  on  the  same  terms  as  in  London.  This  cheapness  of 
discount  occasioned  a great  reduction  of  profits  to  the  private  bankers. 
A branch  bank,  too,  conducted  on  the  principle  of  allowing  interest 
on  deposits,  will  probably  allow  a higher  rate,  because  the  money 
can  always  be  employed  at  some  one  or  ether  of  the  branches,  and  it 
will  return  the  deposits  at  a shorter  notice,  because  the  funds  of  the 
whole  bank  are  ready  to  meet  the  call.  In  the  transmission  of 
money,  a system  of  branch  banks  has  a decided  advantage,  because 
the  branches  draw  direct  upon  each  other,  and  discount  bills,  payable 
at  all  the  branches  respectively.  In  a system  of  independent  banks 
the  transmission  of  money  from  one  to  another  is  usually  effected  by 
a bill  on  London ; and  bills  drawn  by  one  town  on  another  are  obliged 
to  be  made  payable  in  London. 

Branch  banks  are  enabled  to  charge  less  than  private  bankers, 
from  their  expenses  and  their  expected  profits  being  less.  If  a coun- 
try bank,  having  many  branches,  employs  a London  agent,  the  charge 
for  agency  will  be  much  less  than  though  the  branches  were  all  inde- 
pendent banks.  A branch  bank  is  not  under  the  necessity  of  keeping 
iu  its  coffers  so  large  a stock  of  gold  as  though  it  were  an  independent 
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bank,  because,  in  case  of  emergency,  it  is  sure  of  obtaining  supplies. 
The  rate  of  profit,  too,  expected  from  a branch  bank  is  much  less 
than  would  be  expected  by  a private  banker.  A banking  company 
would  be  induced  to  establish  a branch,  could  they  be  assured  of  ob- 
taining a clear  profit  of  one  or  two  per  cent,  on  their  capital  above 
the  market  rate  of  interest.  But  a private  banker,  who  may  be 
supposed  already  a wealthy  man,  would  not  consider  that  amount  a 
sufficient  remuneration  for  his  own  trouble  and  superintendence. 
Hence,  his  charges  must  be  higher,  to  meet  this  increased  rate  of 
profit.  Were  the  profits  of  a private  banker,  in  proportion  to  the 
amount  of  capital  employed,  to  be  reduced  to  the  average  rate  of 
profit  of  joint-stock  banks,  he  would  very  soon  think  of  retiring  from 
business. 

A branch  bank  may  thus  be  established  in  a place  where  a private 
bank  conld  not  exist.  It  may  also  be  opened  in  places  not  sufficiently 
wealthy  to  furnish  capital  for  a joint-stock  bank,  and,  where  the 
people  have  no  banking  facilities ; branches  being  opened  in  such 
places,  prevent  the  formation  of  banks  with  insufficient  capital.  For, 
to  be  without  a bank  is  felt  to  be  so  great  an  inconvenience  that,  if  a 
good  bank  cannot  be  obtained,  a bt^  one  will,  for  a while,  be  sup- 

Eorted.  Hence  shopkeepers  and  others  have  become  bankers ; and 
aving  but  a small  capital,  and  being  unacquainted  with  their  busi- 
ness, they  have,  ultimately,  involved  themselves  and  others  in  irre- 
trievable ruin. 

I have  hitherto  only  compared  a branch  bank  with  an  independent 
private  bank.  I will  now  compare  it  with  an  independent  joint-stock 
bank.  Several  of  the  advantages  already  specified  will  apply  as 
justly  in  this  case  as  in  the  other.  The  brancn  may  in  this  case  also 
be  supplied  with  a greater  amount  of  capital  if  it  could  be  profitably 
emploved,  or  it  may  have  better  means  of  disposing  of  its  surplus 
capital.  The  charges  of  the  branch,  especially  for  the  transmission 
of  money  by  letters  of  credit,  or  by  discounting  bills,  may  also  be  less 
at  the  branch.  In  point  of  security,  the  two  banks  may  be  considered 
as  on  an  equality ; though,  perhaps,  in  some  cases,  the  advantage 
may  b^  in  favor  of  the  branch. 

The  expense  of  managing  a branch  must  be  less  than  that  of 
managing  an  independent  bank,  as  a less  number  of  directors  would 
be  necessary.  The  directors  or  managers  of  a branch,  too,  acting 
under  the  direction  of  a superior  board,  are  less  liable  to  be  involved 
by  indiscreet  advances  of  loans  from  personal  friendship  or  imperfect 
information.  The  transactions  are  more  thoroughly  sifted,  and  no 
important  measure  adopted  without  full  discussion.  The  very  circum- 
stance of  being  accountable  to  a superior  board  would  render  the 
agents  at  the  branch  more  scrupulous  and  cautions  than  they  might 
otherwise  be.  And  the  periodical  returns  made  to  the  he^  ofidce 
would  constantly  bring  all  the  business  of  the  branch  under  the 
notice  of  experienced  and  unbiased  inspectors. 

There  are,  however,  some  disadvantages  attending  a branch  bank. 
As  a branch  bank  is  a mere  colony,  the  agents  must  be  directed 
by  the  commands  they  receive  from  the  seat  of  government.  And 
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the  branch  may  be  directed,  in  some  cases,  to  adopt  measures  more 
adapted  to  promote  the  welfare  of  the  whole  estaolisbment  than  to 
advance  Ae  interest  of  that  particular  branch.  The  BAlNK  op  Eng- 
LAKD,  for  instance,  may  engage  to  lend,  on  advantageous  terms,  a 
certain  sum  of  money  to  the  government ; and,  for  the  purpose  of 
raising  this  money,  they  may  direct  their  agents  at  the  branches  to 
limit  their  discounts.  As  it  is  the  dutv  of  the  directors  to  consult  the 
interest  of  the  whole  establishment,  they  might  consider  themselves 
justified,  as  commercial  men,  in  adopting  this  line  of  conduct.  At  the 
same  time,  it  would  be  a great  inconvenience  to  the  persons  resident 
at  the  places  where  the  branches  are  established  to  be  deprived  of 
tbeir  usual  discounts. 

Another  possible  inconvenience  to  a branch,  arises  from  the  circum- 
stance, that  most  cases  of  inmortance  are  necessarily  referred  for  the 
consideration  of  the  head  office ; not  that  these  cases  are  more  diffi- 
cult than  ordinary  cases,  but  because  they  are  deviations  from  the 
usual  course  of  business,  or  they  belong  to  a class  of  transactions 
which  is  reserved  for  the  decision  of  the  highest  authority.  Hence, 
persons  who  have  dealings  with  the  branch  may  be  obliged  to  wait 
the  return  of  post,  or  a still  longer  term,  before  they  can  obtain 
answers  to  important  inquiries.  This  inconvenience  may,  however, 
be  largely  diminished  by  giving  to  the  managers  or  agents  a high  de- 
cree of  discretionary  power,  reserving  as  few  cases  as  possible  for  the 
decision  of  the  board  of  directors,  and  by  recourse  to  the  telegraph. 

The  respective  claims  of  these  three  different  kinds  of  banks  as 
hr  as  regards  any  particular  place,  must  depend  on  local  circum- 
stances. It  is  easy  to  imagine  cases  wherein  a private  bank  of  un- 
doubted wealth  and  judicious  management  is  superior  to  either  a branch 
bank  or  an  independent  joint-stock  bank.  But  private  banks  depend 
entirely  upon  the  persons  by  whom  they  are  managed.  And  these 
persons,  whatever  other  endowments  they  may  possess,  are  not  en- 
oowed  with  immortality,  nor  with  the  power  of  bequeathing  their 
good  qualities  to  their  successors.  Leaving  private  banks  out  of  the 
question,  a branch  bank  seems  best  adapted  for  a small  town : and 
an  independent  joint-stock  bank  for  a large  one.  When  banking  is 
left  perfectly  free,  the  natural  force  of  competition  will  soon  enable 
each  town  to  provide  itself  with  that  kind  of  bank  which  is  best 
adapted  to  its  own  wants  and  circumstances. 

The  Bank:  of  England  has  several  branches.  The  business  of 
the  branches  consists  in  discounting  bills ; in  receiving  deposits ; in 
issuing  bills  on  the  London  bank,  at  seven,  fourteen,  and  any  greater 
number  of  days  after  date ; and  in  the  transmission  of  money  to  and 
ftom  London.  Each  branch  issues  its  own  notes,  which  are  payable 
at  the  place  of  issue,  and  in  London.  The  rate  of  discount  is  the 
same  as  in  London ; no  interest  is  allowed  on  deposits  ; no  charge  is 
made  for  a fourteen-day  bill  on  the  parent  establishment : but  if 
money  be  lodged  at  the  branch,  to  be  received  the  following  day  in 
London,  or  loc^d  in  London,  to  be  received  at  the  branch,  a charge 
is  made  for  commission.  The  charge  to  parties  who  have  accounts 
at  a branch,  or  in  London,  is  at  a reduced  rate. 
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Banking  is  a kind  of  trade  carried  on  for  the  purpose  of  getting 
money.  The  trade  of  a banker  differs  from  other  trades,  inasmuch 
as  it  is  carried  on  chiefly  with  the  money  of  other  people. 

The  trading  capital  of  a bank  may  be  divided  into  two  parts : the 
invested  capital,  and  the  banking  capital.  The  invested  capital  is  the 
money  paid  down  by  the  partners  for  the  purpose  of  carrying  on  the 
business.  This  may  be  called  the  real  capital.  The  banking  capital 
is  that  portion  of  capital  which  is  created  by  the  bank  itself  in  the 
course  of  its  business,  and  may  be  called  the  borrowed  capital. 

There  are  three  ways  of  raising  a banking  or  borrowed  capital — 
First,  by  receiving  deposits;  secondly,  by  the  issuing  of  notes; 
thirdly,  by  the  drawing  of  bills.  If  a person*  will  lend  me  <£  100  for 
nothing,  and  I lend  that  <£  100  to  another  person  at  four  per  cent, 
interest,  then  in  the  course  of  a year,  I shaJl  gain  <£  4 by  the  trans- 
action. Again,  if  a person  will  take  my  promise  to  pay,”  and  bring 
it  back  to  me  at  the  end  of  the  year,  and  pay  me  four  per  cent,  for  it. 
just  the  same  as  though  I had  lent  him  100  sovereigns,  then  I shall 
gain  <£  4 by  that  transaction ; and  again  if  a person  in  a country 
town  brings  me  <£  100  on  condition  that,  twenty-one  days  afterwards, 
I shall  pay  the  same  amount  to  a person  in  London,  then  whatever 
interest  I can  make  of  the  money  during  the  twenty  one  days,  will  be 
my  profit.  This  is  a fair  representation  of  the  operations  of  banking, 
and  of  the  way  in  which  a banking  capital  is  created  by  means  of 
deposits,  notes,  and  bills. 

The  profits  of  a banker  are  generally  in  proportion  to  the  amount 
of  his  banking  or  borrowed  capital.  If  a banker  employ  only  his 
real  or  invested  capital,  it  is  impossible  he  should  ever,  in  the  ordi- 
nary course  of  business,  make  any  profits.  Bankers  can  seldom 
attain  more  upon  their  advances  than  the  market-rate  of  interest; 
and  that  may  be  obtained  upon  real  capital,  without  the  expense  of 
maintaining  a banking  establishment.  If,  after  deducting  the 
expenses,  the  profits  amount  to  nothing  more  than  the  market-rate  of 
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interest  upon  the  invested  capital,  the  bank  may  be  considered  to 
have  made  no  profits  at  all.  The  partners  have  received  no  higher 
dividend  upon  the  capital  invested  in  the  bank  than  they  would  have 
received  if  the  same  money  had  been  laid  out  in  government  securi- 
ties. To  ascertain  the  real  profit  of  a bank,  the  interest  upon  the 
invested  capital  should  be  deducted  from  the  gross  profit,  and  what 
remains  is  the«banking  profit. 

A bank  that  receives  lodgments  of  money  is  called  a bank  of 
deposit.  A bank  that  issues  notes  is  called  a bank  of  circulation. 
Each  bank  attempts  to  procure  a banking  capital,  but  by  different 
means.  When  a bank  of  deposit  is  opened,  all  the  people  in  the  dis- 
trict who  have  money  l3ring  idle  in  their  hands  will  place  the  money 
in  the  bank.  This  wUl  be  done  by  the  merchants  and  tradesmen, 
who  are  in  the  habit  of  keeping  by  them  a sufficient  sum  of  money 
to  answer  daily  demands ; by  the  gentry  and  others  out  of  business, 
who  receive  their  rents,  dividends,  or  other  moneys  periodically,  and 
disburse  them  as  they  have  occasion.  The  various  small  sums  of 
money  which  were  lying  unproductive  in  the  hands  of  numerous 
individuals,  will  thus  be  collected  into  one  sum  in  the  hands  of  the 
banker.  The  banker  will  retain  a part  of  this  sum  in  his  till,  to 
answer  the  cheques  the  depositors  may  draw  upon  him ; and  with  the 
other  part  he  will  discount  bills,  or  otherwise  employ  it  in  his  busi- 
ness. But  if,  instead  of  a bank  of  deposit,  a bank  of  circulation 
be  established,  then  the  several  small  sums  of  money  will  remain 
unproductive  as  before  in  the  hands  of  various  individuals;  and  the 
ba^er,  in  discounting  bills,  will  issue  his  own  promissory  notes. 

Now,  it  is  obvious  that  these  two  kinds  of  banking  are  adapted  to 
produce  precisely  the  same  effects.  In  each  case  a banking  capital 
is  created,  and  each  capital  is  employed  in  precisely  the  same  way ; 
namely,  in  the  discounting  of’ bills.  To  the  parties  who  have  their 
bills  discounted  it  matters  not  from  what  source  the  capital  is 
raised — the  advantage  is  the  same  to  them — the  mode  in  which  they 
employ  the  money  is  the  same — and  the  effects  upon  trade  and  com- 
merce will  be  the  same.  Let  us  suppose  that  in  each  case  the  bank- 
ing capital  created  is  ^50,000.  Now,  the  bank  of  circulation  will 
have  increased  the  amount  of  money  in  the  country  by  <£50,000. 
The  bank  of  deposit  will  not  have  increased  at  all  the  amount  of 
money  in  the  country,  but  it  will  have  put  into  motion  <£  50,000  that 
would  otherwise  have  been  idle.  Here,  then,  is  a proof,  that  to  give 
increased  rapidity  to  the  circulation  of  money  has  precisely  the  same 
effects  as  to  increase  the  amount.  Here,  too,  is  a proof  of  the  igno- 
rance of  banking,  on  the  part  of  those  writers  who  consider  that  the 
banks  which  issue  notes  are  the  sole  cause  of  high  prices,  over-trad- 
ing and  speculation ; whereas  it  is  obvious,  that  if  those  effects  are  to 
be  attributed  to  banking  at  all,  they  may  as  fairly  be  ascribed  to 
banks  of  deposit  as  to  banks  of  circtdation. 

Even  Uiose  bankers  who  do  not  issue  notes,  create  a banking  capi- 
tal by  the  discounting  of  bills.  They  render  their  discounts  subser- 
Tient  to  the  increase  of  their  deposits.  The  London  bankers  will  not 
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discount  except  for  those  persons  who  have  deposit  accounts  with 
them.  A party  who  has  had  hills  discounted,  and  has  paid  interest 
on  the  whole  amount,  must  leave  some  portion  of  that  amount  in  the 
hands  of  the  banker  without  interest.  By  this  means  the  banker 
obtains  more  than  the  current  rate  of  interest  on  the  money  actually 
advanced,  and  raises  a banking  capital  to  the  amount  of  the  balance 
left  in  his  hands.  A good  account,’’  in  the  language  of  the  London 
bankers,  is  an  account  on  which  there  is  a large  deposit — a bad 
account  is  that  on  which  the  sum  deposited  is  small.  A person  who 
keeps  a good  Account  may  have  his  bills  discounted  readily,  but  a 
person  who  keeps  a bad  account  will  have  his  hills  more  severely 
scrutinized.  The  depositors  are  aware  of  this;  and  therefore  they 
endeavor  to  keep  a fair  account  with  the  banker,  that  they  may  at 
all  times  be  able  to  obtain  such  accommodation  in  the  way  of  discounts 
as  they  may  require.  This  mode  of  raising  a banking  capital  by 
means  of  discounts,  without  allowing  interest  on  the  deposits,  appears 
to  be  less  advantageous  to  the  borrower  than  by  means  of  notes.  In 
the  one  case,  the  borrower  has  to  lodge  some  portion  of  his  money  in 
the  hands  of  the  banker,  but  in  the  other  case  he  has  only  to  take  the 
banker’s  notes,  which  are  probably  as  serviceable  to  him  as  gold. 
Hence,  such  banks  appear  adapted  for  the  service  of  the  rich  rather 
than  the  poor — a young  tradesman  who  is  commencing  business  with 
a slender  capital,  will  hardly  find  it  worth  his  while  to  open  an 
account  at  a banker’s  unless  he  has  always  by  him  a certain  portion 
of  his  capital,  which  he  is  obliged  to  keep  unemployed. 

The  London  private  bankers  usually  grant  no  interest  for  money 
placed  in  their  hands,  nor  charge  any  commission  upon  the  amount 
of  the  transactions.  Their  customers  pay  them  for  the  trouble  of 
conduct!^  their  accounts  by  keeping  a certain  balance  -to  their 
credit.  The  amount  of  the  baluice  is  never  definitely  fixed,  but  is 
regulated  very  much  by  the  good  sense  and  proper  feeling  of  the 
parties.  The  number  of  cheques  a party  draws — the  degree  of 
accommodation  he  receives  by  mscount  or  otherwise,  these  and  other 
circumstances  are  taken  into  consideration ; and  though  the  amount 
of  the  balance  is  not  expressly  stipulated,  yet  few  people  of  business 
habits  are  at  a loss  to  judge  whether  the  average  balance  of  their 
account  throughout  the  year  is  sufficient  to  remunerate  the  hanker. 

By  the  Scotch  honks,  deposit  accounts  are  divided  into  two 
classes— accounts  current,”  and  deposit  receipts the  accounts 
current”  are  similar  to  the  current  accounts”  kept  by  merchants, 
traders,  and  others  in  the  English  hanks.  The  party  pays  his  money 
into  the  bank,  and  makes  M his  payments  by  cheques  upon  the 
hank.  The  deposit  receipts  are  similar  to  what  the  English  bankers 
call  dead  accounts.”  The  depositor  pays  his  money  into  the  bank, 
and  there  it  lies  dead”  until  he  has  occasion  for  it,  and  then  he  pro- 
duces his  receipt  and  withdraws  the  whole  amount,  or  takes  a new 
recent  for  any  part  he  wishes  to  leave.  The  deposit  receipts  are 
chiefly  for  the  use  of  those  who  lodge  their  money  in  the  bank 
merely  for  the  purpose  of  security  and  interest.  The  accounts  cur- 
rent are  for  those  who,  in  addition  to  security  and  interest,  wish  to 
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make  ase  of  the  bank  as  a means  of  facilitating  tbeir  pecuniary  trans- 
actions. As  far  as  regards  the  circulation  of  the  bankers’  notes,  each 
kind  of  account  has  the  same  effect ; but  as  the  operations  on  the 
cnirent  accounts  are  more  frequent,  they  put  into  circulation  a larger 
amoQDt. 

When  a banker’s  own  notes  are  lodged  on  a deposit  account,  they 
do  not  diminish  the  amount  of  his  banking  capital.  The  banking 
capital  raised  by  his  notes  is  diminished,  but  that  raised  by  his 
deposits  is  in  the  same  proportion  increased.  If,  however,  the  inter- 
est he  allows  upon  the  deposits  is  greater  than  the  expense  of  the 
Fear  and  tear  of  his  notes,  then  will  his  banking  capit^  be  dimin- 
ished in  the  more  profitable,  and  increased  in  a less  profitable  direc- 
doD.  But  when  a deposit  consists  of  notes  of  other  banks,  his  bank- 
ing capital  is  increased  by  that  amount.  Hence,  if  a banker  could 
know  that  all  the  money  deposited  in  his  hands  would  consist  chiefly 
of  his  own  notes,  it  might  not  be  for  his  advantage  to  allow  any  inter- 
est On  deposits.  It  would  be  better  for  him  tW  his  notes  should 
remain  in  circulation. 

It  will  be  observed  that  the  amount  of  notes  issued  on  deposit 
accounts  depends  not  on  the  banker,  but  upon  the  depositors.  They 
lodge  money  in  his  bank,  and  draw  it  out  when  they  please.  The 
deposit  system,  therefore,  cannot  place  in  circulation  any  additional 
amount  of  money.  The  depositors  cannot  draw  out  of  the  bank 
more  money  than  they  had  deposited.  After  the  deposits  are  made, 
the  amount  of  money  in  existence  is  precisely  the  same  as  before. 
The  only  difference  is,  that  what  was  previously  in  the  hands  of 
many  individuals,  is  now  in  the  hands  of  the  b^ker — and  until  he 
has  made  use  of  this  money  in  the  way  of  discounts  or  loans,  or  in 
aome  other  mode,  no  effect  whatever  can  be  produced  upon  the  trade 
tad  commerce  of  the  district.  All  the  advantage  the  people  of  the 
i^hborhood  obtain  by  the  deposit  system,  considered  by  itself,  con- 
sists in  having  a place  of  security  in  which  they  may  lodge  their 
money — ^in  receiving  interest  for  the  sums  thus  deposited — and  in  the 
lavine  of  time  and  trouble  in  effecting  their  pecuniary  transactions. 
But  uthough  the  deposit  system  does  not  effect  the  amount  of  the 
carreocy,  it  changes  its  character.  As  the  lodgments  will  be  made  in 
the  previously’  existing  currency — whether  gold,  or  silver,  or  notes  of 
other  banka — and  all  the  issues  will  be  in  the  banker’s  own  notes— 
the  effect  will  be,  that  in  course  of  time  all  the  previous  currency  will 
have  passed  into  the  bank,  and  all  the  existing  currency  will  consist 
exclusively  of  the  banker’s  own  notes — and  the  more  frequent  and 
heavy  are  the  operations  on  the  deposit  accounts,  the  more  rapidly 
Fill  this  effect  be  produced. 

Basks  of  deposit  serve  to  economize  the  use  of  the  circulating  me- 
dium. This  is  done  upon  the  principle  of  transfer.  The  principle  of 
hansfer  was  one  of  the  first  which  was  brought  into  operation  in 
Bodem  banking.  The  Bank  of  Amstebdam  was  founded  upon  this 
pnsciple.  Any  person  who  chose,  might  lodge  money  in  the  bank, 
B>d  mig^t  then  transfer  it  from  his  own  name  to  that  of  another  per- 
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son.  All  foreign  bills  of  exchange  were  required,  by  law,  to  be  paid 
by  such  transfers.  Although  the  money  might  at  any  time  be  drawn 
out,  either  by  the  original  depositor  or  by  the  party  into  whose  name 
it  had  been  transferred,  yet,  in  fact,  this  was  seldom  done,  because 
the  bank  money  was  more  valuable  than  the  money  in  common  nse^ 
and  consequently  bore  a premium  in  the  market.  The  transfer  of 
lodgments  is  extensively  practised  in  our  own  times.  If  two  persons, 
who  have  an  account  in  the  same  hank,  have  business  transactions 
with  each  other,  the  debtor  will  pay  the  creditor  by  a cheque  upon 
the  bank.  The  creditor  will  have  this  cheque  placed  to  his  credit. 
The  amount  of  money  in  the  bank  remains  the  same,  but  a certain 

Portion  is  transferred  into  a different  name  in  the  banker’s  books. 

‘he  cheque  given  by  the  debtor  is  an  authority  from  the  debtor  to 
the  banker  to  make  this  transfer. 

Here  the  payment  between  the  creditor  and  debtor  is  made  without 
any  employment  of  money.  No  money  passes  from  one  to  the  other ; 
no  money  is  paid  out  or  received  by  the  banker.  Thus  it  is  that  banka 
of  deposit  economize  the  use  of  the  circulating  medium,  and  enable  a 
large  amount  of  transactions  to  be  settled  with  a small  amount  of 
money.  The  money  thus  liberated,  is  employed  by  the  banker  in 
making  advances,  by  discount  or  otherwise,  to  his  customers.  Hence 
the  principle  of  transfer  gives  additional  efficiency  to  the  deposit 
system,  and  increases  the  productive  capital  of  the  country.  It  mat- 
ters not  whether  the  two  parties  who  have  dealings  with  each  other, 
keep  thdr  accounts  with  the  same  banker  or  with  different  bankers ; 
for,  as  the  bankers  exchange  their  checks  with  each  other  at  the 
clearing-house,  the  effect,  as  regards  the  public,  is  the  same.  The 
deposit  system  might  thus,  by  means  of  transfers,  be  carried  to  such 
an  extent  as  wholly  to  supersede  the  use  of  a metallic  currency. 
'W’ere  every  man  to  keep  a aeposit  account  at  a bank,  and  make  all 
his  payments  by  cheques,  money  might  be  superseded,  and  cheques 
become  the  sole  circulating  medium.  In  this  case,  however,  it  must 
be  supposed  that  the  banker  has  the  money  in  his  hands,  or  the 
cheques  would  have  no  value. 

Since  the  year  1825,  the  following  facilities  have  been  granted  hy 
the  Bank  of  England  to  those  who  have  deposit  accounts ; or,  as 
they  are  called,  “ drawing  accounts  ” at  the  bank  : — 

1.  The  bank  receives  dividends,  by  power  of  attorney,  for  all  per- 
sons having  drawing  accounts  at  the  bank. 

2.  Dividend  warrants  are  received  at  the  drawing  office  for  ditto. 

3.  Exchequer  bills  and  other  securities  are  received  for  ditto — the 
bills  exchanged,  the  interest  received,  and  the  amount  carried  to  their 
respective  account's. 

4.  Cheques  may  be  drawn  for  £5  and  upwards,  instead  of  <£  10  as 
heretofore. 

5.  Gash  boxes  taken  in,  contents  tmknowm,  for  such  parties  as  keep 
accounts  at  the  bank. 

*6.  Bank  notes  are  paid  at  the  counter,  instead  of  drawing  tickets 
for  them  on  the  pay  clerks  as  heretofore. 
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7.  Cheqnes  on  city  bankers,  paid  in  by  three  o’clock,  are  received 
and  passed  to  account  the  same  evening. 

8.  Dividend  warrants  taken  in  at  the  drawing  office  nnifl  four  in  the 
atternoon,  instead  of  till  three  as  heretofore. 

9.  Credits  paid  into  account  are  received  without  the  hank  hook, 
and  are  afterwards  entered  therein  without  the  party  claiming  them. 

10.  Bills  of  exchange,  payable  at  the  hank,  are  pidd  with  or  with- 
out advice ; heretofore  with  advice  only. 

11.  Notes  of  country  hankers,  payable  in  London,  are  sent  out  the 
same  day  for  payment. 

12.  Cheques  are  given  out  in  hooks,  and  not  in  sheets  as  here- 
tofore. 


« Chapter  Ninth. 


Banes  of  Rekittance. 

In  the  infancy  of  commerce,  all  trade  was  carried  on  with  ready 
money.  Before  good  roads  are  formed,  and  posts  are  established, 
trade  between  distant  places  is  carried  on  by  merchants,  who  associ- 
ate together  in  considerable  numbers,  and  meet  at  fixed  times  at  par- 
tknlar  places,  whence  they  commence  their  journey  to  the  country 
with  which  they  intend  to  traffic.  When  arrived  at  the  place  where 
the  market  is  held,  they  dispose  of  their  goods  for  ready  money ; they 
then  lay  out  their  money  in  the  purchase  of  other  goods,  with  which 
they  return.  Such  was  the  practice  with  the  merchants  of  the  East, 
who  formed  the  immense  caravans  that  formerly  traded  between 
Bobopb  and  India  ; and  such  is  the  practice  of  similar  caravans  that 
now  trade  between  Egypt  and  Mecca.  In  such  cases  all  the  trans- 
actions are  carried  on  with  ready  money.  The  bankers,  if  such  they 
may  be  called,  are  mere  money  changers,  who  exchange  the  money 
of  the  country  in  which  they  live,  for  the  money  of  other  countries. 

The  labor  of  carrying  money  from  one  country  to  another  was 
considerably  diminished  by  the  invention  of  bills  of  exchange ; but  the 
ame  mode  of  remittance  was  continued  even  in  EnoIand,  until  a very 
recent  period,  with  regard  to  the  transmission  of  money  through  the 
prorinces.  When  a country  is  considerably  improved,  good  roads 
tre  established,  and  places  hitherto  obscure  become  seats  of  manu- 
frcturing  and  agricultural  industry;  an  interchange  pf  commodities 
will  take  place  between  the  provinces ; the  promice  of  one  district 
be  transported  to  another,  hence  will  arise  the  necessity  of  having 
some  means  of  transmitting  money  in  payment  of  these  respective 
commodities,  and  banks  will  consequently  be  established.  It  is  not 
^ the  banks  that  give  rise  to  the  trade,  it  is  the  trade  that  gives  rise  to 
the  banks  : though,  after  the  trade  is  established,  the  int^uction  of 
ft  bank  extends  &e  trade. 

40 
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History  and  Princy^  qf  Banking, 

Tbe  most  effectual  means  of  transmitting  money  thronghout  a 
country  is  by  an  extensive  establishment  of  banks ; banks  transmit 
money  by  means  of  their  agencies,  by  means  of  their  branches,  and 
by  means  of  the  circulation  of  notes. 

First, — Banks  transmit  money  by  means  of  their  agencies.  This 
is  tbe  way  in  which  it  is  carried  on  by  the  country  bankers.  Each 
country  banker  employs  a London  agent  to  pay  his  notes  or  bills, 
and  to  make  payments  in  London ; and,  on  the  other  hand,  to  receive 
sums  that  may  be  lodged  by  parties  residing  in  London  for  the  use  of 
parties  residing  in  the  country.  As  each  country  bank  is  thus  con- 
nected with  London,  it  is  virtually  connected  with  all  the  other  banks 
in  the  country;  as  far,  at  least,  as  concerns  the  transmission  of 
money. 

Money  is  remitted  from  London  to  a country  town,  by  being  paid 
into  a London  bank,  to  fhe  credit  of  the  country  bank,  for  the  use 
of  the  party  who  resides  in  the  coLitry.  Money  is  remitted 
from  a country  town  to  London,  by  beinj^  paid  into  a country 
bank,  to  the  credit  of  their  Loudon  agents,  for  the  use  of  the 
party  who  resides  in  London,  or  by  remitting  to  the  party  a bill 
drawn  by  the  country  upon  the  London  bank.  Money  is  remitted 
from  one  country  town  to  another  by  paying  the  money  into  the 
country  bank,  to  be  paid  b^  their  London  agents  to  the  London  agent 
of  the  country  bank  established  in  the  town  to  which  the  money  is  to 
be  remitted,  or  by  sending  direct  to  the  party  a bill  drawn  by  the 
country  upon  the  London  bank,  which  willhe  discounted  by  the  bank 
established  in  the  place  to  which  the  bill  is  sent. 

Secondly, — Banks  remit  money  from  one  place  to  another  by  means 
of  their  branches.  Money  is  received  at  the  head  office  for  the  credit 
of  any  branch ; and  money  is  received  at  each  of  the  branches  for 
the  credit  of  the  head  office;  and  letters  of  credit  are  also  mnted  at 
every  branch  upon  all  the  other  branches.  1 he  Bake  of  Englajkb 
transmits  money  from  London  to  a branch ; and  vice  versOy  for  only 
the  charge  of  postage.  The  branches  also  draw  bills  upon  the  parent 
establishment  at  fourteen  days’  date,  without  any  charge. 

Thirdly, — Banks  remit  money  from  one  place  to  another  by  means 
of  their  circulation.  Every  bank  of  circulation  will  necessarily 
become  a bank  of  remittance,  whether  it  carry  on  the  remitting  of 
money  as  a branch  of  business  or  not.  Some  of  the  notes  which 
are  issued  will  be  sent  as  payments  from  one  place  to  another.  'This 
will  be  more  frequently  the  case  if  the  notes  are  payable  at  any  place 
besides  the  place  of  issue,  or  if  the  bank  that  issues  them  has  credit 
over  a great  extent  of  country : thus  Bake  of  England  notes  serve 
the  purpose  of  remittance  all  over  the  kingdom.  They  are  usually 
cut  in  halves  and  sent  by  post,  one  half  being  retained  till  the  receipt 
of  the  first  is  acknowledged.  The  issue  of  bank  post  bills,  payable 
seven  days  after  sight,  and  granted  in  favor  of  the  party  to  whom  the 
payment  is  made,  ^as  still  farther  increased  the  efficiency  of  the  fi a^b: 
OF  England  as  a bank  of  remittance. 

The  extent  of  the  remittance  of  any  place  must  depend  in  a great 
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degree  upon  its  trade — that  is,  upon  its  sports  and  its  imports. 
Money  must  be  sent  /ram  a place  to  pay  for  its  imports,  and  money 
must  be  received  in  exchange  for  exports.  Both  these  branches  of  re- 
mittance, as  far  as  regAds  prowncial  towns,  are  effected  through  the 
banks.  Exporters  and  importers,  residing  in  a city  or  town,  do  not 
meet  together,  like  the  mertmants  engaged  in  foreign  trade,  and  traffic 
from  their  bills,  but  both  parties  go  to  the  bank.  The  exporter  draws 
bills,  which  he  discoants  with  the  bank ; the  importer  obtains  from 
the  bank  bills  or  letters  of  credit,  which  he  remits  in  payment  of  his 
imports.  The  amount  of  this  kind  of  business  must,  of  course,  depend 
upon  the  amount  of  the  trade.  Where  the  imports  are  great,  there 
'1^  be  demand  for  bills,  or  other  modes  of  remittance,  upon  the 
banker.  When  the  exports  are  great,  bills  will  be  brought  to  him  for 
discount,  or  lodgments  will  be  made  to  his  credit  at  his  agents.  By 
comparing  the  sums  which  are  thus  transmitted  in  different  directions, 
a banker  can,  merely  by  a reference  to  his  own  books,  ascertain  the 
balance  of  trade  between  the  place  in  which  he  resides,  and  any  other 
place  with  which  it  may  have  commercial  intercourse.  If  he  finds  his 
exchanges  with  the  neighboring  bankers  are  unfavorable,  he  may 
infer  ffiat  the  balance  of  trade  is  against  the  place  in  which  his  bank 
is  established.  And  if,  on  the  other  hand,  the  exchanges  are  in  his 
favor,  he  may  infer  the  balance  of  trade  is  favorable.  It  will  gen- 
erally be  found,  that  the  trade  between  seaport  and  inland  towns  is 
always  in  favor  of  the  former.  Manufacturing  towns  and  large  cities 
have  usually  the  balance  in  their  favor.  It  may  be  observed,  how- 
ever, that  the  balance  of  remittances  will  not  always  show  the  balance 
of  ti^e.  With  regard  to  places  of  fashionable  resort,  for  instance, 
there  must  be  a great  consumption  of  commodities  imported  from  other 
places,  and  at  the  same  time  there  is  no  commodity  exported — here 
the  balance  of  trade  is  unfavorable ; at  the  same  time  there  must  be 
great  remittances,  in  money,  to  the  parties  residing  there,  to  enable 
them  to  pay  for  the  commodities  they  consume.  Thus,  too,  when 
large  sums  are  remitted  from  England  to  absentee  landlords,  or  as 
loans  to  foreign  powers,  the  balance  of  remittance  may  be  against 
Exgland,  whUe  the  balance  of  trade  may  be  in  her  favor. 

The  remitting  of  money  to  London  by  a country  bank  diminishes 
the  currency  to  that  amount  in  the  place  where  the  bank  is  establish- 
ed. If  a person  at  Birmingham  takes  one|  hundred  sovereigns  to  the 
branch  of  the  Bank  of  England,  and  obtains  a bill  at  fourteen  days 
€o  the  parent  establishment  in  London,  then  there  is  a banking  capital 
created  for  fourteen  days.  If,  when  the  bill  becomes  due,  the  Bank 
OF  England  pay  the  bill  in  gold,  the  banking  capital  is  destroyed. 
The  currency  of  Birmingham  is  now  one  hundred  sovereigns  less,  and 
that  of  London  is  one  hundred  sovereigns  more.  During  the  exist- 
ence of  the  bill  there  were  one  hundred  sovereigns  less  in  circulation, 
ind  these  one  hundred  sovereigns  were  represented  by  the  bill.  Some 
country  bankers,  instead  of  drawing  bills  upon  their  London  agents, 
reissue  the  bills  they  have  discounted.  By  this  means  the  banker 
* lives  the  expense  of  remitting  the  discounted  bill  to  London,  and  the 
person  taking  it  saves  the  expense  of  the  stamp  for  a new  bill. 
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History  and  Principles  qf  Banking. 


Banks  of  remittance  encourage  the  trade  of  a district  in  two  ways  r 
Firsts  by  diminishing  the  prices  of  commodities.  The  facility  of  con- 
veying money  has  the  same  effect  upon  trad^as  a facility  of  convey- 
ing commodities.  The  opening  of  goed  roads  diminishes  the  expense 
of  the  conveyance  of  goods.  This  cheapness  in  the  conveyance 
causes  the  commodities  to  be  sold  at  a lower  price.  As  the  importa 
into  the  town  are  sold  at  a cheaper  rate,  and  the  exports  are  also  sold 
at  a lower  price  at  the  place  of  consumption,  the  increased  cheapness- 
in  both  cases  increases  the  demand,  and  hence  trade  is  advanced.  The 
cheapness  of  conveying  money  operates  in  the  same  way  as  cheapness- 
in  the  conveyance  of  goods.  After  the  goods  are  sold,  the  money 
must  be  transmitted.  The  expense  of  remitting  the  money,  like  the 
expense  of  conveying  the  goods,  must  be  regained  as  an  item  in  the 
cost  of  production,  and  be  taken  into  account  in  nxing  the  price  at 
which  the  goods  must  be  sold.  Banks  remit  iponey  at  a less  expense* 
than  it  can  be  remitted  in  any  other  way.  Hence  the  merchants  are 
enabled  to  sell  their  merchandise  at  a lower  price,  and  thereby  con> 
sumption  is  increased  and  trade  is  extended. 

The  second  way  in  which  banks  of  remittance  promote  trade,  is  by 
enabling  capital  to  revolve  more  rapidly.  They  cause  money  to 
remitted  in  a shorter  space  of  time.  Tor  instance — an  Irish  butter 
merchant  may  purchase  of  a farmer  a quantity  of  butter,  and  ship  it 
for  London.  He  may,  on  the  same  day,  draw  a bill  for  the  value  of 
the  butter,  and  have  it  discounted  at  the  bank.  With  this  money  be* 
may  purchase  a further  quantity  of  butter,  against  which  he  may 
draw  another  bill,  and  have  it  discounted.  This  operation,  if  he  be 
in  good  credit,  may  be  repeated  as  often  as  he  pleases.  Now,  if  there 
be  no  bank  in  the  district,  he  could  not  get  tne  money  for  the  first 
shipment  of  butter  until  the  return  of  post  from  London,  and  then  be 
would  receive  large  Bank  of  England  notes,  wjiich  he  might  not 
easily  be  able  to  get  changed.  During  this  interval  he  can  make  ne 
purchases  for  want  of  money,  and  the  farmer  has  no  sale  for  his  butter^ 
Thus  the  banks  enable  the  merchants’  capital  to  revolve  several  tinaes 
more  rapidly  than  it  could  otherwise  do.  To  increase  the  rapidity  at 
the  returns  of  capital  has  the  same  effect  as  to  increase  its  amounts 
If  any  given  amount  of  capital,  that  now  revolves  once  in  a year,  be 
made  to  revolve  twice  in  a year,  it  will  have  the  same  effect  upon 
trade  as  if  the  amount  of  capital  were  aoubled,  and  its  progresa- 
remained  the  same. 

Banks  of  deposit  encourage  the  trade  and  wealth  of  a district  bye 
collecting  together  the  various  small  amounts  of  money  that  pre- 
viously lay  idle  in  the  hands  of  the  depositors,  and  employing  this 
sum  in  advances,  by  way  of  loan  or  discount,  to  the  productive 
classes  of  the  community.  The  commodities  thus  produced  are 
remitted  to  a distant  place  for  sale.  But  in  the  interval,  between  the 
transmission  of  the  goods  and  the  return  of  the  money  for  which  they 
may  be  sold,  the  manufacturer  is  deprived  of  the  use  of  this  amount 
of  capital.  Banks  of  remittance  guard  against  this  inconvenience,  and 
advance  immediately  to  the  manufacturer  the  value  of  the  goods,  by 
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(bconntiiig  bis  bill  upon  the  party  to  whom  they  are  consigned.  By 
this  means  he  has  all  the  advantage  to  be  gained  from  the  higher 
prices  of  a distant  sale,  in  connection  with  that  prompt  payment  he 
would  obtain  from  a home  market.  Thus  it  is,  that  while  banks  of 
deposit  enable  the  capital  of  any  district  to  revolve  more  rapidly 
within  4ke  district,  banks  of  remittance  enable  it  to  revolve  more 
npidly  with  reference  to  other  places.  Both  produce  the  same  effect 
as  that  positive  increase  of  capital  which  is  introduced  by  banks  of 
mnlation. 


SiLVKE  Mines  in  India. — The  Silver  country  of  the  Vazeers  ” 
nr,  as  the  Indian^  Survey  maps  have^  it,  ^^Vazeeri  Bupi,’’  consists 
nf  677  square  miles  in  “ Kulu,”  which  was  visited  by  the  late  Lord 
Mato  lak  November,  and  he  expressed  a wish  for  a large  piece 
of  serpentine,  of  which  there  is  a quarry  here,  to  make  an  um  or 
vase  mnr  feet  high  by  two  feet,  and  proposed  having  it  carved  at 
Agra.  These  silver  mines,  of  which  the  true  number  is  not  yet 
known,  have  been  hid  and  planted  over  for  hundreds  of  years  by  the 
natives,  to  prevent  the  compulsory  labor  ordained  by  the  native 
lajahs.  Fearless  of  such  exactions  under  British  rule  now,  no  oppo- 
sition has  been  made  to  their  rediscovery  and  opening,  and  with  the 
eonsent  of  the  Punjab  government  the  rajah  has  disposed  of  all  his 
rights  for  minerals  in  Yazeeri  Bupi  to  an  European  of  experience  and 
j enterprise,  who  is  now  in  England,  with  a view  to  meet  with  capital- 
ists to  open  the  numerous  and  valuable  lodes.  Dr.  Oldham,  the 
8operintendent  of  the  Geological  Survey  of  India,  has  had  several 
speeimens  assayed.  No.  2 gave  89  ozs.  16  dwts.  16  grs.  of  silver 
to  the  ton ; but,  he  remarks,  not  one  half  of  the  silver  is  in  the 
galena,  but  in  the  ore  generally,  which  contained  also  3.8  per  cent, 
of  copper,  and  the  silver  contamed  gold.  Other  assays  have  been 
made  in  London,  giving  120  ozs.,  and  native  assays  make  some 
specimens  as  high  as  l-16th  silver.  Considering*  that  lead  sells  in 
the  Punjab  at  .£28  to  <£  33  per  ton,  and  produces  nearly,  if  not  quite 
as  much  in  silver,  the  profit  offered  is  at  least  c£  40  per  ton,  and 
the  sales  made  on  the  spot.  Besides  these-^at  least  twenty  mines — 
there  are  as  many  of  copper,  which  sells  there  for  <£  120,  affording  an 
ample  profit,  the  lowest  price  at  Delhi  being  .£112.  There  is  also  a 
lode  of  antimony,  fifteen  feet  wide ; solid  metallic  ore  of  greatest  purity 
cropping  out  of  the  surface  of  a high  hill  by  the  road.  Added  to  these 
min^  of  wealth  are  salt — ^a  mine  of  which,  in  Mundi,  yields  the  rajah 
300,000  rs.  per  annum,  or  ^ 30,000  a year  profit.  Sulphur,  man- 
ganese, bismuth  and  iron  are  in  plenty,  and  there  are  hundreds  of 
miles  covered  with  forests  of  immense  pine  trees  one  hundred  feet 
high  for  fuel.  Labor  is  plentiful  at  4jd.  per  day ; and  the  roads  and 
bridges  are  the  great  highway  to  the  north.  Gold  is  washed  in  the 
river,  and  diamonds  have  been  found  on  the  road.  The  climate  is 
most  lovely,  and  Eulu  is  annually  visited  by  hundreds  of  officers  on 
leave.  Such  a property  needs  only  to  be  known  to  be  immediately 
taken  in  hand. — JLondim  Mining  Journal, 
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THE  PRODUCTION  OF  GOLD  AND  SILVER. 


From  a Special  Report  of  Examination  qf  Branch  Mints  on  the 
Pacific  Coast  Bp  Professor  John  Tobeet  and  H.  R.  Lindbbman, 
November,  1872. 


The  amoniit  of  silver  bullion  annually  produced  from  the  mines  of 
the  United  States  has  been  increasing  during  the  last  three  years, 
and  now  amounts  to  about  twenty  millions  per  annum,  exclusive  of 
the  gold  it  contains;  and  a further  increase  in  this  product  being 
quite  certain,  the  future  value  of  silver*  as  compared  with  gold  is  a 
matter  of  national  importance. 

The  fluctuations  in  the  relative  value  of  gold  and  silver  during  the 
last  hundred  years  have  not  been  very  great,  but  several  causes  are 
now  at  work,  all  tending  to  an  excess  of  supply  over  demand  for  sil- 
ver, and  its  consequent  depreciation.  Among  these  causes  may  be 
stated  the  increasing  production,  its  demonetization  by  the  Geraan  ^ 
empire,  and  continued  disuse  in  this  country,  except  to  a limited 
extent,  as  a part  of  the  circulating  medium. 

It  has  also  been  demonetized  by  Japan,  while  in  some  other  coun- 
tries silver  coin  has  been  wholly  or  partially  expelled  from  circulation 
by  paper  money,  the  effect  of  which  will  be  to  bring  to  the  market  as 
bullion  large  amounts  hitherto  used  as  coin.  The  amount  of  silver 
coin  in  the  German  empire  at  the  date  of  the  enactment  of  the  recent 
coinage  law,  (December,  1871,)  which  changed  the  standard  from  sil- 
ver to  gold,  is  estimated  by  competent  authority  at  $350,000,000, 
being  equal  to  five  years^  total  production  of  the  globe. 

Even  if  silver  should  be  adopted  by  Gebmany,  for  subsidiary  coin- 
age, not  more  than  $ 50,000,000  will  be  required  for  that  purpose, 
which  will  leave  $ 300,000,000,  or  about  9,000  tons,  to  be  disposed  of 
as  bullion.  A market  for  this  immense  supply  of  silver  can  only  be 
found  in  such  of  the  European  States  as  maintain  the  single  standard 
of  silver,  or  the  double  standard  of  gold  and  silver,  and  in  China 
and  the  Indies. 

The  facts  above  stated  indicate  the  gradual  but  eventually  certain 
adoption  of  the  gold  standard,  and  consequent  demonetization  of  sil- 
ver by  all  commercial  countries.  Nut  only  is  the  tendency  to  adopt 
gold  as  the  sole  standard  and  measure  of  value,  but  to  use  paper 
money  redeemable  in  gold,  as  the  bulk  of  the  circulating  medium. 

The  true  policy  of  this  country  under  these  circumstances  iq  to  seek 
a market  in  China  for  its  silver  bullion  ; and  to  do  this  it  must  be 
put  in  form  to  meet  a favorable  reception  in  that  empire. 


Digitized  by  v^ooQle 


1873.] 


The  ProducHan  qf  Gcid  and  Silver. 


711 


The  United  States  silver  dollar  of  4l2i  grains  has  never  been  well 
received  in  China,  nor  amounted  to  much  as  a coin  of  commerce,  for 
the  reason  that  its  bullion  value  is  less  than  that  of  the  pld  Spanish 
dollar,  and  its  successor,  the  Mexican  dollar,  both  of  which  have 
played  an  important  part  in  the  commerce  of  the  world.  The  standard 
aimed  at  when  the  United  States  silver  dollar  was  first  authorized  to 
be  issued  was  the  Spanish  dollar.  The  act  of  1792  provided  that  the 
dollar  should  he  of  ^ value  qf  the  Spanish  milled  dollar^  as  the  same 
was  (hen  current  in  the  United  States.  The  act  also  provided  that  it 
should  contain  371J  grains  of  pure  silver.  The  content  of  pure  silver 
should  have  been  within  a fraction  of  377^  grains.  The  mistake 
made  in  specifying  37 1^  instead  of  377J  grains,  was  due  to  an  error 
in  determining  the  quantity  of  pure  silver  in  the  Spanish  dollar,  the 
art  of  assaying  being  then  imperfectly  understood  in  this  country. 
Dr.  BnTENHOUSE,  the  first  Director  of  the  Mint,  must  have  recog- 
nized the  error,  because  the  earlier  issues  of  the  mint  corresponded  very 
closely  to  the  Spanish  dollar.  His  successor,  however,  caused 
standard  to  be  conformed  to  law,  so  that  the  dollar  wonJIji^^Trjgiam 
37^^^raiiiB,  which  proportion  of  fine  silver  has  nej^^'"^ce  been 

Had  the  United  States  dollar  been  issued  ^^;4orre8pond  in  content 
of  fine  silver  to  the  old  Spanish  dollar,  as  originally  intended,  it 
»odd  no  doubt  long  since  have  bj^.  ^ important  agent  of 
commerce. 

The  silver  do^r  ^mg  a uf.e!  • respects  circulation 

sod  commerce,  should  be  a^lw^  sliould  inquire  whether 

some  new  m^ium  may  not  hr  bgt’it„ted,  approximating  in  general 
^ter  and  value,  which - jj  ^^^ain  commercial  requirements 
becoming  dady  more  pre^j  giving  rise  to  any  of  those 

perplesuK  questions  . from  the  varying 

values  of  onder  a double  standard,  and  at  the 

Mme  time  afford  somr  /^  industries,  from  the  serious 

dechne  and  ^g,„e  of  silver. 

successful  inauguration  of  the 
i^cific  Mail  Company,  in  connection  with  the  oceanic 

p ^ *K>qmportant  changes  in  the  course  of  exchange. 

Erjwre'^e  great  advantages  in  rates  and  time,  the  vMt  busings  o 
with  China  and  Japan,  which  was  formerly  done  by  direct 
is  now  transacted  to  a large  extent  by  a crow  exchange^ 
,eh  San  Francisco,  and  will  undoubtedly  increase  as  her  advan  - 
for  arbitrating  such  exchanges  shall  become  better  known. 


^ or  a long  time  much  of  the  business  both  of  Europb  and  this 
Juntry  with  China  and  Japan  has  been  done  in  Mexican  d'dlar^ 
rfSSv  the  Spanish  dollar).  Indeed  this  com  has  now  practically 
become  ^he  moLy  of  account  in  those  countries  and  of  commerce 
wiJhTrei^  rSs,  and  so  necessary  has  it  become  for  this  purpose 
thit  it  really  commands  about  8 per  cent,  premium  both 
and  San  PraLuco,  (hough  intHnsicoOg  worth  only  lyff  per  cent,  more 
than  our  dollar  of  412 J grain®. 


Digitized  by  v^ooQle 


712 


The  Production  Gold  and  Silver.  [March, 


Tliis  18  a senous  tax  upon  our  commerce,  while  our  own  silver  is 
beiuff  exported  ^m  the  country  at  a Acaty  discount,  and  to  the  seri- 
ous detnmeut  of  both  our  commerce  and  mining  interests. 

The  Japanese  are  a highly  progressive  people,  and  readily  adopt 
the  u^es  and  customs  of  other  nations.  They  have  already 
adopted  a gold  standard,  and  the  exchanges  with  them  will  be  heri 
a^r  principally  transacted  in  this  metal.  The  opposition  of  the 
Ohmese,  however,  to  all  innovations  is  well  known,  but  the  magnitude 
of  our  preMnt  commerce  and  increasing  intercourse  with  them, 
together  with  the  inadequate  and  decreasing  supply  of  Mexican  dol- 
1^,  are  rapidly  prodnemg  a condition  of  things  highly  favorable  to 
the  introduction  of  our  own  dollar,  or  some  other  correspondincr 
medium  of  exchange.  * ® 


After  consulting  with  some  of  the  leading  business  men  of  San 

Francisco,  as  well  as  with  some  of  the  most  prominent  and  intelligent 
merch^ts  as  to  ite  probable  success,  I do  not  hesitate  to 
be  lieu  of  our  old  dollar,  a new  coin  or  disk,  which  shall 

upon  Ae  the  Mexiwn  dollar,  to  be  made  only 

hy  him.  >^f  the  owner  of  the  bulhon,  and  to  be  paid  for 

It  is  not  proposed  to^L..  i .r  . , 

payment  of  debt,  but  sin^?^  f com  or  disk  a legal  tender  in 

fineness  indicated.  Its  manufi5»v®’  ^get  with  its  weight  and 

to  any  complication  with  our  mone^®  therefore  in  nowise  give  rise 
or  principle  differ  in  any  respect  froiftPJ  neither  in  theory 

refined  bars  now  authorized  by  law\^“®  manufacture  of  unparted  or 
weight  and  fineness.  \ ®*cept  in  being  of  untform 

If  this  new  coin  should  be  accepted  at 
with  China,  it  will  doubtless  very  soon  supi 
and  there  is  no  reason  why  it  should  not  in 
premium  of  6 or  8 per  cent. 

As  the  product  of  our  silver  mines  is  at  pret 
abroad  at  an  average  discount  of  at  least  2 per  ceiS^l^  being^  exported 
at  once  that  such  a result  would  be  of  immense  adva^v  If  wiU  be  seen 
our  commerce,  but  also  to  our  mining  industries.  A§^^®  not  only  to 
would  also  be  a most  desirable  form  for  use  in  the  arts,  kfhis  new  coin 
probably  put  a stop  to  the  melting  of  our  subsidiary  silvoif  would  most 
BO  extensively  carried  on  by  silversmiths  in  certain  localiti^  coins,  now 


as  a medium  in  our  trade 
•ede  the  Mexican  dollar, 
short  time  command  st 


s. 


As  the  trade  of  San  Francisco  with  China  direct,  and  by  e* 
for  account  of  the  eastern  cities  and  Europe,  would  readily  coTchang^ 
entire  production  of  silver,  it  will  be  seen  that  a safe  outlet  foi^^  onr 
commodity  would  be  thus  secured,  and  the  perplexing  proposition  this 
to  the  decline  in  price  of  this  metal,  and  its  increasing  production,V  aa 
at  once  solved  in  a most  satisfactory  manner.  ^ he 


The  proposed  coin  or  disk  should  weigh  420  grains,  and  contaiix 
378  grains  of  pure  silver,  and  the  weight  and  fineness  be  stamped  ora 
the  reverse  of  the  coin. 

' There  is  certainly  sufficient  inducement  to  issue  such  a coin,  axxd 
the  proposition  does  not  appear  to  be  open  to  any  objection.  It  w iix 
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not  be  a coin  of  ciTcnlation,  or  legal-tender  in  pajment  of*debt&;  but 
simplj  an  agent  in  onr  commerce  with  foreign  countries. 

COMPAKISON  OF  VaLUBS. 

^ The  Mexican  dollar  exceeds  in  valae  both  the  Ja^^ese  yen  and 
the  United  States  dollar,  as  will  be  seen  by  the  following  state- 
ment: 

Weigbt  FiMiMM.  Pore  SUtot. 

Mexican  dollar 417it  grains  troy  ...  902J  ...  3771  grains  troy. 

Japanese  yen 416  grains  troy  ...  900  ...  374-jV  gr^^ins  troy. 

Anerican  dollar  ...4121  grains  troy  ...  900  ...  3711  grains  troy, 

imposed  new  coin  .420  grains  troy  . . . 900  . . . 378  grains  troy. 

The  value  of  these  coins  and  the  proposed  commercial  dollar  may 
be  stated  as  follows : 

United  States  dollar $ 1.00  Mexican  dollar l.OliUr 

Japanese  yen. l.OOft^  Proposed  new  coin 1.0lT*yV 

or,  say,  about  mills  more  valuable  than  the  Mexican  dollar. 

In  the  event  of  the  issue  of  the  proposed  coin,  it  will  be  well  to 
gire  it  a title,  as  for  instance  silver  union,”  differing  from  the  coins 
representing  our  subsidiary  and  dollar  of  account. 


htrinsic  value  of  Mexican  dollar  as  to  gold  is  as 16iV  to  1 

At  8 per  coit.  premiom  its  market  price  isas l&i^  to  1 

Amencan  doUar l^iftfir  to  1 

Fine  silver  at  Id  per  cent,  premium,  San  Francisco  market  rate ....  15^  to  1 

In  London,  fine  silver  at  oOd.  per  (present  marhet  rate)  standard 

oonceis^ 15ftV  to  1 

Ten  of  JapAn IfiftV  to  1 

Piroposed  silver  union.....* 16-^  to  1 

Rve  fianc,  by  law • 154  to  1 


The  average  price  of  standard  silver  in  London  in  1853  was  6 If 
pence.  The  present  price  is  60  pence  per  ounce ; being  a decline  of 
1|  pence,  or  2 J per  centum. 

The  price  of  bar  silver,  (Dore  silver,  containing  gold,)  five  years 
ago,  was  from  1 to  If  per  cent,  premium  in  San  Francisco.  The 
present  price  of  the  same  is  firom  to  If  per  cent,  discount,  being  a 
decline  of  about  2f  per  cent. 

While  the  average  decline  in  silver  in  the  last  twenty  years  has 
been  about  2f  per  cent.,  the  increased  weight  of  the  proposed  coin, 
as  compared  with  the  silver  dollar,  is  only  If  per  cent. 

Valuation  of  Foreign  Coins. 

The  correct  valuation  of  foreign  coins  is  a subject  which  should  re-, 
ceive  consideration  in  connection  with  the  revision  of  the  coinage  laws, 
and  I venture  to  suggest,  for  reasons  hereinafter  stated,  that  pro- 
rision  be  made  by  law,  to  the  effect  that  in  all  customs  transactions 
the  pound  sterling  and  other  foreign  gold  coins  be  computed  and 
itat^  according  to  the  intrinsic  value  in  our  money  of  account  of  the 
fisc  gold  contained. 

The  importance  of  this  subject  will  be  seen  by  reference  to  the 
exislihg  mode  of  computing  and  adjusting  exchanges  between  the 
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United  Spates  anil  Great  Britain.  The  sovereign,  which  repre- 
sents the  pound  sterling,  contains  1 13.05  grains  pure  gold,  and  is  of  the 
value  of  $ 4.86y^^  in  our  money  of  account,  but  this  is  not  the  value  at 
which  it  is  computed  in  settlement  of  accounts  between  the  two  coun- 
tries, and  in  estimating  at  the  custom  houses  the  duties  to  be  paid  on^ 
imports.  In  both  cases  it  is  undervalued  more  than  two  cents. 

The  undervaluation  of  the  sovereign  entails  a loss  not  only  on  the 
American  exporter,  but  on  the  Government.  If  the  exporter  has 
<£  20,000  placed  to  his  credit  in  London,  he  has  there  the  equivalent  of 
$ 97,300— each  pound  containing  $ 4.86^,  and  assuming  exchange  on 

London  to  be  at  par,  he  ought  to  receive  the  sum  stated. 

• 

But  such  is  not  the  case,  as  when  he  makes  a draft  against  the  sum 
to  his  credit,  he  must,  in  accordance  with  commercial  custom,  compute 
the  pound  sterling  at  $ 4.84j^^f,  and  consequently  receive  only  S 96,800, 
subjecting  himself  to  a loss  of  $ 420  on  the  transaction. 

The  banker,  however,  who  cashes  his  draft,  remits  it.  as  cover  to 
his  own  exchange,  and  receives  the  ^11  pound  in  London. 

In  the  other  case,  an  invoice  of  British  merchandise  amounting  to 

20,000,  and  subject  to  duty,  being  received,  is  converted  into  United 
States  money  at  the  rate  of  $ 4.84  to  the  pound  sterling,  (instead  of 
$ 4.86^,)  and  the  duty  levied  on  $ 96,800  instead  of  $ 97,300; 

The  valuation  of  the  pound  sterling  at  $ 4.84  instead  of  $ 4.86  may 

be  claimed  to  be  proper,  in  view  of  the  fact  that  to  actually  convert  a 
sovereign  into  United  Slates  coin  entails  a deduction  of  nearly  2^ 
cents  in  consequence  of  the  ^ per  cent,  coinage  charge.  If  the  United 
States  coinage  charge  be  the  real  cause  of  the  undervaluation  of  the 
pound  sterling,  no  time  should  be  lost  in  abrogating  it,  our  commerce 
and  monetary  transactions  with  Great  Britain  being  too  extensive 
to  admit  of  such  a disadvantage. 

With  proper  legislation  the  disadvantage  referred  to  would  be  re- 
moved and  toe  complicated  mode  of  computing  exchange  with  Grba.x 
Britain  simplified.  The  par  of  the  pound  sterling  would  be  $ 4.86.5, 
and  quoted  at  that  rate. 

The  present  fictitious*  par  of  exchange  is  arrived  at  by  adding  9 per 
cent,  to  the  old  custom-house  valuation  of  $ 4.44.4  for  the  ponnd 
sterling,  and  when  exchange  is  at  par  it  is  quoted  at  109.  This  com- 
plicated system  also  leads  to  a fictitious  quotation  of  our  bonds  in  the 
London  market,  which,  when  at  par,  are  quoted  at  a deduction  cor- 
.responding  to  the  percentage  added  here  to  the  old  valuation  above 
referred  to. 

That  a system  so  fictitious  as  this  should  have  been  adhered  to  for 
nearly  a century  after  the  coins  and  their  content  of  fine  metal  on 
which  it  was  originally  based  have  passed  away,  shows  the  tenacity 
with  which  mankind  adhere  to  monetary  terms  and  customs. 

The  following  section  is  respectfully  suggested  : 

That  in  converting  invoices  of  foreign  merchandise  received,  at 
the  several  custom-houses,  and  subject  to  duty,  into  United  Stntes 
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money  of  account,  the  monetary  unit  in  which  such  Avoicee  are 
stated  shall  be  eatimated  at  the  intrinsic  yalue  of  the  fine  gold  con- 
tuned  in  the  coins  representing  such  unite  respectively,  and  it  shall 
be  the  duty  of  the  Director  of  the  Mint  to  canse  assays  to  be  made 
.SDiraally  of  such  foreign  coins  as  are  known  to  our  commerce  and 
present  a statement  thereof  in  his  annual  report.” 

The  following  extracts  fix>m  the  report  made  by  Senator  Shebm ak 
in  1868,  on  the  subject  of  international  coinage,  strongly  present  the 
disadvantage  under  which  we  labor  in  connection  with  our  foreign  ex- 
changes : 

Eveiy  i^vance  toward  a free  exchange  of  commodities  is  an  ad- 
vance in  civilization.  • • • £very  obstruction  to  commerce  is  a 

tax  upon  consumption ; every  facility  to  a free  exchange  cheapens 
commodities,  increases  trade  and  production,  and  promotes  civilization. 

• • • No  single  measure  will  tend  in  this  direction  more  than 

the  adoption  of  a fixed  international  standard  of  value  by  which  all 
products  may  be  measured,  and  in  conformity  with  which  the  coin  of 
a country  may  go  with  its,  flag  into  every  sea  and  buy  the  products 
of  every  nation  without  being  discounted  by  the  money-changer. 

• • • • • • 

Gold  with  us  is  like  cotton — a raw  product.  ♦ ♦ ♦ Every  ob- 

struction to  its  free  use,  such  as  the  necessity  of  its  recoinage  when 
passing  from  nation  to  nation,  diminishes  its  value,  and  that  loss  falls 
on  the  Ukited  States,  the  country  of  production. 

• • • • • • 


The  United  States  is  a new  nation,  and  therefore  a debtor  na- 
tkm.  By  placing  ourselves  in  harmony  with  the  money  unite  of 
creditor  nations  we  prombte  the  easy  borrowing  of  money  and  pay- 
aient  of  debts  without  the  loss  of  recoinage  or  exchange,  always  paid 
by  the  debtor.  * * * 

The  technical  rate  of  exchange  between  the  United  States  and 
Gebat  BBiTtaiN,  growing  out  of  the  different  nominal  values  of  coin, 
is  a standing  reproach  which  can  only  be  got  rid  of  by  unifying  the 
coinage  of  the  two  countries,  when  ^th  the  real  and  technical  rates 
of  exchange  will  be  at  par,  &c. 


Aco^prr  and  Disposition  op  Gains  from 

Boom. 


Deposit  Meltinq- 


An  important  reform  has  been  accomplished  since  you  became 
Secretary  of  the  Treasury  in  connection  with  the  operations  of  the 
aiinte,  and  resulting  from  the  periodical  examinations  originated  by 
you  in  1869. 

I refer  to  the  keeping  of  accurate  account  of  the  bullion  recovered 
from  the  residue,  fluxes,  &c.,  in  the  deposit  melting-room,  and  which 
do  not  admit  of  being  returned  to  depositors.  Before  1809  the 
practice  had  always  l^n^to  turn  these  residues  over  to  the  melter 
and  refiner  without  charge  and  without  knowing  how  much  bullion 
they  contained. 
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Nearly  all  deposits  of  bnllion  are  taken  to  the  deposit  melting-room 
and  there  meltea  with  protective  and  sometimes  refining  flaxes,  and 
the  weight  after  such  melting  is  that  with  which  the  melter  and  refiner 
is  chared  and  the  depositor  credited.  All  the  grains  that  can  be  re- 
covered are  gathered  up  for  his  account,  bat  the  utmost  care  and  skill  ' 
cannot  recover  all  the  ballion. 


the  loss  is  hot  a matter  of  account,  it  is  very  important  that  the 
residuum,  flux,  sweepings,  &c,,  should  be  kept  separate,  and  the 
bullion  contained  therein  ascertained  at  the  annual  settlement,  as  a 
check  on  the  operations  of  the  deposit  melting-room. 


At  San  Francisco,  about  1 2,500  is  thus  recovered;  at  Oarson, 
$ 25,000  to  $ 30,000  ; at  Philadelphia,  about  S 1,200.  , The  amount 
depends,  to  a great  extent,  on  the  number  and  character  of  the 
deposits.  This  regulation  has  not  yet  gone  into  operation  at  the 
United  States  assay  office,  New  York. 


Stakda&d  Wbiohts. 

Daring  the  last  two  years  the  standard  weights  at  the  branch  mints 
and  assay  offices,  and  the  weights  ordinarily  used  in  the  transactions 
of  these  institutions,  have,  pursuant  to  your  instructions,  all  been 
examined,  tested,  and  placed  in  exact  conformity  with  the  legal 
standards. 

The  diminution  in  the  weight  of  the  standards  in  one  instance 
proved  the  importance  of  this  precautionary  measure. 

In  concluding  this  report,  I beg  to  congratulate  the  Department 
and  the  officers  of  the  mints  and  assay  offices  on  the  favorable  results 
of  our  minting  operations  daring  the  last  few  years,  not  a single  de- 
falcation or  serious  error  having  occurredt  And  I also  desire  to  ex- 
press my  appreciation  of  the  action  of  the  Department  in  uniformly 
sustaining  all  measures  having  for  their  obiect  the  efficiency 
economy  of  the  Mint  Establishment,  and  in  which  the  officers  of  the 
mint,  branch-mints,  and  assay  offices  have,  to  the  ^tent  of  their 
power,  co-operated. 

With  great  respect,  your  obedient  servant, 

H.  B.  Likdbrhan. 


Stocks  in  1872. — Mr.  Jossph  G.  Martin,  Broker,  No.  10  State  Streep  Bos- 
ton, has  published  his  annual  review  of  the  Stock  market  of  Boston,  showing  the 
lowest  and  highest  prices  of  Boston  National  Bank  shares,  B^ton  Insurance 
shares,  Railroad  shares.  New  En^i^land  Manufacturing  Companies,  City  bonds* 
■Copper  ^ning  shares,  and  miscellaneous  securities  in  that  market  in  the  year 
1872.  Out  of  twenty-two  Insurance  Companies  quoted  in  the  year,  three  were 
reported  over  300  per  cent ; seven  were  reported  over  200  per  cent ; six  were  re- 
ported over  150  between  January  and  November.  Bank  shares  in  January,  187  3. 
are  reported  a little  higher  than  in  January,  1872,  notwithstanding  the  firea 
of  November  last. 
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SCIENTIFIC  EOQUEEY  AND  ITS  ANTIDOTE. 


Br  c.  H.  c. 

Clime,  of  specific  grades,  at  times  appears  to  become  cmidemic. 
The  dull  routine  of  petty  larcenies  or  siaewalk  pilferings  mrm  the 
ordinary  backmund  to  set  forth  the  more  brilliant  exploits  of  dash- 
ing villuny,  muing  its  season  of  star  performances.^'  Murders  of 
rarious  degrees  of  atrod^  will  follow  one  another  so  closely  that  one 
would  thi^  the  demon  of  violence  had  broken  loose  and  there  was 
no  safety  for  human  life.  Again  the  public  quiet  will  be  startled  by 
a succession  of  boldly  planned  and  well  executed  burglaries  which 
appear  to  set  at  defiance  all  sense  of  security  a^nst  the  wily  cunning 

the  rogue,  followed,  perhaps  by  a record  of  dashing  forgeries  which 
appall  the  numerous  custodians  of  our  yalnables  and  eyince  the  acute- 
nen  of  the  perpetrators. 

**  The  means  to  do  ill  deeds 
Makes  ill  deeds  done.” 

Roguery  has  lately  assumed  a higher  phase,  taking  a more  enlarged 
view  of  the  horizon  and  drawn  science  to  its  aid.  It  is  no  longer 
mere  brute  force  wrestling  with  our  treasure  boxes,  but  the  cunning 
skill  of  the  chemist  and  artisan,  alert  with  brain  work,  is  brought  to 
hear  in  weaving  schemes  to  rob  us  of  our  treasured  effects. 

Following  in  the  train  of  epidemical  crime,  among  other  methods 
which  have  lately  come  in  vogue,  evidences  of  value,  by  means  of 
chemical  agents  skillfully  applied,  are  raised  to  represent  much  larger 
amounts  than  their  honest  drawers  ever  intended  them  to  convey. 
This  is  accomplished  either  by  the  delicate  manipulation  of  the 
eraser,  which  t^es  off  the  lines  of  the  writing,  so  perfectly  that  by 
again  polishing  or  burnishing  over  the  surface,  it  may  be  easily  writ- 
ten upon,  or  as  most  generally  is  the  case,  by  the  use  of  some  chemi- 
cal agent,  acid  or  alh^,  removing  all  traces  of  the  ink  and  leaving 
the  space  ready  for  the  operations  of  the  rogue.  This  modus  operandi 
covers  a large  field  for  criminal  enterprise — take  for  instance  the  idea 
of  a certificate  of  deposit  with  a substantial  banking  house.  The 
party  contemplating  the  villainy  takes  a hundred  or  so  good  virtuous 
greenbacks  to  the  bank,  or  what  is  better,  manages  to  have  it  done 
tturongh  a more  responsible  third  par^,  and  gets  a certificate  of  that 
amount  having  been  so  deposited,  lliese  certificates  are  ec^ual  to 
money  and  negotiable  in  any  place.  The  rogue  then  applies  his  skill 
as  above  alluded  to,  preserves  everything  about  the  document  intact 
and  perfect,  but  changes  the  amount  to  represent  a much  larger  sum, 
which  he  negotiates  wherever  he  pleases  and  comfortably  po^ets  the 
fOBult  of  Ids  Jmavish  skill. 

To  cirenmvent  and  estop  these  operations  is  most  desirable — to 
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detect  them  in  good  season  appears  inmost  impossible,  unless  some 
method  is  devis^  whereby  any  tampering  with  the  original  document 
would  he  made  apparent  at^^t  sight.  The  range  or  opportunities 
in  this  way  open^  up  to  the  skillful  and  alert  rogue  are  vast  [and  be 
very  generally  reasonably  safe  against  arrest].  There  are  always 
moving  about  the  world  so  many  written  vouchers  of  value,  in  the 
transaction  of  the  world’s  business,  every  one  of  which  is  an  allure- 
ment and  opportunity  for  the  skillful  rascal  to  make  his  adventure, 
that  H is  really  a matter  of  serious  import  how  to  place  a barrier 
against  the  wide  facility  which  this  species  of  rascality  presents  to 
roguish  enterprise. 

Several  years  ago  an  English  invention  was  presented  to  the 
public,  consisting  of  a groundwork  or  tint  printed  with  sensitive  ink, 
which  appeared  fully  to  cover  the  purpose  and  was  esteemed  highly 
valuable  as  affording  a means  of  security.  It  was  very  largely  adopted 
by  leading  banks  and  others,  and  for  a length  of  time  appear^  to 
answer  the  full  purpose.  Eventually,  however,  some  cunning  rogues 
discovered  a means  of  removing  the  writing  without  changingbr  dis- 
turbing the  lint.  They  found  mat  the  manufacture  of  any  color  into 
the  requisite  consistency  for  printing  by  impression,  required  other 
ingredients  to  be  incorporated  with  it,  which  in  a measure  destroys 
its  sensitiveness  as  a fugitive  tint.  They  experimented  by  delicate 
chemical  agents  until  they  found  one  which  would  act  upon  the  writ- 
ing without  moving  the  printed  base  color.  The  result  was,  that  the 
barrier  was  broken  down  and  the  printed  tint  no  longer  relied  upon 
with  a confident  sense  of  its  security. 

Various  schemes  were  then  devised  to  attain  the  desired  end. 
Different  kinds  of  writing  inks  were  introduced  claiming  to  be  un- 
alterable, but  on  trial  each  was  found  to  have  its  chemical  antamnist, 
which  nullified  their  usefulness.  Besides  which  the  difficmty  of 
mechanical  erasure  was  not  covered  bv  their  use.  Another  method 
was  by  puncturing  the  paper,  and  also  by  perforating  the  figures  upon 
the  document,  but  all  these  devices  failed  before  the  skillful  manipula- 
tions of  the  roguish  scientist,  and  there  appeared  to  be  no  Mecca  of 
safety  for  the  troubled  holder  of  values  to  repose  in  quiet  confidence. 

Finally  a busy  brain  devised  a tint  to  be  formed  of  diluted  wriUny 
ink  to  be  placed  upon  the  surface  of  the  paper.  The  Homoeopathic 
theory  simtUa  simUibus  euraniur^^  was  the  basis  upon  which  the 
invention  was  intended  to  operate.  It  is  absolutely  making  the  thief 
catch  the  thief,  for  whenever  any  attempt  is  made  to  change  or  alter 
the  writing  upon  such  paper,  it  so  disfigures  it  as  to  make  the  inten- 
tion evident  and  so  far  frustrates  the  fraud,  and  even  to  forfeit  the 
original  value  of  the  document.  No  rogue  of  course  would  dare  to 
offer  a plaiuly  defaced  original,  when  his  efforts  at  fraud  would  be 
so  palpably  apparent— -his  only  course  after  being  so  thoroughly 
frustrated  in  his  attempt  would  be  to  hide  the  evidences  of  his  ras- 
cality by  destroying  it  entirely. 

This  invention  consists  in  its  embracing  a base  color,  upon  whidi 
the  writing  is  to  be  placed^  being  of  exactly  tke  same  material  as  the 
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^nk  used  for  filling  np  the  document,  made  even  more  seniitive  by 
diluting  the  bodj  of  the  fluid  and  thus  develop  any  attempt  to 
change  the  denser  body  of  color  placed  upon  it  in  writing.  By  this 
means  any  chemical  agent  used  to  obliterate  the  writing  would  act 
at  once  upon  the  lesser  and  more  delicate  body  of  the  same  material 
comprising  the  safety  tint.  To  accomplish  the  purpose  it  is  indis- 
pensable that  the  tint  should  be  a flowing  color  of  the  same  limpidity 
as  comes  from  the  pen  and  placed  upon  the  paper  in  a nearly  similar 
▼ay  though  done  in  mass  over  the  entire  suiface.  The  writing  ink 
is  diluted  sufficiently  to  give  the  proper  shade  of  color,  so  that  the 
writing  upon  it  may  be  properly  clear  and  distinct,  and  yet  be  so  in- 
corporated with  the  base  color  that  with  the  removal  of  the  one  the 
other  will  certainly  be  affected  and  thus  develope  any  attempt  to  tam- 
per with  the  document. 

The  surface  of  the  paper  being  the  only  portion  receiving  the  tint, 
leaves  the  body  of  the  original  whiteness,  and  by  that  means  secures 
it  from  any  attempt  to  erase  by  scraping,  as  by  such  effort  the  sur- 
face tint  would  be  removed,  developing  the  white  material  of  the  body 
of  the  paper  wherever  the  process  had  been  attempted. 

It  is  claimed  that  no  printed  tint  can  possess  the  same  sensitiveness 
as  a flowing  color.  A printing  ink  must  be  mixed  with  glycerine  or 
other  mucilaginous  material  to  attain  the  requisite  and  indispensable 

^to  fit  it  for  printing  purposes.  It  cannot  take  a permanent 
^)on  the  surface  of  the  paper  and  yet  retain  the  proper ' sensi- 
tiveness. The  unavoidable  use  of  some  material  as  an  admixture,  to 
give  it  sufficient  consistency  for  printing  and  yet  retain  its  fugitive 
character  under  the  action  of  chemical  agents,  would  render  it  so  del- 
icate that  it  would  be  affected  by  any  moisture,  such  as  a perspirable 
hand  touching  it.  It  could  be  entirely  washed  off  without  removing 
the  writing,  and  the  alterations  of  value  made,  and  a new  tint  of  sim- 
ilar character  printed  again  over  the  surface,  thereby  affording  facili- 
ties for  fraud  instead  of  a hindrance. 

By  the  method  of  the  diluted  writing  ink  tint,  its  affinity  to  the 
paper  gives  it  exactly  the  required  dprability  to  avoid  changing  by 
any  ordinary  moisture,  and  yet  bein^  of  exactly  the  same  character 
as  the  writing,  and  of  same  material,  the  one  cannot  be  removed 
without  displacing  the  other. 

Daring  the  series  of  experimental  attempts  for  producing  this 
]M4>er,  d^erent  methods  were  devised  for  the  j>urpose,  finally  respit- 
ing in  an  ingenious  device,  by  which  the  sheet  is  taken  immediately 
from  the  cylinder,  and  passed  through  a bath  of  the  liquid  producing 
the  tint. 

Whilst  experimenting  in  this  way  it  was  requisite  to  put  the  sheets 
through  two  compressing  rollers,  to  remove  the  surplus  moistiire. 
One  of  these  rollers  was  an  old  wooden  one,  the  fibre  in  the  strongest 
parts  slightly  projecting  by  long  rise.  In  manipulating  the  paper  it 
was  found  that  each  sheet  as  it  came  from  the  machine  contained  a 
delicate  and  perfect  printing  of  the  lines  from  this  roller,  which  led  to 
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farther  experiment,  and  developed  the  fact  that  any  device  or  form, 
however  elaborate  or  intricate,  could  be  clearly  impressed  upon  the 
tint  in  process  of  manufacture.  By  utilizing  this  chance  discovcnr, 
the  surface,  instead  of  .being  merely  a plain  shade  of  color,  can  to 
formed  of  any  varied  style  of  design  which  has  been  engraved  upon 
the  roller. 

This  method  opens  up  a wide  field  for  embellishment  to  the  tinted 
surface,  and  of  course  renders  it  entirely  impossible,  when  it  has  been 
once  removed,  to  renew  or  repair  it.  It  also  produces  such  different 
shades  that  a duplicate  by  photography  could  not  be  produced. 

It  must  be  borne  in  mind  that  ink  is  not  placed  upon  the  paper 
with  the  shade  it  afterwards  assumes ; a portion  of  its  intensity  is 
received  by  exposure  to  the  atmosphere.  This  fact  renders  it  utterly 
impossible,  if  no  other  difficulty  was  in  the  way,  of  repairing  or 
renewing  a part  when  the  tint  has  been  taken  off.  If  it  was  possible^ 
(which  it  is  not,)  to  match  the  shade  of  color,  the  new  part  would 
soon  change  by  exposure,  and  become  darker  than  the  surrounding 
portion.  Let  any  person,  however,  attempt  to  match  such  a color, 
and  bring  them  in  close  proximity,  and  it  will  soon  be  discovered  that 
it  is  entirely  out  of  the  question.  It  cannot  be  done.  ‘ 

Natty  Buicpo,  one  of  Goopeb’s  heroes  in  his  novel  of  The 
Prairie,  when  out  with  his  party  on  one  of  those  vast  fields  of  wav- 
ing grass  covering  the  prairies  of  the  far  West,  descried  a wide 
expanse  of  lurid  ffiimes  and  smoke  sweeping  rapidly  towards  them, 
from  which  there  appeared  no  avenue  of  escape.  It  came  onward 
crackling  and  hissing,  hiding  the  sky  with  the  red  glare  of  the  fire 
and  heavy  pall  of  the  smoke.  A general  consternation  prevailed 
amid  the  little  group,  when  Natty,  taking  his  faithful  rifle  in  his 
hands  and  snapping- the  trigger  upon  the  priming  by  which  he  held 
some  dry  grass,  soon  saw  it  blaze  up.  Touching  it  to  the  ground  the 
flames  spread  around,  soon  forming  a space  upon  which  they  could 
stand  and  view  their  own  fire  sweeping  rapidly  forward  far  away  to 
meet  the  oncoming  conflagration,  and  leave  no  material  for  it  to  feed 
upon  in  their  vicinity.  NATik  laughed  quietly  as  he  tamed  to  his 
panic-stricken  companions  and  exclaimed,  See  the  fire  fight  fire 
Upon  such  principle,  this  invention  may  truly  be  said  to  be  ink  fight- 
ing  ink,’’  and  it  affords  a similar  protection  to  those  also  who  stand 
wi^in  the  pale  of  its  use.  * 

The  simplicily  of  the  invention  and  its  self-evident  effectiveness, 
as  well  as  we  many  satisfactory  tests  to  which  it  has  been  submitted, 
manifest  its  entire  success.  It  is  certain  that  the  many  other  methods' 
so  far  devised  have  as  yet  failed  to  accomplish  the  entire  purpose. 
Printed  tints,  for  the  reasons  named,  hsve  not  attained  the  end ; and 
as  this  method  is  apparent  in  reason  as  a secure  one,  both  against 
chemical  agents  or  erasure  by  scraping,  its  merits  entitle  it  to  be 
regarded  as  a valuable  means  ^ detecting  fraud  and  avoiding  losses. 
It  has  been  patented  both  in  this  country  and  in  Extbopb  under  the 
auspices  of  a company  organized  fpr  its  manufacture  and  development. 
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•JJjor. 

Total  Un¥Mgt 
for  the  year. 

Increase  or  decrease 
over  tke  j^revious 
year  tn  tons. 

iV  oentaye  of  in- 
crease or  decrease 
overprevious  year. 

1820 

365 

Inc.  

• • • • 

— 

1821 

1,073 

" 708 

Inc. 

193  97-100 

1822 

3,720 

“ 2,647 

If 

246  69-100 

1^3. . ...... 

6,951 

“ 3,231 

14 

86  85-100 

1824 

11,108 

“ 4,157 

II 

59  80-100 

1825 

34,893 

“ 23,785 

II 

214  12-100 

1826 

48,047 

13,154 

II 

37  70-100 

1827 

63,434 

« 15,387 

II 

32  02-100 

1828 

77,516 

« 14,082 

II 

22  20-100 

1829 

112,083 

“ 34,567 

II 

44  59-100 

1830 

174,734 

“ 62,651 

“ 

55  89-100 

1831 

176,820 

« 2,086 

II 

1 19-100 

1832 

363,271 

« 186,451 

II 

105  45-100 

1833 

487,749 

« 124,478 

II 

34  27-100 

1834 

376,636 

Dec.  111,113 

Dec. 

22  78-100 

1835 

560,758 

Inc.  184,122 

Inc. 

48  88-100 

1836 

684,117 

« 123,359 

II 

21  99-100 

1837 

869,441 

“ 185,324 

II 

27  09-100 

1838 

738,697 

Dec.  130,744 

Dec. 

15  04-100 

1839 

818,402 

Inc.  79,705’ 

Inc. 

10  79-JOO 

1840 

864,379 

“ 45,977 

II 

5 62-100 

1841 

959,773 

« 95,394 

II 

11  27-100 

1842 

1,108,412 

148,639 

II 

15  48-100 

1843 

1,263;398 

“ 155,186 

II 

14 

1844 

1,630,850 

“ 367,252 

II 

29  06-100 

1845 

2,013,013 

« 382,163 

II 

23  44-100 

1846 

2,344,005 

“ 330,992 

II 

16  44-100 

1847 

2,882,309 

« 538,404 

« 206,929 

II 

22  97-100 

1848 

3,0894»8 

II 

7 18-100 

1849 

3,242,966 

153,728 

II 

4 98-100 

1850 

3,358,899 

« 115,923 

II 

3 58-100 

1851 

4,443,916 

1,090,017 

II 

32  45-100 

1852 

4,993,471 

« 544,555 

*1 

12  24-100 

1853 

5,195,151 

“ 201,680 

II 

4 04-100 

1854 

6,002,334 

“ 807,183 

II 

15  53-100 

1855 

6,608,567 

« 606,273 

II 

10  09-100 

1856 

6,927,580 

« 319,303 

II 

4 83-100 

1857 

6,644,941 

Dec.  282,639 

Dec. 

4 07-100 

1858 

6,839,369 

Inc.  194,428 

Inc. 

2 93-100 

1859 

7,808,255 

“ 968,886 

II 

14  17-100 

1860 

8,513,123 

« 704,868 

II 

9 03-100 

1861 

7,954,264 

Dec.  558,859 

Dec. 

6 56-100 

1862 

7,869,407 

“ 84,857 

II 

1 07-100 

1863 

9,566,006 

Inc.  1,696,599 

Inc. 

21  56-fOO 

1864 

10,177,475 

“ 611,469 

6 39-100 

1865 

9,652,391 

Dec.  525,084 

^)ec. 

5 16-100 

1866 

12,703,882 



Inc.  3,051,491 

Inc. 

31  61-100 

1867 

12,988,725 

“ 284,843 

« 

2 24-100 

1868 

13,834,132 

« *845,407 

II 

6 51-100 

1869 

13,723,030 

Dec.  111,102 

Dec. 

80-100 

1870 

15,849,899 

Inc.  2,126,869 

Inc. 

15  49-100 

15,113,407 

Dec.  736,492 

Dec. 

4 64-100 

1872  (o»t’d) . 

18,400,000 

41 

Inc.  3,286,593 

Inc 

21  75-100 
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The  production  of  anthracite  coal  in  Putnstlvania  in  1872  was 
about  18.400,000  tons,  being  an  increase  of  about  3,300,000  tons  over 
that  of  the  preceding  year.  The  foregoing  table  will  show  the  an- 
nual ag^e^te  production  of  anthracite  coal  in  Pennsylvaitia  since 
the  beginning  of  the  trade,  and  the  yearly  increase  or  decrease,  and 
will  be  valui^le  for  future  reference. 

The  largely  increased  production  of  last  season  was  all  disposed 
of,  however;  the  market  was  better  during  the  past  two  months  than* 
at  any  other  period  of  the  year,  and  it  is  believed  that  the  stock  of 
coal  on  hand  at  the  close  of  the  shipping  season  of  1872  was  no 
larger  than  that  held  at  the  close  of  the  previous  year.  The  con- 
sumption of  1872  may,  therefore,  he  safely  set  down  at  more  than 
3,000,000  of  tons  over  that  of  1871.  In  making  an  estimate  of  the 
consumption  of  the  season  of  1873,  the  following  facts  are  relied 
upon  to  warrant  the  belief  that  the  increase  of  demand  above  that  of 
1872  will  he  very  nearly  as  great  as  was  that  of  last  season  over  the 
previous  year. 

First.  • The  average  annual  increase  during  the  last  ten  years  has 
been  about  nine  and  a half  per  cent  of  the  consumption  of  the  pre- 
vious year. 

Second.  The  great  activitv  of  the  iron  trade  during  the  last 
twelve  months  has  induced  the  erection  of  a larger  number  of  new 
blast  furnaces  than  were  ever  before  put  up  in  a single  year.  Nearly 
all  of  these  new  furnaces,  which  were  in  process  of  erection  during 
the  past  Year,  will  go  into  blast  early  in  the  coming  season.  In  the 
regions  dependent  upon  the  roads  and  canals  of  the  company  for  a 
supply  of  niel  there  were,  during  the  last  season,  sixteen  new  stacks 
being  built,  but  five  of  which  are  yet  in  blast.  Throughout  all  the 
iron  districts  of  the  country  new  furnaces  are  being  erected,  and  it  is 
believed  that  at  least  three-quarters  of  a million  of  tons  of  coal  will  be 
required  during  the  present  year  to  supply  the  demand  of  new  iron- 
manufacturing  establishments  alone. 

Third.  The  extension  of  new  railroads  into  the  interior  of  the 
country,  especially  to  the  l^ke  ports,  which  has  been  prosecuted  with 
great  activity  during  the  last  two  or  three  years,  has  opened  new 
markets  for  anthracite  coal  by  introducing  it  into  regions  of  country 
hitherto  inaccessible,  and  where  wood  had  been  chiefly  relied  upon  for 
fuel.  The  statistics  of  the  trade  show  that  for  the  ordinary  purposes  of 
domestic  life  it  requires  one  ton  of  coal  per  annum  for  each  member 
of  the  community  using  it  as  fuel,  but  where  the  centre  of  manufac- 
turing industry,  or  lake  shipping  ports  are  opened  by  new  lines  of 
railway,  the  consumption  per  inhabitant  generally  exceeds  that 
quantity. 

Fourth.  The  very  high  prices  of  coal  in  Enolakd  will,  it  is  be- 
lieved, induce  the  owners  of  steamships  plying  between  Eubopb  and 
the  United  States  to  draw  a larger  proportion  of  the  supply  of 
coal  for  their  vessels  from  Akbeica  than  they  have  heretofore  ob- 
tained. 
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The  exceptionally  low  price  in  America  during  the  past 
jear  has  introduced  coal  in  competition  with  wood  into  the  districts 
where  it  neyer  had  been  sent  before^  and  it  is  well  known  that  when 
the  appliances  for  bnming  anthracite  coal  are  once  introduced,  and 
the  advantages  of  that  fnel  once  understood,  it  is  never  displaced  by 
any  other. 

If  the  above  facts  justify  the  belief  that  nearly  3,000,000  of  tons 
more  coal  will  be  required  in  1873  than  were  sent  to  market  in  1872, 
and  if  by  twelve  months  of  steady  work  during  1872  the  increased 
production  of  coal  over  that  of  seven  months’  work  daring  the  pre- 
yk)us  year  was  only  about  3,300,000  tons,  it  is  not  nnreasonable  to 
suppose  that  it  will  be  difficult  to  produce  this  year  any  quantity  so 
giewv  in  excess  of  the  demand  as  to  depress  the  market  to  any  con- 
siderable degree.  Anticipating,  therefore,  a very  large  increase  of 
trade,  the  managers  have  thought  it  wise  to  provide  in  time  for  its 
Wansportation,  and  it  will  be  seen  by  reference  to  the  statement  of 
items  added  to  capital  account,  that  1,000  eight-wheeled  coal  cars  and 
472  eight-wheeled  freight  and  passengers  cars  have  been  built  at  the 
car  shops  of  the  company  and  added  to  its  rolling  stock  during  the 
year ; and  should  the  demand  require  it,  the  company  will  be  in  a 

nation  to  transport  from  180,000  to  200,000  tons  of  coal  per  week 
Qg  the  coming  season. — PhUad.  and  Biding  R.  B.  Beport. 


Accidents  on  Railways. — ^According  to  Obtain  Tyler’s 
annual  report  on  railway  accidents  to  the  Board  of  Trade,  the  num- 
ber of  passenger  journeys  last  year  on  railways  in  the  United 
Kotodom  was  estimated  at  375,000,000,  and  as  the  number  of 
passengers  killed  from  all  causes  beyond  their  own  control  was  12, 
this  gives  an  average  of  one  killed  to  every  31,250,000  passenger 
journeys.  The  statistics  compare  very  favorably  with  preceding 
years.  In  1870  the  passengers  killed  were  66,  the  journeys  being 

336.545.000,  giving  an  average  of  1 in  5,099,000 ; in  the  four  years 
ending  1869  &e  number  kill^  was  91,  the  passenger  journeys  being 

1.177.646.000,  giving  an  average  of  1 in  12,941,000 ; in  the  five  years 
1856-59  Ae  number  killed  was  64,  Ae  journeys  being  557,338,326, 
giving  an  average  of  1 in  8,708,000 ; and  in  the  three  years  1847-49 
Ae  number  killed  was  36,  the  journeys  being  173,159,000,  giving  an 
avenge  of  1 in  4,782,000.  These  statistics  confirm  what  is  otherwise 
known  as  to  the  remarkable  freedom  of  English  railways  from 
accidents  in  1871,  but  we  fear  that  Ae  present  year  will  show  a far 
leas  fiivorable  re^t.  Almost  unconsciously  Ae  railway  companies 
are  doing  all  they  can  to  postpone  repairs  during  the  present  high 
xange  of  wages  and  prices,  and  whether  they  are  pushing  this  action 
too  lar  or  not,  there  is,  to  say  Ae  least,  a singular  coincidence  in  the 
crop  of  accidents  which  we  now  read  of.  We  look  for  accidents  when 
a strain  is  put  on  to  keep  up  high  dividends,  but  Ae  result  is  really 
more  expensive  to  Ae  shareholder  than  proper  repairs  would  be,  even 
at  Ae  present  high  prices. 
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ANNUAL  LIST  OP  NEW  PUBLICATIONS. 


List  of  new  works  on  Banking,  Finance,  Commerce,  Trade, 
Political  Economy,  &c. 


* Those  marked  * are  publbhed  in  London. 

* * Those  marked  * * are  public  documenta  iaeued  by  order  of  the  Brit  ish  Parliament. 


* Alcock,  Colonel.  Remarks  npon  some  of  the  movements  of  the  present  time, 
as  they  affect  the  religions,  poUtical,  and  social  progress  of  the  nation.  8vo.  Is. 
Williams  A Norgate. 

American  Annual  Cvclopsedia,  and  register  of  important  events  of  the  year. 
1671,  embracing  political,  civil,  military  and  social  affairs;  public  docoments ; 
biography,  statistics,  commerce,  finance,  literature,  science,  agricultnre  and 
mechanic  industry.  Yol.  XI.  8vo.  $5;  shMp,  $6;  hlf.  Tmkey,  $6.50; 
Russia,  $9.  N.  T*,  D.  Appleton  A Co. 

* Australian  (The)  Hand  Book  and  Almanack,  and  Shippers*  and  Importers’ 
Directory,  for  1872.  6vo.  with  map.  Is.  6d.,  do.  2s.  and  2s.  (lordon  A Gotch. 

* Banking  Almanac,  Directory,  Ac.,  for  1872.  8vo.  Is.  6d.  Groombridge. 

**  Bartlett  A Chapman’s  Handy  Book  for  Investors ; comprising  the  rise,  prog- 
ress, and  present  position  of  every  spedes  of  investment.  ^ edition. 
lOs.  6d.  The  Authors. 

* Bastiat,  M.  F.  Provost  Essays  on  Political  Economy.  (People’s  edition.) 
Fcap.  8vii.  Is. 

* Beeton’s  Hand  Book  of  the  Law  relating  to  Debtors  and  Creditors,  Compo- 
sitions, Liquidations  and  Bankruptcy.  (Beeton’s  Legal  Hand  Books.)  l2mo. 
Is.  Ward  A Lock. 

* Berkley,  Bishop.  On  Money.  Being  extracts  from  his  celebrated  **  Que- 
rist,” to  which  is  aaded  Sir  John  Sinclair  on  the  Return  to  Cash  Payments  in 
1819,  and  Mr.  Cobden  on  the  Evils  of  Fluctuation  in  the  Rate  of  DiscounL 
8vo.  sewed.  Is.  Provost 

Bigelow,  M.  M.  Reports  of  all  the  published  Life  and  Accident  Insurance 
Cases  determined  in  the  American  Courts  prior  to  January,  1871.  With  notes  to 
English  cases.  I.<aw  sheep,  820  pages.  $7.50.  Boston. 

* Blewert,  Wm.  Tables  for  Calculating  the  Value  of  the  Public  Stocks  and 
Annuities.  7th  edition.  Square  16mo.  7s.  6d.  Causton. 

Bliss,  George.  A Treatise  on  the  Law  of  Life  Insurance ; with  Chapters  on  Ac- 
aident  and  Guarantee  Insurance.  8vo.  $7.50.  N.  T.,  Baker,  Voornis  A Co. 

Brougham.  Autobiography.  3 vols.  12mo.  $ 6.  New  York,  Harper. 

Brown,  W.  Thoughts  on  Paper  Currency  and  Lending  on  Interest,  as  affect- 
ing the  ihro^rity  of  Labor,  Commerce  and  Manufacture  16mo.  $1  Phila- 
delphia, J.  B.  Lippincott  A Co. 

* Browne,  W.  A.  The  Merchant's  Hand  Book  of  the  Money,  Weights  and  Mea- 
sures of  all  Nations,  with  their  British  equivalent.  2d  ed.  Bhno.  5s.  Stanford. 

* Butt,  I.  A Practical  Treatise  on  the  New  Law  of  Compensation  to  Tenants 
in  Ireland.  Royal  8vo.  25s.  Butterworths. 

Byles,  Sir  John.  The  Sophisms  of  Free  Trade  and  Popular  Political  Economy 
Examined.  12mo.  $1.25.  Phila.,  H.  C.  Baird. 
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Cany,  H.  C.  The  Unity  of  Law ; as  exhibited  in  the  relatioDs  of  Physical, 
Social,  Mental  and  Moral  Science.  8yo.  $ 3.  Phila.,  H.  C.  Baird. 

* Cobden  Clnb  Ess^s,  second  series,  1871-72.  By  Emile  de  LaYeleye,  Hon. 
Geo.  C.  Brodrick,  W.  Fowler,  T.  £.  ClbBfe  Leslie,  Juuns  Fancher,  John  Prince 
Smith,  Joseph  Gostick,  J.  E.  Thorold  Bogers,  Hon.  DaYid  A.  Wells.  8yo.  15s. 
Cassell  Co. 

* Commercial  (The)  Law  Annual  for  1872.  8yo.  6d.  Cate. 

* Copin|rer,  W.  A.  Index  to  Precedents  in  ConY^ancing,  and  to  common  and 
eommerciiQ  forms.  Eoyal  8yo.  28s.  SteYens  A,  Haynes. 

* A.  The  Key  to  the  London  Money  Market  4to.  12s.  6d.  Long- 

* De  Aula,  Hugh.  New  Theory  of  PoYcrty.  8yo.  6d.  Williams  & Norgate. 

Demond,  W.  C.  Twenty>fiYe  Years*  Experience  in  Wool  Carding  and  Spin- 
ning. 12mo.  Springfield. 

Donnell,  E.  J.  Chronological  and  Statistical  History  of  Cotton.  8yo.  f 10. 
New  York,  1872. 

Elder,  William.  Questions  of  the  Day,  Economic  and  Social.  8yo.  $ 3.  Phila., 
H.  C.  Biaird. 

* Fawcett,  H.  A M.  O.  Essays  and  Lectnres  on  Social  and  Political  Subjects. 
8yo.  f 3.50.  Macmillan  A Co. 

* FkwcettyM.  G.  Political  Economy  for  Beginners.  2nded.,  18mo.  2s.  Mac- 
millan A Co. 

Flanders,  H.  A Treatise  on  the  law  of  Fire  Insurance.  8yo,  $ 7.50.  Phila., 
Claxton  d&Co. 

* FothergUl,  Samuel.  The  Principles  of  Political  Economy  applied  to  the 
Wages  Question : being  a reply  to  articles  by  Mr.  George  Potter,  in  the  Con- 
temporaiY  BeYiew,”  on  **  Strikes  and  Lockouts ; *’  and  an  exposure  of  the  popu- 
lar fadlacies  in  relation  to  the  distribution  of  wealth ; of  the  mischioYOUs  action 
of  th^resent  policy  of  Trade  Unions  on  themselYes,  its  injustice  and  cruelty  to 
Non-Unionists,  and  its  ruinous  effect  on  the  trade  of  uie  country,  etc.,  etc. 
12mo,  sewed,  6d.  Simpkin/i,  M.  A Co. 

Fox,  Charles.  Digest  of  the  Laws  of  Partnership.  8yo.  Sheep,  $6.50.  New 
To^  Diossy  A Co. 

Gaaaam,  Audley  W.  American  and  English  Bankruptcy.  Digest  and  Buies 
of  Practice  in  the  U.  S.  Courts  of  Bankruptcy,  including  the  latest  Bankrupt 
Laws  of  England  and  the  United  States.  2 yoU.  8yo.  $5.  Albany,  Little  A Co. 

Qaaaam,  Audley  W.  Law  and  Practice  of  Banldmptcy  in  the  U.  S. ; the  latest 
Amendments ; the  latest  English  and  American  Deciiuons,  together  with  Forms 
and  Boles  of  Practice.  4th  ed.  8yo.  Sheep,  $ 6.50.  Albany,  Little  A Co. 

Gilbert,  James  W.  A Practical  Treatise  on  Banking,  with  six  new  chapters. 
8to,  pp.  600.  Sheep.  1 5.  New  York,  1873. 

* (Hhnour,  J.  A Commercial  Guide  in  Bankruptcy  and  Liquidation  under  the 
Banlmiptcy  Act,  1869.  8yo.  6s.  Longmans  A Co. 

* Great  Industries  (The)  of  the  United  States ; being  a Historical  Summary 
of  the  Origin,  Growth,  and  Perfection  of  the  Chief  Industrial  Arts  of  this  Country. 
Including  Personal  Sketches  of  the  men  who  best  Bepresent  its  InYentiYe 
Gsnhis  and  Hs  Mechanical  Enterprise,  by  Horace  Greeley,  J.  B.  Lyman,  Leon 
Case,  Edward  Howland,  John  B Gouffb,  Boy.  £.  Edwin  Hale,  Philip  ^pley, 
Albert  Brisbane,  F.  B.  Perkins,  and  other  eminent  writers,  lllustr.  8yo.  $ 3. 
Leather,  $ ^50.  Hartford,  J.  B.  Burr  A Hyde. 

Green,  Duff.  How  to  pay  off  the  National  Debt,  regulate  the  Yalue  of  money, 
maintain  stability  in  the  Yaiues  of  property  Mid  of  labor.  12mo.  $ 1.56.  Philau, 
Claxton  A Co. 

* Guide  to  Employment  in  the  CiYil  SerYice.  The  System  of  Open  Competi- 
tion, and  officers  and  salaries  in  the  Yarioua  departments,  with  an  introduction 
bj  J.  W.  Morr^.  15hno,  2s.  6d.  Cassell,  P.  & G. 
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Hansen,  L.  G.  Comparatiye  Tables  of  U.  S.  Bonds  and  other  American  seen- 
rities  between  New  York,  London,  Paris,  Frankfort,  Berlin,  Hanfbnrg,  Am- 
sterdam, Brussels,  and  Antwerp.  4to.  9 10.  New  York. 

* Hare  and  Wallace,  American  Leading  Cases  on  Mercantile  Law.  2 toIs.  8to. 
$15.  NewYoA. 

Haswell,  C.  H.  Book-keeping  bj  double  entry,  designed  for  the  counting- 
house,  schools  and  private  instruction.  2 vols.  $5.  New  York,  Appleton  dk  Co. 

* Hatherton,  Lord.  Memoir  and  Correspondence  relating  to  Political  Occurs 
rences  in  June  and  July,  1834.  8vo.  7s.  &1.  London,  Longmans,  G.  dk  Co. 

* Hiley,  Richard.  A compendium  of  Rpropean  Geography  and  History.  Con- 
taining a description  of  every  country  in  Europe;  Physical, Political,  Industrie 
Social,  and  Historical;  for  the  upper  and  middle  classes  of  schools,  and  students 
for  competitive  examinations,  l^o.  3s.  6d.  Longmans,  G.  dk  Co. 

Hilliard,  Francis.  The  Law  of  Contracts.  2 vols.  $ 15.  PhUa.,  Kay  dk  Bro. 

* Holyoake,  G.  J.  Self  Help  by  the  People.  The  History  of  Co-operation  in 
Rochdale.  Part  1,  1844  to  1857,  Post  8vo.  Sd.  Is.  Trubner  dk  Co. 

Homans,  I.  S.  The  Coin  Book.  Comprising  a history  of  coinage ; a synopns 
of  the  mint  laws  of  the  United  States ; statistics  of  the  coinage  from  1792  to  1^0 ; 
list  of  ciurent  gold  and  silver  coins,  and  their  custom-house  values;  a dictionary 
of  all  coins  known  in  ancient  and  modem  times,  with  their  values ; the  ^Id  and 
silver  product  of  each  State  to  1870 ; list  of  works  on  coinage ; Ae  daily  price 
of  gola  from  1862  to  1871 ; with  engravings  of  the  princq>al  coins.  New  York, 
Banker’s  Magazine. 

Homans,  I.  S.,  and  Wedgwood  W.  B.  A New  Manual  for  Notaries  Public  and 
Bankers ; inclu^g  a summary  of  the  law  and  principles  of  commercial  paper. 
The  law  of  indorsement,  negotiability,  demand  and  protest,  and  the  history  of 
bills  of  ezchan^:  with  recent  decisions  of  the  United  States  Supreme  Court,  and 
of  the  courts  of  the  several  States  inreforence  to  bills  and  notes,  and  new  decisions 
of  1871.  To  which  is  added  a summary  of  the  law  of  each  State  as  to  the  rate  of 
interest  and  to  damages  on  protested  bills  of  exchan^,  with  the  latest  forms 
of  protest  and  notices  of  protest  8vo.  Muslin,  |5.  Library  sheep  extra,  $ 6. 
Law  calf  extra,  $7.  New  York,  1872. 

* Houghton's  Mercantile  Tables.  New  editioii,  carefully  revised  by  J. 
Aspin.  ^o.  Bd.  21s.  J.  Turner. 

* Income  Tax  (The).  A Review  of  its  history,  and  reasons  for  its  repeal.  To 
which  is  added  a reprint  of  a pamphlet,  Resist,  or  be  Ruined."  Originally  pub- 
lished in  1816.  Post  8vo,  Sd.  Longmans,  G.  dk  Co. 

" Jackson,  G.  The  Check  Journal,  upon  the  Principle  of  Double  Entry,  com- 
bining the  advantage  of  the  Day  Book,  Journal  and  Cash  Book ; form^  a com 
plete  system  of  bo^ng.  14th  edition.  8vo.  5s.  With  index.  E.  Wilson. 

Kelley,  Wm.  D.  Speeches,  Addresses  and  Lettera  on  Industrial  and  financial 
Questions.  * 8vo.  Phila.,  H.  C.  Baird. 

Kennedy,  John  P.  Political  and  Official  Papers.  12mo.  $2.  N.  Y.,  Putnam’s 
Sons. 

Kerr,  Wm.  Williamson.  A Treatise  on  the  Law  and  Practice  as  to  Receivers 
appointed  by  the  Court  of  Chancery ; with  notes  and  references  to  American  * 
authorities.  By  George  Tucker  Bispham.  8vo.  $ 4.50.  Phila.,  Kay  dk  Bro. 

* Legg,  R.  How  to  prevent  Monetary  Panics  by  Reform  in  Banking.  8vo. 
Is.  E.  Wilson. 

* Levi,  Leone.  History  of  British  Commerce  and  of  the  Economic  Progress 
of  the  British  Nation.  (1763  to  1870.)  8vo.  |8.  New  York,  Scribner. 

* Long,  J.  P.  A.  A popular  guide  to  matters  relating  to  the  Income  Tax,  t&e 
Inhabited  House  Duty,  and  the  Land  Tax.  12mo.  Sd.  Is.  E.  Wilson. 

* Low  Wages  and  Long  Hours,  their  Cause  and  Cure.  By  a Cheshire  Man. 
12mo.  Sd.  2a.  Simpkin. 

McElrath,  T.  A Dictionary  of  Words  and  Phrases  used  in  Commerce.  8vo. 
$7.  New  York,  Taintor  Bros. 
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* IfAcIeod,  Henir  Danning.  The  principles  of  Economical  Philosophy.  Being 
the  2nd  edition  ot  the  Elements  of  Political  Economy.  2 toIs.  Longmans, 

a&Co.  , 

MePheeter’s  New  and  Improved  Interest  Tables.  $1.25.  Phila.,  Lippincott. 

McPherson,  Edward.  A Hand-book  of  Politics  i‘or  1872.  Being  a Record  of 
Important  Political  Actions,  National  and  State,  from  Jaly  15,  1870,  to  July 
15, 1872.  8vo.  $ 2.50.  Washington. 

* Haertens,  A.  H.  Silk  Tables  ; showing  the  cost  of  silk  per  pound  avoirdu- 
pois, and  Kilo,  as  purchased  in  Japan,  and  laid  down  in  London  and  Lyons,  cal- 
culated with  various  rates  of  charges,  and  at  different  rates  of  exchange  per  Mex- 
ican dollar.  Shanghai,  June,  1871.  Fol.  30s.  Wilson. 

Mann,  Chas.  A.  Paper  Money,  the  Root  of  Evil.  An  examination  of  the  cur- 
rency of  the  United  States,  with  practical  suggestions  for  restoring  specie  pay- 
ment without  robbing  debtors.  12mo.  $ 1.50.  New  York,  Appleton. 

* Martin,  Fred.  The  Statesman's  Year  Book  for  1872.  A statistical  and  histor- 
ical account  of  the  States  of  the  Civilized  World.  A manual  for  Politicians  and 
Merchants.  Cr.  8vo.  $ 3.50.  Macmillan  & Co. 

Merchants  and  Banker's  Almanac  (The)  for  1872.  8vo.  $ 2.  Banker’s  Maga- 
zine Office. 

Mill,  John  Stuart  Principles  of  Political  Economy,  with  some  of  their  applica- 
tioDs  to  Social  Philosophy.  New  ed.  12mo.  $ 2.50.  Boston,  Lee  & Shepard. 

Monitor,  Post  Office  (The),  Banking  and  Shippers'  Guide.  4to.  |4.  New  York 
E W.  Ballinger. 

Morris,  Israel  W.  The  Du^  on  Coal,  being  a few  facts  connected  with  the 
Coal  Question,  which  will  tumish  matter  for  thought  ta  the  friends  of  American 
Indtistiy.  8vo.  pp.  31.  Phila.,  H.  C.  Baird. 

* 0wei4  Hugh.  The  Poor-Rate  Assessment  and  Collection  Act,  1869.  With 
Ifitrodnction,  Notes  and  Index,  together  with  the  Small-Tenements  Rating  Act. 
Gthed.  8vo.  *2g.  Knight  &,  Co. 


Fufiamentazy  Publications  of  Great  Britain: 


* * Annual  Beports  of  Inspectors  of  Mines,  for  1870.  With  plans.  3s. 
King. 

* * Annual  Statement  of  the  Navigation  and  Shipping  of  the  United  King- 
dom, for  1871.  Sports.  Is.  lid.  Bang. 


* * Board  of  Trade.  Retdm  relating  to  the  establishment  of  the  Board  of 
Trade,  the  departments,  functions,  several  names  of  officers,  salaries,  &c.  6d. 
P.  8.  King. 

* * China.  No.  2.  Commercial  reports  from  Her  Mrgesty 's  Consuls  for  1870. 
8to.  Is.  P.  8.  King. 

* * Commercial  Reports  from  Secretaries  of  Embassy.  No.  2 of  1871.  Cot- 
ton and  Woolen  Manufactures  of  Bavaria,  Emerald  Mines  of  Muzo,  Colombia, 
Bemnark.  Woolen  Manufactures  of  Greece.  8vo.  5d.  King. 

* * Commercial  'Reports  by  Secretaries  of  Embassy,  &c.,  No.  3.  8lro.  5d. 
P.S.King. 

* * Commercial  Rej^orts  from  Her  Majesty's  Consuls,  No.  1.  Argentine  Re- 
pnblic,  Belgium,  Chili,  Colombia,  Denmark,  (West  Indian  Islands),  France, 
Germany,  Greece,  Italy,  Persia,  Peru,  Portugal,  (Cape  Verdes),  Russia,  Spain, 
Sweden  and  Norway,  Tunis,  'Turkey,  United  States,  Venezuela.  8vo,  2s.  8d. 
P.  8.  King. 

* * Commercial  Reports  from  Her  Majesty's  Consuls,  No.  2.  8vo.  2s. 4d. 
King. 


* Commercial  Reports  from  H.  M.  Secretary  of  Embassy,  &c..  No.  1,  1872. 
Aigentine  Confederation,  finance;  Belgium,  coal  statistics;  France,  commerce 
and  finance;  Greece,. obstacles  to  matoial  progress;  Netherlands,  trade  and 
ihipping;  Switzerland.  8vo.  fid.  King. 


# 


Digitized  by  v^ooQle 


728  Anmul  List  qf  New  PiMieaiioiu,  [Mw*, 

* * Colonies.  Correspondence  with  the  Anstmlinn  Colonies,  relating  to  pre- 
posals  for  Inter-Colonial  tariff  arrangements.  8d-  P.  8.  King. 

* * Consular  Conventions.  Reports  on  the  subject  of  Consular  CopventiMS, 
with  copies  of  Consular  Conventions  between  foreign  |mwers,  and  extracts  inm 
treaties  Detween  Great  Britain  and  foreign  powers,  relative  to  the  admissions  of 
Consuls  into  their  respective  dominions,  their  duties,  dtc.  4s.  3d.  P.  8.  King. 

* * Consular  Establishments.  Reports  relative  to  British  cononlar  eotab* 
lishments,  and  the  duties  which  H.  M.  Consuls  are  called  upon  to  perlbm, 
with  statistics  showing  the  state  of  British  commercial  intereots.  Part  L 3s. 
4d.  King. 

* * East  India.  Finance  and  Revenue  Accounts  of  the  Cknrunniont  of  indSa, 
for  IclTO  and  71,  and  estimate  of  the  revenue,  expenditure,  and  cash  balaneofsr 
1871-2.  Is.  King. 

* * East  India.  Papers  relating  to  the  administration  of  the  inoomotax  in 
India.  8d.  King. 

* * East  India.  Papers  respecting  forest  oonservancj.  Part  2.  Madtao,  tea 
in  Kangra,  botanical  garaens  at  Ootat^und,  Chinconas,  sketch  map  of  feoeotib 
conservancy  in  France,  Casurina  plantations,  relative  merits  of  Midahar  and 
Burmah  te&,  forest  administration  in  South  of  Eur^,  forest  code  in  Franaa, 
elephant  breeding.  With  maps,  dbc.  5s.  6d.  P.  8.  £ng. 

* * East  India.  Report  relating  to  forest  conservancy.  (Rqmrts  on  variapa 
forests  of  India,  vegetation  of  the  Andaman  Islands,  supply  of  timber  and  fhel 
for  railways,  Chincona  plantations,  teak  planting,  iron-wood  forests  of  British 
Burpiah.)  Part  1 continued,  with  maps,  &c.  14s.  King. 

* * Fiji  Islands.  Correspondence  relating  to  the  annexation  of  the  i^i 
Islands  to  the  Colonies,  witti  report  on  their  trade  and  social  condition.  lOd. 
King. 

* * Finance.  Account  for  1871-2.  9d.  King. 

* * Inland  Revenue.  Supplement  to  the  14th  annual  report.  8vo.  4d.  King. 

* * Japan.  Commercial  reports  for  1870-71.  8vo.  8d.  King. 

* * Letters  Patent.  Report  of  inquiry  into  the  law  and  pnMstiee  amd  tim 
effect  of  grants  of  letters  patent  for  Inventions,  with  evidence,  dec.  2s.  2d. 
King. 

* * Bfanufactures  and  Commerce.  Consuls’  reports,  1872,  No.  3.  (Austria, 
Bresil,  Denmark,  Ecuador,  France,  Germany,  Greece,  Italy,  Netherlands,  Nor- 
way, P<Mugal,  Russia,  Spain,  Turirey,  United  States,  Venesuela.)  9a.  3d. 
King. 

* * New  Zealand.  Papers  relative  to  the  progress  and  present  eoaditisn  of 
the  Colony  of  New  Zealand.  5d.  King. 

* * Partnership.  Report  of  Committee  on  the  Practicability  of  a Beglstraticn 
of  Trade  Partnerships,  ^th  evidence.  Is.  8d.  King. 

* * Report  from  Her  Mijesty's  Secretaries  of  Embassy,  dbe.,  of  fbreigii  coun- 
tries. No.  2.  Austria-Hungary,  cotton  trade ; Denmark,  finance,  dm. ; Fsaaoe, 
customs  and  navigation  returns,  Jan.  and  Feb.,  1872;  Persia,  trade;  United 
States,  finance  and  conunerce.  8vo.  fid.  King. 

* * Trade  Marks.  Reports  relative  to  legislation  in  foreign  countries  on  the 
subject  of  8vo.  fid.  King. 


Perry,  J.  W.  A Treatise  on  the  Law  of  Trusts  and  Trostses.  8vo.  Law  sheep, 
$ 7.50.  Boston. 

Poor,  Henry  Y.  A Manual  of  the  Railroads  of  the  United  States  in  1872 ; show- 
ing their  mileaM,  stocks,  bonds,  traffic,  earnings,  expenses  and  organhntion ; 
with  a sketch  of  their  rise,  progress,  influence,  etc.  8vo.  $ 5.  New  York. 

Putnam,  G.  P.  The  World’s  Progress.  A Dictionary  of  Dates;  being  a Chro- 
nological and  Alphabetical  Record  of  Essential  Facts  in  the  History  of  the  worid 
and  the  Progress  of  Society  from  the  Creation  to  the  present  time,  1872.  12mo. 
$3.50.  N.  T.,  Putnam’s  &ns. 
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BailroAds  and  Telegraplis.  Annual  Report  of  the  Commissioners  of  Railroads 
lod  Telegfaphs  for  the  year  1870.  2 vols.»  prepared  by  Geo.  B.  Wriffht.  Royal 
8to.  Columbus,  Ohio. 

BayinoBd,  Bossiter  W.  Mines,  Mills  and  Fumacea  of  the  Pacific  States  and 
Taittoriea.  An  aecount  of  the  condition,  resources,  and  methods  of  the  Mining 
md  Metallurgicid  Industry  in  those  regions,  chiefly  relating  to  the  precious 
Dettk.  A se<|nel  to  **  American  Mines  and  Mining.’’  8yo.  $3.50.  New  York, 
J.  B.  Ford  A Co. 

Badfield  and  Bigi^w.  Leading  and  Select  American  Cases  in  the  Law  of 
Mis  of  Exehimge,  nomissory  Notes  and  Checks ; arranged  according  to  subjects, 
with  notes  and  references.  8ro.  $7.50.  Boston,  Little,  Brown  A Co. 

Ifiehardson,  Wm.  A.  Practical  Information  concerning  the  Public  Debt  of  the 
United  States,  with  the  National  Banking  Laws  for  Banks,  Bankers,  Brokers, 
Bsnk  Directors  and  Inyentors.  8yo.  $ 2.  Washington,  Morrison. 

Raskin,  John.  Munera  Puly^is,  or  Letters  on  Political  Economy.  12mo.  $ 1. 
Hew  York,  Wiley. 

* Salaman,  S.  A Practical  Treatise  on  Liquidation  under  the  Bankruptcy 
Act,  1869.  Post  8yo.  10s.  Steyens. 

Sehem.  A Uniyersal  Statistical  Table,  containing  area,  form  of  goyemment, 
head  of  goyemment,  population,  expenses,  debt,  paper  money,  amount  of  circu> 
Istem,  standing  army,  nayy,  merchant  vessels,  imports,  exports,  chief  produce, 
coins  and  their  gold  yalue,  wei^ts  and  linear  measures,  liquid  measures  and 
graia  measures,  railroads,  telegraphs,  coital  and  princip^  cities  of  all  countries, 
on  die  basis  of  Hubner’s  Statistical  Table.  Ed.  by  I^of.  Alex.  Schem.  50c. 
N.  Y.,  Brinckerhoff. 

/.  Seyd,  Earnest  The  London  Banking  and  Bankers’  Clearing-house  System. 
8^.  2a,  6d.  Cassell. 

* Simmonds,  P.  L.  Science  and  Commerce,  their  influence  on  our  manufac  - 
tures ; a series  of  statistical  essays  and  lectures  describing  the  progressive  discov- 
eries of  sdence,  the  advance  of  British  commerce,  and  the  conditions  of  our  prin- 
cipal manufactures  in  the  19th  century.  . 12mo.  $ 3.  Scribner. 

Skinner,  Orrin.  Issues  of  American  Politics.  A discussion  of  the  principal 
questions  incident  to  the  governmental  polity  of  the  United  States,  embracing 
m subjects  of  civil  service,  force  legislation,  amnesty  suffrage,  the  centralisation 
of  power,  our  money  and  cnrrency,  me  public  debt,  the  pational  banking  system, 
reconstmetion,  the  constitutional  amendments,  tariffs,  taxation,  protection,  and 
trade,  and  other  important  topics.  Cr.  8vo.  $ 2.25.  Phila.,  Lippincott. 
Solliyan,  Sir  Edward.  Protection  to  native  industry.  8vo.  $ 1.50.  Phila., 
Baird. 

Stewart,  Andrew.  The  American  system.  Speeches  on  the  tariff  question  and 
intemal  improvements.  8vo.  9 3.  Phila.,  H.  C.  Baird. 

* Taylor,  George.  Table  showing  of  tithe  rent  charges  for  1872.  8vo.  Sd. 
Shaw  A Sons. 

* Temple,  J.  A.  Prussian  and  French  moneys  reduced  to  English  standard. 
Nteo.  & 2s.  6d. 

The  Metallic  Currency  of  the  United  States.  8vo.  $ 1.  New  York,  Van  Nos- 
trand 


Townsend,  Calvin.  A compendium  of  commercial  law,  analytically  and  topi- 
cally atranged.  8vo.  $5.  nTy. 

Towers.  Premium  tables  for  buying  and  selling  gold,  bonds  and  stocks ; show- 
iha  premium  on  any  sum  from  one  dollar  to  ten  thousand  dollars.  12mo. 

United  States.  Duties  on  imports,  1872.  Revised,  corrected  and  enlarged  by 
Lewis  Heyl.  8vo.  $ 3.  Washington,  Morrison. 


— ■ ■ General  orders  in  bankruptcy.  New  rules  of  the  U.  S.  Supreme 
Coart  Official  ed.  8vo.  Pap.,  25c.  N.  Y.,  Baker,  Voorhis  A Co. 

— Ninth  census  of  the  U.  S. ; . statistics  of  population.  4to.  391  pages. 
1072. 
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United  States.  Statistics  of  a^cnltore.  4to.  366  pages. 

Statisties  of  wealth,  taxatioii  and  public  indebtedness.  4to.  pp.  68. 

(Oovemment  Pnb.) 

Tariff  and  internal  revenue  law,  (approved  June  6th,  1872)»  to- 
gether with  the  acts  of  which  it  is  amendatory,  and  a full  alphabetical  table  of 
me  U.  S.  tariff,  also  a table  of  internal  taxes,  a copious  analytical  index,  and  full 
sectional  notes.  Compiled  by  Horace  £.  Dresser.  8vo.  $ 1 ; pap.,  50&  N.  T., 
Harper. 

Tariff,  or  rates  of  duties  Myable  on  floods,  wares  and  merchandise 

imported  into  the  United  States  ot  America,  In  conformity  with  the  Act  of 
Congress  of  June  6th,  187^.  Arranged  by  £.  D.  Ogden,  late  chief  enti^  derk. 
Custom  House,  Port  of  New  York.  8vo.  New  York. 

Walker,  Amasa.  (LL.  D.)  The  Science  of  Wealth.  A manual  of  polirical 
economy,  embracing  the  laws  to  trade,  currency  and  finance.  Condensed  and 
arranged  for  popular  reading  and  use  as  a text  book.  Student's  ed.  12mo. 
9 ].5U.  Phila.,  Lippincott 

Wells,  David  A.  (LL.  D.)  The  recent  financial,  industrial  and  commercial 
experiences  of  the  U.  S.  A curious  chapter  on  politico^conomic  history.  (Fi- 
nancial economic  series.  No.  1).  8va  Paper,  2^  N.  Y.,  Qoodsell. 

* White,  W.  Insurance  Register,  1872.  Containing,  with  other  informa- 
tion, a record  of  the  yearly  progress  and  the  present  financial  position  of  Britiah 
Asserance  Associations,  and  table.  Is.  Layton. 

* Yeats,  John.  The  growth  and  vicissitudes  of  commerce  from  B.  C.  1500  to 
A.  D.  1789.  An  historical  narrative  of  the  industry  and  intercourse  of  civilised 
nations.  Post  8vo.  5s.  Virtue  4k  Co. 

* ' ■ - The  natural  history  of  the  raw  materials  of  commerce.  2d  and  rev. 

ed.,  with  geography.  Post  8vo.  5s.  Virtue  6l  Co. 

* The  technical  histoiy  of  commerce ; or,  skilled  labor  applied  to  pro- . 

duction.  New  bd.  Post  8vo.  5s.  Virtue  & Co. 

* Young,  John.  The  royal  exchatme  table  of  marine  insurance,  for  the  use 
of  brokers,  4kc.  Post  8vo.  Sd.  2s.  Wilson. 

Addenda. 

* Bartholomew,  John.  Atlas  of  the  British  Empire  throughout  the  world, 
with  Explanatory  and  Statistical  Notes.  4to.  Red,  ».  fid.  Philip. 

* Browne,  W.  A.  The  Money,  Weights  and  Measures  of  the  Chief  Com- 
mercial Nations  of  the  World,  with  their  British  Equivalents.  4th  edition. 
12mo.  Is.,  Is.  fid.  Stanford. 

**  French  Customs  Tariff,  and  Treaty  of  Commerce  and  Navigation  (Alpha- 
betically arranged),  ^ concluded  between  Great  Britain  and  France,  Nov.  5th, 
1872 ; ahd  a Table  of  French  Moneys,  Weights,  with  their  Equivalents  in  Eng- 
lish. 2d  edition.  12mo.  Is.  Letts. 

* Greenwood,  Thomas.  Cathedra  Petri.  A Political  History  of  the  Great 
Latin  Patriarchite.  Book  14.  From  the  Death  of  Innocent  111  to  the  Dawn  of 
the  Reformation.  8vo.  9s.  Dickinson. 

* * Parliamentary.  East  Indies.  Report  and  Evidence  of  the  East  India 
Finance  Committee.  8s.  P.  S.  King. 

* Robson,  Gteorge  Young.  A Treatise  on  the  Law  of  Bankruptcy.  With  an 
Appendix,  comprising  the  Statutes,  Rules,  Orders,  and  Forms.  2d  edition,  8ve. 
34s.  Butterworths. 

* Technical,  Industrial  and  Trade  * Education.  A Manual  of  Recent  and 
Existing  Commerce,  from  the  year  1789-1872,  showing  the  Development  of 
Industry  at  Home  and  Abroad  during  the  Continental  System,  the  Pro- 
tectionist Policy,  and  the  Era  of  Free  Trade.  12mo.  92.50.  Scribner. 

* Yeat^,  John.  Commerce.  6 Divisions.  Post  8vo.  Each  3b.  Virtue.- 
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THE  BULLION  PRODUCT  OF  1872. 
Review  op  the  Ybae. 


Fxim  ihi  MercanbUe  QaaetUof  San  DroMiaoa, 


Bullion  Production. 

The  value  of  all  the  refined  and  base  bullion,  incladinf  ore  of  the 
prions  metals,  being  the  product  of  the  regions  west  of  tne  Missouri 
Kiver,  passing  through  Wells,  Fargo  & Co’s  Express  during  the 
jear  1872,  amounted,  as  appears  by  the  statement  of  their  agent,  to 
162,236,913.  This  must  ^ considerably  short  of  the  entire  amount 
of  these  values  produced,  as*  less  than  320,000,000  were  so  trans- 
mitted on  California  account,  whereas  the  entire  yield  of  this  State 
must  have  been  several  millions  more.  Nevada  is  accredited  with 
325,548,811,  thoi^h  that  State  must  have  produced  at  least  twenty- 
seven  or  eight  mmions.  Utah  sent  through  the  express  ores  and 
bullion  to  the  value  of  3 3,521,623.  The  Salt  Lake  papers  claim  that 
the  Territory  produced  3 10,000,000,  though  this  is  probably  an  over- 
estimate, seven  or  eight  being  near  the  mark.  Estimating  a like  pro- 
portional  increase  for  the  other  countries  named,  the  total  yield  of 
m^on  for  the  year  must  have  approximated  3 80,000,000.  Assuming 
this  to  be  neswfy  correct,  we  may  safely  count  upon  a production  of 
wsrly  3 100,000,000  for  the  current  year,  certain  authorities  setting 
tile  amount  at  a somewhat  higher  figure.  We  shall  clearly  add  sevenu 
millions  to  the  California  quota,  while  NiTvada  is  talking  of 
135,000,000,  twenty  for  the  Comstock  alone;  and  it  is  not  probable 
t^  Utah  would  lie  to  be  set  down  for  less  than  ten  or  twelve  mil- 
lions and  may  possibly  aspire  to  a much  larger  sum.  A hundred 
milhons  is  at  any  rate  a very  moderate  computation  for  the  whole 
country  west  of  tne  Missouri.  As  the  net  profits  on  the  product  of 
1872  exceeded  those  of  the  year  before,  so  ^1  accruing  gains  on  the 
production  of  this  be  in  still  greater  excess  of  those  reauzed  last  year. 

Treasure  Exports. 

The  treasure  exerts  from  San  Francisco  for  1S72  and  the  past 


two  years  have  been  as  foUows,  exclusive  of  shipments  through 
Unit^  States  mail : 

isro.  1871.  1872. 

To  New  York 3 13,443;295  ....  $8,057^9  ....  $4,055,565 

To  England • 9,790,631  ....  3,184,841  ....  2,262,302 

To  Fiance 190,408  ....  ....  

To  China 5,496,856  ....  3,443,208  ....  7,476,862 

To  Japan • 1,383,669  ....  738,412  ....  10,212,949 

To  Fenama 255,497  ....‘  115,146  ....  56,679 

To  other  countries.  2,422,782  ....  1,714,458  ....  5,266,075 


ToUU 3 32,983,140  3 17,253,347  3 29,330,435 
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The  comparative  description  of  exports  of  treasure  by  the  above 
table  were  as  follows : 

1870. 

1871. 

1872. 

Gold  Bars 

$8,345,549  .... 

$3,566,535 

....  $11,9]0,565 

Silver  Bars 

11,968,477 

8,663,944 

7,913,391 

Gold  Coin 

9,131,923 

3,028,100 

7,888,620 

Mexican  Dollars . . . 

3,492,606 

1,872,184 

1,427,441 

Gold  Dost 

30,801 

37,514 

.....  37.007 

Legal  Tender 

13,284 

— 

....  

Silver  Coin 

500 

85,070 

153,412 

Totals 

$ 32,983,140 

$ 174253,347 

$ 29,330,436 

The  following  table  shows  the  value  and  destination  of  treasure 
shipments  from  San  Francisco  daring  the  past  sixteen  years,  from 
1857  to  1872,  inclusive  : 


Tear$. 

EaeUm  B)rts.  England. 

China,. 

Ibnama. 

Othsribrts.  Totals. 

1857.. 

.$85,581,778 

..$9,847,748 

.$2,998,264 

$ 410,929  . 

. $ 692,978 

.$48,976,692 

1858.. 

. , 85,891,286 

..  9,265,789 

. . 1,916,007 

..  299,265  . 

. 175,779 

. . 47,648,026 

1859. . 

. . 40,146,487 

..  8,910,980 

. . 8,100,756 

. 279,949  . 

. 202,890 

. . 47,640,462 

1860. . 

. . 85,719,296 

..  2,672,936 

. . 8,874,680 

..  800,819 

, 258,185 

. . 42,825,916 

1861.. 

. . 82,628,011 

..  4,061,779 

..8,541,279 

..  849,769 

95,920 

. . 40,676,758 

1862.. 

. . 26,194,085 

. . 12,950,140 

. . 

..  484,508 

. 822,824 

. . 42,561,761 

1868.. 

. . 10,389,880 

. . 28,467^256 

. . 4,206,870 

2,508,296 

. 606,667 

. . 46,671,920 

1864.. 

..  13,316,122 

. . 84,486,428 

. . 7,888,978 

..  878,795 

. 686,883 

. . 66,707,201 

1865.. 

. . 20,583,890 

. . 15,482,689 

. . 6,968,522 

1,224,845  . 

. 1,108,882 

. . 45,803,227 

1866.. 

. . 29,244,891 

..  6,582,208 

. . 6 527,287 

..  611,550  . 

. 1,648,457 

..44,864,398 

1867.. 

. . 28,855,903 

..  5,841,184 

..9,081,504 

..  872,152  . 

. 8,076,149 

. . 41,676,722 

1868.. 

. . 21,468,800 

..  5,812,979 

..  6,198,995 

..  640,000  . 

. 1,828,621 

. . 35,444,895 

1869.. 

..  12,459,818 

..  11,841,812 

. . 6,487,445 

..  668,182  . 

. 5,889,865 

. . 27,287,117 

1870.. 

. . 18,448,295 

..  9,790,681 

. . 6,496,856 

..  255,497  . 

. 8,996,801 

. . 82,988,140 

1871.. 

..  8,057,279 

..  8,184,842 

..8,448,209 

..  115,146  . 

. 2,462,871 

. . 17,258,347 

1872.. 

..  4,055,665 

..  2,262,802 

. . 7,476,868 

. . 66,680  . 

15,479,026 

. . 29,880,486 

Totals 

$862,485,181 

$165,811,548 

$81,802,764  : 

$B,791,m  1 88,259, 618 

$656,151,088 

Combined  Exports. 

The  combined  exports,  treasure  and  merchandise,  exclusive  of 
Overland  Railroad,  during  the  past  twelve  months,  as  compared  with 
the  same  time  in  1870  and  1871,  were  as  follows : 


1870.  1871.  1872. 

Treasure  Exports $32,083,140  ..  $17,253,347  ..  $29,330,436 

Merchandise  Exports 17,848,160  ..  13,951,149  ..  23,793,530 


TotaU $50,831,300  !!  $31,204,496  $53,123,966 


Treasure  Pi^oduct,  Imports,  etc. 


The  receipts  of  Treasure  from  all  sources,  through  Wells,  Fargo 
Go’s  Express,  during  the  past  twelve  months,  as  compared  with 
the  same  period  in  1871,  have  been  as  follows: 


1871. 

From  Northern  and  Southern  Mines $ 35,608,385 

Coastwise,  North  and  South 3,245,431 

Imports,  Foreign 4,108,724 


1872. 

$28,000,270 

2477,978 

8,060,412 


Totals 


$42,962,540  I!  $38,538,660 
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The  BuOian  Product  1872. 

Thb  Pboduct  of  Sixteen  Yeim. 

In  sixteen  years  Gaufobnia  has  added  to  the  world’s  wealth,  in 
coin  and  hnHiop,  through  the  port  of  San  Francisco,  the  enormous 
amount  of  $ 656,000,000,  in  round  numbers,  and  wholly  exclusiye  of 
what  has  been  carried  by  indiyiduals.  A country  capable  of  such 
stupendous  achieyements  must  command  the  attention  of  business  men 
in  tdl  parts  of  the  globe.  TVe  shall  close  this  short  retrospect  with 
the  assurance  that  up  to  the  middle  of  January,  1873,  eyerything 
indicates  a continuance  of  the  high  prosperity  we  haye  experience 
throughout  1872.  It  is  a fact  that  cannot  be  gainsaid  or  distorted  that 
no  laM  under  the  sun  presents  so  many  inducements  for  immigration. 
Labor  of  eyery  desertion  receiyes  a higher  reward  in  this  State 
than  any?rhere  else.  The  cost  of  tilling  the  soil  is  from  fifteen  to 
twenty  per  cent,  less  than  in  the  Western  States,  and  the  profits  of 
our  farmers  are  far  larger.  The  ayerage  to  each  depositor  in  our 
sayings  banks  is  nearly  three  times  more  than  is  placed  to  the  credit 
of  depositorB  in  the  most  thriying  institutions  of  New  England.  Own- 
ers of  British  vessels  are  disturbed  to  know  with  what  they  shall  load 
their  ships  seeking  this  port  for  grain  heights.  If  they  will  but  fit 
up  their  netween  decks  for  passengers,  as  they  formerly  did  in  behalf 
or  Aitstealia,  and  bring  them  here  at  low  rates,  they  will  probably 
find  a quick  solution  of  the  problem. 


FlNAJarCIAL  AND  OoMMEBCIAL  SUMMARY  FOR  1872. 

WMe  many  other  sections  of  our  own  fayored  land  haye  been 
subjected  to  sharp  trials  and  discouraging  yicissitudes,  and  portions  ol 
other  countries  haye  been  desolated  by  floods,  storms  and  pestilence, 
the  Pacific  Coast  has  enjoyed  a degree  of  prosperity  unsurpassed  by 
that  of  any  former  year.  The  yarious  industries  of  this  side  have 
fborished  and  progressed,  haye  been  extended  and  improyed.  Com- 
merce has  been  largely  increased,  and  aU  lines  of  domestic  production 
been  augmented  in  the  most  gratifying  manner.  Our  harbor  has  been 
yisited  by  3,695  yessels,  with  an  aggregate  tonnage  of  1,240,376 
regmterea  tons,  and  bearing  the  flags  of  all  maritime  nations,  including 
that  of  Japan.  Foreign  demand  for  our  unparalleled  crop  of  wheat 
vas  aetiye  and  sustained.  By  reason  of  deficient  tonnage  at  the 
commencement  of  the  haryest  season,  and  the  unusual  requirement 
or  shipping  all  oyer  the  world,  fireights  were  at  one  time  higher  than 
erer  before  experienced  in  California,  and  the  amount  of  money 
paid  to  market  our  domestic  products  was  yery  large,  while  the  price 
paid  to  vessels  for  importing  merchandise  reaped  the  high  figure  of 
1 5,334,665.  Probably  not  less  than  twelye  millions  were  expended 
aa  height  money  during  the  year.  With  such  a statement  to  contem- 
plate it  is  certa^y  strange  that  no  greater  efforts  haye  been  put  forth 
to  build  and  own  a merchant  fleet  with  which  to  transact  at  least  a 
&ir  proportion  of  our  growing  maritime  commerce.  Our  treasure 
exports  for  1872  reach^  $29,330,435,  exclusiye  of  what  was  for- 
warded through  the  United  States  mails.  The  Sub-Treasurer 
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transferred  $7,150,000  to  banks,  and  sent  East  $2,000,000.  The 
movement  of  coin  to  interior  points  amounted  to  over  $ 18,000,000, 
while  the  receipts  from  the  interior  and  coastwise  were  in  the  neigh- 
borhood of  only  $ 8,000,000.  The  value  of  oar  merchandise  exports 
was  $ 23,793,530,  or  nearly  $ 10,000,000  more  than  in  1871. 


Stock  Sales  at  Sak  Francisco,  Four  Years: 

Year  1869..  $69,089,000  Year  1871..  $127,887,000. 

« 1870..  61,186,000  “ 1872..  189,193,000. 

The  foregoing  table  is  very  suggestive,  demonstrating,  as  it  does, 
the  immense  volume  of  stock  transactions  in  this  city.  It  also  indi- 
cates that  out  of  a population  of  about  170,000  souls,  a very  laim 
proportion  must  have  enga^d  in  stock  operations  to  a considerame 
extent  The  month  of  April,  1872,  was  particularly  noteworthy  for 
the  amount  involved,  the  excitement  at  that  period  having  reach^  its 
highest  pitch,  good  stocks  selling  far  above  their  intrinsic  value,  as 
they  do  nearly  always,  while  wild-cat  shares  floated  into  Oalifomia 
Street  with  the  force  of  a tidal  wave,  and  buried  many  beneath  its 
widespread  flow. 


Wealth  of  New  States. 

The  estimated  bullion  product  of  Nevada  for  the  last  year  is 
between  $22,000,000  and  $23,000,000.  The  product  for  the  first 
nine  months  is  set  down  at  $17,814,176.  The  increase  in  bullion 
produced  over  the  preceding  year  is  about  $ 4,000,000.  The  same 
authority  estimates  the  product  for  the  coming  year  at  $ 26,000,000. 

A writer  in  the  Salt  Lake  Tribune  shows  that  there  are  two  hun- 
dred and  seventy-seven  miles  of  irrigating  canals  in  Utah  Territory, 
and  that  the  assessed  value  of  property  in  1872  was  $ 17,590,560,  or 
more  than  five  millions  more  than  was  taxed  in  Nevada.  Utajh, 
with  more  wealth  and  nearly  double  the  population,  remains  a Terri- 
tory, while  Nevada  for  many  years  has  b^n  rais^  to  the  dignity  of 
a State,  and  has  had  the  reflected  glory  of  Senator  Nye  and  other 
shining  political  lights. 

If  Wyomino  is  added  to  Colorado  Territory  that  will  be  the  next 
to  ask  admission  into  the  Union.  Utah,  we  presume,  is  destined  to 
stay  out  in  the  cold  until  the  Mormon  Question  is  settled.  In  the 
meantime  the  development  of  wealth  in  that  Territory  will  be  one  of 
the  mahrels  of  the  times. 
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CAPITAL  AND  ENTERPRISE  IN  GREAT  BRITAIN. 

Inysstments  of  the  Teab  1872. 


According  to  elaborate  tables  commnnicated  to  the  London  Times 
bj  Messrs.  Spaceman  & Sons,  brokers,  the  accumulations  of  capital 
thooghout  Great  Britain  continue  very  heavy  every  year,  and  con- 
tribote  largely  in  fostering  mercantile,  manufacturing  and  financial 
Bchemes,  on  a most  extended  scale.  This  firm  contributes  a copious 
list  of  new  enterprises  started  in  the  year  1872,  and  of  additional 
eaphal  supplied  to  former  undertakings. 

Ike  capital  authorized  for  new  companies  amounts  to  sixty  millions 
etediog,  m which  44  millions  have  been  offered  for  subscription,  and 
Ibe  deposits  thereon  amount  to  fourteen  millions.  The  analysis  shows 
tbe  number  of  and  capital  r^uired  for  each  class  of  companies.  The 
Ittger  proportion  are  manufacturing,  trading,  and  mining  companies. 
Oat  of  a total  of  234  companies  there  are  88  manufacturing  and 
trading,  with  a total  capital  of  16  millions ; 81  mining,  with  a total 
eapitd  of  8 millions ; and  10  banking,  with  a capital  of  12}  millions 
sterling. 

The  new  issues  of  capital  in  behalf  of  previously  existing  compa- 
nies amount  to  31j  millions,  of  which  the  amount  actually  called  up 
is  23|  duUions.  • 

The  foreign  loans  negotiated  in  London  for  the  year  1872,  amount 
to  227  millions  nominal  capital,  and  the  amount  actuallv  called  up,  to 
98  millions.  Included  in  this  is  the  French  National  Loan  of  160 
millions,  (45}  millions  called  up)  which  was  not  all  issued  in  ENGLAin>. 

The  extensive  accumulations  of  a single  year  are,  in  part  only, 
Uliistrated  by  the  following  analysis  of  *two  hundred  and  &irty-four 
companies  organized  mainly  through  the  aid  of  London  capital.  There 
were,  no  doubt,  numerous  other  organizations  for  banking,  manufac- 
turing, insurance,  telegraphs,  &c..  Insides  the  foUowing : 

Anaxxsis  of  New  Companies  in  the  Year  1872. 


No,qf 

Ompamea, 

‘ Chpiial 
autnoryud. 

DapoaUa. 

lfaim£Kt’jrd&  Trading  89 
Brnhing  Companies  . 10 

£ 16^10,000 

£ 12,327,170 

..  £3,809,044 

12,520,000 

8,100,000 

1,010,000 

luning 

t* 

. 81  .. 

8,195,000 

6,281,900 

2,596,375 

Ffaumeial 

. 8 .. 

5,000,000 

4,840,000 

2,695,000 

«< 

. 6 .. 

3,850,000 

3,300,000 

1,112,500 

«( 

. 8 

5,813,500 

2,300,000 

• 

2,961,000 

917,850 

Gss 

U 

. 6 .. 

1,620,000 

362,500 
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Telegraph  Compan’s. 
Water  “ 

Insurance  ** 

Tramway  ** 

Asphalt  <&  Paving . . . 

Hotels 

Miscellaneous 


4 ..  1,855^  .. 

4 ..  1,535,000  .. 

4 ..  1,050,000  .. 

7 ..  075,000  .. 

1 ..  150,000  .. 

1 ..  60,000  .. 

6 ..  685,000  .. 


1,336,000  .. 

525,200 

1,135,000  .. 

350,500 

900,000  .. 

182,500 

735,000  .. 

171,000 

150,000  .. 

75,000 

60,000  .. 

24,000 

435,000  .. 

172,750 

Totals . . 234  ! ! £ 60,199,000 


£ 44,181,070 


£ 14,004,219 


The  contributions  of  fresh  capital  in  behalf  of  seventy  previously 
existing  companies  for  the  year,  were  twenty-three  millions  sterling, 
of  which  the  major  part  were  railways ; viz ; — 

Analysis  of  New  Capital  to  Existing  Companies. 


Railway  Companies 

Financial  “ 

Insurance  **  

Telegraph  ^ “ 

Manufacturing  Trading. 

Mining  Companies 

Banking  **  

Hotel  

Miscellaneous  **  

Totals  .... 


CoMtal 

ofortd. 

CapiUd 

caiusdvp. 

£22,641,300 

..  £17,951,558 

4,450,000 

3,555,000 

1,170,000 

495,000 

1,090,000 

. 603,500 

768,455 

607,880 

320,000 

266,423 

520,995 

257,500 

39,000 

34,125 

‘800,000 

160,000 

£31,886,625 

!!  £23,844,101 

In  addition  to  the  contributions  of  sixty  millions  for  n?w  organ- 
izations, and  twenty-three  millions  for  old  ones  in  Great  Britain, 
the  enormous  sum  of  ninety -five  millions  sterling  was  raised  for  new 
loans  to  foreign  nations.  The  following  is  an  analysis  of  the  loans 
negotiated. 


New  Foreign  Loans  Negotiated  in  the*  Year  1872. 


Loans. 

Ismts  Price. 

Amount  of 
Stock. 

PM  vp. 

Argentine,  6 per  cent 

Arkansas,  7 per  cent 

....  76 

£1,225,000 

£ 931,000 

....  65 

487,125 

316,615 

Bolivian,  6 per  cent 

....  68  . 

1,700,000 

1,156.000 

Boston  City,  5 per  cent 

97i  . 

400,000 

300,000 

Canada  (Quebec),  6 per  cent. . . 

....  100  . 

100,000 

100,000 

Costa  Rica,  7 per  cent 

....  82  . 

2,400,000 

1,968,000 

French  NationiU,  5 per  cent 

....  84i  . 

160,000,000 

45,600,000 

Hungarian,  5 per  cent 

Massachusetts,  5 per  cent 

....  81 

3,000,000 

2,430,000 

...  93  . 

443,500 

412,455 

New  York  City,  6 per  cent 

....  92i  . 

3,375,000 

3,121,875 

Ottoman,  9 per  cent 

....  98i  . 

11,126,200 

10,959,307 

Paraguay,  8 per  cent 

....  85  . 

2,000,000 

1,400,000 

Peruvian,  5 per  cent 

....  77i  . 

15,000,000 

11,625,000 

Russian,  5 per  cent 

....  89  . 

15,000,000 

13,350,000 

Spanish,  3 per  cent 

Washington  City,  6 per  cent.. 

....  28|  . 

10,625,000 

743,750 

....  -87i  . 

900,000 

787,500 

Total 

— 

! £227,781,825 

£ 95,201,502 

The  numerous  negotiations  and  enterprises  of  the  ; 

year  were  ac- 

companied  by  numerous  fluctuations  and  panics,  where; 

by 

the  rates  of 
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interest  ranged  at  one  time  over  seven  per  cent,  while  at  other 
periods  the  rate  was  reduced  to  three  per  cent.  ^ 

Statement  showing  the  flMCtuations  in  the  value  qf  money  during  the 
yw  1872.  Amount  qf  butUon  held  by  the  Banh  qf  England^  notes  in 
circulation  and  reserve,  and  price  qf  consols  at  date  of  each  dUeraJHcn 
qf  bank  minimum  rate  qf  discount : — 


Mimmwm  Btmk 
BaU  of  Discount. 
Jan.  1st,  Bank  Bate 
stood  at  3 per  cent, 
from  Dee.  14, 1871. 
April 4, 31^ per  cent... 
A^  11, 4 per  cent .. 

Iu7  9, 5 per  cent 

May 30, 4 per  cent... 
June  1^  31  per  cent . 
June  20,  3 per  cent. . . 
July  18, 31  per  cent. . 
8ept.  1^  4 per  cent . . 
8e^  26, 41  per  cent . 

Od.  3, 5 per  cent 

Oct  10, 6 per  cent . . 
Not. 9, 7oer  cent... 
Not. 2^ 6 per  cent.. 
Dee.  12, 5 per  ceot .. 


Bullion  hdd 
by  ihs  Bank. 


£24,636,678 

21,760,816 

20,830,276 

20,.m715 

20,632,066 

22,106,960 

22,884,230 

22,146,600 

21,439,606 

21,038,626 

20,624,406 

19,734,460 

19,161,480 

21,999,616 

22,461,796 


Noiss  ksUL  Drioscf 

hy  tiu  Rum*  of  Sotu.  Conum. 


£25,645,410  ..£13,001,165  - 

26,022,035  ..  10,738,780  ..  92i3i 

26,011,470  ..  9,818,805  ..  921  I 

25,860,780  ..  9,469,935  ..  92l  I 

24,908,940  ..  10,723,115  ..  »»  ] 

24,864,285  ..  12,241£95  ..  921  |z.d. 

24,994,030  ..  12,890,180  ..  9^  | 

26,165,235  ..  10,980,265  ..  921  | 

25,785,765  ..  10,653,840  ..  921  - 

25,690,830  ..  10,347,795  ..  921  I 

27,134,755  ..  8,489,660  ..  921  - 

26,651,960  ..  8,082,600  ..  921  1 

25330,180  ..  8,321300  - 

24,614345  ..  12384370  ..  92}  1 

24,410360  ..  13,041335  ..  9l{  |x.d. 


The  variations  in  the  bank  rate  of  discount  were  fourteen  in  num- 
ber during  the  year  1872;  the  lowest  rate  being  3 per  cent.^  on  June 
20,  and  the  highest  7 per  cent,  on  November  9. 


THE  PHILADELPHIA  CLEARING  HOUSE. 


AggregaAe  Operations  firm  March  22,  1858,  to  January,  1873. 


The  CxsABiNe-HousE  Association  of  Philadelphia  was 
oiganiaed  January  15,  1858,  and  commenced  operations  Haroh  22, 
the  same  year. 

Mr.  Joseph  B.  Mitchell,  now  deceased,  was  President  of  the 
Association  from  March,  1858,  till  September  5,  1868.  Mr.  Joseph 
Pattebsoh,  of  the  Western  National  Bank,  was  made  President 
of  this  Association  in  January,  1869.  Mr.  Thomas  Robins,  of  the 
Philadelphia  National  Bane,  is  President  of  the  Board  of 
Presidents. 

The  present  officers  of  the  Clearing-House  Association  are  as 
follow ; 

Presidenif  Joseph  Patterson,  President  of  the  Western 
National  Bane.  Secretary,  William  H.  Rhawn,  President  of 
the  National  Bane  of  the  Republic. 

41* 
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Clearing  House  Committee. — Chairman,  Charles  H.  Roobbs, 
President  Tradesmen's  National  Bank;  Edwin  M.  Lewis, 
President  Farmers  and  Mechanics’  National  Bank  ; Thomas 
Smith,  President  Bank  North  America  ; Benjamin  B.  Comeoys, 
Vice-President  and  Cashier  Philadelphia  National  Bank  ; 
George  Pheller,  Vice-President  First  National  Bank  ; Jambs 
V.  Watson,  President  Consolidation  National  Bank. 

Committee  of  Arbitration. — Chairman,  Daniel  B.  Cummins, 
President  Girard  National  Bank;  Elijah  Dallett,  President 
Penn  National  Bank;  William  Gummere,  Cashier  National 
Bank  of  the  Northern  Liberties;  George  M.  Troutman, 
President  Central  National  Bank;  James  L.  Claghorn, 
President  Commercial  National  Bank;  Francis  P.  Steel, 
President  Southwark  National  Bank. 

Clearing-House  Depository. — The  Farmers  and  Mechanics’ 
National  Bank.  Manager,  George  E.  Arnold. 


Operations  of  Fifteen  Years. 


March  22  to  Jan.  1,  1859  .. 

Exchanges. 
$663,707,303  .. 

Gash 

Balances. 

$44,773,131 

Average  Baiig 
Exchanges. 
..  $2,742,592 

One  year  to  Jan.  1,  1860  .. 
“ Jan.  1,  1861  .. 

1,026,715,542  .. 

64,213,066 

3,322,704 

1,099,817,007  .. 

72,395,749 

3,559,278 

“ Jan.  1,  1862  .. 

771,071,475  .. 

69,863,049 

2,511,656 

« Jan.  1,  1863  .. 

965,684,302  .. 

82,874,087 

3,125,191 

“ Jan.  1,  1864  .. 

1,285,910,085  .. 

118,969,363 

r. 

4,188,632 

“ Jan.  1,  1865  .. 

2,037,729,220  .. 

148,180,902 

6,594,592 

« Jan.  1,  1866  .. 

1,908,500,018  .. 

160,897,767 

156,401,271 

6,257,377 

« Jan.  1,  1867  .. 

1,765,682,747  .. 

5,73^,736 

“ Jan.  1,  1868  .. 

1,641,019,118  .. 

161,698,267 

5,327,984 

« Jan.  1,  1869  .. 

1,740,641,117  .. 

165,289,731 

5,651,464 

“ Jan.  1,  1870  .. 

1,856,079,822  .. 

160,057,524 

6,026,233 

« Jan.  1,  1871  .. 

1,803,941,184  - 

163,481,564 

5,8^822 

7,0^7,268 

“ Jan.  1,  1872  .. 

2,165,245,830  .. 

191,840,918 

‘‘  Jan.  1,  1873  .. 

2,004,469,537  .. 

194,554,050 

6,486,966 

. . $ 22,736,214,314  . . % 1,956,490,440 

The  largest  exchange  in  any  one  day  was  January  3,  1872,  Tie : 
1 12,951,548. 


Manufactures. — ^According  to  the  ninth  census,  the  number  of 
manufactories  in  the  United  States  in  the  year  ending  June  1,  1870, 
was  252,148,  with  40,191  steam  engines,  having  1,215,711  horse  power, 
and  51,017  water  wheels,  having  a horse  power  of  1,130,416.  The 
average  number  of  hands  employed  was  2,053,988.  The  amount  of 
eapitid  invested  was  $ 2,118,247,069,  and  of  wages  paid  $ 775,621,593. 
The  value  of  the  materials  used  was  12,488,291,952,  and  the  value 
of  productions  $ 4,232,625,892.  Of  the  production.  New  York 
returned  8 785,194,651,  and  Pennsylvania  $712,178,944. 
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RESUMPTION  OF  SPECIE  PAYMENT. 


SueeEsnoKS  by  a Nbw  Yobk  Bakkxb. 


47  Exchange  Place,  New  York,  January  22,  1873. 
Hm.  Thomas  W.  Febby,  Washington,  D.  C. 

Lear  Sir : The  biU  of  the  Finance  Committee,  presented  by  Senato^^ 
SHiBiCAB,.is  perhaps  the  most  practical  step  towards  specie  payments 
yet  propo^.  As  a contribution  to  the  current  discussion  of  the  sub- 
ject, permit  me  to  suggest  one  or  two  points  referred  to  in  our  recent 
fOQTersadon. 

The  bill  in  section  2 removes  the  limit  of  circulation  of  National 
banks.  Banks  now  in  existence  are,  therefore,  to  be  allowed  to  in- 
crease their  circulation  by  depositing  government  bonds,  and  new 
hanks  are  to  be  authorized  whenever  applied  for. 

The  suggestion  that  I make  is,  that  banks  wanting  currency  be  re- 
^Wied  to  subscribe  for  a new  five  per  cent,  bond  as  the  basis  of  circula- 
tipn,  and  pay  for  same  in  le^  tenders  at  par,  and  that  the  Secretary 
sf  the  Treasury  be  required  to  cancel  and  destroy  all  legal  tenders 
80  paid  in  to  him,  with  no  power  to  reissue  them. 

This  course  would  be  a step  towards  specie  parents,  by  reducing 
gradually  the  amount  of  greenbacks,  winch  would  make  resumption 
a thing  more  easOy  compassed.  The  retirement  of  legal  tenders  in 
this  manner  would  not  produce  the  money  pressure  which  other  forms 
of  contraction  eiitail,  because  for  every  greenback  retired  a National 
hHik-note  would  be  set  afloat.  This  would  not  be  a process  of  infla^ 
fion.  It  would  be  a transferring  of  the  currency  from  one  form  into 
Mother. 

The  question  whether  a National  bank-note  is  not  as  great  an  im- 
pediment to  resumption  as  a legal-tender  note  almost  answers  itself* 
A bank-note  is  payable  in  legal  tenders  or  coin,  and  if  the  government 
reduces  its  currency  and  thereby  increases  its  power  to  resume,  it 
brings  nearer  the  day.  of  resumption  by  the  banks.  A bank-note  rep- 
resents property  in  existence  pledged  to  the  bank  for  the  payment  of 
the  note,  but  a legal  tender  r^resents  a war  debt,  arms,  clothing  and 
powder  wasted,  or  wages  paidi,  and  is  only  good,  not  in  itself,  but  be- 
ccuse  its  issuer — that  is,  the  government — is  in  good  credit.  A legal- 
tender  note  is  a confession  of  weakness  on  the  |>art  of  the  government, 
while  a National  bank-note  is  a legitimate  medium  of  exchange,  called 
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into  existence  by  the  demands  of  trade.  So  that  the  substitadon  of  a 
bulk-note  for  a legal  tender  is  a conseryadye  moye,  and  in  eyeiy  way 
desirable  and  beneficial  to  the  country. 

It  is  in  this  way  that  the  country  can  grow  up,  as  the  expression  is/ 
to  the  amount  of  currency  afloat. 

If  this  plan  of  retiring  greenbacks,  as  bank  currency  is  put  out, 
should  preyail  for  any  length  of  time,  we  can  easily  imagine  that  it 
would  happen  that  the  increase  of  banking  capital  throughout  the 
whole  country  would  absorb  a large  pordon  of  the  present  legid  tenders, 
and  that  a time  would  come  when  the  fiye  per  cents,  would  be  paid  for 
in  coin  by  banks  who  would  not  be  able  to  find  legal  tenders  in  the 
market.  By  this  plan  an  agency  would  be  set  at  work  which  sooner 
or  later  wo^d  effect  resumpdon,  and  in  a perfectly  quiet  and  unobtm- 
siye  manner.  The  process  would  be  gradual,  for  there  is  no  warrant 
to  expect  any  large  and  sudden  increase  of  banking  capital,  and  it  is 
best  that  it  is  so.  If  the  exchange  of  greenbacks  tor  Nadonal  bank- 
notes is  gradual,  it  would  be  attended  by  no  upheaval  of  values  and. 
credits.  It  would  go  on  without  reference  to  the  price  of  gold,  and 
and  would  regulate  the  price  of  gold  rather  than  be  regulated  by  it. 
But  as  surely  as  the  country  increases  in  wealth  and  banking  capital, 
so  surely  would  resumpdon  come. 

Another  suggestion  is,  that  while  the  banks  are  relieved  from  the 
duty  of  keeping  reserves,  they  should  be  required  to  retain  their  gold 
interest  and  not  sell  it.  This  would  work  in  the  same  direcdon  as  the 
other  provision  in  reference  to  the  retirement  of  greenbacks  by  the 
government.  While  the  government  would  be  lessening  its  outstand- 
ing promises  to  pay,  the  banks,  by  hoarding  gold,  would  be  increasing 
their  ability  to  pay  their  promises.  This  course  would  gradually 
withhold  gold  from  export,  mid  yet  not  in  such  quanddes  as  to 
affect  trade.  The  gold  so  accumulated  could  be  used  in  various  ways, 
BO  that  the  interest  on  it  would  not  be  lost.  The  amount  on  hand 
would  prove  a powerful  adjunct  in  promodng  specie  payments,  and 
would  make  the  transition  easier  by  increasing  the  number  of  gold 
transacdons. 

Thus  in  the  course  of  a few  years  the  banks  would  find  that  nearly 
all  the  legal  tenders  had  disappeared,  but  their  own  vaults  would 
fuU  of  gold. 

It  remains  to  be  said  that  the  fixinr  of  a dme  for  resumption  of 
specie  payments  is  not  so  logical  a method  of  procedure  as  to  set  at 
work  those  agencies  which  will,  in  their  own  time,  bring  about  such  a 
result  Themore,  the  principles  are  what  should  engage  us,  and  not 
a legal  enactment,  for  that  wul  not  bind  the  laws  of  tr^e. 

I have  the  honor  to  be  your  obedient  servant, 

Thbodobb  GlLMAir^ 
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Coin  in  the  Treasur/,  January,  1873,  $ 62,342,604;  Currency,  $35,942,454;  total,  $98,285,058. 
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FLUCTUATIONS  OF  THE  N.  T.  STOCK  EXCHANGE, 

Novxicbbb  and  Dkcbmbxb,  1872,  AND  Jandabt,  1873. 

Monthlj  Report,  Compiled  hj  Thomas  Dennt  dt  Co., 

Stock  and  Bond  Brokers,  30  Wall  St. 


( Continued  from  page  663,  February  /Vo. ) 


Stocks. 

U.S.  Six  per  cts.  of  1881 , Coupon  Bds. 

Flye-Twentyof  1862,  “ 

“ 1864, 

**  “ 1865, 

“ 1865,  New, 

**  « 1867,  “ 

“ 1868, 

^ * Ten-Forty  Coupon  Bonds 

“ FiTO  per  cent,  of  1881 

**  Six  per  cent  Currency 

Tenn.  Six  per  cent.  Bonds,  Old 

**  New 

Virginia  Six  per  cent.  Bonds,  Old. . 

**  « New.... 

**  Consol.. 

N.  Carolina  Six  per  pt  Bonds 

“ New 

“ Special  Tax 
S.  C.  Six  per  ct  Bds.  Jan.  <&  July.. 
“ “ .^ril&Oct.. 

Mlssonri  Six  per  cent  Bonds 

Canton  Compaq  of  Maryland 

Delaware  and  Hudson  Canal  Co.. . . 
Consolidated  Coal  Co.  of  Maryland. 

QuicksilTer  Mining  Company 

“ Preferred 

Mariposa  Mining  Company 

“ Preferred 

Western  Union  Tele^aph  Co 

Pacific  Mail  Steamship  Company.. 

Adams  Express  Comity 

Wells,  Farffo  & Co,  Express  Co. . . - 
American  Merchants’  Union  Express 

United  States  Express 

N.  T.  Cent,  and  Hudson  River  R.  R. 

Erie  ^Iroad,  Common 

“ Preferred 

Htflem  Railroad,  Common  Shares. 
Rea^ng  Railroad  Shares 


Nov.,  1872. 
Lomet. 

im  --  1171 
nil  ..  113 
111}  ..  1131 
112  ..  113} 


114i 

114 

1141 

1071 

no 

1131 

74 


115} 

116} 

115} 

108} 

111 

114} 

76 


73}  ..  76} 


Dbc.,  1872. 

Lowest,  Htgkeu. 

117}  ..  118 
112}  ..  113} 
1121  ..  113} 
112}  ..  113} 
115  ..  116# 
115}  ..  117} 
115}  ..  116| 
108}  ..  109} 
111  ..  111} 
112  ..  1131 
76  ..  82} 
76  ..  83 
48  ..  48 


54 

34 

22 

13 

22 

25 


47 

43 

53 

1} 


7i 

71 

92} 

86 

66} 

79 


52^ 

73 

113 


35 

22 

14} 

34} 

27 

96 

107 

120 

48 

i* 

94 

90 

72 

82} 

100 

80 

118} 


Jan.,  1873, 

Lowest^  BSgk^ 

114}  ..  119} 
im  ..  iiy 
113}  ..  115 
113}  ..  116 
112}  ..  115 
1131  ..  lift, 
1131  ..  117 
10^  ..  11» 
112  ..  116 1 
112}  ..  115 
79}  ..  82 
79}  ..  82} 


94  ..10 

83  ..  8$ 

68  ..  71 

75}  ..  82 

m ..  1061 

58}  ..  67 

75  ..  80} 

114}  ..  122} 
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1873.]  HuchtaHons  <(f  the  New  York  Stock  Exchange. 

Nov.,  1872.  Dec.,  1872.  Jan.,  1873. 
Stocks.  Eokkn.  mgkat.  Lowm.  Higha*.  Xmmm.  Bifkat. 

N.Tork&New  Haven  E.B.  Shares 139  ..  142 

Miehigsn  Central  Bailroad  Co 113i  ..  115i  H4|  ..  117  104  ..  110 

Lake  Shore  & Mich.  SontbemB-B..  86]  ..  954  93|  ..  96|  91|  ..  97 

Panama  Bailroad  Company  Shares..  130  ..  143  124  ..  133  125  ..  130 

Union  Pacific  Bailroad  “ ..  324  ..  39|  36|  ..  384  34  ..  394 

Illinois  Central  i^lroad  “■  ..  119  ..  1274  125  ..  129  120  ..  1264 

Cleveland  & Pittsburgh  B.B.  “ Gtd.  864  ..  90  874  ..  894  89  ..  9(^ 

“ Col.,Cinn. &Ind.  B.R...  88  ..  914  90  ..  93  89|  ..  93| 

Chicago,  Bock  Island  & Pacific  B.B.  105  ..  III4  109  ..  115  1094  - 1144 

“ Bnrlington  & Quincy  “ 132  ..  135  137  ..  138  114  ..  1384 

& Alton  Bmlroad  Shares..  108  ..  113  110  ..  1134  1124  - H5 

“ •*  " Pref.  113  ..  113  113  ..  113  116  ..  116 

“ & Northwestern  B.B.  Shares  80  ..  190  614  ••  ^ ••  84 

“ “ “ Pref.  83J  ..  95|  844  ..  914  874  ..  92 

Del.,Lackawanna4hWest.B.B.Co.  94  ..  99  91  ..  96  93  ..  1014 

PitUb’gh,  Ft  Wayne  & Chic.,  Onar.  »2  ..  94|  93  ..  94  91|  ..  934 

Toledo&WabashB.R.  Co.  Shares.  664..  77|  69  ..  75J  714-  75| 

“ » Pref. 

St  Lonis,  Alton  &,  Terre  Haute  B.R 

“ “ “ Pref. 

Ohio  A.  Mississippi  B.R.  Co.  Shares  42  ..  484  464  ..  484  454  ••  49| 

Hannibal  A St  Joseph  B.R.  “ 29  - 35|  34  ..  49|  46  - 504 

“ “ Pref.  48  ..  6I4  52  ..  70  70  ..  71| 

Mflwankee  A St  Paul  R.B.  Shares  514..  56}  53|  ..  554  511  ..  544 

“ “ “ Pref.  721  ..  76  75  ..  77|  764  ••  7W 

Boston,  Hartford  A Erie  B.R.  Shares  6|  ..  8{  7{  ..  94  64  ..  91 

Col.,  Chic.  A Ind. Cen.  R.R.  Shares  294  ..  364  83  ..  374  36|  ..  411 

Dnbsiqne  A Sioux  City  Railroad...'  62  ..  64  

New  Jersey  Central  Railroad  Shares  100  ..  104  100  ..  1034  100  ..  1054 

Morris  A Essex  Bailroad  Shares...  914  --  924  894  94  894  -•  91| 

B.  T.  Cenri-al  Six p.  ct  Bds.  of  1883  89  ..  91  904  ..  924  92  ..  93| 

Erie  First  Mortgage  Bonds  of  1866..  1014  ..  102  TOl  ..102  101  ..  10l| 

Long  Dock  Bonds 96  ..  96  904  ..  934  92  ..  93 

10ch.8ontliem  Sinking  Fund  Bonds  100  ..  IOI4  100]  ..  102  103  ..  104 

“ Seven  p.  ct.  2d  Mtge.  95  ..  974  97  ..  98  97  ..  99| 

Central  Pacific  1st  Mortgage  Bonds  99}  ..  101  100}  ..  102}  99  -102 

Union  " “ 86  ..  8M  88}  ..  9U  85-88 

“ “ Land  Grant  Bonds..  734  - 774  77}  ..  79}  74  - 80 

“ “ Income  Bonds 76  ..  86  80  ..  82}  71}  ..  834 

Alton  A Terre  Haute  1st  Mtge.  Bds.  101  ..  101  IOO4  ..101  99  ..  100 

“ “ 2d  “ Pref.  ,90  ..  90  87}  ..  90  89  ..  89 

“ •'  “ Income  Bds.  78}  ..  8O4  80  ..  80  80  ..  81 

Belleville  A So.  111.  1st  Mtge.  8 p.  ct 96  . . 96  95  . . 95 

Chic.  AN.  W.Consol’nS.  F.  Bonds  93  ..  93  ,894  ..  924  81  8®4 

“ “ 1st Hortga^  Bonds..  98  ..  160  98  ..  99  984  100 

CSeveland  ATol.SinkuigFnndBds.  1024  --  1024  1024  1034  99}  „ 102 

'•  A Pittsb’gh  Consol’n  Bds.  ^ 95  94  ..  95  97  ..  97 

“ “ Second  Mtge.  100  ..  100  

“ " Third  “ 984  ..  984  97  ..  98  974  ..  98} 

" Fourth  “ 834  ..  84  864  ..  8^  83  - 84 

Chic.,Eocklsl'd  APac.7p.  ctBds.  1014  - 102  IO24  ..  104  100  ..  102 

Milwaukee  A St  Paul  1st  Mortgage  91}  914  93  94  904  -•  92 

St  Lonis  A Iron  Mountain  R.R.b£.  92  ..  92  944  --  96}  96}  ..  99 

Col.,Chic.AInd.Cen.lstMtge.Bda.  86{..  88  86}..  884  88  ..  90} 

“ “ “ “ 2d  “ 7^  ..  73}  73  ..  7^  72}  ..  7^ 

Toledo,  Peoria  A Warsaw  1st)  E.D.  94  94  91}  -.  92 

“ “ “ lst,W.D.  874  ..  89  88  ..  894  90  ..  91 

“ “ " 2d,W.D.  81  ..  81}  80  ..  80  

Cedar  Falls  A Minn.  Ut  Mtge.  JBds.  61  ..  81}  79}..  82 

Boston,  Hart  A Erie  1st  Mtge.  Bds.  36  - 424  414  - 43}  404  ..  45 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW-YORK. 

(Oontiimad  from  pftge  660»  Fehniary  No.) 

The  following  Monthly  Table  shows  the  lowest  and  hij^hest  premium  daily  on 
gold  at  New  York,  in  the  month  of  January,  1873,  compai^  witn  the  same  period 
in  the  years  1868-72.  The  figures  in  full-face  denote  the  lowest  and  highest 
potations  of  the  month : 


Jan. 


io| 

11 

12| 

i; 

14 

15 

16 

17 

18 
1 


Wednesday 
jThursday.. 
BViday  .... 
Saturday  .. 
Sunday. 
Monday  .. 
Tuesday  .. 
Wednesday 
Thursday.. 

Friday 

Saturday  .. 
Snnday.| 
SjMonday . . . 
Tuesday  .. 


21 

22 

23 

24 
26 
26 

27 

28 

29 

30 


Thursday.. 

Friday 

Saturday  . . 
^Sunday. 
Monday . . . 
Tuesday  .. 


|Thursday. 
Friday  . . . 
Saturday  . . 
Snnday. 
Monday  .. . 
iTuesday.. 


Thursday.. 
31  Friday 


tS78. 

1879. 

ISYl. 

ISYO. 

1S69. 

Holiday. 

Holiday. 

Sun. 

Holiday. 

Holiday. 

124 

94 

94 

Holiday. 

Sun. 

344 

354 

Ill 

9 

94 

10| 

104 

194 

20* 

Sun. 

111 

114 

9 

91 

104 

104 

194 

19* 

35 

35| 

Sun. 

94 

94 

10* 

10| 

191 

20 

S44 

35* 

ji» 

114 

84 

9| 

lOi 

104 

20* 

20] 

344 

354 

114 

114 

Sun. 

lol 

104 

21* 

214 

35* 

354 

124 

9| 

Sun. 

21* 

23 

341 

354 

124 

124 

84 

9| 

10* 

104 

Sun. 

35* 

351 

124 

124 

8| 

9 

m 

10* 

22 

98* 

Sun. 

124 

124 

84 

8} 

104 

11* 

214 

22* 

35* 

354 

Sun. 

8» 

8|1 

104 

11 

22 

22* 

35* 

35* 

12 

124 

84 

9* 

104 

11 

21* 

2l| 

35* 

354 

114 

12* 

Sun. 

10| 

104 

21* 

214 

36* 

36* 

12 

121 

8| 

9* 

Sun. 

214 

214 

36* 

36* 

124 

121 

84 

9 

104 

104 

Sun. 

36* 

36| 

12| 

8| 

9* 

104 

104 

211 

214 

Sun. 

12| 

134 

84 

9 

10* 

104 

214 

21* 

354 

36* 

Sun. 

84 

9* 

lOi 

104 

21* 

211 

354 

124 

131 

9 

94 

10| 

104 

21 

21* 

3m 

m 

134 

Sun. 

lOf 

101 

20* 

21 

35| 

35] 

131 

131 

9 

9* 

i Sun. 

20* 

20* 

354 

354 

13} 

134 

84 

9 

lOJ 

104 

Sun. 

354 

36* 

13| 

144 

84 

9 

io| 

10| 

20* 

21| 

Sun. 

13|  144 

9 

94 

10» 

lOf 

21 

214 

36* 

364 

Sun. 

9 

94 

10* 

104 

21* 

22 

3m 

884 

13» 

14 

9| 

94 

104 

104 

214 

224 

36* 

36| 

IM 

14* 

Sun. 

104 

104 

211 

214 

36| 

36| 

1^ 

14 

9» 

10 

Sun. 

21* 

21* 

361 

36| 

til 

14 

94 

mn 

10| 

111 

Sun. 

36* 

36* 

13| 

134 

9|  lO* 

11 

114 

214 

214 

Sun. 

186S. 


Holiday. 
\Z9i  33| 
33i  34 
33i  34i 

Shb. 

34|  35J 

354  37| 
364  371 
35f  36} 
37  37| 

37|  384 
San. 
384  404 
401  4^ 
384 

394  404 
384  39| 
384  3^ 

Sun. 

374  39| 
3t4  394 

39  394 

39|  404 

40  40| 
394  404 

Sun. 
40|  414 

41  414 
4i|  4l| 
404  41 
404  404 


MONTHLY  PREMIDM  ON  GOLD  AT  NEW-TORK,  1867-72. 


DATS. 

1867. 

1868. 

1869. 

1870. 

1871. 

1879. 

January ... 
February.. 

March 

April 

May 

32  37* 

35*  40* 
33#  401 
32]  41* 
34*  38* 
36|  36] 
38  40] 

39]  42] 
40*  461 
40*  45] 
37*  41* 

33  37* 

^ s* 

37*  41| 
37]  40] 
39*  40* 

a U 

43*  50 

41*  45* 
33}  40] 
32*  37 
34*  36] 

34#  36* 
30*  36* 
30*  32* 
311  34] 
34#  44# 
37  39| 

34  37* 

31*  m 
33*  62* 
28*  31] 
21*  28| 
19  24 

19|  23* 
15  21* 

10*  16 
11*  15| 
13}  15* 
10*  14] 
11*  22] 
14}  22 

1?}  la 

10  13* 

10*  111 

i 

i 

10* 

la 

101 

11 

111 

111 

121 

111 

10| 

8| 

12} 

111 

m 

12} 

13} 

m 

13} 

16| 

15 

12| 

10| 

8*  10* 
9*  11 

n 

12*  141 
13  141 

13*  lU 
12*  IM 
12]  15* 
12*  15* 
13|  14* 

11*  m 

June 

July 

August .... 
September  . 
October.... 
November.. 
December.. 

For  tlM  daily  prioo  of  gold  from  January,  1863,  to  Dooombor  1871,  mo  tho  jUmtmtc, 

for  1873. 


Digitized  by  v^ooQle 


1873.] 


SpecM  JkposHa. 


745 


SPECIAL  DEPOSITS. 

A Lancaster  paper,  alluding  to  the  recent  robbery  of  bonds  from 
the  Lancastbb  Bakk,  says  most  of  them  belonged  to  depositors 
▼ho  bad  placed  them  there  for  safe  keeping,  and  that  the  loss  to  the 
bank,  it  is  thought,  will  not  be  more  than  S 1,700,  it  not  being  re- 
sponsible for  the  bonds  deposited  with  it.  This  responsibility  depends 
TeiT  much  on  circumstances.  On  the  face  of  the  matter  the  hank  is 
undoubtedly  liable  for  every  dollar  of  money  or  valuables  that  it  can 
be  shown  it  received  from  its  depositors  and  has  not  returned  or  made 
good  in  value.  Any  circumstances  changing  this  prima  facie  re- 
sponsibility, it  behooves  the  hank  to  show ; if  it  acknowledges  that  it 
has  received  any  amount  of  valuables,  but  ought  not  to  be  required 
to  return  the  same,  it  should  explain  why.  It  is  no  sufficient  answer 
that  valuables  are  held  by  the  bank  without  direct  money  considera- 
tiofn  for  the  service,  and  that,  therefore,  non-responsibility  is  to  be  in- 
ferred. There  is  consideration  generally  in  some  shape.  The  banks 
do  not  receive  and  hold  everybody’s  box  of  valuables,  but  usually  only 
those  of  their  customers  and  depositors,  who  requite  the  obligation  in 
the  profits  of  their  business  intercourse  with  the  bank.  The  hanks 
holding  box  deposits  ought  to  take  pav  for  the  service  and  risk,  or 
not  receive  them  at  all.  There  is  the  less  excuse  for  this  accommo- 
dation at  bank  now  than  formerly,  for  there  are  several  companies 
▼hose  especial  purpose  it  is  to  safely  keep  at  a very  low  charge  all 
such  deposits.  Asides,  the  Comptroller  of  the  Currency  has  formally 
called  attention  4o‘this  matter,  and  expressly  denied  the  right  in  any 
national  bank  to  receive  and  hold  boxes  and  bundles  on  deposit.  If 
there  is  no  responsibility  on  the  part  of  banks  in  such  matters,  few 
careful  men  would  be  willing  to  entrust  their  valuables  to  them, 
especially  if  the  officer  was  thought  to  be  so  careless  as  to  open  his 
ra^t  and  safe  to  all  out-of-doors,  and  then  turn  his  back  on  any 
depredator  who  might  choose  to  enter,  as  is  reported  was  the  case  on 
the  occasion  of  this  Lancaster  bank  robbery.  The  losses  by  robberies 
of  boxes  belonging  to  individuals  from  banks  and  other  institutions 
in  our  own  city,  as  well  as  elsewhere,  show  carelessness  quite  as 
great  as  that  reported  at  Lancaster,  and,  all  things  considered,  should 
prove  a caution  to  banks  as  well  as  to  depositors.  The  boxes  are 
the  bait  that  in  most  cases  provoke  the  assault  on  the  banks  robbed. 
The  bank’s  own  funds  are  not  always  a sufficient  inducement  to  bur- 
glars, who  closely  count  chances,  to  incur  the  risk. — PhUa,  Ledger, 


The  Cotton  Crop  op  1872.— Over  2,500,000  bales  have  already 
been  brought  to  market ; about  half  a million  of  bales  are  now  stored 
m the  shipping  ports ; while  nearly  a million  and  a half  have  heCn 
f^hipped  to  Europe. 
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THE  CASE  OF  BOWLES  BROTHERS. 

On  the  6th  February,  the  case  of  Mr.  Robebt  Bowles  came  up 
before  the  Recorder’s  Courts  London,  by  whom  Mr.  Bowles  was 
released.  The  Recorder  remarked, 

Ghables  Bowles  was  the  founder,  and  superintended  other  of  the 
establishments,  as  well  as  that  in  London ; and  there  being  a claim 
by  the  London  house  against  the  Paris  house  of  <£  54,000,  and  araust 
the  Boston  house  of  c£  80,000,  it  was  probable  that  the  estimlish- 
ment  here  had  been  dragged  down  by  fosses  incurred  by  the  other 
houses.  Under  these  circumstances,  if  he  were  to  sum  up  the  case, 
he  would  not  be  able  to  find  any  eyidence  against  the  defendant 
on  which  to  lay  stress.  It  was  one  of  those  cases  on  which  he 
could  not  ask  the  jury  to  draw  any  inference  of  guilt,  and  he  there- 
fore did  not  think  there  was  any  necessity  for  troubling  them  with 
the  case.  Under  these  circumstances,  although  he  deeply  regretted 
the  great  wrong  that  had  been  done  to  the  prosecutors,  he  hdd  that 
it  was  not  a case  to  go  to  the  jnry . 

The  jury  then  formally  returned  a verdict  of  not  guilty,  and  the 
defendant  was  discharged. 


The  Case  op  Bowles  Bbothebs  & Co. — The  first  meeting  of  the 
creditors  of  Nath  ah  Appleton  took  place  February  18,  before  8. 
Lathbop  Thobndike,  register  in  bankruptcy,  Boston,  Mass.,  and 
resulted  in  the  choice  of  Fbanklin  H.  Stoby  as  assignee.  Mr. 
Henbt  J.  Stevens  appeared  in  behalf  of  the  creditors  of  Bowles 
Bbothebs  & Go.,  and  stated  that  he  had  obtained  the  adjudication  of 
that  firm  as  banknipts ; that  he  claimed  that  Nathan  Appleton  was 
a general  partner  of  Bowles  Bbothebs  & Co.,  and  his  estate  ought 
to  be  appropriated  to  the  benefit  of  the  general  creditors  of  the  firm. 
With  that  object,  he  moved  to  adjourn  the  first  meeting  to  March  18, 
at  the  United  States  Court-room ; at  that  time  he  would  be  ready  to 
present  claims  against  Mr.  Appleton  as  a general  partner  of  Bowles 
Bbothebs  & Co.  Ordered  accordingly. 


Pennsylvania.— John  L.  Mabtin,  late  teller  of  the  National  Bank  of 
Chester  Valley,  at  Coatesville,  Pa.,  who,  last  October,  was  discovered  to  have 
purloined  $26,000  of  the  fhnds  of  the  bank,  was  tried  at  West  Chester  on  the  29th 
January.  Avainst  him  were  found  thirty  true  bills  for  embeszlenient  of  sums 
of  money  at  different  times.  Three  charges  were  brought  against  him  ; one  for 

feneral  embezzlement,  one  for  larceny  of  $ 4*000  worth  of  Londs,  and  one  for 
eeping  false  accounts.  The  prisoner  pleaded  guilty  to  ^e  charge  of  larceny. 
The  prisoner  made  a statement  of  the  causes  which  led  him  to  commit  the  crime 
of  which  he  was  charged. 
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Mbw  York. — ^Mr.  Dewitt  Clinton  Elus,  of  Monroe  Conntj,  has  been  nom- 
inAted  and  confirmed  as  Superintendent  of  the  Banking  Department  of  New 
York,  as  successor  to  Hon.  D.  C.  Howell. 

JVew  York. — ^Mr.  SABfUEL  T.  Brown  waa,  on  the  13th  of  January,  elected 
President  of  the  Bowery  Savings  Bank,  New  York,  by  the  trustees,  in  place 
of  the  late  Thomas  T.  Jeremiah. 

New  York. — ^F.  D.  Tappen,  Ed.  F.  De  Lancey  and  Thomas  P.  Cummings, 
a CoBunittee  duly  appointed  by  the  Corporators  of  the  Mutual  Trust  Institu- 
TIOH  OP  THE  CiTT  OF  New  Tork,  to  receive  subscriptions  to  its  capital  stock, 
give  notice,  pursnant  to  the  act  of  incorporation  of  said  company,  that  they  will 
books  and  receive  subscriptions  on  the  20th  day  of  February,  1873,  at  the 
Bank  op  the  Metropolis,  comer  of  Broadway  and  Sixteenth  street.  Sub- 
scriptions will  also  be  received  at  the  banking  house  of  Wm.  Alex.  Smith  dk 
Co.,  Ko.  40  Wall  street. 

New  York. — At  a meetii^of  the  Board  of  Directors  of  the  Hanover  National 
Bank,  held  in  January,  Wiluam  H.  Scott  was  elected  President,  vice  Wil- 
liam H.  Johnson,  who  declined  a re-election  after.  Mr.  John  T.  Banker 
haring  resigned  the  Cashiership  to  accept  another  position,  George  W.  Per- 
kins, Tate  Assistant  Cashier  of  the  Importers  and  TkADERS*  National  Bank, 
was  elected  Cashier.  Mr.  Johnson  has  resigned  the  office  of  President  of  this 
hank,  after  nineteen  years*  faithful  service  in  that  capacity.  He  commenced  his 
hosiness  life  as  a bank  clerk,  and  was  promoted  through  the  various  grades  to 
Plying  Teller,  Cashier,  and  President.  His  friends  will  be  glad  to  know  that 
he  has  accumulated  a competence  without  indulging  in  speculation — the  bane  of 
10  many  bank  officers  ana  clerks — thereby  setting  an  example  that  should  be 
store  generally  followed.  He  remains  in  the  Board  as  a Director,  and  his  old 
aasodates  have  addressed  to  him  a complimentary  letter. 

California. — ^The  Mint  building,  at  San  Francisco,  makes  good  progress  • it 
has  now  been  three  and  a half  years  in  building,  and  has  cost  so  far  f 900,000. 
The  pillars  for  the  portico  are  up,  and  the  steps  will  be  finished  in  a few  weeks. 
There  are  now  a^ut  seventy  men  employed,  and  the  complete  institution 
will  have  coat  $ 1,500,000.  The  leading  objection  is  the  distance  at  which  it  is 
located  from  the  business  part  of  the  city;  but  when  it  is  completed,  very 
extended  operations  may  be  anticipated.  The  production  of  silver  is  rapidly  in- 
creasing, and  if  a market  for  it  can  be  made  in  China  or  Japan  in  the  shape  of 
dollars,  with  perhaps  a Chinese  inscription  stating  the  fineness  and  value,  an 
immense  amount  of  work  will  be  cut  out  for  the  new  Mint,  not  only  in  maMng 
the  dollars,  bat  in  coining  the  gold  necessarily  separated  from  the  coined  silver. 

^ocktan. — ^The  First  National  Gk)LD  Bank  op  Stockton,  (No.  2077), 
was  organized  in  Jannai^,  with  a capital  of  f 100,000,  limited  to  $200,000. 
Frank  Stewart  is  president  and  Henry  H.  Hewlett,  cashier  an^  general 
Bumager.  They  offer  to  make  collections  and  transact  a general  business  on 
fitvonmle  terms-  Their  New  York  correspondents  are  the  First  National 
Bask  and  the  Phenix  National  Bank.  They  refer  also  to  the  National 
Gold  Bank  and  Trust  Co.,  San  Francisco,  and  to  the  Atlantic  Mutual  Insur- 
ance Co.,  New  York.  (See  their  card  in  Banker’s  Magazine.) 

Georgia. — ^The  City  National  Bank  of  Griffin,  Spaldi^  County,  (No. 
2075),  wsM  oi^anized  in  January,  with  a capital  of  1 30,000,  limited  to  $ 50,000. 
President,  Gilman  J.  Drake;  Cashier,  J.  G.  Rhea. 
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ILUNOIB.— The  First  National  Bank  of  Moline  has  increased  its  capital 
to  1150,000,  with  a present  snrplns  of  $25,000.  President,  F.  M.  Gould; 
Cashier,  John  S.  Gillmore.  Their  New  York  correspondent  is  the  Importbes 

Traders’  National  Bank. 

Ckieago.^yix.  M.  D.  Buchanan,  Cashier  of  the  Commercial  National 
Bank  of  Chicago,  has  been  elected  Tice-president  of  the  MANUFAcruREReT 
National  Bank  of  that  city:  and  is  sncoeeded  as  cashier  bj  Mr.  George 
L.  0ns,  hitherto  assistant  cashier. 

Indiana.— The  business  of  the  Citizens’  Bank  of  Richmond,  Indiana,  is 
consolidated  with  that  of  the  Richmond  National  Bank,  which  will  oecnpj 
the  banking  house  of  Morrisson,  Blanchard  Cl  Co.,  which  firm  is  dissolTM. 
Mr.  Charles  F.  Coffin  remains  president  of  the  Richmond  National  Bank, 
and  Mr.  Albert  H.  Blanchard,  (of  the  late  firm),  is  cashier.  Their  New 
York  correspondents  are  Winslow,  Lanier  Cl  Co.,  rine  Street  The  bank  has 
a capital  of  $ 230,000,  and  surplus  fund  $ 105,000. 

Indiana.— At  the  annual  meeting  of  the  Vincennes  National  Bank,  in 
January,  Mr.  Wilson  J.  Williams  was  elected  president  in  place  of  Mr.  John 
Ross  who  declined  further  serrice.  Mr.  Williams  is  succeeded  as  cashier  by 
Mr.  F.  H.  Ross. 

Iowa.— The  Monticello  National  Bank,  (No.  2080),  was  on^sed  in 
February,  at  Monticello,  Jones  County,  Iowa,  with  a capital  of  $ 50,<X)0,  limited 
to  $ 100,000.  President,  S.  C.  Lang  worthy  ; Cashier,  John  C.  Duer. 

Kansas. — Chanute  is  the  name  of  the  city  located  at  the  junction  of  the  Mis- 
souri, Kansas,  and  Texas  Rivers,  and  the  LiMven worth,  Lawrence,  and  Galveston 
Railroads  in  Neosho  County,  Kansas;  formed  by  the  consolidation  of  the  towns 
of  New  Chicago  and  Tioga,  in  January,  1873. 

Finpona.— The  FIRST  National  Bank  of  Emporia,  Kansas,  oflen  its  ser- 
vices for  the  collection  of  paper  in  that  State  and  further  west.  Their  corres- 

gondents  are  Northrup  Cl  Chick,  New  York ; the  Fourth  National  Bank, 
t.  Louis;  the  Merchants’  National  Bank,  St.  Louis ; the  First  National 
Bank  of  Kansas  City,  Mo.  (te  Mstr  card  on  the  cover  of  the  Bmnker^s  Btngmzim, ) 

PaoU.—Mx.  J.  E.  Thayer  succeeds  Mr.  J.  B.  Hobson  as  president  of  the 
First  National  Bank  of  Paola,  Kansas.  Mr.  F.  M.  Shaw  remains  cashier; 
Mr.  C.  A.  Leighton,  assistant  cashier.  Their  New  York  correspondents  are 
Messrs.  Brown,  Wadsworth  Cl  Co. 

Atchison. — ^The  AtchIson  National  Bank,  (No.  2062),  was  organised  in 
February,  at  Atchison,  Atchison  County,  Kansas,  writh  a present  capital  of 
$50,000,  limited  to  $100,000.  President,  John  M.  Price;  CasMer,  Milton 
Barratt. 

Kentucky. — Mr.  Henry  A.  (Griswold,  the  successor  of  Mr.  Virgil 
McKnight,  as  president  of  the  Bank  of  Kentucky,  died  at  Louisville  in 
December  last.  He  was  a son  of  the  Right  Reverend  Alexander  Vliet  Gris- 
wold, and  was  bom  in  Bristol,  R.  L,  July  5, 1811.  He  did  not  pursue  a regular 
course  at  any  college,  but  studied  different  subjects  under  whatever  teachers 
were  thought  most  capable  of  teaching  them.*  He  afterward. received  an  hon- 
orary diploma  from  Harvard  University.  The  last  school  which  he  attended  was 
the  Round  Hill  school,  under  the  charge  of  Geo.  Bancroft.  He  removed  to 
Lexington,  Kentucky,  about  1829,  having  been  appointed  tutor  in  Transyl- 
vania University.  V^en  the  doors  of  the  University  were  closed,  he  was 
engaged  as  assistant  teacher  by  the  Rev.  B.  O.  Peers.  In  1834  be  came  to 
Louisville,  and  established  a school  which  was  very  successful.  In  1837  he 
became  a partner  of  John  P.  Morton,  in  the  business  of  bookselling,  and  he 
continued  to  be  a member  of  the  firm  till  1857.  He  was  afterward  elected  one  of 
the  directors  of  the  Bank  of  Kentucky.  After  the  death  of  Mr.  Buixrn  be 
consented  to  act  as  cashier,  and  he  retained  this  office  till  the  appointment  of 
Mr.  Barrett.  He  was  then  urged  to  accept  the  office  of  president  of  the  bank, 
which,  with  g^eat  reluctance,  he  consented  to  do.  He  was  engaged  in  the  per- 
formance of  his  duties  in  the  bank  when  stricken  by  the  hand  of  dMth. 
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Louisiana. — ^The  Hibernia  National  Bank,  of  New  Orleans,  (No.  2086i), 
WI8  orginised  in  February  with  a capital  of  $ 500,000.  President,  Patrick 
Irwik  ; Cashier,  James  J.  Tarleton.  This  hank  is  successor  to  the  Hibernia 
Bake  of  New  Orleans,  under  the  same  officers  and  a State  charter. 

Maine. —OoTemor  Perham  was  inau^rated  January  2,  and  deliyered  his 
annual  messa^  The  present  State  debt  is  $7,187,900.  If  no  extraordinary 
Appropriations  are  made  this  winter,  the  State  tax  for  1873  can  be  reduced  five 
mills  on  the  dollar,  hein^  a decrease  of  $ 170,000  from  the  State  tax  of  1872.  He 
sdrocates  the  raisixig  ot  the  public  schools  to  a higher  standard,  so  that  private 
schools  and  academies  may  oecome  unnecessary.  The  message  notes  with 
plessore  the  rapid  revival  oi  industrial  interests,  especially  shipbunding. 

Massachusetts. — Mr.  Frank  C.  Merrill  was  in  January  last  appointed 
cashier  of  the  Warren  National  Bank  of  Peabody,  Mass.,  in  place  of  Mr. 
Francis  Baker,  resigned.  Mr.  Lewis  Allen  remains  president 

Association  of  Banks  for  the  Suppression  of  Counterfeiting.— The 
annual  meeting  of  this  association  was  held  in  February  at  the  Boston 
Clearinq  House,  and  the  foUowing>named  persons  were  elected  a Board  of 
Managers  for  the  ensuing  year:— Benjamin  £.  Bates,  Abner  I.  Benton, 
Charles  R.  Hall,  Lemuel  Gulliver,  Almon  D.  Hodges,  Wiluam  Hyde, 
Life  Baldwin,  John  A.  Appleton,  Charles  K. Vickery,  S.  W.  Stickney, 
P.  C.  Howland,  Joseph  W.  Bacon,  John  O.  Lovett,  Ebenezer  Torrey, 
John  Webster;  Auditor,  Lemuel  Gulliver.  Several  skilled  forgers  of  notes 
and  checks  on  various  banks  have  been  arrested  and  sentenced  during  the  past 
year,  and  other  parties  are  now  under  arrest  and  awaiting  trial  for  various  for* 
^ries ; and  the  managers,  in  their  annual  report,  recommend  a continuance  of 
me  work  of  the  association  in  the  same  manner  as  heretofore. 

Savings  Banks  of  Massachusetts.— The  committee  on  banks  and  banking 
in  the  Massachusetts  legislature,  gave  a hearing  on  the  question,  whether  any 
further  legislation  is  necessary  in  rdation  to  savings  banks  and  trust  companies 
tn  the  Commonwealth.^  Mr.  Benjamin  V.  French,  Treasurer  of  the  LYNN 
Five  Cents  Savings  Bank,  addressed  the  committee  and  said  if  any  change 
was  needed  in  savings  banks  it  would  be  a reduction  of  the  corporators  or  trus- 
tees, as  where  there  were  as  many  as  now  the  management  was  apt  to  be 
neglected,  although  he  was  not  strenuous  for  a change  in  this  matter.  Mr. 
James  H.  Beal,  President  of  the  Second  National  Bank  in  Boston,  expressed 
the  opinion  that  trust  companies  should  pay  a larger  tax  than  now,  and  be  re- 
quire to  keep  a guarantee  reserve.  Hon.  F.  £.  Parker,  who  appeared  for 
the  New  England  Trust  Company,  thought  the  law  was  now  well  enough, 
while  Mr.  C.  L.  Putnam,  of  Worcester,  spoke  in  opposition  to  trust  companies. 
Mr.  F.  B.  Crowninshield  expressed  his  views  on  trust  companies,  to  the  effect 
that  they  should  not  do  a re^lar  banking  business,  but  receive  trust  funds 
awaiting  the  disposition  of  the  courts,  on  which  they  should  pay  interest 

Michigan.— The  Lumberman’s  National  Bank  of  Muskegon,  Muskegon 
County,  MlCH.,  (No.  2081),  was  organized  in  February,  with"  a capital  of 
450JNW,  limited  to  $100,000.  President,  Chauncey  Davis;  Cashier,  Colon  C. 
Biluiighurst. 

lamia. — The  SECOND  NATIONAL  Bank  OF  Ionia  has  been  reorganized,  and  is 
now  under  the  management  of  Mr.  William  C.  Page,  as  President,  George  W. 
Webboi,  Vice-President  and  Virgil  Van  Vleck  as  Cashier.  They  offer  to 
transact  business  for  Eastern  and  other  correspondents.  (8es  thaw  card  on  the 
aootr  of  this  work.) 

The  First  National  Bank  of  Ishpeming,  Marquette  County, 
^o.  2084),  was  organized  in  February  with  a capital  of  $ 50,000.  President, 
WBERT  Nelson. 

Negammee. — ^The  First  National  Bank  of  Negaunee,  Marquette  County, 
MiCHiOAlt  20^),  was  organized  In  February  with  a present  capital  of 
$ 50,000.  President,  Henry  £.  Hatdon  ; Cashier,  ^ederick  Stafford. 
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Minnesota. — Mr.  Thobias  Mee  was  in  January  last  elected  Cashier  of  the 
First  National  Bank  op  Faribault,  in  place  of  Mr.  Wm.  H.  Dike,  resifcned. 
Mr.  T.  B.  Clement  remains  President,  and  Mr.  Thos.  S.  Buckham,  Vice- 
President. 

Nebraska. — ^Mr.  O.  H.  Irish  was  in  Jannarj  last  elected  President  of  the 
Otoe  County  National  Bank,  Nebraska  City,  in  place  of  Mr.  Tolbert 
Ashton,  resigned.  Mr.  Julian  Metcalf  remains  Casnier. 

New  Jersey.— The  Ninth  Ward  National  Bank  op  Newark,  Essex 
County,  N.  J.,  (No.  2083),  was  organized  in  February  with  a capital  of  $ 125,000, 
limited  to  $250,000.  President,  Hiram  M.  Rhodes;  Cashier,  George  Roe. 

New  York. — ^The  Bank  op  Buffalo  will  commence  business  in  March,  with  a 
capital  of  $ 300,000,  under  a State  charter,  and  the  following  officers : President, 
8.  8.  Jewett  ; Vice-President,  George  B.  Gates  ; Cashier,  A.  L.  Bennett. 
The  new  bank  will  be  located  near  the  northwest  comer  of  Main  and  Seneca 
streets,  Buffalo. 

iVbriotcA.— Mr.  Walter  M.  Conkey,  president  of  the  Bank  of  Chenango, 
Norwich,  N.  T.,  bom  January  ^ 1806,  died  suddenly  on  Sunday,  December  29, 
1872.  He  was  teller  and  cashier  of  this  .bank  from  the  year  1825  until  1854,  and 
president  from  that  date  until  his  death.  Mr.  Willum  B.  Pellett,  cashier  of 
this  bank,  died  on  Friday,  January  10th.  He  was  born  in  March,  1806,  became 
teller  in  1826,  and  was  appointed  cashier  in  the  year  1854. 

Sffraeu9€. — ^The  State  Bank  of  Syracuse  was  organized  in  Febra^  with 
a capital  of  $ 100,000,  with  a privilege  of  increasing  the  same  to  $ 1,000,000. 
John  J.  Crouse  is  President,  Dudley  P.  Phelps,  Vice-President,  and  M.  J. 
Myers,  Cashier. 

The  Citizens*  National  Bank  of  Yonkers  has  commenced 
business  with  a present  capital  of  $ 50,000.  President,  Charles  H.  Hamilton. 

Pennsylvania. — Mr.  John  S.  Brown  having  resigned  the  cashiership  of  the 
Second  National  Bank  of  Philadelphia,  James  AfOERSON,  lately  Cashier 
of  the  First  National  Bank  of  Newtown,  Pa.,  has  been  duly  elects  cashier 
in  his  stead. 

Conskohoekin.—The  First  National  Bank  of  Conshohockin,  Montgomery 
County,  Pa.,  (No.  2078),  was  organized  in  January  with  a capital  of  $75,000, 
limited  to  $ 1^,000.  l^esident,  Alan  Wood  ; Cashier,  William  McDermott. 

Philadelphia. — ^The  Guarantee  Trust  and  Safe  Deposit  Company,  with  a 
capital  of  one  million  dollars,  is  now  fully  organized  and  ready  for  business,  at 
the  temporary  office,  S.  £.  corner  of  Chestnut  and  Fifth  streets.  The  Company 
is  authorized  by  law  to  act  as  executors,  administrators,  guardians,  assignees,, 
receivers,  trustees,  committees,  agents,  and  execute  trusts  of  every  description. 
The  directors  are  William  H.  Rhawn,  John  S.  Brown,  Charles  Richari>- 
soN,  Charles  S.  Pancoast,  William  M.  Seyfert,  Alfred  Day,  Joim 
Welsh,  Jr.,  J.  Barlow  Moorhead,  Edward  C.  Knight,  EIluah  Colbbcak, 
Thomas  MacKellar,  William  Adamson,  Samuel  S.  White.  William  H. 
Rhawn,  President;  John  S.  Brown,  Vice-President  and  Treasurer;  John  M. 
Hazel,  Secretary ; Charles  S.  Pancoast,  Solicitor. 

Rhode  Island. — Mr.  Thomas  Harkness  was,  in  January,  elected  president 
of  the  Manufacturers'  Bank  of  Providence,  R.  I.,  in  place  of  William  A. 
Robinson,  deceased.  Mr.  Harkness  was  president  of  the  same  bank  for  a 
period  of  ten  years,  while  under  State  law,  until  1857.  Mr.  Robinson  was  a 
brother  of  the  late  Edward  Mott  Robinson  (formerly  president  of  the  Bed- 
ford CoMBfERCiAL  Bank,  of  New  Bedford^ and  became  president  of  the  Man- 
ufacturers’ Bank  as  successor  to  Mr.  ^rkness  in  1857,  and  also  presi- 
dent of  the  present  bank  until  his  death.  His  age  was  seventy-five  years. 

Texas. — ^Mr.  Robert  J.  John  was,  i^  November  last,  elected  cashier  of  the 
National  Bank  of  Texas,  at  Galvetton.  Mr.  M.  Kopperl  remains  President ; 
Mr.  J.  J.  Hendley,  Vice-President.  Their  New  York  correspondent  is  the 
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American  Exchange  National  Bank  ; and  at  New  Orleans  the  State  Na- 
TioKAL  Bank. 

Wisconsin. — ^The  First  National  Bank  op  Baraboo,  Sauk  County,  (No. 
2079),  was  organised  in  January  with  a capital  of  $ 50,000,  limited  to  $ 100,000. 
President,  David  S.  Vittom;  Vice-President,  George  Mertens;  Cashier, 
William  R Rich.  Their  New  York  correspondent  is  the  Third  National 
Bank. 

Wisconsin. — ^The  controversy  between  the  State  of  Wisconsin  and  the  city 
of  Duluth  and  the  Northern  Pacific  Railway  has  been  compromised  by  Governor 
Washbcrne,  who  IS  now  in  Washington  with  a committee  from  Duluth  and  the 
p^dent  of  the  railway.  The  Northern  Pacific  agrees  to  extend  its  road  to  the 
city  of  Superior,  within  eight  months,  and  to  give  that  city  the  same  facilities  of 
busing  as  Duluth;  the  dvke  to  be  removed,  and  the  bay  of  St^rior  to  b'<& 
dredged  out  from  the  natural  entrance  to  the  docks  at  Superior  and  Duluth. 


Canada. — Molsons*  Bank  at  Montreal,  with  a capital  of  f 2,000,000,  offers 
to  make  collections  in  all  parts  of  the  Dominion.  Agencies  are  established  at 
London,  Toronto,  Windsor,  Sorel,  Morrisburg  and  Owen  Sound.  The  officers 
are  William  Molson,  President;  John  Molson,  Vice-President;  F.  W. 
Thomas,  Cashier.  Their  correspondents  are  Jay  Cmoke  dk  Co.,  New  York ; 
Cmr  Bank,  London;  Bank  op  new  Brunswick,  St.  John. 

New  Banks. — Charters  will  be  asked  this  year  for  the  Banque  St.  Jean 
by  parties  in  St.  John’s,  P.  Q. ; 2,  the  Victoria  Bank  op  Canada,  the  pro- 
moters of  which  are  presumed  to  be  in  Montreal ; 3,  the  Western  Bank  of 
Canada;  4,  a new  bank  in  the  City  of  Toronto,  the  name  of  which  does  not 
seem  to  have  been  determined  upon;  5,  the  Three  Rivers  Bank,  whose 
intended  location  is  sufficientlv  indicated  bv  the  name;  6,  the  Scottish 
Canadian  Banking  Company,  the  notice  for  which  is  dated  at  Montreal ; 7,  the 
Chatham  Bank,  in  the  town  of  Chatham,  County  of  Northumberland,  N.  B.; 
d,  the  Central  Bank  of  Canada,  with  head  office  at  Montreal,  and  a capital  of 
f ]J)00,000  ; 9,  the  Bank  of  Canada,  also  with  its  head  office  at  Montreal ; 10, 
also  a new  haiik  with  head  office  in  Quebec,  the  name  of  which  is  not  given. 

There  is  also  a fair  preset  for  a slight  increase  in  the  number  of  financial 
companies.  1,  The  Landed  Credit  of  Canada,  with  its  head  office  at  Montreal ; 
% the  Land  Financier's  Company  of  Canada,  for  the  purchase  and ’sale  of  lands, 
to  lend  money  on  mortgages,  debentures  and  other  securities;  3,  the  Depositors’ 
Mutual  Association,  for  Imnowing  and  lending  money,  receiving  deposits,  buy- 
ing and  selling  mort^ag^ ; 4,  the  Glasgow  Canadian  Land  and  IVust  Company, 
the  notice  for  which  is  dated  at  Montreal,  are  all  of  this  class.  5,  The  Canadian 
Loan  and  Agency  Company,  asks  certain  amendments  to  its  charter;  6,  the 
Freehold  Building  Society  wants  its  name  changed  and  its  powers  extended ; 
7,  the  Montr^  Investment  Association  desires  various  amendments.  Three 
lireble  young  building  societies  of  Ontario  ask  to  be  consolidated  into  one. 

— Toronto  Monetarff  Times, 

Nova  Scotia.— The  card  of  the  Merchants’  Bank  op  Halifax,  N.  S.,  may 
be  found  on  the  cover  of  this  work.  They  have  agents  at  Antigonish,  Bridgwater, 
Pictou,  Sydney,  Truro  and  Weymouth,  all  in  NOVA  Scotia.  Their  New  York 
coTTespondents  are  Morton,  Bliss  4k  Co. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 


February’  1873. 


The  Banker’s  Magazine  contains  a monthly  list  of  new  National  banks, 
State  banks,  Savings  banks  and  private  bankers.  Subscribers  are  requested  to 
furnish  additional  names  for  the  new  edition  of  the  Banker’s  Almanac  for 
1873,  now  in  preparation.  No  charge  is  made  for  the  insertion  of  these  names 
in  the  Banker’s  Magazine,  and  in  the  Banker’s  Almanac. 


NEW  YORK. 

Hill,  Scott  & Co.,  37  Wall.  A.  W.  Beasley  & Co.,  11  Wall. 


FJxice  and  State.  Name  of  Bank.  N.  Y.  Correspondent. 

Napa,  Cal Bask*  of  Napa First  National  Bank. 

Stockton,  “ First  National  Gold  Bank 


Denver,  Col Bank  of  Denver Kountze  Brothers. 


Washington,  D.  C. ..  German- American  Savings  Bank.German- American  Bank.  i 

Morris,  III First  National  Bank - German- American  Bank. 

Chebanse,  “ Thomas  L.  Sawyer Knauth,Nachod  & Kuhne. 

Painesville,  “ Auten  & Aller Allen,  Stephens  & Co. 

Tonica,  “ Tonica  Bank 

Chicago,  “ State  Street  Savings  Bank Henry  Clews  & Co. 

Mt.  Vernon,  Ind Mt.  Vernon  Savings  Bank Allen,  Stephens  &,  Co. 

Bristol,  “ S.  B.  Romain Union  Banking  Co.,  PAi/o. 


Carroll,  Iowa  . . George  W.  Paine 

Magnolia,  , “ . . Clark  & Ford 

Missouri  Valley,"  ..Wm.  Pelan  & Co 

Decorah,  " . . Euston  & Bigelow 

Prairie  City,  " ..Citizens*  Bai% 

Sabula,  “ ..J.  S.  Tuttle 

Monticello,  " ..Monticello  National  Bank 


G.  Opdyke  dk  Co. 

Heniy  Clews  & Co. 
Allen,  Stephens  & Co. 
.German- American  Bank. 
Gilman,  Son  dk  Co. 

Allen,  Stephens  dk  Co. 


Chanute,  Kan.  .M.  Bailey  dk  Co Howes  dk  Macy. 

GrasshopperFalls,  “ .M.  P.  Hillyerdk  Co Donnell,  Lawson  dk  Co. 

Atchison,  " .Atchison  National  Bank 

Baltimore,  Md Harrison  Hopper  dk  Co J.  B.  Colgate  dk  Co. 


Boston,  Mass Hill  dk  Scott Hill  dk  Scott. 

Franklin,  " Franklin  National  Bank National  Park  Bank. 

Boston,  " Brown  dk  Riley Jay  Cooke  dk  Co. 


Marquette,  Mich.  . .Citizens’  Bank Henry  Clews  dk  Co. 

MusKegon,  . . .Lumberman’s  National  Bank  . ..Central  National  Bank. 

Detroit,  “ ,..E.  K.  Roberts  dk  Co G.  Opdyke  dk  Co 

Hubbardstown,  " . . . Hubbardstown  Exchange  Bank. Henry  Clews  dk  Co. 


Brainard,  Minn H.  A.  Hills  dk  Co Gilman,  Son  dk  Co. 


Marshall,  Mo Gilliam  dk  Doak Northrup  dk  Chick. 

St.  Louis,  ** German- American  Bank German-American  Bank. 


♦ 
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Place  and  State, 
Dover,  N.  J 

Painted  Post,  N.  Y. 
Newark,  “ 
Flashing,  “ 
Otego, 

Sjracuse,  “ 

<(  «t 

Delhi,  Ohio.  ... 
Malvern,  “ .... 

Harrisbnrg,  Pa  . 
Conshohockin,  **  . 
Oil  City,  “ . 
Philadelphia,  **  . 
Easton,  “ . 

Pleasantville,  “ . 
Williamsport,  **  .. 
Hellertown, 


Name  of  Bank.  N.  Y.  Correepondent. 

National  Union  Bank Importers  A Traders’N.B. 

National  Park  Bank. 

Fisk  &,  Hatch. 


First  National  Bank. 

First  National  Bank 
Fourth  National  Bank. 

Ramsay  & Teeple Howes  & Macy. 

Haines,  Hardisty  Co Gilman,  Son  Co. 

State  Bank Jay  Cooke  Sl  Co. 

First  National  Bank 

Dollar  Savings  Bank Third  National  Bank. 

Guarantee  Tr.  db  Safe  Dep.  Co 

Northampton  Co.  Savings  Bank. Fisk  & Hatch. 

Pleasantville  Bank Henry  Clews  Co. 

Weed,  Brown  Sl  Co National  Park  Bank. 

Sancon  Savings  Bank Union  Banking  Co.,  PkUa. 


.Bronson’s  Bank 

Pierson  db  Perkins 

Flashing  dc.  Queens  Co.  Bank.. 

Bank  of  Otego 

Trust  and  Deposit  Co 

State  Bank  ot  Syracuse 


Calvert,  Texas J.  S.  McLendon  & Co Importers  & Traders’  N.B. 

Paris,  ^ “ Smith  d:.  Company Northrup  db  Chick. 

Huntsville,  “ Smith  & Wynne Northrup  db  Chick. 


Front  Royal,  Va 
Luray,  “ 

Suffoil^  “ 

Winchester,  “ 

Rocky  Mount,  ** 

Petersbnrg,  ** 

Alexandria,  ** 


..Bank  of  Warren J.J.NicholsondbSons, Boll. 

..Page  County  Bank “ “ 

..Farmers’  Bank.! “ “ 

..Union  Bank “ “ 

. . Franklin  Bank , Howes  db  Macy. 

. . Bank  of  Petersburg 

.. Farmers dbMechamcs’SavingsB- Jay  Cooke  db  Co. 


Huntlng^n,  W.  yA..Bank  of  Huntington Fisk  db  Hatch. 


Eau  Claire,  Wis Clark  db  Ingram P.  M.  Myers  db  Co. 

Baraboo,  First  National  Bank Third  National  Bank. 


DISSOLVED  OR  DISCONTINUED. 

{Monthly  Lut^  continued  from  February  Number^  page  676.) 

New  York. — Randall  H.  Foote  db  Co.;  H.  A.  Heiser  & Sons ; Dimmock  db 
Myers  ; Marquand,  Hill  db  Co. ; Warner  db  Cp.*;  Robert  Baile  ; R.  R.  Butler. 

Illinois. — First  National  Bank,  Semeca. 

Indiana. — Morrison,  Blanchard  db  Co.,  Richmond^  (merged  in  ^chmond  Na. 
tional  Bank). 

Kentdcky. — ^Traders’  Bank  db  Warehouse  Co.,  Louisville. 

Kansas. — Marion  County  Bank,  Florence. 

Massachusetts. — ^Worcester  County  National  Bank,  Blackstone;  Walker  & 
Merriam,  Boston ; Marquand  db  Hill,  Boston. 

Michigan. — G.  E.  Southwick  db  Co.,  Dexter;  Page  db  Wilson,  Ionia,  (suc- 
ceeded by  Second  National  Bank). 

Missouri. — Haskell  Bank,  St.  Louis,  (succeeded  by  the  Lucas  Bank). 

New  York. — Bronson  db  Higman,  Painted  Post. 

Pennsylvania. — Brown  db  Irwin,  Pleasantville,  (succeeded  by  the  Pleasant- 
ville Bank). 
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I March, 


CHANGES  OF  PRESIDENT  AND  CASHIER. 

(Monthly  Litt;  continued  from  February  No.,  page  675.^ 

Changes  of  president  and  cashier  of  National  and  State  banks  should  be 
promptly  reported,  for  announcement  in  the  Banker’s  Magazine.  No  charge 
IS  made  for  such  announcements. 

Name  of  Bank.  Elected.  In  place  of 

Bowery  Savings  B.,  N.  Y.  City. Samuel  T.  Brown,  Pres.  ..Thomas  T.  Jeremiah.* 
Hanover  National  B.,  “ George  W.  Perkins,  CasA.John  T.  Banker. 

Metropolitan  Sav.  B.,  “ Augustus  W.  Payne,  Pres.lsaac  T.  Smith. 

Nat.  Bank,  Birmingham,  Ala.. Robert  B.  Jones,  Cash D.  Travers. 


Pacific  B.,  San  Francisco,  Cal  O.  H.  Bogart,  Cash Ford  H.  Rogers. 

Rockville  National  B’k,  Conn.  .E.  C.  Chapman,  Cash.  ..  .James  F.  Preston. 

National  Bank,  Athehs,  Geo... James  White,  Cash F.  W.  Adams. 

First  National  B.,  Lanark,  III.  John  Paley,  Cash Rufus  M.  Cook. 

Jacksonville  National  B’k,  “ G.  M.  McConnel,  Cash C.  D.  Miller. 


Rockford  National  Bank  “ Marcus  8.  Parmelee,  CosA.D.  H.  Ferguson. 
First  Nat.  Bank,  Kewanee,  “ C.  S.  Wentworth,  Cas^. ..  Truman  B.  Hicks. 

Commercial  N.  B.,  Chicago,  “ George  Otis,  Cash M.  D.  Buchanan. 

Merchants’N.B. Evansville,  iND.Matthew  Henning,  Cash,  .Charles  Decker. 

Vincennes  National  Bank,  “ F.  H.  Ross,  Cash W.  J.  Williams. 

**  “ “ W.  J.  Williams,  Pres John  Ross. 

First  Nat.  Bank,  Danville,  “ Jesse  R.  Cope,  Pres Allen  Hess. 

“ “ “ “ Benj.  F.  Thomas,  Cash.  ..N.  T.  Hadley. 

“ “ New  Albany,  “ Henry  H.  Combs,  CasA. ..William  H.  Lewis. 

“ “ Centreville,  “ James  Forkner,  Pres Jacob  B.  Julian. 

“ “ Crawfordsv’le  “ Alex.  Thomson,  Pres William  H.  Durham. 

“ “ Lafayette,  “ A.  H.  Byrns,  Cash D.  McBride. 

First  Nat.  Bank,  Atlantic,  Iowa. F.  H.  Whitney,  Cash Norman  Haskins. 

“ “ “ “ B.  F.  Allen,  Pres F.  H.  Whitney. 

Citizens’ N.  B.,  Davenport,  “ 8.  H.  Griggs,  C.  8.  Eells. 

Merchants’N.B.,  Burlington  “ E.  M.  Kitterick,  

Muscatine  National  Bank,  “ J.  B.  Doughaty,  Pres Jacob  Rutter. 

First  Nat.  Bank,  Wyoming,  “ FrancisD.Hodgeman,Pres.Hiram  8haw. 

Fayette  N.  B.,  Lexington,  KY..8quire  Bassett,  Pres Robert  B.  Stone. 

“ “ “ R.  8.  Bullock, James  M.  Hocker. 

First  Nat.  Bank, Paola,  Kan  ...J.  E.  Thayer,  Pres J.  B.  Hobson. 

Cecil  Nat.  B.,  Port  Deposit,  Mo.l^bcrt  C.  Hopkins,  CosA.J.  B.  Ramsey. 

Second  N.  B.,  Cumberland,  “ A.  JP.  8hepherd,  Pres Edwin  L.  Moore. 

“ “ “ Lloyd  Jones,  CasA Daniel  Annan. 

Merchants’  N.^B.,  Portland,  Me. Jacob  McLellan,  Pres.  . ..R.  Cram.* 

Eliot  Nat.  Bank,  Boston,  MASS.William  H.  Goodwin, Pres. John  Demeritt. 
Merchants’  N.  B.,  “ “ George  B.  Chapman,  CasA.  John  K.  Fuller. 

Fall  River  N.  B.,  “ “ F.  H.  Gifford,  Cash George  B.  Fiske. 

Warren  N.  B.,  Peabody,  “ F.  C.  Merrill,  Cash Francis  Baker. 

N.B.Commerce,NewBedford  **  Benj.  F.  Coombs,  Cash.  ..Thomas  B.  White.* 

Rollstone  N.  B.,  Fitchburg,  “ Henry  A.  Willis,  Pres Alvah  Crocker. 

“ “ “ John  M.  Graham,  CasA... Henry  A.  Willis. 

National  Bank,  Wareham,  “ Gerard  C.  Tobey,  Pres Isaac  Pratt,  Jr. 

First  Nat.  Bank,  8turgis,  Mich. William  Allman,  Pres.  . ..Richard  Reed. 

“ **  8t.  Joseph,  **  James  Baley,  CasA Francis  Jordan. 

“ “ Sturgis,  “ Samuel  P.  Williams,  F .P. William  Allman. 

“ “ Plymouth,**  T.  C.  Sherwood,  CasA. ...E.  H.  Bennett. 

* Deoeased. 
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Name  of  Bank.  Elected.  In  place  of 

Nat.  Marine  B.,  St.  Paul,  MiNNJ^ancis  M.  Roser,  Ca$h...C.  S.  Bunker. 

First  Nat.  Bank,  Faribault,  “ Thomas  Mee,  Cash William  H.  Dike. 

Valley  Nat.  Bank,  St.  Louis,  Mo.  J.  A.  J.  Adderton,  Pres.  ..Dwight  Durkee. 

National  Bank,  ^llo,  “ D.  A.  Malcolm,  Cash R.  r.  Faulkner. 

Second  Nat.  B.,  St.  Louis,  “ Edward  D.  Jones,  Pres. .. George  H.  Rea. 

“ **  “ “ N.  J.  Fairchild,  Cash Edward  D.  Jones. 


Manufact’s*  Sav.  B.,  “ “ Roger  E.  Harding,  Pres.  .John  M.  Randall. 

Lexington  Savings  Bank,  “ John  W.  Waddell,  Pres 

“ “ “ Moses  Chapman,  Cash 

Farmers’  Bank,  Savannah,  “ M.  F.  Wakefield,  Pres.  — Samuel  F.  Garrett. 


Otoe  Co.  N.  B.,  Neb.  City,  Neb.O.  H.  Irish,  Pres Tolbert  Ashton. 

Hackettstown  Nat.  Bank,  N.  J.Robert  A.  Cole,  Cash George  Roe. 


Mechanics’N.B.,  Syracuse,  N.  Y. James  M.  Ellis,  Pres Edward  B.  Wicks. 

Troy  City  Nat.  B.,  Troy,  “ Hannibal  Green,  Pres.  . ..  John  A.  Griswold.* 

Auburn  City  Nat.  Bank,  “ Charles  N.  Ross,  Pres.  . ..Clinton  T.  Backus. 

First  Nat.  Bank,  Oneida,  **  Robert  G.  Stewart,  Pres.  .James  J.  Stewart.* 

Bankof  Chenango,Norwich, George  Rider,  Pres Walter  M.  Conkey.* 

« “ M.  McLean,  Cash William  B.  Pellet.* 

First  Nat.  B.,  New  Berlin,  “ S.  L.  Morgan,  Pres Tracy  F.  Knap. 

First  “ Champlain,  Timothy  Hoyle,  Pres George  V.  Hoyle.* 

Second  “ Watkins,  “ A.  T.  Abbey,  Cash B.  C.  Hurd. 

First  “ Cortland,  “ Fitz  Boynton,  Cash W.  H.  Crane. 

Third  “ Syracuse,  “ George  S.  Leonard,  CasA.  .F.  H.  Williams. 

Cuba  Banking  Co.,  “ S.  H.  Morgan,  Cash A.  P.  Lawton. 

First  Nat.  Ba!^,  Moravia,  “ H.  H.  TnthiU,  Pres A.  B.  Hale. 

Second  Nat.  B.,  Toledo,  Ohio. Charles  F.  Adams,  CosA.  .N.  Waterman.* 
Merchants’  N.  B.,  Dayton,  **  D-  E.  Mead,  Pres John  Powell. 


“ “ Joseph  O.  Pierce,  F.  Pres 

First  Nat.  Bank,  Napoleon,  **  James  W.  Miller,  Pres. . . .Edward  S.  Blair. 
Second  N.  B., Philadelphia,  Pa. James  Anderson,  Cash...  .John  S.  Brown. 

Nat.  Bank,  Chambersburg,  **  Edmund  Culbertson, Pres.. William  McLellan. 
Second  Nat.  B.,  Pittsburgh,  **  James  H.  Willock,  CasA.. Robert  J.  Stoney. 

Improvem’t  Tr.  Co.,  “ **  H.  Rosenberg,  Treas A.  Q.  Casselberry. 

First  Nat.  Bank,  Brookville,  **  Isaac  G.  Gordon,  Pres.  ..  .Philip  Taylor. 

Penn  Nat.  Bank,  Pottsville,  “ R K.  Lee,  Pres C.  H.  Dengler. 

“ “ “ F.  Dengler,  Cash W.  P.  Ryon. 

Manfrs.  N.  B.,  Providence,  R.  1. Thomas  Harkness^  Pres.  .Wm.  A.  Robinson.* 

Mechanics’  N.  B.,  “ “ 8.  H.  Tingley,  Cash Lewis  Dexter. 

Aquidneck  N.  B.,  Newport,  “ Charles  T.  Hopkins,  CasA.  8.  H.  Norman. 

Springfield  Nat.  Bank,  TenN-.H.  8.  8tratton,  Pres W.  H.  Brown. 

State  Bank,  Richmond,  Va William  M.  Hill,  CasA.... John  M.  Goddin. 

First  Nat.  Bank,  Monroe,  Wis.A.  Ludlow,  Pres, George  W.  Hoffmann. 


* Deceased. 


DIVIDENDS  PAYABLE  FEBRUARY,  1873. 
With  Surplus  Fund  qf  each j 1872. 


Capital. 

German-American  Bank 9 2,000,000 

National  Bank  of  the  Republic  2,000,000 

Pacific  Bank 422,700 

St  Nicholas  National  Bank..  1,000,000 

Manhattan  Co 2,050,000 

Com  Exchange  Bank 1,000,000 

Farmers*  Loan  Trust  Co.  . . 

* Quarterly. 


Surplus. 
• 53,800 
420,500 
371,300 

179.800 
1,066,300 

556.800 


Rate. 

4 

4 

3* 

4 

5 
5 
3* 
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NOTES  ON  THE  MONEY  MARKET. 


Nbw  York,  February  20,  1873. 


Exdtamgt  on  London^  ot  obtif  106li  ^ 109  for  gold 


The  chief  flnancUl  feature  of  the  month  of  February,  has  been  the  offeiing  of  the 
United  States  Funded  Loan  of  three  hundred  million  dollars  five  per  cent,  bonds. 
The  syndicate  of  bankers  through  whom  this  negotiation  was  to  be  arranged,  have,  at 
this  date,  made  public  no  report  of  their  success.  The  condition  of  the  European 
money  market  has  been  growing  more  and  more  auspicious  for  this  operation ; but  the 
secrecy  observed  by  the  parties  in  charge  of  the  loan  is  not  reassuring  to  those  who 
hope  for  its  speedy  absorption. 


The  demand  for  money  in  New  York  during  the  past  month  has  been  of  a fiuctuatieg 
nature,  tending  latterly  towards  an  unlooked-for  stringency.  Call  loans  have  varied 
ftom  4 a 5 per  cent  currency,  to  7 per  cent  gold  on  government  collaterals.  The  latest 
quotations  in  Wall  Street  are  given  below,  a bonus  of  one  thirty-second  to  one- 
sixteenth  per  day  in  addition  to  the  rate,  bring  in  some  cases,  piud  on  misceilaueous 


collaterals : 

Percent 

Loans  on  oalt— Government  eoOaterala 7 9 

MiRoelUneoos  collaterals,  first-class. Gold  7 9 

Commercial  first-class  indorsed  paper,  sixty  days 7}^  9 8 

Commercial  first-class  indorsed  paper,  four  months 8 9 8^ 

Commercial  first-class  indorsed  paper,  six  months THt  9 8 

Commercial  first-class,  single  names,  sixty  days 9 10 

Commercial  first-class,  single  nmnes,  four  to  six  months 10  “9  IR 

Bankers*,  first-class  domestic,  three  to  four  months 9 '9  IR 


The  ahipmenta  of  specie  ftom  January  1st  to  February  16th,  amount  to  $ 8,972,984. 
They  compare  with  the  same  period  in  a series  of  yeare  as  follows : 


Tear  1873.  . 

,.$8,972,984  ... 

...  Year  1866. 

..$3,568,168  ... 

...  Yearl899.  . 

$3,274,909 

“ 1872. 

..  1,620,313  .. 

••  1865. 

. 3,817,103  . . . 

•*  1858.  . 

7,728,738 

« 1871.  . 

. 4,310,673  .. 

...  , “ 1864. 

. 7,341,503  ... 

•*  1857.  . 

2,613,313 

“ 1870. 

..  3,674,414  .. 

“ 1863. 

. 5,540,329  ... 

“ 1856.  . 

563,447 

“ 1869.  . 

. 4,211,339  .. 

“ 1862. 

. 4.079,802  . . . . 

« 1855.  . 

783.696 

“ 1868.  . 

. 8,793,388  .. 

“ 1861. 

177,067  .... 

1854.  . 

2,045,043 

“ 1867. 

..  3,466,816  .. 

“ 1860. 

. 1,034,569  .... 

“ 1853.  .. 

1,329,39X 
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A still  fiirther  advance  in  the  premium  on  gold  has  fallowed  that  chronicled  in  our 
last  report.  The  rate  touched  yesterday  was  14^^,  the  highest  since  October  last.  A 
comparison  of  the  imports  and  exports  at  this  port  during  the  month  of  January,  goes 
far  towards  accounting  for  this  rise. 

Foreign  importe  at  New  York^  in  Jantiary. 

1871.  1872.  1878. 

Ganeral  meiebandiae $28,583,376  $35,574,174  $37,689,752 

Specie  and  boUion 208.686  105.322  113,939 

Total  (Gold  value) $ 28,792,062  !!!!!!  $ 35,679,496  !!!!!!  $ 37,803,691 

The  imports  at  this  port  for  the  week  ending  February  15,  show  a very  large  increasef 
both  of  dry  goods  and  general  merchandise ; the  total  exceeding  eleven  and  a quarter 
million  dollars  in  foreign  gold  value. 

Foreign  imports  at  New  York^  week  ending  February  15. 


Dry  Goods 

General  merchandise 

1871. 

..  $2,663,591  .. 

4,341,556  ... 

1872. 

$2,864,556  

4,454,783  

187«. 

$5,095,845 

6,268,523 

Total  for  week 

Prevkrasly  reported 

.'.  $7,005,147  ... 

. . 33,211,704  . . . . 

$7,319,339  

39,494,992  

$ 11,364,368 
42.328,109 

Since  January  1 

$40,216,851 

..  $46,814,331 

$53,692,477 

Exports  to  Foreign  Porte  from  New  Tork^  in  January, 

Domestio  produce 

Foreign  merchandise 

Specie  and  bullion 

1871. 

..  $18,370,758 
467,118 
2,149,211 

1872. 

....  $18,179,488  

771,516  

1,540,632  

• 1873. 

$ 19,379,497 
671,053 
7,127,989 

$90,987,087 

$20,491,636 

$27,178,539 

Foreign  exchange  has  been  dull  and  rates  lower  during  this  month.  Bills  drawn 
against  cotton  shipments  have  been  more  freely  offered.  We  quote:  Bills  at  60  days 
on  London,  108)^  a 108>^  for  commercial ; 108%  a 108%  for  bankers’ ; do.  at  short 
sight,  109%  a 109% ; Paris  at  60  days,  5.27%  a 5.24% ; do.  at  short  sight,  5.20  a 5.18% ; 
.\ntwerp,  5.26%  a 5.28% ; Swiss,  6.25  a 5.28%  ; Hambmg,  4 Reichsmark,  95  a 95%  ; 
.Amsterdam,  40  o 40% ; Frankfort,  40%  a 41 ; Bremen,  4 Reichsmark,  95  a 95% ; Prus- 
sian thalers,  71%  o 71%. 

Rates  for  the  three  preceding  months  compare  as  follows : 

Sixty  day$’ BiUs.  Nov,  03,  Dec,  03.  Jan.  2i.  Feb.  20. 

On  London,  banker*’  . . 1O0\^  9 10896  109M  9 109Jn  • . 10996  ® 109)^  . . 10896  ^ 10896 

“ conuneroiaL  107^  » 108  ..  108J6  ® 109)6  • 10894  9 109^  ..  108J4  ® 108)6 

Paria,  franc*, -r  dollar..  5. 37^6  95.31H  .5.274  ®5.234  ..5  274  ^5.22)6  ..  5.27)6  ®5.2496 


Amiterdam.  IF  gnUder.  394  9 3996  ..  40  9 40)6  ..  404  9 4096  ..  40  9 404 

Frankfort,  P' florin  . . ..  40)4  ® 4094  ..  40%  9 414  • 4076  ® 414  ..  4094  9 41 

Hamburg,  IF  4 R’mark 95)4  9 96  ..  954  9 96)6  ..95  9 9596 

PmMlao  thaler* 70)4  ® 71  ..  71)6  9 72  ..  7194  9 724  71)6  ® 7194 


The  brokers'  rates  (in  gold)  for  miscellaneous  coin  are  as  follows : 

American  silver,  large^  96  a 97)6 ; Amerioan  silver,  small,  95  a 974 ; Mexican  dollars,  old 
stamp,  106  a 107 ; Mexican  dollars,  new  stamp,  1(0)4  « 104 ; English  silver,  480  a 485 ; 
Five  francs,  95  o 97 ; Thalers,  70hi  a 72;  English  sovereigns,  484  a 488;  Twenty  francs, 
383  a 386;  Spanish  doubloons,  15.90  a 16.25  ; Mexican  doubloons,  15.55  a 15.70. 
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The  last  statement  of  the  New  York  City  banks  is  not  a satisfactory  one.  With 
loans  expanded  to  $291,000,000,  their  reserve  of  legal  tenders  and  spode  fidls  short 
about  $1,800,000  of  the  limit  prescribed  by  the  National  Banking  law.  We  append 
their  returns  in  a series  of  years.  The  aggregate  capital  of  the  fifty >one  National 
banks  is  $71,785,000,  and  of  the  twenty-six  State  banks,  $15,570,^. 


1867. 

Loan*. 

Spviit. 

Legal 

Tendtra. 

Cireulatian. 

Dq>o»itM. 

WeMf 

CUmHmgt. 

Jan.  5 — 

$257,852,460. 

$12,794,892. 

.$65,026,121. 

$32,762,779. 

..$202,533,564 

$466,987,787 

Jan.  4,  ’68. 

. 249,741,297  . 

. 12,724,614  . 

. 62,111,201  . 

. 34,134,391 

..  187.070,786 

. 483.266,304 

Jan.  4,  '69. 

. 259,090,057  . 

. 20,736,122  . 

. 48,896.421  . 

. 34,379,609  . 

. 180,490,445  . 

. 585,304.799 

Jan.  3/70..  250,406,387. 

. 31,166,908 

. . 45,034,608  . 

. 34,150,887  . 

. 179,129.394  . 

. 399.355,375 

July  4 .... 

. 276,496,503  . 

. 31,611,330 

. . 56,815,254  . 

. 33,070,365  . 

. 219,063,428  . 

. 562.736.404 

Jan.  2/71..  263,417,418. 

. 20,028,846  . 

. 45,245,358  . 

. 32.153.514  . 

. 188,238,995  . 

. 467,692,982 

July  3 296,237,959  . 

. 16,526,451 

. . 71,348,828  . 

. 30,494,457  . 

. 243,308,693  . 

. 561.366,458 

Jan.  1.72. 

. 270,534,000  . 

. 25,049,500 

. . 40,282,800  . 

. 28,542,800. 

. 200,409,800  . 

. 551,802.964 

July  1 ... 

. 289,002,800. 

. 22,795,500 

. . 54,951,400  . 

. 27,416,100  . 

. 232,387,900  . 

. 485,973,837 

Jan.  6,  '73. 

. 277.720,900  . 

. 19,478,100 

..  41,165,400 

. 27,613,800 

. . 203,808,100  . 

. 642.834,841 

“ 27... 

. 282,159,100  . 

. 20,371,700 

. . 45,974,000  . 

. 27,529,200  . 

. 216,670.800  . 

. 655,561.098 

Feb.  3 286.879,600  . 

. 18.612,200 

. . 45,802,100 

. 27,501,000 

. . 217,168,500  . 

. 661,411.941 

“ 10.... 

. 293,939,000  . 

. 19,035,400 

. . 45,107,700  . 

. 27,520.600  . 

..  220,299,200  . 

. 823,394.604 

“ 17.... 

. 291,520,700  . 

. 16,461,200 

..  42,778,300. 

. 27,539,800  . 

. 214,613,400  . 

. 835,843,448 

The  following  were  the  returns  at  the  latter  part  of  February  in  preceding  years : 


Loan*. 

Specie. 

Legal  Tender*. 

Cirenlation. 

Dtpoait*. 

1872  .. 

. . .$284,911,300  .. 

. .$19,589,400  . 

...$45,620,300  .. 

. .$28,149,200  .. 

. .$217,697,200 

1871  .. 

...  274,912,520  .. 

..  24,707,307  . 

...  56,366,639  .. 

..  31,737,841  .. 

..  216,290,333 

1870  .. 

...  267,327,368  .. 

..  37,264,387  . 

...  55,134,066  .. 

..  33,694,371  .. 

..  212,188,882 

1869  .. 

. . . 263,428,068  . . 

..  23,351,391  . 

...  50,997,197  .. 

...  34,247,321  .. 

..  187,512,546 

1868  .. 

...  267,766,643  .. 

..  22,513,981  . 

. . 60,868,930  .. 

..  34,100,023  .. 

..  209.095,351 

1867  .. 

...  257,923,994  .. 

..  13,513,456  . 

...  63,153,895  .. 

..  33,006,141  .. 

..  198,420,347 

1866  .. 

. . . 239,776,200  . . 

..  14,213,351  . 

...  61,602,7$6  ... 

...  22,959,918  .. 

..  183,241,404 

1865  .. 

..  183,534,725  .. 

..  20,692,378  . 

— 

..  2,730,383  .. 

..  153,948,481 

1864  . 

. 174,928.205  .. 

..  22,301,687  . 

— 

...  5,907,851  ... 

. . 154,875,058 

1863  .. 

...  179,958,842  .. 

..  39,512,256  . 



...  8.739,969  .. 

..  173,911,650 

1862  . . 

...  137,674,238  .. 

..  29,823,959  . 

— 

. . . 5,363,914  . . 

..  107,974,499 

The  Philadelphia  banks  present  a less  favorable  showing  than  in  January.  With  a 
larger  line  of  deposits,  their  reserve^  have  decreased  nearly  a million  of  dollars.  Their 
statements  for  the  lost  month,  and  a comparison  with  five  previous  y^rs,  are  given 
below.  The  aggregate  capital  of  the  twenty -seven  National  Banks  is  $ 16,285,000. 


Loan*. 

Sped*. 

Legal  Tendere. 

Circulation. 

Ikpodt*. 

Jan.  4,  1868.  .. 

. . $52,002,304  . 

. . $235,912 

. .$16,782,432  .. 

. . $10,639,000  . . 

. $36,621,274 

" 4,1869... 

. 50,716.999  . 

..  252,483 

. - . 13,210,397  . . 

. 10,593,719  . . 

. 38,121.023 

“ 3,1870... 

. 51,662,662  .. 

. . 1,290,096 

...  12,670,198  .. 

. 10,568,681  . . 

. 38,890,001 

“ 2,1871... 

. 51,861,827  . 

..  1,071,528 

...  12,653,166  .. 

. 10,813,212  .. 

. 38,660,403 

“ 1,1872... 

.55,631,723  . 

..1,069,585 

....  11,228,988  .. 

. 11,348,851  .. 

. 42.049,757 

July  1,  “ . .. 

. 59,659,324  . 

. . 228,338 

. . . . 13,952,002  . . 

. 11,345,868  . . 

. 50,021,793 

Jan.  6,  1873. . . 

. 55,370,011  . 

. . 424.458  . 

...  10,576,155  . . 

. 11,331,579  . . 

..  40361.114 

'■  27,  “ ... 

. 56,022,383  . 

..  379,229  . 

...  10,780,387  . . 

. 11,377,393  . . 

. 41,690,037 

Feb.  3,  “ ... 

. 57,062,437  . 

..  352,775  . 

...  10,599,532  . . 

. 11,370,253  . . 

. 42,120  451 

“ 10,  “ ... 

. 57,058,382  . 

. . 347,632  . 

...  10,263,725  .. 

. 11.365,329  . . 

. 41,254,169 

“ 17,“  ... 

. 56,927,381  . . 

..  242,414  . 

. . . 9,936,882  . . 

. 11,373,811  . . 

. 41,295,531 
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The  returns  of  the  Boston  banhs  show  a further  increase  of  loans.  The  fifty-one 
Boston  banks  have  a combined  capital  of  $49)000,000,  and  surplus  funds,  $ 12,872,0(K). 
We  annex  the  returns  for  1867-1872 : 

Loan*.  Sptde.  Legal  Tenden.  Circulation.  Deposits. 

Jan.  6, 1668. ...  $ 94,969,249  ...  $ 1,466,246  ...  $ 15,543,169  . . . .$  24,626,559  . . . .$  40,856,022 


Jan.  4,1869....  98,423,644  ....  2,203,401  ....  12,938,342  ....  25,151,340  ....  37,538,767 

Jan. 3, 1870....  105,985,214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007,225 
Jan.  2,1871....  111,190,173  ....  2,484,536  ....  12,872,917  ....  94,662,209  ....  46,927,971 

July  3 119,152,159  ....  1,441,500  ....  13,117,482  ....  24,816,012  ....  50,693,067 

Jan.  1, 1672. . . . 115,878,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  ....  46,994,488 

July  8 112  164,800  ....  2,740,100  ....  9,471,800  ....  24,877,000  ....  48,875,500 

The  deposits  ('after  this  date^  inclade  the  amount  due  to  other  banks. 

Jan.  6,  1873...  122,872,700  ....  2,075,400  ....  11,122,500  ....  25,614,400  ....  74,113,500 

27 124,282,000  ....  2,524,500  ....  11,481,500  ....  25,533,500  ....  75,613,700 

Feb.  3 125,088,700  . ..  2.253,300  ....  11,507,300  ....  25,485.800  ....  77,272,500 

“ 10 125,759,300  ....  2,095,000  ....  11,311,100  ...  25,419,800  ....  78,465,900 

“ 17 126.247,900  ....  1,684,200  ....  11,082,800  ....  25,379,100  ....  77,389,600 


In  Bank  stocks  a larger  business  has  prevailed  and  generally  at  ftill  prices.  The 
latest  quotations  are  annexed : 


New  York 

Offered. 

..132 

Asked. 
..  133 

Irving 

Offered. 

122 

Asked. 
..  127 

Manhattan 

..  157V4  . 

Metropolitan 

134 

..  136 

Merchants' 

..116 

. . 

East  River 

112 

Mechanies* 

..  135J6  . 

..  137 

Nassau 

103^6  . 

..  106 

Union 

.140 

Shoe  and  Leather 

. 148 

America 

..150 

Com  Exchange 

126 

City 

..  250 

Continental 

. 80 

..  83 

Rienix  

..102 

..  103 

St  Nicholas'. 

..  113^ 

Batchers  and  Drovers' . . 

..  146 

Marine 

165 

Merchants'  Exchange 

..  90J6  . 

. . .. 

Commonwealth 

..  86 

Commerce 

.116 

Importers  and  Traders' . . . 

. 170V2  . 

..  197 

Ocean 

..  10 

..  12 

Mannf.  and  Merchants'  . . . 

. 100)6  . 

Mercantile 

..  132 

..  140 

New>Tork  National  Exoh. 

..  97 

American  Exchange 

..  U2J6  . 

..  113 

Fourth  National 

. lU 

..  iim 

Chatham 

..  150 

Ninth  Nadonal 

. 105 

..  106\» 

Bank  of  die  Republic 

. . 110)6  . 

..  111)6 

Gold  Exchange 

. 112  . 

Bank  of  North  America. . 

..  105 

Bankers  and  Brokers'  As. 

. 80 

Hanover 

..  101 

German- American 

.10  2 

..  104 

According  to  previous  announcement,  the  Comptroller  of  New  York  City  opened  on 
January  27th  tlie  bids  for  City  Improvement  stocks.  The  bidding  was  for  a total 
amount  of  $3,816,500.  The  rates  offered  ranged  from  100.04  to  105,  averaging 
102.003^. 

The  Erie  Kmlroad  Directors  on  the  11th  of  February  ordered  a dividend  of  three 
and  a half  per  cent,  to  be  paid  upon  the  preferred,  and  one  and  three-quarters  per  cent. 
uj)on  the  common  stock.  The  auditor  made  the  following  report  of  the  year’s  business, 
ending  December  81,  1872: 

The  gross  earnings  of  the  Erie  Railway  for  the  year  ending  Deo.  31, 1872,  were $18,694,096 

The  working  expenses  for  the  same  period  were $13,629,956 


Interest  on  the  funded  and  floating  debt 1,814,043 

Rental  of  leased  lines,  Ao 1,223,712 


$16,667,711 

Net  results  for  the  year 

Less  dividend  on  preferred  stock  paid  to  July  1, 1872 

Leaving  a surplus  of $ 1,727,593 


$2,026,385 
. 298,792 
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The  amount  included  in  working  expenses  paid  for  new  work  and  iron  was  $ 4,000,000. 
The  property  refunded  by  Jat  Gould  was  not  included  in  any  way  in  the  statement. 
In  consideration  of  the  auditor’s  statement  the  directors  declared  a dividend  upon  the 
preferred  and  common  stock,  as  before  stated. 

The  negotiation  of  the  new  7 per  cent  Convertible  (Gold)  Loan  of  the  Erie  Com- 
pany for  $10,000,000  was  successfully  concluded  in  London  on  the  11th,  the  implica- 
tions for  the  loan  being,  it  is  stated,  hugely  in  excess  of  the  sum  offered.  The  division 
of  the  net  profits  of  last  year  to  both  classes  of  stockholders  was  probably  made  a 
condition  to  this  prompt  action  of  the  London  firiends  of  the  road. 


In  the  European  monetary  centres  further  abundance  has  prevailed.  The  Bakx  of 
EaoLAin)  lowered  its  rate  of  discount  on  January  80th  to  per  cent.  In  Berlin, 
money  is  as  low  in  the  open  market  as  8 per  cent,  but  at  Frankfort  it  has  been  lees 


plentiful.  We  annex  the  latest  quotations 

Beak  Rate. 
Percent. 


Amsterdam. 5 

Bremen 4H  ... 

Berlin 4 ... 

Bnusels. 4^  ... 

Frankfort 4 


mail : 

Bank  Rate. 
Per  Cent 


Hambnrv 4 

Leipeie 5 

Paris. 5 

8t  Petmbnrg 7 

Vienna.,  f 6 


A cable  telegram  to  Hxnbt  Curws  & Co.  states  that  the  Japanese  Government  loan 
of  $ 10,000,000,  for  which  books  were  recently  opened  for  subsi^ptions  by  their  London 
house,  has  hten  taken  up.  The  total  amount  of  subscriptions  was  $ 50,000,000.  The 
loan  has  risen  three  and  a-half  per  cent  since  the  books  were  closed. 


DEATHS. 

In  Pbovidskos,  R.  I.,  November  19th,  1872,  aged  seventy-five  years,  William  A. 
RoBursoir,  President  of  the  Mamufaotubxr’s  Natiomal  Bank  of  Providence,  from 
1857  until  his  death. 

In  Nobwioh,  N.  Y.,  Sunday,  December  29,  1872,  aged  sixty-seven  years,  Waltbb 
M.  CoNKST,  President  since  1854  of  the  Bank  of  Chxnanoo. 

In  Norwich,  N.  Y.,  on  Friday,  January  10th,  aged  sixty-seven  yeaiv,  William  B. 
Pbllbtt,  Teller  of  the  Bank  or  Ohknanoo  from  the  year  1826  until  1854,  and  Cashier 
from  1854  until  his  death. 

In  Chillicothe,  O.,  on  Sunday,  January  26th,  Addison  Pkarson,  President  of  the 
Roes  County  National  Bank. 

In  Paris,  Franox,  on  Sunday,  February  9th,  aged  sixty-throe  years,  James  T. 
SouTTER,  of  the  banking  firm  of  Soutter  A Co.,  William  St.,  New  York ; Presi- 
dent of  the  Bank  or  the  Republic,  New  York,  in  the  years  1851  to  1854,  and 
from  1854  till  1860. 

In  Versailles,  Ky.,  on  Thursday,  February  8th,  aged  seventy-eight  years,  Davh> 
Thornton.  President  of  the  Commercial  National  Bank  or  Versaillm. 

In  Washington  City,  February,  1878,  Col.  D.  L.  Eaton,  Cashier  of  the  Sboomd 
National  Bank,  and  for  several  years  Actuary  of  the  Freedman's  Savings  Insti- 
tution. 
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FOREIGN  PUBLIC  DEBTS. 

I.  The  Statesman's  Year  Book,  a statistical  and  historical  a/mual  or 
ftc  States  qf  the  CwtUaed  World ; a hand-hook  for  pot^iici^  and 
merthaiKtSy  for  the  year  1873.  By  Frederick  Martin.  Tenth 
(onmdpMication.  \2mo.,  pp.  756.  Macmillan  Sc  Co.,  London  and 
New  York.  Price,  seven  shillings  sterling,  or  $ 3.50. 

n.  Fenn’s  Compendium  <f  the  English  and  Foreign  funds,  debts 
and  revenues  qf  aU  nations;  hankSy  raitufays,  mines,  jointstock  com- 
pomes.  Edited  by  B.  L.  Nash.  Svo.,  pp.  682.  London,  1872. 
EmNGHAJf  Wilson, 

III.  On  National  Debts.  By  R.  Dudley  Baxter.  Bead  before 

the  British  Association,  Liverpool,  S^tember,  1870.  8t;o.,  pp.  144. 

London. 

IV.  Statistical  Abstract  qf  the  United  Kingdom  for  fifteen  years, 
London,  1872. 


Tli6Be  Yolmnes  supply  authendc  and  recent  information  upon  the 
subjects  above  enumerated.  They  are  compiled  mainly  for  the  use 
of  legislators,  aud  those  interested  in  legislation,  and  for  the  use  of 
thousands  ot  persons  who  are  concerned  in  the  current  and  pro- 
ipeetiye  values  of  foreign  securities.  The  Statesman's  Year-Book  ’’ 
supplies  copious  details  in  reference  to  the  financial  condition  of  the 
^^ariouB  nations  of  Europe,  Asia,  Africa  and  America. 
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The  tabular  information  herein  g^yen  to  the  readers  of  this  volume 
will  enable  them  to  realize  the  great  responsibility  unnecessarily 
£tSsumed  by  many  nations  to  involve  themselves  in  heavy  debts, 
whereby  their  future  earnings  are  mortgaged  in  order  to  cover  the 
extravagances  and  follies  of  the  present  day.  We  need  not,  in  fact, 
look  beyond  the  Eastern  shores  of  the  Atlantic  for  a lamentable 
lesson  on  this  subject.  We  have  encumbered  a heavy  debt  of  three 
thousand  millions  of  dollars,  in  order  to  lessen  the  ambition  and  folly 
and  extravagance  of  a small  portion  of  our  people. 

This  is,  however,  a comparatively  small  evil,  when  we  witness  the 
demoralization  and  ignorance  of  our  congressional  representatives, 
who  persist  in  fastening  upon  the  country  a pi^er  curren^,  which 
drives  the  wealth  of  the  people  to  feed  pauper  Eubope'.  Congress, 
eight  or  nine  years  ago,  authorized  the  issue  of  over  four  hundred 
millions  of  legal-tender  paper  money,  as  A war  measure,  with  the 
express  understanding  and  agreement  that  this  paper  should  be 
gradually  liquidated,  upon  a return  of  peace,  in  order  that  the 
commerce  and  finances  of  the  country  should  be  placed  upon  a 
specie  basis.  So  far  from  fulfilling  this  promise,  Congress  placed 
a veto  upon  the  first  attempt  of  the  Treasury  to  execute  it.  This 
agreement  has  been  violated,  and  instead  of  an  economical  adminis> 
tration  of  the  government,  to-day  virtually  bankrupt,  the  Treasury  is 
annually  depleted  to  gratify  the  extravagances  of  the  day.  We  have 
obtained  an  extension  of  twenty  years  on  the  public  debt,  and 
until  that  debt  is  fully  extinguish^,  no  appropriations  should  be 
made  beyond  the  actual  needs  of  the  country.  Every  bond  of  the 
United  States  that  goes  abroad  is  a damage  to  the  country ; 
because,  instead  of  obtainihg  actual  value  for  it,  we  exchange  the 
proceeds  mainly  for  silks,  trinkets  and  worthless  rubbish,  imported 
mm  the  pauper  districts  of  England  and  the  continent  of  Europe. 

Millions  of  the  poor  of  Europe  are  employed  annually  at  fifty 
cents  to  one  dollar  per  day,  to  manufacture  finery  for  thirty-eight 
millions  of  our  people,  who  are  perfectly  competent  to  make  their 
own  goods.  This  course  of  trade  demands  the  outlay  (or  export)  by 
us  of  about  eighty  millions  of  dollars  in  specie,  annually— equivcdent 
to  the  WHOLE  ANNUAL  PRODUCT  of  the  precious  metals  of  the  country. 

History  reproduces  itself.  Europe  is  impoverished  by  causes 
similar  to  those  which  prevail  with  us.  Let  us  furnish  our  readers 
with  a condensed  view  of  the  immense  debts  of  Europe,  as  well  as 
of  South  America,  &c.  We  are  indebted  for  these  details  to  the 
valuable  works  enumerated  above. 

The  ensuing  compilation  shows,  in  brief,  the  financial  condition  oF 
the  following  countries,  according  to  the  latest  authorities ; mainly^ 
of  the  year  1872  : * 

Europe. — I.  Austria.  II.  Belgium.  III.  Denmark.  IV.  France. 
V.  Germany.  VI.  Italy.  VII.  Netherlands.  VIII.  Portugal.  IX. 
Spain.  X.  Eussia.  XI.  Sweden  and  Norway.  XII.  Turkey. 
XIII.  Great  Britain. 
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Africa. — XIV.  Egypt.  XV.  Liberia. 

India. — XVI.  Bptieli  India. 

South  Ambbica,  &c. — XVII.  Argentine  Confederation.  XVIII. 
Bolivia.  XIX.  Brazil.  XX.  Chili.  XXI.  Costa  Rica.  XXII. 
Ecuador.  XXIII.  Paraguay.  XXIV.  Pern.  XXV.  San  Domingo. 
XXVI.  Uruguay. 

XXVII.  Japan. 


I.  Austbia. 


Area,  226,406  square  miles.  Population  (1869),  35,904,435. 


At  the  end  of  the  year  1866,  a statement  appeared  to  the  effect 
that  the  public  debt  was  2,919,717,689  florins;*  showing  an  in- 
crease of  over  300,000,000  florins  during  the  war  with  Russia. 
But  this  statement  would  include  the  Lombardo- Venetian  debt 
now  transferred  to  Italy.  The  total  may  be  therefore  about 
of  280,000,000  sterling.  The  interest  of  management  and  the  appro- 
priation for  the  sinking  fund  for  the  year  1868,  were  estimatea  at 
d 18,700,000 ; absorbing  a very  large  portion  of  total  £ 42,000,000 
revenue  of  die  Empire. 

The  continuous  revenue  deficits  (amounting  to  one  thousand  mil- 
lions of  florins  in  ten  years,  1854-1863)  proved  so  onerous  after  1866, 
and  the  Oovemment  was  compelled  to  pay  such  high  rates  for  the 
new  loans,  that  it  was  determined  in  1868  to  reduce  the  rate  of  in- 
terest on  the  whole  debt  by  the  forcible  imposition  of  an  eighteen  per 
cent  income  tax,  which  would  have  the  effect  of  reducing  the  usual 
five  per  cent,  interest  to  a trifle  above  four  per  cent.  The  measure 
was  i^pealed  against  by  the  forei^  bondh^ders,  who  argued  that, 
for  the  credit  of  Austbia,  retrenchment  should  not  be  inauguratea 
by  a partial  repudiation  of  debts  already  incurred. 

According  to  the  official  returns,  the  public  debt  of  Austria  on 
1st  July,  1871,  was  3,065  millions  of  florins,  equal  to  306  millions 
sterling,  or  about  1500  millions  of  our  currency,  with  an  annual  in-’ 
terest  of  134,000,000  florins  or  an  avefage  of  4.40  per  cent.  viz. : 


Flarint, 

Consolidated  debt,  old • 1,319,000  or 

Do.  do.  new 2,571,415,000  « 

Floatiiig  debt •492,536,000  « 


FloHns,  3,065,270,000 


Sterling. 

£ 131,900 
257,141,500 
49,253,500 


£ 306,526,900 


The  growth  of  this  debt  has  been  mainly  owing  to  the  many  wars 
in  which  Atjstbia  has  been  engaged  in  the  eighteenth  and  nineteenth 
centuries. 

* The  Austrian  florin  is  valued  at  48  cents  at  our  mint. 
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Tear  1763, 
« 1781, 
“ 1789, 
1815, 
“ 1820, 


Ikbtj  Fhrim, 

150.000. 000 

283.000. 000 

349.000. 000 

825.000. 000 

987.000. 000 


Tear  1830, 
“ 1848, 
“ 1868, 
« 1871, 


Florin$. 

1.064.000. 000 

1.250.000. 000 

3.009.000. 000 

3.065.000. 000 


AiMiricm-Hungar^. 


Since  the  eeparation  of  the  Kingdom  of  Hukgabt  from  Atjstbia 
the  finances  of  both  have  been  placed  upon  a better  footings  and  the 
once  regular  deficits  have  at  last  been  converted  into  some  sort  of 
surplus.  A redaction  in  the  so  called  Income  Tax  ’’  imposed  upon 
coupons  might,  therefore,  properly  be  made.  There  is  still  an  ex- 
penmture,  in  common,  for  military  and  financial  purposes  between 
the  two  nationalities,  to  which  they  contribute  in  various  proportions. 
The  imports  of  Austbian-Htooaby  in  1871  were  <€  152,573,000 
sterling,  and  the  exports  were  <£  49,836,000,  each  showing  an  in- 
crease of  about  ten  and  a-half  millions  on  the  previmis  year. 

After  the  compulsory  conversion  of  all  descriptions  of  internal  and 
external  debt  was  decreed  in  1869,  Austbia  refused  to  acknowledge 
the  injustice  done  to  the  foreign  bondholders  in  compelling  them  to 
exchange  bonds  with  interest  payable  in  Paris  or  tiondon,  into  an 
internal  stock,  bearing  interest  only  in  florins  in  Vienna.  Added  to 
this,  the  action  of  the  sinking  frmds  was  stayed,  and  the  Council  of 
the  Foreim  Bondholders  took  the  matter  in  hand  and  issued  Anglo- 
Austrian  Bondholders’  Certificates”  to  the  holders  of  such  bonds  in 
England,  representing  the  loss  sustained  upon  conversion.  At  the 
same  time  the  London  Stock  Exchange  removed  the  quotations  of 
Aubtbian  securities  from  the  official  list.  Matters  went  on  in  this 
unsatisfactory  state  until  the  end  of  the  year  1871,  when,  upon 
Hungaby’s  wishing  to^egotiate  a loan  in  London,  it  found  that  such 
an  operation  would  be  impossible  unless  the  then  existing  claims  of 
the  bondholders  were  first  * settled.  The  Hungarian  government, 
therefore,  undertook,  through  the  medium  of  Messrs.  Baphabl  dt 
Sons,  to  pay  off  the  Anglo-Austrian  Gertificates  at  <£  5 each  in  cash, 
and  at  a meeting  held  on  the  11th  of  December,  1871,  that  offer  was 
accepted,  and  the  expenses  of  the  English  Council  of  Foreign  Bond- 
holders were  provided  for  by  u deduction  of  5s.  from  every  «£  5 re- 
ceived. Since  then  Austrian  internal  consolidated  bonds  have  been 
again  admitted  to  an  official  quotation  in  Stock  Exchange  lists,  there 
being  about  <£  96,500,000  of  “ Silver  Bents,”  and  about  <£  101,500,000 
of  Paper  Bents,”  upon  which  latter  the  interest  is  payable  in  depre- 
ciated currency.  The  interest  on  the  former  is  receivable  in  January 
and  July,  and  on  the  latter  in  May  and  November.  Boom  was  thus 
made  for  the  introduction  of  the  following  loan  : 

In  January,  1872,  the  Hungarian  loan  appeared  for  a total  of 
<£3,000,000  sterling  (equal  to  30,000,000  florins  silver),  nominal 
capital  five  per  cent,  bonds,  1871.  The  prospectus  specially  ex- 
empted the  loan  from  taxation. 
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The  Vienna  Zeiiung  publishes  the  report  of  the  Austrian  Control 
eommittee  of  the  National  debt  oh  the  state  of  the  whole  consolidated 
Austrian  debt,  including  the  floating  debt  to  the  end  of  July,  1872, 
which  we  now  reproduce  showing  the  increase  since  December,  1871. 


Florins. 


Inertass. 

Florins. 


CoiwoKdated  debt 2^,387,707  ..  £258,038,770  . 

Floating  debt  of  provinces  40,891,022  ..  4,089,100  . 

Land rraemption  debt ....  220,157,512  ..  22,015,750  . 

National  floating  debt 376,860,514  ..  37,686,050  . 


10,161,413 

3,511,545 

4,461,065 

34^,620 


..  £323,620,760  .. 

The  increase  in  the  total  debt  is  caused  by  the  additions  of  the  sum 
four  million  florins  (<£  400,000)  on  account  of  the  Danube-regu- 
lation  loan,  oonftacted  by  tlie  State,  and  the  participation  by  the 
fltate  in  the  five  per  cent,  loan  of  the  Villach-Brixen  and  St.  Peter 
Pinme  Railway,  which,  as  the  State  took  one-third,  amounted  to  fif- 
teen million  florins  (<£  1,500,000).  The  interest  yearly  payable  on 
the  consolidated  debt,  as  above,  is  stated  to  be  103,415,026  florins 
(<€10,341,500),  and  that  of  the  provincial  floating  debt  1,845,773 
florms  (<£  184,580). 


II.  Beloium. 

Arei^  11,412  English  square  miles.  Population  (1870),  5,087,000. 

In  1867  a loan  for  <£1,541,000  was  raised  for  Belgium;  and, 
according  to  the  latest  advices,  the  present  debt  is  <£  27,825,000.  A 
Ifieat  part  of  this  amount  has  been  expended  on  the  State  railways, 
canals,  and  other  public  works ; and  the  redemption  by  purchases  in 
the  market,  are  year  by  year  reducing  the  loans  outstanmng.  There 
k no  floating  debt  of  the  Treasury. 

The  revenue  and  expenditure  were,  in  the  years  1865-1871,  as 
Mows: 

Stetmu.  • Exfendilvrt. 

Tear  1866 £6,360,513  £6,175,011 

“ 1866,  6,561,732  6,343,170 

“ 1868,  6,776,000  6,876,000 

“ 1870 7,061,000  7,059,000 

“ 1871,  7,121,000  6,774,000 

The  expenditure  includes  the  outlay  on  various  public  works. 
The  trade  of  Belgium  continues  to  increase;  and  during  the  first 
part  of  1868  advanced  rapidly. 

Bblghtm,  Fkaxce,  Italy  and  Switzerland  formed,  in  1865,  a 
monetary  league,  whereby  their  coins  assimilate  in  weight,  value  and 
fineness.  It  would  be  fortunate  if  all  European  countries  would  come 
into  tbiB  measure. 
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The  aetion  of  the  Danish  sinking  fund  continues  to  reduce  the 
debt  of  the  nation,  which,  in  1867  was  \£  14,512,200,  in  1869 
was  <£  13,238,000,  in  1871  was  <£  13,010,800,  and  in  1872  was 
<£  12,747,500.  The  revenue  of  the  country  for  the  year  ended 
March  31,  1871,  was  <£2,602,000,  and  the  expenditure  <£2,433,700, 
the  surplus  being  <£  168,300.  The  expenditure  included  <£  864,652 
as  the  charge  i^on  the  debt,  <£  243,540  being  applied  to  reduction 
of  principal.  The  general  imports  in  1870-1  were  weighed  at 
1,976,575,540  lbs.,  and  the  exports  at  1,037,508,382  lbs.,  bou  show- 
ing increase.  The  value  of  the  agricultural  produce  (the  principal 
item)  exported,  was  estimated  to  <£  4,600,000.  The  revenue  for 
the  fiscal  year,  1871-2  was  <£2,720,000. 


IV.  Francb. 

Changes  of  an  unprecedented  character  have  to  be  recorded  in  the 
composition  of  the  debt  of  the  French  Republic,  the  establishment  of 
which  dates  from  the  fall  of  the  Empire  on  the  4th  of  September^ 
1870.  On  the  outbreak  of  the  Pranco-Prussian  war,  in  July  of  that 
year,  the  French  Gk>vemment  opened  credits  for  laige  amounts, 
which,  by  the  middle  of  August,  were  authorized  to  the  extent  of 
<£  40,000,000. 

In  the  third  week  of  August,  an  issue  of  three-per-cent.  Rents  was 
effected,  at  the  price  of  sixty  and  a-half  per  cent.,  by  which  it  would 
appear  some  <£  32,183,000  was  raised,  so  that  the  amount  of  nominal 
capital  created  must  have  reached  over  <£  50,000,000.  At 
later  date  a further  loan  of  <£  4,500,000  appears  to  have  been  raised 
by  sales  of  Rents,  and  for  this  purpose,  at  least  <£  7,500,000  nominal 
capital  in  three-per-cent.  Rents  must  have  been  allotted. 

At  the  end  of  October,  1870,  the  French  (lovemment  six-per-cent* 
loan  was  issued  by  Messrs.  J.  8.  Morgan  & Go.,  London,  under  the 
authority  of  the  Government  for  the  National  Defence.  The  nominal 
amount  of  the  loan  was  <£10,000,000,  and  the  issue  price  eighty-fi'we 
per  cent.  The  subsequent  loan  of  two  milliards  (<£  80,000,000) 
promptly  taken  by  the  people. 

On  July  27,  1872,  the  prospectus  of  the  second  great  National  loan 
appeared,  the  French  Minister  of  Finance  having  been  duly  author- 
ize to  realize  the  amount  of  Rents  at  five  per  cent.,  necessary  to  pro- 
duce a capital  of  three  miUiards  of  francs,  as  well  as  such  supple- 
mentary amount  as  might  be  necessary  to  cover  the  interest  dn.e 
thereon  in  1872  and  1873,  and  to  meet  the  expenses  of  the  operation, 
and  all  charges  for  discount,  exchanges,  transport  and  negotiation. 
Except  in  the  price  of  issue,  the  det^s  of  this  loan  are  similar  to 
those  of  the  previous  issue.  The  nominal  price  was  eighty-four  and. 
a-half  per  cent,  but  by  the  prepayments  of  the  twenty  deferx^od 
monthly  instalments  under  discount  at  the  rate  of  six  per  cent, 
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animm,  the  net  price  was  reduced  to  about  eighty  and  three-fourths 
per  cent.  The  deposit  was  fixed  at  fourteen  and  a-half  per  cent, 
(payable  in  London  at  the  exchange  of  25.43  francs  per  pound),  and, 
therefore,  amounted  to  <£  14  5s.  Id.  per  2500  francs  nominal  capital, 
say  d 100  stock,  and  in  similar  proportions  for  larger  amounts.  The 
remaining  instalments  of  three  and  a-half  per  cent,  each,  the  last  pay- 
able on  die  11th  April,  1872.  By  this  loan,  <£  120,000,000  stemng 
was  to  be  raised,  and  the  stock  issue  would  probably  exceed 
^155,000,000.  llie  debt  of  the  French  Goyemment  may  thus 
be  summed  up. 

* • _ y • 


Niminal  capital.  ’ 

Funded  debt.  May,  1868-1869 £ 568,805,000 

Loan  of  August,  1870  50,000,000 

Sales  of  Bents,  year  1870  7,500,000 

Six  per  cent.  Morgan  loan 10,000,000 

Fire  per  cent.  National  loan,  1871 107,858,000  * 

Credit  at  the  Bank  of  France,  &c 73,000,000 


Total  in  1872 £ 807,163,000 

To  which  add  the  new  loan  for  £ 120,000,000  Stock 
issued 155,000,000 


Grand  total £962,163,000 


Allowing  for  deficits  and  for  the  discount  at  which  future  loans  will 
probably  be  issued,  Fbancb  will  probably,  after  paying  off  the  Ger- 
man indemnity,  be  saddled  with  a debt,  the  nomin^  amount  of  which 
wiU  be  fully  £ 950,000,000,  or  nearly  five  thousand  millions  of  dol- 
lars, the  war  having  add^  <£400,000,000  thereto.  The  actual 
cost  of  the  war  to  Fbancb,  in  hard  cash,  is  stated  to  have  been 
£ 600,000,000.  The  interest  charged  on  the  above  debt  will,  in  all 
likelihood,  approach  <£  35,000,000  annually  (175  million  dollars). 

The  foreign  imports  and  exports  during  the  past  three  years,  have 

Total 

. Import*.  EnpoHt.  foreign  trade. 

TeulSeS,  ....  £136422,000  ....  £122,998,000  ....  £249,120,000 

Tew  1870,  ....  111,252,000  ....  144,404,000  ....  255,656,000 

Yew  1871 135,732,000  ....  144,624,000  ....  280,356,000 

The  public  debt  of  France  is  about  500  francs  ($  100)  per  capita; 
tbat  of  United  States  is  about  $ 65  per  head.  The  principal 
towns  of  France  have,  in  addition,  local  debts,  most  of  which 
doubled  in  the  years  1870-1872.  The  debt  of  Paris  at  the  close  of 
1872,  was  1600  million  francs,  at  an  interest  of  about  five  and  a-half 
percent.  * 


V.  Germany. 

Area,  212,091  English  square  miles.  Population  (1871),  41,058,139. 

During  the  Franco-Prussian  war  two  loans  for  fif^-one  million 
thalers  or  <£  7,500,000  each,  were  contracted  partly  in  Germany  and 
partly  in  London.  These  were  termed  the  “North-German  Con- 
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federation  Five-per-cent.  Treasury  Bonds,  First  and  Secopd  Emis- 
sions,’’ and,  in  each  case,  the  London  Joint-Stock  Bank  received 
subscriptions  for  <£  3,000,000,  the  amount  resenred  for  London.  The 
bsue  price  of  the  ^t  emission  (efiPected  in  December,  1870)  was 
ninety-six  per  cent,  but  in  the  latter  case,  although  the  loan  ap- 
neared  in  January,  1871,  the  first  coupon  did  not  fall  due  till  the 
November  foUowing. 

The  public  debt  of  the  Empire,  at  the  close  of  1871,  was 
<£  23,500,000  (which,  however,  it  is  intended  to  pay  off),  while  that 
of  Pbussia  is  <£  64,000,000  (of  which  <£  26,900,000  represents  rail- 
way loans)  ; that  of  Bavaria  has  been  stated  at  <£  34,000,000;  that 
of  WUBTEMBUEG  at  o£  11,000,000 ; that  of  SaxonV  at  c6 12,000,000 ; 
that  of  Baden  at  <£  13,000,000 ; that  of  Brunswick  at  2,500,000 ; 
that  of  Hamburgh  at  nearly  £ 5,000,000 ; and  Uiat  of  Hesse  and 
Mecklenburg-Schwerin  at  under  <£  1,500,000  each. 


' VI.  Italy. 

Area,  112,677  English  square  miles.  Population  (1871),  26,796,253. 

In  November,  1869,  a second  State  Domains  ” loan  was  issued, 
subscriptions  being  invited  in  Italy ; in  Paris  by  the  Societe  Gen- 
erals; in  London  by  the  Anglo-Italian  Bank;  in  Hamburg, 
Frankfort,  and  Berlin.  This  five-per-cent  loan  for  130,000,000 
lire,  or  <£5,200,000,  forms  a further  part  of  an  authorized  debt  of 
400,000,000  lire,  secured  upon  the  sale  of  public  domain  lands,  and 
the  whole  is  repayable  by  six  equal  annual  instalments  at  par;  the 
first  instalment  Mling  due  in  1876,  so  that  the  entire  redemption  wiU 
be  effected  in  1881,  the  same  date  as  that  of  the  first  State  Domain 
loan.  The  bonds  are  at  all  times  receivable  in  payment  for  lands. 
They  were  issued  in  sums  ranrag  from  500  to  50,000  lire,  the  issue 
price  being  <£29  5s.  per  bond  of  1,000  lire,  or  <£40.  Taking  into 
account  the  discount  on  instalments  paid  in  advance,  the  price  to  the 
subscriber  was  72^  per  cent.,  and  the  whole  loan  was  re^ily  taken 
up,  mostly  on  the  Continent. 

According  to  Italian  journals,  commerce  considerably  improved  in 
the  year  1871.  The  imports  of  the  year  were  valued  at  <£38,547,000, 
while  the  exports  were  computed  at  <£43,418,000.  In  1870  the  im- 
ports were  v^ued  at  <£  35,705,000,  and  the  exports  at  <£  30,543,000. 
The  comparison  shows  an  increase  last  year  of  <£  2,842,000  in  the 
imports,  and  <£  12,874,000  in  the  exports. 

The  Pontifical  debt,  about  <£  1,500,000,  has  been  assumed  by  the 
Italian  Government. 

The  aggregate  revenue  of  this  government  was,  in  the  year  1862, 
<£18,850,000;  and  in  the  years  1867-69  about  thirty-two  millions 
sterling,  annually. 
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Area,  13,464  English  square  miles.  Population  (1870),  3,915,956. 

Three  railway  loans,  bearing  the  unconditional  ^arantee  of  the 
Dutch  Government,  have  been  subscribed  for  in  London,  and  are  , 
quoted  on  the  Zfondon  Stock  Exchange.  The  4j-per-cent.  Dutch- 
Indian  (Java)  Railway  loan  was  introduced  by  Messrs.  Horstman 
& Co.,  in  1867.  The  amount  was  <£  3,339,000,  in  bonds  of  <£  84  15s. 
each,  redeemable  in  thirty-eight  years  from  1867.  The  price  of  issue 
was  ^ 75  8s.  6d.  lu  the  year  1869,  Messrs.  Samuel  Montagu  & 
Co.  received  subscriptions  for  a similar  loan  for  <£  398,300,  at  the 
price  of  £77  lls.  per  £84f.  This  loan  is  repayable  in  thirty-five# 
years  from  1872. 

In  March,  1871,  Messrs.  Samuel  Montagu  & Co.  brought  out 
another  Dntch-Indian  Railway  loan  for  £ 189,000,  but  this  time  the 
rate  of  interest  was  fixed  at  five  per  cent.,  and  the  bonds  were  issued 
in  sums  of  <£  100  each.  The  redemption  at  par  is  secured  upon  an- 
nual drawings,  terminating  in  the  year  1906.  The  price  of  issue  was 
£90  10s.  per  bond.  While  the  previous  issues  receive  interest  in 
January  and  July,  the  payments  upon  these  bonds  are.  effected  in 
April  and  October. 

The  revenue  in  1871  was  estimated  at  £8f  millions,  and  the  ex- 
penditure at  £ 9^  millions,  and  the  estimates  for  1872  show  a deficit 
on  the  home  bud^t  of  £ 500,000. 

In  the  year  1869  the  general  imports,  exclusive  of  bullion,  were 
£47,560,018,  and  in  1870  they  were  £51,084,898.  In  the  same 
years  the  exports  were  £ 40,900,760  and  £ 43,497,540  respectively. 
Deducting  the  imports  which  were  again  conveyed  out  of  the 
kingdom,  the  imports  for  consumption  were  £ 37,996,000  and 
£38,826,000. 


VIII.  Portugal. 

Area,  36,510  English  square  miles.  Population  (1868),  3,995,152. 

In  December,  1867,  a three-per-cent,  loan,  for  £ 5,500,000,  was 
proposed  by  Portugal.  This  issue  was  brought  out  by  Messrs. 
Stern  Brothers,  but  as  a portion  had  been  subscribed  in  Lisbon, 
only  £ 3,750,000  was  offered  in  London,  and  in  Amsterdam  and 
Paris,  at  fixed  rates  of  exchange.  The  issue  price  was  38J  per  cent., 
less  IJ  per  cent,  coupon  deducted  from  the  January  instalment. 
These  bonds  are  to  bearer^’  and  convertible,  at  the  option  of  the 
holder,  into  internal  stock. 

It  appeared,  from  a statement  published  at  Lisbon,  in  1867,  that 
at  the  end  of  1866  the  total  home  and  foreign  debt  of  Portugal  was 
about  fifty  millions  sterling,  viz  : 
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DM, 

Year  1866 £47^,000 

Add  the  aboye  loan 5,500,000 


The  present  total  is £ 52,833,000 


[April, 

Annual  Charge. 

£ 1,441,000 
165,000 


£1,606,000 


* The  debt  is  almost  entirely  three-per-cent,  stock,  and  of  this 
amount  some  <£  4,000,000  cash  has  been  expended  on  railways,  and 
2|  millions  on  roads,  besides  other  public  works.  The  financial 
budget  for  1867  showed  an  expenditure  of  <£  5,000,000  as  compared 
with  a revenue  of  c£  3,752,000 ; deficit  over  £ 1^200,000. 

The  population  in  1865,  including  the  Azores  and  Madeira,  was 
.over  4^  millions. 

The  good  faith  of  Pobtugal  has  recently  been  called  in  question, 
both  for  annulling  the  agreement  with  the  South-Eastern  Bwway  of 
Portugal,  and  in  the  application  of  the  loan  of  1867. 

In  November,  1869,  a new  Portumese  three-ror-cent.  loan  for 
£ 12,000,000  stock  was  brought  out  by  Messrs.  Stern  Bbothbbs, 
London,  at  th^rice  of  32^  per  cent.,  with  instalments  payable  over 
six  months,  l^e  particulars  relating  to  dividends  are  the  same  as 
those  of  the  previously  existing  three  per  cents.  The  bonds,  in  sums 
of  <£  100  and  £ 500,  were  issued  to  bearer,  and  £ 1,850,000  was  re- 
served for  the  South-Eastern  of  Portugal  Railway,  the  liability  upon 
which  was  at  length  recognized. 


IX.  Spain. 

Area,  182,758  English  square  miles.  Population  (1860),  16,301,851. 

In  April,  1869,  Messrs.  J.  S.  Morgan  & Co.,  of  London,  were 
authorized  by  the  contractors  of  the  new  Spanish  three-per-cent,  loan 
for  fifty  million  dollars  (£10,500,000)  Effective,  who  were  Messrs. 
Oppenheim,  Alberti  & Co.,  of  Paris,  and  Messrs.  Sulsbach,  of 
Frankfort,  agents,  to  receive  subscriptions  for  £ 8,000,000  nominal, 
of  the  same  in  bonds  of  £ 42^,  £ 85,  £ 170,  £ 25^  ^10,  and 

£ 1,020  each.  The  issue  price  was  29J  per  cent.,  payable  at  the 
fixed  rate  of  4s,  3d.  per  dollar  in  London. 

In  June,  1870,  Messrs.  N.  M.  Rothschild  & Son  offered  the  five- 
per-cent.  Quicksilver  Mortgage  bonds  for  £ 2,318,100  in  London  at 
the  price  of  £ 80  per  £ 100  stock,  and  the  whole  were  at  once  taken 
up— principal  and  interest  being  payable  in  London. 

In  May,  1871,  Messrs.  Stern  Brothers,  London,  were  authorized 
by  the  Bank  of  Paris  and  the  Bank  of  Castille,  to  receive  appli. 
cations  for  an  issue  of  246,850,000  reals  (or  £2,622^700  sterling), 
being  a^oiety  of  the  Spanish  six-per-cent.  National  Lands  Mortg^a^ 
Certificates  ; the  other  half  of  which  were  reserved  for  subscriptions 
in  Spain.  The  subscription  price  was  80  per  cent.,  or  £1T  per 
£21  5s.  bond;  the  other  oonds  being  for  £ 106  5s.,  and  £ 150  each. 
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In  September,  1871,  the  Spanish  Financial  Commission  in  London 
and  Paris,  and  other  establishments  elsewhere,  invited  applications 
for  c€  6,375,000  sterling,  in  bonds  of  the  three-per-cent.  Consolidated 
External  debt.  The  bonds  were  for  stuns  of  <£  42  10s.,  d£  85,  <£  170, 
<£  255,  510,  and  £ 1,020 ; and  the  half-yearly  interest  was  declared 

payable  to  bearer,  in  Juno  and  December,  ^^free  C(f  Spanish  taxesP 
llie  issue  price  was  31  per  cent.,  or  <£  13  3s.  6d.,  for  <£  42  10s.  bond, 
payable  until  the  30th  December  following,  on  which  day  the  first 
coupon  was  due.  The  question  of  an  official  quotation  for  this  loan 
has  been  deferred. 

The  three-per-cent,  loan  for  £ 10,500,000,  in  1869,  required  an  issue 
of  <£35,600,000  stock,  and  the  three-per-cent.  1871  loan  for 
^6,375,000  an  issue  of  21,200,000.  So  that  the  above  four  addi- 
tions to  the  debt  of  Spain  represent  a total  of  £ 64,300,000  as  the 
nominal  increase  therein  during  three  years. 

The  deficits  since  the  revolution  have  been  enormous;  that  of 
1868-9  being  <£7,089,000;  that  of  1869-70  being  <£7,226,000;  and 
that  of  1870-1  being  <£  6,700,000.  The  figures  for  1871-2  were  no 
better,  standing  thus,  in  pesetas  (five  pesetas  to  the  dollar  of  U.  S. 
currency) : 

’ REVENUE,  1871-2.  EXPENDITURE,  1871-2. 


Pesetoi,  Puetof. 

Direct  contributions 170,000,000  ..  Royal  House 7,518,056 

Indirect  “ 62,000,000  . . Legislative  bodies 929,636 

Transitory  “ ....  24,500,000  ..  Public  debt 269,498,360 

State  paper,  stamps,  and  . . Justice,  &c 2,755,568 

special  service  rendered  ..  Pensibned  classes 41,011,803 

by  the  Administration,  136,000,000  ..  Presidency  of  Council  ..  608,063 

SalM  National  property..  60,000,000  ..  State 2,619,206 

Rent  “ « 9,000,000  ..  Grace  and  justice 47,864,359 

Receipts  from  colonies . . 4,000,000  ..  War 95,663,325 

Spec*!  Treasury  resources  2,000,000  ..  Navy 23,246,065 

..  Gobemacion  (interior)  ..  19,060,813 

. . Public  works  and  instruc- 
tion  43,478,923 

. . Colonies 309,500 

..  Finance 101,186,213 

Pesetas,  469,500,000  !!  Ptsttas,  655,749,890 


X.  Russia. 

Area,  Russia  in  Eubope,  103,028  English  square  miles ; Russia  in 
Asia,  271,321  square  miles. 

The  debt  of  Russia,  at  the  end  of  the  year  1866,  was  stated  at 
£ 286,600,000,  with  an  annual  charge  of  <£  10,961,000.  ^ 

In  August,  1867,  four-per-cent,  government  loan  for  <£  12,000,000 
was  issued,  making  the  present  debt  about  three  hundred  millions 
sterling. 
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The  average  revenue  deficit  since  the  year  1832  has  been  about 
^ 7,000,000  per  annum.  The  figures  below  are  in  silver  roubles  (6J 
to  cC  1),  except  the  estimates  for  1867  and  1868,  which  are  in  poun£ 
sterling. 

-SwctMw.  Mx^mdUwre. 

Year  1863,  RmMu  *318,830,000  ....  RoMe$  330^38.000 

“ 1864,  « 346,241,000  ....  « 388,726,900 

« 1865,  “ 349,945,000  ....  - 386,343.000 

“ 1866,  « 349,680,800  ....  « 387,195,000 

" 1867,  £60.475,000  ....  £66,577,000 

« 1868,  64,420,000  ....  72,089,000 

The  railway  loans  of  1870-1871,  bearing  five  per  cent.,  are  selling, 
in  London,  at  93  & 94  per  cent.  The  ci^it  of  Russia  stands  de- 
servedly high. 

In  April,  1869,  Messrs.  Babing  Brothebs,  London,  issued  a 
second  instalment  of  four-per-cent,  bonds,  the  particulars  of  which 
are  nearly  identical  with  those  of  the  years  1866-1867.  The  amount 
of  the  loan  was  £ 11,110,000,  and  the  issue  price  of  the  £ 20  bonds 
was  <£  12  12s.  Messrs.  Hope  were  the  agents  in  Amsterdam,  and 
Messrs.  Hottingueb  in  Paris. 

In  January,  1870,  Messrs.  Rothschilds,  of  London  and  PariS} 
contracted  for  and  brought  out  a five-per-cent.  Russian  loan  for 
^ 12,000,000  nominal,  the  object  of  which  was  to  reinforce  the 
railway  fhnd.  The  bonds  are  for  sums  of  <£  50,  <£  100,  <£  500  and 
<£1,000  each,  with  coupons  payable  in  August  and  Febmaiy,  in 
London,  Paris,  Frankfort,  Amsterdam  and  Berlin.  The  issue  price 
was  £ 80  per  cent.,  payable  in  instalments  from  one  to  eight  months. 
The  whole  might  be  paid  up  at  once,  a discount  of  four  per  cent,  per 
annum  being  aUow^.  The  bonds  are  re-imbursable  at  par  in 
eighty-one  annual  drawings,  the  first  of  which  took  place  on  me  1st 
of  February,  1871. 

In  March,  1871,  Messrs.  Rothschilds,  of  London  and  Paris, 
issued  further  <£  12,000,000  of  “ Five-per-cent.  Consolidated  bonds, ^ 
at  the  nominal  price  of  eighty-one  and  a-half  per  cent.,  with  instal- 
ments payable  during  six  months.  The  object  was  to  reinforce  the 
railway  find  of  Russia. 

Besides  these,  some  guaranteed  railway  loans  have  appeared, 
amongst  which  we  may  mention  the  Kursk-Oharkow-Azow  five-per- 
cent. bonds  for  <£  1,760,000,  issued  in  London  by  Messrs.  > Hambbo 
be  Son,  and  in  Amsterdam  and  in  Germany.  Apart  from  these 
guarantees,  the  debt  of  Russia  stands  about  <£  350,000,000. 

The  budget  for  1872  showed  a surplus  for  the  first  time  during 
forty  years.  There  are  about  nine  thousand  miles  of  railway  in 
Russia,  in  operation.  The  opening  of  the  country  by  these  lines  has 
done  much  for  the  renovation  of  the  Empire,  and  in  1 870  the  imports 
were  stated  at  <£  49|  millions  sterling,  and  the  exports  at  £ 55  mil- 
lions, showing  a large  increase.  The  imports  and  exports  of  Finland 
were,  in  addition,  about  ^ 1 1 millions  each. 

* Aboat  79}^  cents  U.  S.  Cnireno/. 
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Area,  Sweden,  168,042  square  mUes;  Norway,  120,729  mUes. 
Population,  Sweden  (1869),  4,158,757;  Norway  (1865),  1,701,365. 

The  public  debt  of  Sweden,  at  tbe  close  of  1871,  was  121,314,200 
lix-doUars,  equivalent  to  c£  6,739,780,  at  four  and  five  per  cent ; a 
hurge  ^rtion  of  which,  devoted  to  railway  construction,  was  nego- 
tiate in  London,  at  90  and  92  per  cent.,  in  the  years  1864  and  1868. 

At  the  close  of  1871  it  was  notified  that  out  of  the  4J-per-cent, 
loan  for  <£2,223,000,  the  sum  of  <£1,663,100  had  been  reimbursed 
and  destroyed,  leaving  outstanding  only  <£  559,900. 

The  population  of  Norway  is  stated,  *1,701,365.  The  imports 
into  Norway,  of  foreign  goods  in  1869,  were  v^ued  at  23,878,000 
spede-dalers,  and  in  1868  were  valued  at  26,457,000  specie-dalers. 
The  exports  of  native  goods  valued  at  17,150,000  specie-dalers,  and 
19,439,000  specie-dalers,  4j  specie-dalers  equal  <£  1 sterling.  The 
public  debt  of  Norway  is  only  6,876,000  specie-dalers,  equal  to 
£1,547,100.  The  Swedish  rix-daler  is  equal  to  Is.  IJd.,  stening,  or 
18  to  the  <£.  The  Norwegian  specie-daler  is  e^ual  to  5 marks  = 120 
skilling,  or  4s.  5jd.  English,  or  $ 1.10  United  States  currency. 
Swedish  five-per-cent,  bonds  command  in  London,  102  & 104  per 
eent 


XII.  Titreey. 

The  finances  of  Tttrkey  have,  for  many  years,  been  mismanaged. 
In  March,  1869,  a new  six-per-cent,  loan,  for  £ 2,480,000.  appeared 
under  the  auspices  of  the  Societe  Generale  and  its  London  agents 
(BxyATJx:),  wno  offered  it  for  subscription  at  83  per  cent.  The  bonds 
600  franca  (£19  16s.  lOd.)  or  2,500  francs  (£99  4s.  Id.)  were 
redeemable  at  par,  in  four  instalments,  between  April,  1872,  and 
October,  1873;  the  return  to  the  investor  being  calculated  at  12^ 
per  eent.  Tbe  principal  and  interest  were  repayable  in  London, 
Fans,  or  Constantinople.  The  following  is  extracted  from  the 
prospectus : The  bonds  now  offered  form  part  of  a total  sum  of 

150,063,985  francs,  or  about  £ 6,000,000  sterling.  Treasury  Bonds 
of  the  Imperial  Ottoman  Government.  The  rest  of  the  bonds,  viz  : 
for  88,063,985  francs,  or  about  £ 3,520,000  sterling,  are  repayable, 
m:  about  <£  3,385,000  between  April,  1869,  and  October,  1871,  and 
about  £ 135,000  between  April,  1872,  and  October,  1873.^^ 

In  December,  1869,  the  six-per-cent,  loan  for  £12,000,000  ster- 
ling, or  £ 22,222,220  stock,  was  brought  out ; the  Paris  contractors 
being  the  Comptoir  d’  Escoiipte,  and  Messrs.  Louis  Cohen  Sc 
Sons,  the  London  agents.  The  bonds  are  ^Ho  bearer,’’  in  sums  of 
£ 20,  £ 100,  and  £ 500  each,  bearing  interest  from  the  first  of  Octo- 
ber previous,  and  the  issue  price  is  60^  per  cent.  The  loan  is  re- 
deemable in  tbirty-three  years  from  1869.  by  an  accumulative  sinking 
fund  of  one  per  cent,  per  annum,  applied  half-yearly  to  drawings  at 


Digitized  by  v^ooQle 


774 


Foreign  PubUc  JMbts, 


[April, 


par.  Principal  and  interest  are  ^jable  in  London,  Paris,  or  Con- 
stantinople. Tbe  loan  is  declared  fi^e  of  Turkish  tax.  Allowing 
for  aeeraed  interest  and  deferred  instalments,  the  issue  price,  is  5^ 
per  cent.,  and  the  loan  therefore  yields  the  investor  11|  per  cent 
per  annum. 

In  September,  1871,  the  Imperial  Ottoman  six-per-cent  Egyptian 
Tribute  ^an  of  1871,  for  <£5,700,000  nominal  capital,  was  issued 
by  Messrs.  Dbkt,  Palmer  fo  Go.,  London,  at  the  price  of  73  per 
cent.  The  bonds,  to  bearer,  in  sums  of  ^1,000,  <£  500,  <£100,  and 
<£  20  each,  carry  coupons  payable  on  the  10th  April  and  10th  Octo- 
ber, and  a sinking  fund  of  one  per  cent,  accumulative  will  be  applied 
to  yearly  drawings  ; the  first  taking  place  in  sterling  and  referring  to 
the  Egyptian  Tribute.  , 

In  August,  1872,  Messrs.  B.  Raphael  & Sons,  London,  received 
subscriptions  for  Imperial  Ottoman  nine-per-cent  Treasury  Bonds  ^ 
to  the  amount  of  <£  11,126,200.  . Serie  A representing  <£3,708,700, 
redeemable  13th  July,  1876;  Serie  B,  <£  3,708,750,  reaeemable  July, 
1877 ; and  Serie  0,  <£  3,708,750,  redeemable  July,  1878.  The  issue 
price  was  fixed  at  98^  per  cent.,  and  the  bonds,  carrying  interest 
payable  in  London,  at  Messrs.  Raphaels’,  on  the  13th  January  and 
13th  July,  were  issued  in  sums  of  £ 1,000,  <£  500,  <£  100,  and  £ 50  each. 

In  round  numbers  the  debt  of  the  Turkish  Government  cannot  be 
stated  at  less  than  <£105,000,000  sterling,  with  an  annual  charge  of 
about  £ 8,000,000,  including  considerable  sinking  funds.  In  addition, 
a three-per-cent,  guarantee  has  been  accorded  to  the  Boumelia  Rail- 
way loans,  for  some  £ 31,000,000,  upon  which  a considerable  pay- 
ment has  to  be  forthcoming.  Tijrkey  has  only  partially  provided 
for  her  liabilities  to  the  Ottoman  and  other  railways. 

The  budget  for  the  Turkish  financial  year  1288,  published  in 
March,  1872,  showed  an  estimated  revenue  of  4,127,442  purses'  or 
£ 18,573,500,  and  an  expenditure  of  4,280,890  purses  or  <£  19,264,000. 
This  deficit  is  increased  by  some  special  items.  The  Porte  has  taken 
care  to  provide  itself  with  a powerful  and  well-equipped  army  and 
navy,  and  difierences  with  the  Khedive  have  been  arranged. 

The  foreign  debt  of  Turkey  in  the  year  1872,  was  as  follows. 
Their  six-per-cent,  bonds  selling  at  71  89  in  the  London  market. 


Imud. 

Nominal. 

IfUerest. 

Sinhing  Annual 

Fund.  Charge. 

1854 

..  £3,000,000  .. 

6 per  cent  . . 

1 

per  cent.  . . £ 210,000 
« ..  250,000 

1855 

5,000,000  .. 

4 

1 

1858 

5,000,000  .. 

6 

u 

2 

“ ..  400,000 

1860 

2,070,000  .. 

6 

« 

1 

..  144,900 

1862 

8,000,000  .. 

6 

« 

2 

640,000 

1864 

8,000,000  .. 

6 

« 

2 

« . . 640,000 

1865 

6,000.000  .. 

6 

« 

2 

“ ..  480,000 

1867 

2,500,000  .. 

6 

« 

2 

“ . . 200,000 

1869 

0 

s. 

1 

6 

it 

2 

“ ..  1,198,400 

1870 

..  12,000,000  .. 

6 

it 

2 

“ ..  960,000 

1871 

5,700,000  .. 

6 

it 

1 

“ 399,000 

1872 

..  11,126,200  .. 
£ 84,918.420 

9 

it 

1 

“ ..  1,112,620 
£ 6,654,920 
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The  public  debt  of  Great  Britain  and  Ireland  stood  thus  at 
the  close  of  the  financial  years  ended  30th  March^  in  1871  and  1872  : 


1871. 

Funded  Debt £ 731 ,309,237 

Unfunded  » ........  6,091,000 


737,400,237 

Terminable  Annuities . 57,969,885 


£795,370,122 


1872. 

£730,986,800 
5,220,000  • 


736,206,800 

55,737,000 


£791,943,800 


Upon  these  totals^  the  annual  charge,  including  the  sinking  fund 
provided  for  by  the  terminable  annuities,  amounted  to  £ 26,826,000 
annually. 

Of  the  o6  26,826,000  expended  in  the  year  1871,  the  sum  of 
«£  4,512,706  was  absorbed  by  the  terminable  annuities,  out  of  which 
we  may  suppose  that  above  £ 2 J millions  went  to  the  reduction  of 
the  capital.  Bo  that  the  actual  interest  on  the  national  debt,  in  round 
numbers,  scarcely  exceeded  £ 24J  millions.  During  the  year  the 
capital  of  the  terminable  annuities  was  increased  by  £ 370,000,  the 
additional  expenditure  on  fortifications.  This  adds  c£  36,341  to  the 
annual  charge  until  1885,  and  the  charge  on  1885  annuities,”  pre- 
viously raised  for  fortification  purposes,  is  e£  420,085.  On  the  31st  . 

of  January,  1870,  the  debt  was  increased  by  the  purchase  of  the 
telegraphs,  an  operation  which  was,  at  first,  estimated  to  absorb 
£ 5,715,048 ; a figure,  however,  that  was  considerably  exceeded. 


Progress  of  the  British  National  Debt. 


Funded 

Annuiiiei. 

Unfunded  Debt, 

Total, 

1858, 

£ 779,225,500 

..  £24,497,200 

..  £25,911,500  .. 

£829,634,200 

1860, 

785,962,000 

19,746,200 

16.228,300  .. 

821,936,500 

1862, 

784,252,300 

19,388,800 

16,517,900  .. 

820,159,100 

1864, 

777,429,200 

773,313,300 

26,442,400 

13,136,000  .. 

817,007,600 

1866, 

25,435,000 

8,187,700  .. 

806,936,000 

1868, 

741,190,300 

56,816,800 

7,911,100  .. 

805,918.200 

1870, 

740,789,500 

53,130,300 

6,761,600  .. 

800,681,400 

1872, 

730,986,800 

55,749,000 

5,155,100  .. 

791,890,900 

Tear. 

Imports, 

Imports  and 

Exports. 

Exports. 

Revenue. 

Cotton 

Imported. 

1856, 

£ 172,644,000 

..  £139,220,000 

..  £68,001,000*  .. 

£29,288,000 

1860, 

210,530,000 

..  164,521,000 

71,205,000 

35,756,000 

1865, 

271,072,000 

..  218,831,000 

70,313,000 

66,041,000 

1871, 

320,855,000 

..  282,380,000 

74,708,000**  .. 

55,477,000 

* 1858.  **  1872. 


Digitized  by  v^ooQle 


776 


Foreign  Public  Bd>ts. 


[April, 


The  revenue  statement  of  the  United  Kingdom^  for  the  year 
ended  the  31st  March,  1872,  was  as  follows  : 

Income,  * 


Cnstoms 

Excise 

^ Stamps 

Land,  Tax  and  House  Duty 

Proper^  Tax 

Post  Office 

Telegraph  Service 

Crown  Lands  (net) 

Miscellaneous 


£20,326,000 
23,326,000  * 

9.772.000 

2.330.000 

9.084.000 

4.680.000 

755.000  • ■ 

375.000 

4.060.000 


Total  Income £ 74,708,000 

The  imports  of  foreign  and  colonial  produce,  and  the  exports  of 
British  and  Irish  manufactures  during  the  past  four  years  have  been 

Tear.  ImporU.  Exports.  Exported. 

1868,  £294,693,608  ..  £227,778,454  ..  £179,677,812 

1869,  295,428,967  ..  237,106,325  ..  190,045,230 

1870,  303,296,082  ..  244,134,738  ..  199,640,983 

1871,  326,834,647  ..  ..  219,319,071 


British  Colonial  Debts. 


During  the  past  three  years  the  changes  in,  and  additions  to,  colo- 
nial indebtedness  have  been  comparatively  insignificant ; and  the 
following  tabular  statement  will,  therefore,  supply  a large  amount  of 
statistics  it  would  be  needless  to  give  under  separate  heads : 


PabUc  Ddbt.  Gross 

Pressnl  Amount  Revenue  in 

Ckmntry.  In  1869.  about  IbpulaUon.  1869. 

Asia— 

British  India....  £108, 134,073  £120,000,000  155,348,090  (1869)  £49,262,691 

Ceylon 700,000..  700,000  ..2,081,395  (1868^.  946,495 

Mauritius 1,100,000..  1,100,000  ..  322,924(1869)..  595,024 


A ETfi'Flt  Af  I A 

New  South  Wales  . 9,546,030  ! ! 

Victoria 10,385,900  . . 

^uth  Australia  - - . 1,783,700  . - 

Tasmania 1,148,000  . . 

New  Zealand . . 1 . - - 7,360,616  . . 

Queensland 3,459,750  . . 

AfUBCA““ 

Cape  of  Good  Hope  1,101,650  .. 

Natal 268,000.. 

Sierra  Leone Nil.  .-. 

America~*~  * * 

Canadian  Dominion  204^,947  ) 

British  Columbia.  Since  f 

abMfbed  In  Dominion  304,166  ) 

British  Guiana 649,940  . . 

Total,  West  Indies. . . 1,007,559  . . 

Antigua 54,431  .. 

Jamaica 746,044  .. 

Barbadoes 1,255  . . 

Trinidad 105,1 64  . . 


10.400.000  ..  503,981  (1871).. 

11.500.000  ..  731,528(1871).. 
2,000,000  ..  188,995  (1871)  .. 

1.300.000  ..  99,328  (1870)  .. 

9.550.000  ..  256,167  (1870).. 

4.200.000  ..  109,897  (1869)  .. 

1.880.000  566,158  (1865)  I! 

320.000  ..  269,551  (1869)  .. 

25.000  ..  55,374  (1868).. 

20.600.000  \ (1868) .. 

( 34,816(1861).. 

650.000  ..  148,026(1861).. 

1.400.000  ..  934,197  (1861).. 

54.000  ..  37,125(1861).. 

1.100.000  ..  441,255(1861).. 

1,000  ..  152,727(1861).. 

105.000  ..  84,438(1861)  .. 


3,663,509 

3,329,414 

965334 

346,467 

1,746,623 

773358 

593345 

124,157 

69,624 


3,017,737 

110315 

3113n 

1,018366 

38386 

445.605 

102.606 
244,056 


(To  he  continued.) 
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THE  HISTORY  AND  PRINCIPLES  OF  BANKING. 
B7  James  W.  Gilbart, 

» 

( Continued  from  the  March  No, , page  709. ) 


Chapter  1.  The  Ori^n  and  Pro|i^es8  of  Bunkinfi'.  2.  The  Rise  of  Banking 
!o  England.  3.  The  History  of  the  Bank  of  England.  4.  The  London 
Bankers.  5.  Country  Banks.  6.  Joint-Stock  Banl».  7.  Bratich  Banks.  8. 
Banks  of  Deposit.  9.  Banks  of  Remittance.  10.  Banks  of  Circnlation.  11. 
Banks  of  Discount.  12.  Cash  Credit  Banks.  13.  Loan  Banks.  14.  Savings 
Banks. 


Chapter  Tenth. — Banes  of  Circulation. 


A bank  that  issues  notes  is  called  a bank  of  circulation.  The 
amount  of  notes  that  any  bank  has  in  circulation  is  usually  called  by 
bankers  the  drculation,^  Banks  of  circulation,  both  in  England 
and  Scotland,  have  all  of  them  had  to  sustain  heavy  accusations.  I 
shall  notice  some  of  these  charges,  not  with  a view  of  rebutting  them 
in  regard  to  any  individual  bank,  but  in  order  to  discuss  the  general 
principles  by  which  we  should  be  guided,  in  judging  of  the  effects 
produced  by  banks  of  circulation. 

The  most  common  charge  against  banks  of  circulation  is,  that  they 
have  issued  an  excessive  amount  of  their  notes;  and  thus  have 
encouraged  speculation,  raised  the  price  of  commodities,  and  led  to 
commercial  convulsions  similar  to  that  of  December,  1825. 


Before  entering  upon  the  consideration  of  these  charges,  I shall 
point  out  the  checks  that  operate  against  an  over-issue  of  notes. 

I have  already  stated,  that  similar  accusations  may  be  as  justly 
advanced  against  banks  of  deposit  as  against  banks  of  circulation  ; 
for  to  ^ve  increased  motion  to  the  cuiTency  has  the  same  effect  as  to 
increase  its  amount.  If  a million  of  money  be  taken  from  the  count- 
inc-hoases  of  the  merchants,  and  the  tills  of  the  sljLopkeepers,  and 
lodged  in  the  hands  of  a London  banker,  for  him  to  employ  in 
advancing  loans  or  discounting  bills,  this  has  the  same  effect  as 
^ongli  he  issued  for  the  same  purposes  a million  of  his  own  promis- 
90TJ  notes.  There  is,  however,  one  difference.  The  advances  of  a 
London  banker  are  limited  by  the  amount  of  his  lodgments.  If  the 
money  be  not  placed  in  his  hands,  he  cannot  issue  it ; and  hence  he 
may  he  r^arded  as  merely  an  agent  regulating  the  distribution  of 
the  previoosly  existing  currency.  But  the  country  banker  having 
the  power  of  making  money,  the  amount  of  his  advances  is  not  subject 
to  restraint. 


But  the  amount  of  notes  issued  by  a bank  must  be  limited  by  the 
demand  of  itsxustomers.  No  banker  is  so  anxious  to  put  his  notes 
into  circulation  that  he  gives  them  away.  He  advances  them  eithoi 
by  way  of  loan  or  discount ; and  he  always  believes  that  the  security 
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on  which  he  makes  his  advances  is  snfficientlj  ample.  He  expects 
that  the  money  will  be  repaid  with  interest.  It  is  true,  that  like 
other  commercial  men,  he  is  sometimes  deceived  in  his  customers; 
and  hy  placing  too  much  confidence  in  them  he  sustains  losses.  But 
this  is  a misfortune  against  which  he  is  always  anxious  to  guard. 

The  issues  of  bankers  are  limited,  therefore ; on  the  one  hand  by  the 
wants  of  the  public,  and  on  the  other  hy  the  bankers’  desire  to  pro- 
tect their  own  interests. 

A further  check  upon  the  issues  of  banks  iS;  that  all  their  notes 
are  payable  on  demand.  Although  a banker  has  the  power  of  issu- 
ing his  notes  to  excess,  either  hy  advancing  them  as  dead  loans  or 
on  slender  security,  yet  he  has  not  the  power  of  keeping  them  out : 
their  remaining  in  circulation  depends  not  on  him,  but  on  the  public; 
and  the  uncertainty  as  to  the  time  of  their  return  for  payment  com- 
pels him  to  keep  at  all  times  a sufficient  stock  of  money  to  meet  the 
most  extensive  demand  that  is  likely  in  the  ordinary  course  of  busi- 
ness to  occur. 

Another  check  upon  an  excessive  issue  of  notes,  is  the  system  of 
exchanges  that  is  carried  on  between  the  hanks.  Every  banker  that 
issues  notes  has  an  interest  in  withdrawing  from  circulation  the  notes 
of  every  other  hanker,  in  order  to  make  more^  room  for  his  own. 
When  a banker  receives  the  notes  of  another  banker,  he  never  reis- 
Bues  them.  If  the  two  hankers  live  in  the  same  place,  they  meet 
once  or  twice  a week,  as  they  may  find  convenient,  and  exchange 
their  notes.  The  balance  between  them,  if  any,  is  paid  by  a dr^ 
on  London  payable  on  demand ; or,  which  amounts  to  the  saine  thing, 
the  London  agent  of  the  one  party  is  directed  to  pay  the  amount  to 
the  London  agent  of  the  other  party.  If  the  country  banker  lives 
at  a distance  from  the  banker  whose  notes  he  has  received,  he  sends 
them  to  his  London  agent  to  present  for  payment.  Hence  it  is  that 
country  notes  seldom  travel  far  from  the  place  of  issue:  they  are 
sure  to  be  intercepted  by  some  of  the  rival  hanks ; and  in  a country 
where  banks  are  so  numerous  as  in  England,  it  is  obvious  that  the 
notes  of  any  individual  bank  must  move  in  a very  limited  circle.  If 
a banker  attempts  to  force  out  a higher  amount  of  notes  than  the 
wants  of  this  circle  require,  he  will  soon  find  that  the  notes  will  be 
returned  to  him  in  the  exchanges  with  neighboring  bankers,  or  else 
they  will  speedily  find  their  way  for  payment  to  his  London  agent. 

Another  check  upon  an  over-issue  on  the  part  of  the  banks  is  their 
practice  of  allowing  interest  upon  money  lodged  in  their  hands.  No 
man  will  keep  money  lying  idle  in  his  hands  if  he  can  obtain  interest 
for  it,  and  have  it  returned  to  him  upon  demaud.  If  a banker 
attempts  to  force  out  a lar^  amount  of  notes,  they  will  get  into  the 
hands  of  somebody.  And  those  who  do  not  employ  them  in  their 
trade  will  take  them  back  to  the  bank  and  lodge  them  to  their  credit, 
for  the  purpose  of  receiving  the  interest.  Thus,  if  the  notes  of  a 
banker  are  put  in  motion  by  the  operations  of  commerce,  they  are 
soon  intercepted  by  rival  bankers ; and  if  they  attain  a state  of  rest, 
they  are  brought  back  and  lodged  upon  interest;  so  that  in  either 
ease  they  are  withdrawn  from  circulatiou. 
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Banks  of  circulation  have  also  been  accnsed  of  encouraginff  a 
spirit  of  speculation.  ^ 

To  obtain  clear  ideas  as  to  the  justice  of  this>harge,  it  will  be 
nece^ry  to  define  accurately  the  nature  of  speculation,  and  to  view 
the  circumstances  by  which  it  is  governed. 

Between  the  producer  and  the  consumer  of  any  commodity,  there 
are  generally  two  or  more  parties,  who  are  merchants  or  dealers. 
The  demand  for  any  commodity  is  either  a speculative  or  a consump- 
five  demand.  The  demand  by  the  consumers  who  purchase  for 
immediate  use  is  always  a consumptive  demapd.  But  if  the  com- 
modity purchased  be  not  intended  for  immediate  use,  but  is  purchased 
at  any  given  time,  merely  because  the  purchaser  apprehends  that  its 
price  will  advance,  then  is  that  demand  a speculative  demand.  So,  if 
a merchant  purchase  of  a manufacturer,  or  a farmer,  such  a quantity 
of  commodities  as  in  the  ordinary  course  of  his  trade  he  is  likely  to 
require,  that  demand  may  be  considered  a consumptive  demand ; but 

in  expectation  of  a rise  in  price,  he  fills  his  warehouses  with  goods 
for  which  he  has  no  immediate  sale,  then  is  that  demand  a specumtive 
demand.  A speculation,  then,  is  that  kind  of  traffic  in  which  the 
dealer  expecte  to  realize  a profit,  not  by  the  ordinary  course  of  trade 
bat  by  the  intervention  of  some  fortuitous  circumstance  that  shali 
diange  the  price  of  the  commodity  in  which  he  deals. 

A speculation  in  any  commodity,  therefore,  is  occasioned  by  some 
pinion  that  may  be  formed  of  its  future  price.  It  is  well  known  that 
me  price  of  commodities  is  governed  by  the  proportion  that  may  exist 
between  the  supply  and  the  demand.  Whatever  increases  the  supply 
or  diminishes  the  demand,  will  lower  the  price ; and,  on  the  contrary^ 
whatever  diminishes  the  supply,  or  increases  tlie  demand,  will  advance 
the  price.  The  greater  part  of  our  food,  and  the  materials  of  most  of 
our  clotiiiiig,  are  produced  by  the  seasons ; and  the  quantity  produced 
in  each  year  depends,  in  a great  degree,  upon  the  most  uncertain  of 
all  things — the  weather.  Here,  then,  is  a wide  field  for  speculation. 
If  our  food,  like  the  manna  in  the  wilderness,  were  supplied  to  us  day 
hy  day,  in  exactly  the  quantity  that  each  individual  required,  it  would 
fimiish  no  subject  for  speculation.  But  as  long  as  the  seasons  are 
variable  in  the  quantity  of  their  productions,  so  long  will  speculation 
exist  Many  commodities,  too,  besides  being  influenced  by  the  sea- 
sons, are  influenced  by  several  other  circumstances — as  a state  of 
peace  or  war — the  opening  of  new  markets— the  discovery  of 
cheaper  modes  of  production— or  the  substitution  of  a rival  com- 
modhy  ; all  these  circumstances  have  an  effect  upon  price  ; and  the 
dealer  who  buys  or  sells  any  commodity  in  expectation,  than  an  alter- 
ation in  price  will  be  produced  by  such  causes,  is  a speculator. 

Now,  it  is  obvious  that  no  system  of  banking  can  prevent  specula- 
tion, and  that  speculations  would  be  formed,  even  were  there  no  bank 
in  existence.  We  learn  from  Holy  Writ,  that  the  owners  of  com 
sometimee  refused  to  sell,,  in  expectation  of  an  advance  of  price. 
These  were  speculations,  though  Jxjdma.  had  neither  banks  nor  paper 
Boney . If  it  be  said  that  the  country  banks  are  the  cause  of  specu- 
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lation,  I will  ask  kow  it  is  that  speculations  exist  in  countries  where 
there  are  no  country  banks  1 If  it  be  said  that  the  issuing  of  country 
notes  is  the  cause  of  speculation,  I will  ask  how  it  is  that  Liverpool 
is  the  most  speculative  place  in  England,  although  the  Liverpool 
bankers  do  not  issue  notes  t If  it  be  said  that  the  specnlations  of 
1825  were  produced  by  the  country  hanks,  I will  ask,  what  produced 
similar  spe^ations  in  1720,  when  there  was  not  a single  country 
bank  in  me  kingdom  t 

It  must  not,  however,  be  denied  that  all  banking  gives  to  specula- 
tion facilities  that  would  not  otherwise  be  so  ea^y  supplied.  It  is 
the  object  of  banking  to  give  facilities  to  trade,  and  whatever  gives 
facilities  to  trade  gives,  facilities  to  speculation.  Trade  and  speculsp 
tion  are  in  some  cases  so  nearly  allied,  that  it  is  impossible  to  say  at 
what  precise  point  trade  ends  and  speculation  begins.  When  a bsjwer 
discounts  a bill,  he  does  not  usually  ask  the  party  how  he  intends  to 
employ  the  money ; and,  for  aught  he  knows,  it  may  be  employed  in 
speculation.  Wherever  there  are  banks,  capital  is  more  readilv 
obtained,  and  at  a cheaper  rate.  The  cheapness  of  capital  gives  facil- 
ities to  speculation  just  in  the  same  way  as  the  cheapness  of  beef  and 
of  beer  gives  facilities  to  gluttony  and  drunkenness. 

The  legitimate  operations  of  banking,  however,*  are  such  as  to  place 
speculation  under  some  degree  of  restraint  As  to  men  of  large  cap* 
iw  and  immense  wealth,  they  may  speculate  as  much  as  they  please  *, 
over  them  the  bankers  have  no  control.  But  if  men  of  moderate 
means  engage  in  speculation  beyond  their  capital,  it  is  not  the  interest 
of  the  banker  to  support  them.  For  such  persons  to  carry  speculation 
to  any  great  extent,  it  is  necessary  either  that  they  raise  money  on 
slender  security,  or  that  the  money  be  advanced  for  a considerable 
length  of  time.  It  is  not  the  interest  of  a banker  to  meet  their  wishes 
in  either  of  these  respects.  It  is  not  his  interest  to  advance  his  money 
on  insufficient  security.  It  is  not  his  interest  to  advance  money  as  a 
dead  loan.  The  security  a banker  requires  ought  to  be  both  ample 
and  convertible.  It  is  contrary  to  all  sound  principles  of  banking  for 
a banker  to  advance  money  on  dead  security.  In  the  first  place, 
such  loans  do  not  create  any  banking  capital ; and,  in  the  second 
place,  they  cannot  be  suddenly  called  up,  in  case  any  contraction  of 
the  banking  capital  should  render  it  necessary. 

In  admitting  that  banking,  by  granting  facilities  to  trade,  neces* 
sarily  grants  facilities,  to  a certain  extent,  to  speculation,  it  is  not 
admitted  that  bankers  generally  have  granted  facilities  to  speculation 
beyond  the  fair  operations  of  their  trade.  All  speculation,  by  increas- 
ing the  number  and  amount  of  commercial  transactions,  puts  into 
motion  a greater  quantity  of  money.  This  money  is  supplied  by  the 
bankers  either  in  the  way  of  repayment  of  deposits,  or  of  discounting 
of  bills,  or  by  loans.  Now  as  increased  issues  on  the  part  of  the 
banks  are  almost  simultaneous  with  a spirit  of  speculation,  it  has  been 
inferred  that  the  issues  of  the  notes  have  excited  the  spirit  of  specula- 
tion, whereas  it  has  been  the  spirit  of  speculation  that  has  called  out 
the  notes.  In  the  years  1824  and  1825,  as  the  speculations  increased, 
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the  issues  of  notes  increased ; and  when  the  speculations  were  over, 
the  notes  returned.  This  was  the  case  not  merely  in  ENGLAim,  but 
also  in  Scotland,  though  none  of  the  Scotch  banks  sustained  the 
least  diminution  of  public  confidence. 

Another  charge  that  has  often  been  preferred  against  banks  of  cir- 
eolation  is,  that  by  an  increased  issue  of  their  notes  they  have  caused 
a general  rise  in  prices. 

In  inyestigating  this  charge,  it  will  be  proper  to  inquire  what  are 
the  cases  in  which  an  increa^  issue  of  notes  may  produce  a rise  in 
prices. 

It  cannot  be  denied  that  if  any  bank  have  the  privilege  of  issuing 
notes,  not  convertible  into  gold — that  is,  not  payable  in  gold  on  de- 
mand— the  notes  may  be  issued  to  such  an  amount  as  to  cause  a con- 
siderable advance  in  prices.  It  is  now  generally  believed  that  the 
i^es  of  the  Bank  of  England  daring  the  operation  of  the  restric- 
tion act  did  produce  this  effect.  It  may  also  be  admitted  that  in  a 
country  where  there  is  one  chief  bank,  possessing  an  immense  capital 
and  unbounded  confidence,  the  notes  of  such  a bank,  even  if  payable 
iu  gold,  may  be  issued  to  such  an  extent  as  to  cause  an  advance  of 
prices,  until  an  unfavorable  course  of  the  exchange  shall  cause  pay- 
ment of  the  notes  to  be  demanded  in  gold.  For  gold  will  not  be  de- 
manded until  the  course  of  the  exchange  is  so  unfavorable  as  to  cause 
tbe  exportation  of  gold  to  be  attended  with  profit.  Hence  the  issues 
^ the  Bank  of  England  being  at  present  under  no  other  restraint 
tban  liability  to  pay  in  gold  on  demand,  may  for  a time  cause  an 
sdrance  in  prices. 

In  cases  where  the  increased  issue  of  notes  is  caused  by  the  in- 
creased quantity  of  commodities  brought  to  market,  the  additional 
mnouut  of  notes  put  in  circulation  does  not  cause  any  advance  of  prices. 
In  aD  agricultural  districts  there  is  a great  demand  for  notes  about  the 
•cason  of  harvest,  to  pay  for  the  produce  then  brought  to  market.  In 
the  south  of  Ibeland  the  amount  of  notes  in  circulation  is  much 
greater  in  the  winter,  when  com  and  bacon  are  being  exported,  than  in 
the  summer  months.  Almost  every  trade  and  every  kind  of  manufac- 
tnie  is  carried  on  with  more  activity  at  some  periods  of  the  year  than 
at  others ; and  during  the  active  seasons  when  money  is  in  demand, 
more  notes  are  in  cir<^ation.  These  notes  are  at  such  periods  drawn 
<ntt  of  the  banks,  either  as  repayments  of  money  lodged,  or  by  dis- 
count of  the  bills  drawn  against  the  exported  commodities. 

An  increased  issue  of  notes  often  causes  the  production  of  an  addi- 
tional quantity  of  commodities,  ai^d  in  this  case  does  not  produce  an 
advance  of  prices.  The  issue  of  notes  will  be  either  in  the  form  of 
discounts,  or  loans,  or  the  repayment  of  deposits.  In  either  case  the 
parties  receiving  the  money  will  spend  it,  and  a demand  will  thus  be 
occasioned  for  a certain  class  of  commodities.  If  this  demand  should 
not  exceed  the  quantity  that  can  be  readily  supplied,  there  will  be  no 
advance  of  price.  The  parties  who  receive  the  money  from  the  banker 
nay  rive  it  to  the  dealer  in  exchange  for  the  articles  they  purchase. 
The  dealer  wishes  to  replace  the  goods  he  has  sold,  and  passes  the 
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money  for  more  goods  to  the  manafactnrer.  The  manufactinrer  con- 
sequently bays  more  raw  material  and  employs  more  laborers.  An 
increased  quantity  of  goods  is  thus  produced,  and  exchanged  against 
the  increased  quantity  of  money.  But  while  the  supply  can  keep 
pace  with  the  demand,  the  price  will  remain  the  same ; it  is  only  when 
the  demand  exceeds  the  supply,  and  the  commodities  are  consequently 
comparatively  scarce,  that  the  price  will  advance. 

In  many  cases,  an  increased  issue  of  notes  is  not  the  cause  but  the 
qffed  of  an  advance  in  prices.  If  a Yorkshire  clothier  sells  a thousand 
pounds’  worth  of  goods  to  a London  merchant,  he  will  draw  a bill  for 
a thousand  pounds,  and  take  it  for  discount  to  a country  banker, 
whose  notes  for  a thousand  pounds  may  thus  be  put  into  circulation ; 
but  if,  in  consequence  of  a scarcity  of  wool,  or  from  any  other  cause, 
the  goods  that  were  sold  for  a thousand  pounds  are  now  worth  two 
thousand  pounds,  then  will  the  banker  discount  a bill  for  two  thous- 
and pounds,  and  put  into  circulation  two  thousand  pounds  of  his 
notes.  In  this  case  it, is  obvious  that  the  issue  of  notes  is  not  the  cause 
of  the  high  price  of  wool ; but  that  the  high  price  of  wool  is  the  cause 
of  the  increased  issue  of  notes.  Such  is  often  the  case  with  many 
other  commodities  ; a real  or  apprehended  scarcity  causes  an  advance 
in  price.  The  same  commodity  exchanges  for  a greater  quantity  of 
money.  The  bills  are  drawn  for  higher  sums,  and  the  bankers  who 
discount  these  bills  issue,  of  course,  a greater  amount  of  notes.  The 
rise  in  price,  too,  renders  more  capital  necessary  to  carry  on  the  same 
extent  of  business.  Many  persons  who  had  money  in  the  hank  on 
interest  will  now  draw  it  out,  to  employ  it  in  their  tr^e,  and  these  op- 
erations will  occasion  a still  farther  issue  of  notes.  A rise  in  the 
price  of  one  commodity  will  sometimes  advance  the  price  of  other 
commodities,  and  hence  similar  banking  operations  are  affected  by 
nersons  engaged  in  other  branches  of  trade.  1 he  process  by  which 
high  prices  cause  an  increase  in  the  amount  of  notes  in  circulation 
can  thus  be  easily  and  obviously  traced. 

In  cases  where  an  increased  issue  of  notes  does  cause  an  advance 
of  price,  the  advance  can  be  but  temporary,  and  this  advance  may 
generally  be  ascribed  to  a spirit  of  speculation  on  the  part  of  the 
dealers,  and  not  to  an  excessive  issue  on  the  part  of  the  banks.  As 
the  prices  of  all  commodities  are  regulated  by  the  proportion  that 
may  exist  between  the  demand  and  the  supply,  whenever  an  in- 
creased issue  of  notes  raises  prices,  it  must  be  either  by  increasing 
the  demand  for  commodities,  or  diminishing  the  supply.  The  cases 
in  which  an  increased  issue  of  notes  may  cause  an  advance  of  prices, 
are  chiefly  those  in  which  the  monly  is  employed  in  purchasing  such 
commodities  as  cannot  be  readily  produced  by  human  labor.  Thus, 
if  a banker  lend  money  to  a corn  merchant  to  purchase  a stock  of 
corn,  he  increases  the  demand  for  com.  If  he  lend  money  to  a farmer 
to  enable  him  to  pay  his  rent  without  selling  his  com,  he  diminishes 
the  supply.  In  both  cases  he  may  cause  an  advance  in  price.  Hut 
even  in  this  case,  the  most  unpopular  that  can  well  be  imagined,  the 
effect  on  price  will  be  but  temporary ; for  these  speculations  do  not 
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the  quantity  of  corn  in  the  country.  The  supplies  now 
withheld  must  ultimately  be  sold,  and  in  proportion  as  they  advance 
the  price  when  withheld,  will  they  lower  the  price  when  brought  to 
market.  A degree  of  speculation  in  some  commodity  or  ol^er  is* 
always«on  foot,  and  occasions  fluctuations  in  the  price.  The  banks 
have  no  control  over  these  speculations,  and  ought  not  to  be  deemed 
answerable  for  the  changes  they  occasion.  To  suppose  that  the 
banks  can  so  regulate  their  issues  as  to  maintain  permanent  prices,  is 
to  ascribe  to  them  a power  which  they  do  not  possess,  and  which,  if 
they  did  possess,  they  ought  never  to  use. 

Th^e  are  various  cases  wherein  an  increased  issue  of  notes  causes 
a reduction  of  jprices.  The  speculations  which  advance  prices  are 
chiefly  those  carried  on  by  dealers.  The  speculations  of  prodttcers 
who  invest  their  capital  in  new  undertakings,  with  the  view  of  pro- 
ducing any  given  commodities  at  a less  cost,  will,  if  successful,  reduce 
the  price  to  the  consumer,  and  so  far  as  such  speculations  are  assisted 
by  ^e  banks,  the  issue  >of  notes  thus  occasioned  tends  to  the  reduc- 
tion of  prices.  An  advance  of  money  which  enables  a farmer  to 
bestow  a higher  degree  of  cultivation  on  his  land — which  enables  a 
manufacturer  or  a tradesman  to  extend  his  business — has  the  efiect  of 
increasing  the  quantity  of  commodities  offered  for  sale,  and  conse- 
quently to  reduce  the  price.  The  banks,  too,  by  advancing  capital 
on  lower  terms  than  it  could  be  otherwise  obtained,  diminish  the  cost 
of  production,  and,  consequently,  the  price.  The  banks  still  farther 
reduce  prices  by  destroying  monopoly.  In  towns  where  there  are  no 
banks,  a few  moneyed  men  have  all  the  trade  in  their  own  hands ; 
but  when  a bank  is  established,  other  persons  of  character  are  enabled 
to  borrow  capital  of  the  bankers.  Thus  monopoly  is  destroyed,  com- 
petition is  produced,  and  prices  fall.  Hence  it  is  obvious,  that  in  the 
ordinary  cenArse  of  business  the  issues  of  the  banks  tend  not  to  advance 
but  to  lower  prices. 

The  effect  which  the  amount  of  notes  in  circulation  has  upon  the 
foreign  exchan^  has  been  the  subject  of  much  discussion.  One  * 
party  contended,  that  as  the  amount  of  notes  increases,  the  exchange 
must  become  unfavorable.  Another  party  n^aintained,  that  the  ex- 
changes were  not  at  all  affected  by  the  issue  of  notes,  but  by  the  state 
of  foreign  trade.  The  authors  of  the  Report  of  the  Bullion  Com- 
mittee expressed  the  former  opinion,  some  of  the  Bank  Directors 
maintained  the  latter. 

It  is  obvious  that  the  exchanges  are  regulated  by  the  amount  of 
gold  that  is  required  to  be  sent  abroad,  either  to  pay  the  balance  of 
trade,  or  to  pay  our  armies,  or  to  subsidize  foreign  powers,  or  as 
rents  to  absentees,  or  for  some  other  purpose.  Now  it  is  clear  that 
an  increased  or  diminished  issue  of  notes  will  in  no  way  diminish  the 
amount  of  gold  that  is  to  be  sent  abroad,  and,  therefore,  can  have  no 
direct  effect  upon  the  exchanges.  If  we  owe  the  gold,  we  must  pay 
H.  We  may  diminish  our  issues  of  notes,  but  that  will  not  pay  our 
debts.  If,  then,  the  issues  of  notes  have  any  effect  upon  the  ex- 
changes, it  must  be  in  an  indirect  way. 
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I have  already  stated  that  an  increased  issue  of  notes  can  have  no 
effect  upon  the  prices  of  commodities  at  home^  but  by  influencing 
either  the  supply  or  the  demand.  If  the  increased  quantity  of  money 
raiseg  the  demand  for  commodities  beyond  a certain  point,  it  will 
advance  the  price.  And  if  it  increases  the  supply,  it  will  lower  the 
price ; but  in  no  way  can  the  quantity  of  money  In  circulation  affect 
the  price  of  commodities  but  through  the  channels  of  supply  and 
demand.  Just  so  with  the  foreign  exchanges.  An  unfavorable 
course  of  exchange  arises  generally  from  our  owing  a sum  of  money 
which  we  have  to  pay  in  consequence  of  our  imports  having  exceeded 
our  exports.  An  increased  quantity  of  money,  therefore,  to  effect  the 
exchanges,  must  diminish  the  amount  of  our  foreign  debt,  and  it  can 
do  this  only  by  either  increasing  our  exports  or  diminishing  our  imports. 
'When  money  is  abundant  our  merchants  can  import  more  than  for- 
merly. This  increases  our  debt.  The  importers  are  disposed  to  lay 
in  stocks  of  goods,  and  the  competition  between  the  importers  raises 
the  price  they  give  to  the  foreigner.  Hence  there  are  heavy  sums  to 
be  sent  abroad.  It  is  true  that  when  money  is  abundant  our  manu- 
facturers and  exporters  can  also  export  more  s^ds,  but  the  competi- 
tion among  exporters  diminishes  the  price  to  the  foreigner,  and  hence 
we  have  a less  proportionate  sum  to  receive.  The  exporter,  too, 
having  abundance  of  money,  pves  the  foreigner  long  credit,  and 
hence  the  money  is  not  received  in  England  for  a considerable  time 
after  the  goods  have  been  shipped.  In  the  meantime  the  exchanges 
become  u^avorable,  and  gold  must  be  sent  abroad.  Now  suppose  in 
this  state  of  things  the  banks  contract  their  issues ; money  becomes 
scarce— bills  cannot  be  discounted,  and  trade  is  dull.  Now,  then,  the 
importer,  having  already  a heavy  stock  of  goods,  will  buy  no  more  ; 
he  is  anxious  to  sell,  for  he  has  not  now  sufficient  capital  to  keep  so 
large  a stock.  A general  desire  of  selling  will  cause  a fdl  of  price. 
Fewer  commodities  will  now  be  imported,  and  these  obtained  at  a 
less  price,  hence  there  is  less  money  due  to  the  foreiraer.  T*he 
exporters,  on  the  other  hand,  deprived  also  of  their  usual  accommo- 
dation, cannot  carry  on  business  to  the  same  extent — the  supply  will 
be  reduced — ^the  competition  is  less,  and  prices  rise  to  the  foreigner. 
The  exporters,  too,  cannot  give  such  long  credit  as  formerly ; they 
will  call  in  the  sums  due  to  them,  and  hence  more  money  must  come 
in  from  abroad.  As,  then,  we  have  to  pay  other  nations  a less 
amount  of  money  for  our  imports,  and  they  have  to  pay  us  a greater 
amount  for  our  exports,  the  exchanges  will  become  favorable.  It  is 
obvious  that  this  operation  will  cause  great  embarrassment  in  trade ; 
in  fact,  it  is  only  W producing  embarrassment  that  a contraction  of 
the  currency  can  affect  the  exchanges. 

The  amount  of  notes  in  circulation  affects  the  foreign  exchanges  m 
another  way.  When  an  increased  issue  takes  place,  money  be^mes 
more  abundant ; the  lenders  are  more  numerous,  and  the  supply  of 
capital  is  increased.  Hence  the  price  given  for  the  lean  of  money', 
that  is,  the  rate  of  interest,  falls.  Persons  who  have  money  to 
employ  will  find  they  cannot  obtain  the  same  interest  as  formerly, 
hence  they  will  be  disposed  to  invest  it  in  the  foreign  funds,  where  it 
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can  be  employed  to  greater  advantage.  In  order  to  remit  this  money 
they  will  pnrcbase  foreim  bills ; ibis  demand  for  foreim  bills  will 
advance  their  price,  and  me  exchanges  will  consequently  be  unfavora- 
ble. On  the  other  hand,  when  the  circulation  is  considerably 
reduced,  money  becomes  scarce,  a higher  price  will  be  given  for  the 
use  of  it,  the  rate  of  interest  rises ; persons  who  have  property  abroad 
will  be  disposed*  to  bring  it  home,  where  it  can  be  more  profitably 
inyeated ; mey  will  draw  bills  against  it  and  sell  them  in  the  market. 
This  new  supply  of  bills  will  lower  the  price,  and  make  the 
exchanges  favoraole. 

It  should  always  be  recollected  that  the  transmission  of  money  as 
sebsidiee,  loans,  or  for  investment  in  the  foreign  funds,  will  have  the 
same  effect  upon  the  exchanges  as  though  it  were  transmitted  in  pay- 
ment of  commodities  imported.  Whenever,  therefore,  the  issue  of 
notes  shall,  directly  or  inmrectly,  cause  a transmission  of  money  from 
one  country  to  another,  the  exchanges  will  be  affected.  But  when 
tlds  shall  not  be  the  case,  the  expansion  or  contraction  of  the  cur- 
isnej  will  have  no  effect  upon  the  foreign  exchanges 
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A considerable  branch  of  the  business  of  modem  banking  consists 
m diacoimting  bills  of  exchange.  As  they  have  only  a short  time  to 
ran  before  they  fall  due,  the  capital  advanced  soon  returns ; and  be- 
ing transferable,  they  can,  if  necessary,  be  re-discounted.  Hence 
they  are  admirably  adapted  for  the  purposes  of  the  bankers  ; for,  as  . 
the  advances  of  bankers  to  their  customers  are  made  with  other 
people’s  money,  and  that  money  may  at  any  time  be  withdrawn,  it 
becomes  necessary  that  the  securities  on  which  those  advances  are 
made  shonld  rapidly  revolve  and  be  at  all  times  convertible.  By 
means  of  bills  of  exchange  bankers  can  easily  extend  or  diminisn 
their  advances  in  proportion  to  the  capital  they  may  have  to  employ. 
If  they  filnd  that  the  amount  of  their  deposits  or  the  amount  of  their 
drculation  is  diminishing,  they  will  diminish  their  discounts.  If  these 
increase,  they  may  increase  their  discounts. 

I.  Nature  and  Origin  qf  Bids  qf  Exchange.^BiWA  of  exchange  are 
said  to  hhve  been  invented  in  the  fourteenth  century  by  the  Jews  or 
the  Lombards,  for  the  purpose  of  withdrawing  their  property  from 
the  coimtries  ^m  which  they  were  expelled.  The  drawer  and  the 
acceptor  of  a bill  were  two  persons,  residing  at  two  distant  places,  and 
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the  bill  was  probably  nothing  more  than  a written  order  delivered  to 
a third  person^  who  was  going  to  visit  the  place  where  the  debtor  re- 
sided, and  who  would  return  with  the  money  to  the  drawer.  But  it 
might  happen  that  this  person  might  not  be  going  to  return ; in  this 
ease  he  might  advance  to  the  creditor  the  am  ount  of  the  order,  and 
receive  the  money  again  from  the  debtor  when  he  arrived  at  his  jour- 
ney’s end.  But  this  third  person  might  not  be  going  to  the  place 
where  the  debtor  resided,  he  might  be  going  only  a part  of  the  way, 
and  he  might  then  fall  in  with  some  other  person  who  was  g^ing  the 
other  pari ; he  would  then  request  this  other  person  to  advance  him  the 
money  in  exchange  for  the  order  he  had  received  from  the  creditor,  and 
the  order  would  then  be  transferred.  It  would  thus  be  discovered  that 
as  a creditor  might  give  an  order  upon  his  debtor  to  a third  person,  this 
third  person  might  transfer  the  oraer  to  a fourth,  the  fourth  to  a fifth, 
and  so  on.  To  effect  these  transactions  it  wo^d  be  necessary  that 
each  person  receiving  the  order,  or  bill,  had  confidence  in  the  drawer 
or  some  of  the  endorsers,  and  also  that  each  person  receiving  it  should 
have  some  compensation  for  the  trouble  it  occasioned  him.  If  the 
order  were  not  payable  on  demand,  but  at  some  months  after  date,  the 
compensation  would  be  increased  by  the  amount  of  interest  for  the 
time  the  order  had  to  run  before  it  would  be  payable. 

Such  is  at  present  the  case.  The  drawer  of  a bill  on  a person  re- 
siding in  the  country  jsdls  it  on  the  exchange.  Foreign  bills  are 
never  said  to  be  discotn^ed,  but  to  be  sold;  for  the  person  who  gives 
the  drawer  the  amount  is  supposed  to  deduct  not  only  the  interest  on 
the  bill,  but  also  the  expense  of  its  transmission.  Tne  buyer  of  a bill 
is  a person  who  owes  a sum  of  monev  to  a person  in  another  country 

Ssay  in  Fbance),  and  who  wants  a bill  to  remit  thither  to  pay  his 
lebt.  The  seller  of  a bill  is  a person  who  has  exported  a quantity  of 
goods  to  Fbance,  and  who  draws  a bill  for  the  amount;  it  will  be  for 
the  convenience  of  these  wo  people  to  deal  together ; the  buyer  will 
give  his  money  in  exchange  for  the  bill,  which  he  will  send  to  his 
creditqr  in  Fbance,  and  the  seller  will  give  his  bill  in  exchange  for 
the  buyer’s  money,  by  which  he  has  paid  for  the  goods  he  has  export- 
ed. If  this  money  is  equal  to  the  amount  of  the  bill,  minus  only  what 
may  be  deemed  equal  to  the  discount  and  the  expense  of  transmission, 
the  exchange  is  said  to  be  at  par  ; but  there  are  various  circumstances 
which  may  cause  the  exchange  to  be  either  above  or  below  par,  and 
the  price  given  for  bills  of  exchange  will  vary  accordingly. 

When  two  nations  exchange  their  commodities  with  each  other  to 
exactly  the  same  amount,  the  buyers  will  be  just  as  numerous  as  the 
sellers.  The  demand  for  bills  and  the  supply  of  bills  will  be  equal ; 
the  exchange  will  now  be  at  par ; but  it  rarely  or  never  happens  that 
the  exports  and  imports  between  any  two  countries  are  precisely  the 
same;  and  as  gold  is  the  medium  of  traffic  between  nations  as  well  *as 
between  individuals,  the  balance  or  difference  between  the  ^pnrchaseB 
and  the  sale  must  be  remitted  in  that  metal.  Now  the  expense  in 
freight  and  insurance  of  sending  a quantity  of  gold  from  one  country 
to  another  will  not  be  inconsiderable.  If,  then,  I owe  a sum  of  money 
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to  a merchant  in  FbanoB;  I wonid  be  willing  to  give  something  more 
than  that  stun  for  a bill,  rather  than  submit  to  the  expense  and  trouble 
of  remitting  gold.  But  if  the  bill  would  cost  more  than  the  expense 
at  which  I could  send  the  gold,  whj,  then  the  gold  should  go.  * It  is 
evident,  then,  that  in  that  nation  which  is  in  debt  to  another  nation, 
and  which,  consequently,  has  to  send  gold  to  pay  its  debts,  the  de- 
mand for  bOls  of  exchange  will  be  greater  than  the  supply.  These 
bills  will  be  sold  for  more  than  the  amount  of  the  money  for  which 
they  are  drawn ; they  are  then  at  a premium,  but  this  premium  never 
can  rise  higher  than  the  expense  of  remitting  an  equal  amount  in  gold; 
for  if  it  were  cheaper  to  remit  gold,  the  gold  would  be  remitted. 

The  price  of  bills  in  the  market  is  usually  called  the  rate  of  ex- 
change, and  when  the  balance  of  trade  is  against  a country,  and  gold 
most  be  remitted  to  pay  that  balance,  and  consequently,  the  price 
of  foreign  bills  rises  beyond  their  real  value  or  par,  then  the  course 
of  exchange  is  said  to  be  against  that  country  : thus,  for  instance,  if 
in  London  1 can  sell  a bill  on  Paris  for  more  than  the  amount  for 
which  it  is  drawn,  then  the  course  of  exchange  is  said  to  be  against 
JEiroLAiTD  and  in  favor  of  Fbancb  ; but  if  I am  obliged  to  sell  my  bill 
for  less  than  the  amount,  then  the  exchange  is  against  Fbance  and  in 
&vor  of  Ekglakd  The  price  of  bills  is  regmated  entirely  by  the 
proportion  that  may  exist  between  the  demand  and  the  supply,  and 
the  demand  and  the  supply  are  regulated  chiefly  by  the  state  of  trade 
between  the  respective  countries. 

The  trafficking  in  bills  of  exchange  is  now  a distinct  branch  of 
bnsinesB.  When  bills,  [say  on  Fbakcb,]  are  at  a high  premium  in  our 
market,  a house  in  London  will  draw  bills  upon  a house  in  Paris,  and 
the  bills  will  be  sold  at  a good  price.  On  the  other  hand,  when  bills 
on  £K6i.Ajn>  are  at  a high  premium  in  the  Paris  markets,  a house  in 
Paris  will  draw  upon  a house  in  London,  and  sell  the  bill  in  the  Paris 
market  This  seems  to  be  a very  honorable  kind  of  business,  but  it 
is  ssid  that  some  inferior  persons  engaged  in  this  traffic  sometimes 
have  recourse  to  unjustiflable  means  of  raising  or  lowering  the  price 
of  bills,  in  the  same  way  as  stockjobbers  are  said  to  do  to  affect  the 
value  of  the  public  funds. 

Not  only  are  bills  employed  as  the  means  of  transmitting  money 
from  one  country  to  another,  but  also  as  the  means  of  making  remit- 
tances from  one  town  to  another.  If  a person  in  a country  town 
wishes  to  send  money  to  Loudon,  he  can  go  to  the  bank  and  procure 
a biU  upon  a banker  in  London.  If  he  wants  to  receive  money  from 
London,  he  will  draw  a bill  upon  his  debtor,  and  get  the  money  for 
it  at  the  bank.  If  he  wish  to  send  money  from  one  provincial  town 
to  another,  he  will  get  from  the  bank  a bill  upon  a London  banker 
and  send  it  to  his  correspondent  by  post.  When  the  country  banker 
discounts,  or,  as  it  is  called  in  the  foreign  market,  buys  a bill,  he  usu- 
ally chaises,  in  addition  to  the  discount,  a commission  to  pay  the  ex- 
pense of  its  transmission  and  collection.  And  when  he  iesues  or  sells 
a bill,  he  usnally  gives  in  exchange  for  cash  a bill  at  a certain  num- 
ber of  days  after  date.  Hence  the  number  of  days  at  which  a pro- 
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vincial  banker  is  in  the  habit  of  drawing  upon  bis  London  agent  is 
usually  called  the  par  qf  exchange  between  t^t  place  and  London. 

IL  Advantages  qf  BiUs  qf  Exchange. — Besides  their  utility  as  a 
means  of  transferring  money  from  one  place  to  another,  bills  hare  the 
following  advantages : — 

1.  Bills  are  a means  of  transferring  debts  from  one  person  to 
another.  If  I owe  a man  £ 100  and  another  man  owes  me  £ 100,  1 
will  draw  a bill  for  that  amount  on  my  debtor  and  give  it  to  my  cr^- 
itor.  I have  thus  transferred  the  debt  from  my  debtor  to  my  creditor, 
and  my  own  debt  is  liquidated.  • My  debtor,  instead  of  paying  me  the 
money  he  owed  me,  wul  pay  it  to  tne  holder  of  the  bill.  My  creditor 
will  now  look  for  payment  to  my  debtor,  and  consider  me  simply  as 
a guarantee  for  the  payment  of  the  bill.  If  he  wishes  to  make  use  of 
the  bill  he  will  again  transfer  the  debt  to  another  party,  placing  his 
own  name  on  the  bill  as  an  additional  guarantee,  llie  bill  may  thus 

Sass  through  a variety  of  hands,  and  liquidate  a great  number  of 
ebts,  before  it  becomes  due.  When  due,  it  will  be  paid  by  the  ac- 
ceptor, who  was  the  original  debtor,  and  all  these  intermediate  trans- 
actions will  be  closed.  Hence,  in  Lancashire,  bills  of  exchange  have 
served  the  purpose  of  a circulating  medium,  in  the  same  way  as  bank 
* notes.  The  only  difference  is,  that  in  transferring  a bank  note  you 
are  not  responsible  for  its  ultimate  payment ; but  in  passing  a biU  of 
exchange  you  place  your  name  on  it  as  a guarantee.  A BOl  of  ex- 
change, too,  cannot  always  be  passed  for  its  frill  amount,  but  you  will 
have  to  pay  a discount  accord!^  to  the  time  it  has  to  run  before  it 
will  fall  due. 

2.  Bills  fix  the  period  for  the  payment  of  debts,  and  in  case  of  liti- 
gation they  afford  an  easy  proof  of  the  debt.  A person  will  have 
Uttle  scruple  in  putting  off  a tradesman  to  whom  he  owes  money,  and 
the  creditor  dares  not  be  urgent  lest  the  debtor  should  no  longer  deal 
with  him,  hence  the  time  of  payment  can  never  be  calcula^  upon 
with  certainty.  But  if  the  customer  has  given  a bill  for  the  amount 
he  owes,  that  bill  will  circulate  into  the  hands  of  other  persons  who 
will  be  more  peremptory  in  demanding  payment,  and  whose  applica- 
tions cannot  oe  disre^rded  with  impunity.  Besides,  if  a man  dis- 
honor his  acceptance,  his  character  is  stamped  at  once  in  the  com- 
mercial world  as  being  either  very  poor,  very  negligent,  or  very 
unprincipled,  and  at  no  future  time  will  he  be  able  to  raise  money 
upon  the  credit  of  his  name.  Hence  many  persons  who  are  very 
tardy  in  paying  a book  debt,  are  very  punctual  in  paying  their  billL 
In  case,  too,  a tradesman  is  under  the  necessity  of  bringing  an  action 
at  law  against  his  customer,  he  will  have  to  prove  the  actual  delivery 
of  every  article  mentioned  in  his  account.  This,  at  a distance  of 
time,  is  often  difficult  to  do ; but  if  a bill  has  been  accepted  for  the 
' amount,  it  is  only  necessary  to  prove  that  the  acceptance  is  in  the 
defendant’s  handwriting. 

3.  Bills  enable  a tradesman  to  carry  on  a more  extensive  business 
with  the  same  amount  of  capital.  If,  by  the  custom  of  traue,  a dealer 
ives  his  customers  three  months’  credit,  he  cat,  during  that  period. 
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make  no  use  of  that  portion  of  his  capital  which  is  inycBted  in  the 
commodities  they  have  purchased ; but  if  they  accept  his  biUs,  drawn 
at  three  months  after  date,  he  can,  if  in  good  credit,  ^t  those  bills  dis- 
eonnted  at  the  bank  in  his  town,  and  then  employ  ibis  money  in  the 
farther  extension  of  his  business.  He  will  thus,  while  sdling  on 
credit,  obtain  nearly  the  same  advantages  as  though  he  sold  for  ready 
money.  Should  he,  instead  of  having  these  bills  discounted,  pay 
them  to  the  manufacturer  or  wholesale  house  of  whom  he  makes  his 
parchases,  it  will  amount  to  nearly  the  same  thing.  The  whole  of  his 
capital  is  thus  kept  ih  motion,  and  is  not  diminished  by  any  amount 
of  oatstanding  debts.  To  give  credit  without  drawing  bills  requires 
that  a tradesman  should  have  a large  capital.  To  give  no  credit  will 
restrict  his  business.  By  means  of  bills  he  is  enabled  to  give  credit 
and  to  extend  his  business,  without  requiring  any  addition  to  his 
capital. 

4.  Bills  afiPord  an  easy  way  of  giving  a guarantee.  A person  may 
wish  to  borrow  money  of  me,  and  I may  be  unwilling  to  lend  it  to  him 
onless  he  procure  a more  wealthy  person  to  guarantee  the  repayment 
at  a given  time.  If  he  has  a friend  that  will  do  this,  the  most  easy 
way  of  effecting  the  guarantee  is  by  means  of  a bill  drawn  by  the 
borrower  upon  his  hriend.  This,  in  point  of  security,  is.  the  same 
thing  as  a letter  of  guarantee  ; but  it  has  also  this  additional  advant- 
age, that  if  I should  want  the  mogey  before  the  time  fixed  for  its 
repayment,  I can  get  this  bill  discounted  and  reimburse  myself  the 
money  I have  advanced.  Bills  of  this  description  are  called  accom- 
modation bills,  or  wind-bills,  or  kites.  When  employed  only  as  a 
means  of  affording  occasional  assistance  to  a needy  friend,  or  for 
raising  a sum  of  money  for  a short  time,  to  meet  an  unexpected  call, 
they  do  not  appear  to  be  very  objectionable ; but  when  systematically 
porsned  for  the  purpose  of  raising  a fictitious  capital  whereon  to  trade, 
they  uniformly  indicate  the  folly  and  effect  the  ruin  of  all  the  parties 
concerned. 

5.  Bills  are  the  means  of  facilitating  the  removal  of  capital  from 
one  branch  of  trade  to  another  as  circumstances  may  require.  When 
the  demand  for  any  commodity  increases,  the  price  advances,  and 
more  capital  is  put  into  requisition  to  increase  the  supply.  When 
the  demand  for  any  commodity  declines,  the  price  falls,  the  trade  is 
bad,  and  capital  will  be  withdrawn  to  be  invested  in  a more  profitable 
employn|ent.  Every  branch  of  trade  is  liable  to  fluctuations  from  an 
alteration  in  the  proportion  between  the  demand  and  the  supply,  and 
hence  capital  is  continually  undergoing  a transfer  from  the  production 
of  those  articles  for  which  there  is  a less  demand  to  ibe  production  of 
those  articles  for  which  there  is  a greater  demand.  But  in  what  way 
is  this  transfer  effected  ? Is  it  by  a manufacturer  leaving  one  employ- 
ment for  another]  No.  The  manufacturer  in  the  declining  trade 
will  reduce  his  capital,  while  the  manufacturer  in  the  prosperous  trade 
will  augment  his  capital ; and  the  transfer  of  capital  ffom  one  trade  to 
the  other  is  effected  chiefly  by  bills  of  exchange.  The  manufacturer 
who  has  sold  a less  quantity  of  commodities  wm  have  fewer  bills  for 
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his  banker  to  discount ; the  other,  having  sold  a mater  quantity  of 
commodities,  has  more  bills  for  discount.  The  banker’s  capital,  wmch 
he  employs  chiefly  in  the  discount  of  bills,  is  thus  easily  transferred 
from  one  branch  of  manufacture  to  another,  in  exact  proportion  to 
the  circumstances  of  the  respective  parties.  On  this  subject  we  quote 
Mr.  Bicabdo  : 

“ In  all  rich  countries  there  is  a number  of  men  forming  what  is 
called  a moneyed  class.  These  men  are  engaged  in  no  trade,  but 
live  on  the  interest  of  their  money,  which  is  employed  in  discounting 
bills,  or  in  loans  to  the  more  industrious  part  of  the  community. 
Tfie  bankers,  too,  employ  a large  capital  on  the  same  objects.  The 
capital  so  employed  forms  a circulating  capital  of  a large  amount, 
and  is  employed  in  larger  or  smaller  proportions  by  all  the  different 
trades  of  a country.  There  is,  perhaps,  no  manufactig^er,  however 
rich,  who  limits  his  business  to  the  extent  that  his  own  funds  alone 
will  allow ; he  has  always  some  portion  of  this  floating  capital 
increasing,  or  diminishing,  according  to  the  activity  of  the  demand 
for  his  commodities.  When  the  demand  for  silks  increases  and  that 
for  cloth  diminishes,  the  clothier  does  not  remove  with  his  capital  to 
the  silk  trade,  but  he  dismisses  some  of  his  workmen,  and  he  discon- 
tinues his  demand  for  loans  from  bankers  and  moneyed  men : while 
the  case  of  the  silk  manufacturer  is  the  reverse;  he  wishes  to  employ 
more  workmen,  and  thus  his  motive  for  borrowing  is  increased ; he 
borrows  more,  and  thus  capital  is  transferred  from  one  employment 
to  another  without  the  necessity  of  a manufacturer  discontinuing  his 
usual  occupation,”* 

III.  Classes  qf  Bills  qf  Exchange. — The  bills  presented  to  a bank 
for  discount  may  generally  be  divided  into  the  following  classes : 

1.  Bills  drawn  by  producers  or  manufacturers  upon  wholesale 
dealers. 

" 2.  Bills  drawn  by  wholesale  dealers  upon  retail  dealers. 

3.  Bills  drawn  by  retail  dealers  upon  consumers. 

4.  Bills  not  arising  out  of  trade,  but  yet  drawn  against  value,  as 
rents,  &c. 

5.  Kites,  or  accommodation  bills. 

The  first  two  classes  of  bills  are  the  best,  and  are  fair  legitimate 
bills  for  bankers  to  discount. 

The  third  class  ought  not  to  be  too  much  encouraged,  "yhey  are 
for  comparatively  small  amounts,  and  are  drawn  by  shopkeepers  and 
tradesmen  upon  their  customers.  To  discount  these  bills  freely 
would  encourage  extravagance  in  the  acceptors ; and  ultimately 
prove  injurious  to  the  drawers.  When  a man  accepts  bills  to  his 
butcher,  baker,  tailor,  upholsterer,  &c.,  he  may  fairly  be  suspected  of 
living  beyond  his  income.  Solvent  and  regular  people  pay  their 
tradesmen’s  acconnts  with  ready  money. 

The  fourth  class  of  bills,  though  sometimes  proper,  ought  not  to 
be  too  much  encouraged.  Persons  out  of  trade  have  no  business 
with  bills. 

* Ricardo’s  Principle!  of  Politioal  Eoonomy,  page  84. 
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The  last  class  of  bills  should  almost  always  be  rejected.  To  an 
experienced  banker,  who  knows  the  parties,  the  discovery  of  accom- 
modation bills  is  by  no  means  difficult.  They  are  usually  drawn 
for  even  amounts,  for  the  largest  sum  that  the  stamp  will  bear,  and 
for  the  longest  term  that  the  bank  will  discount,  and  are  presented 
for  discount  soon  after  they  are  drawn.  The  parties  are  often  rela- 
tions, friends,  or  parties,  who,  from  their  avocations,  can  have  no 
dealings  with  each  other. 

Not  only  the  parties  and  the  amounts  of  bills  are  matters  of  con- 
sideration to  a banker,  but  also  the  time  they  have  to  run  before  they 
fall  due.  A bill  drawn  for  a long  term  after  date,  is  usually  styled, 
not  perhaps  very  properly,  a long  dated  bill.  A bill  drawn  at  a short 
term  is  styled  a short  dated  bill. 

Q^try. — Is  it  most  for  the  interest  of  a bank  to  discount  long  dated 
bills  or  short  dated  bills  ? 

Short  Bills  versus  Long  Bills. — First : There  is  more  safety  in  dis- 
counting short  bills,  because  the  parties  may  fail  before  the  long  ones 
become  due.  Secondly  : If  any  given  amount  of  capital  be  employed 
in  discounting  bills,  it  will  accumulate  more  rapidly  by  discounting 
short  bills  than  long  bills,  operating  in  the  same  way  as  money 
placed  at  compound  interest,  which  increases  the  faster,  as  the  times 
of  paying  the  interest  are  more  frequent.  Thirdly : If  a bank 
charges  commission  on  the  amount  of  the  bills  discounted,  the  com- 
mission will  be  more  in  the  course  of  a year  upon  any  given  amount 
of  capital  employed  in  discounting  short  bills  than  employed  in  dis- 
counting long  bills.  Fourthly:  If  a bank  issues  notes,  a greater 
amount  of  notes  will  be  issued  in  discounting  a succession  of  short 
bills,  than  by  discounting  long  bills.  Thus,  if  I discount  a bill  for 
e£  1,000  drawn  at  twelve  months  after  date,  1 isspe  only  <£  1,000  of 
notes ; but  if  I discount  in  succession  four  bills  each,  having  only 
three  months  to  run,  I issue,  in  the  course  of  the  year,  c£  4,000  of 
notes.  Fifthly : Long  dated  bills  lock  up  the  funds  of  a bank  so  that 
they  cannot  be  discounted  with  safety  but  from  the  bank’s  own  capi- 
tal : for  if  a bank  employs  its  deposits  or  its  circulation  in  discount- 
ing long  dated  bills,  and  payment  of  the  notes  or  deposits  should  be 
demanded,  the  long  dated  bills  could  not  be  re-discounted,  and  the 
bank  must  stop.  Sixthly : Long  bills  may  encourage  speculation. 
Persons  may  purchase  large  quantities  of  commodities  in  the  expec- 
tation that  the  price  will  advance  before  the  long  bills  which  they 
accept  in  payment  shall  fall  due.  But  if  the  bills  are  of  short  date, 
the  speculation  will  be  prevented. 

Long  Bdls  versus  Short  Bills. — First : The  amount  of  discount  is 
greater  on  a long  bill  than  on  a short  bill.  If,  therefore,  a gentleman 
out  ot  business  wants  a temporary  advance,  and  proposes  to  draw  a 
bill  on  his  friend,  it  is  better  to  advise  him  to  draw  a long  bill  than  a 
short  one.  Secondly  : Long  bills  will  employ  a larger  amount  of  cap- 
ital. If  a banker  discounts  any  given  amount  per  week,  he  will 
always  have  twice  the  amount  of  bills  current,  if  they  are  drawn  at 
one  month’s  date,  than  he  will  have  if  they  are  drawn  at  two  months’. 


Digitized  by  v^ooQle 


792 


History  and  Principles  qf  Banking, 


And,  as  bankers  wish  to  employ  their  capital,  it  will  be  more  for  their 
advantage  to  discount  such  Dills  as  will  employ  the  largest  amount. 
Thirdly : The  discounting  of  long  dated  bills  being  a more  permanent 
advance  of  capital,  is  more  beneficial  to  the  commercial  and  amcul- 
tnral  classes  in  the  district.  If  a retail  dealer  can  get  long  bills  dis- 
counted, he  can  afford  to  give  longer  credit,  and  this  will  induce  his 
customers  to  buy  more  goods  of  him,  and  he  will  do  more  business. 
If  a manufacturer  or  wholesale  dealer  can  get  his  long  bills  dis- 
counted, he  also  can  give  longer  credit,  and  will  sell  more  goods.  If 
a landlord  can  get  a lone  bill  on  his  tenknt  discounted,  he  need  not 
urge  him  for  rent,  and  the  money  may,  in  the  interim,  be  employed 
in  improving  the  land.  The  discounting  of  long  bills  is  similar  to  a 
permanent  advance  of  capital.  The  money  may  be  profitably  em- 
ployed, and  be  reproduced  before  the . long  bill  may  become  due,  but 
if  the  bill  be  short  this  cannot  be  done. 

IV.  Notaries  Public, — A notary  was  anciently  a scribe  that  only 
took  notes  or  minutes,  and  made  short  drafts  of  writings  and  other 
instruments,  both  public  and  private.  But,  at  this  day,  we  call  him  a 
notary  public  who  confirms  and  attests  the  truth  of  any  deeds  or 
writings,  in  order  to  render  the  same  authentic.’^*  This  part  of  the 
business  of  a public  notary  must  have  been  ‘very  necessary  before 
the  discovery  of  the  art  of  printing,  and  when  many  of  the  first  men 
in  the  State  were  unable  to  read  or  write.  We  find  that  some  public 
documents  have  been  attested  by  notaries  in  the  following  form  : — 

“ As  my  Lord  Bishop  is  unable  to  write,  I do  hereby  certify,  that  the 
above  is  his  mark.”  These  notaries  were  appointed  by  the  Arch- 
bishop of  Canterbury,  and  took  an  oath  of  fidelity  on  receiving  their 
appointment.  All  instruments  made  by  them  were  considered  public 
instruments,  and  were  received  as  evidence  in  the  courts  of  law. 

The  business  of  a notary  includes  the  making  of  wills,  drawing  up 
powers  of  attorney,  bonds  of  arbitration,  bills  of  sale,  charter  parties, 
and  attestations.  I'he  drawing  of  instruments  of  this  description 
constitutes  almost  the  sole  employment  of  some  few  notaries ; while 
the  chief,  indeed,  the  sole  business  of  the  majority,  consists  in  noting^ 
and  protesting  bills  of  exchange.  Some  notaries  are  translators  of 
languages,  but  more  frequently  they  employ  a foreigner  for  this  pur- 
pose. 

The  difference  between  the  noting  ,and  the  protesthig  of  a bill  of 
exchange  for  non-payment,  is  this  : In  noting,  the  notary,  after  hav- 
ing presented  the  bill  at  the  proper  place,  and  demanded  payment, 
attaches  to  it  a small  piece  of  paper,  on  which  he  writes  the  amount 
of  his  charge  and  the  reason  why  the  bill  is* not  paid— such  as  no 
effects,”  “ DO  advice,”  out;  no  orders,”  will  be  paid  to-morrow,^ 
&c.  This  piece  of  paper  is  called  ^‘the  notary^s  ticket,”  and  the 
writing  on  it  is  called  “ the  notary^s  answer.”  Some  notaries  have 
their  name  and  address  printed  on  their  tickets.  The  notary  also 
places  on  the  bottom  part  of  the  bill,  in  front,  the  initials  of  his  name, 
the  amount  of  his  fee,  and  the  date  of  the  noting.  The  same  form 
used  in  noting  a bill  for  non-acceptance. 

* Barns’  Ecclesiantical  Law,  volume  ili,  page  1. 
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The  practice  of  noting  bills  of  exchange  is  not  recognized  by  the 
laws  of  England.  It  is  said  to  bare  taken  its  rise  the  follow- 
ing circumstance : After  the  modem  system  of  banking  was  estab- 
MkeHf  and  bills  of  exchange  became  numerous,  it  was  customary  for 
doe  of  the  clerks  of  the  banking-house  to  act  as  a notary.  If  the  bill 
had  been  presented  in  the  morning  and  was  not  paid,  he  called  in  the 
crening  to  ask  the  reason  of  its  non-^yment,  and  he  charged  a small 
fee  for  this  additional  trouble.  By  demes  this  practice  became  es- 
tablished, and,  ultimately,  a notary  public  was  employed  for  the  pur- 
pose. 

A protest  is  a" legal  instrument,  drawn  on  stamped  paper,  generally 
accordiDg  to  the  following  form  : — 

On  this  day, the  . day  of one  thousand  eight 

hundred  and J,  A.  B.,  Public  Notary^  by  legal  authority^ 

adm^ted  and  swam,  dwelling  in  the  city  qf did  present  for 

payment  the  original  hUl,  (a  true  copy  whereqf  is  within  written),  to  a 

woman  at who  r^ied,  that  said  btU  could  not  then  he 

paid. 

Wherqfore,  /,  the  said  notary,  do  solemnly  protest  against  the  drawer 
and  endorsers  <f  the  said  bill,  and  all  others  therein  concerned,  for  all 
exchange,  re-exchange,  losses,  costs,  interest  and  damages,  suffer^  and  to 
be  suffered,  for  want  of  payment  qf  said  bill.  Titus  done  in  my  office, 
the  day  and  year  cforesaid, 

Which  I attest, 

A.  B.,  Not.  Pub. 

If  a bill  has  been  protested  for  non-acceptance,  it  must,  when  due, 
be  again  protested  for  non-payment.  The  holder  of  a protested  bill 
shomd  immediately  send  the  protest  to  the  party  of  whom  the  bill  had 
been  received.  If  the  bill  was  only  noted,  the  party  should  receive 
due  notice. 

If  an  action  be  brought  upon  a bill  which  has  been  only  noted,  it 
will  be  necessary  to  produce  a witness  in  court,  to  prove  that  the  bill 
was  duly  and  properly  presented  for  payment : but  if  the  bill  has 
been  protested,  the  production  of  the  protest  will  be  sufficient  evi- 
dence. No  action  can  be  brought  upon  a foreign  bill,  unless  it  has 
been  protested.  But  if  the  bill  has  been  duly  noted,  a protest  may 
be  dmwn  up  at  any  time  previous  to  the  commencement  of  a suit, 
without  a second  presentation  of  the  bill  at  the  place  where  it  was 
payable. 

An  inland  bill  may  be  protested  for  non-acceptance  if  it  be  above 
<£  5,  if  drawn  after  date,  and  if  the  value  is  stated  therein  to  be 
received.  Inland  bills,  in  such  cases,  may  also  be  protested  for  non- 
payment, if  they  have  been  accepted.  No  other  inland  bills  can 
iegidly  be  protested.  This  excludes  bills  drawn  after  sight,  or  for  a 
less  sum  than  <£  5. 

Although  ever}*'  foreign  bill  must  be  protested,  yet  it  is  not  con- 
sidered absolutely  necessary  that  an  inland  bill  should  be  either  noted 
or  protested,  in  order  to  sustain  an  action  for  the  amount. 

45 
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A bill  is  usually  noted  or  protested  for  non-payment  after  bank 
hours,  on  the  evening  of  the  day  on  which  it  falls  due.  But  if  not 
done  then,  it  may  be  noted  or  protested  at  any  subsequent  time.  The 
omission  of  the  noting  or  protesting  by  the  holder  does  not  nullify 
his  claims  upon  any  of  the  antecedent  parties,  provided  they  received 
due  notice  of  the  dishonor.  Foreign  bills  should  be  noted  on  the  day 
that  acceptance  or  payment  was  refused.  Inland  bills  may  also  be 
noted  on  that  day,  but  a protest  for  non-payment  of  an  inland  bill 
cannot  be  made  out  until  the  day  after  it  is  due. 

If  a bill  be  refused  acceptance  by  the  drawee,  and  another  party 
accept  it  for  honor  of  the  drawer  or  of  an  endorser,  it^must  again  be 
protested  for  non-payment  by  the  drawee  before  an  action  can  be  sus- 
tained against  the  acceptor. 

In  London  it  is  not  the  custom  to  protest  inland  bills. at  all.  And 
in  case  of  non-acceptance,  they  are  not  even  noted,  unless  drawn  after 
sight.  It  is  then  necessary  that  they  should  be  noted  in  order  to  fix 
the  time  on  which  they  fall  due.  I^and  bills  are  always  noted  for 
non-payment.  Foreign  bills  are  protested  both  for  non-acceptance 
and  for  non-payment.  Bills  drawn  firom  Ibslakd  or  from  Sootlanb 
are  regarded  as  foreign  bills.  The  notary’s  charge  for  noting  a bill 
within  the  sice  of  the  ancient  walls  of  the  city  of  London,  is  Is.  Gd. 
Beyond  those  limits  the  charges  are  2s.  6d.,  3s.  6d.,  5s.,  and  6s.  fid., 
&;c.,  according  to  the  distance.  The  charge  for  protesting  a bill  un- 
der <£20  is  fis.  6d., — from  <£20  to  <£100  it  is  fis.  fid., — <£100  to 
<£  500  it  is  7s.  fid. — «£  500  to  «£  2,000  it  is  lOs.,  and  for  every  ad- 
ditional thousand.  Is.  extra  The  charges  of  notaries  in  London  are 
not  fixed  by  law,  but  are  regulated  by  a society  which  they  have  es- 
tablished themselves,  and  which  issues  printed  rules,  a copy  of 
which  is  given  to  each  notary.  Mr.  Justice  Batlet  has  stated 
positively,  that  if  a bill  be  paid  when  presented  by  the  notary,  the 
acceptor  is  not  bound  to  pay  the  expense  of  noting.  But  this  is  con- 
trary to  the  usual  practice.  In  such  cases,  the  notaries  always  refuse 
to  take  the  money  for  the  bill,  unless  they  are  paid  the  noting  fees  at 
the  same  time. 

It  is  customary  for  the  country  bankers  to  re-issue  the  London 
bills  they  have  d^counted.  In  this  case  they  always  endorse  the 
bills,  and  place  on  them  a case  of  need.”  A case  of  need  is  a 
reference  for  payment  to  a merchant  or  banker  in  London  if  the  biU 
should  not  be  paid  by  the  party  on  whom  it  is  drawn.  This  reference 
is  made  by  writing  on  the  back  of  the  bill  at  bottom  In  case  of 
need  apply  to  Messrs.  A.  B.  & Go.”  If,  then,  the  bill  should  not  be 
paid,  Messrs.  A.  B.  k Co.  will  pay  it  for  honor  of  the  endorser.  The 
advantage  of  placing  a case  of  need  upon  a bill  is,  that  the  party 
endorsing  it  receives  it  back  sooner  in  case  of  non-payment.  It  also 
makes  the  bill  more  respectable,  and  secures  its  circulation.  The 
notaries  always  observe  these  cases  of  need,”  and  after  having  noted 
the  bill  apply  to  the  referee. 

* A foreign  ease  of  need  ie  generally  written  on  tbe  fro  Jt  ef  the  bill,  and  the  notary  preeeate 
it  the  day  after  duo. 
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In  the  year  1801,  an  Act  of  Parliament  was  passed  for  the  better 
regulation  of  ^blic  notaries  in  England.  It  enacts,  that  from  and 
after  the  first  day  of  August,  ISOl,  no  person  shall  he  admitted  as  a 
notary,  unless  he  shall  have  served  as  an  apprentice  for  seven  years 
to  a public  notary,  or  to  a scrivener,  being  also  a public  notary. 
Within  three  months  after  the  date  of  the  indenture  of  apprenticeship, 
one  of  the  subscribing  witnesses  must  make  an  affidavit  of  the  fact 
before  the  Master  of  the  Faculties  of  his  Grace  the  Lord  Archbishop 
of  Canterbury,  in  London,  his  surrogate,  or  commissioner.  This  affi- 
davit is  to  be  entered  in  a book,  for  which  the  clerk  may  charge  the 
sum  of  5s.,  and  this  book  may  be  searched  by  any  person  on  paying 
the  sum  of  Is.  for  each  search.  Every  person  previous  to  being  en- 
rolled as  a notary,  must  also  make  an  affidavit  that  he  has  served  an 
apprenticeship  of  seven  years,  and  that  during  the  whole  of  that  time 
he  has  been  actually  employed  in  the  business.  No  public  notary 
can  have  an  apprentice  but  while  he  actually  practices.  Persons  ap- 
plying for  a faculty  to  become  notaries  within  the  jurisdiction  of  the 
.company  of  scriveners,  must  previously  take  their  freedom  of  that 
company.  Any  person  doing  anything  belonging  to  the  office  of  the 
notary,  without  being  enrolled,  shall  forfeit  the  sum  of  <£  50.  • 

In  the  year  1833,  an  act  was  passed  to  alter  and  amend  the  act 
of  1801.  It  limits  the  operation  of  the  former  act  to  the  city  of 
London  and  liberties  of  Westminster,  the  borough  of  Southwark, 
and  the  circuit  of  ten  miles  firom  the  Royal  Exchange,  in  the  said 
city  of  London.  Beyond  those  limits  the  Archbishop  of  Canterbury 
may  authorize  attorneys,  solicitors,  and  proctors,  to  practise  as 
notaries  within  any  district  in  which  it  shall  be  made  to  appear  to 
the  master  of  the  Court  of  Faculties,  that  there  is  not  (or  shall  not 
hereafter  be)  a sufficient  number  of  such  notaries  public  (3  & 4 
Will.  IV,  c.  70). 

In  default  of  a notary  public,  a bill  may  be  protested  for  non- 
acceptance  or  non-payment  by  any  other  substantial  person  of  the 
city,  town,  or  place  where  such  bill  or  note  shall  be  so  dishonored,  in 
the  presence  of  two  or  more  credible  witnesses,  which  protest 
shall  be  made  and  written  under  a fair  written  copy  of  such  bill 
or  note. 

V.  The  Bate  of  Discotmt, — During  the  middle  ages  it  was  believed 
that  all  interest  taken  for  the  loan  of  money  was  unjust  and  uu- 
seriptoral,  and  the  lender  was  stigmatized  as  a usurer. 

Though  this  notion  has  been  altogether  discarded  in  modem  times, 
h tnay  not  have  been  either  pernicious  or  absurd  at  the  time  it  Vas 
introduced.  It  originated  when  the  population  was  purely  agricultu- 
ral. That  a man  who  borrows  money  with  a view  of  making  a profit 
by  H,  should  give  some  portion  of  his  profit  to  the  lender,  is  a self- 
evident  principle  of  natural  justice.  A man  makes  a profit  usually 
by  means  ox  traffic.  But  in  a country  purely  agricultural,  and 
under  such  a government  as  was  the  feudal  system,  there  can  be  but 
little  traffic,  and  hence  but  little  profit.  Besides,  in  an  agricultural 
country  a person  seldom  wants  to  borrow  money  except  he  be  re- 
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duced  to  poverty  or  distress  by  misfortune.  Now  for  a rich  man  who 
has  money  which  he  cannot  profitably  employ,  to  charge  interest  for 
a loan  to  a man  in  distress,  appears  to  be  consistent  with  neither 
justice  nor  benevolence. 

Erroneous  views  are  often  entertained  of  the  Mosiuc  laws,  from 
neglecting  to  consider  the  state  of  the  people  to  whom  those  laws 
were  given.  It  was  the  object  of  the  tie  wish  legislator  to  make  the 
Jews  a purely  agricultural  people.  The  promotion  of  amculture 
was,  as  MoNTESQtriEtr  would  say,  the  spikit  of  his  laws.  Hence  he 
prohibited  the  taking  of  interest  for  the  loan  of  money.  By  this 
means  he  interdicted  commerce.  His  design  was  te  prevent  the 
Israelites  associating  with  the  surrounding  nations  and  learning  their 
idolatrous  practices.  But  even  Moses  permitted  the  Jews  to  take 
interest  for  money  lent  to  strangers ; a circumstance  which  proves 
that  the  prohibition  was  only  a political  and  not  a moral  precept.  It 
the  taking  of  interest  for  money  were  morally  wrong,  it  Vould  have 
been  forbidden  in  all  cases.  But  in  the  Middle  Ages  the  poHtical 
and  the  moral  laws  of  Moses  were  confounded  together,  and  all  of 
them  were  supposed  to  be  of  perpetual  obligation  upon  all  nations. 
These  opinions,  which  might  have  been  useful  in  a purely  agricul- 
tural state,  were  still  indulged  when  a change  of  manners  required 
that  this  country  should  become  commercial.  If  we  admitted  the  un- 
lawfulness of  taking  interest  for  money  we  might  on  the  same  prin- 
ciple condemn  all  kinds  of  commerce,  and  even  all  profitable  invest* 
ment  of  capital.  Where  is  the  difference  between  taking  money  for 
the  use  of  money,  and  taking  money  for  the  use  of  commodities  that 
are  purchased  with  money  ? If  I lay  out  <£  100  in  the  purchase  of  a 
house,  I am  allowed  to  take  rent  for  the  use  of  that  house.  Why, 
then,  if  I lend  to  a friend  the  <£  100  with  which  he  purchases  a house, 
am  I to  receive  no  remuneration  ? If  we  are  not  allowed  to  receive 
any  money  for  the  loan  of  money,  why  are  we  allowed  to  receive 
money  for  the  loan  of  a house  or  a coach,  or  any  other  article  ? An 
exorbitant  charge  for  interest  is  certainly  unjust,  but  so  is  an  exorbi- 
tant charge  for  anything  else. 

After  it  had  been  admitted  that  it  was  lawful  to  take  interest  for 
the  loan  of  money,  the  government  thought  proper  to  limit  the  amount. 
In  the  reign  of  Hekby  VIII  interest  was  limited  to  10  per  cent. 
James  I reduced  it  to  8 per  cent ; at  which  rate  it  remained  till  the 
reign  of  Ghablbs  II,  when  it  was  reduced  to  6 per  cent;  and 
findly,  in  the  reign  of  Queen  Amnb,  it  was  reduced  to  5 per  cent. ; in 
Ireland  the  legal  rate  of  interest  being  higher.  However  inapplicable 
these  laws  may  be  to  our  own  times,  they  were  probably  beneficial 
at  the  time  they  were  enacted.  In  our  time  capital  has  accumulated, 
money  is  abundant,  the  lenders  are  numerous,  hence  competition  is 
sure  to  take  place,  and  the  value  of  money  will  be  regulated  in  the 
same  way  as  that  of  any  commodity  in  the  market.  But  in  those 
times,  the  lenders  were  few,  and  might  easily  combine  to  fix  the  rate 
of  interest  as  they  pleased.  They  had,  in  fact,  tliough  not  a legal, 
yet  an  actual,  monopoly,  and  hence  it  was  necessary  that  they,  like 


Digitized  by  v^ooQle 


Banks  Discount 


797 


other  monopolists,  should  be  placed  under  restraint.  In  our  times, 
it  is  the  rate  of  profit  which  regulates  the  rate  of  interest.  In  those 
times,  it  was  the  rate  of  interest  which  regulated  the  rate  of  profit. 
If  the  money-lender  charged  a high  rate  of  interest  to  the  merchant, 
the  merchant  must  have  charged  a high  rate  of  profit  on  his  goods. 
Hence,  a large  sum  of  money  would  1^  taken  from  the  pockets  of  the 
purchasers  to  be  put  into  the  pockets  of  the  money-lenders.  This 
additional  price,  too,,  put  upon  the  goods,  would  render  the  public 
less  able  and  less  indined  to  purchase  them.  The  laws,  therefore, 
which  restricted  the  rate  of  interest  were,  probably,  in  those  times, 
iiiendly  to  trade. 

Sir  JosiAH  Child,  in  his  excellent  Essay  on  Trade,  accuses  the 
“ new-fashioned  bankers  ” of  being  the  main  cause  of  keeping  the 
interest  of  money  at  least  two  per  cent,  higher  than  otherwise  it 
would  be ; for,  by  allowing  their  creditors  six  per  cent.,  they  make 
moneyed  men  sit  down  lazily  with  so  high  an  interest,  and  not  push 
h»to  commerce  with  their  money,  as  they  certainly  would  do,  were  it 
at  four  or  three  per  cent.,  as  in  Holland.  This  high  interest  also 
ke^  the  price  of  land  at  so  low  as  fifteen  years’  purchase.  It  also 
makes  money  scarce  in  the  country,  seeing  that  the  trade  of  bankers 
being  only  in  London,  it  very  much  drains  the  ready  money  from  all 
other  parts  of  the  kingdom.” 

That  we  may  be  able  to  judge  of  the  truth  of  these  accusations, 
it  will  be  necessary  to  make  some  observations  upon  those  circum- 
stances which  influence  the  rate  of  interest. 

It  has  been  the  opinion  of  most  of  our  political  economists,  that  the 
rate  of  interest  is  regulated  by  the  rate  of  profit.  This  sentiment 
has,  however,  been  attacked.  It  has  been  contended,  that  the  rate 
of  interest  is  not  influenced  by  the  average  rate  of  profit,  but  by  the 
quantity  of  moneyed  capital  in  the  market,  compared  with  the  wants 
of  the  borrowers.  In  other  words,  that  the  price  of  money  is  influ- 
enced by  the  proportion  between  the  demand  and  the  supply. 

This  sentiment  is  undoubtedly  rightfj  but  it  does  not  overthrow 
the  proposition  against  which  it  is  advanced.  The  price  of  money, 
or  of  the  loan  of  money,  is,  no  doubt,  like  the  price  of  every  other 
commodity,  related  at  any  partuniiar  Ume  by  the  proportion  be- 
tween the  supj^y  and  the  demand.  But  does  not  the  rate  of  profit 
regulate  the  supply  and  the  demand  ? Will  any  commercial  man 
borrow  money  when  he  must  give  a higher  interest  for  it  than  he  can 
make  profit  by  its  use  ? Or  will  any  man  lend  money  at  a very  low 
interest  when,  by  engaging  in  business,  he  can  make  a very  high 
profit  I It  is  true  that,  on  particular  occasions,  and  under  particular 
circumstances,  some  individuals  may  do  this,  but  not  permanently 
and  universally.  It  is  obvious,  then,  that  a high  rate  of  interest,  in 
proportion  to  profits,  increases  the  supply  of  money,  and  diminishes 
the  demand ; and  a low  rate  of  interest,  in  proportion  to  profits,  in- 
creases the  demand  for  the  loan  of  money,  and  diminishes  the  supply. 
The  rate  of  interest,  therefore,  is  ultimately  regulated  by  the  rate  of 
profits. 
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When  we  the  price  of  cotton  is  regulated  by  the  cost  of  pro* 
duction,  we  do  not  mean  to  deny  that  the  market  price  of  cotton  ia 
fixed  by  the  proportion  between  the  demand  and  the  supply.  On 
the  contrary,  this  is  admitted  ; but  then  it  is  contended,  that  the  sup- 
ply itself  is  regulated  by  the  cost  of  production.  If  the  market 
price  of  cotton  were  so  low  as  not  to  furnish  to  the  grower  a fair 
average  of  profit  on  the  capital  employed,  then  would  capital  be 
removed,  after  a while,  from  the  cultivation  of  cotton  to  some  other 
employment.  And  if  the  price  of  cotton  were  so  high  as  to  furnish 
more  than  a fair  average  of  profit,  then,  after  a while,  more  capital 
would  find  its  way  into  that  employment,  the  supply  woula  be 
increased,  and  the  prices  would  fall ; but  it  is  only  by  influencing  the 
supply  that  the  cost  of  production  has  any  effect  upon  the  price. 
Thus,  although  the  cost  of  production  may  be  the  same  for  a number 
of  years,  the  price  may  be  perpetually  varying.  The  price  may, 
from  a variety  of  causes,  be  in  a state  of  constant  vibration  ; but  it 
cannot  permanently  deviate  on  one  side  or  the  other  much  beyond 
the  line  marked  out  by  the  cost  of  production. 

It  is  the  same  with  the  interest  of  money.  It  is  subject  to  perpet* 
ual  fluctuation  from  the  proportion  between  the  demand  and  the  sup- 
ply, but  it  will  not  deviate  far  from  the  line  marked  out  by  the  rate 
of  profit.  For  the  rate  of  profit  not  only  influences  the  supply  (aa 
with  cotton))  but  also  influences  the  demand. 

The  above  reasoning  is  founded  on  the  supposition  that  those  who 
borrow  money,  borrow  it  for  the  purpose  of  investing  It  in  tiade,  or 
of  making  a profit  by  its  use.  But  this  is  not  always  the  case ; and 
is  never  the  case  with  the  government  of  a country,  who  always  bor- 
row for  the  purpose  of  spending.  Now,  we  can  form  a judgment  as 
to  what  portion  of  his  profits  a merchant  is  willing  to  give  for  the 
loan  of  a sum  of  money,  but  we  can  form  no  judgment  as  to  the  con- 
duct of  a profligate  rake  who  wants  money  to  spend  on  his  foUies. 
A king  or  a government  is  in  the  same  state.  They  will  borrow 
money  as  cheap  as  they  cam ; but,  at  all  events,  money  they  will 
have.  We  cannot,  therefore,  infer  that,  because  Chables  II  gave, 
at  times,  to  the  new  fashioned  bankers,  thirty  per  cent,  for  money^ 
the  average  rate  of  profit  exceeded  thirty  per  cent.  May  not,  then^ 
these  advances  to  the  king  have  had  the  effect  of  raising  the  interest 
of  money,  and  thus  justify  the  accusations  of  Sir  Jostah  Child  ? 

When  a number  of  commercial  men  borrow  money  of  one  another, 
the  permcment  regulator  of  the  rate  of  interest  is  the  rate  of  profit ; 
and  the  immediate  regulator  is  the  proportion  between  the  demand 
and  the  supply.  But  when  a new  party  comes  into  the  market,  who 
has  no  common  interest  with  them,  who  does  not  borrow  money  to 
trade  with,  but  to  spend,  the  permanent  regulator  (the  rate  of  profit) 
loses  its  influence,  and  the  sole  regulator  is  then  the  proportion 
between  the  demand  and  the  supply.  The  loans  to  the  king  created 
a much  greater  demand  for  money,  and  the  rate  of  interest  conse- 
quently rose.  These  demands  were  to  so  great  an  amount,  and  were 
so  frequently  repeated,  that  the  rate  of  interest  became  permanently 


Digitized  by  v^ooQle 


Banks  qf  Discount 


790 


high.  Many  individuals  would,  no  doubt  (as  Sir  Josiah  Child 
states  they  did),  withdraw  their  capitals  from  trade,  and  live  upon*  the 
interest  of  their  money.  And  otners,  who  'W’ere  in  business,  would 
employ  their  superfluous  capital  in  lending  it  at  interest,  rather  than 
in  extending  their  business.  Those  commercial  men  who  now  wanted 
to  borrow  money  must  give  a higher  interest  for  it  than  they  did 
before.  To  enable  themselves  to  do  this,  they  must  charge  a higher 
profit  on  their  goods.  Thus,  then,  in  this  artificial  state  of  the  money 
market,  it  appears  reasonable  to  suppose  that  the  rate  of  interest  may 
have  regulated  the  rate  of  profits,  instead  of  the  rate  of  profits  regu- 
ladug  the  rate  of  interest,  which  is  the  natural  state. 

As  the  rate  of  interest  is  regulated  by  the  proportion  between  the 
demand  and  the  supply  of  money,  it  will  vary,  not  only  in  diflerent 
countries,  but  in  different  provinces  of  the  same  country,  according  to 
the  proportions  found  to  exist.  In  the  London  money  market  the 
rate  of  interest  is  usually  much  less  than  in  the  country.  The  price 
of  any  commodity  when  purchased  in  large  quantities  at  a wholesale 
warehouse,  is  always  less  than  that  at  wWch  it  is  retailed  to  the  con- 
sumer. So  the  price  of  the  loan  of  money  at  the  Stock  Exchange, 
where  it  is  advanced  in  large  masses  upon  government  security,  will 
always  b^  less  than  when  advanced  in  small  sums  upon  individual 
security.  A low  rate  of  interest  in  London,  however,  will,  after  a 
while,  have  the  effect  of  lowering  the  rate  of  interest  in  the  country 
upon  those  securities  which  are  negotiable  in  London.  For  if  the  coun- 
tiy  banker  insists  on  a high  rate  of  discount  for  bills  drawn  upon 
good  London  houses,  the  drawer  will  send  them  to  a bill  broker  in 
London,  who  will  get  them  discounted  and  remit  the  money  to  the 
drawer.  But  with  regard  to  those  bills  which  are  not  payable  in 
London,  a higher  rate  of  discount  may  be  obtained. 

The  cheapness  of  money  in  London  has  the  effect  of  diminishing 
the  number  of  bills  drawn  upon  London.  A London  merchant  who 
sends  an  order  for  goods  to  a country  manufacturer,  instead  of  say- 
ing, “ Draw  upon  me  at  two  months,  ” will  say,  “ Allow  me  the  dis- 
count, and  I will  send  you  the  cash.”  If  he  can  get  an  allowance 
of  four  per  cent,  discount,  and  borrow  the  money  in  London  at  two 
per  cent.,  he  will  make  an  additional  profit  on  this  transaction.  As 
the  snrplus  quantity  of  money  in  London  thus  becomes  diffused 
throughout  the  country,  the  rate  of  discount  will  gradually  advance 
in  London  and  fall  in  the  country. 

Although  a low  rate  of  interest  indicates  the  abundance  of  capital, 
and  hence  may  be  considered  as  a favorable  circumstance  in  the  con- 
dition of  any  nation,  yet  it  produces  some  injurious  effects  : it  occa- 
sions the  removal  of  capita  to  foreign  countries;  it  weakens  the 
inducements  to  frugality  and  accumulation  ; and  it  encourages  specu- 
lative and  hazardous  undertakings.  Persons  who  can  obtain  but  a 
low  rate  of  interest  for  their  money,  are  often  induced  to  engage  in 
speculations  which  promise  to  yield  a more  profitable  return.  All 
seasons  of  speculations  have  been  preceded  by  a low  rate  of  interest. 

In  the  year  1818,  a select  committee  of  the  House  of  Commons 
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was  appointed  to  consider  of  the  effects  of  the  laws  which  regulate  or 
restn^  the  interest  of  money,  and  to  report  their  opinion  thereupon 
to  the  House.  After  examining  twenty-one  witnesses  upon  the  sub- 
ject, the  committee  deliy^red  the  following  report : — 

1.  JResoked, — That  it  is  the  opinion  of  this  committee,  that  the 
laws  regulating  or  restraining  the  rate  of  interest  have  b^n  exten- 
sively evaded,  and  have  failed  of  the  effect  of  imposing  a maximum 
on  such  rate ; and  that  of  late  years,  from  the  constant  excess  of  the 
market  rate  of  interest  above  the  rate  limited  by  law,  they  have 
added  to  the  expense  incurred  by  borrowers  on  real  security ; and 
that  such  borrowers  have  been  compelled  to  resort  to  die  mode  of 
granting  annuities  on  lives, — a mode  which  has  been  made  a cover 
for  obtaining  higher  interest  than  the  rate  limited  by  law,  imd  has 
further  subjected  the  borrowers  to  enormous  charges,  or  forced  them 
to  make  very  disadvantageous  sales  of  their  estates. 

2.  Besdlved, — ^That  it  is  the  opinion  of  this  committee,  that  the 
construction  of  such  laws,  as  applicable  to  the  transactions  of  com- 
merce as  at  present  carried  on,  has  been  attended  with  much  un- 
certainty as  to  the  legality  of  many  transactions  of  frequent  occur- 
rence ; and,  consequently,  been  pr^uctive  of  much  embarrassment 
and  lidgation. 

3.  Besdlved, — That  it  is  the  opinion  of  this  committee,  that  the 
present  period,  when  the  market  rate  of  interest  is  below  the  legal 
rate,  affords  an  opportunity  peculiarly  proper  for  the  repeal  of  dbe 
said  laws.’’ 

In  the  bill  passed  in  1833  for  the  renewal  of  the  charter  of  the 
Bank  of  England,  a clause  was  introduced,  which  exempted  bills 
not  having  more  than  three  months  to  run,  from  the  operations  of  the 
laws  against  usury.* 

VI.  liffect  qf  Discount  on  the  Circuiation. ^The  discounting  of 
bills,  by  banks  of  circulation,  will  have  the  same  effect  in  changing 
the  currency  as  the  deposit  accounts,  but  will  not  operate  so  rapidly. 
WhenabUlis  discounted,  the  banker  issues  his  own  notes  to' that 
amount ; and  when  the  bill  is  paid,  he  receives  a part  of  the  amount 
in  gold,  or  silver,  or  in  notes  of  other  banks.  however,  the  bill 
be  not  a local  biU,  that  is,  if  it  be  not  payable  in  the  place  in  which 
the  bank  is  established,  it  will  be  paid  in  the  currency  of  the  place 
where  it  is  payable,  and  its  payment  will  not  have  the  effect  of 
diminishing  the  local  currency. 

While  the  issue  of  notes  upon  the  deposit  accounts  depends  alto- 
gether upon  the  depositors,  the  issues  in  the  way  of  discount  depend 
^together  upon  the  banker — he  may  discount,  or  not  discount,  as  he 
pleases.  If  he  discounts  with  real  capital,  he  does  not  thereby  in- 
crease the  amount  of  the  currency — for  that  capital  must,  in  some  way 
or  other,  have  been  previously  employed.  If  he  discounts  with  that 
portion  of  his  banking  capital  which  is  raised  by  deposits,  he  does 
not  increase  the  amount  of  the  currency,  but  gives  it  increased. 

* The  lewa  against  nsary  have  been  repealed. 
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nipiditj.  If  be  discormts  with  that  portion  of  bis  banking  capital 
which  is  raised  by  notee^  be  increases  the  amount  of  the  currency. 
As  banks  of  circulation  always  issue  their  own  notes,  it  would  seem 
that  their  discounting  business  was  carried  on  exclusively  with  this 
last  description  of  capital,  but  it  is  not  so.  It  is  very  possible  for  a 
hanker  to  issue  bis  own  notes  for  all  the  bills  be  discounts,  and  yet 
nine-tenths  of  the  bills  in  bis  possession  shall  represent  real  capital. 
For,  although  in  the  first  instance,  the  banker’s  notes  are  given  for 
the  bill,  yet  these  notes  may  not  stay  in  circulation  until  the  bill  be- 
comes due : the  bill  may  have  three  months  to  run,  the  notes  may 
retnm  in  three  days.  If  the  notes  given  in  exchange  for  the  bills  re- 
main in  circulation  until  the  bills  become  due,  then  do  the  discounts 
create  a banking  capital  equal  to  their  own  amount.  But  if  the  bills 
have  three  months  to  run,  and  the  notes  remain  out  only  one  month, 
then  they  create  a capital  to  only  one-third  of  their  amount,  and  the 
other  two-thirds  must  consist  of  capital  derived  from  other  sources. 
If  the  notes  remain  out  beyond  the  time  the  bill  falls  due,  then  do  the 
discounts  create  a banking  capital  beyond  their  own  amount. 

It  may  be  observed,  that  in  order  to  trace  the  effects  of  banking,  it 
is  necessary  to  mark  particularly  the  way  in  which  the  bankers  em- 

er  dieir  money.  It  is  not  by  the  creation  of  a banking  capital, 
by  the  way  in  which  that  capital  is  applied,  that  the  greatest 
effects  are  prbauced  upon  the  currency,  and  upon  the  trade  and  com- 
merce of  the  country.  Money  employed  in  discounting  bills  drawn 
hr  value  will  encourage  trade — if  employed  in  discounting  accom- 
modation bills,  it  will  promote  speculation — if  advanced  as  dead  loans 
to  persons  out  of  trade  it  may  lead  to  extravagance — ^if  invested  in  the 
finds,  it  will  raise  their  price  and  reduce  the  market  rate  of  interest — 
if  kept  in  the  till,  it  will  yield  - no  profit  to  the  banker,  and  be  of  no 
advantage  to  the  community. 


Hkw  Conm  or  m Wobld.— The  BAima’s  Almabao  for  1873,  tlluslmted  with 
engnviMof  thirty-three  newooinA  of  England,  France,  Germany,  Buaeia,  Sweden, 
BeninirE,  Canada,  Spi^,  Austria,  Mexico,  Portugal,  Ituy,  Wortemhurg,  Frankfort 
ad  Jjman,  with  a description  of  each  coin,  and  engraving  of  new  bank  buildings  in 
Few  York.  Chicago,  Baltimore,  etc.,  is  now  ready  for  detiveiT.  It  containa  a list  of 
aS  the  Nraonal  and  State  banss  in  operation  to  date,  2,500  m number ; the  location, 
uttisa  of  officer^  capital,  and  New  York  correspondent  of  each.  A list  of  the  private 
bnken  In  the  Umnn  SrAns ; 2,200  in  numbw ; with  population  of  each  place.  A 
of  chartered  Savings  banks  in  Nxw  EwoLAim,  Nxw  Yoax,  Mabtlaih),  New 
JxtsBT,  Caxitobvia,  and  PmniBTLyANiA : 500  in  number.  An  alphabetical  list  of 
rashim  In  the  TTkitkd  SvAns ; with  a new  list  of  assistant  cashiers ; with  other  details 
ef  value  to  benkers,  and  to  merchants  abroad  and  at  home.  The  namta  of  other 
cashiers  throughout  the  (J.  S.  should  be  made  known  immediately  to  this 
ofiee  for  the  second  edition  of  thU  volume. 
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THE  UNION  OF  CAPITAL  AND  LABOR. 


The  Science  of  Wecdth : A Manual  (tf  Political  Economy,  embracing 
Oie  laws  of  tradCy  currency  and  finance.  Condensed  and  arranged  for 
popular  reading  and  use  as  a text  hook.  By  Ahasa  Walker,  LL.  D. 
12mo.  Price  1 1^. 


Haying  considered  the  two  great  agents  by  which  all  wealth  is  cre- 
ated^ viz.,  capital  and  labor^  we  come  to  speak  of  their  unions  and  t» 
inquire  under  what  circumstances  it  will  be  most  effective. 

1st.  When  a due  proportion  of  each  is  found.  Labor  halts  with> 
out  capital;  capital  wastes  without  labor.  Which  shall  govern  the 
other  ? Which  shall  be  the  fixed  quantity  to  which  the  other  must 
conform  ? Labor^  certainly,  because  it  is  less  variable  in  amount  It 
can  be  diminished  or  increased  hut  slowly,  depending  as  it  does  on 
the  propagation  of  the  human  race;  an  element  that  is  determined 
positively,  in  the  old  countries,  to  a very  gradual  growth,  and,  in  new 
countries,  has  never  more  than  doubled  itself  in  thirty  or  forty  years. 
Capital,  on  the  contrary,  is  liable  to  very  rapid  fluctuations ; can  be 
accumulated,  under  favorable  circumstances,  with  great  ease ; and  can 
be  wasted  or  scattered  just  as  fast  under  different  conditions. 

Labor,  then,  being  that  which  is  most  restricted  in  quantity,  capital 
must,  in  order  to  the  highest  production,  conform  to  it.  There  must 
be  as  much  capital  as  labor  requires,  not  as  much  labor  as  capital 
needs.  We  do  not  put  this  on  the  ground  of  any  superior  rights  of 
labor.  Capital  is  the  labor  of  the  past,  and  has  rights  as  peifect  as 
that  of  the  present.  It  is  certain  there  should  be  as  many  tools  as 
workmen  needing  the  use  of  them,  else  some  must  stand  idle.  It  is 
equally  certoin  tnat  an  excess  of  tools  will  not  aid  in  production. 
Capit^  is  the  instrument  of  labor,  and  should,  of  course,  be  adapted 
to  the  power  of  the  laborer  and  the  work  to  be  done. 

What  this  proportion  should  be  in  any  community,  it  would  be  im-' 
possible  to  declare  beforehand,  as  it  is  even  impossible  to  decide 
precisely  what  it  is  in  fact.  Still  less  could  a proportion  be  determined 
which  capital  should  bear  to  labor  in  all  communities.  It  is  plain  that 
this  will  vary  according  to  the  occupation ; as,  for  instance,  we  have 
seen  that  in  agriculture  there  cannot  be  so  general  application  of 
machinery  as  in  the  manufactures ; while,  on  the  other  hand,  because 
its  operations  cannot  be  localized  or  made  independent  of  the  seasons^ 
the  number  of  tools  is  thereby  greatly  increased ; each  farmer  requir- 
ing certain  tools,  yet  not  using  them  to  their  full  capacity  at  an^r 
season,  and  letting  them  lie  idle  for  months. 


Digitized  by  v^ooQle 


The  Unmi  of  Capital  and  Ixihor. 


803 


1873.1 


The  mcchaDic,  on  the  other  hand,  while  he  uses  a greater  share  of 
tool-power,  has  it  yet  so  arranged  that  the  tools  lie  idle  little  of  the 
time. 

It  is  plain  that  the  proportion  will  vary,  also,  according  to  the 
natural  advantages  a person  or  community  enjoys. 

By  the  census  of  1860,  ‘‘  the  real  and  personal  property  of  the 
Union  was  valued  (slaves  excluded)  at  $ 14,183,000,000.^*  A calcu- 
lation made  at  the  Treasury  Department  estimates  the  products  of 
1860  at  26.8  per  cent,  of  the  wealth  of  the  country  at  that  time. 
Without  intending  to  vouch  at  all  for  the  correctness  of  this  estimate, 
it  is  doubtless  approximately  true ; and,  if  so,  we  shall  be  surprised 
if  we  look*  at  the  large  proportion  of  annual  product  to  the  accumu- 
lated wealth  of  the  nation.  If,  for  the  sake  of  convenience,  we  call 
the  annual  product  25,  instead  of  26.8  per  cent.,  we  find  that  it 
amounts  to  S 3,545,750,000  per  annum.  It  certainly  appears  almost 
incredible  that  the  total  amount  of  wealth  accumulated  in  the  country 
enee  its  first  settlement  should  be  only  equal  to  four  times  the  product 
in  1860;  but  such  we  understand  to  be  the  statement.  If  so,  it  shows 
what  an  immense  proportion  of  all  the  wealth  annually  produced  is 
annually  consumed.  From  these  figures,  too,  we  may  make  an  esti- 
laate  of  the  proportion  of  the  product  which  belongs  to  labor  and 
capital.  Allowing  for  the  use  of  the  latter  ten  per  cent.,  in  the  shape 
of  interest  and  rent,  or  use,  the  amount  will  then  stand  thus  : , 

i^gregate  national  wealth,  $14,183,000,000,  at  ten  per  cent,  is 
11,418,300,000,  which  deducted  from  the  whole  product,  as  before,  of 
13,545,750,01*0,  will  leave  us  the  share  of  labor,  $2,127,450,000,  or 
about  two-thirds  of  the  whole. 

From  these  statistics,  we  find  that  the  whole  national  wealth  is 
only  equal  to  about  seven  times  the  ffross  earnings  of  labor  for  a sin- 
gle year. 

We  have  also  an  opportunity  of  comparing  the  wealth  and  produc- 
hon  of  the  Unitbd  States  with  Gkeat  Bkitain.  The  estimated 
w^th  of  the  latter,  according  to  Leone  Levi  (see  his  work  on  Tax- 
atioo,  pa^  6),  is  S 30,000,000,000,  or  $ 1,000  per  capita ; the  estima- 
ted yearly  production,  $ 3,000,000,000,  or  $ 100  per  capita.  The 
wealth  of  the  United  States,  according  to  the  mregoing  figuring, 
uid  taking  the  whole  population,  as  in  I860,  at  31,443,321,  is  $451 
whUe  the  amount  of  product  capita  is  $ 112  each  : so^that, 
whQe  Gebat  Britain  has  more  th^  double  the  capital,  she  has  less 
inoual  product  per  capita.  This  is  a confirmation  of  the  well-khown 
hkct,  that  capital  and  labor,  interest  and  wages,  are  at  least  double  in 
this  country  what  they  are  in  Great  Britain.  We  must  not  con- 
found the  annual  product  with  the  annual  accumulation ; the  latter 
being  but  a small  fraction  of  tbe  former. 

Capital  should,  at  least,  increase  in  a degree  corresponding  to  the 
iwrease  of  population.  If  it  does  not,  labor  is  crippled,  wages  fall, 
«od  starvation  eventually  ensues.  Ireland  may  be  quoted  as  an 

* Report  of  the  Secretary  of  the  Treaiury, 
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illastratipn.  Her  soil,  wrested  from  the  people  by  conquest  at  differ- 
ent periods,  from  the  reign  of  Henrt  II  to  the  battle  of  the  Boyne, 
has  passed  into  the  hands  of  foreigners,  who  draw  away  annually  aU 
her  surplus  products.  Population  increases  from  year  to  year;  but 
capital  does  not  increase  correspondingly.  Nay,  even  the  waste  of 
the  soil  and  of  implements  is  not  fully  and  honestly  supplied. 

What  is  the  necessary  consequence  ? Increasing  poverty,  and  nlti 
mate  starvation  or  emigration.  We  have  said  that  capital  is  formed 
from  the  annual  savings  of  labor.  Four  million  pounds  a year  go  from 
Ireland  to  absentee  landlords,  and  eight  million  pounus  are  taken 
away  every  year  in  taxes.  The  Irish  people  can  make  no  savings. 
There  can  be  no  increase  of  their  capital.  Starvation  or  emigra- 
tion is  their  inevitable  fate.* 

Is  it  possible  that  there  should  be  a surplus  of  capital  ? 

It  is  evident  that  there  may  become  such  a surplus,  if  we  assume 
that  production  itself  does  not  expand  in  the  meantime.  Given  a 
certain  industry,  within  defined  limits,  it  may  become  full  an4  over- 
flowing with  its  accumulations.  By  economy  and  thrift,  these  multi- 
ply fast,  and  crowd  their  barriers.  Common  observation  shows  this 
to  be  often  true,  with  the  enterprises  of  individuals.  The  excess  is 
transferred  to  other  branches,  or  withdrawn  for  personal  gratifications. 

A sempstress,  who,  by  saving,  obtains  a sewing-machine,  has  a 
wonderful  help  in  her  inaustry ; but  a second  sewing-machine  would 
not  assist  her  a single  stitch. 

The  same  is  true  of  special  occupations.  The  limit  of  profitable 
production  being  reached,  the  amount  of  capital  employed  cannot  well 
be  increased.  The  product,  being  generally  in  the  form  of  circulating 
capital,  now  flows  off  to  other  business,  or  is  turned  to  purposes  of 
adornment  and  culture. 

The  same  is  also  found  true,  though  more  rarely,  of  entire  commu- 
nities. States  and  cities  sometimes  reach  the  limits  within  which  they 
desire  to  use  capital  in  their  traditional  industries.  They  bec<Hue 
bankers  for  the  world,  or  direct  their  profits  to  sumptuous  houses  and 
works  of  art. 

It  is  evident,  then,  that,  within  the  bounds  of  present  occupations, 
capital  might  easily  attain  a surplus,  increasing  as  it  can  more  rapidly 
than  population.  It  is  productive  only  as  applied  by  labor;  and 
therefore  its  production  is  limited  by  the  capacities  of  labor. 

But  in  fact,  and  on  the  whole,  the  limits  of  industry  do  not  remain 
the  same.  Wants  expand,  as  we  have  seen.  Capital  is  relieved  from 
its  former  employments,  and  goes  on  to  new  efforts. 

Yet  we  are  not  to  anticipate  the  same  rapid  progress  at  all  times  and 
everywhere  which  we  see  in  a new  country  like  our  own,  full  of  wants, 
and  stimulated  to  efforts.  Capital  has  its  checks,  just  as  population 
has.  Theoretically,  steady  increase  is  certain  in  both ; practically, 

*From  9,600,000  before  the  ftmine  in  1846,  the  popnlntion  fell  rapSdlj  to  n little  over  4,000,000. 
At  this  poiot  the  eqaiUbrlnm  wm  to  far  restored  that  wages  ro»e  to  a rate  tuffleient  to  eeeiire  to 
the  laborer  a decent  rabfi«toace. 
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each  meets  obstacles ; is  lost  here,  and  checked  there.  The  forces 
which  operate  to  stay  it  may  be  briefly  summed  up  as  follows  : a 
certain  disinclination  of  capitid  to  emigrate ; the  lessening  power  of 
personal  supervision  from  a distance;  and  a distrust  in  the  administra- 
tioD  of  foreign  laws. 

Another  constant  force  operating  against  the  increase  of  capital  is 
foond  in  those  wants  of  man  which  do  not  look  to  reproduction. 
The  desire  to  s^nd  is  just  as  truly  in  human  nature  as  the  desire  to 
etni,  and  can  oe  as  accurately  calculated.  Hence  it  follows  that, 
u flie  desire  to  earn  loses  power  by  capital  becoming  plenty  and 
cheap,  the  desire  to  spend  gains  force. 

Yet  capital,  when  it  has  supplied  the  demands  of  labor  in  its  own 
ricinity,  nas  gone  abroad  to  colonize.  It  has  carried  on  great  wars 
in  which  it  had  no  interest,  has  developed  the  resources  of  infant 
itates,  and  saved  old  nations  tottering  to  their  fall.  Capital  has  gone 
round  die  world  in  the  same  boat  with  the  inspired  discoverer. 

2d.  The  onion  of  capital  and  labor  will  be  most  effective,  when 
each  is  sure  of  its  just  reward.  If  the  rights  of  man  as  a holder  of 
property  are  eacred,  and  his  rights  as  laborer  equally  so,  the  greatest 
motive  to  production  can  be  secured.  If  otherwise,  the  creation  of 
wealth  will  be  restricted.  Men  will  not  work  or  save,  unless  sure  of 
their  reward. 

There  cannot  come,  out  of  the  earth  or  heaven,  a blow  that  levels 
all  industry  in  the  dust  so  quickly  and  hopelessly  as  wrong  done 
between  labor  and  capital.*  Pestilence,  drouth,  or  floods  do  not  so 
flioroughly  and  permanently  prostrate  the  stren^h  and  hopes  of  a 
country  as  a breath  of  suspicion  on  the  union  of  the  two  great  agents 
of  production.  Then  comes  an  antagonism,  indeed,  fatal  to  both. 
There  is  hardly  any  climate  or  soil  so  unpropitions  that  man  Will  not 
struggle  on,  earning  his  livelihood  with  much  endurance,  and  laying 
something  by  for  the  future.  There  is  hardly  any  government  so 
rigorous  as  wholly  to.  suppress  the  energy  of  its  people.  There  is 
h^y  any  taxation  so  exhaustive  that  something  still  cannot  be  got 
out  of  Nature  for  man.  In  all  these  difficulties,  the  motive  to  exer- 
tion is  not  destroyed.  But  if  foul  play  or  legal  fraud  comes  between 
labor  and  capital  and  their  reward,  the  very  life  of  industry  ceases 
at  the  thought.  The  spring  of  work  is  broken.  Its  admirable  parts 
^ its  cunning  mechanism  are  useless — ^motionless. 

Labor  is  the  first  to  suffer.  Its  wants  are  instant,  immediate,  vital. 
Capital,  in  such  economical  convulsions,  has  the  privilege  of  leviathan. 
It  cjn  dive  down  to  the  depths,  and  give  up  breathing  for  awhile. 
If  labor  goes  under,  it  dies. 

It  is  familiar  to  every  reader  of  history  how  the  brutal  rapacity 
of  the  Spanish  conquerors  terrified  the  nations  of  Psitu  and  the 
Antilles,  and  shut  up  the  treasures  of  the  New  World  in  a secrecy 
that  even  torture  could  not  break.  The  wisdom  of  the  man  that 
owned  the  hen  that  laid  the  golden  egg  has  been  embodied  a thousand 

*It  will  be  reeollected  that  prodaction  earrled  on  by  ilaTes  Ib  done  wholly  by  oapital : the 
Pfodacer  beiog-  a chattel,  the  whole  prjdact  is  that  of  MpitaL 
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times  in  the  acts  of  government.  The  result  is  never  the  enriching  of 
one:  it  is  ever  the  ruin  of  all.  Wealth  itself  becomes  valueless, 
since  it  has  no  security  in  possession,  and  only  excites  the  cupidity  of 
the  common  tyrant. 

3d.  The  nnion  of  labor  and  capital  is  most  effective  when  the 
latter  is  appropriately  distributed.  Capital  creates  no  values  by  its 
own  powers.  It  must  be  joined  with  labor.  Somebody  must  use  it, 
bring  his  personal  energies  to  bear  upon  it,  set  it  in  motion,  watch  its 
operations,  work  with  it.  The  farmer,  the  merchant,  the  manufac- 
turer, must  each  bestow  constant  attention  on  the  capital  he  employs, 
or  no  good  will  come  of  it.  The  more  intense  and  vigilant  the  appli- 
cation, the  more  certain  the  return,  the  larger  the  profits.  This  is  a 
well-known  practical  principle ; and  from  it  follows  that  the  point  will 
be  reached  where  an  individual  has  so  much  capital  under  his  control 
that  his  entire  efforts,  by  himself  and  those  working  under  his  direc- 
tion, are  not  sufficient  to  secure  its  greatest  effectiveness. 

Such  limitations  are  highly  beneficial  to  society ; for,  were  there  no 
restrictions  of  this  kind,  were  capital  in  vast  aggregations  equally 
efficient  in  smaller  bodies,  the  business  of  the  world  might  be 
controlled,  and  the  profits  appropiiated  by  a very  few  persons. 

The  point  is  of  great  importance.  Such  a concentration  of  capital 
as  effects  the  highest  division  of  labor,  and  the  fittest  application  of 
machinery,  is  desirable  for  the  interest  of  all ; and  for  those  purposes, 
and  up  to  such  a degree,  ca^tal  so  concentrated  has  a wonderful  power 
in  production.  But  its  aggregation,  merely,  is  a hinderance  rather 
than  a help.  After  the  two  advantages  spoken  of  above  are  once 
secured,  capital  becomes  potent  and  beneficial  just  in  proportion  as  it 
is  distributed.  By  such  distribution  it  comes  closer  to  lacK>r  and  nat- 
ural advantages.  It  makes  use  of  various  powers ; it  defends  itself 
beater  in  emergencies ; it  adapts  itself  more  shrewdly  to  peculiarities 
of  circumstance ; it  has  a keener  intelligence  of  the  public  wants ; it 
commands  a greater  amount  of  executive  talent ; it  superintends  its 
employes  with  more  accuracy. 

The  man  who  is  to  gain  by  the  work  is  brought  nearer  to  it.  He 
is  well  served,  because  he  serves  himself. 

For  a long  time,  it  was  a favorite  belief  with  the  American  people, 
that  corporations  were  the  most  efficient  agents  of  production,  even 
where  the  work  was  not  so  great  as  to  be  beyond  individual  enterprise. 
The  older  wisdom  of  the  country  turns  more  and  more  to  the  smaller 
establishments,  which  secure  full,  interested  personal  supervision  of 
labor.  The  English  economy  has  always  preferred  these,  except 
where  the  operations  were  beyond  the  reach  of  ordinary  capitaL 

4th.  The  nnion  of  capital  and  labor  is  most  effective  where  there 
is  the  greatest  fireedom  oi  industry.  * 

Whenever  a population  is  sufficiently  intelligent  to  understand  its 
own  interests,  it  should  be  left  to  direct  its  own  labors.  Its  industry 
should  never  be  interfered  with  by  government.  In  all  countries 
which  may  be  considered  as  enliglitened  or  civilised,  like  the  Euro- 
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pean  and  Anglo- American,  tbe  people  haTe  no  occasion  to  look  to 
government  for  direction  as  to  tbe  business  they  shall  engage  in,  or 
tbe  manner  in  wbicb  they  shall  conduct  it.  ^ Every  branch  of  industry, 
in  a normal  state  of  society,  grows  spontaneously  out  of  the  wants 
and  capacities  of  the  people.  Tillage,  manufactures,  commerce,  fish- 
eries, spring  up  in  the  places  to  whi^  they  are  best  adapted. 

Bnt  our  immediate  topic  relates,  not  to  acts  of  government,  based 
on  a distinct  purpose  to  change  the  general  course  of  national  indus- 
ti}',— which  will  be  more  appropriately  discussed  elsewhere, — but 
• rather  to  those  which  impose  minor  restrictions ; directing  the  modes 
of  labor,  moulding  the  forms  of  capital,  and  prescribing  the  conditions 
of  their  union.  All  limitations  of  the  rights  and  powers  of  capital 
or  labor,  not  required  by  the  public  morality  or  security,  are  useless 
and  mischievous. 


FREE  BANKING. 


BY  THE  SAME  AUTHOK. 


Much  has  been  said,  at  different  times,  of  the  desirableness  of  free 
htdeing.  Of  the  propriety  and  rightfulness  of  allowing  any  person 
who  chooses  to  carry  on  banking,  as  freely  as  farming  or  any  other 
branch  of  business,  there  can  be  no  doubt.  But  it  is  not,  and  can 
never  be,  expedient  or  right  to  authorize  by  law  the  universal  manu- 
fecture  of  currency.  While  banking,  as  at  present,  means  the  issuing 
of  inconvertible  paper,  the  more  it  is  guarded  and  restricted  the  better. 
Bnt  when  such  paper  is  forbidden,  and  only  notes  equivalent  to  so 
much  coin  are  issued,  banking  may  be  as  free  as  brokerage.  There 
is  not  the  slightest  reason  why  any  banker,  making  loans,  should  en- 
gage in  the  manufacture  of  currency.  It  no  more  appertains  to  his 
vocation  than  to  that  of  the  merchant.  On  the  other  hand,  there  is 
the  most  manifest  impropriety  and  danger  to  himself  and  the  public  in 
bi.'i  doing  so.  His  business  leads  him,  of  necessity,  to  incur  great 
ri<ks ; and  this  being  well  known,  as  soon  as  failures  become  frequebt, 
af  they  will  when  there  is  a great  pressure  for  money,  the  banker 
will  be  suspected,  and  his  depositors  begin  to  withdraw  their  funds,  at 
ibc  very  moment  when  he  is  least  able  to  spare  them.  All  this  is 
inevitable ; and  therefore  no  one  taking  such  risks,  and  exposed  to 
soch  contingencies,  should  be  allowed  by  law  to  issue  his  promises  as 
money. 


Gold  Notes. 

Fortunately/  while  it  is  thus  improper  that  bankers  or  banking 
institations  should  be  intrusted  with  the  important  function  of  issuing 
notes,  there  is  not  the  slightest  necessity  for  their  doing  so.  Govern- 
ment very  properly  certifies  to  the  weight  and  fineness  of  the  national 
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coin;  and  it  is  equally  incumbent  upon  the  government  to  certify  to  the 
soundness  of  paper  circtdaUon^  which  convenience  requires  instead 
of  the  coin  itself.  It  should  receive  the  gold  of  the  people,  and  give  its 
certificates  therefor : and  those  certificates  (of  all  the  denominations 
required)  would  form  a circulating  medium,  perfectly  reliable,  unfluc- 
tuating,  and  well  adapted  to  all  the  purposes  of  trade. 

To  do  this,  government  need  assume  no  new  function ; for  it  already 
i^ues  this  very  kind  of  certificates  for  deposits  of  specie.  They  are 
cidled  gold  notes,*’  and  circulate  as  such.  When  the  specie  standard 
is  restore,  all  the  notes  in  circulation  will  be  gold  notes,  government 
being  the  trustee  for  holding  the  coin.  This  would  not  give  any  new 
power  to  the  government,  or  confer  any  additional  political  influence. 

Being  custodian  merely,  with  no  patronage  to  bestow,  no  loans  to 
make,  no  accommodations  to  grant,  there  could  be  no  occasion  to  fear 
that  the  currency  of  the  country  would  be  swayed  by  partisan  politics. 

And  this  important  change  may  be  effected  without  any  convulsion 
in  the  money  market,  or  any  interruption  of  the  trade  and  industry 
of  the  nation,  by  the  enactment  of  a law  requiring  a gradual  with- 
drawal of  the  existing  circulation.  And  the  contraction  required  may 
be  made  an  entirely  voluntary  one  on  the  part  of  the  people  so  far  as 
the  treasury  notes  (greenbacks)  are  concerned,  by  providing  for  the 
monthly  issue  of  compound  interest  notes  in  their  stead,  convertible^ 
after  a given  time,  into  treasury  bonds,  at  the  option  of  the  holder. 

The  national  banks,  on  their  part,  might  be  required  to  take  in 
their  circulation  at  a certain  rate  per  annum,  and  allowed  to  receive 
pro  rata  their  bonds  now  held  as  security  by  the  government,  thns 
supplying  themselves  with  reliable  capital  with  which  to  accommodate 
the  business  public..  This  being  accomplished,  all  restrictions  as  to 
paying  interest  upon  deposits,  all  requirement  to  hold  specie  for  the 
redemption  of  notes,  ana  all  taxation  imposed  for  their  fhuichise,  or 
privilege  of  issuing  paper  money,  might  be  removed,  and  the  banks 
nave  the  whole  field  of  legitimate  and  profitable  operations  at  their 
entire  command.  They  would  suffer  no  detriment,  while  the  trade 
and  industry  of  the  nation  would  gain  immensely. 


English  Millionaires. — ^The  Spectator  publishes  a curious  list 
compiled  from  the  files  of  the  Illustrated  London  News,  showing  the 
account  of  almost  every  fortune  exceeding  a quarter  of  a million 
personalty  which  has  been  transferred  by  death  within  the  past  ten 
years.  Ten  persons  have  expired  in  Great  Britain  within  the  de- 
cade, leaving  more  than  a million,  53  leaving  more  than  half  a mil- 
lion, and  161  leaving  more  than  a quarter  of  a million  sterling. 
These  fortunes,  says  the  Spectator,  are  exclusive  altogether  of  for- 
tunes still  more  numerous  and  vast  invested  in  land,  and  are  veryr 
considerably  under-stated,  both  in  extent  and  number. 
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COERESPONDENCE  OF  THE  BANKER’S  MAGAZINE. 


L— The  DuTy  of  a Bank  to  Pay  the  Notes  op  its  Customers. 
Reduplicates  of  Lost  Checks. 

IReOhecils  upon  a Failing  Banker  Left  for  a Specified  Object. 
IY.eGracb  on  Checks  Payable  at  a Future  Pay. 

V.eThe  1>uty  of  Protest  under  Impossibilitibs. 


L— The  duty  of  a Bank  to  Pay  the  Notes  of  its  Customers. 

Versailles,  Ky.,  March,  1H73. 


Ts  tkt  Editor  of  the  Banker^ s Magazine, 

Is  there  any  question  as  to  the  right  of  a banker  to  pay,  and  charge  to  the 
seoonnt  of  his  depositor,  a note  made,  or  bill  accepted,  payable  at  the  office  of  his 
banker? 

Could  the  maker  or  acceptor  of  such  note  or  bill  contest  the  right  of  his 
banker  to  pay  it  and  debit  his  account  with  it  T 

Would  a banker  have  the  right  to  refose  payment  of  sueh  note  or  bill  iqion  the 
aonnds  that  he  had  no  authon^from  his  depositor  other  than  that  conferred  by 
ue  tenor  of  the  note  or  bill  ? We  think,  that  the  fact  of  the  instrument  beii^ 
Blade  payable  at  the  banker’s  is  not  only  sufficient  authority  for  him  to  pay  it, 
bat  Is  an  express  order  to  do  so.  We  Imow  that  it  is  customary  to  pay  such 
iastruments,  nut  haying  had  the  question  raised  one  of  our  depositors,  would 
like  to  haye  your  opimon.  If  there  haye  been  decisions  on  thm  point,  please 
eite  some  of  them.  Would  there  be  any  distinction  made  between  an  incor- 
porated and  a priyate  banking  company? 

— Banker. 


Beply. 


According  .to  the  law  as  now  understood*  a banker  has  a right, 
and  it  is  his  duty,  to  charge  to  the  account  of  his  customer  a note 
payable  at  the  banking  counter. 

From  Mohsb’s  valuable  Treatise  m Bankmg  we  extract  the 
foDowing  lines,  which  are  followed  by  copious  remarks  on  this  topic, 
and  other  branches  of  the  enquiry.  « 

It  is  however  safer,  we  think,  for  the  banker  to  obtain  (as  is  usual 
in  all  large  cities)  the  written  order  of  the  customer  to  charge  hia 
46 
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account  with  notes  made  payable  at  such  bank  during  the  current 
month.  This  is  an  obvious  check  upon  fraud,  as  well  as  a con- 
venience to  the  customer. 

^^As  it  is  the  duty  of  the  bank  to  pay  its  customers’  checks,  when 
in  sufficient  funds  on  his  account  so  to  do,  equally  it  is  ks  du^  to 
pay  his  bills,  notes  and  acceptances,  drawn  on,  or  made  payable  or 
negotiable,  at  the  bank.  For  it  is  a presumption  of  law,  that  if  a cus- 
tomer docs  so  draw  upon,  or  make  payable  or  negotiable,  at  bis  bank, 
any  of  bis  paper,  it  is  bis  intent  to  nave  the  same  discharged  from  his 
deposit.  It  is  bis  order  to  pay,  equally  with  bis  checks ; and  if  the 
bank  pays,  without  express  orders  to  the  contrary,  it  shall  be  pro- 
tected in  BO  doing,  and  it  shall  be  a good  defense  to  a suit  by  the 
depositor.  Nay,  it  has  been  said,  that  if  the  bank  refuses  to  pay,  it 
shall  be  liable  in  damages,  in  like  manner  as  for  its  refusal  to  pay  the 
check  of  a customer  when  in  funds  sufficient  to  do  so.  But  in  case  of 
its  refusal  |.to  pay  an  acceptance,  the  writ  shall  lie  in  favor  of  the 
acceptor  only,  and  not  in  favor  of  the  drawer,  for  it  is  to  be  supposed 
that  the  acceptor  provided  the  funds ; and  further,  it  would  seem  that 
at  any  rate  the  payment  could  be  properly  made  only  from  his  funds, 
since  it  was  at  least  prima  facie  his  duty,  and  not  the  drawer’s,  to 
supply  the  means  of  payment.” 


II. — Dupucatb  Ghbcks. 


Marshall,  Mo.,  1873. 


Ta  tkt  Editor  qf  ike  Bmnker^g  Mlagmtiue. 

A,  livina  in  St.  Looii,  wishing  to  pay  a debt  due  B who  lives  in  the  interior  of 
the  State,  has  his  check  for  the  amount  certified  by  his  bankers,  and  sends  to  B. 
B remails  it  to  his  correspondent,  but  it  gets  lost  m the  mail.  He  applies  to  A 
for  a duplicate,  but  A writes  him  that  the  bankers  will  not  certi^  a duplicate,  the 
original  havii^  been  certified  to  by  them ; nor  will  they  allow  him  to  withdraw 
his  deposit.  Query — What  is  A*s  course  to  relieve  himself  of  his  predicament  f 

Banker. 


Beplg. 


The  bankers,  being  unquestionably  liable  to  any  bona  fide  holder 
of  a check  certified  by  them,  are  fully  justified  in  refusing  to  issue  a 
duplicate  to  A.  But  upon  a guarantee  against  loss,  by  a satisfactory- 
bond  of  indemnity,  they  would,  doubtless,  accede  to  the  application. 

In  ordinary  commercial  intercourse  there  will  arise  such  a variety 
x>f  circumstances,  in  reference  to  lost  or  mislaid  notes  and  checks, 
that  ^t  would  be  difficult  to  frame  a law  or  system  to  meet  them. 
A few  cases  on  the  subject  will  be  found  in  the  Manual  for  Noteuries 
and  BankerSf  pages  21,  78,  112,  113. 
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III. — Checks  upon  a Failing  Bankeb. 

Nebraska  City,  1872. 

To  the  Editor  of  tke  Banker's  Magasint. 

Dear  Sir : Will  you  be  so  kind  as  to  give  me  your  decision  on  the  following 
ijodslion : 

A leases  with  banker  B a deed  for  C,  to  be  delivered  to  him  (0)  upon  his  pay* 
ing  a certain  sum  of  money. 

D gives  C his  check  on  banker  B,  and  C takes  said  check  an^  leaves  it  with 
Slid  Mnker  B to  apply  as  part  payment  on  said  deed.  Banker  B places  the 
imoimt  of  said  cheu  to  the  ere&t  of  A,  and  issues  a duplicate  deposit  ticket 
which  was  delivered  to  A the  same  day  during  business  hours.  The  same  day, 
hot  after  this  transaction,  banker  B failed,  and  he,  on  his  oath,  says  that  during 
that  same  day  he  don’t  tUnk  there  was  money  enough  on  hand,  at  any  one  time, 
to  par  said  check. 

Whose  loss  is  H T % A.  C.  D* 


Bqdp. 

Intricate  cases  of  such  a character  as  the  above  can  be  safely  re- 
ferred to  legal  counsel  only.  In  such  a case  as  that  stated  by  our 
correspondent;  where  the  check  paid  in  was  not  realized  or  collected,  it 
seems  to  us  that  a Court  of  Equity  would  decide  that  no  payment  had 
been  made  for  the  deed.  And  that  if  the  failure  to  protest  D^s  check 
had  clearly  entailed  no  loss  ujpon  him;  D is  still  lismle  to  G for  the 
amount  involved ; and  C,  in  his  turu;  to  A. 


IV.  Grace  on  Checks  Payable  at  a Future  Day. 


Bank, , N.  Y.,  1873. 


To  tke  Editor  of  ike  Banker^ s Magazine. 

What  is  the  present  law  or  custom  in  regard  to  days  of  gwnce  on  checks  drawn 
a certain  number  of  days  after  date  or  made  payable  on  a certain  fixed  date,  other 
than  the  date  of  the  check  t There  is  a dirorence  of  opinion  among  the  banks 
of  this  City. 

' Asst.  Cashier. 


iMy- 

The  question  as  to  grace  on  checks  payable  on  a future  day;  has 
been  a troublesome  one  in  various  quarters. 

Our  correspondent  will  find  a case  in  point  in  the  Manual  for  Nota- 
ries and  Bankers  (page  127),  wherein  it  is  stated  that  checks  made 
payable  at  a day  fixed;  are  treated  as  bills  of  exchange  and  entitled 
to  days  of  grace.^  It  is  otherwise  in  Louisiana  and  elsewhere,  by 
express  statute.  In  a noted  case  before  the  New  York  Court  of  Ap- 
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peals  (Manuedj  page  127)  the  paper  was  a check  on  the  Thompson 
Bane  for  two  thousand  dollars,  aated  the  5th  October,  and  payable 
the  12th  inst'^  It  was  held,  in  this  instance,  that  the  notice  and 
protest  on  the  12th  were  premature.  (Sdden's  New  York  Beports, 
page  190.) 


* To  meet -cases  of  this  kind,  a statute  was  passed  by  the  Leralatore 
of  New  Yore  in  1857,  whereby  “ checks,  &c.,  on  hsLoks  or  bankers, 
payable  on  a specified  day,  or  in  any  number  of  days  after  sight,  are 
declared  payable  without  grace.”  No  protest  for  non-acceptance  is 
necessary. 


It  should  be  remembered,  however,  that  the  addition  of  the  word 
fixed ^ to  the  day  stated  tor  payment,  Vneans,  invariably,  ^‘without 


gr/ice.' 


V. — The  Duty  op  Protest  under  iMPOssisiLmES. 


■ - National  Bank,  Mass.,  March,  1873. 


To  the  Editor  of  the  Bomker^s  Mmgazime. 

What  is  the  custom  and  what  the  law  in  the  case  as  follows : A note  is  given 
by  a party  residing  and  doing  bnsiness  some  miles  away  from  any  bank,  and 
not  made  payable  at  any  particular  place.  On  the  day  of  maturity,  there  arises 
a storm,  so  as  to  make  a aemand  upon  the  promissor  impossible.  Will  notices 
to  the  endorsers  sent  by  the  ordinary  course  of  mail  answer  the  law  and  hold 
the  endorsers? 

■ - - President. 


Reply. 

If  a hanker  undertakes  the  collection  of  a note  or  draft;,  he 
assumes  the  duty  of  a proper  presentment  and  the  risk  of  its  neglect,, 
but  such  paper  as  that  described  ought  never  to  be  received. 
Where  demand  and  protest  are  essentiiu,  endorsers  cannot  be  held 
by  mere  notice  of  non-payment  when  no  demand  has  been  made.  A 
plea  that  the  endorsers  mi^  be  held,  because  demand  was  rendered 
impossible  by  the  act  of  Providence  ” must  show  this-with  unmis- 
takable clearness  before  the  claim  would  he  sustained  by  any  court 
at  law. 


[Other  communications  from  correspondents  are  deferred  vntd  owr 
next  number.—Ed.  B.  If.] 
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NOTICES  OF  NEW  PUBLICATIONS. 


I.  A Practical  Treatise  on  Banks  and  Banking.  By  Jambs  W. 
6iLBABT,.^)rfwer  manager  qf  the  Lonbon  akd  Westminstbb  Bank. 
Fourth  edition.  Svo.,pp.  600.  New  York,  1873.  Price  $5. 

The  public  appreciation  of  the  late  Mr.  Oilbabt’s  works  on  bank- 
ing has  been  testified  by  their  fireqnent  reissues.  Of  bis  various 
publicadons,  the  History  and  Princ^nes  qf  Banking,  and  the  Practical 
Treatise  on  Banking,  have  been  the  most  popular,  and  still  rank  as 
standard  text-books.  In  the  present  volume  they  are  combined,  with 
the  double  view  of  preserving  the  more  valuable  characteristics 
of  both,  and,  by  lessening  the  cost,  of  bringing  them  within  the  reach 
of  the  many.  To  the  contents  of  the  former  edition  have  now  been 
added  fifteen  new  chapters,  viz.,  the  following  subjects — all  of  special 
interest  to  bankers.  1.  The  Origin  apd  Progress  of  Banking.  2.  The 
Rise  of  Banking  in  England.  3.  The  History  of  the  Bank  of  Eng- 
land. 4.  The  London  Bankers.  5.  Country  Banks.  6.  Joint-stock 
Banks.  7.  Branch  Banks.  8.  Banks  of  Deposit.  9.  Banks  of  Remit- 
tance. 10.  Banks  of  Circulation.  11.  Banks  of  Discount.  12.  Cash 
Credit  Banks.  13.  Loan  Banks.  14.  Savings  Banks.  15.  The  Crises 
of  1857  and  of  1861. 

II.  The  Unity  of  Law ; as  exhibited  in  the  relations  qf‘  Physical, 
Social,  Mental,  and  Moral  .Science. . By  H.  C.  Carey.  Philadelphia. 
8w.,  pp.  458.  S 3.50. 

The  subjects  of  Mr.  Cabby’s  volume  are  as  follows  : 1.  A Science 
based  upon  Assumptions.  2.  Of  Science  and  its  Methods.  3.  Of 
Man,  the  Subject  of  Social  Science.  4.  Of  the  Physical  and  Social 
Laws.  5.  Of  the  Societary  Organization.  6.  Of  Matter  and  Mind. 
7.  Of  Mind  and  Morals.  8.  Of  Civilization.  9.  Of  Scientific  Rela- 
tions. 10.  The  Law  of  Distribution.  11.  Occupation  of  the  Earth. 
12.  Statistical  Facts.  13.  The  Opium  Trade.  14.  Exclusive  Agri- 
culture. 

III.  The  Law  qf  Municipal  Bonds,  in  two  volumes.  By  Wm.  N. 
CoLEB,  Esq.,  Counsellor  at  law,  No.  17  Nassau  Street,  N.  Y.  $ 10. 

This  is  a work  of  merit  and  one  which  has  long  been  wanted  to 
answer  the  query  of  every  lawyer,  banker,  broker,  insurance  company, 
as  well  as  the  issuer  and  investor.  When  are  the  bonds  or  obligations 
of  municipalities  valid,  and  how  may  payment  be  erforced  f 

The  author  says  they  are  to  be  governed  by  the  law  merchant,  with 
all  the  legal  rights  of  commercial  paper  and  differing  only  as  to  the 
right  to  sign,  seal  and  issue.  The  payor  having  the  right  qf  taxation. 
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It  is  an  exhaustive  treatise^  fumishiug  the  constitutional  provisioua 
of  every  State  having  reference  to  the  subject  matter^  with  the  lead- 
ing adjudications  of  &e  Supreme  Court  of  every  State^  and  annota> 
tions  by  the  author,  bearing  upon  the  question,  while  a full  and  com- 
plete index  makes  it  a tex^book  for  the  lawyer. 

The  necessity  for  a treatise  of  a practical  character  upon  the  subject 
of  municipal  bonds  has  long  been  apparent  to  all  classes  interested  in 
their  negotiation,  or  in  questions  affecting  their  validity.  Although 
the  true  position  of  the  Uourts  is  not  in  any  sense  uncertain,  the  dis- 
position on  the  part  of  eminent  jurists  to  attempt  to  overturn  the 
established  preceaents  has  had  a tendency  to  create  a wide-spread  db- 
trust,  and  to  depreciate  the  values  of  a portion  of  the  safest  and  best 
securities  in  any  market.  To  present  a work  that  would  fully  dem- 
onstrate the  value  and  safely  of  such  securities,  by  incontrovertible 
proofs,  in  the  form  of  the  most  authoritative  expressions  of  the 
Courts ; to  afford  a true  conception  of  the  principles  that  govern  their 
issue  and  validity;  to  collect  in  convenient  form  the  leading  cases 
upon  the  subjects;  to  dbclose  the  settled  law  of  each  State,  so  that  it 
may  be  at  once  apprehended ; in  brief,  to  present  a practical  manual 
to  die  dealer,  and  an  exhaustive  compilation  to  the  lawyer,  have  been 
the  objects  of  the  author.  It  is  believed,  that  wherever  capital  is 
seeking  investment,  or  the  public  demanding  improvement,  thb  work 
will  be  found  of  great  utility. 

To  lawyers,  bankers,  brokers,  capitalists,  municipal  officers,  insur- 
ance officials,  and  others,  who  are  called  upon  to  give  information  or 
advice  in  the  premises,  or  who  are  constantly  making  investments,  the 
treatise  will  commend  itself. 

IV.  A Treatise  on  the  Law  qf  Trusts  and  Trustees,  By  J.  W. 
Perry.  One  volume,  octavo,  law  sheep.  • $ 7.60. 

In  this  treatise  the  author  states  the  American  Law  of  Trusts  in 
its  general  principles,  as  now  prevailing  in  all  the  States.  The  work 
covers  all  the  ground  embraced  by  the  treatises  of  Mr.  Lxwin  and 
Mr.  Hill,  so  far  as  the  same  b important  to  the  American  lawyer  ; 
it  also  includes  such  other  subjects  relating  to  the  Law  of  Trusts,  not 
treated  fully  in  those  works,  as  are  useful  and  necessary  in  American 
practice.  More  than  ten  thousand  cases  are  cited  in  the  volume. 

V.  A Treatise  on  the  Law  qf  Usury,  Pawns  or  Pledges,  and  Mari- 
time Loans.  By  R.  H.  Tyler,  late  County  Judge  qf  Oswego  County^ 
N.T.  Svo.  $7.50. 

VI.  Telegraph  Cases  decided  in  the  Courts  qf  Aicbrica,  Great 
Britain  o#id  Ireland.  Edited  by  Charles  Allen,  N.  T.  Pp.  740. 
$ 7.50. 

This  is  the  first  compilation  of  decisions  that  we  have  seen  on  the 
subject  of  the  Telegraph.  The  editor  has  here  collected  all  the  cases, 
except  patent  cases,  adjudicated  in  the  courts  of  America,  Great 
Britain  and  Ireland.  Several  cases  have  been*  wholly  or  partly 
made  up  from  original  papers,  and  cannot,  at  present,  be  found  fully 
reportea  ebewhere.  In  this  volume  there  are  no  less  than  twelve 
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cases  against  the  Western  Union  Telegraph  Co.  There  are,  in  all, 
over  one  hundred  cases  reported. 

VII.  Pciidcal  Economy, — The  following  is  a list  of  works  issued 
by  Mr.  H.  Carry  Baird,  Philadelphia,  on  the  subjects  of  Free 
Trade,  Currency,  Social  Science,  &c.,  with  the  prices  annexed. 
These  works  may  be  obtained  at  the  Banker’s  Magazine  Office. 

1.  Byles,  Sir  John.  Sophisms  of  Free  Trade  and  Popular  Po- 
litical Economy  Examined.  12mo.,  cloth.  $ 1.25. 

2.  Carey,  H.  C.  Manual  of  Social  Science.  12mo.,  cl.  $2.25. 

3.  Miscellaneous  Works.  8vo.,  cloth.  $4.50. 

4.  — The  Past,  the  Present,  and  the  Future.  8vo.,  cl.  1 2.50. 

5.  The  Slave  Trade,  Domestic  and  Foreign.  Cloth.  $1.50. 

6.  Elder,  Dr.  Williak.  Questions  of  the  Day,  Economic  and 
Social.  8yo.,  cloth.  $ 3. 

7.  Kelley,  William  D.  Speeches,  Addresses,  and  XiOtters  on 
Industrial  and  Financial  Questions.  8vo.,  cloth.  $ 3. 

8.  Smith,  E.  P.  Manual  of  Political  Economy.  12mo.  $1.25. 

9.  Stewart,«A.  Speeches  on  the  Tariff  Question  and  on  Inter- 
nal Improvements.  8vo.,  cloth.  $ 3. 

10.  SiTLLiVAN,  Sir  Edward.  Protection  to  Native  Industry. 

8vo.,  cloth.  $1.50.  ^ 


Sharp  Banking. — We  were  recently  shown  a certificate  of  de- 
posit for  $ 50,  issued  from  the  Savings  Department  ” of  the  First 
National  Bank  of  Oneonta,  which  drew  interest  at  the  rate  of 
five  per  cent,  collectable  for  even  months.  It  was  about  the  size  of 
a bs^  bill,  and  very  convenient  for  circulation.  For  that  purpose 
such  certificates  bad  evidently  been  manufactured  and  used,  in  dis-  ' 
regard  of  a provision  in  the  national  banking  act,  and  in  such  large 
numbers  that  the  fact  became  known  to  the  Comptroller  at  Washing- 
ton, and  it  is  said  he  has  directed  *an  investigation  into  the  matter. 
Whether  he  intends  collecting  the  ten  per  cent,  levied  on  all  bank 
**  circulation  ” other  than  that  issued  by  the  Department  to  national 
banks,  we  are  not  informed.  If  that  sort  of  banking  were  allowable, 
an  institution  of  fifty  thousand  capital  might  get  into  circulation  a 
species  of  unprotected  currency  to  a much  larger  extent. 

— Coopersiown  Journal,  March  20th, 
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6 

THE  NATIONAL  BANK  AOT. 
Amendment  of  Maech,  1873. 


An  act  to  require  National  banks  to  restore  their  capitaly  when  tm> 
paired,  and  to  amend  the  National  Currency  act 

Be  it  enacted  by  the  Senate  and  House  of  Bepresentatwes  qf  the 
United  States  qf  America  in  Congress  assembled,  That  all  National 
banks  which  shall  have  failed  to  pay  np  their  capital  stock  as  required 
bj  law,  and  all  National  banks  wnose  capital  stock  shall  have  become 
impaired  by  losses  or  otherwise,  shall,  within  three  months  after  re- 
ceiving notice  thereof  from  the  Comptroller  of  the  Currency,  be 
requii^  to  pav  the  deficiency  in  the  capital  stock,  by  assessment 
upon  the  shareholders,  pro  rata,  for  the  amount  of  capital  stock  held 
by  each ; and  the  Treasurer  of  the  United  Stages  shall  withhold 
the  interest  upon  all  bonds  held  by  him  in  trust  for  such  association, 
upon  notification  from  the  Comptroller  of  the  Currency,  imtil  other- 
wise notified  by  him ; and  if  such  banks  shall  fail  to  pay  up  their 
capital  stock,  and  shidl  refuse  to  go  into  liquidation,  as  provided  by 
law,  fcyr  three  months  after  receiving  notice  from  the  Comptroller,  a 
receiver  may  be  appointed  to  close  up  the  bnsiness  of  the  association, 
according  to  the  provisions  of  the  fiftieth  section  of  the  National  Cur- 
rency act. 

Sec.  2.  That  section  fifty-seven  of  said  act  be  amended  by  adding  - 
thereto  the  following  : And  provided  further,  That  no  attachment, 

injunction,  or  execution  shall  be  issued  against  such  association  or  its 
property,  before  final  judgment  in  any  such  suit,  action,  or  proceeding 
in  any  State,  County,  or  municipal  Court. 

Sec.  3.  That  all  banks  not*  organized  and  transacting  business 
under  the  National  Currency  act,  and  all  persons,  companies,  or  cor- 
porations doing  the  business  of  bankers,  brokers,  or  savings  institu- 
tions, except  savings  banks  authorized  by  Congress  to  use  the  word 
national^  as  a part  of  their  corporate  name,  are  prohibited  from 
using  the  word  national  ’’  as  a portion  of  the  name  or  title  of  such 
bank,  corporation,  firm,  or  partnership ; and  every  such  bank,  corpor- 
ation, or  firm,  which  shall  use  the  word  national’^  as  a portion  of 
their  corporate  tide  or  partnership  name  six  months  after  the  passage 
of  this  act,  shall  be  subject  to  a penalty  of  fifty  dollars  for  each  day 
thereafter  in  which  such  word  shall  be  employed,  as  aforesaid,  as  part 
of  such  corporate  name  or  title ; such  penalty  to  be  recovered  by 
action  in  any  court,  having  jurisdiction. 

Sec.  4.  That  it  shall  be  the  duty  of  the  Comptroller  of  the  Curren- 
cy to  cause  to  be  examined  each  year,  the  plates,  dies,  butt-pieces 
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and  other  material  from  which  the  National  bank  circulation  is  printed 
in  whole  or  in  part,  and  file  in  his  office,  andliallj,  a correct  list  of 
the  same ; and  each  material  as  shall  have  been  n^  in  the  printing 
of  the  notes  of  National  banks  which  are  in  liqnidation,  or  have 
closed  business,  shall  be  destroyed  under  such  regnlations  as  shall  be 
prescribed  by  the  Comptroller  of  the  Currency  and  approved  by  the 
Secretary  of  the  Treasury ; and  the  expense  of  such  examination  and 
destruction  shall  be  paid  out  of  any  appropriation  made  by  Congress 
for  the  special  examination  of  National  banks  and  bank  plates. 

Approved,  March  3, 1873. 


FORGERIES  ON  THE  BANK  OF  ENGLAND. 

From  the  London  Timee^  March  Uh. 

The  forge^  discovered  on  Saturday,  1st  inst.,  in  the  city,  will  rank  among 
the  most  skillfal  attempts  to  prey  upon  the  complex  organization  of  modem 
commerce.  It  is  no  isolated  uaud  committed  by  an  ordinary  gang  of  forgers 
for  the  sake  of  a few  hundred  pounds.  It  is  as  elaborate  a conspiracy  as  was 
erer  coneerted  at  New  York  to  gain  the  command  of  a railway  or  the  bullion 
Biaiket,  and  must  evidently  have  been  carried  out  by  men  of  considerable  ac- 
quamtance  with  commercial  affairs,  and  commanding  a large  capital.  The 
manner  in  which  the  plot  was  laid  indicates  the  possession  of  ve^  complete  in- 
formation respecting  the  management  of  business  in  the  city.  The  object  was 
to  get  forgea  bills  discounted.  Now,  the  Bank  of  England  exercises  very 
great  caution  in  admitting  new  customers  to  the  privilege  of  obtaining  discount. 
Any  person  who  desires  to  open  a **  discount  account  must  be  introduced  by 
one  of  the  directors,  and  consequently,  very  careful  inquiries  are  made  into  his 
respectability  and  solvency.  It  is  highly  improbable  ^at  the  confederal^  of  a 
gang  of  forgers  would  be  able  to  pr^uce  sufficiently  satisfactory  recommend- 
ations to  induce  the  bank  to  grant  him  discount  accommodation.  But  the  bank 
has  a branch  in  Burlington  Gardens,  which  does  an  entirely  different  kind  of 
business  from  the  parent  establishment  in  the  city.  It  is  intended  for  the  con- 
venience of  gentlemen  and  ladies  and  WesJ-end  tradesmen  who  find  it  incon- 
venient to  journey  to  the  city  in  order  to  transact  their  occasional  business.  It 
is  not,  therefore,  ordinarily  concerned  with  the  large  bill  transactions  of  city 
commerce . and  in  consequence  is  less  bound  by  strict  regulations  in  dealing 
with  any  business  of  that  nature  which  might  accidentally  be  brought  to  it. 
The  conspirators  must  have  been  aware  of  this,  and  they  laid  their  plans  for 
approaching  the  Bank  op  England  by  this  weaker  portion  of  its  defenses. 

The  person,  accordingly,  who  is  now  being  sought  by  the  police  commenced 
by  opening  a deposit  account  of  the  ordinary  character  with  the  western  branch 
of  the  bank.  For  this  purpose  he  would  ne^  only  an  introduction  by  some  cus- 
tomer, and  the  only  evidence  of  solvency  the  bank  would  require  of  him  would 
be  the  deposit  of  a sufficient  cash  balance.  This  was,  of  course,  forthcoming,  and 
constituted  part  of  the  capital  with  which  the  scheme  was  carried  on.  Of  course, 
all  the  money  thus  invested  would,  it  was  expected,  ultimately  be  recovered; 
but  the  gang  must  have  been  well  supplied  witn  funds  in  order  to  afford  to  keep 
a large  sum  of  money  invested,  as  it  were,  in  the  speculation.  The  manager  of  the 
plot  was  in  no  hurry,  and  took  care  to  gain  a good  footing  before  he  ventured  on 
his  ultimate  enterprise.  He  behaved  for  some  time  just  like  an  ordinary  cus- 
tomer of  good  resources.  He  drew  upon  his  balance  and  renewed  it,  but  kept 
it  always  at  a good  figure.  After  a while  he  deposited  some  bills.  They  were 
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food  and  genuine  bills.  ^Sdll  he  was  careful  not  to  be  hastj,  and  he  continued 
nis  transactions  with  the^ank  until  he  had  acquired  the  reputation  of  a person 
engaged  in  legitimate  commerce  and  thoroughij  trustworthy.  At  lengu  the 
moment  came  for  the  presentation  of  the  forged  bills.  They  were  discounted 
without  hesitation,  ana  the  authors  of  the  fraud  had,  to  au  appearance,  suc- 
ceeded in  safely  pocketing  about  a hundred  thousand  pounds.  Some  of  the 
money,  it  appears,  was  invested  in  United  States  bonds,  so  that  to  the  last  they 
might  avoid  the  appearance  of  doing  anything  unusual.  They  are  said  to  be 
Americans,  and  what  more  natural  than  that  they  should  desire  bonds  of  their 
own  country  I All  these  arrangements  were  masterpieces  of  ingenuity  and 
patience.  But  the  bills  themselves  must  have  required  the  greatest  amount  of 
labor.  In  the  first  place,  many  of  the  large  firms  upon  whom  the  bills  purported 
to  be  drawn  are  in  the  habit  of  using  a peculiar  kind  of  paper,  witn  certain 
water-marks  and  printed  matter.  All  this  would  have  to  be  imitated,  and,  as  the 
bills  were  drawn  on  more  than  one  firm,  there  must  have  been  seveitd  such  imi- 
tations. There  remained  the  drawing  of  the  bills  and  the  affixing  the  signatures, 
and  each  bill  must  have  required  a series  of  feats  in  successful  forging.  Some 
bills  were  backed  by  several  acceptors,  so  that  there  might  easily  be  as  many  as 
half  a dozen  signatures  on  a single  bill.  Yet  the  bills  were  so  perfect  that  not 
one  of  them  was  questioned  on  Uie  ground  of  the  acceptances  not  iqipeari^ 
genuine.  The  plot  had,  to  all  appearance,  a success  which  its  consummate  skiU 
and  patience  deserved.  The  money  was  obtained.  The  bills  were  drawn  at 
three  months’  date ; no  further  inquiry  was  likely  to  be  made  about  them  until 
they  fell  due,  and  the  forgers  would  have  ample  time  for  placing  themselves  be- 
yond all  risk  of  capture.  But  it  is  rarely  that  these  conspiracies  are  not  marred 
oy  some  utterly  gratuitous  oversight,  and  the  execution  of  this  scheme  was 
marred  by  the  inevitable  flaw.  The  men  who  had  exerted  a skill,  ffiresight  and 
perseverance  sufficient  to  insure  the  unhesitating  acceptance  of  forged  biUs  could 
not  escape  one  trivial  blunder,  which  revealed  3ie  whole  plot  They  presented 
two  bills  in  which  the  date  of  acceptance  had  been  omitted.  The  whole  calendar 
was  at  their  disposal ; they  knew  perfectly  well  that  a siimle  slip  in  the  usnal 
forma  ities  would  be  fatal,  and  yet  they  fell  into  the  folly  ofmarring  their  whole 
scheme  for  lack  of  a date.  Inquiry  was  of  course  made  of  the  firm  whose  ac- 
ceptance was  thus  undated ; it  was  discovered  that  the  bill  was  not  ^nuine,  and 
the  whole  series  were  then  found  to  be  forgeries.  How  much  further  the  plot 
might  have  been  carried  it  is  impossible  to  say. 


The  money  article  of  The  Times  contains  the  following  additional  details  : 

'li^ith  regard  to  the  forged  bills  discounted  at  the  West  End  Branch  of  the 
Bank  op  England,  it  is  satisfactory  to  understand  that,  so  far  as  the  bank  is 
concerned,  their  full  amount  has  been  ascertained,  and  that  under  no  circum- 
stances can  the  loss  exceed  £ 70,0(K»  or  £ 80,000.  It  appears  that  the  man,  War- 
ren, by  whom  they  were  negotiated,  w’as  introduced  to  the  bank  by  a customer  of 
ten  years’  standing ; that  he  deposited  a good  cash  balance,  together,  occasion- 
ally, with  securities  for  a considerable  amount,  and  that  he  also,  at  times,  dis- 
counted genuine  bills  on  leading  firms.  Like  his  supposed  confederate,  Norss, 
who  is  now  under  arrest,  and  who  will  be  brought  up  again  on  Friday,  he  is  sm 
American,  and  the  reason  assigned  for  the  extent  of  his  transactions  was  tluu 
he  was  arranging  for  the  manmacture  of  a l&r^  number  of  Puliahan’s  cara,  to 
run  from  Paris  to  Berlin  and  Vienna,  in  time  for  the  exhibition  in  the  latter  city, 
which  is  to  be  opened  on  the  1st  of  May.  As  the  cost  of  these  cars  is  about 
£4000  each,  the  total  outlay  would  necessarily  be  large.  Of  the  forged  bills 
held  by  the  Bank,  the  first  does  not  fall  due  till  the  ^th  inst.,  and  the  IraixdL, 
therefore,  might  have  proceeded  for  some  time  longer  but  for  the  accident  of  kis 
having  left  two  bills  at  the  West  End  Branch  for  discount  on  Friday  last,  in 
which  the  date  of  acceptance  had  been  omitted.  Upon  inquiry  being  made  at 
the  counting-house  of  the  firm  whote  name  had  been  forged  as  acceptors,  tku 
affair  was  exposed  and  the  apprehension  of  Noyes  soon  followed,  while  firom  tixe 
other  steps  taken  it  may  be  hoped  Warren  will  also  speedily  be  in  custod.3r. 
Meanwhile,  it  is  feared  there  may  be  similar  forgeries  in  the  hands  of  other  es- 
tablishments. The  execution  of  all  those  at  present  discovered  is  describe<i  ss 
marvelously  perfect. 


Digitized  by  v^ooQle 


18^3.] 


Public  Debt  qf  the  United  States. 


819 


Digitized  by  ^ooQle 


Coin  in  the  Treasury,  March  1873,  $65,930,783;  Currency,  $ 32,370,903 ; total,  $98,301,684. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW-YOEK. 

(Continued  from  pMge  744,  March  No.) 

The  following  Monthly  Table  shows  the  lowest  and  hifi^hest  premium  daily  on 
gold  at  New  York,  in  the  month  of  February,  1873,  compa^  with  the  same  period 
in  the  years  186^72.  The  figures  in  full-face  denote  the  lowest  and  highest 
quotations  of  the  month : 
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The  gold  market  presents  very  unfavorable  features.  Owing  to  the  refusal  of 
Congress  to  act  decidedly  on  the  proposition  to  fix  upon  a time  of  resumption  of 
specie  payment,  even  five  years  hence,  the  premium, on  gold  has,  in  March,  1873, 
reached  15  per  cent.  In  March,  1872,  the  highest  premium  was  11  per  cent.; 
and  for  one  week  it  was  quoted  at  per  cent.  In  Jannary,  1872,  it  w'as  as  low 
as  8|.  Want  of  confidence  in  the  management  of  the  Treasury  finances  has 
since  raised  the  premium  to  11  @ 15  per  cent.,  and  the  vacillating  policy  of 
Congress  will  soon  carry  the  premium  to  a higher  figure.  Three  years  ago  it 
was  11  12,  with  more  confidence  than  now  prevails  as  to  the  managers  and 

management  of  the  paper  circulation  of  the  country. 

We  reproduce  the  table  of  the  Daily  Premium  on  Gold  in  the  year  1872,  some 
typographical  errors  having  occurred  in  its  first  appearance,  page  660,  February 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 


Dbcbmber,  1872,  AND  January  and  Fbbbuabt,  1873. 


Monthly  Report,  Compiled  by  Thomas  Denny  db  Co., 
Stock  and  Bond  Brokers,  39  Wall  St. 


{Continued  from  page  743,  March  No.) 

S'rocKS.  Dec.,  1872.  Jan.,  1873.  Feb.,  1873. 

Lowat.  Highut.  Lowest.  Highest.  Lowest.  BigkesL 

U S.  Sixpercts.  of  1881,  Coupon  Bds.  117i  ..  118  114i  ..  119^  118i  ..  118| 

Five-Twenty  of  J862,  “ 112*  ..  113|  1121  ..  U5|  114*  ..115* 

“ 1864,  “ H2|  ..  113*  1134  ..  115*  114*  ..  115| 

“ “ 1865,  112*  ..  113*  1131  ..  116|  115*  ..  116* 

“ “ 1865, New, 115  ..  H6|  112|  ..  115|  114*  -.114* 

“ “ 1867,  “ 115*  ..  117*  113|  ..  116|  11^  ..  116* 

“ “ 1869,  115|  ..  116*  H3|  ..  117  11^  ..  H6| 

Ten-Forty  Coupon  Bonds 108*  ..  109*  109*  ..  115|  114*  ..  115* 

‘‘  Five  per  cent.  ofl881 Ill  ..  Ill*  112  ..  115*  113*  ..  113* 

**  Six  per  cent.  Currency 112  ..  113{  11^  ..  115*  H4|  ..  115* 

Tenn.  Six  per  cent.  Bonds,  Old 76  . . 82*  79*  . . 82*  79  . . 83* 

“ “ “ New 76  ..  83  79*  *.  82*  79  ..  83* 

Virginia  Six  per  cent.  Bonds,  Old..  48  ..  48  49  ..  49 

**  **  **  New 

“ Consol..  54  ..  60  54  ..  56*  55*  ..  56 

N.  Carolina  Six  per  ct.  Bonds 34  l.  35  33*  ..  34*  33  ..  34 

“ New 22  ..  22  17*  ..  19  18*  ..  18* 

“ Special  Tax  13  ..  14*  10  ..  14  14  ..  15 

S.  C.  Six  per  ct.  Bds.  Jan.  <&  July..  22  ..  24*  21*  ..  23  20*  ..  22* 

“ “ April  & Oct..  25  ..  27  25  ..  25*  25  ..  26 

Missouri  Six  per  cent,  mods , 94*  ..  96  92*  ..  93*  93*  ..  95 

Canton  Compaq  of  Maryland 101}  . . 107  1004  . . 102*  100  . . 102 

Delaware  and  Hudson  Canal  Co. .. . 116*  ..  120  115*  ..  119*  118*  ..  124 

Consolidated  Coal  Co.  of  Maryland.  47  ..  48  43  ..  48*  48  ..  531 

Quicksilver  Mining  Company 43  ..  48}  43*  ..  46*  43*  ..  46* 

‘‘  “ Preferred  53  ..  56*  53  ..  55*  55  ..  57 

Mariposa  Mining  Company 1*  ••  H * ••  ^ * -•  * 

‘‘  “ Preferred  2*  ..  3 2 ..  2*  1 ..  2 

Western  Union  Telegraph  Co 75}..  82*  78*..  85*  83*..  S4* 

Pacific  Mail  Steamship  Company..  71  ..  89}  69*  ..  75*  55*  ..  76* 

Adams  Express  Company 92*  ..  94  94  ..  100*  94}  ..  99* 

Wells,  Fargo  & Co.  Express  Co. ...  86  ..  90  83  ..  86  85  ..  86 

American  Merchants’ Union  Express  66*  ..  72  68  ..  71  66  ..  70 

United  States  Express 79  ..  82}  75*  ..  82  70  ..  78* 

N.  Y.  Cent,  and  Hudson  River  R.R.  95*  ..  100  99}  ..  106}  101*  ..  106* 

Erie  Railroad,  Common 52*  ..  62}  58*  ..  67  63  ..  69* 

“ Preferred 73  ..  80  75  ..  80*  78  ..  82 

Harlem  Railroad,  Common  Shares.  113  ..  118*  114*  ..  122*  118*  ..  130* 

Reading  Railroad  Shares I 
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Stocks. 


Dec., 

Lowett. 


1872. 

Highe$U 


N.  York  & New  Haven  R.R.  Shares. . 

Michiraa  Central  Railroad  Co 

Lake  shore  Mich.  Southern  R.R. . 
Panama  Railroad  Company  Shares . . 
Union  Pacific  Railroad  “ 

Dlinois  Central  Railroad 
Cleveland  &.  Pittsburgh  R.R.  “ Gtd. 

**  Col.,  Cinn.  &Iod.  R.R... 
Chicago,  Rock  Island  & Pacific  R.R. 

“ Burlington  & Quincy 

Alton  Railroad  Shares. . 

“ ‘‘  Pref.  113 

Northwestern  R.R.  Shares  81i 
“ Pref. 

Del.,  Lackawanna  db  West.  R.R.  Co. 
Pittab’gh,  Ft.  Wayne  & Chic.,  Guar. 
Toledo  Wabash  R.R.  Co.  Shares. 

“ Pref. 

St.  Louis,  Alton  Cl  Terre  Haute  R.R. 

“ *•  Pref. 

Ohio  Si,  Mississippi  R.R.  Co.  Shares 
Hannibal  Sl  St.  Joseph  R.R.  ** 

“ “ “ Pref. 

Milwaukee  Sc  St.  Paul  R.R.  Shares 

« II  II  Pref. 

Boston,  Hartford  Sc  Erie  R.R.  Shares 
Col.,  Chic.  A^Ind.  Cen.  R.R.  Shares 
Dubuque  Sc  Sioux  City  Railroad.. . 


H4| 

93| 

124 
36| 

125 
87i 
90 

109 
137 

110 


84k 

91 

93 

69 


. 117 
. 96i 
. 133 
. 381 
. 129 
. 891 
. 93 
. 115 
. 138 
. 1131 
. 113 
. 88 
. 911 
. 96 
. 94 
. 751 


Morris  Sc  Essex  Railroad  Shares. . . 
N.  Y.  Central  Six  p.  ct.  Bds.  of  1883 


Union 


Seven  p.  ct.  2d  Mtge. 


Land  Grant  Bonds. . 


Alton  dL  Terre  Haute  1st  Mtge.  Bds. 
“ 2d  “ Pref. 

“ **  “ Income  Bds. 

Belleville  Sc  So.  111.  1st  Mtge.  8 p.  ct. 
Chic.  AN.  W.  ConsoPn  S.  F.  Bonds 
**  1st  Mortgage  Bonds. . 
Cleveland  Sc  Tol.  Sinking  Fund  Bds. 
**  Sc  Pittsb*gh  ConsoVn  Bds. 
**  “ Second  Mtge. 

“ Third 

“ “ Fourth  '' 

Chic., Rock  Isl’d  APac.  7 p.  ct.  Bds. 
Milwaukee  Sc  St.  Paul  1st  Mortgage 
Stliouis  dk  Iron  Mountain  R.R.  Bds- 
CoL,Chic.dic  lud.  Cen.  1st  Mtge. Bds. 

M II  I*  II  2d  “ 

Toledo,  Peoria  Sc  Warsaw  1st,  E.D. 

“ “ lst,W.D. 

“ ''  2d,W.D. 

Cedar  Falls  Sc  Minn.  1st  Mtge.  Bds. 
Boston,  Hart.  dcErie  1st  Mtge.  Bds. 


J.\N., 

Lowest 

139  . 
104  . 

91|  . 
125 
34 
120 
89 
89| 
1091 
114 
1124 
116 
802 
87i 
93 
91| 
74 


1873. 

Highest. 
..  142 
..  110 
..  97 
..  130 
..  39i 

..  1261 
..  90| 
..  93| 
..  H4| 
..  1381 
..  115 
..  116 
..  84 

..  92 
..  1011 
..  931 
..  75| 


Feb. 

Lovett. 

141  . 
107| 
901 
95 
33 
119| 
88} 
90 
111} 
1174 
110 
1124 
80 
89 
100 
924 
71} 


, 1873. 

mgkett. 

1424 
. Ill 
. 97} 
. 1264 
. 364 

. 1204 
. 92| 
. 944 
. 1141 
. 120 
. 116 
. 119 
. 85 

. 934 
. 1031 
. 94 
- 744 


464  •• 

4S{ 

454  -• 

49| 

44|  .. 

49i 

34  .. 

491 

46  .. 

501 

42f  .. 

52j 

52  .. 

70 

70  .. 

714 

65  .. 

71 

53|  .. 

55| 

514  .. 

544 

51|  .. 

544 

75  .. 

77J 

761  .. 

794 

73* 

79* 

3 

6|  .. 

8|  .. 

10* 

33  .. 

37| 

36|  .. 

414 

38  .. 

434 

. . 

. . 

- . 

63  .. 

63 

100  .. 

1031 

100  .. 

1054 

103  .. 

106 

89}  -. 

94 

89i  .. 

9ll 

91  .. 

91| 

904  .. 

921 

92  .. 

931 

93  .. 

94* 

101  .. 

102 

101  .. 

. 101} 

1014  •• 

103 

904  -• 

934 

92  .. 

. 93 

92|  .. 

95* 

100}  .. 

102 

103  .. 

- 104 

103  .. 

1034 

97  .. 

98 

97  . 

. 99} 

98  .. 

99 

100}  .. 

1021 

99  . 

. 102 

lOlf  .. 

1041 

88}  .. 

91i 

85  . 

. 88 

86}  .. 

89 

77|  .. 

791 

74  . 

. 80 

76  .. 

79 

80  .. 

82} 

71|  . 

. 83* 

72}  .. 

794 

1004  -- 

101 

99  . 

. 100 

100  .. 

100 

87}  .. 

90 

89  . 

. 89 

87  .. 

90 

80  .. 

80 

80  . 

. 81 

824  .. 

824 

96  .. 

96 

95  . 

. 95 

891  .. 

924 

91  . 

. 924 

M} 

911 

98  .. 

99 

984 

. 100 

97  .. 

98 

1024  .. 

1034 

99}  . 

. 102 

. . 

94  .. 

95 

97  . 

. 97 

.. 

. . 

100  .. 

100 

. 

.. 

97  .. 

98 

974  . 

. 981 

m V. 

984 

864  .. 

864 

83  . 

. 84 

834  .. 

85 

1024  -- 

104 

100  . 

. 102 

1014  - 

102 

93  .. 

94 

904  - 

. 92 

. 

944  .. 

96} 

961  - 

. 99 

941  *• 

m 

86}  .. 

884 

88  . 

. 901 

90  .. 

924 

73  .. 

734 

72}  . 

. 76| 

734  •• 

74} 

914  . 

. 92 

914  .. 

924 

88  .. 

894 

90  . 

. 91 

88  .. 

89 

80  .. 

80 

. - 

. 

82  .. 

85 

81  .. 

81} 

79|  . 

. 82 

82  .. 

82} 

414  - 

434 

40i  ■ 

. 45 

374  .. 

424 
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Banking  and  Financial  Items. 


[April; 


BANKING  AND  FINANCIAL  ITEMS. 


Banker’s  Magazine.— The  January  No.  of  the  Banker’s  Magazine  is  out 
of  print.  We  desire  a few  copies  from  present  subscribers^  and  will  allow  sub- 
scription  price  for  them  in  exchange  for  books  issued  at  this  office. 

Savings  and  Private  Banks. — The  bill  which  passed  last  Congress  and  is 
now  a law,  prohibits  the  use  of  the  word  **  National  ” as  a title  for  uieir  respec- 
tive institutions,  by  any  persons,  companies  or  corporations,  doing  the  business 
of  bankers,  brokers  or  savings  institutions,  and  not  authorized  by  the  National 
• Currency  act,  or  any  special  act  of  Cong^ress.  This  law  goes  into  effect  six 
months  after  its  passage,  and  any  failure  to  remove  the  word  **  National  ” from 
their  title,  subjects  the  offender  to  a penalty  of  $ 50  per  day  while  the  word  re- 
mains. The  Comptroller  of  the  Currency  contemplates  notifying  those  savings 
and  private  banks  who  come  under  the  provisions  of  the  law,  that  they  must 
comedy  with  it  or  be  subject  to  the  penalty  prescribed.  The  new  law  will  be 
found  on  page  S16  of  this  No. 

National  Bank  Capital. — ^The  bill  to  reauire  National  banks  to  restore 
their  capital  when  impaired,  which  passed  the  last  Congress,  will  be  put  into 
efiect  very  soon.  The  Comptroller  of  the  Curreney  states  that  there  are  not  a 
larg^  number  of  banks  whom  the  bill  effects,  but  that  it  was  passed  more  to  give 
the  Comptroller  power  to  have  National  Banks  conform  with  the  National  bank- 
ing laws  than  for  any  other  purpose. 

New  Acts  of  Congress. — Acts  relating  to  banking,  passed  at  the  third  ses- 
sion of  the  XLU  Congress : 

1.  An  act  to  authorize  the  National  Bank  of  Lyons,  Michigak,  to  change 
its  location  and  name. 

2.  An  act  to  authorize  the  examination  of  certain  banks. 

3.  An  act  authorizing  the  First  National  Bank  of  Newnan,  Geo.,  to- 
change  its  location  and  name. 

4.  An  act  authorising  the  First  National  Bank  or  Watkins,  New  York, 
to  change  its  location  and  name. 

5.  An  act  to  amend  the  National  bank  act. 

6.  An  act  abolishing  coin  charges. 

Copies  of  the  latter  act  will  be  supplied  to  our  subscribers,  upon  appUcaHon,. 
without  charge. 

The  New  Pattern  of  National  Bank  Notes— An  Escape  for  the 
Banks. — The  last  Congress  adopted  a paragraph  in  the  Lenslative  appropriation 
bill  appropriating  $ 600,000  for  the  replacement  of  worn  ana  mutilated  bank  notes- 
and  tnose  notes  of  such  designs  as  are  easily  counterfeited.  It  also  provided 
that  the  Natioual  banks  should  reimburse  the  National  Treasury,  for  the  cost  of 
circulating  notes  furnished.  The  wording  of  the  paragraph  is  rather  obscure, 
and  as  it  was  not  prepared  by  either  the  Secretary  of  the  Treasmry  or  the  Comp- 
troller of  the  Currencjr,  there  is  some  doubt  as  to  the  instructions  to  be  given 
National  banks  under  it.  The  $ 600,000  will  be  expended  in  issuing  new  notes 
as  far  as  it  will  go ; but  as  to  holding  National  banns  responsible  for  the  cost,  it 
will  not  be  done.  Comptroller  Knox  says  there  is  no  principle  nor  any  form  in 
that  provision  under  which  the  banks  could  be  assessed,  ana  if  they  reimburse 
the  government  it  will  require  extra  legislation  to  bring  it  about 

—WaskingUm  Cknmidt,  8th. 

New  York. — The  community  was  surprised  by  a notice  on  the  20th  of  March, 
of  the  failure  of  the  Bull’s  Head  Bank,  Third  Avenue  aud  Twenty-fifth 
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Btreet.  The  amount  of  deposits  involved  is  about  a million  of  dollars,  on  a capital 
of  1 200,000.  The  bank  was  established  about  twenty  years  ago,  under  the 
Hew  York  Banking  law,  and  declined  to  come  under  the  National  system  in 
1863-^.  Its  location  for  deposits  and  other  safe  business  was  one  of  the  best  in 
the  city  for  a small  and  prudently-managed  capital.  Mr.  R.  Williamson,  the 
late  president,  was  formerly  a merchant,  and  retired  from  business,  wealthy. 
When  the  bank  was  organised,  in  1854,  he  was  chosen  president,  and  so  remained 
Qatil  his  resignation,  two  weeks  ago.  He  was  generally  deemed  a careful  and 
pmdent  financier,  and  under  his  management  the  bank  for  years  was  exceedingly 
prosperous.  The  stock  has  been  quoted  above  200 ; the  dhidends  for  many 
jearspast  having  been  four  per  cent,  quarterly,  or  sixteen  per  cent,  per  an- 
num. The  concern  is  now  suddenly  ruined  by  the  bad  conduct  of  some  of  its 
officers,  and  the  event  is  a very  unexpected  misfortune  to  its  numerous  small 
depositors.  These  are  connected,  to  a considerable  extent,  with  what  is  known 
ssthe  BulPs  Head  market  for  Horses  and  Cattle.  According  to  the  last  quar- 
terly report  to  the  Bank  Department,  Albany,  the  liabilities  of  the  bank  were 
for  capital,  $ 200, (XJO ; profits  undivided,  $^,0OU;  deposits,  $1,216,000;  their 
loans  were  1 1,075,000,  or  five  times  their  capital,  thus  yielding  an  annual  in- 
terest of  thirty-five  per  cent. 

Assay  Office. — ^Dr.  John  T<mirey,  the  well-known  American  chemist  and 
botanist,  who  died  in  New  York,  March  lOth,  was’  bom  in  that  city  in  179fc. 
After  gr^uating  in  medicine  he  turned  his  attention  to  botany,  chemistry  and 
osturai  history,  and  in  1824  was  appointed  Professor  of  Chemistry  at  the*  West 
Point  Military  Academy.  He  resigned  this  position  in  1867,  to  accept  the  Pru- 
fossorship  of  Chemistry  and  Botany  in  the  College  of  Physicians  and  Surgeons, 
New  York  city,  and  held  this  post  until  1851.  In  1828  be  was  also  elected  Pro- 
fessor of  Chemistry  in  Princeton  College,  N.  J.,  and  filled  the  duties  of  that 
ebair  nutil  1851.  In  1853  he  was  made  Assayer  in  the  U.  S.  Assay  Office,  at 
that  time  established  in  New  York  city,  and  held  that  office  at  the  time  of  his 
death.  Prof.  Turkey  was  an  ardent  explorer  in  the  fields  of  science,  and  a 
rohminous  writer,  and  published  numerous  catalogues  of  plants  to  be  found  in 
•pedal  localities  and  in  more  extended  regions.  He  prepared  the  botanical 
portioos  of  the  Natural  History  Survey  of  the  State  of  New  York,  and,  in  con- 
nection with  Dr.  Asa  Gray,  examined  and  described  the  new  plants,  trees  and 
•blabs  collected  by  the  U.  S.  Exploring  Expeditions. 

• 

New  York. — A petition  fqr  the  repeal  of  the  Usury  law  has  been  forwarded  t(F 
the  New  York  legislatnre,  bearing  the  signatures  of  the  Produce  Exchange,  the 
Cotton  Exchange  the  Grocers’  Etoard  of  Trade,  and  the  leading  merchants  in 
^ dry  goods  and  other  important  branches  of  business  of  the  City  of  New  York, 
including  the  representative  signatures  of  the  mat  class  of  mercantile  bor- 
rowers who  are  distressed  b^sthe  practical  womng  of  the  Usury  law.  The 
ngnatUTes  of  the  borrowers  ot  money  in  Wall  Street  might  have  been  obtained, 
bat  they,  we  understand,  were  not  solicited.  This  petition  ought  to  remove  the 
last  doabt  which  the  legislature  has  as  to  the  desirability  of  at  once  repealing 
the  law,  as  it  is  a protest  firom  those  for  whose  benefit  the  law  ia  supposed  to 
exist  The  opponents  of  repeal  are  the  farmers,  who  misunderstand  the  sub- 
ject, at  least  as  far  as  mercantile  interests  are  concerned,  and  a very  powerfnl 
dssB  of  capitalists,  not  inappropriately  designated  Shylocks,  who  fatten  on  the 
necessities  of  borrowers,  both  mercantile  and  Wall  Street 
’ Usury  Laws. — ^The  debate  in  the  State  Senate,  March  6th,  does  not  look  like 
repeal  of  the  Usury  laws.  The  most  that  can  be  hoped  for  will  be  a bill  so 
wli^ng  the  existing  law  that  only  the  extra  interest  will  be  forfeited.  Even 
toia  will  be  hedged  by  provisions  that  the  lenders  think  are  to  their  advantage. 
Senator  WiNSLOW,  in  the  coarse  of  his  remarks,  said  that  he  had  studied  ^e 
•ol^t  very  carefully  for  some  time,  and  that  he  was  satisfied  that  two  hund- 
red milUons  of  State  money  was  sent  West  for  investment  every  year.  This 
looks  like  a very  large  amount,  but  it  is  undoubtedly  correct.  The  argument 
that  it  is  easy  and  common  to  evade  the  law,  and  that  therefore  it  should  stand 
because  it  is  practically  useless,  is  a strange  one,  and  yet  it  is  constantly  used 
here.  What  the  law  can  do,  not  what  it  does  do,  is  the  true  test  to  put  on  this 
question. 
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N^w  Loan.— We  understand  that  Messrs.  Birthoffsheim,  of  London,  haye 
sold  $ 64^50,000  of  the  7-per«-cent.  ^Id  mortgage  of  the  newly-projected  line  of 
the  New  York,  Boston,  and  Montreal  Road,  comprising  the  New  York  and  Boston 
Road  via  Lake  Mahopac  to  Brewster’s  Station,  on  the  Harlem ; the  Dntehess 
and  Columbia  Road,  and  the  Lebanon  Sprinj^  Road.  The  whole  piwect  is 
supposed  to  look  to  a connection  with  the  Erie  Road  by  bridging  the  Hudson 
River  at  or  above  Peekskill,  and  also  with  the  Qilbekt  Elevated  City  Road, 
which  has  been  taken  in  hand  by  the  same  parties.  The  new  mortgage  of  the 
New  York,  Boston,  and  Montreal  Company  is  for  $ 12,500,000,  of  which  one-half 
has  been  placed  by  Messrs.  Bischoffsheim. 

Robbery.— On  7th  March,  two  gentlemanly  appearing  men  made  a suc- 
cessful attempt  upon  the  property  of  the  Tradesmen’s  National  Bank,  comer 
of  Reade  street  and  Broadway.  They  succeeded  in  entering  the  office  of  the 
President,  and,  appearing  to  be  waiting  their  turn  to  converse  with  President 
Berry,  do  suspicion  was  entertained  regarding  them.  Soon  Mr.  Berry  had 
occasion  to  walk  out  into  the  bank  with  two  customers  he  had  business  with, 
and  left  the  men  in  the  office.  During  his  momentary  absence  the  thieves  pulled 
open  a drawer  over  the  President’s  desk,  and  abstracted  two  certificates  of  one 
hundred  shares  each,  of  the  stock  of  the  Lake  Shore  and  Michigan  Southern 
Railroad  Company.  These  certificates  are  numbered  18,523  in  the  name  of 
Vermilye  Sl  Co.,  and  16,677  in  the  name  of  Robinson,  Chase  Sl  Co.  The 
value  of  the  certificates,  which  are  negotiable,  is  $ 20,000.  The  transfer  of 
them  on  the  books  has  been  stopped,  but  the  thieves  are  not  likely  to  be  ar- 
rested, as  no  one  seems  able  to  describe  their  appearance. 

Dividends. — ^The  receiver  of  the  EJighth  National  Bank  of  New  York,  gives 
notich  that  a dividend  of  ten  per  cent,  will  be  paid  to  the  creditors,  llie  re- 
ceiver of  the  Ocean  National  Bank  gives  notice  that  on  March  17, 1873,  he 
will  sell  at  auction,  5,000  shares  of  the  capital  stock  of  the  Portage  Lake  and 
Lake  Superior  Ship  Canal  Company,  par  $ 100  each ; 278  mortem  bonds  of 
the  Lake  Superior  Ship  Canal,  Railroad  and  Iron  Company  $1^100  each;  106 
mortgage  bonds  of  the  Decatur,  Sullivan  and  Mattoon  lUilroad  Company, 
$ 1,(]^  each,  and  59  mortage  bonds  of  Chicago  and  Illinois  Southern  Bauroad 
Company,  $ 1,000  each.  It  is  bv  investments  of  this  character  that  banks  and 
bankers  frequently  fail,  and  de&aud  their  stockholders  and  depositors.  There 
is  no  excuse  for  such  outlays  by  any  national  bank  in  the  United  States. 

• New  York. — ^In  the  Common  Pleas  of  New  York^  March,  1873,  before  Judge 
Larremore,  the  First  National  Bank  of  Lyons,  Iowa,  began  anew  trial  of' 
their  action  against  the  Ocean  National  Bank  of  New  York  City,  to  recover 
about  $.50,000,  the  value  of  five-twenty  bonds  which  the  bank  at  Lyons  had 
deposited  with  the  Ocean  Bank  as  securitj.  These  bonds,  with  many  others, 
were  stolen  firom  the  Ocean  Bank  at  the  time  the  robbery  of  that  institution 
on  June  28, 1869.  The  plaintiffs  instituted  a suit  against  the  Ocean  Bank,  on 
the  23d  of  last  January,  and  after  the  plaintiffs  bad  consumed  five  days  in  put- 
ting in  their  evidence,  the  counsel  for  toe  defendants  moved  to  dismiss  the  com- 
plaint, on  the  mund  that  the  plaintiffs  had  not  shown  sufficient  negligence  on 
the  part  of  the  wean  Bank  to  entitle  them  to  recover.  Judge  Joseph  F.  Daly 
denied  the  motion,  and  told  the  defendants  that  they  must  put  in  their  defense 
the  next  day.  At  about  that  time  the  counsel  for  the  Lyons  Bank  was  taken 
sick,  and,  subsequently,  the  jury  were  discharged  and  a new  trial  was  rendered 
necessary.  The  hank  at  Lyons  allege  that  before  the  robbery  the  Ocean  BANk 
was  freouently  warned  of  the  danger  of  a robbery,  and  requested  to  take  extra 

frecautions  against  such  an  event.  Mr.  Edgar  Holley,  of  the  Globe  Fire 
nsuraiice,  tesufied  that  he  had  seen  wax  on  the  lock  of  the  main  door  of  the 
Ocean  Bank,  and  found  the  lock  broken  one  morning,  a short  time  before  the 
robbery.  He  reported  his  discoveries  to  the  bank.  The  Globe  Insurance  occu- 
pied the  basement  of  the  Ocean  Bank  building,  and  a short  time  before  the 
robbery  the  company  moved  out  of  the  building,  and  rented  the  basement  to  a 
Mr.  William  O Kell,  who  sub  let  a small  office  in  the  extreme  rear  to  the  rob- 
bers. They  entered  the.buuk  by  breaking  through  the  ceiling  of  the  back  office 
and  getting  into  the  vault.  The  Bank  of  Lyons  propose  to  prove  g^ross  negli- 
gence on  the  part  of  the  Ocean  Bank. 


Digitized  by 


Google 


Banking  and  Financial  Items. 


827 


1873.J 


JVew  York. — Amon(^  the  recent  corporations  created  hj  the  lemlaturd,  is  the 
New  York  Loan  and  Indemnity  Company,  now  establishea  at  229  Broad- 
way, comer  Barclay  Street  * formerly  occupied  by  the  Ocean  Bank.  The  new 
compaDT  has  a capital  of  $ 1,000,000,  and  will  transact  a general  banking  bnsi- 
Bess.  Receive  deposits  subject  to*  check  at  sight,  paying  interest  on  daily 
balances.  Checks  on  this  company  pass  through  the  Clearing  House.  The 
company  will  receive  Trusts  and  Financial  Agencies,  keep  Transfer  Books, 
register  Stocks,  and  act  as  Trustees  for  Railroads  and  other  corporations  and  for 
mdividuals.  The  oficers  are  H.  H.  Van  Dyck,  President ; Andrew  McKinney, 
First  Vice-President;  T.  W.  Park,  Second  Vice-President;  Prosper  P.  Shaw, 
Third  Vice  President.  John  T.  Banker,  lately  Cashier  of  the  Hanover 
National  Bank,  Secretary. 

Brookhn. — ^The  ATLANTIC  National  Bank  of  Brooklyn,  located  at  the 
City  of  Brooklyn,  in  the  State  of  New  York,  is  about  closing  up  its  affairs  in 
pursuance  of  a vote  of  its  shareholders  owning  more  than  two-thirds  of  its  stock. 
All  note-holders  and  other  creditors  of  said  association  are  notified  to  present 
the  notes,  and  other  claims  against  the  association,  for  payment. 

Alabama. — The  Montgomery  and  Eufaula  Railroad  Co.  has  gone  into 
bankruptcy.  This  road  runs  from  Montgomery  to  Enfiiula,  in  Barbour  county, 
a distance  of  eighty  miles.  Montgomery  is  the  north-western  terminus,  where 
eonnections  are  made  with  South  dk  North  Alabama  R.  R.,  for  points  north  and» 
east,  and  with  Western  Alabama  R.  R.,  for  points  west  and  south.  At  Union 
Springs,  forty  miles  from  Eufaula,  is  the  crossing  of  the  Mobile  & Girard  R.  R. 
County  seat  of  Bullock  county.  Eufaula,  Ala.,  is  the  eastern  terminus,  on  the 
west  bank  of  the  Chattahoochee  river.  Connections  are  there  made  with  the 
South-western  B.  B.,  for  all  points  in  Florida,  also  with  byats  on  the  riveri 

Colorado. — ^The  People's  Bank  of  Poeblo,  Colorado,  will  commence 
business  April  1st,  1873.  Capita),  $ 100,000.  Mr.  E.  W.  Bailey,  President ; 
for  many  years  widely  and  favorably  known  in  the  West  as  a member  of  the 
old  and  well-established  banking  house  of  Bailey  & Brother,  at  Weston, 
Missocrl  Mr.  John  B.  Lowther,  Cashier,  is  an  old  citizen  of  Colorado, 

large  influence  and  excellent  business  character.  Their  New  York  corres- 
pondents are  Messrs.  Donnell,  Lawson  & Co.,  No.  4 Wall  street. 

Dntter. — ^The  Bank  of  Denver  is  open  for  business  and  offers  its  services  to 
eorresjModents.  H.  C.  Brown  is  President,  C.  D.  Gurley  Cashier,  and  their 
New  York  correspondent  Messrs.  Kountze  Brothers.  Their  card  will  be 
found  in  the  usual  place  bn  the  cover  of  this  work. 

Georgia. — ^The  Legislature  of  Georgia  has  repealed  the  usury  law  of  that 
State,  so  that  any  rate  of  interest  agpreed  upon  in  writing  is  now  legally  collect- 
able. Upon  open  accounts,  and  all  instruments  and  obligations  bearing  interest, 
where  no  rate  is  agp^d  upon,  seven  per  cent,  is  to  be  allowed. 

NsMwnaA. — During  the  past  three  days  public  attention  has  been  drawn  to  the 
protracted  absence  of  Mr.  Au.en  G.  Jones,  bookkeeper  in  the  Southern  Bank 
of  the  State  of  Georgu,  who,  about  the  21st  of  February,  left  Savannah  with 
his  wife  and  a young  lady  of  this  city,  to  visit  Kingstree,  ^uth  Carolina,  and 
return  on  the  ^th  nit  It  seems  that  Mr.  Jones  bad  been  gradually  accumu- 
laring  funda  of  the  bank  during  February,  keeping  the  posting  of  his  books  be- 
hind so  as  to  avoid  detection,  at  the  same  time  telling  the  bank  officers  that  he 
lacked  only  three  or  four  days  in  being  up  with  them.  This  appears  to  be  the 
status  of  matters  when  he  left  for  his  four  days*  tour  to  Carouna.  The  devel- 
opments indicate  that  the  defalcation  was  undertaken  and  pursued  deliberately 
and  with  shrewd  calculation — the  journey  to  visit  the  relative  at  **the  little 
ptice  in  the  country  ’*  having  been  carefully  appointed  and  timed  for  the  final 
triumph  of  his  skilmil  financiering;  and  that  instead  of  being  waylaid,  murdered 
■nd  robbed  in  the  wilds  of  the  Palmetto  State,  or  languishing  with  sudden  sick- 
in  some  lonely  cabin  by  the  roadside,  Mr.  Jones  sped  away  directly  to 
New  York,  to  collect  the  few  thousands  his  certified  checks  called  for  there,  and 
then  finally  vanished  from  the  eyes  of  all  men  who  know  him. — Savannah  Rep. 

Illinois.— Mr.  B.  W.  Townshend,  was,  in  February,  elected  Cashier  of  the 
Gallatin  National  Bank  of  Shawueetowo,  Gallatin  county,  in  place  of  Mr. 
P.  C.  Crawford. 
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Stock  Frauds. — A series  of  forgeries  of  stock  certificates  on  the  Toledo  and 
Wabash  and  Fort  Wayne  and  Ohicaeo  Boads  were  developed  March  17,  the 
fraads,  thns  far,  being  traced  throngh  th^  Stock  Exchange  firm  of  Oddis  & 
Austin,  but  whether  peipetrated  by  scoundrelly  people  for  whom  th^  incau- 
tiously did  business,  or  by  third  parties  who  cannot  be  traced,  remains  to  be 
told.  The  members  of  the  implicated  firm,  if  in  the  city,  have  tendered  no 
satisfactory  explanations.  The  forged  certificates  were  hypothecated  at  bank 
to  the  extent  of  bOO  or  HOO  shares,  and  it  is  hoped  that  this  is  the  extent  of  the 
mischief.  • 

« 

Indiana. — Mr.  W.  J.  Lowry,  head  of  the  banking  house  of  W.  J.  Lowry 
& Co , and  for  long  years  connected  with  the  State  Bank  and  Bank  op  ths 
State  op  Indiana,  died  suddenly  oil  Saturday,  February  22nd.  Mr.  Lowry 
was  in  the  seventy-eighth  year  of  his  age,  and,  until  the  day  of  his  death,  was 
apparently  in  the  full  vigor  ot  health.  By  the  articles  of  association,  the  bank- 
ing firifi  of  W.  J.  Lowry  &,  Co.  will  continue  as  heretofore,  with  unimpaired 
capital,  until  the  expiration  of  the  same  by  limitation — January  1st,  1874. 

Louisville. — The  Falls  City  Tobacco  Bank,  at  Louisville,  was  robbed  by 
burglars  on  the  10th  March.  Among  the  securities  taken  were  various  rail- 
road bonds  belonging  to  depositors.  A reward  of  1 5,500  is  offered  for  the  fol- 
lowing securities,  vis  : one  Louisville,  Cincinnati  and  Lexington  Railroad,  first 
^mortgage,  $1,000  bond,  No.  322;  ten  Loui^ille  and  Portland  Canal  bonds^ 
$ 1,000  each.  No.  732  to  No.  741  inclusive,  maturing  in  1876;  eleven  JeffersoiL 
Madison  and  Indianapolis  Railroad,  second  mortgage,  f 1,000  bonds.  Nos.  1,020, 
1,021,  1,022,  1,023,  1,340,  1,865,  1,964,  1,975,  1,976,  1,977,  1,978. 

LquisiXna.— The  Crescent  City  National  Bank  at  New  Orleans  closed  its 
doors  March  14th.  *£.  H.  Summers,  one  of  the  Committee  of  Two  Hundred,  is 
its  President,  and  Charles  Faurie,  Jr.,  its  Cashier.  Its  loans  and  discounts 
on  the  1st  of  February,  1873,  were  $ 6*59,785.  Its  capital  stock  is  $ 500,000. 

Heavy  Loss  or  Robbery. — ^Yesterday  the  paying  teller  of  the  New  Orleans 
National  Bank,  in  making  his  exchange,  was  rob^d  of  or  lost  $ 2^000.  He 
is  unable  to  give  any  particulars  of  the  robbery  or  the  manner  in  which  it  was 
effected.  He,  however,  makes  the  following  statement  in  reference  to  the  matter : 

I left  the  bank  for  the  purpose  of  settling  some  of  our  accounts,  and  left  my 
assistant  in  charge.  I had  some  bills,  about  $ 25,500  or  so,  which  I rolled  up 
into  two  packages.  They  were  large  bills,  $500  and  $1,000,  and  the  rolls  were 
^te  smiul.  I put  them  both  into  the  right  pocket  of  my  pants,  and  on  my  way 
down  to  the  Citizens’  Bank,  where  I was  going,  I stopp^  at  Gonzales’  to  get 
some  tobacco.  I then  went  on  down,  and  stuped  at  the  Banking  Associatiok 
to  pay  an  account  there,  and  when  I*went  to  look  for  the  money  both  rolls  were 

Sone.  I immediately  stepped  outside  and  told  Farrell  f special  bank  officer)  about 
16  matter.  I do  not  remember  having  been  jostled  by  any  one,  nor  do  I know 
of 'any  one  ever  being  near  enough  to  rob  me  of  the  money,  unless  it  was  in  ibe 
Banking  Association.  There  were  several  persons  there. 

— New  Orieane  Picayune^  Wtk  Marck^  1873. 
Moral. — Bank  clerks  should  not  take  heavy  packages  of  bank  notes  into  the 
street  2d.  They  should  not  stop  at  tobacco  shops,  saloons,  dc.c.  3d.  They 
should  not  use  tobacco  ih  any  way,  especially  during  office  hours.  4th.  A clearing- 
house is  the  only  proper  place  for  the  adjustment  of  bank  balances. — Ed.  B.  M. 

Maine.— The  Yeazte  National  Bank  of  Bangor  (No.  2089)  was  oi^anized 
in  March,  with  a capital  of  $ 75,000,  limited  to  $150,000.  President,  Alfred 
. Yeazle  ; Cashier,  William  S.  Holt. 

Massachusetts.— The  Worcester  Safe  Deposit  and  Trust  Company 
has  commenced  business  under  a State  charter,  at  No.  448  Main  Street  Worces- 
ter.  Mass.,  with  a capital  of  $200,000.  This  company  has  constructed  burglar 
and  fire-proof  vaults  for  the  safe-keeping  of  valuable  papers,  dkc.,  and  the 
renting  the  safes.  By  its  charter  the  company  is  limited  in  its  investments  to 
securities  of  the  first  class,  such  as  the  authorized  loans  of  the  Qovemmmit  of 
the  New  England  States,  cities  and  towns,  and  stocks  of  National  banks,  &c. » 
so  that  its  safety  is  undoubted.  This  company  is  authorized  to  receive  money 
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6n  deposit  subject  to  check  at  si^ht,  and  it  will  pay  to  depositors  interest  on 
daily  balances  at  the  rate  of  four  per  cent,  per  annum.  To  receive  money  from 
courts  of  law  or  equity,  including  probate  or  insolvency,  executors,  administra- 
tors, a^fl^ees,  smardians,  trustees,  and  corporations.  The  company  has  a pri- 
vate nirat-watcn,  who  is  not  allowed  to  leave  the  room  in  which  the  vault  is 
situated,  between  the  hours  of  6 P.  M.  and  6 A.  M.  A burglar  alarm,  communi- 
cating with  the  police  office,  renders  it  impossible  to  either  open  or  close  the  door 
of  the  vault  witnout  giving  notice  to  the  police  officers.  Praident,  Qeorob  M. 
Kice;  Secretary,  Edward  F.  Bisco. 

It  is  by  the  establishment  of  such  institutions  as  the  above  that  capitalists 
and  others  are  able  to  place  their  valuable  securities  in  a perfectly  reliable  de- 
pository, without  being  exposed  to  such  losses  as  have  occurred  at  the  BoYLS- 
TOM  National  Bank,  Boston ; Ocean  National  Bank,  New  York,  dkc. 

The  Monet  Burnt  in  Boston. — The  nnmber  of  oases  of  burnt  money  re- 
cced at  Washington,  from  Boston,  after  the  great  fire  in  that  dty,  was  eighty- 
nine.  The  nominal  amount  of  money  contained  in  these  cases  was  supposed,  br 
tie  parties  remitting  them,  to  be  $ 88,812.90.  The  money  that  was  identified 
and  for  which  returns  were  made,  was  as  follows : 


Legal-tender  notes  and  fractional  currency  $ 4,332.05 

National  bank  notes 4,172.00 

United  States  bonds  (principally  five-twenties) 73,050.00 

Railroad  bonds 5,000.00 

Coupons  of  United  States  bonds 1,629.00 

Certificate  of  bank  stock 100.00 

State  bank  notes 7.00 

Counterfeit * 75 


Total $88,290,80 

Total  amount  of  **  shorts  ’’ $ 1,672.35 

Total  amount  of  “ overs  1,150.25 

, Net  short 522,10 

Total $88,812,90 


In  addition,  a large  amount  of  checks,  promissory  notes,  and  other  valuable 
VusiDess  were  either  wholly  or  partially  identified,  and  returned  to  their 

owners.  'The  money  was,  generally,  very  badly  burnt,  and  it  was  with  the  great- 
est difficulty  that  it  could  be  separated  and  identified.  ‘ The  identification  and 
restoration  occupied  the  constant  labor  of  three  ladies,  for  a period  of  four  months. 

John  Savage,  Jr.,  late  cashier  of  the  Lechmere  National  Bank,  of  East 
Cambridge,  Mass.,  hM  been  arrested  on  a charge  of  stealing  the  funds  of  that 
hank,  and  held  in  $ 15,000  bail. 

Michigan. — It  appears  from  a report  by  the  Detroit  Board  of  Trade,  thab  the 
attempt  to  construct  a tunnel  under  the  Detroit  river,  is  a failure.  A committee 
of  the  Board  waited  on  the  President  of  the  Michigan  Central  Railway  and  as- 
certained that  the  small  trial  tunnel,  preparatory  to  the  main  tunnel,  is  not  yet 
half  completed,  and  that  almost  insuperable  difficulties,  in  the  shape  of  quick- 
sands, spongy  earth,  etc.,  render  the  completion  of  the  main  tunnel  a matter  of 
mat  doubt,  and  that  in  any  event,  at  least  five  years  will  be  consumed  in  its 
Mlding.  In  view  of  these  facts,  the  Board  of  Trade  urge  the  building  of  a 
bridge  over  the  river,  and  have  resolved  to  petition  Congress  to  pass  a bill 
autimrislng  the  constniction  of  such  a bridge. 

Minnesota. — A receiver  has  been  appointed  for  the  Southern  Minnesota 
R.  R.  Co.  This  road  runs  from  La  Crosse  to  Winnebago,  a distance  of  171  miles, 
nassi^  through  the  towns  ofXanesboro  (Fillmore  County),  Ramsey,  Albert 
Lea  (Freeborn  County). 

Rochester, — ^The  Union  National  Bank,  of  Rochester,  Olmsted  County, 
Minn.,  (No.  2U68),  was  organized  in  March,  with  a capital  of  $ 50,000,  limited 
to  $ lOOJlOO.  President,  J.  V.  Daniels  ; Cashier,  M.  J.  Daniels.  Their  New 
York  correspondent  is  the  National  Park  Bank. 
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Missouri. — ^The  Haskell  Bank,  at  8t.  Lonia,  has  relinqaished  business, 
in  favor  of  the  Lucas  Bank,  of  which  Mr.  H.  6.  Turner  is  president,  and  Mr. 
B.  B.  Hutchinson  is  cashier.  Mr.  J.  M.  Franciscus,  late  rice-president  of 
the  Haskell  Bank,  has  been  elected  a Director  of  the  Lucas  Bank,  which  has 
been  removed  for  the  present  to  the  banking  room  formerly  occupied  by  the 
Haskell  Bank,  comer  of  Main  and  Vine  Streets. 

Ohio. — ^The  Manuml  for  Notaries  and  Bankers,  (published  at  this  office,)  con- 
tains a summary  of  the  law  of  each  State  in  relation  to  the  rat^  of  interest,  the 
penalties,  &c.  Since  the  last  edition  was  issued,  the  law  of  Ohio  has  l^en 
altered.  By  the  law  of  May  4,  t8G9,  (Ohio  Laws,  pp.  66-91)  interest  mar  be 
charged  at  the  rate  of  eight  per  cent,  (instead  of  six  per  cent),  under  private 
contract. 

CinMnati. — The  charter  of  the  COBfMERCiAL  Bank,  of  Cincinnati,  expires  with 
this  year.  A minority  of  the  stockholders  have  formed  a co-partnership,  and 
will  continue  the  banking  business  under  the  same  name.  Among  the  stock- 
holders are  the  following  citisens : E.  H.  Pendleton,  Geo.  H.  Pendleton, 
Bufus  King,  Larz  Anderson,  W.  H.  Clement,  J.  N.  Kinney,  Thomas 
Sherlock,  George  H.  Hill,  J.  W.  Donohue,  L.  J.  Thompson,  J.  H. 
Barker^  Matthew  Hart,  B.  F.  Strader,  Hugh  Colvhxe,  B.  B.  White- 
man,  Dr.  William  Carson,  Dr.  Nathaniel  Foster. 

Cleveland. — At  a meeting  of  the  d'urectors  of  the  Cleveland,  Columbus,  Cin- 
cinnati AND  INDUNAPOLIS  Bailway  CoBfPANY,  held  at  the  office  of  the 
company  in  Cleveland,  on  the  5th  of  March,  1873,  it  was  ordered  that  a special 
meeting  of  the  stockholders  be  called  for  the  purpose  of  consulting  on  a lease 
of  the  railway  to  the  Atlantic  and  Great  Western  Bailroad  Cobipany; 
and  also  fqr  the  purpose  of  acting  upon  a proposal  to  authorize  the  directora 
of  said  Cleveland,  Columbus,  Cincinnati  and  Indianapolis  Bailway,  to 
issue  not  exceeding  five  millions  increased  capital  stock  of  said  company  for 
purposes  authorized  by  law.  A meeting  of  said  stockholders  will  be  held  in 
Cleveland,  Ohio,  on  the  16th  day  of  April. 

Cleveland. — Messrs.  Price  Brothers,  bankers  and  brokers,  made  an  assign- 
ment, March  6th.  The  failure  was  caused  by  a decline  in  stocks  in  which  the 
6rm  were  dealing  and  the  withdrawal  of  deposits  from  theh  bank.  Their  liabilities 
are  about  $175,000,  and  assets  from  $ 000  to  $130,000.  It  is  stated  that 

the  full  amount  of  their  liabilities  will  possibly  be  paid,  but  this  is  highly  im- 
probable. When  bankers  cease  to  employ  the  deposits  of  their  customers  in 
stock  speculations,  failures  will  diminisn  ; and  dividends  of  one  hundred  cents 
on  the  dollar  will  be  more  frequently  realized  than  of  late. 

Medina.— Hhe  Pheniz  National  Bank,  of  Medina,  Medina  County,  Omo,^ 

iNo.  2091),  was  organized  in  March,  with  a capital  of  $50,000,  limited  Uy 
1 200,000.  President,  J.  H.  Albro  ; Cashier,  Harrison  G.  Blake.  This  bank 
succeeds  to  the  business  of  Mr.  H.  G.  Blake,  banker.  Their  New  York  cor- 
respondent is  the  National  Trust  Company. 

Pennsylvania.— The  Shackamaxon  Bank  and  Saving  Fund,  chartered 
by  the  State  of  Pennsylvania,  is  established  at  Philadelphia,  at  1737  Frankford 
Boad.  Authorized  capital,  $500,000.  President,  William  Bumm;  Cashier, 
T.  L.  Huggard. 

Pennsylvania  Bonds. — A dispatch  from  Harrisburgh  reports  unofficially 
that  the  CommisBioners  of  the  Sinking  Fund  have  resolved  to  pay  on  presen- 
tation $ 1,^,000  of  the  6ve,  ten  and  six-per-cent  bonds  of  the  commonwealth, 
being  certificates  of  $ 5,000  and  under,  and  to  stop  the  interest  thereon. 

State  Finances. — ^The  Commissioners  of  the  Sinking  Fund  of  the  Common- 
wealth of  Pennsylvania  give  notice,  through  the  Farmers  and  Mechanics’ 
Bank,  to  holders  of  the  first  series  of  six-per-cent.  State  loan,  to  the  amount  of 
$5,000  and  under,  that  they  will  cease  to  bear  interest  on  the  31st  day  of  July 
next,  when  said  loan  and  accrued  interest  will  be  redeemed  on  presentation  at 
the  said  bank  in  Philadelphia. 

FnmMtfi.— Thomas  F.  Anderson,  Cashier  of  Labiberton’s  Bank,  at 
Franklin,  one  of  the  oldest  cashiers  in  the  oil  regions,  committed  suicide,  March 
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14th.  He  opened  the  benk  as  asnal,  and  transacted  business  with  several  cos- 
tomers.  It  is  stated  that  he  was  carrying^  a lar^  amount  of  overdrafts  for  the 
accommodation  of  his  personal  fhends,  unanthonzed  by  the  bank  ; that  the  con- 
cern was  soon  to  change  hands,  and  he  had  been  requested  to  have  the  books 
and  accounts  in  complete  order  at  a certain  date,  which  would  expose  these 
irrei^nlarities.  The  bank  loses  heavily,  but  confidence  is  felt  in  its  security. 

Pkiiadelpkia. — Harrison  P.  Brown  and  Henry  Williams,  who  attempted 
to  rob  the  Corn  Exchange  National  Bank,  of  Philadelphia,  were  tried  and 
found  railty,  March  14.  Harrison  P.  Brown  is  Frank  Wilson,  who 
escaped  from  Sing  Sing  Prison,  New  York,  on  the  12th  of  January  last. 
Henry  Williams  is  Albert  Williams,  who  escaped  from  the  same  prison, 
Dec,  18,  1871.  ^ 

Philadelphia  Stock  BoAiu>.~The  Board  of  Stock  Brokers,  March  3,  held 
its  annual  meeting  for  the  election  of  officers,  with  the  following  result : Presi- 
dent, Henry  O.  Qow^n;  First  Vice-President,  £.  Robins;  Second  Vice- 
President,  William  J.  Morris  ; Third  Vice-President,  Joseph  R.  Wilkins, 
Jr.  Standin£  Committee:  Benjamin  P.  Hutchinson,  Henry  L.  Oaw, 
Joseph  C.  Harris,  Thomas  A.  Biddle,  C.  D*Inviluers,  T.  Whelen, 
John  Markoe,  and  Abr.  Barker.  Secretary  and  Treasurer,  John  C. 
Johnson. 

South  Carolina. — ^The  Winnsboro  National  Bank,  (No.  2087),  was  or- 
nnized  in  March  at  Winnsboro,  Fairfield  County,  S.  C.,  with  a coital  of 
$ 60,000,  limited  to  $ 200,000.  President,  William  Ross  Robertson  ; Cashier, 
Samuel  B.  Clowney.  Their  New  York  correspondent  is  the  National 
Park  Bank. 

Tennessee. — ^The  Tennessee  Legislature  has  passed  to  a final  reading  the 
bin  to  fund  the  past  due  interest  on  the  State  bonded  debt,  and  interest  accruing 
op  to  and  including  January.  1874.  It  provides  for  the  funding  of  the  interest 
into  40-year  6-per-cent,  boo^,  redeemaole  at  the  option  of  the  State  after  ten 
years.  It  also  provides  for  the  sinking  fund  and  for  the  redemption  of  interest 
on  and  after  January  1st,  1874. 

Texas.— The  case  of  the  First  National  Bank  op  Washington  v.  State 
OF  Texas,  came  up  before  the  Supreme  Court,  U.  S.,  at  its  present  term.  The 
latter  against  the  former — writs  of  error  to  the  Supreme  Court  of  the  District  op 
Columbia.  The  question  in  these  cases  was  whether  the  bank,  having  pur- 
chased bonds  of  the  State  of  Texas,  after  they  were  redeemable  or  overdue,  from 
a party  receiving  them  before  maturity,  stands  in  the  place  of  the  party  from 
whom  it  took  them  and  is  entitled  to  the  bonds  their  redemption,  notwith- 
standing the  fact  that  they  were  not  endorsed  by  the  Governor  of  Texas,  as  re- 
quiredoy  statute.  The  court  holds  that  the  bank  stands  in  the  place  and  holds 
m title  of  the  partv  taking  before  maturity  and,  under  the  various  acts  of  the 
Legislature,  is  enlided  to  the  bonds,  although  they  were  not  endorsed  by  the 
Governor.  Judgment  reversed,  the  (3hief  Justice  delivering  the  opinion. 

Virginia. — It  is  announced  that  on  April  1st  the  Second  Auditor  at  Richmond, 
ViRGiKiA,  will  begin  the  payment  of  the  January  interest  on  Virginia’s  pub- 
lic debt. 

The  Public  Debt. — Both  Houses  of  the  General  Assembly  have  passed  a bill, 
in  conformity  with  the  agreement  entered  into  between  the  Legislative  Com- 
mittee and  wndholders,  providing  for  the  payment  of  interest  on  the  public 
debt  for  the  years  1872  and  1873  at  the  rate  of  four  per  ceut.  per  annum  on 
consols  and  on  two-thirds  of  the  amount  of  the  unninded  bonds.  For  the 
remaining  two  per  cent,  due  and  unpaid,  non-interest  bearing  certificates, 
payable  at  the  pleasure  of  the  State,  are  to  be  issued.  The  payment  of  interest 
mr  1872  is  conditioned  upon  a board,  consisting  of  the  two  Auditors  and 
Treasurer,  first  ascertaining  that  there  will  be  sufficient  money  in  the  Treasury 
and  revenue  accruing  to  safely  allow  of  it;  but  a calculation  has  already  been 
made  which  renders  almost  certain  that  the  interest  for  1872  can  be  placed  upon 
a like  footing  with  the  interest  for  1873. 

No  special  provision  for  meeting  the  matured  coupons  which  are  **  receivable 
for  taxes”  is  made,  but  the  holders  of  such  bonds  can  draw  the  four  per  cent. 
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and  get  the  non-intereet  bearing  certificates  above  provided,  if  thej  are  willing  to 
deliver  up  their  coupons.  It  was  said  in  the  remarks  made  by  Judge  CocmaN, 
while  this  bill  was  pending  in  the  Senate,  that  four  per  cent  interest  oonld  be 
paid  for  1872  and  1873,  even  though  nearly  one-half  of  the  matured  coupons 
“ receivable  for  taxes  did  reach  the  treasury  in  the  payment  of  taxes.  It  is 
believed,  however,  that  the  understanding  had  with  the  bondholders  willprevent 
any  large  amount  of  coupons  from  being  forced  upon  the  collecting  officers  of 
the  Commonwealth.  The  bill,  having  passed  both  Houses,  will  be  sent  to  the 
Governor  for  his  approvaL — Richmond  Enquireff  March  8. 

ViRGiHiA-— The  Union  Bank  has  commenced  business  at  Winchester,  Fred- 
erick County,  Virginia,  with  a present  capital  of  $ 40,000,  limited  to  $ 200,000. 
President,  William  L.  Clark;  Cashier,  Robert  B.  Holliday.  Their  cor- 
respondents are  Messrs.  J.  J.  Nicholson  Sl  Sons,  Baltimore;  the  National 
Bank  of  the  Republic,  New  York. 

Notaries  Public  in  Virginia. — ^The  following  act  in  regard  to  notaries 

Sublic,  which  has  become  law,  should  be  examined  oy  all  notaries  and  all  who 
esire  to  be  notaries  of  Virginia ; 

An  act  to  amend  and  re-enact  section  1 of  chimter  120  of  the  Code  (edition  of 
IdOO)  in  reference  to  notaries  public.  [Approved  January  14,  1873.] 

Be  it  enacted  bn  the  Oeneral  Assembly,  That  section  1 of  chapter  120  of  the  Code 
(edition  of  I860)  be  amended  and  re-enacted  so  as  to  read  as  follows : 

1.  The  Governor  shall  i^point  in  and  for  the  separate  counties  and  corpora^ 
tions  of  the  State  as  many  notaries  public  as  to  him  shall  seem  proper:  PnnndaA, 
the  number  shall  not  exceed  one  for  each  thousand  of  population,  w^ho  shall 
hold  office  for  the  term  of  four  years,  and  that  the  Governor  may  appoint  the  same 
person  to  serve  for  two  or  more  counties  or  corporations.  Eveir  notaiy  public 
shall  give  bond  before  the  court  of  the  county  or  corporation  for  which  he  is 
appointed,  in  a penalty  of  not  less  than  five  hundfed  dollars,  and  the  clerk  of 
said  court  shall  immediately  forward  a copy  to  the  Secretary  of  the  Common- 
wealth. All  notaries  now  in  commission,  who  shall  have  heretofore  executed 
bond  within  the  time  prescribed  by  law,  or  shall  execute  such  bond  within  four 
months  from  the  passage  of  this  act,  in  the  penalty  above  named,  and  only  such, 
shall  continue  to  act  as  notaries,  and  their  commissions  shall  be  construeo  to  run 
four  years  from  the  date  of  this  act 

Wisconsin. — ^Messrs.  A.  H.  Howard  Sl  Co.  have  succeeded  to  the  Banking 
House  of  H.  H.  Rice  db  Co.,  at  Omro,  their  New  York  correspondents  being 
Henry  Clews  db  Co. 


Canada.— The  London  and  Canadian  Loan  and  Agency  Company  has 
commenced  operations  in  the  Exchange  Building,  Wellington  street  Toronto, 
Canada,  under  a charter  dated  October,  1863.  The  present  coital  is  $ 2,000,000, 
limited  to  $ 5,000,000.  President,  William  P.  Howland  ; Cf.  A.  Growski  and 
Donald  A.  Smith,  Vice-Presidents ; Manager,  J.  Grant  Macdonald. 

City  Bank  u.  Bank  op  Montreal. — In  the  somewhat  celebrated  ease  of 
**  Banque  Nationale  u.  City  Bank,”  the  latter  institution  has  been  condemned 
by  the  Court  of  Review  in  Quebec  to  pay  the  full  amount  demanded  by  the 
* action,  viz:  1 106,000,  with  interest  and  costs  of  suit.  It  reverses  a judgment 
of  Justice  Stewart  in  the  Superior  Court,  rendered  in  January  last.  A principal 
point  involved  is  as  to  the  power  of  a manager  to  bind  the  bank  by  certifying 
the  cheques  of  customers.  According  to  this  ruling  the  mana^r  has  no  sn^ 
power,  and  that,  therefore,  the  Bank  of  Montreal  is  not  liable,  ft  is  an  unsettled 
point  among  American  jurists  whether  a cashier  has  authority  to  certify  the 
cheques  of  a depositor  even  as  against  funds  in  the  bank.  In  this  case,  though 
there  were  no  funds  to  meet  the  cheques  in  Question,  yet  Sanderson,  the  drawer 
ef  the  cheques,  had,  it  is  alleged,  been  for  a longtime  permitted  to  overdraw  his 
account,  and  it  is  therefore  presumed  that  the  Bank  of  Montreal  were  aware  of 
such  over-drafts,  and  tacitly  sanctioned  them.. — Toronto  Monetary  Times. 
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Bank  Bobbery  in  Belgium. — An  ezciti^  scene  took  place  on  Febmarj  10, 
on  the  bonlevarda  of  Paris,  when  two  Belgians,  who  had  left  their  conntry  for 
their  country’s  good,  fell  into  the  hands  of  the  French  police.  Some  time  back 
A robbeiy  to  a considerable  amoont  took  place  at  the  Anvers  branch  of  the  Na- 
tional Bank  of  Belgium.  The  per^trators  of  the  robbery — a wrestler  named 
Dcvoos,  the  guardian  of  the  bank,  ana  a man  named  RiplaRD,  his  comrade  and 
accomplice — absconded  with  their  booty  and  proceeded  to  Paris.  Belgian  de- 
tectiyes  followed  immediately  on  their  track.  The  latter  at  once  placed  them- 
selves  in  communication  with  the  French  police,  and  portraits  of  the  robbers  were 
profusely  distributed  among  those  establishments  which,  it  was  not  unnaturally 
presume,  would  be  among  the  first  objects  of  attraction  on  their  arrival  in  this 
city.  This  device  completely  succeeded.  Two  creaturps  were  immediately  put 
on  the  track,  and  the  thieves  were  pointed  out  to  the  police  on  the  boulevards, 
on  Tuesday  evening.  About  11  ^ two  in^ctors  of  the  detective  force — MM. 
Moleon  and  Barque — proceeded  to  the  Caf6  de  Su^e  to  effect  their  arrest. 
Riflard,  after  desperate  resistance,  succeeded  in  getting  out  of  the  hands  of  the 
detectives,  and  fled  up  the  Faubourg  Montmartre ; the  detective  followed,  calling 
loudly  for  assistance,  and  Biflard  was  soon  rearrested  by  two  police  agents, 
who  conducted  him  to  the  lock-up.  Inspector  Barque,  about  the  same  time, 
was  conducting  Devoos  to  prison  oy  the  Bue  Montmartre,  holding  his  prisoner 
tightly  by  the  arm ; but  Devoos,  disarming  his  captor  by  his  apparent  indiffer- 
ence and  exceedingly  quiet  demeanor,  suddenly  disenga^d  himself,  and  pulling 
out  a revolver,  discnarged  three  barrels  at  the  inspector.  Two  of  the  balls  struck 
Barque  in  the  neck  and  compelled  him  to  give  up  all  pursuit,  while  the  third 
stniek  a passing  coachman  in  the  cheek.  I^voos  continued  his  onward  course, 
menacing  with  his  revolver  everybody  who  attempted  to  arrest  him  until,  reach- 
ing the  comer  of  a street,  a sergeant  of  police,  unindmidated  by  the  revolver 
Moed  him  by  the  throcU  and  took  possession  of  the  revolver  before  he  had  time 
to  make  use  of  it.  While  being  conducted  to  prison,  the  robber,  and  would-be  as- 
Msiin,  made  a complete  confession  and  placed  in  the  hands  of  the  sergeant  a 
purse  containing  585  francs  in  notes ; he  had  also  in  his  possession  about  fifty 
francs  and  a profusion  of  jewelry.  He  was  shortly  afterward  joined  in  prison 
by  his  accomplice,  Biflard,  on  whom  a sum  of  upward  of  37,000  francs  was 
bund.  The  wounded  men  have  received  only  slight  wounds,  and  are  progress- 
ing favorably. 


DISSOLVED  OR  DISCONTINUED. 

New  York. — Wheeler  & Peters,  5 Exchange ‘Place. 

Georgia. — Agency  Georgia  Banking  &,  Trust  Co.,  CartentUle,  (succeeded  by 
Planters  db  Miners*  Bank). 

iLLOroiS. — Merchants  db  Farmers’  Savings,  Loan  db  Trust  Co.,  Bunker  Hill, 
(changed  to  Banker  Hill  Bank);  McKee  db  Pratt,  Homer,  (succeeded  by  T.  D. 
McKee);  J.  T.  Webb,  Nokomis,  (removed  to  Tolono), 

Kentucky. — Brent  db  Pullen,  Paris,  (merged  into  Citizens’  Bank). 

Louisiana. — Crescent  City  National  Bank,  iVeio  Orleans,  (failed), 

Minnesota. — City  Bank,  St.  Paul,  (consolidated  with  First  National  Bank). 

Missourl — W.  H.  Trigg  db  Co.,  BoouvUle;  Salmon  db  Stone,  Clinton,  Uuo- 
eeeded  by  Salmon  db  Salmon);  Clinton  Savings  Bank,  (succeeded  by  First 
National  Bank  of  Clinton). 

Omo. — Price  Brothers,  Cleveland,  {failed)  \ Cope  db  Rogers,  Salineville, 
(succeeded  by  Salineville  Banking  Co). 

New  York. — N.  8,  Weed  db  Co.,  Franklinville,  (succeeded  by  Franklinville 
Bank). 

South  Carolina. — L.  Qambrilk  Charleston,  {faded). 

Texas. — ^James  H.  Starr  db  Son,  Marshall,  (succeeded  by  Raguet  db  Fry). 

WiacoNSlN. — H.  H.  Rice  db  Co.,  Omro,  (succeeded  by  A.  H.  Howard  db  Co. ) 
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N£W  BANKS,  BANKERS  AND  SAVINGS  BANKS. 

Makch,  1873. 

The  Banker’s  Magazine  contains  a monthlj  list  of  new  National  banks^ 
State  banks.  Savings  banks  and  private  bankers.  Subscribers  are  requested  U 
furnish  additional  names  for  the  new  edition  of  the  Banker’s  Almanac  for 
1873,  now  in  preparation/  No  charge  is  made  for  the  insertion  of  these  names 
in  the  Banker’s  Magazine,  and  in  the  Banker’s  Almanac. 


NEW  YORK. 

S.  M.  Biills,  54  Broadway. 

JPiac$  and  State.  Name  qf  Bank.  N.  Y.  Correepondant. 

Montgomery,  Ala...  .W.  Q.  McKensie  Sl  Co Nat  B’k  of  the  Republic. 

Pnebio,  Col. People’s  Bank .* Donnell,  Lawson  dk  Co. 

Georgetown,**  James  Judge Kountze  Brothers.  •* 

Golden  City,  **  Bagley  dk  Sons Kountze  Brothers. 

Waterbury,  Conn. . ..Anson  F.  Abbott Jay  Cooke  & Co. 

Wilmington,  Del.  ..  .Artisans’  Savings  Bank 

Cartersville,  Geo.  ..  .Planters  dk  Miners’  Bank Ja^  Cooke  dk  Co. 

Gainesville,  **  . ..Banks  dk  Brother Williams,  Bimie  dk  Co. 

Newnan,  **  ...  People’s  Savings  Bank Importers  dk  Traders’N.  B. 

Savannah,  **  ...David  R.  Dillon Edwin  Parsons. 

Washington,  *^  . ..Merchants  dk  Planters’  Bank Fourth  National  Bank. 

Ashton,  III Mills  dk  Petrie German- American  Bank. 

Buckley,  **  J.  A.  Koplin Traders*  N.  B.,  Chicago. 

Chicago,  **  Cook  County  Savings  Bank 

««  “ Dime  Savings  Bank 

Hoopestown,  “ McFerron  dk  Chamberlin George  Opdyke  dk  Co. 

Joliet,  **  Charles  Goodspeed Irving  National  Bank. 

Jonesboro,  **  £.  A.  Willard Importers  dkTradeis’N.B. 

Nashville,  **  Hay  Brothers  dk  Co 

Pontiac,  **  J.  F.  Culver  dk  Co Jay  Cooke  dk  Co. 

Tolono,  .**  Exchan^  Bank  of  J.  T.  Webb. Henry  Clews  dk  Co. 

Washburn,  “ Frank  N.  Ireland Henry  Clews  dk  Co. 

Minooka,  “ D.  Ferguson Cook  Co.  N.  B.,  Chicago. 

Lafayette,  Ind Lafayette  Savings  Bank Gilman,  Son  dk  Co. 

Terre  Haute,  **  Evans,  Magill  dk  Co First  National  Bank. 

Jefferson,  Iowa Head  Brothers Austin  Corbin. 

Parkersburg,  **  J.  B.  dk  M.  J.  Powers Austin  Corbin. 

Sabula,  **  National  Savings  Bank Allen,  Stephens  dk  Co. 

Washington,  **  J.  B.  Richards Ninth  National  Bank. 

Leavenworth,  Kan.  . .Insley,  Shire  dk  Co  Donnell,  Lawson  dk  Co. 

Manhattan,  **  . . . First  National  Bank  

Paducah,  Ky City  National  Bank 

New  Orleans,  La Hibernia  National  Bank Importersdk  Traders’N.B. 

Boston,  Mass Lewis  Hecht Sternbeij^r,  Netterdk  8ea> 

New  Bedford,  **  . ..Beauvais  dk  Co Fisk  dk  Hatch,  [aongood. 
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Place  and  State.  Name  of  Bank.  N.  Y.  Correapondmt. 

Hochester,  MAnr Union  National  Bank National  Park  Bank., 

Meridian,  Miss People’s  Savings  Bank Howes  &,  Macy. 

8t.  Lionis,  Mo Stewart,  Steel  dr  Co Northrop  & Chick. 

Memphis,  “ Petkin,  Leshe  & Co Oilman,  Son  & Co. 

BrownsvUle,  “ Wm.  B.  Xincaid  & Co 

Clinton,  Salmon  dr  Salmon Northrop  & Chick. 

Jersey  City,  N.  J Germania  Savings  Bank 

« “ “ Gregory  & Hyde -Clarke *.  ...Duncan,  Sherman  & Co. 

Newark,  “ American  Trust  Co 

Camden,  “ Gloucester  Savings  Bank 

Buffalo,  N.  Y Bank  of  Buffalo Nat. Shoe  dc^Leather  Bank- 

Franklinville,  “ Franklinville  Bank National  Trust  Co. 


Hlyria,  Ohio. 

Fondlay,  “ 
Medina, 
Salineville,  “ 
Wadsworth,  “ 
Cleveland,  “ 


Savings  D^osit  Bank Jay  Cooke  dr  Co. 

Seymour,  Vance  dr  Co Fourth  National  Bank. 

Phoenix  National  Bank National  Trust  Co. 

Salineville  Banking  Co Importers  ^Traders’  N.B. 

H.  A.  Brotts  & Co Central  National  Bank. 

People’s  Savings  6l  Loan  Assoc.  


Philadelphia,  Pa.  . . Citizens’  Bank Hanover  National  Bank. 

“ “ . . Shackamaxon  Bank 

* “ “ ..Ackley  Smith James  T.  Bates  dc.Co. 

Pittsburgh,  “ ..Farmers  d:  Merchants’  Bank... Howes  & Macy. 

Braddocks  Field,  ..Braddocks  Trust  Co 

Mifliinburg  “ ..Miffliuburg  Bank Kountze  Brothers. 


Winnsboro,  S.  C Winnsboro  National  Bank National  Park  Bank. 


Corsicana,  Texas.  ..Adams  & Leonard Morton,  Bliss  & Co. 

Houston,  . .National  Exchange  Bank  

Waxahachie,  ..Aldridge  & Williams Northrop  & Chick. 

a 

La  Crosse,  Wis Wilson  dr  Jurgens Knauth,Nachodd&Kuhne. 

Omro,  “ A.  H.  Howard  Co Henry  Clews  d&  Co. 


Brattleboro,  Vt Brattleboro  Savings  Bank 

Bradford,  “ Bradford  Savings  & Trust  Co. . . 

Montpelier,  **  Montpelier  Savings  & Trust  Co. 

Northfield,  “ Northfield  Savings  Bank 

St.  Albans,  “ National  Trust  Co 

Winooski,  “ Winooski  Savings  Bank 


Halifax.'  N.  S. 
Antigonish,  ** 
Bridgewater,  “ 
Liverpool,  “ 
Pictou,  “ 
Sidney, 

'lYuro,  “ 

Weymouth,  “ 


.Merchantr  Bank  of  Halifax....  iMorton,  Bliaa  & Co.  & 
„ ,,  ,,  r Fulton  National  Bank. 

Bank  of  Acadia Allen,  Stephens  dr  Co. 

Merchants’  Bank  of  Halifax Fulton  National  Bank. 

« U ((  ,,  ((  it 

i(  « <(  tt  « tt 

it  l4  « « (( 


Lost  Bonds. ^Messrs.  Humbert  Brothers,  No.  18  Wall  Street,  give 
notice  that  the  following  bonds  are  mislaid  or  stolen : two  registered  U.  S.  ten- 
forty  bonds,  $ 5,000  each.  Nos.  7696  and  7697,  standing  in  the  name  of  J.  & W. 
Seugman  Co.  Bankers  and  the  public  are  notified  not  to  receive  or  nego- 
tiate the  same,  transfer  having  been  stopped.  A reward  of  five  hundred  dollars 
will  be  paid  on  delivery  of  the  bonds  to  the  firm. 
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Changes  qf  President  and  Cashier. 


I April, 


CHANGES  OF  PRESIDENT  AND  CASHIER. 


f Monthly  List;  continued  from  March  No,^  755.  J 


Changes  of  president  and  cashier  of  National  and  State  hanks  shoald  be 
promptly  reported,  for  announcement  in  the  Banker’s  Magazine.  No  charge 
IS  made  for  such  annonncements. 


* Name  of  Bank.  Elected.  In  place  of 

First  N.  B.,  Montgomery,  Ala.  .Charles  J.  Campbell,  CasA.E.  R.  Mitchell. 

First N. Gold  B.,  Stockton, Cal.. Frank  Stewart,  Pres Henry  H.  Hewlett 

“ “ “ -Henry  H.  Hewlett,  Cask.  .Thomas  Sedgwick. 

Yale  N.  B., New  Haven,  Conn.. Joseph  A.  Smith,  V.  Pres..  

**  “ .John  A.  Richardson,  Cask.. Joseph  A.  Smith. 

First  Nat.  Bank,  Seaford,  Del.  .Mitchell  J.  Morgan,  Cash..l.  M.  Fisher. 

Delaware  City  Nat.  Bank,  “ -F.  Mclntire,  Cash W.  W.  Ferris. 

Mannfact’s’  N.B.,  Chicago,  Ill.M.  D.  Buchanan,  V.  Pres. . 

First  Nat.  Bk.,  Rochelle,  “ -R.  Paddock,  Pres M.  T.  Ellinwood. 

First  Nat.  Bk.,  Tuscola,  “ .H.  T.  Caraway,  Pres W.  P.  Cannon. 

MeridianN.B.Indianapolis,lND.J.  G.  Kennedy,  Cash C.  F.  H(^te. 

Merchants’N.B.,FortWayne,“  .C.  M.  Dawson,  Asst.  Cask.  . John  S.  Inrin.  C. 

Second  Nat.  B.,  Richmond,  “ .Andrew  F.  Scott,  Pres • 

Rash  Co.  Nat.  B.,  Rushville,“  .John  Megee,  Cash James  S.  Lakin. 


Fijrst  N.  Bk.,  Indianola,  Iowa. Ed.  R.  McKee,  Cash A.  S.  Moncrief. 

MarshallCo.B.Marshalltown,“  .J.  H.  Frisbie,  Cash 

Knoxville  N.  B.,  Knoxville,  “ .A.  W.  Collins,  Pres Larkin  Wright 

Farmers  and  Traders*  Bank, 5 -J.  L.  Caldwell,  Pres.., J.  D.  Guthrie. 

Shelbyville,  Ky \ .J.  T.  Middleton,  Cash J.  L.  Caldwell. 

CommercialN.B.Ver8ailles,KY..Lonis  A.  Berry,  Pres * D.  Thornton. 

New  Orleans  N.  Bkg.  Ass.,  La.. Henry  Blache,  Cash N.  Angnstin. 

Nat.  Bk.  of  Wareham,  Mass..  .Gerard  C.  Tobey,  Pres Isaac  Pratt,  Jr. 

People’s  Bank,  Baltimore,  Md..J.  B.  Ramsay,  Cash John  M.  Nelson. 

First  N.  B.,  Hagerstown,  **  .George  Schley,  Pres * Charles  G.  Lane. 

First  Nat  B.,  Decatnr,  Mich..C.  W.  Fisk,  Pres A.  B.  Copley. 

“ “ “ .Charles  Duncombe,  Cask..  .E.  P.  Hill. 


First  Nat.  B.,  St.  Paul,  Minn.  .H.  P.  Upham,  Cash H.  M.  Knox.' 

Montana  N.  B.,  Helena,  Mon.  .William  Roe,  Pres James  King. 

“ “ “ .George  W.  Fox,  Casht C.  F.  Dner. 

Sonhegan  N.  B.,  Milford,  N.  H. . W.  B.  Towne,  Pres H.  A.  Daniels. 

Central N.B.,Hightstown,N.J. .Archibald  F.  Job,  Pres.  ..  .E.  C.  Taylor. 

First  Nat.  Bk.,  Elmira,  N.  Y.  .John  Arnot,  Pres D.  Decker. 

Nat.  Bank  of  Fort  Edward,*'  .P.  C.  Hitchcock,  Cash A.  Wing. 

Mutual  Nat.  Bank,  Troy,  “ .George  H.  Sagendorf, George  A.  Stone. 

Troy  City  Nat  B’k,  Troy,  “ .George  A.  Stone,  Cask G.  F.  Sims. 

First  Nat.  Bank,  Plymouth,  O.. Urban  J.  Lewis,  Cash John  Deveny. 

Ross  Co.  N.  B.,  Chillicothe,  “ .A.  P.  Story,  Pres * A.  Pearson. 

First  Nat.  Bank,  Franklin,  Pa.. A.  D.  Cotton,  Cash R.  L.  Cochran. 

Iron  Bank,  Philadelphia,  “ .Joseph  W.  Souder,  Pres.  ..R.  B.  Sterling. 

First  Nat  Bank,  Newtown,  “ .S.  Carey  Ball,  Cash James  Anderson. 

Mechanics’N.B.ProvidenceR.T.. Lewis  Dexter,  Moses  B.  Lockwood. 

Orange  Cfo.  N.  B.,  Chelsea,  Vt.  .E.  Hyde,  Pres B.  W.  Bartholomew. 

* Deceased. 
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NOTES  ON  THE  MONEY  MARKET. 


New  Tosk,  Mabcb  20,  1873. 

Exchange  on  London,  at  HaOf  da^d  oi^ht,  106  '9  108)<  for  gold. 


I The  chief  feature  of  the  month  of  March  has  been  the  appointment  of  a new  Secre- 
teiy  of  tile  Treaemy,  as  succeseor  to  Mr.  Boutwell,  who  has  been  transferred  to  the 
Senate,  Mr.  William  A.  Bichardson,  hitherto  Assistant  Secretary,  has  been  nominated 
to  the  post  and  conflnned  by  the  Senate.  We  look  upon  this  appointment  as  a most 
mfoitanate  one  for  the  whole  country  and  the  forerunner  of  serious  financial  evils. 
Mr.  Bichardson  has  been  considered  the  promoter  of  the  scheme  whereby  the  legal 
tenders  were  suddenly  increased  last  year,  thereby  encouraging  speculation  which  was 
tlready  too  extensive. 

The  Committee  on  Finance  has  recently  reported  on  this  breach  of  law  by  the 
Treasury,  and  concluded  with  the  following  language ; {Seepage  649,  February  No.) 

^Bmdhed,  That,  in  the  opinion  of  the  Senate,  the  Secretary  of  the  Treasury  has  not 
the  power,  under  exi^ng  law,  to  issue  United  States  notes  for  anv  portion  of  the 
$44, COO, 000  of  the  United  States  notes  retired  and  canceled  under  the  Act  approved 
Ajwil  12,  1866.” 

This  cotainly  should  be  considered  not  only  as  a rebuke  of  the  movement  of  the 
Treasury  in  O^ober  last,  but  as  the  view  of  the  Senate  that  no  repetition  of  this  gross 
ridation  ahanld  be  committed.  Tet,  in  the  fiice  of  this  resolution  of  the  committee, 
the  author  of  this  outrage  is  promoted  to  the  office  of  Secretary  of  tho  Treasury,  and 
BOW  holds  a power  with  which  no  one  man  should  be  entrusted. 

We  regret  to  learn  from  a cotemporary,  who  is  in  the  confidence  of  the  Department, 
that  **lt  is  reported  from  Washington  that  the  Secretary  of  the  Treasury  has  been 
obliged  to  draw  about  $1,550,000  from  the  ^reserve’  of  legal  tenders,  in  order  to  pay 
off  * immediate  demands*  on  the  Treasury.  As  a curious  coincidence,  it  may  be 
noted  that  the  amount  of  the  inroad  on  the  * reserve,*  which  is  an  inflation  of  the 
currency  to  that  extent,  is  almost  exactly  the  amount  of  the  extra  pay  for  two  years 
which  Congreas  voted  to  themselves  at  the  close  of  the  session.  There  are  about  three 
hundred  and  twenty-five  members,  delegates,  and  Senators,  and  of  these  there  are  about 
three  hundred  and  ten  who  are  entitled  to  the  full  extra  pay  of  $5,000  each.  Mul- 
tiplying $ 5,000  by  810,  the  curious  calculator  will  find  the  result  to  be  $ 1,550,000, 
the  exact  amount  reported  to  be  drawn  from  the  reserve  by  th6  * immediate  demands ' 
above  r^eiredto.” 
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Nofes  on  the  Money  Market, 


[April, 


The  month  of  March  opened  upon  a stringent  money  market,  and  extreme  rates 
have  prevailed.  As  high  as  per  cent,  per  day  in  addition  to  7 per  cent,  per  annum 
was  psud  by  stock  operators  early  in  the  month.  Towards  the  middle  some  relaxa- 
tion ensued,  but  the  prospect  of  ease  for  some  time  to  come  is  not  promising.  Wall 


street  quotations  to-day  are  as  follows : 

• Per  Cent, 

Loans  on  call — Government  collaterals. 7 d 

“ *•  Miscellaneons  collaterals,  first-class Gold  7 

Commercial  first-class  indorsed  paper,  sixty  days ^ 9 9 10 

Commercial  first-class  Indorsed  paper,  four  months 9 313 

Commercial  first-class  indorsed  paper,  six  months 9 3 13 

Commercial  first-class,  single  names,  sixty  days. ! 10  3 13 

Commercial  first-class,  single  names,  four  to  six  months 11  3 15 

Bankets',  first-class  domestic,  three  to  four  months 10  3 11 


The  demand  for  Government  bonds  has  been  well  maintained,  and  rates  steady. 
The  latest  quotations  are  the  following : 

OffSsred.  Asked. 

U.  8.  Currency  6s 113^  113% 

U.  8.  6s,  1881,  Registered 116^  116% 

U.  8.  6s,  1881,  Coupon 118%  119 

U.  8.  5-30  Reg.,  May  and  Nov.  . 115%  116% 

U.  8.  5 30,  '62,  Coupon,  Nov 115%  116% 

U.  8 5-20,  '64.  ConpoD,  Nov 115%  116% 

U.  8.  5-90,  '65,  Coupon,  Nov 116%  116% 

U.  8. 5-20,  '67,  Reg. , Jan.  & Joly.114%  115% 

A sharp  diminution  in  deposits  is  shown  in  tlic  returns  of  the  New  York  city 
banks.  Their  loans  arc  thirteen  millions  lower.  We  append  their  returns  in  a series 
of  years.  The  aggregate  capital  of  the  fifty-one  National  banks  is  $71,785,000,  and 
of  the  twenty-six  State  banks,  $15,570,500. 

Legal  Waeklf 

1867.  Loan*.  Specie.  Tender*.  Circulation.  Depo*it*.  CUmring*. 

Jan.  5 ....$257,853.460.. $13,794,893.. $65,096, 121  ..$32,763, 779.. $203, 533, 564  $466,987,787 
Jan.  4, '68..  949,741,297..  12,734,614  ..  62,111,201..  34,134,391..  187.070,786  ..  483.266,304 

Jan.  4.  '69. . 359,090.057  . . 20,rJ6.192  48,896,431  . . 34,379,609  . 180.490,445  . . 585,304,799 

Jan.  3, '70..  250,406,387  . 31,166,900..  45,q34,608..  34,150,887.  179.129.394..  399.355,775 

July  4 276,496,503  ..  31,611,330  ..  56,815,254  ..  33,070,365  . . 219,083,428  ..  568,736,404 

Jan.  2. '71..  263,417,418  . 20,028,846..  45,245,358  . 32.153,514  188,238.995..  467.692,982 

July  3 296,237.959  ..  16,596,451  ..  71,348.828  ..  30,494.457  . 243,306,693  ..  561,366,456 

Jan.  l,'72. . 270,534,000  . . 25,049,500  . . 40,882,800  . . 28,542,800  . 300,400.800  . . 5S1.802.964 

July  1 989,002,800..  22,795,500..  54,951,400..  27,416,100..  232,387,900..  485  973,837 

Jan.  6, '73  . 277,720,900..  19,478,100..  41,165,400  . 27,613,800  203,808,100..  643,834,841 

Feb.  3 286,879,600  ..  18,612,200  ..  45,802,100  ..  27,501,000  ..  217,168,500  ..  661,4U,941 

“ 34  286,870,100..  15,046,900..  41,461,100  ..  27,573,100..  2a>,898.700  ..  626,395.902 

Mar.  3..t..  281,344,900  ..  16,370,500  ..  40,724,000..  27,601,300..  202,066,100  ..  818,260,202 

“ 10  280,351,300..  17,149,600..  39,473,000..  27,801  200..  199,508,700..  833,306,704 

“ 17  278,028,600..  16,946,700..  38,715,500..  27,610,400..  196,095,400  ..  781,569,065 

The  statements  of  the  National  and  State  banks  show  the  following  aggr^tes: 

Loan*.  Specie.  Legal  Tender*.  Circulation.  Depo*U». 

State  Banks $ 37,886,400  ....  1,400,100  ....  3 800,000  . . 43,000  ....  26,015,600 

Valional  Banks. . . .240.143,200  ....  15,546,600  . . 34,915.500  . . 27,567,400  ...  170,079.800 

$ 278,020.600  16,946,700  38,715.500  37,610,400  196.005,400 


Offered.  Asked. 


U.  8.  5p20.'65,  Coup.,  July 114  % 115*» 

U.  8. 5-20, '67,  Coup. , July 116%  117 

U.8.5.20,’68,Coup.,July 116%  116% 

U.  8.  10-40,  Registered 110%  U1 

U.  8. 10-40,  Coupon 110%  111 

U.  8.  5a  of  '81,  Registered 113  113% 

U.  8.  5s  of  '81,  Conpon 113  113% 
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The  banks  of  Philadelphia  present  stiU  a very  unfavorable  exhibit,  but  as  their  re- 
serves at  New  York  are  not  reported,  their  condition  may  be  much  stronger  than 
appears  by  their  returns.  We  ann^x  a comparison  with  five  previous  years,  as  usual. 
The  aggref^ate  capital  of  the  twenty -seven  National  Banks  i^  $ 16,235,000. 


Loan*.  Specie.  Legal  Tendere.  Circulation.  .Depotiu. 

Jan.  4.  1868 $58,002,304  $235,912  . . $16,782,432  . . $10,639,000  ...  $36,621,274 

4,1869 50,716.999  ..  . 252,483  13,210,397  ....  10,593,719  ....  38,121.023 

••  3,  1870 51.662,662  ...1,290,096  12,670,198  . 10  568.681  ..  38  890  001 

“ 2,  1871.  . 51,861,827  .1,071,588  ..  . 12653,166  ....  10,813,212  ..  38,660,403 

1,  1872  55  631,723  . . 1,069,585  ....  11,228,988  ....  11,348,851  . . 42.049.757 

July  I,  “ 59,659,324  ..  228,338  . 13,952,002  . 11,345,868  ..  . 50,021,793 

Jan.  6,  1873  55,370,011  . ..  424,458  . 10,576,155  ..  ..  11,331,579  ....  40,86l,J14 

Feb.  3.  “ 57,062,437  ....  358,775  ...  10,599,532  ....  11,370,253  . . 42,120  451 

••  24,  •*  56,476,940  ....  173,293  ....  9,735,670  ....  11,392,438  ....  40,399,024 

Mar.  3,  “ 56,867,858  ...  271,544  ....  9,917.655  ....  11,389,972  ...  41.495,605 

“ 10.**  56,566,325  .. . 329,056  ....  9,992,033  ....  11,382,107  ....  41,558  956 

*•  17.“  57,519,215  ...  140,715  ...  9,874,360  ....  11,396,756  . ..  41,601,863 


Boston  also  appears  to  have  ample  use  for  money.  The  deposits  of  her  banks  have 
decreased  some  ten  millions  of  dollars  since  February.  The  fifty-one  Boston  banks 
have  a combined  capital  of  $49,000,000,  and  surplus  funds,  $12,872,000.  We  annex 
the  returns  for  1867-1872 : 


Loeuu.  Specie,  Legal  Tendere.  Circulation.  Depotiu. 

Jan.  6, 1868. ...  $ 94,969,249  $ 1,466,246  ...  $ 15,543,169  . . . .$  24,626,559  . . . .$  40,856,022 

Jan. 4, 1869....  96.423.644  ....  2,208,401  ....  12,938,342  ....  25,151,340  ....  37,538,767 

Jan. 3, 1870....  105,965,214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007,225 

Jsn.  3,1871....  111.190.173  ....  2,484,536  ....  12,872,917  ....  24,662,209  ....  46,927,971 

July  3 119,152,159  ....  1,441,500  ....  13,117,482  ....  24  816,012  ....  50  693,067 

Jan.  1,1872.  115,878,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  ....  46,994.488 

Joly  8 112  164,800  ....  2,740,100  ....  9,471,800  ..  24.877,000  ....  48,875,500 

The  deposits  (after  this  date)  inelade  the  amount  dne  to  other  banks. 

Jsn.  6, 1873. . . 122.872,700  . ...  2.075,400  ..  11,122,500  . ...  25,614,400  ....  74,113,500 

Psb.3 125,088,700  . ..  2.253,300  ....  Jl,507,300  ....  25,485  800  ....  77,272,500 

“ 24 125.578,800  . ..  1,171,400  ..  . 11,157,500  ..  . 75,27ft 400  ....  25,566,400 

Har.3 124.390,400  . . 1,015,100  ....  11,185,600  ...  74,833,700  ....  25,457,500 

“ 10 123333.900  ....  929,900  ..  . 10,834.200  69,761,900 s.  • . 25,484,100 

**  17 182,550,800  ....  795,900  . . 9,884,000  ....  66,576,500  . ..  25,428,900 


Foreign  exchange  has  ruled*  still  lower  than  in  February,  wd  has  generally 
been  dull.  The  rates  of  leading  bankers  are  108)^  for  60  days  bills  and  109  for 
"short  sight.  We  quote:  Bills  at  60  days  on  London,  107)^  a 107%  for  commercial ; 
108  a 108%  for  bankers' ; do.  at  short  sight,  108%  a 109 ; Paris  at  60  days,  5.32%  a 
6.27%;  do.  at  abort  sight,  6.28%  a 6.22%;  Antwerp,  5.81%  a fi.26%  ; Swiss,  5.81% 
a 5.26%  ; Hamburg,  4 Reichsmark,  94%  a 95  ; Amsterdam,  89%  a 4D% ; B'rankfort, 
40%  a 40%  ; Bremen,  4 Reichsmark,  M%  a 95 ; Pru.<sian  thalers,  70%  a 71%. 


Ratea  for  the  three  preceding  months  compare  as  follows : 

Stetfiofe*  Bille.  Dee.  23.  Jan.  21.  Feb.  20. 

On  London,  bankers'  ..  109%  ® 109hz  ..  109%  ® 109%  ..  108%  108% 

“ oommerciaL  108%  ® 109%  . . 108%  ® 109%  . . 1C8%  ® 108% 

Parit,fraiict,>P'dollar . . 5.27%  95.23%  ..5  27%  95.22%  ..  5.27%  95.24% 


Amsterdsm,  IF  gnUder.  40  9 40%  ..  40%  9 40%  ..  40  9 40% 

Frsnkfort,  F*  florin  ....  40%  9 41%  40%  9 41%  ..  40%  9 41 

Hsmborg,  F4R’mark..  95%  9 96  ..  95%  9 96%..  95  9 95% 

Pnisdan  thalers 71%  9 72  ..  71%  9 72%  . 71%  9 71% 


March  19. . 
1C8  9 108% 

107%  9 107% 
5.32%  95.27% 
39%  9 40% 
40%  9 40% 
94%  9 95 
70%  9 71% 
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The  premium  <m  gold  has  ruled  high,  reauhing,  on  17th  instant,  15^,  the  highest 
pmnt  touched  during  the  jeor  1872.  Shipments  oi  specie  and  bullion  to  Europe,  from 
Januaiy  1st  to  Biarch  15th,  amount  to  over  twelve  millions  of  dollars.  Compared  with 
the  previous  jears  the  follpwing  is  the  exhibit: 


Year  167a,. 

• 18,061,000  ... 

..  Year  1866. 

..•4,957,000 

..  Year  1859. 

*.  •6,381,000 

“ 1878.  . 

3,807,000  . . 

“ 1865. 

. 4.180.000  ... 

•*  1858. 

9,015,000 

“ 187L  . 

9,864,000  . . . 

“ 1864. 

. 9,895,000  ... 

**  1857. 

4,309,000 

“ 187a  . 

5,946.000 

“ 186a 

. 9,823.000  ... 

“ 1856. 

8J)14,000 

1869.  . 

6,954.000  . . . 

“ 1862.  . 

. 7,067,000  .. 

•*  1855. 

. a739.000 

**  1868.  . 

. 12,795,000  .... 

“ 1861.  . 

. 1,260,000  ... 

“ 1854. 

2,737,000 

“ 1867.  . 

5,746,000  . . . 

“ 186a  . 

. 2,612,000  ... 

“ 185a 

8,580,000 

The  imports  of  foreign  goods  and  merchandise,  during  the  same  period  in  three 
years,  compare  as  follows. 

1873.  1872.  1871. 

SlneeJan.! •88,450,000  •81,858,000  •73,091,000 

There  is  a gratif  jing  increase*  in  the  exports  for  the  eight  months  of  the  fiscal  year, 
as  shown  by  the  following  exhibit : 

Exports  (exclusive  of  specie)  from  Mew  York  to  foreign  ports,  for  eight  months  end- 


ing with  February. 

Six  months  sndin^  1871.  1872.  1873. 

Jamii^  1 •107,654,919  •119,004,890  •130,400,814 

January 18,837,876  . . 18,951,004  . * 80,050.550 

Fsbrokry 18  739,748  17.915,16  ..  21,139.009 

Total  produoe •145  838.667  •156,470,463  • 171^^,366 

Add  specie 47,528,168  84,823,943  45.642,576 

Total  exports •192,754,689  •181,29^406 


We  import  in  this  district  an  average  of  two-thirds  of  the  total  foreign  prodncts  and 
merchandise  landed  in  the  United  States,  and  export  now  about  forty-six  per  cent  of 
the  exports,  excluding  specie  frnm  the  calculation. 


The  European  money  markets  have  been  abundantly  supplied  with  capital.  At 
London  the  Baux  or  Evolaitd  rate  remains  at  three  and  a-half  per  cent,  while  on 
the  Stock  Exchange  money  is  a drug  at  2)^  a 8 per  cent  on  English  government  col- 
laterals— and  even  at  lower  rates.  Quotations  on  the  Continent,  at  the  latest  dates 
by  mail,  were  as  follows : * 


Bank  Bate. 
Per  Cent 


Amiterdam 5 

Bremen 4)4  ... 

Berlin 4)4  ... 

BruMels. 4 

Frankfort 4 . . . 


Bank  Bate. 
Percent 


Hamburg 3 

Leipefe 5 

Paria 5 

8t.  Petnrtbnrg 6)4 

Vieima 6 


DEATH. 

In  New  Yobx  Cmr.  Monday,  March  10,  aged  seventy-five  years.  Dr.  Jomr  Tobut^ 
Assayer  of  the  U.  S.  Assay  Office  from  the  year  1868  until  his  death. 
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FOREIGN  PUBLIC  DEBTS. 

1.  The  Statesman's  Tear  Book,  a statistical  and  historical  annual  of 
tk  States  qf  the  Civilised  World ; a handrbook  for  politicians  and 
merchants,  for  the  year  1873.  By  Frederick  Martin.  Tenth 
mmudpMication,  12mo,,  pp.  756.  Macmillan  & Go.,  London  and 
New  York,  Price,  seven  shillings  sterling,  or  $ 3.60. 

IL  Fenn^s  Compendium  qf  the  English  and  Foreign  funds,  debts 
md  revenues  qf  all  nations ; hanks,  raUtoays,  mines,  joint-stock  com- 
pomes.  Edited  by  R.  L.  Nash.  Svo.,  pp.  682.  London,  1872. 
Eitogham  Wilson,  publisher. 

III.  On  National  Debts.  By  R.  Dudley  Baxter.  Read  before 

fk  British  Association,  Liverpool,  September,  1870.  8t;o.,  pp.  144. 

Lmdon. 

IV.  Statistical  Abstract  of  the  United  Kingdom  for  fifteen  years. 
Lmdon,  1872. 


Second  Article. 

The  ensuing  compilation  shows,  in  brief,  the  financial  condition  of 
the  fonowing  countries,  according  to  the  latest  authorities ; mainly 
of  the  year  1872: 

48 
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Africa. — XIV.  Egypt.  XV.  Liberia. 

India. — XVI.  British  India. 

South  America,  &c. — XVII.  Argentine  Confederation.  XVIII. 
Bolivia.  XIX.  Brazil.  XX.  Cliili.  XXI.  Costa  Rica.  XXII. 
Ecuador.  XXIII.  Mexico.  XXIV.  Paraguay.  XXV.  Peru. 
XXVI.  San  Domingo.  XXVII.  Uruguay. 

XXVIII.  Japan. 


XIV.  Egypt. 

Area  (estimated),  31,000  geographical  square  miles.  Population  (es- 
timated), 7,000,000. 

The  present  Egyptian  debt  may  be  stated  at  twenty-seven  millions 
sterling : 

1862  Loans £ 3,000,000  ..  Nine- per-cent  Loan.. . £ 2,000,800 

1864  Loans 5,050,000  ..  Viceroy’s  Seven-per-ct.  3,030,000 

Railway  Loan 2,500,000  ..  

1868  Loan 11 ,890,000  . . Total  debt £ 27,470,100 

with  an  average  interest  and  sinking  fund  of  over  ten  per  cent,  per 
annum  until  after  1874,  when  the  railway  loan  will  have  become  ex- 
tinct. To  this  may  be  added  a loan  to  the  Khedive  of  <£  7,142,000, 
contracted  in  London  and  Paris,  1870,  on  a mortgage  of  his  private 
domain. 

The  commerce  and  revenue  of  Egypt  have  rapidly  increased  of 
late  years,  and  the  present  revenue  is  estimated  at  between  seven  and 
eight  million  pounds  sterling. 

Although  the  Egyptian  Government  agreed  not  to  issue  any  further 
public  loan  for  the  space  of  live  years  from  July,  1868,  or  till  after 
July,  1873,  this  did  not  prevent  the  introduction  in  April,  1870,  of 
another  “ Viceroy^s  loan  ” for  a large  amount,  which  now  goes  by  the 
name  of  the  Khedive’s  Loan  of  1870. 

The  Franco-Egyptian  Bane  were  the  contractors  for  this  seven- 
per-cent.  loan  for  £7,142,660  sterling,  or  178,571,500  francs,  and 
through  their  agents,  Messrs.  Bischoffsheim  and  Goldschmidt  in 
London,  and  the  Comptoir  d’Escompte  in  Paris,  the  loan  was 
brought  out.  The  bonds  to  bearer,  in  sums  of  «£  20,  «£  100,  and 
£ 1,000  each,  were  allotted  at  78^  per  cent.,  with  instalments  payable 
over  a period  of  live  months,  and  from  the  last  instalment  in  Octo- 
ber, the  first  half-yearly  coupon  was  deducted.  Dividends  and  pnn- 
cipal  are  payable  in  London,  Paris,  and  Alexandria ; the  former  in 
April  and  October,  and  the  latter  by  a 2g-per-cent.  sinking  fund 
applied  hall-yearly  in  drawings  at  par.  The  seven-per-cent,  bonds 
of  Egypt  command  94  98  in  London. 
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XV.  Liberia. 

Population  (estimated),  720,000. 

In  August,  1871,  Messrs.  Holderness,  Nott  & Co.  negotiated 
the  Liberian  Government  seven-per-cent,  loan  for  $500,000,  or 
£ 100,000,  in  bonds  of  «£  50  and  «£  100  each,  the  price  of  issue  being 
£ 85  per  c£  100  bond,  payable  by  instalments  over  three  months. 
The  loan  is  redeemable  at  par  in  fifteen  years. 


XVI.  British  India. 


The  revenue  and  expenditure  of  the  Indian  Government  for  the 
four  financial  years  ended  the  31st  March,  1868,  1869,  1870,  and 
1871,  and  the  estimates  for  1871-2,  are  below : 


Tears  ended 
Mareh  Z\et. 

Revenue. 

Expenditure. 

Extra  Outlay 
on  Railway  and 
Puhlic  Works. 

1868, 

£ 48,-534,412 

..  £50,141,569 

— 

1869, 

49,262,691 

53,407,334 

— 

1870, 

50,901,081 

50,782,413 

..  £2,599,614 

1871,  («£.)  .. 

51,048,900 

50,051,800 

1,146,800 

1872,  {est.)  .. 

49,098,900 

49,005,500 

3,362,600 

XVII.  Argentine  Confederation. 

Area,  515,700  English  square  miles.  Population  (1869),  1,736,900. 

In  1871  the  debt  of  the  Argentine  Confederation  was  stated 
at  $76,571,000,  or  £ 15,314,000,  as  follows  : 


Internal  debt $22,608,411  £4,521,682 

Foreign  debt 53,962,974  ..  10,792,594 


Totals $76,571,385  ..  £15,314,276 

To  which  add  “ Lard  dollar bonds  6,000,000  1,225,000 

Present  debt $82/>7J,385  £ 16,539,276 

These  tables  include  the  old  Buenos  Ayres  loans,  taken  over  at 
the  time  of  the  Confederation ; but  not  the  Buenos  Ayres  loan  of 
1870,  nor  the  Entre  Rios  of  1872,  which  bear  the  same  relation  to 
Argentine  bonds  as  Massachusetts  or  Virginian  bonds  do  to  United 
Stales  securities.  The  annual  charge,  interest  and  sinking  fund  in 
1870  was  <£685,556,  and  in  1871  it  was  c£  1,278,000. 

The  revenue  of  the  Argentine  Confederation  was  in  1863, 
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$6,478,682;  in  1864,  $7,005,328;  in  1865,  $ 8,295,071 ; in  1866, 
$9,568,554;  in  1867,  $12,040,287;  in  1868,  $ 12,496,126;  in  1869, 
$ 12,676,690;  in  1870,  $14,853,904;  and  the  estimate  for  1871  wm 
$ 15,806,620.  These  figures  are  exclusive  of  the  receipts  from 
loans,  and  are  chiefly  denvable  from  Customs  dues.  They  show  a 
gratifying  and  steady  increase.  The  ordinary  revenue  at  the  present 
time  may  be  set  down  at  <£  3 J millions  sterling. 

In  1870  the  official  value  of  the  duty  paying  imports  was 
£ 9,324,953  ; though  the  total  imports  are  officially  calculated  at  not 
less  than  £ 12,000,000,  while  the  exports  were  officially  estimated  at 
£ 7,000,000. 

In  February,  1872,  Messrs.  Stern  Brothers,  London,  received 
subscriptions  for  $ 6,000,000,  which,  at  the  exchange  of  49d.  is  equal 
to  c€  1,225,000,  in  six-per-cent,  internal  hard  dollar  bonds  of  $500 
(equal  to  ^102  Is.  8d.)  and  $1,000  (<£204  3s.  4d.)  each.  The 
principal  and  interest  are  guaranteed  by  the  Argentine  Con- 
federation, the  latter  being  payable  quarterly  in  specie  in  Buenos 
Ayres.  Coupons  will  be  negotiable  in  London.  An  Accumulative 
Sinking  fund  of  one  per  cent,  will  be  applied  to  purchases  of  bonds 
by  tender.  The  issue  formed  part  of  $ 20,809,506  of  this  description 
of  internal  debt.  The  issue  price  was  76  per  cent.,  or  £ 77  lls.  8d. 
per  $500  bond ; reduced,  however,  to  <£74  10s.  5d.,  allowing  for  pre- 
payment of  instalments  and  accrued  dividends.  TTieir  six-per-cent, 
bonds  realize  91  92  per  cent,  in  the  London  market. 


XVIII.  Bolivia. 

Area  (estimated),  473,000  English  square  miles.  White  Population, 

1,742,000. 

It  appears  from  the  memorandum  furnished  with  the  prospectus  of 
the  loan,  that  the  population  of  Bolivia  is  now  about  2,750,000,  one 
million  being  Spanish.  The  revenue  for  1871  was  estimated  it 
$2,318,000,  and  the  expenditure  at  $2,153,000.  The  internal  debt 
was  <£  349,000,  -and  the  external  debt  (held  in  Chili)  <£  200,000. 
The  foreign  commerce,  despite  the  country's  inland  position,  is  stated 
at  imports,  «£  1,288,000,  exports,  «£  1,345,000. 

In  January,  1872,  Messrs.  Lumb,  Waukleb  & Co.,  London, 
invited  applications  for  the  six-per-cent.  Government  loan  of 
£ 1,700,000  nominal  capital,  in  <£  100  and  <£  500  bonds,  bearing 
interest  payable  in  London,  free  of  income  tax,  on  the  let  January 
and  1st  July.  The  issue  price  was  68  per  cent,  nominal,  but  re- 
duced to  66 J net,  reckoning  rebate  on  prepayment  of  instalments. 
The  six-per-cent,  bonds  of  Bolivia  are  selling  in  the  London  market 
at  60  ^62. 
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XIX.  Bkazil. 


Area  (estimated),  3,100,000  English  square  miles.  Population,  free, 
8,184,000 ; slaves,  1,674,000. 


No  fresh  loan  for  account  of  Brazil  has  appeared  on  the  London 
market  since  the  year  1865  until  1872;  but  while  the  foreign  debt 
has  slightly  decreased  by  the  action  of  the  sinking  fund,  yet  owing 
to  the  Paraguay  war,  the  internal  debt  has  rapidly  advanced,  and  the 
whole  may  now  be  stated  as  under : 


Foreign  debt £ 14,000,000 

latemal  debt  to  December  31st,  1867,  4,  5,  and  6-per-cent,  bonds..  12,418,270 

.Paper  money  and  Oovemment  notes,  December  31st 5,468,339 

Debt  to  Bank  of  Brazil 1,226,909 

Tteasmy  acceptances,  estimated  at 6,000,000 

Orphan  fdnd  and  deposits 1,200,000 

Dradt  acknowledged  in  May,  1868  7,200,000 


Total £47,513,518 


Kr.  Packbkham,  the  British  Secretary  of  Legation  at  Bio,  has 
famished  figures  from  which  it  appears  that  the  general  expenditure 
of  the  empire  for  1868-69  was  estimated  at  about  ^6,774,000,  in- 
doding  ^ 1,441,000  on  account  of  the  war,  and  that  the  inland 
revenue  is  estimated  at  about  £ 5,900,000. 

The  total  debt  of  this  empire,  in  1872,  is  stated  at  about  sixty  mil- 
lion pounds,  including  paper  and  treasury  bills  , and  of  this  amount 
about  £ 16,000,000  is  foreign,  and  about  £ 24,000,000  home-funded 
debt  The  cost  of  the  Paraguay  war,  now  happily  at  an  end,  has 
been  stated  at  <£  30,610,000  as  far  as  Brazil  is  concerned.  The  rev- 
enue, in  1868-9,  was  o€  7,752,275,  while  the  estimate  for  1872-3  is 
<€9,337,000,  showing  a surplus.  The  imports  and  exports,  in  1867-8, 
were  stated  at  £ 13,825,814  and  £ 18,175,138  respectively,  and  have 
increased  since  then.  The  Government  measure  for  the  gradual  aho- 
Khon  of  slavery  has  been  passed. 

In  February,  1871,  Messrs.  Rothschilds  brought  out  new  propo- 
sals for  a loan  of  <£  3,000,000  sterling,  in  conformity  with  the  law. 
No.  1764,  of  28th  June,  1870. 

The  price  of  emission  was  89  per  cent. 

The  redemption  of  this  loan  will  be  effected  by  a sinking  fund  of 
one  per  cent,  per  annum,  to  he  applied  by  purchase  of  bonds  in  the 
market  when  the  price  is  under  par,  and  when  at  or  above  par  by 
drawings  by  lot.  The  operations  of  this  sinking  fund  will  commence 
m (be  first  February,  1873. 

The  five-per-cent,  bonds  of  Brazil  are  selling  in  the  London  mar- 
ket at  95  & 96. 
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XX.  Chili. 

Area,  130,000  English  square  miles.  Population,  1,938,000. 

The  total  debt  of  Chili,  at  the  commencement  of  1870,  was 
stated  at  £ 7,587,000  ; of  which  c£  5,785,000  was  external  debt. 
The  annual  charge  thereon  was  announced  to  be  o6  564,000.  The 
revenue  in  1868,  exclusive  of  loans,  was  £ 1,870,000;  in  1869  it  was 
<£  2,011,000  ; and  in  *1870  it  was  <£2,300,000,  Some  four  and  a half 
millions  have  been  expended  on  railways  which,  a few  years  ago, 
produced  a return  of  <£  170,000  a year. 

In  February,  1870,  Messrs.  J.  S.  Morgan  & Co.  brought  out  a 
new  loan,  on  account  of  Chili,  for  <£  1,012,700,  at  the  price  of  S3  per 
cent.  The  five-per-ceut.  interest  is  payable  in  London  in  January 
and  July,  and  there  is  a sinking  fund  at  the  rate  of  two  per  cent,  per 
annum  for  the  first  five  years,  and  of  one  per  cent,  thereafter,  both  of 
which  are  accumulative ; by  which  the  entire  loan  will  be  redeemed 
in  or  before  tbe  year  1902.  The  drawings  are  effected  in  May  and 
November,  and  the  bonds  are  divided  into  sums  of  ^ 1,000,  c€  500, 
and  <£  100  each.  The  loan  was  raised  for  railway  purposes,  and  was 
subscribed  for  many  times  over. 


XXI.  Costa  Rica. 

Area,  26,040  British  square  miles.  Population  (estimated),  125,000. 

The  debt  of  the  Republic  of  Costa  Rica  consists  of  various  loans 
negotiated  in  London,  and  of  a small  amount  of  about  £ 20,000  due 
to  Peru.  There  Is  no  intciior  debt,  and  some  small  dollar  loans 
contracted  between  1856  and  1865  were  speedily  repaid.  Altogether 
the  debt  of  Costa  Rica  may  be  put  down  at  £ 3,410,000,  contracted 
for  the  purpose  of  executing  various  public  works,  amongst  which 
may  be  named  the  railway  to  San  Jose  de  Costa  Rici  and  other 
points.  The  estimated  revenue  for  1872  was  stated  at  $2,026,400 
(say  £ 405,000),  and  the  expenditure,  including  interest  charges  and 
ordinary  public  works,  at  $1,097,054  (say  £220,000).  The  prin- 
cipal exports  are  coffee,  tobacco  and  sugar : that  of  coffee  amounting^, 
in  1871,  to  15,000  tons.  The  particulars  of  the  Costa  Rica  loans, 
which  have  all  been  contracted  since  April,  1871,  are  annexed. 

In  May,  1871,  Messrs.  Bischoffsheim  and  Goldschmidt,  Lon- 
don, received  subscriptions  for  an  issue  of  £ 500,000,  nominal  capital 
of  the  ‘‘Costa  Rica  Government  six-per-cent.  Loan,"  at  the  price  of 
72  per  cent.,  payable  over  a period  of  nearly  six  months. 

In  October,  1571,  the  “Costa  Rica  Government  six-per-cent.  Loan, 
Second  Issue,"  to  the  amount  of  £ 500,000  stock,  was  brought  out  by 
Messrs.  Bischoffsheim  and  Goldschmidt,  at  the  price  of  seventy 
four  per  cent. ; the  instalments  thereof  falling  due  over  a period  of 
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more  than  five  months.  The  further  details  of  this  issue  are  precisely 
similar  to  the  above. 

In  May,  1872,  the  Costa  Rica  Government  seven-per-cent,  loan, 
1872,  for  <£2,400,000  nominal  capital,  was  advertised  hy  Messrs. 
Enowi^  & Fosteb,  in  bonds  of  £ 100,  £ 200  and  <£  500,  at  the 
mice  of  82  per  cent.  The  bonds  of  Costa  Rica  command  in  the 
London  market  62  & 65  for  six-per-cents.,  and  70  71  for  seven- 

per-cents. 


XXII.  Ecuadob. 

Area  (estimated),  218,000  English  square  miles.  Population, 
1,300,000. 

The  coupon  due  in  May,  18G8,  on  the  one-per-cent,  consolidated 
debt  still  remains  unpaid.  In  May,  1869,  it  was  announced  that  the 
Finance  Minister  proposed  to  stay  the  payment  of  customs  due  to 
bondholders,  for  the  alleged  reason  that  the  state  revenue  was 
insufficient  to  meet  the  country's  expenses.  This  was  of  course  ap- 
pealed against ; but  in  December,  1869,  advices  were  received  that 
the  President’s  decree  had  confirmed  this  proposition,  the  Nktional 
Convention  at  the  same  time  authorizing  the  Government  to  take 
advantage  of  this  act  of  spoliation  by  laying  out  o6  10,000  in  the  pur- 
chase of  bonds  at  their  necessary  depreciated  prices.  Since  tmm, 
Ecuadob  has  been  a recognized  defaulter.  Their  bonds  are  quoted 
at  ^ 9^  in  London. 


XXIII.  Mexico. 

Area,  1,030,000  English  square  miles.  Population,  9,176,000. 

No  settlement  of  the  claims  of  British  creditors  has  yet  been 
effected  with  the  Mexican  Republic,  though  negotiations  have  from 
time  to  time  been  carried  on,  and  in  July,  1870,  a proposition 
emanating  from  the  Mexican  Government  was  submitted  to  the  bond- 
holders, who  deemed  certain  items  inadmissible.  The  country  is  still 
subjected  to  periodical  revolutions.  The  population  in  1869  was 
8,567,000. 

In  October,  1870,  the  permanent  committee  of  Mexican  bond- 
holders received  the  sum  of  6d.  per  cent.,  to  cover  the  cost  of 
negotiations;  and  in  November  they  made  a claim  upon  the  Mexican 
Ri^way  Company  without  result,  that  company  being  paid  a pro- 
portioD  of  the  Customs  dues,  which  were  originally  hypothecated  to 
the  Mexican  bondholders.  Mexican  three-per-cent,  bonds  are  quoted 
m London  at  S & 17  per  cent,  which  shows  the  estimate  of  the 
integrity  of  the  nation. 
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Area  (recently  reduced  to),  57,300  English  square  miles.  Population, 
1871  (estimated),  1,200,000. 

Since  November,  1871,  Paraguay  has  contracted  two  foreign 
loans,  representing  a total  of  <£3,000,000  sterling,  hearing  eight 
per  cent,  interest,  with  an  additional  two-per-cent,  charge  for  the 
establishment  of  a sinking  fund,  the  money  being  required  for  im- 

Srovements  and  for  immigration  and  financial  purposes.  After  the 
esperate  conflict  sustained  against  Brazil  and  the  AROENTiint 
Confederation,  the  state  of  the  country  must  have  been  one  of 
utter  exhaustion ; but  now,  under  the  military  protection  of  Brazil, 
with  foreign  aid,  with  a fine  climate  and  productive  soil,  and  with  a 
promise  of  regular  communications  with  the  Atlantic  coast,  the  pros- 
pect, at  any  rate,  is  much  more  hopeful. 

In  November,  1871,  Messrs.  Robinson,  Fleming  & Co.,  London, 
invited  subscriptions  for  a ^‘Public  Works  Loan”  for  <£1,000,000 
stock,  in  bonds  of  <£  1,000,  dC500,  and  <£100  each,  at  the  issue  price 
of  80  per  cent.,  less  two  months’  interest  accrued,^  and  discount  on 
deferred  instalments. 


XXV.  Peru. 

Area  (estimated),  502,000  English  square  miles.  Population  (1868), 

3,200,000. 

According  to  the  teims  of  the  Peruvian  Government  Five-per-cent. 
Consolidated  loan,  1872  (described  hereafter),  the  total  foreign  debt 
of  Peru  is  <£  36,800^000,  plus  the  five-per-cent,  guarantee  on  the 
Pbco-Yca  Railway  Bonds,  which  amount  to  <£290,000.  Altogether 
the  foreign  debt  may  he  stated  at  ^ 37,000,000,  with  an  annual 
charge  of  five  per  cent,  for  interest  and  two  per  cent,  for  sinking  fund, 
or  together  about  <£  2,590,000.  By  far  the  greater  portion  of  this 
debt  has  been  raised  for  the  purpose  of  constructing  railways  and 
other  public  works.  The  internal  debt  amounts  to  <£  1,000,000. 

In  March,  1872,  Messrs.  J.  H.  Schroder  & Co.  and  Messrs. 
Stern  Brothers,  London,  invited  applications  for  the  Peruvian 
Government  Five -per- cent.  Consolidated  loan,  1872.  The  nomi- 
nal amount  was  <£  36,800,000,  of  which  <£  21,800,000  was  reserved 
for  the  extinction  of  the  previously  existing  bonded  debt,  and 
<£15,000,000,  in  sterling  bonds,  to  bearer,  in  sums  of  «£  1,000,  <£  500, 
<£  200,  <£  100,  and  <£  20  each,  was  issued  for  the  carrying  out  of  rail- 
roads and  other  public  works.  The  five-per-cent,  interest,  exempt 
from  all  Peruvian  taxes,  is  payable  in  London  on  the  first  of  January 
and  the  first  of  July,  or  at  the  exchange  of  25  francs  in  Paris,  or  at 
the  exchange  of  the  day  in  Amsterdam.  The  redemption  of  the  en- 
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tire  loan  will  be  effected  by  a sinking  fund  of  two  per  cent,  per  an- 
num accumulative,  to  be  applied  to  half-yearly  drawings  at  par,  by 
which  the  whole  will  be  paid  off  in  twenty-six  years  from  the  first  of 
July,  1872,  the  date  of  the  first  drawing.  The  allotment  of  the 
£ 15,000,000  offered  to  the  public  was  effected  at  the  price  of  77  J 
per  cent.,  but  as  instalments  were  payable  during  a period  of  nine 
months,  and  as  three  months’  interest  accrued  at  the  date  of  allot- 
ment, the  actual  price  was  about  75  per  cent. 

The  possession  of  the  important  article  of  Guano  will  soon  eman- 
cipate Prru  from  debt.  The  guano  islands  are  estimated  at  112 
millions  sterling,  viz.; 


Lobos  islands 3,000,000  tons  at  £ 6 per  ton,  £ 18,000,000 

“ 1,000,000  « 4 “ 4,000^1 00 

Macabi  1,500,000  « 6 “ 9.<  00,000  . 

Quannassa *2,500,000  “ 6 “ 15,000,000 

Chincha  islands...  11,000,000  “ 6 “ 66,000,000 


£ 112,000,000 

The  commercial  resources  of  Peru  are  such  that  their  six-per-cent, 
bonds  command  78  ^ 80  per  cent,  in  London. 


XXVI.  Sah  Domingo. 

Area,  18,045  English  square  miles.  Population,  136,000. 

In  July,  1869,  San  Domingo  contracted  a six-per-cent,  loan  in 
England.  This  issue,  for  £ 757,700,  nominal,  was  announced  at  the 

5 rice  of  70  per  cent.  The  bonds,  of  <£  500  and  £ 100  each,  are  re- 
eemable  at  par,  within  twenty-five  years  from  January,  1870,  by 
half-yearly  drawings.  Messrs.  Peter  Lawson  & Son,  of  London 
and  Edinburgh,  were  the  agents  who  issued  the  bonds  to  bearer. 
The  special  hypothecated  securities  are  the  proceeds  of  guano  sales 
and  customs,  said  to  be  worth  £ 120,000  a year.  The  dividends  are 
made  payable  in  January  and  July,  and  the  drawings  take  place  on 
the  15th  June  and  15th  December.  The  money  was  required  for  the 
eonstmetion  of  roads  and  railways. 


XXVII.  Uruguay. 

Area,  73,000  English  square  miles.  Population  (1860),  221,000. 

In  October,  1870,  Messrs.  Thomson,  Bonar  & Co.,  London,  en- 
deavored to  place  a Montevidean  loan  for  £3,000,000  in  six-per- 
cent.  sterling  bonds,  at  the  price  of  80  per  cent,  nominal ; but  after- 
wards withdrew  it  on  receipt  of  unfavorable  news. 

In  October,  1871,  the  same  firm  placed  the  “Consolidated  six-per- 
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cent.  Loan  of  the  Republic  of  UBnouAY,”  for  <£  3^500,000  stock,  at 
the  price  of  72  per  cent.,  payable  over  a period  of  six  months.  The 
bonds,  in  sums  of  <£  1,000,  «£  500,  and  <sC  100  each,  bear  interest  due 
in  London  on  the  1st  February  and  1st  August,  and  a cumulative 
sinking  fond  of  per  cent,  per  annum  is  applied  to  the  extinction  of 
the  loan,  at  par,  witnin  twenty-one  years,  by  drawings  on  the  1st  May 
and  1st  of  November. 

The  population,  in  1869,  was  stated  to  have  grown  to  above 
500,000.  The  imports  in  1870  were  <£  3,125,696,  and  the  exports 
dC  2,503,268,  showing  some  falling  oflF  as  compared  with  1869,  owing 
to  revolutionary  movements.  The  Customs  revenue  in  1862,  was 
d£  354,000;  in  1868,  it  was  <£841,000;  in  1869,  it  was  <€954,100; 
in  1870,  it  was  <€  907,700;  and  in  1871,  it  was  dC  1,062,500. 

At  the  commencement  of  1870,  the  debt  was  officially  stated  at 
t 26,540,475,  or  under  <€  5,500,000  including  88,259,000  as  floating 
debt.  The  State  guarantees  some  railway  loans  recently  issued,  such 
works  being,  it  is  understood,  greatly  needed. 


XXVIII.  Japan. 

Area  (estimated),  156,600  English  square  miles.  Population, 

32,794,000. 

Little  is  known  with  respect  to  Japanese  finances,  but  since  the 
revolution  and  the  resumption  of  power  by  the  family  of  the  Mikado, 
after  centuries  of  subjection,  the  government  has  appeared  stable  in 
character,  and  solicitous  for  the  advancement  of  the  nation.  Public 
works,  including  various  railways  have  been  pushed  forward,  and 
the  direct  foreign  trade  of  Japan,  which  is  increasing,  in  1870 
amounted  to— imports,  <€6,224,128;  exports,  <€3,028,650.  The 
country  is  stated  to  be  rich  in  minerals,  which  are  roughly  worked 
to  a small  extent.  The  new  bonds'  of  Japan  were  engraved  by 
the  National  Bank  Note  Company  of  .New  York,  where  specimens 
may  be  seen.  These  bonds,  bearing  nine  per  cent,  interest,  were 
quoted  on  the  London  Stock  Exchange,  in  December  last,  at  110  ^ 
112  per  cent.  They  are  curious  in  an  historical  and  literaiy  view, 
as  well  as  financial. 

The  fact  that  Japan  has  obtained  a loan  of  ten  millions  in 
England,  and  that  offers  were  tendered  to  five  times  the  amount, 
shows  what  good  credit  the  government  of  that  country  has  estab- 
lished by  persevering  in  its  liberal  policy.  This  is  the  first  loan  ever 
effected  by  Japan,  and  it  is  another  step  in  establishing  intimate  re- 
lations with  foreign  powers.  An  ‘effort  was  made  to  procure  the 
money  in  the  United  States,  but  there  is  less  surplus  capital  here 
than  in  England,  and  the  rates  of  money  are  higher. 

This,  the  first  public  loan  of  Japan,  was  readily  subscribed,  and 
has  since  risen  to  a considerable  premium. 
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In  order  to  present  this  subject  more  fhllj  we  append  a tabular 
statement  of  the  current  (or  recent)  values  of  various  government  se- 
curities in  the  London  market.  It  will  be  seen  hy  this,  that  the  bonds 
of  those  governments  where  repudiation  and  procrastination  have  pre- 
vailed (as  in  Mexico,  Spain,  Poetugal,  Austria,  Ecuador,  Vene- 
zuela, &c.)  are  at  a low  point.  These  governments  have  either  been 
financially  mismanaged  and  indifferent  to  the  claims  of  their  creditors, 
or,  as  in  some  instances,  have  contracted  debts  with  no  intention  to 
pay  them.  In  some  cases,  too  ignorant  to  establish  a system  of  taxa- 
tion to  secure  punctual  payment  of  interest. 

In  other  notable  instances,  such  as  Brazil,  Denmark,  England, 
Bussia,  Sweden,  Holland,  the  true  principles  of  political  economy 
and  statesmanship  have  demanded  and  have  secured  punctilious  scru- 
tiny and  regard;  whereby  the  credit  of  these  States  stands  fully 
acknowledge  in  and  by  the  world. 

The  annual  stock  review  of  the  London  market  presents  unfavor- 
able features  for  the  bondholder;  at  the  same  time,  it  is  a fair  index 
as  to  the  credit  of  leading  nations,  and  to  the  discredit  of  others. 
Thus  the  credit  of  those  who  observe  punctuality  in  their  engage- 
ments is  of' a high  order,  while  those  who  are  regardless  of  their 
financial  integrity,  find  their  bonds  quoted  throughout  the  civilized 
world  at  five  to  fifty  cents  on  the  dollar.  We  annex  an  exhibit  of 
the  current  values  of  government  bonds  in  the  London  stock  market, 
at  the  close  of  the  year  1872.  Further,  to  illustrate  the  ruinous  sys- 
tem adopted  by  modern  nations  in  the  unnecessary  creation  of  heavy 
debts,  we  extract  from  Mr.  Baxter’s  volume,  the  following  remarks, 
which  were  read  before  the  British  Association  at  Liverpool,  in 
September,  1870. 

“But  a debt  produces  greater  evils  and  causes  of  weakness  than  the 
mere  increase  of  taxation.  Moderate  taxes  are  easy  to  lay  and  to 
bear,  without  hardship  or  inequality,  and  the  taxes  necessary  for 
government  and  national  safety  are  usually  of  moderate  amount. 
But  heavy  taxes  are  difficult  to  impose  without  hardships  and  in- 
equalities, disarranging  industry,  and  raising  the  prices  of  necessary 
articles;  losses  that  are  apt  to  fall  principally  upon  the  poor.  Such 
tues  may  be  borne  for  a short  effort  during  the  fever  of  war,  but 
when  continued  during  peace,  for  the  interest  of  a heavy  debt,  they 
lessen  the  annual  production  of  a nation  and  cripple  its  development. 
Such  was  notably  the  effect  of  debt-taxation  in  the  United  States 
after  the  Civil  War.  Such  also  was  the  effect  of  the  Dutch  debt. 
Hence,  a debt  not  only  causes  the  payment  of  additional  taxation, 
but  of  a worse  kind  of  taxation ; for,  even  if  taxes  are  wisely  levied, 
it  necessitates  the  heavy  portion  of  the  taxation,  which  is  always  the 
most  |)r€judicial  to  industry.  Escape  from  such  taxes  is  often  sought 
by  emigration,  draining  the  State  of  many  of  its  best  workers  and 
their  savings.  •##***#•* 
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la  the  London  Market,  December,  1872. 


DlviderMis  due. 


Name. 

Jon.  July 2^  Argentine,  1868  6 

Mar.  Sept 2^  “ Public  Works 6 

Jan.  July 2 Bolivia C 

Juno  Dec 1 Brazilian,  1852  4^ 

June  Dec 1'*/ “ 1858  4^ 

April  Oct •*  ia59 5 

June  Dec V'*/ “ 1860 

April  Oct. l^V-*---  1863 4i 

Mar.  Sept 1 “ 1865 5 

Feb.  Aug **  1871... 5 


Public  Works 6 91^  lr2i 

ia 6 60  el 


Jan.  July Buenos  Ayres. 


1858 

ia59 

1860 

1863 

1865 

1871 


95^ 

95  96 


Jan.  July 

April  Oct 1 


June  Dec 

Jan.  July 2 

Jan.  July 2 

Jan.  July 


“ “ 1870 

“ 1007.  ... 

Chilian,  1842 

..  6 .... 

. . 3 . . . . 

93 

93 

95 

95 

“ 1858 

..  4^  .... 

87 

“ 1866 

..  7 .... 

106 

ios 

“ 1867 

..  6 .... 

102 

104 

1870 

..  5 .... 

96 

98 

« “ 1007. 

. . 6 ..... 

Colombian 

..  6 

Costa  Rica 

..  6 .... 

62 

1873  Berip  . . . 

..  7 .... 

70 

71 

April  Oct 7 Colombian 6 

May  Nov 2 Costa  Rica 6 

April  Oct 1 “ 1872  Scrip 7 

Mar.  Sept Danish,  18^ 3 

Mar.  Sept « 1850  & *61 4 

June  “ 18^ 4 

“ “ 10(W 

Jan.  July 1 “ 1864  6 

Nov “ ® 

Mar.  Sept 2 Danubian,  1864 7 


Jan.  July 1.64  , 

none  . 


Mar.  Sept. 
Mar.  Sept. 
Mar.  Sept. 
Mar.  Sept. 
April  Oct. 


“ 1867 8 

Ecuador,  New  Con 1 


j Provision*! ) 

} L*ndWm’t  f ' 


91  92 

99  101 
8i  9i 


Egyptian,  1862. 


7 92  91 


2d  Issue 7 

“ 60W 

« 100^  

1864 7 

“ 5m 

low 

1868  7 


07  98 

98  100 

Jan.  July 1 “ 1868 7 92i  921 



April  Oct French  Nat.  Defen 6 95J  96i 

Greek,  1^-25,  ex 

Coupons 6 15  17 

“ Coupons 5 7 

Feb.  Aug.  not  applied. Guatemala 5 

April  Oct 8 “ 1869  6 *. 

Jan.  July  ......  8 Honduras  Govem*t 

Railway  Loan 10  84  86 

“ 6007 84  86 

« 1007 86  39 

April  Oct “ 1867 5 

Jan.  July 3 “ 1870 10  39  40 


, Google 


Fareign  Stocks^  BondtSy 


Sinking 


Dividends  due.  Fund 

April  Oct li 

Jan.  July 

April  Oct 6.G6 

Feb.  Aug 

Feb  Aug 

Jau.  1867 none 

.Jan.  1867  none 

April  Oct none 

Jon.  July 1 

Feb.  Aug 5 

Juno  Dec 

June  Dec 

June  Dec 


2 

Jan.  July 5 

Jan.  July 

Jan.  July none 


Jan.  July 

Mar.  Sej»t 

Tan.  July 2 

June  Dec li  

May  Nov 

May  Nov 

April  Oct 1 

April  Oct 1 

.April  Oct 

April  Oct 

May  Nov 0.16  

Feu.  Aug 0.1  

Mar.  Sept 0.1  

Jan.  July 1.77 


June  Doa 1 

June  l^ec 

Jan.  July 

June  Dec i 

April  Oct 0.46 

Jan.  July 

April  Oct 1 

Mar.  Sept 1 


Jan.  July  .....  2 

Jan.  July 

Jan.  July 2 

Jan.  July 

Jan.  July 2.44 


.April  Oct. 


April  Oct 

Feb.  Aug 24 

<^up.  18®i i ... 

Coup.  1865  


Coup.  1867 


Name. 

Hungarian 

Italian,  Marem'm. 
Kailway. . 

“ 1865 

Japan 

Liberian 

Mexican 

“ 1864 

" Ang-Prench 
Mont’vid’n  Europ'n 
Moorisb,  Imperil.. 
New  Granada 


Deferred. . . 
Land  VV’nte 
(Hectares). . 

Paraguay 

Peruvian,  1865 

“ 1870 

Portuguese,  '66-67. 

1809.. 

Russian,  1822,  £ stl. 

“ 1850 

1860 

“ 1850 

« 1862 

„ 5 Ang.  Dtch,  ) 
\ 1864,  loo; ] 
“ “ 84/  15s 

“ “ 1866, 100/ 
“ “ 84/  15s 

“ (Niels.  Rail.) 

1870 

« 1871 

San  Domingo 

“ ' Snail... 

Sardinian 

Spanish 

„ S QuicksUv’r  1 
) Mortgage  J 
Swedish  Provincial 
Mortgage  Loan 
“ Gov’t,  1 864 . . 
« 1808. . 

Turkish,  1854 

‘‘  1868 

« 100/.... 

« 1862 

“ 100/.... 

" 1868 

1865 

“ 1805 

“ Guaranteed. 

“ 1869 

“ 100/.... 

“ 1871 

Uruguay,  Con.  1871 
Venezuela 


1862... 

lSG-1... 


Per  Closing 

Cent.  Prices. 

5 794  804 

6 67  69 

5 88  90 

9 110  112 

7 

8 17  17i 

3 8 9‘ 

6 

6 

6 98  102 

21  22 

3 86 

10  101 


8 71  73 

6 

6 78}  79i 

8 42i  42} 

8 42i  42} 

6 93  95 

44 91  93 

44  .....  

3 63  64 

5 92  98 

5 954 

5 

5 954  961 

5 

4 

5 

5 

6 


5 

8 

5 


4 

44 


6 ... 

. 102 

10  J 

C ... 

. 87 

89 

6 ... 

. 71 

72 

. 74 

76 

6 ... 

. 75 

76 

. 76 

77 

6 ... 

. 71 

73 

5 ... 

. 534 

54 

6 ... 

. 724 

78 

4 ... 

. 101 

103 

6 ... 

. 62} 

63} 

. 62} 

63J 

6 !!. 

. 71 

714 

0 ... 

. 74} 

755 

3 


6 17  20 

6 17  20 


744  75J 
93  94 

914  924 
29  . 31 
29  31 

80  32 

294  39} 

824  834 


Note.— Dividends  on  the  before-mentioned  Storks  pay n hie  in  London. 


Digitized  by  v^ooQle 


854 


Foreign  Public  Debts. 


[May, 


Thns,  a great  State  will  from  time  to  time  be  obliged  to  spend  in 
national  defense,  far  more  tban  can  be  raised  within  the  year,  even 
by  war  taxes ; and,  in  order  to  avoid  confiscation  of  property  and 
stoppage  of  industry,  will  be  compelled  to  have  recourse  to  loans, 
.throwing  part  of  the  burden  upon  posterity,  and  will  have  to  submit 
to  disadvantageous  terms  and  costliness,  in  order  to  be  strong  enough 
to  repel  attack  or  carry  the  war  into  the  enemy ^s  territory.  A wise 
nation  will,  like  Prussia,  borrow  as  little  as  possible,  and  administer 
the  borrowed  money  with  the  strictest  economy.  A wise  nation  will 
not,  like  the  United  States,  carry  on  war  by  borrowing  instead  of 
taxation,  and  postpone  increased  taxes  till  a huge  debt  has  been  accu- 
mulated. A wise  nation  will  not,  like  England  in  the  Revolution- 
ary Wars,  borrow  on  conditions  that  render  subsequent  repayment 
extremely  onerous ; and  abandon  all  care  for  economy  in  expenditure. 
*«**••«••*• 

If  a debt  is  causing  objectionable  taxation  that  hinders  trade  and 
industry,  there  can  be  no  doubt  that  the  principal  efforts  ought  to  be 
directed  to  getting  rid  of  the  pernicious  taxes,  and  that  it  is  unwise  to 
spend  in  simple  saving  of  interest  the  greater  part  of  a surplus  that 
might  do  double  service  by  creating  new  industry  as  well  as  re- 
mitting a burden.  Still  more  is  it  unwise  to  impose  fresh  prejudicial 
taxes,  in  order  to  pay  off  debt  and  save  its  interest,  since  this  is 
destroying  industry,  and  buying  a five-per-cent,  reduction  by  a ten  or 
fifteen  per  cent  imposition.  But  it  is  not  wise  altogether  to  lose 
sight  of  the  diminution  of  the  debt,  and  to  allow  the  nation  to  lose 
the  habit  and  the  sense  of  duty  of  reduction. 

If  there  is  no  taxation  that  tends  to  cripple  industry,  and  if  it  is 
possible  to  obtain  a surplus  without  injuring  industry,  ought  greater 
efforts  to  be  made  to  reduce  an  old  debt  ? Many  have  argued  that  it 
is  unwise  to  pay  off  a debt  that  bears  a low  rate  of  interest  with 
money  drawn  from  industry  and  bearing  higher  interest.  But  money 
paid  in  taxes  is  not  chiefly  drawn  from  industry.  It  comes  from 
other  sources  as  well,  where  it  bears  as  low  an  interest  as  that  of  the 
Funds,  and  it  is  partly  saved  from  superfluities.  The  industrial  cap- 
ital of  a nation  is  rather  increased  than  diminished  by  reducing  a 
debt. 

The  real  argument  arises  on  the  point  that  we  have  taken  so  much 
pains  to  elucidate,  the  rapid  grow^  of  modem  nations  in  numbere 
and  wealth.  Why,  it  may  be  said,  should  we  increase  our  present 
taxation  in  order  to  diminish  the  debt  for  future  generations,  when 
the  experience  of  the  last  170  years  shows  that  the  nation  by  its 
rapid  growth  is  constantly  diminishing  its  burden.  In  the  peace  be- 
tween 1815  and  1870,  England  has  diminished  the  pressure  of  her 
debt  from  9 per  cent,  to  less  than  3 per  cent.,  principally  by  her 
natural  growth  and  increase ; what  can  we  want  more  than  such  a rate 
of  diminution,  and  why  should  we  pinch  ourselves  to  accelerate  so 
rapid  a process?  The  answer  is,  that  this  argument  is  failacioits,  be- 
cause  it  assumes  the  continuance  of  peace  and  rapid  growth,  which 
we  have  no  right  to  count  on  as  a certainty.  We  must  in  pmdence 
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expect,  and  make  proyision  for,  periods  of  war  and  great  increase  of 
debt. 

In  1784  the  same  argument  might  have  been  used : “ See  how 

immensely  the  national  income  has  increased  since  1700,  trebling  it- 
self in  84  years.  The  next  thirty  years  will  make  a vast  reduction 
in  the  bnraen  of  the  debt.”  But  the  next  thirty  years  included 
twenty-two  years  of  war,  and  notwithstanding  the  growth  of  income, 
the  actual  pressure  of  the  debt  was  nearly  doubled.  The  same  con- 
tingency of  war  may  again  falsify  anticipation,  and  render  the  argu- 
ment equally  delusive.  So  also  in  Fbance,  it  might  have  been 
argued  under  the  Second  Empire:  >‘See  how  the  increase  of  na- 
tional wealth  has  kept  pace  with  our  borrowing,  so  that  the  pressure 
of  the  debt  in  1869  was  no  greater  than  in  1850.”  But  the  war  has 
destroyed  a great  part  of  the  increased  income,  and  rendered  the  debt 
in  1869  far  heavier  than  in  1850,  besides  imposing  a fresh  burden  far 
harder  to  be  borne.  A great  naval  war  might  equally  destroy  a 
large  portion  of  the  trade  and  income  of  England,  besides  loading 
her  with  a new  debt  very  hard  to  bear. 

But  there  is  still  another  reason  for  active  debt-reduction  in  the 
industrial  competition  of  nations.  The  least  indebted  nation  will, 
other  things  being  equal,  have  a distinct  advantage  in  the  markets  of 
the  world ; an  advantage  that  may,  in  course  of  time,  have  a great 
influence  over  national  prosperity.  There  will  piobably  in  the  future, 
be  three  great  industrial  and  trading  nations,  England,  the  United 
States,  and  Germany.  Of  these  three,  England  stands  flrst  at 
the  present  moment,  but  the  United  States  and  Germany  have 
the  greatest  room  for  expansion.  Francs  has  for  the  present 
thrown  herself  out  of  the  competition.  The  future  pre-eminence  of 
these  three  nations  will  depend  in  a great  degree  on  their  taxation ; 
and  that  again  on  their  National  debts.  Germany  has  always  been 
economical  in  debt,  and  now  has  the  prospect  of  being  entirely  free 
firom  its  burden.  The  United  States  have  taken  up  the  idea  of 
paying  off  their  debt  with  the  pertinacity  with  which  they  embrace 
all  ideas  tending  to  the  greatness  of  their  nation ; and  they  are  aided 
by  an  extraordinary  rate  of  National  development  that  will  diminish 
the  pressure  of  their  debt  at  double,  and  soon  at  treble,  the  diminu- 
tion of  that  of  England.  At  no  long  distance  of  time,  if  they  man- 
age their  affairs  with  the  ordinary  prudence,  the  pressure  of  the  debt 
will  have  become  insignificant,  and  they  may  return  to  their  former 
light  taxation  before  the  Civil  war.  Their  mineral  resources  will 
then  be  fully  opening,  and  their  manufacturing  and  trade  capabilities 
growing  greater  than  those  of  their  Mother  Country. 

If  FjNGLAND  remains  burdened  with  debt,  how  will  she  maintain 
the  competition  ? It  is  the  true  policy  of  every  industrial  nation  to 
diminish  the  burden  of  her  debt;  but  of  all  nations  this  is  a policy 
most  essential  for  England.  Just  as  in  1700  greater  nations  c ime 
upon  the  scene  to  contend  for  commercial  supremacy  with  the  Italian 
Cities  and  Holland,  so  towards  1900  greater  nations  are  coming  up- 
on Uie  scene  to  contend  for  commercial  supremacy  with  England. 
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The  United  States  and  Germany  may  each  rise  to  70,000,000 
inhabitantB,  and  the  United  States  will  grow  to  100,000,000,  and 
far  exceed  any  population  of  the  United  Kingdom.  The  United 
Kingdom  ought  to  lessen  her  burdens  to  prepare  for  the  competition. 

But  England  is  not  the  only  State  to  whom  this  advice  should  be 
given  ; every  other  borrowing  State  equally  requires  it.  The  Latin 
Nations  are  injuring  their  industrial  prospects  by  the  recklessness 
with  which  they  are  plunging  into  debt.  France  is  grievously 
weighted  with  her  recent  additions.  Italy  is  almost  crushed  by  her 
burden.  Spain  and  Portugal  are  increasing  the  obstacles  to  a re- 
vival of  their  commerce.  Latin  America  is  steadily  enlarging  the 
taxation  for  her  debts.  In  Eastern  Europe,  Austria  continues  to 
borrow  for  her  military  deficits  ; Russia  goes  on  burdening  her  poor 
population ; while  Turkey  and  Egypt  borrow  up  to  the  verge  of 
Mukruptcy.  All  these  States  are  disqualifying  themselves  for  com- 
petition with  Anglo-Saxon  and  Teutonic  industry. 

Reduction  of  National  debts  has  been  practised  by  few  nadons. 
The  following  table  shows  nearly  its  extent  : 


Natkm, 


Reductions  of  National  Debts. 


Ptriod. 


Mt. 


lotMd 


Par  Cent, 
per  Ann, 
luducUon, 


United  Kingdom. . . 1815-1870  . . £ 902,000,000 
United  States 

(with  State  debts)  1865-1870  . . 622,000,000 

Holland 1814-1870  ..  144,000,000 

Belgium 1830-1870  ..  39,000,000 

Denmark 1866-1869  ..  14,860,000 

Prussia 1820-1842  ..  31,000,000 


..£800,000,000  ..  0-2 

..  532,000,000  ..  2-6 

..  80,000,000  ..  0-8 

..  27,400,000  ..  0-75 

..  13,240,000  ..  3-6 

..  21,000,000  ..  1-5 


All  of  these  are  Anglo-Saxon  and  Teutonic  or  Scandinavian  na- 
tions. The  reduction  by  the  United  Kingdom  is  the  smallest  in  the 
list,  being  only  4s.  per  <£  100  per  annum.  Those  of  Holland  and 
Belgium  are  four  times  as  great.  That  of  the  United  States  for 
the  last  four  and  a-balf  years  is  thirteen  times  as  great;  but  this,  like 
the  reduction  by  Denmark,  is  over  too  short  a period  for  a fair 
comparison.’’ 


Mr.  Jefferson  on  National  Debts. — ^'It  is  a wise  rule,  and 
should  be  iundamental  in  a government  disposed  to  cherish  its  credit, 
and  at  the  same  time  to  restrain  the  use  of  it  within  the  limits  of  ita 
fEtcuhies,  never  to  borrow  a dollar  without  laying  a tax  in  the  same 
instant,  for  paying  the  interest  annually,  and  the  principal  within  a 
given  term ; and  to  consider  that  tax  as  pledged  to  the  creditors  on 
the  public  faith.  On  such  a pledge  as  this,  sacredly  observed,  a 
government  may  always  command  on  a reasonable  interest,  all  the 
fendable  money  of  its  citizens ; whilst  the  necessity  of  an  equivalent 
tax  is  a salutary  warning  to  them  and  their  constituents  against 
oppression,  bankruptcy  and  its  inevitable  consequence,  revolution.” 
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THE  HISTORY  AND  PRINCIPLES  OF  BANKING. 
By  James  W.  Gilbabt. 

{Continued  from  the  April  No.^page  801.) 


Chapter  1.  The  Origin  and  Progress  of  Banking  2.  The  Rise  of  Banking 
in  England.  3.  The  History  of  the  Bank  of  England.  4.  The  London 
Bankers.  5.  Country  Banks.  6.  Joint-Stock  Banks.  7.  Branch  Banks.  8. 
Banks  of  Deposit.  9.  Banks  of  Remittance.  10.  Banks  of  Circulation.  11. 
Banks  of  Discount.  12.  Cash  Credit  Banks.  13.  Loan  Banks.  14.  Savings 
Banks. 


Chapter  Twelfth. — Cash  Credit  Banks. 

A cash  credit  is  an  understanding  on  the  part  of  the  bank  to  ad- 
. vance  to  an  indiyidual  such  sums  of  money  as  he  may  from  time  to 
time  require,  not  exceeding  in  the  whole  a certain  definite  amount ; 
the  individual  to  whom  the  credit  is  given  entering  into  a bond,  with 
securities,  generally  two  in  number,  for  the  repayment,  on  demand, 
of  the  sums  actually  advanced,  with  interest  upon  each  issue  from  the 
day  upon  which  it  is  made. 

A cash  credit  is,  in  fact,  the  same  thing  as  an  overdrawn  current 
account,  except  that  in  a current  account  the  party  overdraws  on  his 
own  individual  security,  and  in  the  cash  credit  he  ^ds  two  securities 
who  are  responsible  for  him.  Another  difference  is,  that  a person 
cannot  overdraw  his  current  account  without  asking  permission  each 
time  from  the  bank,  whereas  the  overdrawing  of  a cash  credit  account 
is  a regular  matter  of  business ; it  is,  in  fact,  the  purpose  for  which 
the  cash  credit  has  been  granted. 

The  following  considerations  will  show  that  a person  who  has 
occasion  for  temporary  advances  of  money  will  find  it  more  ad- 
rantageous  to  raise  these  sums  by  a cash  credit  than  by  having  bills 
discounted  : — 

First.  In  a cash  credit  the  party  pays  interest  only  for  the  money 
he  actually  employs. 

If  a person,  wants  to  make  use  of  £ 100,  and  has  a bill  for  <£  150, 
he  will  get  the  bill  discot^ited,  and  thus  pays  interest  for  <£  50  for 
which  he  has  no  use.  But  if  he  has  a cash  credit,  he  draws  only 

1 00,  and  pays  interest  for  that  amount. 

Secondly.  In  a -cash  credit  he  can  repay  any  part  of  the  sum 
drawn  whenever  he  pleases. 

If  a trader  has  a bill  for  £ 150  discounted  to-day,  and  should  un- 
expectedly receive  <£150  to-morrow,  he  cannot  rediscount  the  bill, 
but  has  actually  paid  interest  for  money  he  does  not  want.  But  if  he 
draws  <£150  upon  his  cash  credit  account  to-day,  and  to-morrow  re- 
ceives £ 150,  he  takes  this  money  to  the  bank,  and  will  have  to  pay 
the  interest  upon  £ 150  for  only  one  day. 
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Thirdly.  In  a cash  credit  he  has  the  power  of  drawing  whenever 
he  pleases,  to  the  full  amount  of  his  credit ; but  in  the  case  of  dis- 
counting bills,  he  must  make  a fresh  application  to  the  bank  to  dis- 
count each  bill,  and  if  the  bank  have  at  any  time  more  profitable 
ways  of  employing  their  money,  or  if  they  suspect  the  credit  of  the 
applicant,  they  may  refuse  to  discount,  but  tnis  would  not  be  the 
case  if  he  had  a cash  credit. 

Fourthly.  In  a cash  credit  the  party  does  not  pay  the  interest 
until  the  end  of  the  year ; whereas,  in  the  other  case,  he  pays  the 
interest  at  the  time  the  bill  is  discounted. 

Cash  credits  are  granted  not  only  upon  personal  security,  but 
also  upon  the  security  of  the  Public  Funds. 

This  furnishes  great  facilities  of  raising  money  to  those  who  possess 
property  which  they  are  not  disposed  to  sell.  A person  who  is  a 
nolder  of  government  stock  may  sell  out  a portion  to  supply  his 
temporary  necessities ; and  when  he  wishes  to  replace  it  he  finds 
the  price  of  stock  has  risen,  and  it  will  cost  him  more  money  to  re- 
purchase than  he  received  when  he  sold.  But  if  he  transfers  the  stock 
to  a bank  as  a security  for  a cash  credit,  he  may  repay  the  money 
whenever  he  pleases ; and,  if  in  the  mean  time,  the  value  of  the 
security  should  have  risen,  all  the  advantage  will  be  his  own. 

The  effect  of  cash  credits  are  thus  described  by  Adam  Smith  : 

The  commerce  of  Scotland,  which  at  present  is  not  very  great, 
was  still  more  inconsiderable  when  the  two  first  banking  companies 
were  established,  and  those  companies  would  have  had  but  little 
trade  had  they  confined  their  business  to  the  discounting  of  bills  of 
exchange.  They  invented,  therefore,  another  method  of  issuing  their 
promissory  notes,  by  wanting  what  they  call  cash  accounts,  that  is, 
by  giving  credit  to  the  extent  of  a certain  sum  (two  or  three 
thousand  pounds,  for  example)  to  any  individual  who  could  procure 
two  persons  of  undoubted  credit  and  good  landed  estate  to  become 
surety  for  him,  that  whatever  money  should  be  advanced  to  him 
within  the  sum  for  which  the  credit  had  been  given  should  be  repaid 
upon  demand,  together  with  the  legal  interest.  Credits  of  this 
kind  are,  I believe,  commonly  granted  by  banks  and  bankers  in  all 
different  parts  of  the  world.  But  the  easy  terms  upon  which  the 
Scotch  banking  companies  accept  of  repayment  are,  so  far  as  I 
know,  peculiar  to  them,  and  have  perhaps  been  the  principal  cause 
both  of  the  great  trade  of  those  companies  and  of  the  benents  which 
the  country  has  received  from  it. 

“ Whoever  has  a credit  of  this  kind  with  one  of  those  companies, 
and  borrows  a thousand  pounds  upon  it,  for  example,  may  repay 
this  sum  piecemeal,  by  twenty  and  thirty  pounds  at  a time,  the  com- 
pany discounting  a proportional  part  of  the  interest  of  the  great 
sum,  from  the  day  on  which  each  of  those  small  sums  b paid  in,  till 
the  whole  be  in  this  manner  repaid.  All  merchants,  therefore,  and 
almost  all  men  of  business,  find  it  convenient  to  keep  such  cash  ac- 
counts with  them,  and  are  hereby  interested  to  promote  the  trade  of 
those  companies  by  readily  receiving  their  notes  in  all  payments. 
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And  by  encoTiragiiig  all  those  with  whom  they  have  any  influence  to 
do  the  same.  The  banks,  when  their  customers  apply  to  them  for 
money,  generally  advance  it  to  them  on  their  own  promissory  notes. 
These  the  merchants  pay  away  to  the  manufacturers  for  goods  ; the 
manufacturers  to  the  fkrmers  for  materials  and  provisions  ; the  farm- 
ers to  their  landlords  for  rent ; the  landlords  repay  them  to  the  mer- 
chants for  the  conveniences  and  luxuries  with  which  they  supply 
them ; and  the  merchants  again  return  them  to  the  banks,  in  order 
to  balance  their  cash  accounts  or  to  replace  what  they  may  have 
borrowed  of  them : and  thus  almost  the  whole  money  business  of 
the  country  is  transacted  by  means  of  them.  Hence  the  great  trade 
of  those  companies. 

“ By  means  of  those  cash  accounts  every  merchant  can,  without 
imprudence,  carry  on  a greater  trade  than  he  otherwise  could  do.  If 
there  are  two  merchants— one  in  London  and  the  other  in  Edin- 
burgh, who  employ  equal  stocks  in  the  same  branch  of  trade,  the 
Edinburgh  merchant  can,  without  imprudence,  carry  on  a greater 
trade  and  give  employment  to  a greater  number  of  people  than  the^ 
London  merchant.  The  London  merchant  must  always  keep  by 
him  a considerable  sum  of  money,  either  in  his  own  coffers  or  in  those 
of  his  banker,  who  gives  him  no  interest  for  it,  in  order  to  answer 
the  demands  continu^y  coming  upon  him  for  payment  of  the  goods 
he  purchases  upon  cre&t.  Let  the  ordinary  amount  of  this  sum  be 
supposed  five  hundred  pounds.  The  value  of  the  goods  in  his  ware- 
house must  always  be  less  by  flve  hundred  pounds  than  it  would 
have  been  had  he  not  been  obliged  to  keep  such  a sum  unemployed. 
Let  us  suppose  that  he  generally  disposes  of  his  whole  stock  upon 
hand,  or  of  goods  to  the  value  of  his  whole  stock  upon  hand,  once 
in  the  year.  By  being  obliged  to  keep  so  ^eat  a sum  unemployed 
be  must  sell  in  a year  five  hundred  pounds^  worth  less  goods  than 
he  might  otherwise  have  done.  His  annual  profits  must  be  less  by 
all  tlmt  he  could  have  made  by  the  sale  of  five  hundred  pounds’ 
worth  more  goods,  and  the  number  of  people  employed  in  preparing 
his  goods  for  market  must  be  less  by  all  those  that  five  hundred 
pounds  more  stock  could  have  employed.  The  merchant  in  Edin- 
burgh, on  the  other  hand,  keeps  no  money  unemployed  for  answer- 
ing such  occasional  demands.  When  they  actually  come  upon  him 
he  satisfies  them  from  his  cash  account  with  the  bank,  and  gradu- 
ally replaces  the  sum  borrowed  with  the  money  or  paper  which 
eomes  in  from  the  occasional  sales  of  his  goods.  With  the  same 
stock,  therefor^,  he  can,  without  imprudence,  nave  at  all  times  in  his 
warehouse  a larger  quantity  of  goods  than  the  London  merchant, 
and  can  thereby  botn  make  a greater  profit  himself  and  give  con- 
stant employment  to  a greater  number  of  industrious  people  who 
prepare  those  goods  for  the  market.  Hence,  the  greater  benefit 
whldi  the  country  has  derived  from  this  trade. 

" The  facility  of  discounting  bills  of  exchange,  it  may  be  thought, 
mdeed,  gives  the  English  merchants  a convenience  equivalent  to 
the  cash  accounts  of  the  Scotch  merchants.  But  the  Scotch  mer- 
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chants,  it  most  be  remembered,  can  discount  their  bills  of  exchange 
as  easily  as  the  English  merchants,  and  have,  besides,  the  addi- 
tional conveniency  of  their  cash  account” — WecMh  qf  Nations,  Book 
ii,  chap.  2. 

Query. — Is  it  better  for  a bank  to  make  advances  of  money  on 
cash  credits,  or  by  discounting  bills  of  exchange  ? 

Bills  of  Exchange  versus  Cash  Credits. — 1.  Cash  credits,  when  once 
granted,  cannot  be  called  up,  but  bills  of  exchange  soon  fall'  due, 
and  you  can  refuse  to  discount  again. 

2.  If  you  discount  bills  of  exchange  they  can  be  rediscounted  to 
supply  the  bank  with  funds,  if  necessary,  but  advances  on  cash 
credits  cannot  be  replaced. 

3.  In  case  of  a panic  or  a run  upon  the  bank,  the  persons  having 
cash  credits  might  have  occasion  to  draw  upon  the  bank,  and  the 
notes  would  immediately  be  returned  up  a the  bank  for  payment  in 
gold ; but  you  could  refuse  to  discount  b'  s of  exchange  until  the  run 

- was  over.  * ' 

Cash  Credits  versus  Bills  of  Exchat*ge. — 1.  A higher  interest  is 
charged  upon  cash  credits  than  upon  bills  of  exchange. 

2.  Cash  credits,  being  of  the  nature  of  a permanent  advance,  are 
more  beneficial  to  the  parties ; hence  trade  is  more  promoted,  and  the 
benefit  to  the  bank  must  ultimately  be  greater. 

3.  Parties  having  cash  credits  are  more  closely  connected  with  the 
bank,  and  hence  would  use  their  influence  to  prevent  any  run  upon 
the  bank,  and  to  promote  the  prosperity  of  the  bank. 

4.  The  mode  of  recovering  an  advance  upon  a cash  credit  is  more 
summary  and.  certain,  as  the  bond  can  be  pot  into  execution  immedi- 
ately, but  an  action  for  the  recovery  of  an  unpaid  bill  is  very  tedious, 
and  may  be  frustrated  by  informality,  &c. 

A cash  credit  operates  much  in  the  same  way  as  a discount  account 
and  a current  account  combined.  It  resembles  a discount  account 
inasmuch  as  a banker  is  usually  in  advance  to  his  customer.  It  re- 
sembles a current  account,  as  it  is  required  that  there  be  fi^uent 
operations  upon  it ; that  is,  that  there  be  perpetual  payings  in  and 
drawings  out  of  money.  The  bankers  expect  that  a cash  credit  shall 
maintain  a banking  capital  equal  to  its  own  amount.  As  the  banker 
is  usuallv  in  advance,  a cash  credit  can  create  no  banking  capital  by 
means  oi  deposits ; it  can  be  done  only  by  means  of  the  notes.  If, 
then,  the  operations  on  a cash  credit  are  sufficient  to  keep  in  circula- 
tion an  amount  of  notes  equal  to  the  amount  of  the  credit,  then  it 
gives  satisfaction  to  the  banker;  but  not  otherwise.  Previous  to 
granting  a cash  credit,  the  banks  always  make  inquiries  to  ascertain 
^ this  is  likely  to  be  the  case ; and  even  after  it  is  granted  it  is  liable 
to  be  called  up  if  it  has  not  accomplished  this  object.  Hence,  cash 
credits  are  denied  to  persons  who  have  no  means  of  circulating  the 
banker’s  notes,  or  who  wish  to  employ  the  money  as  a dead^oan. 
And  in  all  cases  they  are  limited  to  such  an  amount  as  the  party  is 
supposed  to  be  capable  of  employing  with  advantage  to  the  bank. 
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Loan  Banks. 


Loan  banks  are  banks  formed  for  tbe  purpose  of  advancing  loans 
upon  articles  of  merchandise.  Some  are  carried  on  for  the  purposes 
of  gain,  others  from  motives  of  charity. 

The  Bank  of  England  was  empowered  by  its  charter  to  carry 
on  the  business  of  a loan  bank.  The  following  is  the  twenty -sixth 
section  of  the  act : — “ Provided  that  nothing  herein  contained  shall 
in  anywise  be  construed  to  hinder  the  said  corporation  from  dealing 
in  biUs  of  exchange,  or  in  buying  or  selling  of  bullion,  gold  or  silver, 
or  in  selling  any  goods,  wares,  or  merchandise  whatever,  which  shall 
really  and  bona  fide  be  left  or  deposited  with  the  said  corporation  for 
money  lent  or  advanced  thereon,  and  which  shall  not  be  redeemed  at 
* the  time  agreed  on,  or  within  three  months  after,  or  from  selling  such 
goods  as  shall  or  may  be  the  produce  of  lands  purchased  by  said  cor- 
TOration. " In  pursuance  of  the  privilege  granted  by  this  clause,  the 
wectors  gave  public  notice  that  they  would  lend  money  at  four  per 
cent,  on  plate,  lead,  tin,  copper,  steel  and  iron." 

The  Bank  of  Scotland  was  also  authorized  to  act  as  a loan 
bank«  The  following  is  one  clause  of  the  act  by  which  it  was  es- 
tablished in  1795 : — And  it  is  further  hereby  statute  and  ordained, 
that  it  shall  be  lawful  for  the  said  governor  and  company  to  lend, 
upon  real  or  personal  security,  any  sum  or  sums,  and  to  receive  an- 
nual rent  for  the  same,  at  six  per  cent.,  as  shall  be  ordinary  for  the 
time : as  also  that  if  the  person  borrowing,  as  said  is,  shall  not  make 
payment  at  the  term  agreed  upon  with  the  company,  that  it  shall  be 
mwfal  for  the  governor  and  company  to  sell  and  dispose  of  the  secu- 
rity or  pledge  by  a public  roup,  for  the  most  that  can  be  got,  for  pay- 
ment to  them  of  the  principal,  annual  rents  and  reasonable  charges, 
and  returning  the  overplus  to  the  person  who  gave  the  said  security 
or  pledge." 

The  Eoval  Bank  of  Scotland  were  also  empowered  by  their 
charts,  *4o  lend  to  any  person  or  persons,  bodies  politic  or 
corporate,  such  sum  and  sums  of  money  as  they  should  think  fit,  at 
any  interest  not  exceeding  lawful  interest,  on  real  or  personal 
security,  and  parUcularly  on  pledges  qf  any  kind  whatsoever,  qf  any 
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goods,  wares,  merchandises,  or  other  effects  whaisoever.  In  such  way  and 
manner  as  to  the  said  company  should  seem  proper  and  convenient.” 

“ The  Hibebnian  Joint-stock  Loan  Company,”  usually  called 
the  Hibernian  Bank,  was  formed  in  1825,  for  the  purpose  of  pur- 
chasing and  selling  annuities,  and  all  public  and  other  securities,  real 
and  personal,  in  Ireland,  and  to  advance  money  and  make  loans 
thereof,  on  the  security  of  such  real  and  personal  security,  at  legal 
interest,  and  on  the  security  of  merchandise  and  manufactured 
goods.”  This  company,  however,  has  never  carried  bn  the  business 
of  a loan  bank,  but  has  confined  its  transactions  to  the  business  of  a 
commercial  bank.  It  has  not  the  power  of  issuing  notes,  but  it  is  a 
bank  of  discount  and  of  deposit. 

Capital  advanced,  by  way  of  loan,  on  the  securities  of  merchan- 
dise, would  produce  the  same  efiects  as  if  advanced  in  the  discoupt- 
ing  of  bills.  If  a party  borrows  <£  100  on  the  security  of  his  mer- 
chandise, it  is  the  same  as  though  he  sold  his  merchandise  for  a X 100 
bill,  and  got  it  discounted  with  the  banker.  By  obtaining  this  ad- 
vance he  is  enabled  to  hold  over  this  merchandise  for  a better  market, 
and  avoids  a sacrifice  which,  otherwise,  he  might  be  induced  to  make, 
in  order  to  raise  the  money  for  urgent  purposes. 

Every  advance  of  money  by  a banker,  let  it  be  made  in  wbat  way 
soever,  is  in  fact  a loan.  To  discount  a <£100  bill  that  has  three 
months  to  run,  is  much  the  same  as  to  lend  that  amount  for  three 
months.  The  difference  is,  that  the  hanker  has  two  or  more 
securities  instead  of  one — the  time  of  repayment  is  fixed  ; and  the 
interest  on  the  whole  sum  is  paid  at  the  time  it  is  advanced.  But  let 
one  trader  draw  bills  upon  his  customers,  and  take  them  to  the  bank 
for  discount — let  another  trader  give  his  customers  three  months^ 
credit  without  drawing  bills,  and  borrow  of  the  banker  the  amount  of 
the  goods  sold  ; it  is  obvious  that  in  each  case  the  traders  receive  the 
same  accommodation,  and  the  effect  on  commerce  will  be  the  same. 
The  bill  is  merely  a transfer  of  the  debt  from  the  drawer  to  the 
banker,  with  the  drawees  guarantee.  Cash  credits  are  loans— the 
amount  of  the  loan  varies  every  day,  but  the  maximum  is  fixed.  If 
a trader  who  has  a cash  credit  for  <£  <500  has  always  <£  300  drawn 
out,  it  is  nearly  the  same  thing  as  though  he  had  a loan  for  <£  300. 
The  advantage  to  him  is,  that  he  can  draw  exactly  such  a sum  as  he 
may  need — that  he  can  replace  it  whenever  he  pleases,  and  hj . such 
portions  as  he  may  find  convenient ; and  he  pays  interest  only  for 
the  sum  drawn  out.  It  is  unnecessary  to  say  that  overdrawn  ac- 
counts, mortgages,  and  all  advances  of  money  on  pledges  or  securi- 
ties of  any  kind  are  loans. 

It  is  contrary  to  all  sound  principles  of  banking  for  a banker  to 
advance  money  in  the  form  of  permanent  loans,  or  as  they  are  called, 
dead  loans.  In  the  first  place,  those  dead  loans  do  not  create  any 
banking  capital— and,  secondly,  they  cannot  be  suddenly  called  up. 
For  a banker  to  lend  out  his  banking  capital  in  the  way  of  per- 
manent loan  is  obviously  imprudent,  as  he  knows  not  how  soon  that 
capital  may  be  taken  out  of  his  hands  ; and  it  is  almost  equally  im- 
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pradent  to  advance  his  reaL  capital  in  that  way,  as  the  real  capital 
ought  to  be  kept  in  a disposahle  form,  so  that  it  may  be  rendered 
available  in  case  of  any  sudden  contraction  of  the  banking  capital. 
The  investing  of  money  in  the  public  ftmds  is  not  strictly  an  opera- 
tion of  banking.  It  does  not  increase  the  banking  capital.  Yet  it  is 
necessary  that  a banker  should  lay  out  some  portion  of  his  capital  in 
this  wav,  because  he  can  so  easily  realize  the  money  in  case  a run 
should  be  made  upon  his  hank.  The  portion  thus  invested  is  prob- 
ably less  productive  than  any  other  part  of  his  capital,  except  the 
sums  kept  in  his  till  to  meet  occasional  demands.  Sometimes,  how- 
ever, a rise  in  the  funds  will  be  the  means  of  affording  him  a con- 
siderable profit. 

The  second  class  of  loan  banks  arose  from  motives  of  charity. 

These  institutions  were  , first  established  in  the  fifteenth  century, 
for  the  purpose  of  checking  the  extortions  of  usurers,  by  lending 
money  to  the  poor ’upon  pledges,  and  without  charging  interest.* 
They  were  originally  supported  by  voluntary  contributions ; but  as 
these  were  found  insufficient  to  support  the  necessary  expenses,  it  be- 
came necessary  that  the  borrowers  should  be  charged  interest  for  the 
loans.  These  banks  were  at  first  distinguished  by  being  called 
monies  pietaHs.  It  appears  that  the  word  mont,  or  mount,  was  at  an 
early  period  applied  to  any  pecuniary  fund,  and  it  is  probable  that 
the  promoters  of  this  system  added  pietatis  ^ to  give  it  an  air  of  re- 
ligion, and  thus  to  procure  larger  subscriptions.  A bank  of  this  kind 
was  formed  at  Ferula  in  the  year  1464  ; another  at  Rome  in  1539 ; 
one  at  Naples,  whi(m  was  considered  the  greatest  in  Europe,  in  the 
following  year,  and  it  took  the  name  of  banco  dei  poveri — the  bank  of 
the  poor.  These  institutions  were  opposed  in  France.  An  attempt 
was  made  to  introduce  them  under  l^uis  XIII,  in  1626,  but  the 
managers  were  threatened  with  punishment,  and  the  undertaking  was 
relinquished.  The  Mont  de  Pi^te,  at  Paris,  was  established  in  the 
year  1777  ; and  so  largely  has  the  public  taken  advantage  of  the  ac- 
commodation this  afforded,  that  it  has  been  known  to  have  in  its 
possession  forty  casks  filled  with  gold  watches. 

These  banks  were  not  only  called  Mounts  of  Piety,  but  they  were 
also  called  Lombards,  from  the  name  of  the  original  bankers,  or 
money-lenders.  A loan-bank,  or  a Lombard,  was  established  in 
Russia  in  1772,t  to  prevent  the  usury  and  the  oppression  to  which 
the  poor  were  exposed,  and  the  profit  was  given  to  the  foundling 
hospital  of  St.  Petersburg.  The  “ Lombard  ” lent  on  gold  and 
silver  three-fourths  of  the  value,  on  other  metals  it  lent  one.-half  the 
value,  and  on  jewels  as  much  as  the  circumstances  of  the  times 
would  allow,  the  estimate  being  made  by  sworn  appraisers.  The 
rate  of  interest  was  established  throughout  the  empire,  in  1786,  at 
five  per  cent.  At  the  Lombard,  one  year’s  interest  is  taken  in  ad- 
vance. Pledges  that  are  forfeited  are  publicly  sold ; and  if  they 
produce  more  than  the  loan,  the  interest,  and  the  charges,  the  over- 
plus is  given  to  the  owners. 

* Bee  Beekmaa**  Hietory  of  Ancient  Inetitutloni. 

t Oddy,  on  European  Oommeroe. 
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In  1695,  Sir  Fbancis  Brewstbb  published  his  Essay  on  Trade  and 
NavigcU/iony  “printed  for  T.  Cockerell  at  the  Three  Legs  in  the 
Poultry,  over  against  the  Stocks-market.”  He  has  a section  upon 
“ Banks  and  Lumbers.”  * He  recommends  that  in  every  shire  a bank 
should  be  erected  by  act  of  parliament ; and  he  states  that  it  would 
be  “ the  most  effectual  way  for  suppressing  highwaymen  ; for  that  no 
man  need  travel  with  more  than  pocket  money  for  his  expenses, 
when  he  may  have  bank  tickets  to  any  part  of  the  kingdom  where 
he  goes.”  He  afterwards  observes,  “ that  lumbers  for  poor  artisans 
and  others  is  an  appendix  to  banks,  and  may  by  funds  out  of  them 
in  each  county  be  supplied  so  as  that  the  poor  men  have  money  to 
carry  on  their  trade  and  employment  on  the  pawns  that  may  1^  so 
e^y,  and  with  the  advantage  of  selling  in  public  sales  w^t  they 
leave  in  pledge.  And  that  what  they  borrow  should  be  of  more  ad- 
vantage and  easy  to  them  than  if  the  money  were  lent  them  gratis, 
and  may  be  of  gr^t  use  in  the  employment,  ai\d  encouraging  the 
manufactures  of  the  nation,  which  are  much  discouraged  by  the 
necessities  and  hardships  that  are  put  upon  the  poor.” 

Loan  banks  for  charitable  purposes,  have,  for  a considerable  time 
past,  existed  in  Ireland.  A voluntary  association  of  this  kind  was 
established  in  the  year  1756.  This  society  was  incorporated  in  1780, 
under  the  title  of  “ The  Charitable  Musical  Society.”  They  had 
their  meetings  at  St.  Ann’s  vestry -room,  Dublin,  on  the  first  and 
second  Tuesday  in  every  month,  for  the  purpose  of  lending  money, 
interest  free,  to  indigent  tradesmen,  in  sums  of  not  less  than  two 
pounds  to  any  one  person  at  one  time,  which  sums  are  to  be  re- 
paid at  sixpence  in  the  pound,  weekly. 

The  Meath  Charitable  Loan  Society  was  established  in  1807.  The 
committee  of  managers  lent  sums,  not  under  five  and  not  exceeding 
twenty  pounds,  free  of  interest,  to  be  repaid  by  weekly  instalments 
of  Is.  6d.  for  c£  5 ; 3s.  for  10  ; 6s.  for  c£  SO.  Donations  of  £ 10 
and  upwards  being  invested  in  government  securities,  the  interest 
only  to  be  applicable  to  the  fund,  or  thrown  into  the  floating 
capital,  at  the  option  of  the  dpnor. 

It  seems  highly  desirable  that  in  England  also  charitable  loan 
banks  should  be  taken  under  the  protection  of  the  legislature.  These 
instit4tions  might  be  organized  in  the  same  manner  as  savings  banks. 
In  most  parts  of  England  there  are  probably  some  persons  of 
affluence  who  would  become  personally  oound  for  the  repayment 
of  such  sums  as  the  government  might  be  disposed  to  advance ; or,  in 
other  parts,  the  necessary  funds  mi^t  be  raised  by  private  donations. 
The  funds  might  be  employed  in  such  a way  as  the  committee  might 
deem  best  adapted  to  promote  the  object  of  the  institution.  The 
' loans  might  be  made  either  in  money,  in  raw  produce,  or  in  imple- 
ments of  labor.  These  might  be  recovered,  if  necessary  by  summa^ 
process.  The  State  would  thus  become  the  Bank  of  the  Poor.  It 
would  sustain  the  same  relation  to  the  humbler  classes  which  ordi- 
nary banks  sustain  to  the  commercial  classes.  It  would  be  an  inter- 

* Lumbers,  if.,  Lombards. 
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mediate  party  between  the  borrowers  and  tbe  lenders.  .It  conld 
borrow,  by  means  of  savings  banks,  from  those  who  had  money  to 
lend;  and  lend,  by  means  of  loan  banks,  to  those  who  wished  to 
borrow.  ♦ 


Chapter  Fourteenth. 


Savings  Banks. 


Savings  banks  are  banks  formed  to  promote  saving.  They  are 
purely  banks  of  deposit ; they  differ,  however,  from  other  banks  of  de- 
posit in  the  following  particnlars : — First : Very  6mall  sums  are  received 
as  deposits.  Secondly:  All  the  money  deposited  is  lent,  upon  in- 
terest, to  the  government.  Thirdly : The  depositors  are  restricted 
as  to  the  amount  of  their  lodgments  ; these  restrictions  are  designed 
to  exclude  from  the  bank  all  except  the  humbler  classes  of  the  com- 
munity. 

Loan  banks,  or  institutions  for  lending  money  to  the  poor,  are 
of  ancient  date  ; but  savings  banks,  or  institutions  for  borrowing 
money  of  the  poor,  are  entirely  of  modern  invention.  They  were 
firet  urged  upon  the  attention  of  the  public  and  the  le^slature  of 
this  country,  in  the  years  1815  and  1816,  by  the  late  Right  Hon. 
Geobge  Rose.  In  his  pamphlet  upon  the  subject  Re  thus  traces 
the  origin  of  these  establishments  : 

“ The  idea  was  first  suggested  by  the  society  for  bettering  the 

condition  of  the  poor,  of  which  I have  long  been  a member,  and  it 

has  been  acted  upon  in  Edinburgh  and  Bath  with  such  a degree  of 

talent,  zeal,  and  perseverance,  as  to  manifest  the  great  advantage 

of  it. 

• 

“ In  other  parts  of  Great  Britain,  however,  the  principle  has  been 
icted  upon  on  a small  scale,  especially  in  Scotland,  where  the  par- 
ockial  institutions  for  saving  are  called  Maneges  ; so  full  an  account 
of  these  is  given  by  Mr.  Duncan,  the  early  promoter  of  them,  as 
to  render  it  quite  unnecessary  to  enter  on  any  particulars  respecting 
them  here.  But  however  well  intended  they  are,  there  are  strong 
objections  to  them.  In  any  event,  extended  establishments  are  in- 
&dte]y  more  to  be  desired,  on  account  6f  the  preferable  manage- 
ment of  them,  as  well  as  for  tlie  safe  custody  of  the  money.  By  a 
hige  district  being  included  gentlemen  of  property  are  found  to  ho-., 
come  trustees  and  managers,  and  a fund  is  easily  furnished  by  small 
volnntaiy  snbscriptions  at  first,  and  by  the  surplus  of  the  interest 
aOowed  to  the  depositors  afterwards,  to  meet  all  the  expenses  of  the 
httfitutionf 
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“ Since*  the  first  publication  of  these  observations  a controversy 
^has  arisen  by  Mr.  Duncan,  the  promoter  of  the  parochial  banks, 
insisting  upon  his  having  (by  the  establishment  of  the  one  at  Ruth- 
well)  been  the  first  to  bring  the  banks  for  savings  into  notice,  in 
an  address  to  Mr.  Forbes,  a gentleman  of  the  highest  respectability 
in  Edinburgh,  who  was  a zealous  promoter  of  the  banks  there. 
The  troth  is  that  the  two  establishments  are  perfectly  dissimilar,  as 
above  stated,  which  will  appear  more  manifestly  to  whomsoever  will 
take  the  trouble  of  reading  the  pamphlet  of  Mr.  Duncan  and  the 
answer  of  Mr.  FOrbes  to  it.  As  far  as  respects  Scotland,  it  would 
seem  that  the  Edinburgh  plan  has  the  merit  of  priority,  for  general 
advantage ; but  it  may  be  hoped  that  in  future  there  may  be  no 
contention  except  how  the  public  can  be  most  benefited — it  is  of  very 
little  importance  from  whence  the  suggestion  originated.” 

Mr.  Rose  proceeds  to  explain  in  detail  the  nature  of  these  institu- 
tions, and  points  out  the  advantages  they  may  be  expected  to  con- 
fer upon  different  classes  of  the  community  : 

Apprentices,  on  first  coming  out  of  their  time,  who  now  too 
frequently  spend  all  their  earnings,  may  be  induced  to  lay  by  five 
shillings  to  ten  shillings  a week,  and  sometimes  more,  as  in  many 
trades  they  earn  from  twenty -four  shillings  to  fifty  and  sixty  shillings 
a week. 

“ The  same  observation  applies,  though  somewhat  less  forcibly,  to 
journeymen  in  most  trades  (whose  earnings  are  very  considerable) 
from  not  beginning  so  early,  and  to  workmen  in  several  btancbes. 
With  respect  to  these  it  has  been  made  evident  to  me,  and  to  many 
members  who  attended  the  mendicity  committee  in  a former  session 
of  parliament,  4hat  in  numerous  instances  when  the  gains  have  been 
as  large  as  above  stated,  the  parties  have  been  so  improvident  aa 
to  have  nothing  in  hand  for  the  support  of  themselves  and  families 
when  visited  with  sickness,  and  have  conseijuently  with  their  fam 
ilies  fallen  immediately  upon  the  parish.  In  some  instances  the 
tools  and  implements  of  their  trade  have  been  carried  to  the  pawn- 
broker during  illness,  whereby  difficulties  were  thrown  in  the  way 
of  their  labor  being  resumed  on  the  restoration  of  health.  , 

Domestic  servants,  whose  wages  are  frequently  more  than  suffi- 
cient for  their  necessary  expenses. 

Carmen,  porters,  servants  in  lower  conditions,  and  others  may, 
very  generally,  be  able  to  make  small  deposits,  without  finding  the 
slightest  inconvenience  from  the  diminution  of  their  income  occasioned 
thereby. 

^‘With  respect  to  day  laborers,  the  full  advantage  cannot  be 
expected  to  be  derived  at  first,  as  far  as  relates  to  married  men  with 
fairies ; it  too  frequently  happens  that  when  there  are  two  or  three 
children,  it  is  all  tliat  the  father  can  do  to  support  himself  and  those 
dependent  upon  him  with  his  utmost  earnings ; but  the  single  man, 
whose  wages  are  the  same  as  those  of  his  married  fellowdaborers, 
may  certainly  spare  a small  weekly  sum,  by  doing  which  lie  would. 
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in  a reasonable  rime,  have  saved  enough  to  enable  him  to  marry,  with 
a liope  of  never  allowing  any  one  belonging  to  him  to  become  a bur-  ^ 
then  to  the  parish. 

“Nothing  is  so  likely  as  a plan  of  this  sort  to  prevent  early  and 
improvident  marriages,  which  are  the  cause,  more  than  any  others,  of 
the  heavy  burthen  of  the  poor-rates.  When  a young  single  man 
aliall  acquire  the  habit  of  saving,  he  will  be  likely  to  go  on  till  he 
shall  get  together  as  much  as  will  enable  him  to  make  some  provision 
towards  the  support  of  a family,  before  he  thinks  of  marrying. 

“ The  welfare  of  the  lower  classes  of  society  cannot  be  a matter 
of  indifference  to  any,  nor  can  it  be  doubted  that  their  situation  will 
be  ameliorated  by  the  adoption  and  promotion  of  these  banks.  The 
industry,  sobriety,  and  economy  among  the  lower  orders  of  the  peo- 
ple will  thus  be  promoted  by  their  being  encouraged  to  make  little 
savings  for  a provision  against  want  and  distress ; and  their  moral 
improvement  wUl  be  advanced,  while  their  soci^  comfort  is  aug- 
mented. By  the  plan  which  1 here  recommend,  this  beneficent  and 
most  important  object  will  be  obtained  at  no  expense  to  the  higher 
orders,  or  at  so  trifling  a one  as  to  be  utterly  unworthy  of  notice. 

“This  plan  has  in  it  the  germ  of  valuable  moral  principles,  and  if 
it  can  be  fairly  brought  into  action,  will  tend  more  than  anything  to 
lessen  the  enormous  and  increasing  burthen  on  the  middle  and  higher 
elasses,  and  at  the  same  time  -to  infuse,  into  the  minds  of  the  lower 
order  a legitimate  spirit  of  independence.  Its  merits  are  so  well 
expressed  where  its  advantages  were  early  experienced,  that  I can- 
not do  so  well  as  to  quote  a few  words  from  one  of  the  Edinbuigh 
reports : ‘ It  secures  independence  without  inducing  pride — it  removes 
those  painful  misgivings  which  render  the  approaches  of  poverty  so 
appalHng,  and  often  paralyze  the  exertions  that  might  ward  off  the 
blow.  It  leads  to  temperance  and  the  restraint  of  all  disorderly  pas- 
fflODs,  which  a wasteful  expenditure  of  money  nourishes.  It  produces 
that  sobriety  of  mind  and  steadiness  of  conduct  which  afford  the  best 
foundation  for  the  domestic  virtues  in  humble  life.  The  effects  of 
such  an  institution  as  this  upon  the  character  of  the  people,  were  it  to 
become  universal j would  he  cdmost  inapprecidbW  ^ 

In  the  year  1817,  Mr.  Rose  obtained  an  Act  of  Parliament  enti- 
tled, An  Act  to  encourage  the  establishment  of  Banks  for  Savings 
in  Esglaitd.”  About  the  same  time  an  act  was  passed,  entitled,  “ An 
Act  to  enconrage  the  establishment  of  banks  for  savings  in  Ireland/^ 
the  provisions  of  which  were  similar  to  the  preceding. 

The  establishment  of  post-office  savings  banks  in  1861  (24  Vict. 
c 14)  has,  by  the  greater  facilities,  and  by  the  undoubted  security 
which  they  afford,  largely  reduced  the  number  of  the  (old)  savings 
hanks,  and  still  more  largely  the  funds  lodged  in  them.  Government 
and  the  public  are  indebted  to  Mr.  Sikes,  manager  of  the  Hudbebs- 
nELD  Bakkiho  Compact,  for  the  suggestion,  and  for  an  outline  of 
the  plan  as  well,  of  making  the  money  order  offices  contributory  to 
the  development  of  savings  banks. 
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ScOTLAin)  has  always  had  the  advantage  of  savings  banks  by 
^eans  of  the  deposit  system^  which  is  a regular  branch  of  the  busi- 
ness  of  the  commerci^  banks.  The  deposit  system  of  banking  is 
universally  considered  to  be  one  cause  of  the  prudence  and  firngality 
by  which  the  lower  classes  of  the  people  of  Scotland  are 
distinguished. 

In  every  point  of  view  the  savings  banks  appear  calculated  to  pro- 
duce unmingled  good.  They  extend  to  persons  of  small  means  all 
the  benefits  of  banking.  The  industrious  have  thus  a place  where 
their  small  savings  may  be  lodged  with  perfect  security  from  loss^ 
and  with  the  certainty  of  increase.  They  tend  to  foster  that  disposi- 
tion to  accumulate  which  is  usually  associated  with  temperance  and 
prudence  in  all  the  transactions  of  life.  Upon  the  mercantile  inter- 
ests of  society  they  have  the  same  effect  as  commercial  banking. 
The  varioup  small  sums  which  were  previously  lying  unproductive  in 
the  hands  of  many  individuals,  are  collected  into  one  sum  and  lodged 
in  the  pubUc  funds.  The  tendency  of  this,  in  the  first  place,  is  to 
raise  the  price  of  the  funds.  This  advanced  price  may  cause  some 
of  the  holders  to  sell  out  and  to  employ  their  money  in  trade  and 
commerce.  Thus  the  savings  banks  augment  the  productive  capital 
of  the  nation.* 

It  is  much  to  be  regretted  that  the  advocates  for  savings  banks 
should  ever  have  proposed  these  institutions  as  substitutes  for  benefit 
societies.  Cannot  the  ii^terest  of  one  excellent  institution  be  pro- 
moted but  at  the  expense  of  another  1 Savings  banks  are  a useful 
addition  to  benefit  societies,  but  cannot  supply  their  place.  A 
laborer  pays  to  a benefit  club  about  thirty  shilungs  per  annum,  and 
for  that  payment  he  receives  about  eight  shillings  per  week  during 
the  time  of  illness.  If  this  sum  be  lodged  in  a savings  bank,  how 
soon  will  a few  weeks^  illness  exhaust  the  whole.  It  is  no  doubt  the 
reveling  and  excess  that  have  too  often  attended  the  meeting  of  ben- 
efit societies  at  public  houses  that  have  given  rise  to  objections 
against  them.  It  may  be  expected,  however,  that  as  our  laborers 
and  mechanics  become  better  instructed  these  excesses  will  be  avoided. 

But  while  savings  banks  do  not  supersede  benefit  societies,  neither 
do  benefit  societies  supersede  the  necessity  for  savings  banks.  The 
benefit  society  is  of  use  only  in  case  of  illness — ^in  no  other  case  has 
a member  any  claim  upon  its  funds.  He  cannot  draw  out  money 
to  support  his  wife,  to  furnish  his  house;  or  to  educate  his  children. 
The  benefit  societies  are  only  to  guard  against  calamity,  not  to  in- 
crease enjoyment.  By  these,  laborers  may  be  saved  from  the  parish 
workhouse,  but  they  must  also  become  depositors  in  a savings  bank 
if  they  wish  to  acquire  independence. 

By  the  Act  of  Parliament,  26  & 27  Vicr.,  c.  87,  the  law  relating  to 
savings  banks  is  materially  altered.  The  Act  27  & 28  ViCT.,  c.  43, 
relates  to  Government  Insurances  and  Annuities.  It  extends  the 

* The  ftindi  lodred  In  layings  banks  at  the  end  of  Uieyear  1864  amounted  to  £39,417,995  ; 
this  beloff  less  by  £ 1,840,373  than  in  1860,  the  last  year  before  the  institntian  of  post-office  sat- 
logs  banks ; bat  the  funds  lodged  In  these  post-office  banks  amounted,  at  the  end  of  1864,  to 
£4,993,124.— AnntM/  StatUtical  Ab$tract  of  Frogrt$9  of  tkt  United  Kingdom. 
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limit  of  deferred  annuities^  previously  fixed  at  <£  30,  to  50  ; whilst 
the  sum  required  to  purchase  such  annuity  is  rendered  payable  in« 
amaller  instalments  and  at  shorter  periods.  By  the  Act  29  Vict.,  c. 

5.,  power  is  given  to  the  Treasury  to  substitute  tcnninahle  annuities 
for  capital  stocky  standing  in  savings  banks’  accounts^  to  an  amount 
not  exceeding  <£  2,500,000 ; the  annuities  to  he  terminable  at  a period 
not  exceeding  thirty  years  ; the  capital  stock  thus  provided  for  to  be 
canceled,  ana  the  dividends  to  cease.  The  terminable  annuities  are 
to  be  provided  for  from  the  Consolidated  Fund,  and  the  Treasury 
may  vary  the  periods  at  which  payments  are  to  be  made.  The  Treas- 
ury have  also  power  to  cancel  such  further  sums  of  capital  stock  as 
may  be  held  by  the  Commissioners  for  the  Reduction  of  the  National 
Debt,  substituting  terminable  annuities  as  they  may  from  time  to  time 
deem  expedient.  Plain  rules  for  the  guidance  of  persons  desiring  to 
insure  their  lives,  or  to  purchase  government  annuities,  can  be  ob- 
tained at  various  post-offices,  and  without  charge. 

The  returns  of  savings  banks,  which  bnngs  up  their  accounts  to 
the  end  of  1869,  shows  that  at  this  date  the  number  of  banks  closed 
were,  in  Englakd,  119:  in  Wales,  9;  in  Scotland,  6;  in  Ire- 
• LAND,  11 ; giving  a total  of  145  banks  closed.  The  number  of  depos- 
itors’ balances,  on  20th  of  November,  previous  to  date  of  notice  to  i 
close,  was,  in  England,  134,183 ; in  WalLES,  3,280  ; in  Scotland, 

2,034  ,*  in  Ireland,  2,082.  The  amounts  of  the  balances  were,  in 
England,  of  3,083,648;  in  Wales,  *£72,147;  in  Scotland, 
£19,944;  in  Ireland,  <£52,527.  Thus  the  total  number  of  depos- 
itors’ balances,  throughout  the  United  Eongdom,  in  the  banks 
about  to  close,  was  141,579  ; the  total  amount,  <£  3,228,268.  The 
number  of  accounts  thence  transferred  to  post-office  savings  banks 
was,  in  England,  73,911;  in  Wales,  782;  in  Scotland,  238;  in 
Ireland,  360;  total  number,  75,291.  The  amounts  transferred 
were,  in  England,  <£1,785,552;  in  Wales,  <£20,110;  in  Scot- 
LA3TD,  <£  634 ; in  Ireland,  £ 10,037 ; total  amount,  <£  1,816,335. 
These  amounts  were  transferred*  by  transfer  certificates  only  ; but  in 
addition  to  them,  it  is  estimated  by  the  post-office  authorities  that 
«£  194,000  were  paid  in  cash  by  about  9,800  of  the  depositors  in 
these  closed  savings  banks  to  the  post-office  savings  banks. 

The  total  amount  received  from  and  paid  to  depositors  in  the  posU 
effice  savings  banks  throughout  the  United  Kingdom,  and  of  the 
computed  capital  of  those  * savings  banks  at  the  end  of  1869,  was; 
received  (including  interest),  £6,084,610;  paid,  £4,227,056;  com- 
puted capital,  ^ 13,524,209. 

The  total  amount,  according  to  official  returns  made  up  to  the  same 
date,  received  and  paid  by  savings  banks  under  trustees,  from  and  to 
depositors,  was;  received,  £7,667,735;  paid,  £7,857,091;  and 
their  computed  capital,  £ 37,500,522 ; which  last  amount,  added  to 
the  computed  capital  of  the  post-office  savings  banks,  exhibits  the 
gratifying  fact  of  no  less  a total  than  the  immense  sum  of 
£51,024,731  prudentially  invested  in  these  admirable  banks  of 
deposit  by  the  humbler  classes  of  the  United  E^gdom. 
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A Treatise  on  the  Law  qf  Trusts  and  Trustees.  By  Jaxrus  Wabe 
PERRr.  Octavo.  Pages  1050.  Pricey  $ 7.50. 


There  are  numerous  subjects  discussed  in  this  volume,  which  are 
entitled  to  the  consideration  of  hankers ; questions  that  come  up 
every  day  in  the  business  of  hankers,  and  with  which  most  bankers 
should  make  themselves  familiar.  Among  these  we  may  appro- 
priately name  the  subjects  of  1.  Acceptance  of  Trust.  2.  Accumu- 
lation. 3.  Agent.  4.  Annuities.  5.  Application  of  purchase  money. 
6.  Assignments.  7.  Banks.  8.  Bankrupts.  9.  Bonds.  10.  Trustees 
for  bondholders.  11.  Breach  of  Trust.  12.  Commission.  13.  Com- 
pensation. 14.  Constructive  Trusts.  1*5.  Corporations.  16.  Co- 
Trustees.  17.  Creation  of  Trusts.  ^18.  Trusts  for  Creditors.  19. 
Directors.  20.  Discharge  of  Trustee.  21.  Distribution  of  Trust 
funds.  22.  Duties  of  Trustees.  23.  Executors.  24.  Expenses.  25. 
Guardian.  26.  Heirs.  27.  Implied  Trusts.  28.  Interest.  29.  In- 
vestments. 30.  Laches.  31.  Legacies.  32.  Mortgages.  33.  Negli- 
gence. 34.  Payments.  35.  Powers  of  Trustees.  36.  Beceipts.  37. 
Revocation  of  Trusteeship.  38.  Special  Trusts.  39.  Stocks.  40. 
Unlawftil  Trusts. 


In  this  elaborate  work  there  are  over  five  thousand  cases  referred 
to,  many  of  them  quoted,  upon  the  numerous  branches  of  the  subjects 
of  Trusts  and  Trustees.  Among  these  are  the  noted  cases  wherein 
the  Bank  of  the  United  States,  the  Bank  of  America,  the 
Bank  of  England,  the  Bank  of  Mobile,  the  Bank  of  Orleans, 
the  Bank  op  Virginia,  the  Bank  of  Turkey,  the  Union  Bank 
of  Tennessee,  and  other  banks,  were  parties. 

Among  the  numerous  topics  discussed  in  this  volume,  that  are  im- 
portant to  banking  institutions,  is  that  in  relation  no  the  custody  of 
Trustee  funds.  Herein  the  author  says: 

Sec.  443.  A trustee  may  deposit  money  temporarily  in  some 
responsible  bank  or  banking-house ; but  he  will  be  liable  for  the 
money  in  case  of  a failure  of  the  bank,  if  he  deposits  it  to  his  otm 
credit,  and  not  to  the  separate  account  of  the  trust  estate.  So  if 
he  allows  another  person  to  draw  upon  the  fund  and  misapply  the 
money ; so  if  he  deposits  the  money  in  such  manner  that  it  is  not 
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under  his  own  exclusive  control^  as  where  money  is  deposited  in 
bank  so  that  it  cannot  be  drawn  without  the  concurrence  of  other  per- 
sons, the  trustee  will  be  liable  for  the  failure  of  the  hank^  on  the 
nrindple  that  it  is  the  duty  of  the  trustee  to  withdraw  the  money 
mm  the  bank  upon  the  slightest  indication  of  danger  or  loss,  and  he 
cannot  perform  this  duty  promptly  if  he  is  clogged  by  the  necessity 
of  procuring  the  concurrent  action  of  other  persons.  So  he  will  be 
liable  if  he  keeps  money  in  bank  an  unreasonable  length  of  time, 
or  where  it  is  his  duty  to  invest  the  fund  in  safe  securities,  or  to 
pay  it  over  to  newly  appointed  trustees,  or  into  * court ; or,  if  having 
no  occasion  to  keep  a balance  on  hand  for  the  purposes  ^of  the  trust, 
be  lends  «the  money  to  the  bank  on  interest  upon  personal  security, 
that  being  a security  not  sanctioned  by  the  court. 

Sec.  444.  Trustees  may  leave  money  in  the  custody  of  third  per- 
sons when  it  is  necessary  in  the  course  of  business,  as  where  money 
is  left  in  the  hands  of  an  auctioneer  as  agent  of  both  parties  on  a sale 
or  purchase ; and  during  the  negotiation  of  an  investment,  the  trustees 
may  buy  exchequer  bills;  but  if  they  leave  the  exchequer  bills  undis- 
tingaished  in  the  hands  of  a banker  or  broker,  they  will  be  liable  for 
tbe  loss  of  the  money.  But  if  trustees  deposit  money  in  bank  to 
tbeir  own  credit ; or  if  they  leave  it  for  an  unreasonable  time,  as  a 
year  after  the  testator^  death  and  after  all  debts  and  legacies  are 
paid ; or  if  they  place  their  papers  and  receipts  in  the  hands  of  their 
solicitor,  so  that  he  can  receive  their  money  and  misapply  it ; or  if  the 
money  is  so  paid  into  bank  that  it  may  be  drawn  out  upon  tbe  check 
of  one  trustee  and  misapplied ; or  if  they  neglect  to  sell  property 
when  it  ought  to  have  been  sold,  or  suflfer  money  to  remain  upon  per- 
sona] security,  or  upon  an  unauthorized  security ; or  if  the  money  is 
left  improperly  or  unadvisedly  in  the  hands  of  a co-executor  or  co- 
tnistee,  so  that  he  has  an  opportunity  to  misapply  it, — all  tbe  trustees 
will  be  responsible  for  any  loss  that  may  occur  to  tbe  trust  ftind. 

Sec.  445.  In  one  case  it  was  said,  that  an  executor  would  not  be 
Hable  if  he  had  placed  money  in  bank  under  the  control  of  a co-exe- 
eotor.  The  money  was  entered  on  joint  account,  but  tbe  individual 
* checks  ef  the  co-executors  could  draw  it  out.  This  was  held  to  be  the 
ordinary  and  reasonable  course  of  business.  If,  however,  there  is 
any  fraud,  collusion,  or  willful  default,  or  gross  neglect,  or  if  tbe 
executor  has  any  reason  to  interfere,  and  does  not  put  a st^  to  tbe 
mismanagement  of  his  co-executor,  he  will  be  held  liable.  The  case 
of  Kilbxjb  V.  Sneyd,  however,  is  so  doubtful  on  this  point,  and  con- 
trary to  authority,  that  it  would  be  unsafe  to  act  upon  it. 


Special  Deposits  in  Banks. 

Few  decisions  have  been  reached  on  the  subject  of  deposits  of 
bonds,  etc.,  for  safe  keeping  in  the  vaults  of  ba^s.  As  a bank  is 
never  paid  for  the  safe  keeping  of  such  personal  propertv,  it  is  doubt- 
ful whether  a bank  can  be  held  responsible  in  case  of  loss  by  bur- 
glary or  tbeft. 
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Investments. 

The  following  rule  should  \fe  home  in  mind  Jby  administrators  and 
trustees : 

Sec.  453.  There  is  one  rale  that  is  universally  applicable  to  in- 
vestments by  trustees,  and  that  rule  is,  that  trustees  cannot  invest 
trust  moneys  in  personal  securities.  If  'trustees  have  a discretion  as 
to  the  kind  of  investments,  it  is  not  a sound  discretion  to  invest  in 
personal  securities.  Lord  Habd wicks  said,  that  a promissory  note 
18  evidence  of  a debt,  but  no  security  for  it.^’  Baron  Hothmam  ob- 
served that  lending  on  personal  credit  for  the  purpose  of  a larger 
interest  was  a species  of  gaming.”  Lo^  Kenyon  said,  thi^t  ^^no  rule 
was  better  established  than  that  a trustee  could  not  lend  on  mere  per- 
sonal security,  and  it  eught  to  he  rung  in  the  ears  of  every  one  who 
acted  in  the  character  of  trustee.”  It  makes  no  difference  that  there 
are  several  joint  promisors ; nor  that  the  loan  is  to  a person  to  whom 
the  testator  loaned  money  on  his  personal  promise  ; nor  will  personal 
sureties  justify  the  loan.  There  must  be  express  authority  in  the  in- 
strument of  trust,  to  authorize  a loan  on  personal  promises.  Loose, 
general  expressions,  leaving  the  nature  of  the  investments  to  the 
trustees,  will  not  justify  such  loans.  All  the  terms  and  conditions  of 
a loan,  to  be  made  on  personal  security,  nsust  be  strictly  complied 
with ; as,  if  a loan  is  authorized  to, a husband,  upon  the  written  con- 
sent of  the  wife,  such  consent  must  be  had  in  the  required  form ; and 
a subsequent  assent  will  not  save  the  trustees  from  responsibility.  An 
authority  to  loan  on  personal  security  will  not  justify  the  trustees  in 
lending  to  one  of  themselves  ; nor  will  it  justify  them  in  lending  to  a 
relation  for  the  purpose  of  accommodating  him. 

Sec.  454.  So,  in  the  absence  of  express  authority,  the  employ- 
ment of  trust  funds  in  trade  or  speculation,  or  in  a manufacturing 
establishment,  will  be  a gross  breach  of  trust.  However  advantage  - 
ous  such  an  investment  may  appear,  the  trustee  investing  the  funds 
in  such  undertakings  will  be  compelled  to  make  good  all  losses,  and 
to  account  for  and  pay  over  all  profits.  The  law  discourages  all  such 
use  of  trust  funds,  by  rendering  it  certain  that  the  trustee  shall  makQ 
no  profit  from  such  investments,  and  that  he  shall  be  responsible  for 
all  losses.  And  if  a trustee  stands  by,  and  sees  his  co-trustee  employ 
the  funds  in  that  manner,  he'will  be  equally  liable.  The  same  rule 
applies  if  the  trustees  simply  continue  the  trade  or  business  of  the 
testator.  It  is  their  duty  to  close  up  the  trade,  withdraw  the  fund^ 
and  invest  it  in  proper  securities  at  the  earliest  convenient  moment; 
and  the  same  rule  applies,  although  the  trustees  may  have  been  the 
business  agents  or  partners  of  the  testator.  Nor  will  a power  to 
place  out  at  interest,  or  other  way  of  improvepient,”  authorize  the 
employment  of  the  money  in  a trading  concern.  In  one  case,  the 
direction  was  to  employ  ” the  money,  and  it  was  thought  that  it  sav- 
ored of  trade,  and  might  be  employed  in  that  manner ; but  it  would 
not  be  safe  for  trustees  to  rely  upon  that  case  as  an  authority,  even  if 
. their  trust  instrument  contains  a similar  direction.  If  the  settlor  au- 
thorize his  trustees  to  continue  the  friud  in  a trading  firm,  it  will  be  a 
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breach  of  trust,  if  the  trastee»  allow  the  fond  to  remain  after  a , 
change  in  the  firm,  as  by  the  death  or  withdrawal  of  one  of  the  part- 
ners. If  the  trustees  are  directed  to  continue  the  testator’s  trade,  they 
can  invest  none  of  his  general  assets  in  the  business.  They  are 
confined  to  the  fund  already  embarked  in  the  trade.  If  the  trustees 
act  in  good  faith  in  continuing  the  testator’s  business . under  such 
directions  in  a will,  they  will  not  be  liable  for  any  loss ; but  they 
most  act  in  good  faith  and  without  collusion  or  interested  motives. 

So  trustees  are  not  bound  to  continue  the  capital  in  such  trade,  and 
they  ought  not  to  do  so  against  their  judgment.  But  if  all  the  cestuis 
qite  trust  are  sui  juris,  and  capable  of  acting  for  themselves,  and  they 
desire  an  executor,  administrator,  or  trustee  to  continue  the  business 
of  the  testator  a few  months  in  order  to  preserve  it  for  his  son, 
and  the  executor  acts  in  accordance  with  their  request,  and  uses  his 
best  skill  and  judgment  in  the  conduct  of  the  trade,  he  will  be 
allowed  for  the  loss  in  his  accounts. 

8*c.  455.  In  England,  trustees  cannot  invest  the  trust  fund  in  the 
stock  or  shares  of  any  bank  or  private  or  trading  corporation ; for 
the  capital  depends  upon  the  mana^ment  of  the  directors,  and  is 
subject  to  losses.  It  is  apparent,  that  a manufacturing  or  trading 
corporation  may  lose  its  whole  capital  in  the  prosecution  of  its  busi- 
Bes8  strictly  within  the  terms  of  its  charter.  Lord  Eldon  said  of 
bank  stock,  that  it  is  as  safe,  I trust  and  believe,  as  any  government 
security ; but  it  is  not  government  security,  and,  therefore,  this  W)urt 
does  not  lay  out  or  leave  property  in  bank  stock,  and  what  this  court 
will  decree  it  expects  from  trustees  and  executors.”  By  Lord  St. 
Lsonabd’s  act,  22  and  23  ViCT.,  c.  35,  trustees,  not  forbidden  by  the 
instrument  of  trust,  are  authorized  to  invest  in  Bank  of  England  or 
Ireland  or  East  India  stock.  This  act  was  held  not  to  authorize  an 
investment  in  these  stocks  of  trust  funds  settled  before  the  passage 
of  the  act.  By  23  & 24  VicT.,  c.  38*  the  original  act  was  made  retro- 
spective, and  the  courts  of  chancery  were  authorized  to  issue  general 
orders,  from  time  to  time,  as  to  the  investment  of  funds  subject  to  its 
jurisdiction,  either  in  three-per-cent,  consolidated  or  reduced,  or  new 
bank  wnuities,  or  in  such  other  stdeks,  funds,  or  securities,  as  the 
court  shall  think  fit ; and  trustees,  having  power  to  invest  trust  funds 
in  government  securities,  or  upon  railway  stocks,  funds,  or  securities, 
may  invest  in  the  stocks,  funds,  or  securities  which  may  be  designated 
by  the  genqi^al  order  of  the  court.  In  pursuance  of  the  statute,  a 
general  order  was  issued  in  1861,  as  follows  : “Cash  under  the  control 
of  the  court  may  be  invested  in  bank  stock.  East  India  stock, 
exchequer  bills,  and  <£  2 ,10s.  annuities,  and  upon  freehold  and  copy- 
bold  estates,  respectively  in  England  *and  Wales,  as  well  as  in 
consolidated  <36  3-per-cent,  annuities,  reduced  d6  3-per-cent,  annuities, 
^ new  «£  3-per-cent,  annuities.”  There  are,  also,  provisions  in  the 
*ct,  by  which  trustees  may  apply  to  the  court,  for  leave  to  change 
th^  investments  into  those  now  allowed  by  the  act  and  the  court ; 
bat  the  act  does  not  apply  where  the  fund  is  settled  specifically  and 
there  is  no  power  of  varying  the  securities. 

50 
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« Sbc.  456.  The  Engliah  rale,  in  relalion  to  investmeDto  of  trust  lands 
in  bank  stock,  and  shares  in  trading  and  mannfactnring  corporations, 
prevails  in  New  Tobk  and  Pennsylvania.  It  is  agreed,  that 
trustees  cannot  invest  trust  lands  in  trade,  nor  directly  in  mannfactur- 
* ing,  nor  in  business  ^nerally,  nor  in  personal  securities,  unless  there 
is  an  authority  contained  in  the  instrument  of  trust.  The  reasoning  is, 
that  trustees  cannot  use  the  trust  land  in  carrying  on  a private  manu- 
facturing establishment,  nor  in  the  business  of  private  bankers,  nor 
in  underwriting,  nor  in  trade  and  commerce,  and  that  there  is  no 
difference  in  principle  between  carrying  on  such  enterprises  them- 
selves with  the  trust  fund,  or  lending  it  to  other  individo^s  to  do  so 
on  their  personal  security,  and  buying  shares  or  stocks  in  sueh  busi- 
ness corporations  carried  on  by  other  private  individuals,  or  by  the 
trustees  themselves,  as  officers  or  agents.  Perhaps  these  are  the  only 
States  in  which  the  strict  ^English  rule  is  holdcn.  In  Massachusetts, 
it  is  held  that  trustees  may  invest  in  bank  stocks,  and  in  the  shares 
of  manufacturing  and  insurance  corporations,  or  in  the  notes  of  indi- 
viduals secured  by  such  stocks  and  shares  as  collateral  security. 
The  court  justifies  this  rule  in  an  elaborate  opinion,  affirming  that 
such  stocks  are  subject  to  no  greater  fluctuations  than  government 
securities  ; that  they  are  as  safe  as  real  securities,  which  may  depre- 
ciate in  value,  or  the  title  fail ; that  claims  against  such  corporations 
can  be  enforc^  at  law,  while  government  funds  can  only  be  enforced 
by  stfpplicating  the  sovereign  power;  and  that  government  securities 
have  hitherto  been  so  limited  in  amount  that  it  was  impossible  for  the 
trust  funds  of  the  country  to  be  invested  in  that  manner.  The  last  rea- 
son no  longer  exists.  There  are  now  National,  State,  County,  Town, 
and  City  bonds  in  sufficient  amounts  to  absorb  all  trust  funds  seeking 
investment,  and  it  is  not  to  be  denied  that  such  investments  are  more 
permanent  and  safe.  It  may  be  admitted,  that  great  public  emergen- 
cies and  National  dangers  have  an  unfpworable  effect  upon  the  vdae 
of  public  securities  ; but  such  emergences  and  dangers  have  the  same 
effect  upon  the  stocks  of  private  corporations.  In  addition  to  these 
deoressing  influences,  the  capital  of  such  companies  runs  the  risks 
and  chances  of  trade,  business,  and  speculation.  Calamities  that  de- 
press public  credit  seldom  occur,  while  the  risks  of  trade  are  constant. 
It  would  seem  to  be  the  wiser  course  to  withdraw  the  ffinds,  settled 
for  the  support  of  women,  children,  and  other  parties  who  cannot 
exercise  an  active  discretion  in  the  protection  of  their  ipterests,  as 
much  as  possible  from  the  chances  of  business.  * It  may  be  said,  that 
settlors  may  always  do  this  by  directing  in  what  manner  the  funds 
settled  by  them  shall  be  invested.  But  it  would  seem  to  be  wiser  for 
the  court  to  establish  the  safest  rude  in  the  absence  of  special  direc- 
tions, and  leave  it  to  the  settlor,  if  he  prefers,  to  direct  a less  safe 
investment. 
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SPECIAL  DEPOSITS  IN  BANKS. 


A verdict  in  a very  important  suit  was  decided  in  the  Supreme 
Court  of  Pennsylvania,  in  March ; being  an  action  brought  by 
Dayid  Scull  against  the  Kensington  National  Bank,  for  the  re- 
covery of  a box  deposited  with  the  bank  and  alleged  *to  contain 
$30,000  of  coupon  United  States  bonds;  the  contents  of  which 
box  were  stolen  at  the  time  of  the  robbery  of  the  bank,  some  two 
years  ago.  The  case  was  vigorously  contested,  and  given  to  the  jury 
after  an  elaborate  charge  from  Judge  Williams.  The  jury  returned 
into  Court,  finding  for  the  plaintiff  the  full  amount  of  his  claim — 
principal  and  interest,  $ 37,043. 

The  verdict  in  this  case  against  the  Kensington  Bank,  giving 
judgment  against  the  bank,  is  an  important  matter  for  the  considera- 
tion of  banks  throughout  the  country  that  are  in  the  habit  of  receiv- 
ing valuables  of  their  friends  and  customers  for  safe-keeping.  Mr. 
Scull  had  in  the  bank  at  the  time  when  it  was  robbed,  a tin  box 
containing  a considerable  sum  in  bonds,  and  the  contents  of  this  box 
were  among  the  plunder  carried  off  by  the  thieves.  If  the  judgment 
in  this  ease  holds  good  in  others,  the  banks  which  provide  storage  for 
mh  Valuables  are  responsible  for  their  loss. 

The  case  will,  probably,  be  carried  up  to  the  full  bench  for  ultimate 
decision.  Banks  may  well  take  into  consideration  their  liability  in 
snch  cases.  The  reception  of  special  deposits  by  banks  is  not  only^ 
a serious  inconvenience  and  trouble  to  them,  but  may  result  in  a posi- 
tive responsibility  for  either  burglary  or  theft.  We  have  on  record, 
some  instances  where  the  loss  was  by  the  dishonesty  of  employes ; in 
others,  by  delivery  to  a wrong  person ; in  numerous  others,  by  burg- 
lary— such  as  at  Philadel^ia  (above  mentioned);  the  Ocean 
National  Bank,  New  York  city;  the  Boylston  National  Bank, 
of  Boston ; the  Sakatoga  County  Bank,  Waterford ; the  Thibd 
National  Bank,  Baltimore,  Maryland  ; and  numerous  others.  * 
There  is  no  occasion  whatever,  for  a bank  to  assume  such  responsi- 
bility without  compensation.  In  large  cities  there  are  proper  places 
&r  the  deposit*  of  valuable  securities,  beyond  the  reach  of  fire  or 
burglary,  for  a small  fee.  In  smaller  towns,  not  provided  with  such 
■afe  depository,  the  bank,  in  receiving  special  deposits,  should  charge 
a commission,  or  take  a written  acknowledgment  from  the  depositor 
who  will  assume  all  risk  in  the  case. 

Another  security  for  the  depositor,  is  to  convert  all  his  bonds  into 
registered  bonds,  to  prevent  their  negotiation  in  case  of  loss. 
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THE  SAVINGS  BANKS  OF  SAN  FRANCISCO. 

From  the  Commercial  Herald  of  San  Fhincieco, 

Subjoined  will  be  found  a tabulated  statement  showing  the  condition 
of  our  several  city  savings  banks,  on  the  1st  of  January,  1873.  It 
is  official  and  reliable,  and  furnishes  an  excellent  criterion  from  which 
to  determine  the  financial  status  of  our  artisan  and  laboring  classes, 
as  compared  with  that  of  other  cities.  Although  these  statements 
have  been  regularly  made  at  the  end  of  every  six  months,  it  is  a 
noteworthy  fact  that  Eastern  journals  seldom  refer  to  them,  whereas 
their  publication  would  probably  have  the  effect  of  inducing  inunigra- 
tion.  It  will  be  seen  that  the*  average  to  each  depositor  b 9 922  gold, 
whiph  b very  much  beyond  the  line  of  average  deposits  in  any  other 
place  on  the  globe.  The  largest  average  amount  due  any  individual 
depositor  outside  of  California,  is  in  Rhode  Island,  being  S 402.55 
currency;  the  next  Coni^ecticut,  which  has  $289.10;  Maine, 
$265.40;  New  Hampshire,  S 262.33;  Massachusetts,  $259.65; 
and  Vermont,  $ 142.55 — all  currency.  Reduce  gold  to  currency  at 
ten  per  cent,  premium  for  the  former,  the  San  Francbco  depq^tor’s 
account  would  show  over  $ 1,014  as  hb  proportion.  K this  discrep- 
ancy teaches  anything,  it  b that  labor  is  not  only  far  better  rew^ardM 
here  than  elsewhere,  but  that  our  people  are  thrifty,  industrious  and 
» economical.  San  Francisco  contains  about  175,000  soub,  including 
large  numbers  of  Asiatics,  who  do  not  deposit  in  her  savings  banka. 
Her  voting  population,  according  to  the  Great  Regbter,  b 36,000 ; 
but  she  has  46,060  depositors  in  savings  banks,  who,  together,  owned 
$42,474,935  on  the  1st  of  January  last.  The  wide  world  can  show 
nothing  to  compare  with  it  outside  our  metropolitan  limits.  It  b con- 
ceded oy  all  political  economists  that  wherever  the  masses  are  the 
proprietors  of  property  to  a large  extent,  they  are  also  eminently 
patriotic,  intelligent  and  law-abiding;  the  majority  being  specially 
interested  in  the  preservation  of  order.  There  is  another  point  which 
may  be  properly  considered  in  this  connection.  Living  b much 
cheaper  in  San  Francisco  than  in  any  other  city*  of  the  Union. 
There  are  dozens  of  well-kept  restaurants,  where  an  excellent  meal, 
consisting  of  soup,  fish,  two  or  three  entres,  a roast,  dessert,  coffee,  a 
half-bottle  of  good  table  wine,  with  bread,  butter,  pickles;  and  vegeta- 
bles, all  of  good  quality  and  well  cooked,  can  be  obtained  for  the  com- 
paratively inconsiderable  amount  of  fifty  cents.  The  clothing,  boota, 
hats,  and  other  like  articles  of  California  manufacture,  are  much 
better  than  those  obtained  from  outside  sources,  and  whatever  little 
difference  there  may  be  in  cost,  is  more  than  counterbalanced  by  their 
superior  quality  and  durability. 
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The  aggregate  dividends  of  the  aboye-named  savings  lastitations  for  the  six  months  ending  December  31st,  1872,  amounted  to  $ 1,818,406,  against  1 1,712,000  for  the 
previous  six  months,  These  dividends  ranged  from  7V^  per  cent  on  ordinary,  to  10  per  cent-  ^r  annum  on  permanent  deposits. 
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TREASURY  DECISIONS,  1872-1873. 


Entries  in  Transcripts  Must  he  Made  so  as  to  Show  Each  Individual 

Deposit. 

Before  the  Treasurer  can  receipt  for  the  amount  entered  on  a 
[covering]  warrant,  he  must  be  able  to  identify  each  individual  de- 
posit from  entries  made  in  his  books,  such  entries  being  derived  from 
the  transcripts  [of  account  | sent  him  by  Assistant  Treasurers  and  des- 
ignated Depositaries  of  the  United  States  and  National  Bank  Depos- 
itaries. (Letter  to  Merchants  National  Bank,  lAWe  Bocky  Ark.; 
August  27,  1872.) 


Postmasters  are  Authorized  to  Register,  without  Charge,  Currency 
Mailed  to  Treasurer  for  Redemption. 

Under  section  190  of  the  act  of  June  8,  1872,  all  postmasters  are 
authorized  to  register  in  the  manner  prescribed  by  law,  but  without 
payment  of  any  re^stration  fee,  all  letters  containing  fractional  or 
other  currency  of  the  United  States  which  shall  he  by  them  sent 
by  mail  to  the  Treasurer  of  the  United  States.”  (Letter  to  C.  D. 
Dicks,  Natchez,  Miss.,  Septeniber  6,  1872.) 


A National  Bank  which  has  Ceased  to  do  Business  Must  Average 
Items  for  Six  Months  in  Semi-Anhucd  Return. 

A National  Bank  which  has  ceased  to  do  business,  should,  in  order 
to  make  up  its  semi-annual  return  in  proper  form,  average  the  differ- 
ent items  tor  six  months.  To  do  this  it  should  add  together  the  daily 
balances  of  the  items,  respectively,  from  the  1st  of  July  [or  January, 
as  the  case  may  be]  to  the  time  it  ceased  to  do  business,  and  divide 
the  aggregate  amounts  by  184  [or  182],  the  number  of  days  in  th6  six 
months.  The  average  of  the  different  items  for  the  six  months  is 
thus  obtained,  and  then,  by  calculating  the  duty  on  these  averages, 
at  the  prescribed  rates,  there  will  be  obtained  the  amount  of  duty  on 
each  item  for  the  proportion  of  the  half  year  for  which  the  item  is 
liable.  (Letter  to  First  National  Bank,  Rochester,  N.  T.,  S^tember 
14,  1872.) 
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A printed  Circular  Cannot  he  Accented  as  Evidence  AuUmity  qf  a 
Person  to  Indorse  for  a Firm. 

The  First  Comptroller  decides  that  the  Department  cannot  ac- 
cept a printed  circular,  the  name  of  the  firm  purporting  to  have 
issued  it  being  also  printed,  as  evidence  of  authority  conferred  upon 
SDoUier  person  to  sign  the  firm’s  name.”  (Letter  to  AcHng-Assistant 
^mwrer  United  SUxteSj  San  Francisco^  Cal.y  September  17,  1872.) 


hstmaeters  May  Bemit  Currency  for  BedempUon  by  Either  MaU  or 
Express  without  Expense. 

It  is  the  desire  of  the  Department  that  all  United  States  currency 
unfit  for  circulation  shall  be  forwarded  to  the  Treasurer’s  office  to  be 
replaced  by  new  currency.  The  facilities  for  forwarding  currency  to 
the  Treasury  for  retirement  are  now  so  ample,  that  there  is  no  oc- 
casion for  a postmaster  to  pay  out  mutilated  currency  received  by 
him.  Under  Circular  Number*!,  currency  unfit  for  circulation  may 
be  forwarded  to  the  Treasurer’s  office  for  redemption,  by  express,  at 
the  expense  of  the  Department,  provided  only  that  not  less  than  five 
dollars  in  fractional  currency  or  fifty  dollars  in  legal  tender  notes  be 
remitted.  In  addition  to  this,  the  act  of  June  8,  1872,  and  the  in- 
straetions  of  the  Post  Office  Department  of  June  20,  1872,  make  it 
die  dut^  of  every  postmaster  to  register  in  the  manner  prescribed  by 
kw,  but  without  payment  of  any  registration  fee,  all  letters  contain- 
factional  or  other  currency  of  the  Uiotbd  States,  delivered  to 
Um  for  mailing  to  the  Treasurer  of  the  United  States  for  redemp- 
don.  By, cither  of  the  above  methods,  postmasters  and  others  may 
forward  defaced  and  mutilated  currency  to  the  Treasurer’s  office  &r 
redemption,  and  may  receive  returns  in  new  currency  without  risk  or 
eipen^  and  with  no  loss  of  time  beyond  that  required  to  convey 
«ul  count  their  remittances.  (Letter  Francis  Lamrqp,  Postmaster , 
CdmnbioL,  Mo.j  September  20,  1872.) . 


hegiakred  Interest  on  Stock  qf  Funded  Loan  qf  1881  Only,  is  Paid  by 

Chech. 

The  ^stem  of  payiug  interest  on  regisfered  stock  of  the  United 
States  by  check  has  been  applied  only  to  the  new  five-per-cent, 
funded  Loan  of  1881.  Interest  on  all  other  United  States  regis- 
t^cd  stock  is  paid  as  heretofore,  viz. : to  the  stockholder  or  his 
attorney  upon  receipting  therefor  at  the  office  of  the  Treasury  at 
which  it  is  payable.  (Letter  to  Thomas  Moore,  Scranton,  Pa.,  Sep- 
23,  1872.) 
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Assistant  Treasurers  are  Required  to  Redeem  Notes  of  Issues  Prior  to 
1869,  or  they  may  he  Forwarded  to  Treasurer. 

An  Assistant  Treasurer  is  required  by  Circular  No.  1,  to  redeem 
notes  of  issues  prior  to  1869,  and  there  is  no  objection  to  his  redeem- 
ing large  notes  of  those  issues  in  such  denominations  of  new  notes  of 
the  issue  of  1869  as  may  be  desired ; or  the  holders  may  forward 
them  to  Washington  at  the  expense  of  the  Department,  and  receivei 
returns,  also  at  the  expense  of  the  Department,  in  new  notes  of  any 
denomination  desired.  ( Letter  to  Assistant  Treasurer  United  States^ 
Charleston^  S.  C.,  September  25,  1872.) 


Interest  on  Registered  Stock  is  not  Paid  on  a Rebate. 

There  is  no  provision  for  the  payment  of  interest  on  United  States 
registered  dtock  on  a rebate.  ( Letter  to  First  National  Rank,  Ridi- 
m&ndy  Va.y  September  25,  1872.)  . 


The  Tax  on  Net  Earnings  of  National  Banks  Ceased  January  1,  1872. 

The  Commissioner  of  Internal  Revenue  states  that  no  tax  is  due 
from  National  Banks  on  net  earnings  declared  since  January  1,  1872. 
See  act  of  July  14,  1870,  section  15.”  ('Letter  to  First  National 
Bank,  Plattsmouth,  Nd>.,  October  4,  1872.) 


Concerning  Remittances  from  Banks  Without  the  Government  Contract 
with  Adams  Eoipress  Company. 

% 

The  Government  contract  with  Adams  Express  Company  does  not 
extend  over  the  lines  of  Wells,  Fargo  & Co.  A*  bau  situated  on 
the  lines  of  the  latter  company,  by  prepaying  the  charges  over  its 
lines,  and  marking  its  remittances  Under  Government  Contract 
with  Adams  Express  Company  from”  the  point  of  connection  be- 
tween the  two  companies,  may  avail  itself  of  the  privileges  of  the 
contract  from  that  point.  ( Letter  to  Topeka  Nationcd  Bank,  Topeka, 
Kan.,  October  7,  1872.) 


Bank  Depositaries  are  not  Required  to  Redeem  Currency  not  Assorted 
in  Accordance  with  Circular  No.  1. 

The  provisions  of  Circular  No.  1 are  still  in  force  and  National 
Bank  Depositaries  are  not  required  to  redeem  currency  not  assorted 
in  accordance  therewith.  (Letter  to  Second  Nationcd  Bank,  Detroit.. 
Mich.,  October  26,  1872.) 
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An  Indorsement  qf  an  Assistcmt  Cashier  for  a Firm  Must  be  Authen- 
ticated by  a Eesolution  of  Board  of  Directors  Under  Seal, 

The  First  Comptroller  decides  that  indorsements  by  a person  sign- 
mg  himself  as  assistant  cashier  ^ of  a firm^  under  a printed  circular 
which  states  over  the  printed  signature  of  the  firm,  that  such  person 
has  been  duly  elected  assistant  cashier,  cannot  be  accepted  by  the 
Department.  In  order  to  make  such  an  indorsement  valid,  it  would 
be  necessary  to  file  in  the  Treasurer^  office  or  that  of  the  First 
Comptroller  a certified  copy,  under  seal,  of  a resolution  of  the  Board 
of  Directors  of  the  company,  that  the  person  who  made  it  had  been 
duly  authorized  to  indorse  drafts  as  assistant  cashier,  for  the  corpora- 
tion. Indorsements  for  use  in  the  Treasurer’s  office  must  be  such  as 
will  stand  the  most  rigid  test  of  an  actdon-at-law.  Letter  to  Assist- 
ant Treasurer  United  States,  St,  Louis,  Mo,,  October  26,  1872.) 


. Burnt  Money  Should  he  Forwarded  to  Treasurer  in  the  Condition  in 
Which  Bescued  from  the  Fire. 

Burnt  money,  intended  to  be  transmitted  to  the  Department  for  re- 
demption, should  be  treated  with  great  care  so  that  it  may  be  received 
hi  the  same  condition  as  when  rescued  firom  the  fire.  Smearing 
burnt  money  with  oil  or  other  preparations  only  adds  to  the  difficulty 
of  identification,  and  very  generally  totally  ruins  the  money.  (Let- 
ter to  Exchange  Bank,  Chicago,  lU,,  NovenJber  11,  1872.) 


Instructions  Concerning  the  Preparation  of  Charred  Notes  and  Bonds 
for  BemitUmce  to  the  Treasurer. 

It  would  be  well  for  all  persons  who  have  charred  notes  or  bonds 
of  the  GU)vemment,  to  do  tnem  up  just  as  they  find  them,  first  in  tis- 
sue paper,  and  then  in  cotton  batting ; to  pack  them  securely  in  a 
strong  box,  so  that  ihey  cannot,  be  crushed  or  shaken,  and  then  to 
forward  them  to  the  Treasurer  by  Adams  Express  Company.  Large 
amounts  will  thus  be  saved  that  would  otherwise  inevitably  be  lost  to 
the  owners.  (Letter  to  Assistant  Treasurer  United  States,  Boston, 
Mass.,  November  16, 1872. ) 


There  is  no  Difference  in  Value  Between  Legcd  Tender  Notes  qf  New 
Issue  and  qf  Series  of  1869. 

There  is  no  difference  in  point  of  legitimacy  or  value  between  the 
earlier  issues  of  Legal  Tender  Notes  known  as  “ New  Issue  ” and  the 
last  issue  which  is  known  as  the  “Series  of  1869.”  IP is,  however, 
the  desire  of  the  Dep^ment  to  withdraw  all  the  Legal  Tender  Notes 
of  issues  prior  to  1869.  (Letter  to  H.  Horsier,  PcXUird,  Ala.,  Novem- 
ber 20,  1872.) 
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Circular  No.  5 does  not  change  Mode  qf  Bedeemmg  Currency  hy 
Assistant  Treasurers  and  D^posikhries. 


Circular  No.  5 [which  provides  that  returns  for  currency  redeemed 
shall  be  made  in  new  currency  by  express]  was  not  intended  to  make 
any  change  in  the  mode  of  redeem^g  fractional  currency  at  the 
offices  of  Assistant  Treasurers  and  Depositaries  or  of  forwarding  it  to 
the  Treasurer.  Such  officer^  may  therefore  continue  to  receive  and 
redeem  currency  and  to  forward  it  to  the  Treasurer  in  the  same  man- 
ner as  theretofore.  (Letter  to  Assistant  Treasurer  United  States,  Bos- 
ton, Mass.,  November  29,  i872.) 


Depositary  National  Banks  are  not  Bequired  to  furnish  New  Fractional 

Currency. 


There  is  no  law  or  regulation  which  requires  Depositary  National 
Banks  to  furnish  fractional  currency,  except  in  return  for  currency 
redeemed  by  them  under  Circular  No.  1.  Under  Circular  No.  2 new 
fractional  currency  can  be  obtained  from  the  Treasurer’s  Office  by  a 
bank  not  designated  as  a depositary  quite  as  readily  as  by  a deposi- 
tary bank.  (Letter  to  Second  Nationcd  Bank,  FaU  Biver,  Mass., 
December  13,  1872.) 


A Note  composed  qf  Pieces  each  less  than  EoUf  is  worthless. 


A note  made  up  of  pieces  each  less  than  half  is  utterly  worthless, 
not  only  for  the  reason  that  there  is  not  the  half  of  any  one  note  in 
its,  composition,  but  also  from  the  fact  that  the  inutilation  was  for 
fraudulent  purposes,  under  which  circumstances  the  Department  re- 
fuses to  redeem.  (Letter  to  Prairie  Stale  Loan  and  Trust  Company, 
Chicago,  III.,  December  16,  1872.) 


It  is  discretionary  with  a Bank  to  refuse  to  receive  Private  Deposits. 

Fractional  Currency  is  not  a legal  tender  for  any  amount  in  pay- 
ment of  private  debts.  A National  Bank  has  therefore  the  legal 
right  to  refuse  to  accept  it  in  payment  of  debts  owing  to  it.  In  Uie 
opinion  of  the  Treasurer  the  receipt  or  refusal  of  a deposit,  for  the 
credit  of  a depositor’s  account  with  a bank,  is  discretionary  with  the 
bank,  irrespective  of  the  kind  of  money  tendered.  ( Letter  to  N. 

ScMosser,  Chathberstburg,  Pa.,  December  16,  1872.) 
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banks  without  the  Territory  covered  by  contract  with  Adams^Express 
Company  may  forward  and  receive  Currency  at  Expense  qf  De- 
partment. • 

The  Secretary  of  the  Treasury  decides  that,  as  a temporary  meas- 
ure, the  express  charges  on  currency  received  for  redemption  from 
National  Banks  situated  without  the  limits  of  the  Government  con- 
tract with  Adams  Express  Company,  and  on  the  new  currency 
returned  therefor,  may  be  paid  by  the  Department.  The  remittances 
should  be  marked  Under  Government,  contract  with  Adams  Ex- 
press Company  from  ^ the  point  of  connection  with  that  company, 
and  the  charges  to  that  point  should  be  pidd  by  the  bank,  and  the 
bill  therefor  forwarded  to  the  Treasurer  for  settlement  in  its  favor. 
The  charges  on  the  new  currency  returned  will  be  provided  for  by 
the  Department.  (Letter  to  Deseret  National  Bankj  Salt  Lake  Ot^, 
Utahy  December  17,  1872.)  . 


Department  Cannot  control  Special  Deposits  in  National  Banks. 

The  Department  has  no  control  over  special  d^osits  in  National 
Banks.  (Letter  to  First  National  Bank,  Denver,  Colorado  Territory, 
December  27,  1872.) 


BANK  CIECULATION  IN  THE  UNITED  KINGDOM. 


, The  combined  bank  circulation  of  the  Unitbd  Kingdom  is  now 
near  forty-five  millions  sterling.  From  the  year  1854  imtil  1866,  it 
ranged  from  <£  36,642,000  to  40,379,000 ; and  in  1867-1868  it  rose 
to  <£41^420,000.  While  the  population  has  increased  from  twenty- six 
millions  in  the  year  1840  to  31,455,000  in  the  year  1871,  the  bank 
circalation  remains  essentially  the  same.  While  the  foreign  imports 
and  exports  of  that  country  have  increased  from  268  millions  sterling 
in  the  year  1854  to  700  millions  in  1871,  there  is  no  need  of  an  in- 
crease in  the  bank  issues.  The  circulation  in  October  last  was  as 
follows : 

Thus,  the  bank  circulation  of  the  United  States  including  legal 
tenders)  are  six  hundred  and  eighty  millions  of  dollars,  equivalent 
to  one  hundred  and  thirty  millions  sterling,  or  three  times  the  amount 
in  circulation  in  the  United  Kingdom. 


Bank  of  England £ 26,000,000 

Private  Bau^ 2,800,000 

JoInt-StockJBanks 2,500,000  — £31,3OO,O0O 

Scotland 5,500,000 

Ireland 7,600,000 


Totals  United  Kingdom 

The  United  States 1 6£lt),000,000 


£ 44,400,000 
£ 130,000,000 
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THE  BANK  CLERKS'  ASSOCIATION. 

Fourth  annual  report  of  the  Board  of  Management  of  the  Bank 
Clerks’  Mutual  Benefit  Association  of  the  city  of  New  York,  De- 
cember 1st,  1872. 


Board  of  Management  foe  1873.  Elected  Dec.  10,  1872. 

(Officers. — President,  Jacob  C.  Parsons,  Paying  Teller,  Chemi- 
cal National  Bank.  Vice-President,  William  A.  Nash,  Cashier, 
Com  Exchange  Bank.  Recording  Secretary,  Charles  H.  Ddmmbr, 
Paying  Teller,  J^jlerchants’  Exchange  National  Bank.  Corresponding 
Secretary,  John  H.  Brennen,  First  Teller,  New  York  Gold  Ex- 
change Bank.  Treasurer,  Thomas  L.  Raymond,  President,  Prod- 
uce Bank. 

Directors. — Richard  W.  Swan,  Receiving  Teller,  Metropolitan 
National  Bank.  Edward  T.  Boarer,  Collection  Clerk,  National 
Bank  of  Commerce.  Octavitjs  D.  Baldwin,  Paying  Teller,  Fourth 
National  Bank.  Walter  Coogbshall,  Book-keeper,  Bowery  Sav- 
ings Bank.  Luther  H.  Donaldson,  Paying  Teller,  Bank  of  Amer- 
ica. Thomas  W.  S.  Middleton,  Discount  Clerk,  American  Ex- 
change National  Bank.  * • 

Trustees. — M.  F.  Reading,  Cashier,  National  Mechanics’  Bank- 
ing Association.  P.  R.  Kiss  am.  Note  Teller,  National  Bank  of 
Commerce.  Henry  L.  Grant,  130  West  44th  Street.  ' 


An  Appeal  in  aid  of  the  Bank  Clerks’  Mutual  Benefit 
Association. 

To  Merchants,  Bankers,  Brokers,  and  others: 

The  Bank  Clerks’  Mutual  Benefit  Association  of  New  York  and 
Brooklyn  was  organized  Febraary  10,  1869,  for  the  purpose  of  mak- 
ing some  provision  at  the  death  of  a member,  for  his  widow  and 
children,  or,  in  the  event  of  his  nbt  being  married,  for  mother,  sister, 
or  others  dependent  upon  him  for  a support.  Also,  to  relieve  the  ne- 
cessities of  the  aged  and  disabled. 

There  are  over  nine  hundred  members,  who  pay  into  the  treasury 
the  sum  of  fifty  cents  a month,  and  a like  amount  as  part  of  a general 
assessment  on  the  death  of  an  associate.  The  family  or  representa- 
tive of  a member  at  his  death  receive,  at  the  present  rate  of  member- 
ship, over  $ 950. 

Since  the  date  of  organization  twenty-two  have  died,  and  the  sum 
of  $ 29,490.50  has  been  paid  to  their  families  or  heirs.  It  is  expected 
there  will  be  not  less  than  ten  deaths  in  each  year. 
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In  several  cases  there  was  pressing  need  of  the  relief  afforded  by 
the  Association,  .and  there  will,  doubtless,  be  many  more  of  like  char- 
acter in  the  future.  There  can  be  no  doubt  that,  in  the  majority  of 
cases,  the  sum  paid  by  the  society  to  the  families  of  the  deceased  was 
an  important  addition  to  the  amount  saved  by  provident  father,  hus- 
band or  brother. 

The  society  has  a fund  contributed  banks  and  private  individ- 
uals, amounting  at  present  to  $ 30,000,  the  interest  only  of  which 
can  be  used  in  carrying  out  its  objects. 

The  fund  is  in  the  hands-  of  three  trustees,  of  whom  William  A. 
Camp,  manager  of  the  Clearing  House,  is  chairman. 

To  increase  the  permanent  fund  to  an  amount  sufficient  to  provide 
for  an  increase  in  the  number  of  deaths  per  annum,  by  reason  of  sick- 
ness, epidemic  in  character,  or  from  other  cause ; to  enlarge  in  time 
the  benefits  to  the  families  of  deceased  members,  to  enable  the  society 
to  care  for  those  worn  out  and  disabled  in  the  service,  and  to  add 
another  to  the  benevolent  organizations  in  which  our  citizens  take 
pride,  the  liberal  minded  are  invited  to  contribute. 

Should  the  response  be  general,  the  aggregate  will  amount  to  a 
very  handsome  sum. 

Believing  the  officers  of  the  Association  to  be  men  of  honor  and  in- 
tegrity,  giving  their  time  and  best  efforts  to  this  work  of  brotherly 
kindness,  and  without  pecuniary  reward,  we  are  pleased  to  recom- 
mend this  benevolent  undertaking  to  the  public. 

(Signed  bg  24  merchants^  hankerSj  dtc,) 

New  York,  April  20th,  1871, 


The  fourth  annual  meeting  of  the  Association  was  held  at  the  Hall 
of  the  Young  Men’s  Christian  Association,  comer  of  23d  Street  and 
Fourth  Avenue,  Thursday  evening,  December  5th,  1872.  Addresses 
▼ere  delivered  by  J.  D.  Vermilte,  JSsq.,  President  of  the  Mer- 
chants’ National  Bank,  Rev.  Charles  H.  Hall,  D.  D.  and  Robert 
Ahbsbsok,  Esq.,  bf  the  Bowery  Savings  Bank.  The  meeting  was 
called  to  order  by  the  President  of  the  Association,  who  introduced  . 
J.  D.  Vekmilye,  Esq.,  Chairman  of  the  meeting,  as  follows  : 

Ladies  and  Gentlemen : 

We  have  assembled  fts  members  and  friends  of  the  Bank  Clerks’ 
Association  for  the  purpose  of  celebrating  its  fourth  anniversary. 
Having  during  the  past  year  added  to  our  resources,  enlarged  our 
m^bership,  and  increased  the  amount  previously  paid  to  the  family 
or  heirs  of  deceased  members,  we  feel,  by  reason  of  our  good  fortune, 
more  than  ordinary  pleasure  in  bidding  you  welcome  this  evening.  I 
have  the  honor  of  introducing  to  you,  as  presiding  officer  on  this  oc- 
casion, the  President  of  the  Merchants’  National  Bank,  J.  D.  Ver- 
MTLYB,  Esq. 


Digitized  by  v^ooQle 


886 


Bank  Clerks  Association, 


[May, 


Addbbss  of  thb  CHAmifAN,  J.  D.  VermilyE;  Esq. 

President  of  the  Merchants’  National  Fank. 

Oentlemen  : 

Since  your  President  very  kindly  invited  me  to  preside  at  your  • 
annual  meeting^  this  evening,  1 have  asked  myself,  what  could  have 
been  the  reason  for  selecting  me  for  this  honor  ? It  certainly  wim  not 
that  I have  displayed  any  peculiar  skill  or  elegance  as  a speaker,  nor 
aptness  as  a presiding  officer,  for  these  things  have  never  been  in  my 
line ; and  to  such  qualities  I can  lay  no  claim.  The  only  conclusion 
I can  arrive  at  is,  that  from  an  experience  of  nearly  forty  years  in 
connection  with  banks,  as  clerk  and  officer,  through  a great  many 
changes  in  moneyed  circles,  he  may  have  supposed  that  I had  ac- 
quired some  knowledge  of  the  duties  and  trials  which  pertain  to  the 
service,  and  that  1 might,  on  that  account,  be  able  to  impart  some 
words  of  kindly  counsel  and  good  cheer  to  my  younger  brethren  in 
this  sphere  of  responsibility  and  labor.  Perhaps  he  wished  me  to 
commiserate  you  gentlemen,  upon  the  hard  lot  that  has  driven  you 
from  some  honorable  handicraft  to  the  bank  desk  or  counter,  which  I 
cannot  really  consent  to  do ; or  to  congratulate  you  upon  the  most  re- 
spectable position  you  occupy  in  the  business  world,  and  the  delight 
which  must  thrill  your  hearts  to  be  in  constant  contact  with  hoards  of 
money  ; to  count,  to  handle,  and  to  pay  it  out.  There  are  very  few 
who  enjoy  the  satisfaction  of  seeing  so  much  as  you  do ; of  handling 
millions  daily.  Surely  this  is  a great  privilege,  and  the  sight  and 
knowledge  that  there  is  so  much  in  the  world,  may  enlarge  on^s 
idec&y  even  though  it  may  not  expand  the  pocket. 

For  your  honorable  position  and  these  privileges,  I am  to  tell  you 
that  you  are  expected  to  be  very  correct  in  deportment,  to  be  very 
courteous  to  dealers,  to  give  your  time  and  mind  to  your  duties  fh>m 
nine  in  the  morning  until  four  in ‘the  afternoon — with  a full  half  hour 
for  lunch  ; to  enter  checks,  to  post  your  ledgers,  balance  dealers’ 
books,  have  your  ledger  balance  made  out,  and  o"n  the  cashier’s  desk 
on  the  hrst  day  of  the  month,  by  ten  o’clock  in  the  morning;  the 
teller,  after  three  o’clock,  to  balance  his  cash,  look  up  differences,  and 
if  he  finds  they  were  the  cashier’s  fault,  to  feel  very  Christian  and 
kindly  towards  him,  and  always,  in  a word,  to  show  great  respect  to 
your  President,  Cashier  and  Directors,  and  other  human  beings  who 
may  have  any  dealings  with  that  ^and  institution  of  modern  ages, 
that  chief  motive  power  of  th§  wond,  known  as  a Bank ! Certainly, 
gentlemen,  to  speak  seriously,  such  things  are  included  in.  your  du- 
ties, when  we  take  a practical  view  of  your  office;  and  upon  the 
fidelity  and  thoroughness  with  which  these  particular  acts  are  per- 
formed, upon  the  prompt  and  easy  movement  of  each  wheel  of  the 
complicated  machinery,  depends  the  harmonies  and  efficiency  of  the 
whole,  and  the  benefit  of  the  institution  to  the  community  around. 
Whatever  be  your  cares  and  toils  therefore,  no  one  need  disparage 
the  posUionj  for  in  real  utility,  we  can  claim  that  it  yields  to  none  in. 
the  business  world. 
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Every  clerk  is  an  essential,  and  therefore  a dignified  part  of  the 
system,  so  long  as  he  is  competent,  diligent  and  faithfnl  in  his  place. 

I think  it  was  a happy  idea  that  Bank  Clerks,  as  a class,  should 
form  an  association  like  the  present.  ^ 

There  is  always  power  in  combination ; the  individual  need  not  he 
merged  in  the  mass,  but  should  still  exert  his  own  faculties,  and  feel 
his  personal  responsibilities,  and  consider,  that  after  all,  it  depends 
mai^y  upon  his  own  efforts j whether  he  shall  accomplish  much  or 
little ; rise  or  fall  in  his  calling.  He  who  leans  his  whole  weight  on 
others,  and  looks  to  others  to  dictate  his  thoughts  and  actions,  will 
never  make  much  of  a man  in  any  sphere.  Yet,  ^ in  union  there  is 
strength.”  The  association  ^ves  importance  to  the  profession.  It 
makes  its  members  feel  that  they  are  not  isolated  bein^,  but  belong 
to  a fraternity  that  is  cocial,  sympathetic,  honorable  and  manly  ; and 
thus  it  fosters  noble  sentiments,  and  encourages  each  in  his  particular 
duties.  Besides  this  kind  of  aid,  there  will  be  also  direct  advantages 
from  your  connexion.  I suppose  the  “ Mutital  Benefit  your  associa> 
tion  aims  at  contemplates  brotherly  relief,  in  case  sickness  or  disaster 
makes  a brother’s  helping  hand  needful.  What  can  be  more  just  and 
commendable  ? To  whom  may  one  look  more  properly  for  kindness 
and  aid  in  providential  want,  than  to  those  of  his  own  class?  It 
seems  to  be  implied,  that  besides  what  each  appropriates  of  his  ‘ earn- 
ings  for  his  own  necessities  or  comfort,  the  industry  of  the  profession 
can  be  so  economized  and  stored  away,  as  to  create  a sort  oi  common 
fund,  to  which  the  suffering  member  may  resort  for  succor. 

In  addition  to  the  consoling  sympathy  he  enjoys  from  his  fellows, 
he  may  also  apply  to  that  treasure  their  united  efibrts  accumulated  in 
seasons  of  health,  when  misfortune  makes  it  necessary. 

There  is  no  degradation  in  this;  nor  need  any  sensitive  spirit 
writhe  under  a sense  of  dej^endence,  for  he  is  now  only  reaping  a 
share  of  what  his  own  labor  aided  in  gathering.  By  such  forethought 
and  a little  self-sacrifice  in  health,  the  hour  of  sickness  may  be 
soothed,  and  himself  and  family  spared  the  keen  gnawings  of  want, 
with  the  sad  feeling,  there  is  none  to  feel  for  us,  and  none  to  help. 

But  Muhtal  Benefit”  will  have  also  another  direction.  It  very 
naturally  means  a proper  pride  in  your  calling,  and*  the  cultivation  of 
a high  tone  of  honor  among  members.  Trustworthiness,  stern  in- 
tegrity, truthfulness,  are  the  strength  and  ornament  of  individual 
clmracter ; and  they  are  the  very  pillars  on  which  all  commercial  and 
money  dealings  must  stand.  Confidence  in  men  is  absolutely  essen- 
tial to-  a business  community.  Every  official  and  agent  in  blinking 
operations,  must  have  these  qualities ; they  must  be  (as  I am  glad  to 
declare  I think  they  have  been,  and  now  are),  the  characteristics  of 
die  bank  agents  among  ourselves.  Exceptions,  of  course,  there  have 
been ; but  they  were  the  somewhat  rare  exceptions.  When  we  con- 
sider what  temptations,  and  what  facilities  for  deception  and  dis- 
honesty lie  in  the  way  of  the  weak,  or  wicked  servant,  it  appears  to 
me  a high,  but  only  a just  compliment  to  our  bank  officials,  that  so 
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few,  in  proportion,  have  proved  faithless  to  their  trust.  Villainy,  in 
the  misappropriation  of  money,  theft,  there  has  been  enough  of  it, 
and  on  gigantic  scales ! But  not  often,  nor  in  the  largest  sums,  in 
the  banks. 

Some  memorable  instances,  alas,  may  be  cited ; but  for  this  rascal- 
ity in  its  grandeur,  for  this  stealing  in  its  heroic  achievements  and 
boundless  proportions!  for  impudence  that  may  almost  make  the 
devil  jealous,  you  must  turn,  not  to  the  banks,  but  to  railroad 
officials,  and  ^ew  York  politicians.  Now  this  good  name  of  bank 
servants  your  associations  will  guard ; this  high  tone  of  professional 
honor  and  uprigl^ness,  it  is  your  object  to  foster. 

A primary  purpose  of  your  union  is,  of  course,  to  maintain  and  in- 
crease this  noble  esprit  de  corpsl^ 

I Permit  me  to  speak  on  another  topic.  I mean  the  idea  which 
naturally  falls  into  your  plan.  Mutual  Benefit,  to  wit : Mental  Col* 
tnre.  A bank  clerk  is  presumed  to  be  a gentleman ; his  position  and 
employment  require  intelligence,  and  a very  considerable  degree  of 
information.  He  may  not,  indeed,  have  the  kind  of  learning  or  men- 
tal training  of  college-bred  men.  But  he  cannot  be  without  thought, 
and  without  intellectual  activity,  and  be  at  all  fit  for  his  position.  Of 
course,  also,  the  more  of  them  he  has,  the  better  will  he  be  qualified 
to  discharge  his  duties  with  ease  and  advantage,  and  to  rise  in  his 
profession.  Your  labors,  we  know,  must  occupy  the  large  share  of 
your  time,  and  are  necessarily  exacting  and  often  exhausting,  both  to 
mind  and  body.  But  in  this  case,  as  in  most  others,  relief  will  come 
more  readily,  often,  by  change  of  occupation,  than  by  total  relaxa- 
tion. And  in  addition  to  bodily  exercise,  you  may  turn  with  advan- 
tage to  cheerful  instructive  conversation,  to  some  book,  or  some  train 
of  inquiry  that  will  enlarge  knowledge,  while  it  interests  and  relieves 
the  fatigued  powers,  and  renews  their  vigor ; as  we  find  when  one  set 
of  muscles  are  wearied,  reliefi  is  frequently  found  by  bringing  a new 
set  into  play.  So  it  is  with  the  mind. 

You  must  not  be  contented  with  the  routine  of  daily  drudgery ; 
with  the  mechanical  counting  of  coin  or  of  bank  notes;  but  every 
clerk  should  strive  to  become  acquainted  with  the  principles  ^ 
business. 

Look  how  money  enters  into  all  the  activities  of  life  ! Look  at  the 
wide  influence  it  does  and  must  exert  in  all  the  domestic,  social,  po- 
litical, as  well  as  mechanical  and  commercial  relations.  Money,  saith 
the  wise  man,  answereth  all  things.”  It  supplies  the  sinews  of  war, 
and  advances  the  arts  of  peace.  No  agent  of  the  civilized  world  is 
more  universal,  more  powerful,  more  needful. 

As  the  sun  bnngs  forth  the  products  of  the  seasons,  and  fills  the 
earth  with  life  and  beauty,  so,  money  sets  busy  man  in  motion,  and 
turns  the  inventions  of  many  minds,  and  the  industry  of  man  j hands, 
and  the  products  of  varied  climes,  to  the  comfort  and  improvement  of 
earthly  condition. 
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Thus  the  money  interest  holds  its  sway  over  the  entire  business  of 
the  globe. 

And  there  can  be  no  doubt,  I think,  that  in  time.  New  York  will 
not  only  be,  as  now,  the  great  commercial  and  money  heart  of  this 
continent,  but  one  of  the  centres,  if  not  the  grand  centre,  of  monetary 
influence  and  power  in  the  world. 

Behind  it  lies  the  pit)ductivenes8  of  one  of  the  richest  regions,  and 
the  acti\dty  of  one  of  the  most  intelligent  and  enterprising  races  of 
men — ^New  York  will  represent,  not  a nation,  but  a vast  continent. 

And  this,  gentlemen,  may  and  probably  will  be  in  your  time. 

The  more  important  does  it  become,  therefore,  that  bank  officials 
among  us,  should  be  a class  of  well-informed  and  thinking  men, 
skilled  in  the  practice,  but  also  in  the  principles  and  theory  of  their 
profession.  I hail  a union  of  this  kind,  not  for  its  social  and  benevo- 
lent features  alone,  but  as  it  gives  dignity  to  the  calling,  and  Creates 
a spirit  that  must  lead  to  good  results. 

It  will  give  a salutary  impulse  to  the  whole  class  of  bank  clerks ; it 
may  become  a school  of  banking,  and  furnish  a corps  of  bankers  who 
may  stand  beside  any  in  the  world. 

. Such  men  will  choose  to  conduct  the  business  on  its  own  legit- 
imate principles  and  rules,  free  from  speculative  gambling  so  rife  in 
our  times ; they  will  keep  it  on  its  true  basis,  as  the  safe  depository 
of  fimds,  and  the  auxiliary  to  mercantile  energy  and  prosperity, 

I hope,  gentlemen,  you  will  not  think  I am  inclined  to  school  yon, 
(to  play  the  lecturer),  and  will  receive  these  remarks  in  the  spirit  of 
hankness  in  which  they  are  given.  I cannot  be  insensible  to  the 
honor  of  that  calling* in  which  my  life,  from  my  boyhood,  has  been 
pas^,  and  everything  which  tends  to  its  advancement  and  greater 
otOity,  must  have  my  hearty  good  wishes.  * My  connexion  with 
many  bank  clerks,  through  many  years,  has  only  made  me  respect 
the  dans,  for  their  industry  and  fidelity,  and  prompt  me  to  say,  Ctod 
9eti  to  the  Bank  Clerks’  Mutual  Benefit  Association. 


Anitdal  Bbpobt. 

iffwlm  the  Bank  Clerks  Mutual  Benefit  Association : 

The  Hoard  of  Management  present  for  your  consideration,  a brief 
lerieir  of  the  transactions  of  the  past  year,  congratulating  you,  at  the 
same  time,  on  the  success  attending  your  labors. 

Argament  is  no  longer  needed  to  demonstrate  the  benefit  of  such 
an  organisation  to  its  members,  as  well  as  the  banking  interests  of 
61 
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our  city.  The  Association  is  now  firmly  established,  each  year 
affording  additional  evidence  of  public  appreciation. 

Beyond  our  own  borders,  its  progress  has  been  watched  with  inter- 
est by  others,  inciting  them  to  unite  upon  a similar  basis,  for  social 
and  benevolent  purposes. 

Recalling  the  fact  that  little  more  than  three  ye^rs  have  elapsed 
since  the  inception  of  this  enterprise,  that  if  fund  of  a considerable 
amount  has  been  created,  a number  of  widows  and  others  cared  for, 
and  provision  made  for'  several  associates  unfitted  by  disease  for 
gaining  a support  by  further  labor,  we  have  good  reason  to  rejoice  at 
our  success. 

Personal  sacrifices  may  have  been  necessary,  in  some  cases,  to  meet 
the  claims  of  membership;  still,  the  fraternal  union  has  gained 
stren^h;  for  every  want  relieved  and  sorrow  soothed,  each,  it  b 
hoped,  has  received  his  reward  in  the  satisfaction  of  being  able,  in 
part,  to  share  the  burdens  of  others. 

The  only  drawback  to  the  pleasure  with  which  we  present  this  re- 
port, arises  from  the  fact  that,  with  the  exception  of  the  sum  of  two 
hundred  and  fifty  dollars  received  from  the  EmigililNT  Industrial 
Savings  Bank,  there  have  been  no  other  contributiotis  the  past  year 
from  banks  or  savings  banks,  not  already  subscribers  to  the  Perma- 
nent Fund. 

Eighty-three  banks  in  the  cities  of  New  York,  Brooklyn,  Jersey 
City,  and  Hoboken,  together  with  twenty-three  savings  banks,  are 
represented,  by  their  clerks,  in  the  association.  That,  only  forty-four 
of  that  number  have,  so  far,  extended  us  pecuniary  aid,  is  a matter  of 
deep  regret ; thereby  retar^g  the  growth  of  the  fimd,  curtailing  our 
usefulness,  and  depriying  the  movement  of  thit  interest  in  the  eyes  of 
the  public,  which  would  be  otherwise  secured  by  a unanimous  en- 
dorsement on  the  paH  of  the  banks. 

All  admit  the  objects  of  the  society  to  be  priuseworthy,  but  many 
not  feeling  disposed  to  give  in  the  same  proportion  as  others,  pass  the 
matter  by,  without  pausing  to  consider  the  good  that  might  be  ac-« 
complished  by  a smaller  contribution. 

That  great  results  are  produced  by  the  combination  of  small  forces, 
we  see  daily  illustrated  in  the  economy  of  nature,  in  various  depart- 
ments of  labor,  and  in  the  success  of  co-operative  associations  at  home 
and  abroad.  As  an  illustration,  take  the  Railroad  Conductors’  Asso- 
ciation. Taxing  each  member  one  dollar,  whenever  a brother  is 
killed,  dies  by  disease,  or  is  incapacitated  from  working,  there  has 
been  raised  within  four  years,  and  paid  to  the  families  of  their 
brothers,  the  sum  of  S 400,000. 

Now  fifty  dollars,  contributed  annually  by  one  institutioGf)  would 
be  a small  addition  to  our  resources ; but  the  same  amount  from  forty^ 
banks,  would  add  two  thousand  dollars  each  year  to  the  fund.  Tbc^ 
interest  arising  from  such  increase,  would  enable  us  to  add  to  th^ 
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amount  at  present  paid  to  the  representatives  of  deceased  members, 
or  to  enlarge  onr  work,  by  making  provision  during  sickness,  for 
those  needing  assistance. 

This  view  of  the  subject  is  respectfully  submitted  to  the  considera- 
tion of  bank  officers  and  directors,  hoping  the  next  report  will  em- 
brace in  its  list  of  contributors,  every  institution  represented  in  our 
ranks. 

The  donations  fix>m  private  sources  the  past  year,  amount  to 
11,676.  Of  that  sum,  five  hundred  dollars  were  contributed  by 
John  David  Wolfe,  Esq.,  the  last  act,  almost,  of  a life  made  illus- 
tnons  by  noble  deeds  of  public  spirited  generosity  and  Christian 
charity.  In  his  death,  and  that  of  Messrs.  Joseph  Sampson  and 
fioBERT  J.  Dillon,  the  association  has  experienced  the  loss  of  warm 
friends. 

From  Messrs.  Jno.  Q.  Jones,  Russell  Dabt,  Geo.  A.  Clark  & 
Bro.,  and  M.  P.  Read,  Miss  Mary  S.  Jones  and  Miss  M.  J.  Gel- 
STON,  have  been  received  one  hundred  dollars  each,  in  addition  to 
previous  donations.  From  Miss  E.  Clarkson  Jay,  and  Wm.  R. 
Holbrook,  fifty  dollars  each;  Robt.  R.  Morris,  forty;  James 
Gimmel,  twenty  ; Clark,  Little  & Co.,  twenty.  Also,  in  addition 
to  last  year,  Henry  A.  Hurlbut,  one  hundred  dollars,  Robert  J. 
Dillon,  fifty,  and  Wm.  Habrishaw,  twenty-five;  besides  other 
nuns  elsewhere  acknowledged.  Messrs.  Wm.  Henry  Gunther  and 
C.  G.  Gunther^s  Sons,  join  J.  R.  Platt,  Esq.,  as  annual  sub- 
flcribers  of  twenty-five  dollars  each,  a manifestation  of  liberality  we 
should  be  pleased  to  see  emulated  extensively  by  our  merchants. 


Since  the  closing  of  the  accounts  for  the  year,  on  the  first  of 
December,  there  have  been  received  from  Jno.  Q.  Jones,  Esq.,  one 
hundred  dollars,  and  Jno.  R.  Platt,  twenty -five  dollars. 

For  these  evidences  of  interest  in  the  success  of  the  association,  we  ^ 
can  scarce  find  words  to  express  our  heartfelt  thanks. 

To  those  contributing  to  the  support  of  homes  for  the  aged  and  in- 
frnn,  asylums  for  orphans,  and  various  other  public  institutions,  there 
are  daily  presented  opportunity  of  viewing  the  results  of  their  bounty. 

In  the  case  of  this  society,  there  is  a marked  difference.  A member 
te,  and  aU  are  called  on  to  meet  the  regular  assessment ; yet,  out- 
side of  the  institution  with  which  he  was  connected,  few,  with  the 
exception  of  the  Board  of  Management,  are  familiar  with  the  clrcum- 
rtances  of  those  left  behind  him.  A young  man,  with  the  hue  of 
death  upon  his  cheek,  and  * breath  scarce  above  a whisper,  seeks  the 
aid  of  the  Board,  to  enable  him  to  go  South,  in  hope  of  getting 
through  the  winter.  It  is  granted,  without  public  mention  of  the 
fact  So  in  the  case  of  others,  lingering  along  with  softening  of  the 
brain  or  paralysis,  having  no  means  of  support. 

Under  such  circumstances,, every  dollar  contributed  to  the  fund,  by 
almost  entire  strangers  to  the  members  of  the  society,  can  only  be  re- 
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garded  as  an  expression  of  confidence  in  our  honor  and  good  judg- 
ment. We  appreciate  the  kindness  and  hope  ever  to  prove  worthy 
of  the  trust. 


Membership.— At  the  last  anniversary,  the  active  members  num- 
bered 902 ; 5 were  in  arrears ; 73  have  been  admitted  during  the  year 
1872,  making  a total  of  978. 

Allowing  for  8 deaths,  1 case  total  disability,  6 resignations,  12 
forfeitures,  and  2 at  juesent  in  arrears,  making  29,  we  have  at  this 
time  951  members  in  good  standing,  being  an  increase  of  49  daring 
the  year. 


Deceased  Members. — There  has  been  a loss  of  eight  members 
by  death,  the  youngest  at  the  age  of  24,  the  oldest  81.  One  con- 
tinuing in  the  active  discharge  of  duty,  long  past  the  period  nsnally 
allotted  to  man ; the  other,  in  the  flash  of  manhood,  full  of  warm  and 
generous  impulses,  with  a bright  future  before  him,  cut  off  in  the 
twinkling  of  an  eye,’’  as  the  waves  closed  over  him,  and  blotted  oat 
the  hopes  of  parents  and  friends. 

In  looking  over  the  list  of  those  who  have  died  since  the  society 
was  organized,  it  will  be  seen  that  17  oat  of  32  have  been,  in  most 
cases,  hurried  to  an  early  grave  by  consumption.  The  fact  is  start- 
ling, yet  not  to  be  wondered  at,  taking  into  consideration  the  slight 
attention  paid,  in  most  cases,  to  proper  ventilation,  the  want  of  suffi- 
cient room,  and  the  nature  and  amount  of  labor  necessary  within  a 
limited  number  of  hours,  in  order  to  keep  up  with  the  increasing 
demands  of  business. 


Disabled  Members. — The  name  of  another  member  has  been 
added  the  past  year,  to  the  list  of  those  unfitted  by  disease  for  labor, 
and  having  no  means  of  support. 

Mr.  Frank  Todd,  formerly  of  the  Central  National  Baitk, 
having  removed  to  the  West,  word  was  received  that  he  was  pros- 
trated with  disease  of  the  brain  and  paralysis,  his  wife  and  children 
in  destitute  circumstances.  After  satisfactory  investigation,  the 
assessment  was  ordered,  and  the  sum  of  twenty-five  dollars  per  month 
will  be  paid  him  till  one  thousand  dollars  are  exhausted. 


Meetings  of  the  Board,  regular  and  special,  have  been  held  at 
various  periods  during  the  year,  for  the  transaction  of  business.  At 
an  early  date,  a resolution  was  adopted,  that  the  sdm  to  be  paid 
during  the  year  to  the  heirs  or  relatives  of  deceased  members,  or  in 
cases  of  permanent  disability,  be  fixed  at  one  thousand  dollars,  the 
difference  between  the  amount  named  and  that  raised  by  assessment 
to  be  paid  from  the  interest  of  the  permanent  fund. 
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CORRESPONDENCE  OF  THE  BANKER’S  MAGAZINE. 


I.  Notarial  Demand  after  Banking  Hours,  n.  Lien  op  a Bank  upon 
THE  Shares  op  Debtors.  III.  Rebate  op  Interest — Payment  Befiab 
Maturity.  IV.  Interest— Grace  on  Sight  Bills.  V.  The  Law  op 
Married  Women. 


1. — Notarial  Demand. 

National  Bank  of , Boston,  December,  l?72. 


To  the  Editor  of  the  Banker^s  Magazine. 

In  your  nnm)>er  of  the  Banker’s  Magazine  for  this  month,  in  reply  Banker, 
page  416,  you  say  it  is  not  essential  that  a note  or  check  should  be  ifresented 
daring  bank  hours,  but  may  be  presented  after  bank  hours  if  any  of  the  officers 
are  there  to  refuse  payment.  It  has  always  appeared  to  me,  that  in  order  to  make 
a legal  demand  upon  which  to  establish  a protest,  the  demand  must  be  made  dar- 
ing the  business  hours  of  the  bank.  It  can  be  dohe  as  soon  as  the  bank  is  open 
and  any  time  during  the  day  until  the  bank  closes : but  after  that,  no  demand 
can  establish  a foundation  for  a notary’s  fee. 

* Banker. 


Beply. 

• 

It  is  the  usual  practice  to  demand  payment  or  certification  of  notes 
through  the  the  Clearing  House,  in  order  to  save  time  and  tronble  ; 
the  funds  to  meet  them  being  generally  provided  by  deposit  the  day 
before  maturity;  but  where  certification  or  payment  is  refused,  the 
note  must  be  (or  generally  is)  in  the  Receiving  Teller’s  .hands  or  at  his 
counter  awaiting  paymeiit  by  the  maker. 

A demand  of  payment  after  banking  hours  at  a bank,  is  strictly 
legal.  It  was  hM  by  the  Supreme  Court  United  States,  in  the  caae 
of  Hildeburne  V.  Tctrner,  (see  Manual  for  Notaries  and  Bankers, 
page  133,)  that  protest  of  a bill  payable  at,  and  held  by,  a bank, 
need  not  state  to  what  officer  it  was  presented,  or  who  i*eplied  it  would 
not  be  paid ; a statement  that  it  was  presented  at  the  bank,  and  pay- 
ment refused,  is  sufficient.” 

Farther,  “ If  a bill  or  note  be  payable  at  a bank,  and  the  bill  or 
note  is  at  the  bank  on  the  day  of  payment,  and  if  any  person  is  there 
authorized  to  receive  payment  and  to  give  up  the  note,  it  is  sufficient 
to  charge  the  indorser.” 
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Further,  A note  payable  bank,  was  presented  to  the  teller  at  the 
, bank,  by  the  notary,  after  the  nsnal  hour  of  closing  as  to  other  business, 
but  within  the  time  allowed,  by  the  custom  of  the  bank,  for  presenta- 
tion.’’ (See  MamuAj  page  488,  case  before  the  Supreme  Court  of  Nbw 
York.)  There  are  numerous  other  cases  on  this  point,  pages  487-489, 
in  the  same  volume. 

According  to  Brooke’s  TreaUee  on  the  Office  qf  a Notary,  “ If  the 
place  of  business  or  the  residence  of  the  acceptor,  (or  of  the  drayree  if 
not  accepted,  as  the  case  may  be,)  or  the  house  or  place  where  the  bill 
is  made  payable  by  the  acceptance  be  shut  up,  the  bill  must  be  taken 
there  and  an  attempt  made  to  present  it  for  payment ; and  if  the  door 
be  found  locked  or  fastened,  and  no  person  there  to  give  an  answer, 
the  bill  is  considered  as  dishonored.  However,  if  there  be  any  neigh- 
bor or  person  on  the  spot  likely  to  afford  information,  inquiries  are 
sometimes  made  of  him  respecting  the  party  ^hose  place  is  so  shut 
np,  but  if  made,  they  seem  gener^ly  considered  as  in  the  nature  of 
acts  of" courtesy,  or  abundant  caution ; not  as  being  necessary.” 


II. — Lien  on  Shares  by  a Bank. 

Second  National  Bank  of , Indiana. 

Tp  ike  Editor  of  the  Banker's  Magazine, 

Will  you  be  good  enough  to  state  whether  a National  bank  can  hold  stock  of  a 
stockholder  that  is  a debtor  to  the  bank  (by  the  provisions  of  the  by-law' against 
the  transfer  of  stock  without  the  consent  of  the  directors)  as  against  third  parties. 
1 think  there  was  one  precedent  in  this  State,  published  in  the  Banker’s 
Magazine  two  or  three  years  since,  in  which  a third  party,  with  a judgment  in 
hu&Tor,  levied  on  the  stock  and  had  it  transferred,  notwithstanding  the  second 
psrtj  was  debtor  to  the  Evansville  Bank. 

Be  good  enough  to  respond  at  your  earliest  convenience,  and  oblige 

« 

Vice-President. 


Bqply. 

The  question  you  make  is  vet  undecided  finally  by  our  Courts, 
In  the  Banker’s  Magazine  for  December,  1871,  (page  428)  you 
will  find  an  interesting  case  of  assignees  against  the  Old  National 
Bank  of  Providence,  R.  I.,  in  which  the  bank  was  allowed  to  hold 
stock  against  a debtor  as  provided  by  their  by-laws — a case  before 
the  United  States  Circuit  Court.  In  our  March  number,  1872,  (page 
667)  you  will  find  the  case  of  the  Metropolitan  National  Bank 
p.  the  Evansvtlle  National  Bank,  also  before  the  United 
States  Circuit  Court,  which  was  decided  the  other  way.  This  was 
the  case  of  the  late  prominent  firm  of  Watts,  Crane  & Co., 
bankrupts,  who  bad  borrowed  S 30,000  on  the  shares  as  collateral  to 
the  Metropolitan,  with  the  power  of  transfer. 
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We  take  occasion  here,  as  before,  to  remind  oar  banking  sabscri' 
here  that  they  will  find  the  value  of  this  Magazine  materially 
enhanced,  by  binding  the  respective  volumes  for  future  reference.  * 
Each  volume  begins  in  July,  and  ends  in  June  following,  quaking  a 
volume  of  1,000  pages  with  a copious  index  to  all  the  subjects,  and 
to  all  the  cases  during  the  year.  As  every  bank  has  from  ten  to  fifty 
persons  engaged  in  its  management,  either  as  officers,  directors,  or 
clerks,  the  Banker’s  Magazine,  in  bound  volumes,  is  well  worth 
preservation  for  future  reference. 


III. — Rebate  of  Interest. 


The  State  National  Bank,  of , Iowa. 


To  the  Editor  of  the  Banker^s  Magazine, 

Where  a note  is  given  payable  at  a certain  time,  with  interest,  can  the  inter- 
est on  the  three  days  grace  be  collected  provided  the  days  of  grace  have  not  ran 
or  commenced  ? 

For  instance : A note  at  sixty  days,  payable  with  interest,  is  discounted  by  a 
hank,  by  adding  sixty-three  days  interest  to  the  princraal  and  then  disconnting 
the  amount  so  obtained  for  the  time  it  has  to  run.  The  maker  of  the  note,  on 
the  sixtieth  day,  o6Pers  to  pay  the  principal  and  sixty  days*  interest  only.  Is 
the  holder  obliged  to  surrender  the  note  on  these  terms,  or  may  be  demand  tha 
sixty-three  days*  interestior  hold  the  note  to  maturity  (sixty-three  days)  ? 

— — Banker. 


Beply, 

Where  so  note  is  given  payable  at  a fixed  time  with  interest,  the 
holder  has  a right  to  demand  interest  until  the  last  day  of  grace,  and 
he  is  legally  entitled  to  hold  the  note  until  such  day.  Rut  we  never 
knew  a case  where  a holder  of  a note  declined  to  receive  payment 
in  advance,  with  interest  only  to  day  of  payment.  In  small  trans- 
actions the  maker  of  a note  may  have  special  reasons  to  desire 
possession  of  it  before  maturity,  and  is  willing  to  submit  to  a loss  of 
interest.  In  larger  transactions  the  holder  may  properly  claim  the 

pound  of  flesh,”  and  insist  upon  a rigid  compliance  with  the  written 
contract. 

To  avoid  all  discussion  between  the  maker  and  the  holder,  in  such 
a case  as  our  correspondent  su^ests,  a note  should  be  payable  on 
or  before  ” such  date.  Then  the  maker  has  the  option  of  payment  at 
any  day  prior  to  maturity. 

A promissory  note  is  a written  contract,  binding  in  all  its  provieions,. 
upon  the  maker  and  the  endorsers : a contract  in  which  the  holder 
may  legally  insist  upon  a strict  performance. 
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Banking  Honae  of , Wis. 

To  Ike  Editor  of  the  Banker's  Magazine.  , 

Is  there  any  la'v  or  usage  by  which  a note  payable  “ on  or  before  **  a stated 
fatnre  date  can  be  construed  to  draw  interest  for  both  the  day  on  which  it  is 
dated  ani  the  day  of  its  maturity  T 

2.  One  more  question : In  cases  where,  owing  to  the  uncertainty  of  the  law, 
it  is  deemed  safest  to  protest  sight  drafts  twice,  should  the  first  protest  be  for 
non-acceptance  or  for  non-pajment,  or  both  7 

■ ■ Bankers. 


Eeplg. 

In  reply  to  your  inquiry  of  the  4th  inst.,  we  ghould  say,  that  the 
ordinary  rule  with  banKers  is  to  make  no  charge  for  interest  on  the 
first  day.  ‘A  note  at  sixty  days'  date  is  chargeable  with  sixty-three 
days'  interest,  although  the  borrower  has  the  use  of  the  mondy  sixty- 
four  days,  including  the  day  of  the  date  when  he  borrows  and  the  day 
of  payment ; he  pays  for  sixty-three  only. 

2.  Owing  to  the  uncertainty  of  the  law,  there  is,  in  some  States, 
some  doubt  as  to  allowing  grace  on  sight  bills.  In  such  cases  (where 
payment  is  refused  on  presentation  at  sight),  protest  for  non-payment 
most  be  made  the  first  day  ; and  again  on  the  third  day  after  if  pay- 
ment is  still  refused.  As  all  written  (as  well  as  verbal)  agreements 
should  be  explicit  and  clear  in  phraseology,  all  drafts  and  bills  at 
sight"  should  be  drawn  payable  graced  to  avoid  dispute 

b^ween  the  holder  and  the  drawee. 

In  the  Manual  for  Notaries  and  Bankers  " our  correspondent  will 
find  (pages  666-752)  the  laws  of  all  the  States  on  this  latter  question, 
with  upwards  of  one  thousand  important  cases.  In  the  State  of  New 
Tore  (pages  705-706)  the  statute  provides  that  grace  shall  not  be 
allowed  on  bills  at  sight,  but  shall  be  deemed  due  and  payable  on 
presentation.” 


V.  The  Law  of  Married  Women. 

Savings  Bank,  Pittsburgh,  Pa. 


To  the  Editor  of  the  Banker's  Magazine. 

We  have  a case  as  follows  (see  note  herewith)  in  which  A.  C.  takes  J.  F.  S.*s 
note  for  machinery  sold  him.  J.  F.  8.  represents  himself  as  ag^nt  for  his  wife  * 
who  owns  the  property  and  shop,  and  she  endorses  it  as  security  to  A.  C.  for  its 
payment.  Our  board  refuse  the  paper ; however  some  members  of  the  board 
dmm  that  they  or  we  could  collect  from  the  wife  if  he  refused  to  pay  it.  I can 
not  find  a parallel  case  in  our  small  law  library.  Will  you,  please,  answer  it 
through  your  next  number  of  the  Magazine,  or  sight  me  a desitton  of  Court  cov- 
ering the  case,  and  oblige,  
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i 500.  Pittoborgh,  March  3d,  1873. 

Four  months  after  date  I promise  to  pay  to  the  order  of  A.  C.  Five  Hundred 
Dollars  at  Nations  Bank  fok  Savinos,  Allegheny  City,  Pa.,  without  defalca- 
tion. Valne  received.  • 

* No. (Signed)  J.  F.  8.,  Agt. 


Endorsed  as  follows : 
A.  S.  (the  wife). 

A.  C.  (the  holder). 


Reply. 

We  conceive  that  the  liability  of  the  wife  as  well  as  of  the  husband 
is  clear  in  the  above  case,  where  both  assent  to  the  transaction,  and 
in  States  where  a married  woman  is  by  law  allowed  to  transact  busi- 
ness on  her  own  account  and  for  her  own  benefit. 

It  wobld  be  otherwise  in  States  where  there  are  no  statutes  to 
authorize  married  women  to  carry  on  business  for  their  own  account. 
This  feature  of  the  law  of  commercial  paper  is  fully  discussed  in  the 

Manual  for  Notaries  and  Bankers (pages  226-239). 

In  the  State  of  Nbw  York  it  is  provided  that  a married  woman 
may  bargain,  sell  and  assign,  and  transfer,  her  separate  personal 
property,  and  carry  on  any  trade  or  business,  and  perform  any  labor 
or  services  on  her  sole  and  separate  account ; and  the  earnings  of  any 
married  woman  from  her  trade,  business,  labor,  or  services,  shall  be 
her  sole  and  separate  property,  and  may  be  used  or  invest^  by  her 
in  her  own  name.”  (See  Manual,  page  235.) 

As  the  law  stands  under  the  statutes  of  1860  and  1862,  in  Nbw 
York,  a married  woman  may  make  Contracts  in  relation  to  her 
separate  business,  in  the  same  manner  as  though  she  were  a single 
woman”  (see  Manual,  page  237),  but  it  may  be  otherwise  in  Penn- 
sylvania and  other  States. 


Note. — ^There  are  several  other  inquiries  before  us,  from  subscribers,  which 
claim  attention  and  will  be  duly  noticed  in  future  Nos.  of  this  work.  In  the 
mean  timq  we  take  occasion  to  say  that  nearly  every  conceivable  cas^  of  inquiry, 
by  or  before  a banker,  has  had  a precedent,  and  that  the  law  on  the  subject  will 
be  found  to  be  clearly  laid  down  in  some  one  of  the  following  works  : 

I.  The  Manual  of  Notaries  and  Bankers,  8vo,  pp.  800.  2!  Morse  on  Banking. 
3.  Grant  on  the  Law  of  Banking.  4.  Story  on  Bills  of  Exchange.  5.  Story 
on  Promissory  Notes.  6.  Parsons  on  the  Laws  of  Business  for  Business  Men. 

Every  bank  and  banker  should  be  provided  with  these  works  for  the  use  of 
their  officers,  clerks,  notary,  and  directors. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW-YOBK. 


(Gontinned  from  page  820,  April  No.) 


The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  March,  1873,  compared  with  the  same  period 
in  the  years  1868-72.  The  figures  in  full-face  denote  the  lowest  and  highest 
quotations  of  the  month : 


I 


NIar.1873. 

^ 1873. 

1 

1S72. 

f 

1S71. 

1870. 

1869. 

1868. 

1 

Saturday  . - 

111 

1511 

10 

10} 

10| 

114 

15 

16 

31 

32} 

1 

1 Sun. 

2 

Sunday. 

1 Sun. 

104 

lOi 

10| 

11 

15} 

161 

31|  394 

40}  41| 

3 

Monday  .. 

m 

15} 

Sun. 

10} 

114 

154 

15| 

31t 

324 

404 

41i 

4 

Tuesday  . . 

14f 

15i 

10 

101 

lOi 

114 

134 

14 

34 

32 

40} 

414 

5 

Wednesday 

15 

15} 

10 

104 

Sun.  : 

i:!A 

14 

31 

3I| 

^ 41 

414 

6 

Thursday.. 

15 

15| 

10} 

104 

11  1 

Sun. 

30} 

314 

1 41} 

411 

7 

Friday  ... 

151 

15| 

id 

10} 

11 

11} 

12} 

13} 

8iin. 

1 40} 

414 

8 

Saturday  .. 

15| 

15} 

1 104 

lOjj 

114 

114 

10} 

124 

314 

32 

1 Sun. 

» 

Sunday 

Siin. 

10 

10} 

Hi 

111 

104 

114 

30| 

34 

39| 

40S 

10 

Monday  .. . 

15 

154 

Sun. 

114 

Ilf 

10} 

11} 

31} 

32 

39| 

40| 

11 

Tuesday  .. 

15 

154 

104 

10} 

114 

11} 

12| 

134 

31f 

314 

394 

39| 

12 

Wednesday 

15 

154 

104 

10} 

Sun. 

11} 

1-4 

31 

31i 

394 

40} 

13 

Thursday.. 

14J 

15} 

«4 

10 

11} 

111 

Sun. 

314 

31| 

39| 

40 

14 

Friday 

14} 

15} 

10 

10} 

114 

111 

Ill 

1^ 

Sun. 

384 

39} 

15 

Saturday  .. 

14} 

151 

10 

104 

111 

IH 

111 

m 

304 

31| 

1 Sun. 

16 

Snnday. 

Sun. 

104 

10} 

111 

14 

11} 

12} 

34 

31} 

1 394 

394 

17 

Monday  

15 

154 

Sun. 

114 

14 

12 

12| 

31| 

314 

1 39 

39| 

18 

Tuesday  .. 

15} 

15» 

10 

10} 

11 

114 

11} 

12} 

30| 

314 

38} 

38} 

10 

Wednesday 

15} 

154 

9} 

104 

^iin. 

12 

12| 

304 

3Ii 

384 

38| 

2(> 

Thursday.. 

15i 

15| 

9} 

10 

104 

114 

Sun. 

30} 

314  1 

38} 

38| 

21 

Friday 

15| 

m 

n 

9} 

11 

11} 

12} 

12| 

Sun. 

38| 

39i 

22 

Saturday  .. 

15^ 

15| 

9} 

9} 

10} 

114 

12} 

124 

31 

31|i 

Sun. 

Sunday. 

Sun. 

9} 

10 

10} 

114 

124 

12| 

31 

31} 

38f 

39i 

24 

Monday  . . . 

15| 

Sun. 

104 

11 

12} 

121, 

31} 

34 

37} 

38| 

25 

Tuesday . . . 

m 

1,5| 

9} 

9i 

10} 

10} 

11} 

12|  31 

314  1 

38} 

38} 

26 

Wednesday 

15| 

164 

9} 

10 

Sun. 

111 

11}, 

Good  Fri. 

384 

384 

27 

Thursday . . 

15} 

ir>4 

1 10 

10} 

10} 

104 1 

Sun. 

31 

31} 

384 

38| 

28‘Friday  .... 

m 

16| 

1 104 

104 

10} 

104 

Ill 

11} 

Sun. 

38| 

:i8| 

29iSaturday  .. 

16} 

17 

Good  Fri. 

104 

10| 

lit 

12 

314 

34 

Sun. 

30|Sunday. 

Sun. 

10 

104 

104 

10} 

11} 

12} 

31| 

34 

38| 

394 

3l  {Monday 

16|  ISi 

Sun.  1 

lOI 

10} 

11} 

12} 

31} 

314 

38i 

38| 

The  above  record  for  March,  1873,  confirms  the  suggestions  contained  in  our 
gold  table  for  February,  on  page  820,  April  No.  The  premium  on  the  last  day 
of  March,  1873,  was  100  per  cent  beyond  the  lowest  premium  reported  in  March, 
1872,  and  50  per  cent,  beyond  the  premium  of  March,  1871. 

The  extraordinary  importations  from  Europe  this  season  will,  of  course,  de- 
mand larger  shipments  of  coin  in  liquidation ; and  ^e  cannot  anticipate  any 
material  decline  in  the  premium  on  gold  during,  the  present  six  months.  The 
country  cannot  sustain  much  longer  the  enormous  debts  created  In  Europe,  in 
addition  to*  the  heavy  remittances  of  government  bonds. 
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DIVIDENDS  OF  THE  BOSTON  BANKS. 


Compiled  by  JoSKPii  G.  Martin,  Stock  Broker,  No.  10  State  Street,  Bostou*. 


Total  Capital, 

Total  Dividend*. 

Average.* 

Total,  April,  1873, 
Total.  Oct,  1872, 

$49,700,000 

$2,432,500 

S 4.«l*.43 

49,4i»0,000 

2,438,000 

4.9.1.52 

Total,  April,  1872, 

49,100,000 

2,270..5iX) 

* 4.6t42 

Total,  Oct,  1871, 
Total,  April,  1871, 

49,100,1)00 

2,3:i6,2.50 

4.75  Si 

48,600,000 

2,364,500 

4.86.52 

The  table  presentd  the  capital  of  each  bank,  together  with  the  last 
two  semi-annual  dividends,  and  the  amomit  payable  on  Tuesday, 
April  1.  Also  the  market  value  of  each  stock  dividend  on  October  1, 
1872,  and  at  the  present  time.  * 

The  banks  of  Boston  have  done  a profitable  business  the  past  six 
months,  the  average  high  price  for  money  having  enabled  them  to 
keep  up  their  rate  of  dividends,  besides  adding  moderately  to  the 
reserve,  the  evils  of  the  November  fire  having  proved  to  be  less  thns  • 
far  than  had  been  feared.  The  following  are  the  changes  as  compared 
with  October,  1872.  The  Atlantic  alone  increases  from  5 to  6 per 
cent.  The  Broadway  passes  the  April  dividend.  The  Freeman’s 
reduces  from  6 to  5 per  cent.  It  will  be  remembered  that  the  entire 
loan  of  this  bank,  nearly  $800,000,  was  destroyed  in  the  great  fire, 
all  of  which  was  replaced  except  about  $ 9,0p0,  and  the  full  extent  of 
loss  from  all  source's  will  not  exceed  8 25,000.  Since  October  the 
bank  has  increased  its  capital  from  8 600,000  to  $ 800,000,  and  now 
pays  on  the  latter  sum.  The  Boylston  has  also  increased  from 
8500,000  to  8600,000.  The  Market  reduces  from  4^  to  4 percent, 
North  America  4J  to  4,  and  Revere  5 to  4J  per  cent. 

The  Eleventh  Ward  National  Bane,  which  commenced  busi- 
ness May  20,  1872,  now  pays  its  first  dividend  of  4 percent.  The 
Central  National  Bank  will  probably  go  into  operation  the  1st  of 
May.  Anew  bank,  the  First  Ward  National,  is  to  be  established 
in  East  Boston  Of  the  fifty-one  banks  in  Boston,  three  pay  7 per 
cent.,  ten  6 per  cent.,  twenty  5 per  cent , two  per  cent.,  fifteen  4 pei* 
cent.,  and  the  Broadway  passes.  The  average  per  centage  is  4.89 
per  cent,  against  4-03  the  previous  six  months.  This  is  a remarkable 
expose  in  view  of  the  extraordinary  losses  and  heavy  failures  in  the 
City  of  Boston,  produced  by  the  large  fire,  November  9th.* 

The  aggregate  capital  of  the  banks  in  Boston  is  8 49,600,000. 
Their  surplus  profits  were,  in  June,  1872,  814,38.3,096;  in  October, 
1872,  813,705,891,  or  about  27.63  per  cent.  Some  of  them  show  40 
to  50  per  cent,  surplus  beyond  their  capital ; others  less  than  10  per 
cent.  It  is  by  the  publication  of  statistics  of  this  character  that  in- 
vestors can  aj^cei  tain  the  strength  and  dividend -paying  capacity  of  the 
respective  banks. 

These  averajros  are  ascertained  (without  the  use  of  pen,  paper,  or  head  work;,  by  anew  In- 
strument, < ntIUed  an  Akithmombtkr.  a French  1 vention,  and  now  extensively  u^  in  FRAitCK 
and  England  by  actuaries,  accountants,  and  others. 
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J.  Oipiial  of  t?ach  Bank.  2.  Dividend  and  market  values  of  shares  in  April 
and  October,  1872,  and  April,  1873.  3.  Surplus  fund  of  each. 


Dividends,  Shares. 

^ 1872.  1878.  1872.  1873.  Surplus. 

^ Name  of  Bank.  Capital.  Apt.  Oct.  Apl.  Oct.  Apl.  <9(2.,  1872. 

Merchants’ National..  $3,000,000  . 5 . 5 . 5 . 138  . 135  $J,208,.500 

Nat.  B.  of  Commerce.  2,000,000  . 5 . 5 . 5 . 131  . 129  . 641,602 

Tremont  National 2,000,000  . 5 . 5 . 5 . 120  . 127^  . 175,916 

Slate  National 2,000,000  . 3 . 4 .4  . 114  . 109  . 100,410 

National  UeTere...  t 2,000, OUO  .4  .5  . 4^  . 128  . 121  . 402,740 

Second  National 1,6UO,000  . 6 . 6 . 6 .152  . 150  . 624,734 

N.  Bank  of  Republic  1,500,000  . 5 . 5 . 5 . 132  . 1.30  . 374,023 

N.  Hid3  & Leather . t 1,500,000  . 4 . 4 . 4 . 118  . 115i  . 110,137 

Suffolk  National, 1,500,000  . 5 . 5 . 5 . 132  . 130  . 289,546 

Atlas  National, 1,500,000  . 4 .4  . 4 . 117  . 117|  . 284,512 

National  Webster 1,500,000  . 0 - 4 . 4.  108|  . 108  . 136,761 

Blarkstone National..  1,500,000  . 6 - 6 . 6 . 151  . 150  434,770 

First  National.,...,,  1,000,000  . 6 - 6 . 6 . 196  . 198  . 987,500 

Nat.  B.  of  Redemption  1,000,000  . 5 - 5 . 5 . 145  . 142  . 475,586 

North  National 1,0(K).000  . 4 . 4 . 4 . 123  . 123  . 274,855 

National  Exchange..  1,000,000  . 6 - 6 . 6 . 180  . 176  . 725,:145 

Eliot  National 1,000,000  . 5 . 5 . 5 . 127J  . 122  . 192,272 

New  England  Nat’l..  1,000,000  . 5 - 5 . 5 . 145  . 140  . 416,240 

National  Citv 1,000,000  . 4 - 4 . 4 . 116  . 114  . 158,968 

Shoe  &,  Leather  Nat’l  1,000^000  . 6 . 6 . 6 . 143^  . 148  . 227,636 

N.  B.  of  N«  America  t 1,000,000  . 4|  . 4|  . 4 .116  .113  . 115,920 

Panenil  Hall  National  1,000,000  . 5 . 5 . 5 . 143  . 1414  . 257,282 

Globe  National 1,000,000  . 5 . 5 . 5 . 138  . 130  . 307,255 

National  Union 1,000,000  . 5 - 6 . 6 . 147  . 150  . 511,398 

National  Eagle I,000,tl00  . 4 . 4 . 4 .119  . 114  . 215,329 

Citlambian National..  1,000,000  , 5 - 5 . 5 . 133  . 133  . 384,489 

Boston  National 1,000,000  . 4 . 5 . 5 . 123  . 125  . 251,258 

Shawmnt  National-  t 1,000.000  . 5 . 5 . 5 - 125  . 126  . 219,387 

Conti iieuUl  National.  1,000,000  . 4 . 4 . 4 . 116  . 113  . 176,464 

Howard  National,...  1,000,000  . 4 . 44  . 44  . 116  . 1144  . 105,483 

Old  Boston  National.  900,000  .^6  . 6 . 6 - 76  . 754  . 5^,225 

Market  National 800,000  .4  . 44  . 4 - 120  . 1124  - 112,857 

Massachusetts  Nat’l..  800,000  . 4 . 5 . 5 • 128  . 125  . 221,397 

Washington  National  750,000  . 6 . 6 . 6 - 145  . 143  . 272,641 

Atlantic  National....  750,000  - 5 - 5 . 6 . 136  . 139  . 280,247 

Hamilton  National...  750,000  - 5 . 5 . 5 . 125  .126  . 171,443 

Trsilers’ National 600,000  - 4 - 4 . 4 .119  .115  . 117,225 

Freeman’a  Nat’l — t 8i0,000  - 6 . 6 . 5 . 150  . I3i  . 219,684 

BoyUton  National...  500,000  . 6 . 7 . 7 . 157  . 150  . 215,670 

N.  B.  Commonwealth  500,000  • - . 4 . 4 . 120  . 124  . 66,634 

Maverick  National...  400,000  . 5 . 5 . 5 . 126  . 126  . 132,630 

Third  Naiional 300,000  . 4 . 4 . 4 . 1474  . 1454  • 153,787 

People’s  National....  300,000  . 6 . 7 . 7 . 157  . 155  . 161,834 

National  Rockland...  300,000  . 7 . 7 . 7 . 165  . 162  . 162,308 

Mechanics’ National..  250,000  . 5 - 6 . 6 . 133  . 130  . 57,317 

Broadway  National..  200,000  . 5 . 5 . - . 130  . 125  . 42,978 

. Everett  National 200,000  . 5 . 5 . 5 . 138  . 136  . 65,247 

Meant  Temon  Nat.  t 200,000  . 5 . 5 . 5 . 133  . 130  . 58,673 

National  Security 200,000  . 4 . 4 . 4 . 130  . 130  . 55,345 

Blue  Hill  National...  200,000  . 5 . 5 . 5 . 125  . 125  . 57,266 

Eleventh  Ward  Nat’l  300,000  . - . - . 4 . 102  . 106  . 9,165 

ToCalf,  51  Bmnk$ | 49,600,000  $ 13,705,891 


t Burned  out,  November  9tli. 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGEj 

FOR  THREE  MONTHS. 

Monthly  Report,  Compiled  by  Thomas  Dbnnt  Sc  Co., 

Stock  and  Bond  Brokers,  39  Wall  St 


{Continued  from  page  823,  April  No,) 


Stocks. 

U.S.  Six  percts.  of  1881,  Coupon  Bds. 
**  Five-Twenty  of  J 8^,  ** 

“ 1864,  “ 

“ “ 1865,  “ 

“ “ 1865,  New, 

**  « * 1867,  “ 

“ “ 1863, 

**  Ten-Forty  Coupon  Bonds 

**  Five  per  cent  of  1881 

**  Six  per  cent.  Currency 

Tenn.  Six  per  cent.  Bonds,  Old 

“ “ New 

Virginia  Six  per  cent.  Bonds,  Old. . 

“ “ New.... 

**  **  **  Consol.. 

N.  Carolina  Six  per  ct  Bonds 

“ New 

“ Special  Tax 
S.  C.  Six  per  ct  Bds.  Jan.  & July.. 
“ i^rildkOct.. 

Missouri  Six  percent  Bonds 

Canton  Compaq  of  Maryland 

Delaware  and  Hudson  Canal  Co 

Consolidated  Coal  Co.  of  Maryland. 

Quicksilver  Mining  Company 

“ Preferred 

Mariposa  Mining  Company 

“ “ Preferred 

Western  Union  Telefnraph  Co 

Pacific  Mail  Steamship  Company.. 

Adams  Express  Company 

Wells,  Fargo  & .Co.  Express  Co. .. . 
American  Merchants*  Union  Express 

United  States  Express 

N.  T.  Cent  and  Hudson  River  R.  R. 

Erie  Railroad,  Common 

“ Preferred 

Harlem  Railroad,  Common  Shares. 
Reading  Railroad  Shares 


Jan.,  1873. 

Feb..  1873: 

Lowest,  Highest. 

Lowest.  Highest, 

1144 

1191  ! 

1184 

118} 

1121 

115} 

1144 

1(54 

1131 

1151 

1144 

115) 

1131 

H6| 

1151 

1161 

1121 

11^ 

114  A 

I14| 

1131 

11^ 

1161 

1164 

1131 

117 

1161 

116) 

1091 

1151 

114i 

1151 

112 

1151 

1131 

113} 

1131 

1151 

114} 

1151 

791 

821 

79 

834 

79| 

824 

79 

834 

•• 

49 

49 

bi 

334 

344 

33 

34 

171 

19 

184 

184 

10 

14 

14 

15 

211 

23 

204 

224 

25 

251 

25 

26 

92} 

931 

93* 

95 

lOOj 

1021 

100 

102 

1151 

1194 

1181 

124 

43 

48} 

48 

53} 

43* 

461 

434 

461 

53 

554 

55 

57 

4 

1 

1 

i 

2 

2} 

1 

2 

78J 

85} 

83} 

944 

691 

751 

551 

m 

94 

1001 

94} 

991 

83 

86 

85 

86 

68 

71 

66 

70 

754 

82 

70 

781 

99} 

58* 

106} 

67 

1011 

63 

1061 

691 

75 

801 

78 

82 

1144 

1221 

1184 

1.301 

Mar.,  1873. 

Lowest.  Highest. 
1181  -• 

1151  ..  1171 
1151  ..  1171 
1161  ..  1181 
1141  - 1161 
116  ..  1184 
1161  ..  118 
110  • ..  1124 
1121  ..  1151 
J13|  ..  115 
80  ..  86 
794  --  86 
444  -•  46 


551 

314 

17 

13 

17 

22 


5^ 

32 

16 

13 

204 

23 


934  -- 
934  --  1021 
U7  ..  123 
511  ..  574 

40  ..  45 

50  ..  54 

i ::  14 

83  ..  901 

49  ..  62 
94  ..  95| 
804  85| 

66  ^ 
721  ..  76 
100  ..  1061 
621  ..  664 
74  ..  794 
127  ..  139 
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Jan.,  1873.  Feb.,  1873. 
Stocks.  lo^.  Low$t.  Higkut. 

N.York&New  Haven R.R. Shares..  139  ..  142  141  ..  142^ 

Michigan  Central  Railroad  Co 104  ..  110  107|  ..  Ill 

Lake  Shore  <&  Mich.  Southern  R.R. . 9J|  ..  97  90j  ..  97| 

Panama  Railroad  Companj  Shares..  125  ..  130  95  ..  126^ 

Union  Pacific  Railroad  **  ..  34  ..  39^  33  ..  36? 

Illinois  Central  Railroad  ''  ..  120  ..  12t>4  119i  ..  120i 

Cleveland  & Pittsburgh  R.R.‘^Gtd.  89  ..  90|  88}..  92| 

“ Col.,CinD.  &Ind.  R.R...  89J  ..  93}  90  ..  94} 

Chicago,  Rock  Island  & Pacific  R.R.  1094  ..  114}  111}  ..  114| 

Burlington  & Quincy  114  ..  1384  117}  ..  120 

& Alton  Railroad  Shares..  112}  ..  115  110  ..  116 

“ “ Pref.  116  ..  116  112}  ..  119 

“ & Northwestern  R.R.  Shares  80}  ..  84  80  ..  85 

“ “ “ Pref.  87}  ..  92  89  ..  93} 

Del.,  Lackawanna dk;  West.  R.R.  Co.  93  ..  101}  100  ..  103} 

Pittsb’gh,  Ft.  Wayne  & Chic.,  Guar.  91}  ..  93}  92}  ..  94 

Toledodt  Wabash  R.R.  Co.  Shares.  71}..  75}  71}..  74} 

*•  “ “ Pref. 

St.  Louis,  Alton  &,  Terre  Haute  R.R. 

^ “ Pref. 

Ohio  & Mississippi  R.R.  Co.  Shares  45}  ..  49}  44}  ..  49} 

Hannibal  & St.  J^oseph  RIR.  ‘ 46  ..  50}  42}..  524 

“ “ “ Pref.  70  ..  714  65  ..  71 

Milwaukee  Sl  St.  Paul  R.R.  Shares  51}  ..  54}  51}  ..  54} 

Pref.  76}  ..  79}  73}  ..  79} 

Boston,  Hartford  dc.  Erie  R.R.  Shares  6|  ..  9}  8}  ..  10} 

Col.,  Chic.  ifeInd.Cen.  R.R.  Shares  36}..  414  ^ ..  43} 

Dubuque  & Sioux  City  Railroad 63  ..  63 

New  Jersey  Central  Railroad  Shares  100  ..  105}  103  ..  106 
Morris  db  Essex  Railroad  Shares...  89}..  914  91  ..  91} 

N.  Y.  Central  Six  p.  ct.  Bds.  of  1883  92  . . 93}  93  . . 94} 

Erie  First  Mortgage  Bonds  of  1868..  101  ..  101}  101}  ..  103 

Long  Dock  Bonds 92  ..  93  92|  ..  95} 

Mich.  Southern  Sinking  Fund  Bonds  103  ..  104  103  ..  10^ 

“ Seven  p.  ct.  2d  Mtge.  97  ..  99}  98  ..  99 

Central  Pacific  1st  Mortgage  Bonds  99  ..  102  101}  ..  104} 

Union  “ “ 85  ..  88  86}  ..  89 

“ Land  Grant  Bonds..  74  ..  80  76  ..  79 

“ Income  Bonds 71}  ..  83}  72}  ..  794 

Alton <& Terre  Haute  1st  Mtge.  Bds.  99  ..100  100  ..  100 

“ 2d  “ Pref.  89  ..  89  87  ..  90 

“ “ Income  Bds.  80  ..  81  82}  ..  82} 

Belleville  Sl  So.  111.  IsiMtge.  8 p.  ct.  95  ..  95  

Chic.  N.  W.ConsornS.  F.  Bonds  91  ..  92}  90}..  91} 

1st  Mortgage  Bonds. . 98}  . 100  97  ..  98 

Cleveland  dk  Tol.  Sinking  Fund  Bds.  99}  ..  102  

**  dk  Pittsb*gh  Consorn  Bds.  97  ^ 

“ **  Second  Mtge 

“ Third  “ 97}  ..  98}  97  ..  98} 

“ Fourth  83  ..  84  83}  ..  85 

Chic.,RocklsrddkPac.  7p.  ct.Bds.  100  ..  102  101}  ..  102 

Milwaukee  dk  St.  Paul  1st  Mortgage  90}  ..  92  

StLouisdk  Iron  Mountain  R.R.  Bds  96}  ..  99  94}  ..  96 

Col.,Chic.dk  Ind.  Cen.  1st  Mtge. Bds.  88  ..  90}  90  92} 

“ “ 2d  72}  ..  76J  73}  ..  74} 

Toledo,  Peoria  dk. Warsaw  Isk  L-D.  91}  ..*  92  91}  ..  92} 

“ “ “ lst,W.D.  90  ..  91  88  ..  89 

“ it  W.D 1 82  85 

Cedar  Falls  dk  Minn.  1st  Mtge.  Bds!  7^  . ! ^ 82  . ! 82} 

Boston,  Hart,  dk  Erie  1st  Mtge.  Bds.  40}..  45  37}..  42} 


Mar.,  1873. 
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BANKING  AND  FINANCIAL  ITEMS. 


Tub  Banker’s  Magazine  contains  a monthlj  list  of  new  National  banks, 
8tate  banks,  dyings  banks  and  priyate  bankers.  Subscribers  are  requested  to 
Ainiish  additional  names  for  the  new  edition  of  the  Banker’s  Ausanac  for 
1873,  now  in  preparation.  No  charge  is  made  for  the  insertion  of  these  names 
in  the  Baker’s  Magazine,  and  m the  Banker’s  Almanac.  This  is  one  of 
the  most  important  features  of  the  Magazine,  and  one  to  the  yalne  of  which, 
additions  maj  be  made  hj  bankers  in  the  oi^  and  country. 

The  Magazine  contains  also  a monthly  list  of  changes  of  president  and 
cashier  of  National  and  State  banks.  Notices  of  fiitnre  dianges.  are  requested 
for  i^nMication,  for  the  information  of  banks  generally.  Another  feature  of  the 
worn,  is  a list  of  dissolutions  of  banks  and  bankers,  discontinnances  and  failures. 

The  cards  of  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
{monthly)  at  thirty  dollars  per  annum,  and  in  the  Banker’s  Almanac,  an- 
jraally  at  twenty-fiye  dollars,  and  will  tons  rea^h  eyery  bank  and  banker  in  the 
Untted  States. 


Tm  Vaiatb  of  Foreign  Com.— Aet  to  utMitk  the  Cuetom  Homee  vdtme 
V the  eooermgm  or  potmd  etor^mg  ef  Great  BniTAm,  and  to  fix  the  par  qf  Ex- 
aheqfs.  Be  it  enacted  by  the  lunate  and  House  of  Bepresentatiyes  ot  the  . 
(TnrBD  States  of  America  in  Congress  assembled,  That  the  yalue  of  foreign 
cein  as  expressed  in  the  money  of  account  of  the  United  States,  shall  be  tmtt 
if  the  pure  metal  of  such  coin  of  standard  yalue,  and  the  yalues  of  the  standard 
eoins  in  circulation  of  the  yarious  nations  of  the  world,  shall  be  estimated 
annually  by  the  Director  of  the  Mint,  and  be  proclaimed  on  the  1st  day  of 
/anuaiy,  by  the  Secretary  of  the  Treasury. 

Ssa  9.  That  in  all  payments  by  or  to  the  Treasury,  whether  made,  here  or  in 
hmign  countries,  whcm  it  becomes  necessary  to  compute  the  yalue  of  the  soye- 
faign  or  pound  sterling,  it  shall  be  deemed  equal  to  four  dollars,  eighty>six  cents 
and  six  and  one-half  mills,  and  the  same  rule  shall  be  appli^  in  appraising 
amrehandiae  imported,  where  the  yalue  is,  by  the  inyoice,  in  soyereigns  or 
pounds  sterling,  and  in  the  construction  of  contracts  payable  in  soyereigns  or 
pjntnds  sterling;  and  this  yaluation  shall  be  the  par  of  exchange  between 
Great  Britain  and  the  United  States;  and  all  contracts  made  after  the  first 
day  of  January,  eighteen  hundred  and  seyenty-fonr,  based  on  an  assumed  par  of 
ttehange  with  Great  Britain  of  fifty-four  pence  to  the  dollar,  or  four  dollars, 
fer^-fov  »nd  four-ninths  cents  to  the  soyereign  or  pound  sterling,  shall  be  null 
aadyoid. 


Sec.  3.  That  all  acts  and  parts  of  acts  inconsistent  with  these  proyisions  be, 
oud  the  same  are,  hereby  repealed.  March  3,  1873. 


The  Sovoreigm  or  Pomnd  Sfeiitug. —Congress  haying  recently  fixed  the  Mint 
▼slue  of  the  iC  Sterling  of  Great  Britain  at  4 dollars,  86  cents,  mills  in 
kMerieaa  Gfold  Coin,  its  real  weight  at  our  Mint,  it  is  satisfactory  to  know  that 
the  same  aet  forbids  all  recognition  of  the  present  and  long  accepted  practice  of 
**Hilsiing  aelling  exchange  on  London  on  the  conyentional  basis  of  4 
dsilaa,  4/'centa,  4 mil&  to  the  £ Sterling  q/fer  lAe  1st  qf  January  next.  All  con- 
kisti  theteafter  made  on  this  basis  are  declared  null  and  void.  The  £ Sterling 
M fioreieigR  oif  CHebat  Britain  being  now  worth  4 dollars,  86  cents,  6^  mills, 
the  aelaal  par  of  Kxchange  is  100  per  cent,  whereas  the  conyentional  yalue 
VMkr  the  ofi^praetiee  is  made  JO^  per  cent.  After  next  New-Year,  Exchange 
52 
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will  be  aooted  at  a discount  or  at  a premium  on  the  real  par,  according  to  the 
ruling  or  the  market.  Thus,  what  we  now  call  107^  per  cent.,  would  he  about 
96  per  cent,  and  what  we  call  110  per  tent,  would  be  about  100^  per  cent 

Important  to  Merchants.— Bj  the  coinage  act  of  Congress,  187:1,  it  is 
provided  that  gold  coin,  if  reduced  by  wear  more  than  one-half  of  one  per  cent, 
oelow  the  standard,  after  a circulation  of  twenty  years,  shall  be  re-coinra.  And 
all  coins  of  lees  age  than  twenty  yean  shall  be  received  when  their  value  is  pro- 
portionally reduced  by  wear.  Coins  not  so  reduced,  are  to  be  jeceived  at  their 
nominal  value.  When  coin  falling  below  the  legal  limit  is  offered  for  payment 
of  duties,  a conditional  receipt  is  to  be  given  ; the  coin  will  be  sent  to  the  mint» 
and  a certificate  of  value  will  be  sent  to  the  customs  ofiicer,  who,  on  receiving 
this  certificaie,  will  allow  the  importation  to  be  withdrawn. 

Mr.  Cattell’s  Mission. — ^At  the  dinner  given  Hon.  A.  G.  Cattell  bj  the 
National  bank  Presidents  of  Philadelphia,  Wednesday,  April  9th,  he  said:  The 

object  of  my  mission,  abroad  is  known  to  you  all.  It  is  to  facilitate  and  farther 
as  best  I can,  the  refunding  of  our  National  debt  at  a lower  rate  of  interest  than 
that  now  existing,  thus  removing  to  this  extent,  the  burdens  from  the  shoulders 
of  a heavily-taxed  but  patient  people.  Of  course  you  know  that  the  arrange- 
ments for  carrying  on  this  work  have  been  made  by  an  agreement  between  our 
Gov^ment  and  a syndicate  composed  of  the  most  eminent  and  powerful 
banlrers  of  our  own  country  and  of  Europe.  Th^arties  to  this  syndicate  are 
Messrs.  Jay  Cooke  Co.,  representing  Messrs.  H.  M.  Rothschiij>  A 8on8» 
Messrs.  Jay  Cooke,  McCulloch  A Co.,  and  themselves,  for  one-half,  and 
Messrs.  L.  P.  Morton. and  J.  P.  Morton,  representing  Messrs.  Baring,  Bros. 
A Co.,  Messrs.  J.  8.  Morgan  A Co.,  Messrs.  Morton,  Rose  A Co.,  Messrs. 
Drexel,  Morgan  A Co.,  and  Messrs.  Morton,  Bliss  A Co.,  for  the  o^er  half; 
an  association  of  capital  and  talent  for  the  accomplishment  of  a financial  meas- 
ure that  is  without  parallel  in  the  history  of  the  world.  The  work  contemplated 
will  be  performed  chiefly  by  these  gentlemen.  My  doty  is  simply  to  render 
them  such  aid,  under  the  direction  of  my  Government,  as  will  facilitate  their 
work  and  insure  success.  Already,  under  the  mana^ment  of  Mr.  Richardson, 
$2(10,000,000  of  six-per-cents,  have  been  exchanged  tor  five-per-cent,  bonds,  thus 
making  an  annual  saving  of  $ 2,000, (MX)  in  interest.  And  1 see  no  good  reason 
why  the  funding  shall  not  continue  at  this  or  even  at  a less  rate  of  interest ; for 
why  should  not  the  credit  of  our  Government  be  as  good  if  not  better  than  anr 
in  the  work!  ? Our  heritage  a continent,  with  boundless  resources,  agricultunu, 
mineral,  and  industrial  combined,  and  with  the  industry  and  activity  of  the  peo- 
ple, its  glorious  form  of  government  surely  entitles  it  to  rank  among  the  foremost 
nations  of  the  earth,  and  the  rapidity  with  which  its  great  war  &bt  has  been, 
reduced,  should  as  surely  establish  for  it  a credit  second  to  that  of  no  other 
nation  on  the  globe. 


Bankrupt  Law. — An  act  approved  March  3d,  1873,  in  reference  to  a uni- 
form Bankrupt  law,  declares  that  the  exemptions  allowed  the  bankrupt  should  be 
the  amount  allowed  by  the  constitution  and  laws  of  each  State  respectively,  as 
existing  in  1871,  and  that  such  exemptions  be  valid  i^ainst  debts  contracted 
before  the  adoption  and  passage  of  such  State  constitutions  and  laws,  as  well  as 
those  contracted  after  the  same,  and  against  liens  by  judgment  "or  decree  of  any 
State  court,  any  decision  of  any  such  court  rendered  since  the  adopikm  and 
passage  of  such  constitution  and  laws  to  the  contrary  notwithstanding. 


Nem  Ybrk.-^A  New  Tran 8- Atlantic  Steam-Ship  Company. — ^A  new  Trans- 
Atlantic  steam-ship  company  has  been  formed  reoenUy  by  German  d^italistsw 
with  the  object  of  stil.  f^her  developing  the  freight  and  passenror  trade  be* 
tween  this  port  and  that  of  Hamburg.  It  is  called  the  **  Eagle  **  line,  and  tlM 
company  will  be  known  as  the  **  German  Trans- Atlantic  Steam  Navigation  Ceaa 
pany  of  the  City  of  Hamburg.’*  There  are  now  building  eight  Iron  steanrars,  off 
3,600  tons  each,  upon  the  Clyde,  for  the  company.  They  are  of  superior  piodel^ 
and  are  intended  to  rank  with  the  best  steamships  in  the  trans-Atlanric  trader 
They  are  each  375  feet  long,  of  40  feet  beam,  ana  with  engines  of  3,000  hom^ 
power.  Their  names  are  those  of  German  poets,  GoeTHE,  Schiller,  Herdr^^ 
Lessing,  WieLand,  Klopstock,  Gbllert,  and  Th.  Koerner.  The  contract 
price  of  each  steamer  Is  $ 800,000.  Trips  will  be  made  Weekly.  It  is  intendmd3 
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to  make  the  passenger  accommodations  supeiior  to. those  of  existing  lines  in 
mtnj  particulars.  The  second  cabin  p^eugers  will  be  accommodated  on  the 
main  deck,  the  same  as  the  first  class,  and  the  steerage  passengers  will  occupy 
that  portion  of  the  spar  deck  which,  in  most  steamers,  is  used  as  the  second 
cabin.  This  class  will  also  have  state-rooms,  each  accommodating  eight  or  ten 
parsons,  instead  of  being  huddled  tbgetber  promiscuously  in  one  or  two  large 
apartments.  There  willValso  be  a dining-room  in  the  steer^e,  with  tables, 
which,  when  not  in  use,  may  be  raised  out  of  the  way  to  the  ceiling. 

For  the  accommodation  of  ships,  freight,  and  past^engers  on  this  side  of  the  sea, 
the  company  has  purchased  a large  water-front  adjoining  the  Hoboken  Ferry, 

/or  which  the  sum  of  $ 600,000  ca^  has  been  paid.  Upon  this  property  there  is 
DOW  being  bnilt  one  of  the  largest  piers  in  New  York  harbor.  It  is  80  feet  wide 
and  704  feet  long.  A skcsl  is  also  being  constrocted  oyer  it  70  feet  wide  and  650 
feet  long. 

A bonded  warehouse  will  also  be  erected  upon  the  premises,  100  feet  long,  100 
feet  wide,  and  five  stories  high.  The  plans  have  already  been  drawn,  and  the 
contract  given  out  for  its  cons^ction.  The  improvements  upon  the  Hoboken 
property,  in  the  way  of  builmng  the  piers,  shed,  and  warehouse,  will  cost 
f250,u00. 

The  steamers  of  the  line  will  commence  their  trips  upon  the  1st  of  July.*'  The 
agents  in  this  city  are  Knauth,  Nachod  & KuHNE,  No.  113  Broadway.  . . 

>{£W  York. — The  new  Drexel  building  is  now  completed  at  the  south-eisst 
foroer  of  Wall  and  Broad  Streets.  The  following  firms  will  occupy  offices  in 
this  elegant  structure:  1st,  Drexel,  Morgan  & Co. ; 2d,  Morton,  Bliss  &, 

Co.  The  Bank  of  British  North  America  have  removed  from  No.  48  Wall  * 

Street  (Bank  op  New  York)  to  No.  52,  (City  National  Bank  building.) 

Messrs.  Knauth,  Nachod  & Kuhne,  bankers  and  foreign  bill  drawers,  remove 
from  Broad  Street  to  113  Broadway.  Messrs.  J.  B.  Alexander  dk  Co.  have* 
removed  fircrm  No.  49  to  No.  68  William  Street 
Robbery. — Messrs.  H.  T.  Godet  & Co.,  bankers  and  brokers,  of  25  William 
Street  notified  the  New  York  Stock  Exchange,  to  refuse  to  receive  fifteen  New 
Jersey  Central  convertible  bonds  of  $ 1,000  each,  numbering  from  2,744  to  2,758, 
r^ktered  in  the  name  of  John  Matthews.  No  power  of  transfer  has  been 
^ven.  Mr.  Gk>DET  says  the  bonds  were  obtained  from  them  on  Thursday  bv  a 
fraudulent  check,  but  declines  to  give  the  names  of  the  parties  implicated.  The 
raluablea  were  the  property  of  a customer  of  the  house. 

Special  Deposits.— In  the  case  of  Daniel  Scull  v.  the’  Kensington  Na- 
nOHAL  Bakk,  in  which  the  jury  rendered  a verdict  allowing  $ 37,000  to  the 
plaintifir  for  the  loss  of  his  bonds  by  the  robbery  of  the  bank  in  February,  1869, 

Jodge  Williams  has  set  aside  the  verdict  and  ordered  a new  trial. 

Divideno. — ^The  Comptroller  of  the  Currency  has  declared  a second  dividend 
of  25  per  cent,  in  favor  of  the  creditors  of  the  Walkill  National  Bank,  of 
Kbw  York,  making,  in  all,  dividends  of  50  per  cent. 

Dimdemd. — ^The  Comptroller  of  the  Cwnrencj  has  declared  a final  dividend  of. 

26  per  eent.  in  favor  of  thp  creditors  of  the  First  National  Bank,  of  Bethel, 
CoKBEcnccrr,  making,  in  all,  dividends  of  98  per  cent,  in  fevor  of  the  creditors 
of  that  bank. 

GBORRiA.-^The  Bank  of  the  State  of  Georgia  has  comm'enced  business 
St  AtUmta,  with  a chartered  capital  of  one  million  of  dollars,  ever  one  hundred 
thoMad  dollars  paid  in.  Prendent,  Francis  M.  Coker,  formerly  President  of 
the  Ban  OF  Americus;  Cashier,  William  W.  Bell,  formerly  Vice-President  • 

of  the  Hbhraeka  City  National  Bank.  Their  correspondents  are  the  Fourth 
Katbinal  Bajik,  N.  Y.;  E.  T.  Wilson  & Co.,  N.Y  ; National  Bank  op 
GonmtoE,  Chicago ; First  National  Bank,  St  Paul,  Minr 

Illinois. — ^The  Bshsar  County  National  Bank  of  PaHe,  (No.  2100),  was 
fwanized  in  April*  with  a capital  of  $50,000,  limited  to  $ld0,000.  President, 

Calvin  W.  iJSvrKGSi  Cashier,  Frederick  W.  Levings.  Tbit  bank  takes  the 
business  of  the  late  'firm  of  W.  Levings  A Co.,  at  that  place.  Their  Ne  w 
Tork  correspondent  is  the  St.  Nicholas  National  Bank. 
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Indiana.— Tbe  Meridian  National  Ba^k  at  Indian^lip,  has  recently 
appointed  Mr.  B.  F.  Wood  as  Assistant  Cashier;  Mr.  John  H.  Fabquhar 
remains  President;  Mr.  Alva  Walk^  Vice-President;  Mr.  John  G.  Ken- 
nedy, Cashier. 

Btiehifan  Ct^.— The  First  National  Bane  of  Mlchi^  City,  L^rte 
County,  (No.  2101),  was  organised  in  April,.with  a capi^  off  50,000,  limitM  to 
% 150,000.  President,  Henry  H.  Walter  ; Cashier, ^alter  Vail. 

Kansas.— The  First  Nationai.  Bank  of  Manhattan,  Riley  County,  Kan- 
sas, (No.  2094),  was  o^anised  in  March,  with  a capital  of  f 50,000,  limited  to 
$200,000.  President,  Stephen  French;  Cashier,  J.  K.  Winsuip;  Vice-Presi- 
dent, Nathan  Taylor.  Their  New  York  correspondent  is  the  First  National 
Bank. 

Kentdckt.— The  City  National  Bank  op  Paddcah,  McCracken  County, 
Ky.,  (No.  2093),  was  organized  in  March,  with  a coital  of  f 100,000,  limited  to 
4 200,000.  President,  K 6.  Ratcuffe  ; Cashier,  SABfVRL  B.  Hughes. 

Maine. — ^The  Loie  Rock  National  Bank  of  Rockland,  Knox  County, 
Maine,  (No.  2097),  was  organized  in  April,  with  a capital  of  f 130,000,  limited 
to  4 300,000.  President,  John  T.  Berry  ; Cashier,  George  W.  Berry.  This 
ba^  takes  the  place  of  the  Lime  Rock  Bank,  which  was  chartered  by  the  State. 
Preliminary  steps  were  taken  by  this  bank  in  Augnst,  1805,  to  organise  under 
the  National  bank  act,  but  the  plan  was  not  fully  executed. 

Bonds.— The  interest  on  the  bonds  of  the  Portland  Water  Company  was  not 
met  in  Boston,  April  1st.  A meeting  of  bondholders  will  be  held  soon,  to  devne 
means  to  relieve  the  company  of  its  embarrassments.  A writ  has  been  filed  by 
J.  B.  Brown  & Sons,  to  recover  the  sum  of  $50,000,  advanced  the  company, 
and  the  attachment  for  double  that  amount  will  be  issued. 

• Massachusetts.— Mr.  Edward  Turner,  of  Quin^,  formerly  President  of 
the  National  Mount  Wollaston  Bank,  and  now  President  of  the  Quincy 
Savings  Bank,  has  been  elected  President  of  the  new  Manufacturers’  Na- 
tional Bank  of  Boston. 

IPatwtoipfi.— Another  new  bank,  the  Watertown  National,  has  been  estab- 
lished. It  has  been  organized  with  a capital  of  one  hundred  thousand  dollan, 
with  authority  to  increase  to  two  hundred  thousand. 

Bo$um. — It  is  remarked,  with  pleasure,  that  Robert  N.  Woodworth,  who 
was  formerly  Cashier  of  the  Brighton  Bank,  and  who,  through  unfortunate 
speculations,  left  the  bank  under  a cloud,  has  recently  made  his  third  payment 
of  1 5,000,  ($  15,000,^  to  his  former  bondsmen,  with  interest,  and  intends  noS 
•only  to  pay  the  remaining  f .5,000  due  them,  but  also  the  amount  of  his  indebted 
jiess  id  the  bank,  if  his  Urn  is  spared,  from  all  which  be  is  les^y  absolved.  Such 
rare  cases  are  worthy  of  record. — BoMton  Traoeler,  March  9ui 

Bostofi.— Mr.  Daniel  Harwood,  who  goes  to  Europe,  has  resig^d  the 
Presidency  of  the  Hide  and  Leather  National  Bank,  and  Mr:  v^iluam 
Clafun  has  been  chosen  his  successor. 

Michigan.— The  First  National  Bank  of  Centrevill^  St  Joseph  County, 
Mich.,  (No.  2095),  was  organised  in  March,  with  a cMital  of  $ 50JH)0,  limited  to 
.$  100,000.  President,  C.  T.  Chaffee  ; Cashier,  Edward  Talbott  ; Vice- 
President,  Daniel  F.  Wolf.  Their  New  York  correspondent  is  the  Nomi 
National  Bank. 

ManekecUr, — ^Messrs.  Mack,  Schmidt  & Co.,  bankers,  have  reHnqnisbed 
business  in  favor  of  the  People's  Bank  of  Manchester.  L.  D.  Watkins,  Prea- 
lident;  J.  D.  Van  Du YN,  Vice-President ; O.  F.  Hall,  Cssbier.  Their  Hew 
York  correspondent  is  the  Ninth  National  Bank. 

Minnesota.— The  Exchange  Bank  of  Northfield,  and  the  banking  house  of 
J.  A.  Sc  river,  have  mer^  their  business  with  that  of  the  First  Natiohai. 
Bank  of  Northfield,  of  which  Mr.  F.  Goodsell  is  Presidont,  and  Gborob  M. 
Phillips,  Cashier.  Their  New  York  correspondent  is  the  Ninth  NATiovaL» 
Bank. 


Digitized  by 


Google 


909 


1873.J  Banking  and  Financial  Items. 


Kbvada. — ^The  failure  of  Wilson  & Dunlap,  minion-stock  brokers,  of  Gold 
Hill,  was  announced  March  29,  making  the  third  fiiilure  in  this  State  caused  by 
the  recent  heavy  decline  in  stodrs.  Dunlap  has  absconded,  leaving  liabilities 
amoanting  to  $40,000  or  $ 50,000,  and  no  assets.  He  even  sold  his  office  furni- 
ture to  his  landlord  to  pay  the  rent,  and  disposed  of  his  private  property. 
His  creditors  embrace  a large  number  of  miners,  merchants,  and  laborers.  His 
books  show  five  or  six  hundred  individual  accounts. 


New  Jersey. — ^New  Jersey  has  had  on  her  statute  book  for  some  rears  a 
six-per-cent,  interest  law  for  some  counties,  and  a seven-per-cent,  interest  law  for 
the  counties  near  New  York  city.  The  Newark  Adveriieert  noticing  the  annual 
attempt  to  repeal  the  “ Five-County  Law,**  says;  “ The  origin  of  the  fHve-County 
law  was  in  the  embarrassment  ezperien^  by  counties  bordering  on  New  York, 
where  the  rate  of  interest  is  seven-per-cent. » while  in  New  Jersey  it  is  only  six 
per  cent.  Other  thin«  being  equal,  under  that  difference  New  Jersey  capital 
would  flow  toward  New  York,  and,  moreover,  contracts  which  were  perfectly 
lenl  on  the  other  side  of  the  Hudson  became  usurious  on  this  side.  The  mwt  relief 
OKred  was  to  Jersey  City  and  Hoboken,  legalizing  seven-per-cent,  interest  to  those 
localities.  This  was  soon  extended  to  the  entire  county  of  Hudson,  and  next  to 
Essex  and  the  city  of  Paterson,  and  was  finally  enlarged  to  its  present  dimen- 
sions, which  include  the  counties  having  lar|p  commercial  relations  with  States 
in  wUch  the  seven>per-cent  rate  is  legm.  Other  amendments  were  made  from 
time  to  time  to  the  intecest  law,  all  bearing  upon  the  discrepancy  occasioned  by 
a difference  in  the  |^Kf  interest  in  different  but  closely  connected  localities. 
Thus  railroad  and  fP^ciation  bonds  and  mortgages  were  made  valid,  although 
sold  below  their  par  value.  Another  supplement  makes  the  interest  seven  per 
cent,  where  both  or  either  of  the  parties  reside  in  Hudson,  Essex,  or  Paterson. 
Still  another,  in  1857,  authorized  the  savings  banks  in  all  the  State  to  loan  money 
St  seven  per  cent.  A supplement  passed  in  1864  weakened  the  usury  penalty  by 
saabling  the  lender  to  collect  all  the  money  he  actually  loaned.  The  omy  penalty 
was  in  ike  loss  of  interest  and  the  cost  of  suit — a practical  estoppel  of  most  usury 
sfdti  at  law.  In  1866  the  seven-per-cent,  rule  was  extended  to  all  personal 
moperty  transactions.  And  sales  of  notes  below  their  face  value,  if  made  in  good 
mitii,  are  not  usurious.’* 


New  Hampshire.— The  National  Granite  State  Bank,  Exeter,  N.  H.,  has 
voted  to  repair  the  capitid  Of  the  bank,  which  had  been  reduced  from  $ 100,000  to 
about  $40,000,  by  the  recent  defalcation  of  its  Cashier,  N.  Appleton  Shuts. 
An  assessment  of  sixty  dollars  upon  each  share  is  ordered  to  be  paid  by  the  stock- 
holders, on  or  before  uie  first  day  of  May.  The  directors  are  to  enforce  the  col- 
lation of  this  assessment,  and  the  bond  of  $20,000  against  the  late  cashier  and 
his  sureties.*  The  vote  stood  656  yeas  to  18  nays. 


North  Carolina. — ^Tbe  Wilmington,  Charlotte,  and  Rutherford  ton  Railway 
was  sold  Rt  public  auction  April  J2th,  under  a decree  from  the  Superior  Court  of 
New  Hanover  County.  Edward  Matthews,  trustee  for  the  first  mortgage 
bondholders,  became  the  purchaser  at  $ 1,100,000. 


Ohio. — ^The  Laootoa  National  Bank  of  Springfield,  Clark  County,  Onto, 
(No.  2098),  was  organized  in  April,  with  a capital  of  $ 100,000,  limited  to  1^,000. 
President,  J.  Warren  Keiper;  Cashier,  D.  P.  Jefferies.  This  bank  takes 
theplac^  of  f^TE,  McMillan  A Co.,  bankers.  Their  correspondents  in  New 
York  are  Messrs.  Winslow,  Lanier  & Co.  and  the  Importers  and  Traders^ 
National  Bank. 

CmUtoeiL — ^The  NOBLE  COUNTY  National  Bank  of  Caldwell,  Noble  County, 
(No.  2102),  was  organized  in  April  with  a capital  of  $60,000,  limited  to 
1 150,000.  President,  W.  H.  Frazier  ; Cashier,  0.  T.  Lewis. 


CUsdamd. — A large  number  of  the  stockholders  of  the  Cleveland,  Oolumbtis, 
(Sndiixuit!  and  Indianapolis  Railroad,  among  whom  are  such  weB-known  cHimns 
as*  W.  8.  C-  Oms,  T.  D.  C^icKiui,  Fayette  Brown,  Judge  Cadwell,  and 
effim,  have  determined  to  resist  the  proposed  increase  of  stock  and  lease  of  the 
rmd  to  the  Atlantic  and  Great  Western  Company.  These  stockholders  claim 
that  the  $ 5,000,000  new  stock  is  wholly  uncallM  for,  and  that  it  is  proposed  only 
tor  fraudulent  and  corrupt  purposes,  and  that  the  Atlantic  and  (}reat  Western, 
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with  itfl  ( 109,000,000  of  bonds,  is  hopt*Ip8slv  insolvent  The  hearing  in  the  ap- 

filication  of  the  stockholders  of  the  Cleveiaod,  Columbus,  and  Cincinnati  and 
ndianapolis  Railway  for  an  injunction  restraining  the  proposed  lease  of  the 
road  and  its  dependencies  to  the  Atlantic  and  Great  Western  Railway,  was 
finished  before  Judge  -Emmtns,  in  the  United  States  Circuit  Court,  Aniil  15. 
Affidavits  were  presented  by  defendants  in  reply  to  allegations  of  plaintim,  after 
which  Judge  EmbiIIMS  gave  his  decision  grannng  the  injunction  as  to  the  leasing 
of  the  road,  but  denying  it  as  to  an  increase  of  capital.  An  injunction  against 
both  was  granted  in  the  Cuyahoga  Common  Pleas  Court. 

Toledo. — ^The  loss  by  the  robbery  of  the  First  National  Bank,  by  burglars, 
in  April,  proves  to  be  greater  than  at  first  reported.  Papers  belonging  to  V.  U. 
Ketcham,  President  of  the  bank,  were  taken,  including  twenty  Toledo  City  bonds 
of  it  1,000  each,  Nos.  96  to  30,  inclusive ; and  Nos.  37,  40, 75,  76,  77,  and  87,  of  the 
date  of  November  9,  1872 ; and  Nos.  ^ to  inclusive,  of  May  4,  1870 ; also, 
No.  21,  of  the  latter  date,  of  $500.  The  aggregate  of  the  losses  will  reach 
$25,000. 

Pennsylvania. — By  a disastrous  fire  at  Parkeris  Landing,  Armstro^  County, 
Pa.,  on  the  third  of  April,  the  buildings  occupied  by  the  Exchange  Bank  and 
by  the  Parker  Savings  Bank  were  destroyed ; also,  the  Postroffice  and  the 
Telegraph  office.  Country  bankers  will  find  a saving  in  the  use  of  fire- 
proof buildingpi  for  their  securities.  Such  buildings  are  desirable,  not  only  on 
account  of  the  valuable  papers  contained  in  them,  belonging  to  proprietors  and 
to  customers,  but  they  are  frequently  serviceable  in  preventing  a further  exten- 
sion or  loss  by  fire. 

Pennsylvania  State  Loan. — ^The  State  Treasurer  «ves  notice  to  holders  of 
the  five-ten  year  series  (known  as  the  first  series)  of  the  six-per-cent,  loan  of 
the  Commonwealth  of  Pennsylvania,  under  Act  of  February  2d,  1867,  to  the 
amount  of  five  thousand  dollars  and  under,  that  interest  on  their  loan  will  cease 
on  the  31st  day  of  July  next,  and  that  said  loan,  with  accrued  interest,  will  be 
redeemed  forthwith,  on  presentation  at  the  Farmers  and  Mechanics*  Nation ai. 
Bank,  Philadelphia. 

FrankUn.~~The  Lamberton  Savings  Bank,  at  Franklin,  Pa.,  conrinnea 
business  under  the  management  of  C.  W Gilfillan,  President ; R.  L.  Cocbran, 
Cashier.  They  transact  a general  banking  business.  Their  New  York  cor- 
respondent is  the  Ninth  National  Bank.  (See  their  card  on  the  cover  of  this 
work.) 

PiUfknrgk. — Some  facts  have  just  been  developed  concerning  the  abstractioii 
from  the  vaults  of  the  Safe  Deposit  Bank,  on  Monday,  April  7th,  of  a box 
containing  a large  amount  of  cash  and  valuable  papers  belonging  to  the  ODD 
Fellows’  Savings  Bank.  The  box  contained  about  $6,000  in  casll,  and  paper 
representing  $ 200,000.  It  appears  that  the  cashier  of  savings  bank  depMited 
the  box  with  the  Safe  Deposit  Company  on  Saturd^  evening,  and  when  ke 
applied  for  it  on  the  following  Monday  morning,  the  officers  of  the  latter  com- 
pany were  unable  to  produce  it  or  to  account  for  its  mysterious  disappearanoe. 

Tennessee.— The  Fourth  National  Bank  of  Memphis,  Shelby  County, 
(No.  2096),  was  organised  .in  March,  with  a capital  of  $ 100,000,  limited  to 
9300,000.  President,  Thomas  H.  Milburn  ; Cashier,  Warren  C.  McClurr; 
Vice-President,  James  T.  Pettit.  Their  New  York  correspondent  is  the  Third 
National  Bank. 

Texas. — The  National  Exchange  Bank  of  Houston,  Hairis  County. 
Texas,  (No.  2092),  was  organized  in  March,  with  a capital  of  $ 100,000,  limiM 
to  1 200,000.  President,  William  T.  Hutchins. 

Texas  Railroads. — One  of  the  imrortant  events  the  day  is  the  oompledcn 
of  the  Houston  and  Texas  Central  Railroad  which,  with  connecting  lines,  ferms 
a through  route  by  rail  from  New  York  to  Galveston.  The  enterprise,  sinoe  Rn 
inception,  has  been  in  the  hands  of  men  of  experience  in  railroad  oonstraolioM 
as  well  as  capitalists,  and  the  road  has  been  thoroughly  built  and  has  evesy 
prospect  of  doing  a tM  viM  business.  Their  bankers  have  negotiated  seemitxea 
to  amonnt  of  $ 10,000,000  firet  mortgage  seven-per-oent.  gold  bonds. 
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PINANOIAL  CHRONOLOGY. 


Mabcb,  1873. 


3 Animal  election  Philadelphia  Stock  board.  H.  G.  GoWEH,  President. 

4 A^oomment  of  the  foi^<0eoond  Congress.  Inangnration  of  President 

Qraht  for  his  second  term. 

^ Debate  in  the  N.  Y.  State  Senate  on  Usniy  laws. 

6 Failure  of  Price  Brotbers,  bankers,  Cleyeland,  O. 

7 Bobbery  of  the  Tradesmen’s  National  Bank,  New  York. 

10  Death  of  Dr.  Torret,  assajer,  U.  8.  assay  office,  N.  Y. 

10  Robbery  of  Falls  City  Tobacco  Bank,  Louisyille,  Ky. 

10  Bobbery  of  Teller  New  Orleans  National  Bank,  $ 25,000. 

14  Great  fire  at  Lawrenceburg,  Ky. — ^Destruction  of  Witherspoon’s  banking 
house. 

14  Failure  of  the  Crescent  City  National  Bank,  N.  O.  Capital,  $ 500,000. 
14  Suicide  of  T.  F.  ANDERSON,  Cashier  of  Lamberton’s  Bank,  Franklin,  Pa. 
17  Forjrery*by  Oddie  & Austin,  of  Railway  bonds,  made  known. 

17  Resignation  of  Secretary  Boutwbll.  Appointment  of  William  A.  Rich- 
ardson. 

20  Suspension  of  the  Bull’s  Head  Bank,  New  York  city.  Capital,  $200,000. 

26  Bank  op  England  advanced  rate  from  to  4 pdl  cent. 

27  Failure  of  £.  S.  Scranton  4b  Co.,  bankers,  New  Haven,  Conn. 

29  Ftuhire  of  Wilson  &,  Dunlap,  and  other  mining  brokers,  Virginia  City, 
Nevada. 


n 


April. 

1 Loss  of  the  steamer  Atlantic,  near  Halifax,  N.  S.  • 

3 Bids  opened  for  loan  1 300,000  city  of  New  York,  7 per  cents. 

3 Sale  or  $ 1,500,000,  gold,  by  U.  8/  Treivinry,  at  17.&  to  17.56  prem. 

8 Fraud  of  $ 26,000  discovered  in  Hoboken  City  Savings  Bank. 

9 Purchase  of  $500,000  U.  8.  bonds  by  the  Treasury. 

10  Sale  of  $ 1,500,000,  gold,  by  U.  8.  Tieasury,  N.  Y.,  at  16.13  to  18.19  prem. 

12  Oood-Frid^ ; observed  as  a holiday  by  the  Stock  and  Gold  Exchange,  N.  T. 

14  Failure  of  Escher  4b  Co.,  Broome  Street,  $ 1,200,000. 

16  Suspension  of  Barton  4b  Allen,  bankers,  New  York  city. 

17  Sale  of  $ 1,500,000,  gold,  by  U.  8.  Treasury,  N.  T.,  at  17.26  to  17.50  prem. 

17  Suspension  of  John  L.  Brownell  4b  J^other,  brokers.  New  York. 

18  Suspension  of  Lockwood  4b  Co.,  bankers,  94  Broadway. 

14  Sale  of  $ 1,500,000,  gold,  by  the  U.  S.  Treasuiy,  N.  Y.,  17.49  to  17.71|. 

$ 


Railkoads.— The  New  Jersey  Central  Railroad  Company  has  passed  its 
osasl  quarterly  dividend  of  2|  per  cent,  and  its  stock  consequently  declined  from 
M|34  to  96,  but  subsequently  rallied  to  par.  The  omisMon  of  the  dividend, 
uaw  the  circnmstanees  of  the  money  market,  and  the  fact  that  the  ooi^ai^  are 
bormrers  on  their  new  bonds,  U deemed  both  proper  and  prudent  The  Eftzs- 
iMh  Jsanssf  is  assured  that  the  Central  is  eamiim  money,  and  that  Uie  dividend 
is  only  detferred  to  the  six  months*  term.  Presi&nt  Johnston  proposed  a scrto 
dividend,  on  account  of  the  high  price  of  money,  but  the  Board  did  not  ratify  ms 
views.  Delaware  and  Lackawanna  stock  is  selling  at  99}  ^ 100,  and  Morris 
mi  Essex  at  90f  0 91.  Compare  these  prices  with  thp  roa^  out  of  this  city: 
and  Amboy  is  selling  at  120,  Fennsvlvania  at  113,  Reading  at  llc^ 
Philadetphin*  Wllmingtoii,  andiwtimore,  at  110,  and  Ijehigb  Valley  at  120. 
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New  Banks,  Bathers  and  Savings  Banks.  [May^ 


NEW  BANKS.  BANKERS  AND  SAVINGS  BANKS. 
Apkil,  1873. 

{Monthly  Lul.,  eontinu^d  .from  April  dumber , page  8S4.) 


NEW  YOBK. 

Tweedie  & Osborne,  67  Exchange  PI.  Vandeventer  Sl  Patton,  6 Wall  St 


jPlaoe  and  State.  Name  of  Bank.  N.  Y.  Correepondent. 

Eufanla,  Ala E.  M.  Keels  

Opelika,  “ W.  G.  McKenzie  & Co Nat.  Bank  Republic. 

Camden,  Ark Morrell  & Magill Jay  Cooke  A Co. 

Los  Angeles,  Cal Farmers  and  Merchants’  Bank.. Lees  Waller. 

Merced,  “ ..  -Wigginton,  Blair  & Co.. Lees  & Waller. 

Snelling.  “ ...Wigginton,  Blair  &,  Co Lees  &,  Waller. 

Atlanta,  Geo Bank  of  State  of  Georgia Fourth  National  Bank. 

Sayannah,  “ Triest  & Herman Irving  National  Bank. 

La  Grange,**  La  Grange  Banking  Co Fourth  National  Bank. 


Chicago,  Ills. 


Neoga,  ** 

Pecatonica,  ** 
Bloomington,  ** 
Paris,  ** 


H.  J.  Christoph  & Co Greenebaum  Bros.  & Co» 

. . . :Ten  Eyck,  Brothers  & Co Ninth  National  Bank. 

Franklin  Bank  German- American  Bank. 

Voris,  Minshall  & Whitney Union  Nat  B’k,  CkUege. 

D.  A.  Knowlton  & Sons Vermilye  & Co. 

Phenix  Sav,  Loan  Trust  Co..  Importers  ATraders’N.B. 

Edgar  County  National  Bank. ..  St.  Nicholas  Nat  Bank. 


South  Bend,  Ind St  Joseph’s  Savings  Bank 

Lebanon,  **  Lebanon  Bank Third  National  Bank. 


Des  Moines,  Iowa..  .State  Savings  Bank 

Monticello,  **  . . . Monticello  National  Bank Ninth  National  Bank. 

Laporte,  **  . . .City  Exchange  Bank  Greenebaum  Bros.  A Co. 

Nashua,  **  . . . M.  Rosenbaum  & Co Importers  db  Traders’N.B. 

Bedford,  **  ..  .Crum  db  Van  Fleet Allen,  Stephens  A Co. 

Ellsworth,  Kansas  ..D.  W.  Powers  A Co Donnell,  Lawson  A Co. 

Girard,  **  . . F.  Playfair Brown,  Wads  worth  A Co. 

Hutchinson,  **  . . Reno  County  Bank f . . Fourth  National  Bank. 

Parker,  **  ...  Parker,  York  A Co 

Arkansas  City,**  . . Cowley  County  Bank Northmp  A Chick. 

Neodosha,  **  ..Neodosha  Savings  Bank Northrup  A Chick. 

Ottawa,  **  ..Ottawa  Bank Gilman,  Son  A Co. 

Holton,  **  . . Holton  Exchange  Bank Ninth  National  Bank. 

Paris,  Ky Citizens*  Bank Importers  A Traders’N.B. 


Boston,  Mass Brown,  Riley  A Co i E.  Sweet  A Co. 

**  *'  G.  W.  Long  A Co .0.  D.  Ashley  A Co. 

Worcester,  “ William  H.  Morse E.  Sweet  A Co. 


Bangor,  Me Bowler  A Merrill Brewster, SweetACoJM- 

Mexico,  Mo Farmers  A Traders’  Bank Merchants'  Exch.  N.  B. 

8t.  Louis,  **  Gierm an -American  Bank German-American  Bank. 

Maysville,  **  Maysville  Exchange  Bank Donnell,  Lawson  A Co. 
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CentTBYille,  IfiCH...  .First  National  Bank Ninth  National  Bank, 

Ishpeming,  “ ...  First  National  Bank 

Menominee  **  ..  .0.  A.  Woodford  A Co Gilman,  Son  A Co. 

Negtnnee,  **  ...first  National  Bank 

NUss,  **  . . .Citizens’  Savings  A Loan  Assoc.  .National  Park  Bank. 

Port  Huron,  **  ..  .Port  Huron  Savings  Bank 

Yirginia  City,  Momt. .Henry  Filing Kountze  Brothers. 

Hackensack,  N.  J Hackensack  Savings  Bank 

Broekport,  N.  T Bank  of  Brocl^rt National  Park  Bank. 

Fort  Ann,  **  John  Hall  A Co Henry  Clews  A Co. 

Johnstown,  **  McIntyre  A McLaren Metropolitan  Nat.  Bank. 

Tonawanda,  **  Evans,  Killmaster  A Co Jay  Cooke  A Co. 


Steubenville, Ohio.. .Exchange  Bank 

Springfield,  **  ...  Lagonda  National  Bank 

Hellertown,  Penk.  ..Saucon  Savings  Bank.. 

MifBinburg,  **  ..  Mifflinbuj^  Blank 

Plessantville,  **  ..Citizens*  Bank 

Latrobe,  " ..W.  S.  Head  A Bro. ... 

..Latrobe  Banking  Co.  .. 
Cambridgeboro**  ..  J.  L.  & A.  Kelly 

Denison,  Texas First  National  Bank  ... 

“ “ Perry,  Shepherd  A Co. 

Fort  Worth,  “ Loyd,  Marklee  A Co. . . 

Memphis,  Tenk Fourth  National  Bank. 


.Henrv  Clews  A Co. 
.Winslow,  Lanier  A Co. 

. Union  Banking  Co.,PMia. 
. Kountze  Brothers. 

.First  National  Bank. 

.E.  D.  Randolph  A Co. 
.Jay  Cooke  A Co. 

.Ninth  National  Bank. 

.Northrup  A Chick. 

.Bank  or  North  America. 
.'Bank  of  North  America. 

.Third  National  Bank. 


Blacksburg,  Va. Montgomery  Savings  Bank J.J.Nicholson&Sons, Ba/t. 


Envelopes  addressed  to  all  the  Banks,  Bankers,  Savings  Banks,  Insurance^ 
Companies,  Rmlroad  Companies,  in  the  United  States  and  Canada  (inclnding  a 
large  number  of  new  Savinn  Banks  and  Bankers,  org^zed  in  the  year  1873), 
Bu^be  had  at  the  office  of  Uie  Banker’s  Magazine,  viz:  National  Banks  over 
8,000  in  number.  State  Banks  500 ; Savings  Banks  500 ; Private  Bankers  over 
2,000;  Insurance  Companies  (old  and  new)  950;  BaUroad  Companies  950;  Insu> 
nmce  Companies  and  Bankers,  Canada,  300.  Address  Banker’s  Magazine 
(BBoe,  251  Broadway,  New  Yorl^  or  P.  O.  Box  No.  4574,  N.  Y. 

^ The  cards  of  banks  and  bankers  inserted  in  this  work,  monthly,  at  thirty 
dollars  per  annum. 


Public  Libraries. — ^The  Mercaritile  Library  Co.,  of  Brooklyn,  N.Y.,  in  their 
recent  annual  report  of  donations,  say : “ The  additions  to  the  library  by  dona- 
tion during  the  year  that  is  now  closing  have  been  considerably  in  excess  of 
those  reported  for  the  previous  year,  and  amount  to  398  bound  volumes  and  452 
pamphlets,  besides  sundry  engravings  and  other  items.  To  George  G.  Samp- 
wm.  Esq.,  we  are  indebM  for  fine  sets,  nearly  complete,  of  HwiU*$  Merchants* 
Magaxma,  and  of  the  Banker’s  Magazine,  comprising  in  all  about  eighty 
volumes.  We  take  this  o^^casion  also  to  acknowledge  our  obligations  for  vanous 
iavore  to  the  Hon.  Henry  W.  Slocum,  the  Hon.  Thomas* Kinsella,  J.  Carson 
Brevochit,  Eaq.,  and  the  proprietors  of  the  leading  newspapers  of  this  city.” 

It  would  be  well  for  subscribers  to  our  work,  in  other  cities,  to  donate  at  the 
end  of  the  year,  a copy  of  the  Banker’s  Magazine  and  of  the  Banker’s  Al- 
manac to  some  public  library,  where  the  volumes  would  be  valuable  for  future 
leference  1^  those  who  use  the  library  Ten  or  twenty  years  hence  these  vol- 
umes will  be  valued  for  statistics,  not  to  be  fowad  in  any  other  work,  in  reference 
to  banks,  tumking,  finance,  commercial  record,  &.c.  This  will  be  specially  the 
ease  in  regard  to  monthly  and  annual  prices  of  stocks,  bonds,  the  staples  of  conv 
merce,  &c. 


Digitized  by  v^ooQle 


914 


Dissolved  or  Discontinued. 


[May, 


DISSOLVED  OR  DISCONTINUED. 


NEW  YORK  CITY. 

EugOTe  Lentilhon  A Co.,  24  Exchange  Wheeler  A Pettis,  51  Exchange  Place. 
Place,  (faiied).  Ludlow  Patton  A Co. 

Conn.— E.  8.  Scranton  A Co.,  Ntw  Hawn,  (faiUd\ 

Georgia. — John  F.  Moreland,  La  Orange,  (succeeded  by  La  Orange  Banking 
4ind  Trust  Co).  ^ 

Ilunois. — Carlin,  Cross  A Co.,  Mt.  Vernon,  (continue  at  Jereepnile)  ; C.  W. 
Levings  A Co.,  Parts,  (succeeded  by  First  National  Bank). 

Iowa. — ^Ellwell  A Ingersoll,  La  Porte  City,  (succeeded  by  City  Exchange 
Bank) ; Crum,  Moore  & Van  Fleet,  (succeeded  by  Crum  A Van  Fleet). 

Kansas.— 4}rayes  A Niles,  Baxter  Springe,  {failed). 

, Maine. — ^Veaaie  Bank,  Bangor,  (succeeded  by  Veazie  National  Bank). 

Minnesota. — ^Union  Savings  Bank,  Roekeeter,  (succeeded  by  Union  National 
Bank);  Exchange  Bank,  NoHl^feld,  (merged  inFrrst  National  Bank  of  N.) 

Michigan. — Mack,  Schmidt  A Co.,  Manchester,  (succeeded  by  the  People's 
Bank);  Bentley  A Crandon,  Niles,  (succeeded  by  the  Citixw’  Loan  and 
Savings  Association). 

Ohio. — ^Frye,  McMillan  A Co,,  Springfield.  * 

^ Wyoming.— J.  W.  Iliff,  Cheyenne;  J.  W.  Iliff  A Co.,  South  Pass. 

New  York. — ^East  Chester  National  Bank,  Mount  Penion,  Westchester  Coon^, 
(transferred  to  German  National  Bank,  Eeanset/le,  Indiana)  ; Waverly  Bank* 
Waverly,  (formerly  Waverly  National  Bank)  failed;  J.  D.  Decker,  BrodperL 

Texas. — Bonham  Bank,  Bonham. 


The  National  Banks.— TV  redistribution  of  National  hasUk  eiremlmtum.-^The 
Comptroller  of  the  Cumncy,  in  a circular  m April  1,  for  the  New  Englaiid 
States,  says: 

The  $54,000,000  of  additional  drcnlation  has  been  apportioned  to 
already  organized,  or  in  process  of  organisation  in  the  western  and  sonthem 
States;  but  the  whole  amount  has  not  yet  been  issued,  and  may  not  be  issued 
fer  some  months  to  ^me — possibl v not  until  the  meeting.of  the  next  Congreaa. 
As  soon  as  the  whole  amount  shall  be  issued  it  will  be  ^ duty  to  make  requi- 
sition upon  the  banks  in  New  York  city  having  more  than  $ 100,000  circulamm. 
and  upon  those  in  the  States  of  Rhode  Island,  CONNEcncur,  and  Maesachd- 
■SETT8,  having  more  than  $300,000  circulation,  for  uy  excess  beyond  tbene 
amounts;  but  the  date  of  such  requisition  is  yet  unc&rtain.  AMlications  mtte 
frequently  made  to  this  office  for  an  increase  of  the  circulation  of  National  banka 
Ibr  the  organisation  of  new  National  banks,  circulation  to  be  issued  upon  the 
condition  tnat  the  same  amount  of  notes  of  National  banks  which  have  cloned 
business,  shall  be  first  returned  to  this  office  for  destruction.  The  amount 

to  the  States  of , , , being  largely  in  excess  of  the  amoomft 

contemplated  by  the  acts  referred  to,  no  further  issue  of  circulation  beyond. Ike 
amount  alrea^  approved,  will  be  issued  to  National  banking  associations  organ- 
ised in  those  States. 
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CHANGES  OF  PRESIDENT  AND  CASHIER. 

April,  1873. 

(Monthly  Liti;  continued  from  April  No.,  9S6.J 

Name  of  Bank.  Ele^ed.  In  place  of 

First  N.  B.,  Suffield,  Conn...  .Byron  Loomis,  Pres Datiiel  W.  Norton. 

Say  brook  Nat.  Bank,  “ ..  -J.  E.  Redfield,  Pres Cornelius  B.  Deane. 

“ “ C.  S.  Hough,  Cash J.  E.  Redfield. 

Pacific  B.,  San  Francisco,  Cal.O.  H.  Bogert,  Cash F.  H.  Rogers. 

National  Bank  of  Athens,  Geo.  James  White,  Cash F.  W.  Adams. 

Delaware  City  Nat  B.,  DEL...F.  McIntyre,  Cash W.  W.  Ferris. 

Madiaon  N.  B.,  Richmond,  Ky. Silas  T.  Green,  Pres T.  S.  Moberly. 

“ “ “ Charles  D.  Chenault,  CasA.S.  T.  Green. 

First  Nat.  B.,  Rockville,  INO..W.  E.  Livengood,  Cash...  .S.  A.  Herrick. 
Kchmond  Nat.  Bank,  **  ..Charles  H.  Coffin,  Cash...  .A.  H.  Blanchard. 

Nat  Savings  B., Waterloo, Iowa.  Allen  T.  Lane,  Pres Edmund  Miller. 

First  N.  B.,  Belle  Plaiue,  “ .W.  A.  Scott,  Pres David  W.  Read. 

First  N.  B.,  Manhattan,  K.\n.  .J.  K.  Winchtp,  Cash Isaac  T.  Goodnow. 

LechmereN  B.,Cambr*e,MA8S.C.  £.  Richardson,  Cash John  Savage. 

* Hide  A Leather  N.B., Boston,  William  Claflin,  Pres Daniel  Harwood. 

Second  N.  B.,  E. Saginaw, Mich. R.  G.  Horr,  Pr«s C.  K.  Robinson. 

“ “ “ W.  H.  Coats,  Cash R.  G.  Horr. 

First  N.  B., Canandaigua,  N.Y.E.  G.  Tyler,  Pres Lucius  Wilcox. 

Niles Savinn  Ass.,  Niles, Ohio. William  Ward,  Pres C.  H.  Andrews. 

Second  N.  B.,  Cleveland,  **  .Kennedy  Clinton,  Cash H.  Garrettson. 

Toledo  National  Bank,  .Horatit»  S.  Young,  CosA.  * .Paul  Jones. 

Nat  Eagle  B.,  Providence.  R.  I. Joseph  Sweet  Pres .James  T.  Rhodes. 

DeseretNB^altljakeC^y, Utah.  William  H.  Hooper,  Pres.  .Brigham  Young. 

Castleton  N.  B.,  Castleton,  Vt.M.  D.  Cole.  Cash I.  M.  Guy. 

Nortbfield  National  Bank,  .Frederick  L.  Ely,  CoM.  ..H.  G.  Ely. 

First  N.  B.,  Fairhaven,  “ .E.  H.  Phelps,  Cash S.  W.  Bailey. 

**  “ **  .Joseph  Adams,  Pres Joseph  Sheldon. 

Pann*sAM.LoanCo,Norrk,VA, Caldwell  Hardy,  Cash Frederick  Hardy. 


Good  Friday — Good  Friday  was  observed  as  a close  holiday  by  the  Stock 
aad  Gold  Boards  and  by  the.  Cotton  and  Produce  Exchanfl^.  The  Cotton 
Exchange  a^joamed  over  until  Monday  morning.  In  London,  Saturday  and 
Mmiday  were  also  oVserved  as  holidays.  As  Good  Friday  is  not  a legal  holiday 
the  bai^  had  to  remain  open  as  usual,  to  meet  the  parent  of  drafts.  The 
expediency,  if  not  the  propriety,  of  making  the  day  a legal  holiday,  is  getting  to 
be  more  striking  every  year.  Cfovemor  Dix  might  make  the  matter  the  subject 
of  a special  message  to  the  Legislature,  or  the  L^slature  might  take  it  up  with- 
out any  further  suggestion. 
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NOTES  ON  THE  MONET  MARKET. 


New  Tobk,  Apbil  22,  1S73. 


Ex-knn^t  on  London^  ot  Hxty  dofd  oight^  106^  '»  108H  for  gold. 


The  month  has  been  remarkably  stringent  in  its  money  featmea,  prodnciiig  heavy 
losses  to  borrowers,  and  resnlting  in  the  fkilores  of  several  firms  heretofore  posaesaui^ 
lai^  capital  and  good  credit  Among  these  suspensions  are  Messrs.  Barton  A Allen, 
on  the  16th  inst,  Brownell  & Brother  on  the  17tb,  and  Lockwood  A Co.  on  the  Iftth. 
The  rates  prevailing  for  money  in  April  have  been  quite  as  severe  in  Wall  Btrset  as  at 
any  previous  period.  The  enlarged  volume  of  stocks  and  bonds  on  market, 
rapidly  increasing  during  the  last  two  years,  has  demanded  ftesh  capital  to  soataia 
prices  and  the  market.  This  capital  has  been  liberally  supplied  from  foreign  and 
domestic  sources,  thereby  creating  higher  prices.  At  the  same  time  the  stock  exchange 
and  its  members  have  absorbed  a large  portion  of  the  capital  which  is  demanded  far 
the  legfBmate  wants  of  trade  and  commerce.  The  country  bankers,  fiur  and  near,  have 
been  importuned  to  plaoe  their  cash  balances  in  Wall  Street,  instead  of  keeping  them 
at  home ; the  promise  of  high  rates  of  interest  creating  inducements  for  the  transfer  of 
capital  to  New  York.  Country  bankers  in  former  days  kept  from  ten  thousand  to  one 
hundred  thonsand  dollars  on  hand  in  theur  vanlta,  to  meet  the  oixHnaiy  cash  demande 
of  the  day.  Gradually,  this  ready  cash,''  instead  of  being  kept  dead  in  their  vanlta, 
has  been  largely  transferred  to  New  York,  where  four,  five  or  six  per  cent,  intsrwt 
paid  to  the  owners,  would  make  these  fiinds  **  active  " instead  of  **dead."  The  pan- 
ciple  is  a vicious  one,  beoause  the  same  money  serves  a double  purpose,  but  at  greet 
risk.  The  exchange  tranaactionB  with  New  York  are  so  heavy  and  so  conetaol,  that 
balanoes  in  Wall  Street  are,  by  the  country  banker  considered  as  cash  in  hand.  The 
result  hss  been,  that  these  immense  socnmnlations  of  capital  owned  in  the  South  and 
West,  instead  of  being  cash  on  hand,"  are  loaned  out  **  on  call " by  the  city  banker, 
thereby  contributing  to  a fatal  inflation  of  prices.  The  country  banks  thereby  ood- 
tribute  indirectly  to  the  stock  gambling  in  New  York,  in  order  to  realize  interest  on 
their  daily  balances  here. 

This  scheme  of  stock  gambling  it  fidly  exhibited  in  the  enlarged  oadi  tmnseslio— 
made  through  the  cleering  houee.  Twelve  years  age  the  daily  average  sotn  ms 
$19,000,000.  Ten  yean  ago  it  increased  to  $48,000,000.  Five  yesrs  ago  H rseebed 
$ 92,000,000.  Last  year  the  average  reached  $ 106,000,000,  whereas  in  Mveh  and  April 
it  covered  $ 780,000,000  to  $ 888,00#,00o  per  week,  or  over  $ 180,000,000  per  day. 

The  obvious  necessity  prevailing  to  plaoe  these  accumulated  country  ftmds  in  loans 
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on  call/*  (I0UI8  on  stocks),  instead  of  commercial  paper,  so  as  to  be  ready  at  a mo- 
menfs  warning,  for  the  country  drafts,  acts  doubly.  It  encourages  stock  gambling, 
and  carries  prices  above  real  values, — at  the  same  time  the  legitimate  demands  of  trade 
are  denied,  and  the  merchant  and  manufacturer  suffer  because  they  cannot  compete 
with  the  stock  operator  in  the  rates  for  money.  The  merchant  can  afford  to  pay  six 
per  cent,  rarely  more,  per  annum.  The  stock  operator  who  bids  for  a rise  in  market 
values,  offers  six  per  cent  pxr  woittb,  in  many  instances.  Even  this  is  not  a maxi- 
mum in  Wall  Street  In  the  month  of  April  current,  millions  have  been  loaned  atK 
to  per  cent  day\  for  carrying  loans,  and  money  was  scarce,  (or  not  attainable), 
at  that  One  of  the  firms  recently  suspended  announced  that  they  had  paid,  between 
the  1st  March  and  16th  of  April,  $50,000  in  exUra  ifUentt! 

Is  it  surprising,  with  such  prospects  for  money,  that  capital  concentrates  here  from 
the  wilds  of  Maine,  the  recesses  of  Connecticut,  the  prairies  of  the  West,  or  the  tobacco 
fidds  of  the  South,  to  be  used  at  one  or  two  per  cent,  per  month,  instead  of  six  per  cent, 
at  hornet 

Is  it  surprising  that  the  bubble  will  burst  occasionally,  and  drive  into  a common  ruin 
the  speculators  for  a rise  in  stocks,  or  for  a comer  in  some  great  staple  of  commerce  ? 

We  caution  our  country  bankers  to  keep  a healthy  reserve  at  home,  and  not  to  trust 
too  large  a fund  in  Wall  Street  **  on  call.**  ’ • 

a 

Among  the  anomalies  of  the  time  is  the  shipment  of  gold  from  London  to  New 
York,  in  view  of  the  extraordinary  condition  of  the  money  market  here  and  the  low 
rates  of  bills  on  London.  The  latter  have  been  sold  as  low  as  seven  per  cent,  this 
month.  Fordgn  exchange  is  now  held  at  one-half  of  one  per  cent,  advance ; 
bankers  ask  108^  for  60  days  sterling  and  109f^  for  short  sight  do.  We  quote : Bills 
at  60  days  on  London,  107K  o 108)^  for  commerouil ; 108^  a 108J^  for  bankers* ; 
do.  at  short  sight,  109^  a 109^ ; Paris  at  60  days,  5.82X  « 6.27>^ ; do.  at  short 
tight,  5.88W  a 5.22X ; Antwerp,  5.82W  a 6.26j^ ; Swiss,  5.82>^  a 5.263^  i Hamburg, 
4 Beichsmark,  94^  a 95>^ ; Amsterdam,  89^  a 40>^ ; Frankfort,  40>^  a 40%  ; Bremen, 
4 BeidiBinark,  94^  a 96^ ; Prussian  thalers,  71  a 71%. 

Bates  Ibr  the  three  preceding  months  compare  as  follows : 

Sbtifdafa*  BiUs.  Jan.  21.  FA.  20.  March  93.  AprU  23. 

On  London,  haakera’...  109%  ^ 109%  ..  106%  106%  .108  9 106%  ..  106%  9 106% 

**  oommereiaL106%  • 109%  ..  108%  9 108%  ..  107%  9 107%  ..  107%  9 106% 
Paris.  franetsF* dollar..  5.27%  ® 5 29%  ..  5.97%I®5.24%  ..  5.39%®5.27%  ..  5.32%®5.97% 


Anatardaas.  F*  guilder.  40%  9 40%  ..  40  9 40%  ..  38%  9 40%  ..  39%  9 40% 

PnaUbrt.F  florin  ....  40%  9 41%  ..  40%  9 41  ..  40%  9 40%  ..  40%  9 40% 

HaBbwg)F4B*mark..  95%  96%  ..  95  9 95%  ..  94%  9 95  ..  94%  9 95% 

Prasrian  Oialets 71%  9 79%  . . 71%  9 71%  ..  70%  9 71%  ..  71  ® 71% 


The  export  of  gold  to  Europe  is  again  very^eavy,  showing  a large  accumulation  of 
indebtedness  by  our  merchants,  part  of  which  is  liquidated  by  twenty-year  bonds,  the 
remainder  by  gold  bullion  and  coin. 

The  coin  shipments  of  the  year  are  mainly  on  account  of  importations,  now  largely 
in  excess  of  the  means  of  the  country  to**pay  for,  but  many  millions  are  now  required 
snanalfy  to  pay  the  coupons  of  our  government  bonds  that  are  held  abroad ; and  also 
to  pay  the  expenses  of  thousands  of  our  fellow-citizens  who  are  traveling  in  Europe. 
Theflneign  export  of  coin  and  bullion  this  year,  from  New  York  alone  (three  and  a 
half  montha)  has  been  $ 16,621,000,  against  $ 6,610,000  for  the  same  period  last  year. 
The  comparative  exports  for  fifteen  years,  to  the  middls  of  April,  were  as  follows  ; 
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1839  •11,016.000  1864  . . .$  11,780,000  1869  . .$  9,678,000 

1860  ..  5,808  000  1865.  . . 5,153,000  1870  7.084.COO 

1861  ..  2.333,000  1866...  5,697,000  1871  . 16.668,000 

1862  ..  11,065,000  1867  . ..  7,080,000  1872  ..  6,610  000 

1863  ..  16,196,000  1868. ...  16,897,000  1873  ..  16,521,000 

The  following  are  the  nominal  quotations  rcprenenting  the  price  in  gold  for  misoel- 
laneous  coin  in  this  market : 

American  silver,  large,  94  a 97;  American  silver,  small,  94  a 98;  Mexican  doUan,  oU 
stamp,  105  a 107;  Mexican  dollars,  new  stamp,  102  a 103;  English  silver,  470  a 485;  Fits 
francs,  93  a 96 ; Thalers,  68  a 70}<t ; English  sovereigns,  480  a 487 ; Twenty  fraaes.  380  s 
386;  Spanish  doubloons,  15.60  a 16  00  ; Mexican  doubloons,  15.40  a 15.65. 

The  hank  deposits  in  New  York  are  reduced  $ 30,000,000,  compared  with  the  high&<t 
figure  this  year.  The  loans  are  $ 15,0(^0,000  less.  The  legal  tender  reserve  is  fer  below 
the  actual  needs  of  the  banks,  and  should  be  gradually  enlarged  to  double  the  amoun*. 
as  in  1871. 


1867. 

Loan$. 

Specie. 

Leged 

Tendere. 

Circulation . 

Depoeite. 

Wmkl9 

CUmringt 

Jhd.  5 ....$257,852,460. 

$12,794,892. 

$65,026,121  . 

$32,762,779  . 

.$202,533,564 

$466,987,787 

Jan.  4, ’68.. 

249,741,297  . 

. 12,724,614 

. 62,111,201  . 

. 34.134,391 

. 187.070,786 

483.966.304 

Jan.  4,  ’69.t  259.090,057 

. 20,7:36,122 

. 48,896,421  . 

. 34,379.609 

. 180,490,445 

. 585,304,799 

Jan^.  ’70  . 250,406.387  . 

. 31,166.908 

. 45,034,608  . 

. 34,150,887  . 

. 179.129,394 

. 399.355,375 

July  4 

276,496,603  . 

. 31,611,330 

. . 56,815,254  . 

. 33,070,365  . 

. 219,083,428  . 

. 569.736,404 

Jan.  2, ’71.. 

263,417,418  . 

. 20,026,846  . 

. 45,245,358  . 

. 32.153,514  . 

. 1884238,995  . 

. 467,692.982 

July  3 

296,2.17,959  . 

. 16.526,451  . 

. 71,348,828  . 

. 30,494,457  . 

. 243.306,693 

. 561^,456 

Jan.  1,72..  270,534,000. 

. 25049,500  . 

. 40,282,800  . 

. 28,542,800. 

. 200,409,800 

. 511.802,964 

July  1 289,002,800* 

. 22,795,500  . 

. 54,951,400  . 

. 27,416,100  . 

. 232,387,900 

. 485  973337 

Jan.  6,  ’73  . . 277,720,900 

. 19,478,100  . 

. 41,165,400 

. 27,613,800 

203,808,100 

642,834,841 

Feb.  3 286,879,600 

. 18,612,200  . 

. 45,802,100  . 

. 27,501,000 

. 217,168,500  . 

661,411.80 

Mar.  3 

. 281,344,900  . 

. 16,370,500  . 

40.724.000  . 

27.601,300  . 

. 202,066.100  . 

. 818,260302 

“ 24.... 

. 275,198,800  . 

. 17,472  300  . 

. 38,304,200 

27,613  600  . 

. 194,623,500 

658,903,673 

“ 31 

. 271,348,700  . 

. 16.179,100  . 

. 38,729,900 

27,635,700  . 

. 193.508,700 

. 640,361.782 

April  7 

. 273,534,000  . 

. 15,664.400  . 

. 34,940,500  . 

. 27,715.800  . 

. 187,687,000  . 

. 780,498.463 

“ 14... 

. 271,516,900  . 

. 1^.134,300  . 

. 35,493,800  . 

. 27,714,400. 

. 186.899.200  . 

. taS9.a75.391 

“ 21 

. 270,190,600  . . 

16,116,400  . 

. 36,619,800  . 

. 27,713,300. 

. 187.167,300  . 

. 862,473.883 

In  order  to  show  the  progress  in  banking  in  this  city  during  the  past  ten  year.s,  we 
add  the  corresponding  returns  for  the  third  week  in  April,  from  1862  to  18T2. 


Leant. 

Specie. 

Legal  Tenders. 

Circulation.. 

DepetUt. 

1872  .. 

.$273,050,000  .. 

. .$18,278,000  . 

. $39,909,000  .. 

. . $27,91.1,000  .. 

..$195,630,000 

1871  .. 

...  285,207,000  . . 

. 13,970,000  .. 

...  56,536,000  . 

..  31,488,000  .. 

..  917.180  000 

1870  .. 

...  269,016.000  .. 

25,310,000  .. 

. . . 53,119,000  . * 

. 33,616,000  . 

903,583.000 

1869  .. 

...  257.458,000  .. 

8,850,000  .. 

. . . 53,677.000  . . 

..  34,060,000  .. 

..  177,340.000 

1868  .. 

...  252,314,000  .. 

. . 14,934,000  . . 

. . 53,866.000  . 

. 34,227.000  . . 

. 180,307.000 

1867  .. 

. . . 247.737,000  . . 

..  7,404,000  .. 

...  67,920,000  .. 

..  33,601,000  ... 

..  187,674.000 

1866  .. 

. . . 245.017,000  . . 

..  8,243,000  .. 

. . . 80,589,000  . . 

. . 25,377,000  . . . 

..  202,718,000 

1865  .. 

...  204,277,000  ... 

..  19.049  000  .. 

. . . 66,096,000  . . . 

4,660,000  ... 

..  193,188.000 

1864  .. 

...  194,157.000.. 

..  94,087,000  .. 

— 

..  5.696,000  .. 

. . 164,578.000 

1863  .. 

. . . 177,364,000 

..  36  846,000  .. 

— 

..  7,201,000  ... 

..  167.695.000 

1862  . 

...  133,406,000  .. 

. . 35,175,000  . . 

— 

..  8,482,000  ... 

..  109,634.000 

From  these  returns  it  will  be  seen  that  the  specie  column  at  this  time  is  &r  below 
that  of  1869-1872,  while  the  legal  tenders  are  about  one-half  what  they  were  some 
years  ago.  The  banks  are  inclined  to  loan  too  heavily,  and  to  maintain  too  light  a re- 
serve. If  the  surplus  or  undivided  profits  of  each  bank  were  added  to  the  weekly  list, 
it  would  enable  the  public  to  discriminate  more  readily  as  to  the  prospective  values  of 
bank  shares. 
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The  pressing  demand  for  money  in  New  York  has  diminished  the  active  means  of 
Boeton.  The  loans  there  have  declined  | 4,000,000,  and  the  deposits  still  Ihrther,  or 
$ 77,000,000  in  February,  to  $ 68,000,000  in  April.  The  fifty-one  Boston  banks  have 
a combined  capital  of  $49,600,000,  and  surplus  funds,  $ 18,700,000.  We  annex  the  re- 
tnms  foi  1867-1872 : 


Loans.  SpscU.  Legal  Tenders.  Circulation.  Deposits. 

Jan.  6. 1668. ...  $ 94,969,249  ...  $ 1,466,246  . . $ 15.543,169  . . . .$  24,626,559  . . . .$  40,856.022 

Jan.  4,1869....  98,423,644  ....  2,903,401  ....  12,938,342  ....  25,151,340  ....  37.538,767 

Jax^3,1870....  105,985,214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007.225 

Jaa.  2,1871....  111,190.173  ....  9,484,536  ....  12,872,917  ....  24,662,209  ....  46,927,971 

July  3 119,159,150  ....  1,441,500  ....  13,117,482  ....  24,816,012  ....  50  693,067 

Jan.  1, 1879. . . . 115,878,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  .*...  46,994,488 

July  8 112  164.800  ....  2,740,100  ..  . 9,471,800  . . 24,877  000  ..  . 48.875[500 

The  deposits  (after  this  date)  inelude  the  amount  due  to  other  banks. 

Jan.  6. 1873.  . 122.872,700  ...  2,075,400  . . 11,122,500  ....  25,614,400  ....  74,113,500 

Peb.  3 125,088.700  . ..  2.253,300  ..  . 11,507,300  ....  25,485  800  ....  77,272,500 

Mar.  3 124.390,400  . 1,015,100  ....  11,185.600  ...  25,457,500  ....  74,833JOO 

*•  24 121.164,500  ....  802,200  ....  9,857,500  ..  . 95,417,200  ....  64,478,100 

“ 31  120,209.400  ..  . 718,500  ....  10,055,400  ....  25,412,700  ..  . 63,447.200 

April  7 120,001,600 ...  9^2,600  ....  8,939,300  ...  25,519,400  ...  64,623.200 

14 118.783.700  ....  932,100  ....  8,452,200  25,677,000  ....  63,130,100 


The  bank  loans  at  Philadelphia  are  about  one-half  those  of  Boston,  and  one-fifth 
those  of  New  York.  The  loans,  deposits,  and  legal  tenders  do  not  vary  much  from 
our  report  a month  ago.  The  Philadelphia  banks  continue  to  sell  their  specie,  when 
it  should  be  retained  for  their  fritare  wants.  We  annex  a comparison  with  five  previous 


years,  as  usual.  The  aggregate  capital  of  the  twenty-seven  National  Banks  is 
$16,236,000. 

Loans.  Specie.  Legal  Tendere.  Circulation.  Deposits. 

Jao.  4,  1868 $52,002,304  $235,912  ....  $16,782,432  ...  $10,639,000  ....  $36,621,274 

“ 4,1069 50,716.999  ....  259,483  ..  . 13, 210, .397  ....  10,593,719  ....  38,121.023 

“ 3,1870 51,669,662  ...1,290,096  ....  12,670,198  ..  . 10,568,681  ....  38,890.001 

“ 2,1871 51,861,827  ..  1.071,598  ....  12,653,166  ....  10,813,212  ....  38,66o!403 

“ 1,  1872 55,631,723  ....  1,069,585  ....  11,228,988  ....  11,348,851  . . 42.049, m 

Julyl,  *‘ 59,650,324  ....  228,338  . . 13,052.002  ..  . 11,345,868  ..  . 50,021,793 

Jan.  6,1873 55,370,011  . 424,458  . 10,576,155  ....  11,331,579  ....  40.861.314 

Peb.  3,  “ 57,062,437  352,775  . . 10,599,532  . ...  11,370,253  . . 42,120  451 

Mar.  3 “ 56,867,858  . . 271,544  . ..  9,017,655  ....  11,389  972  ....  41,495,605 

••  24,“  57,063.527  ....  142,551  ....  0,945,846  ...  11,423,753  ....  40,858,795 

• 31,“  57,742,192  ....  130,204  ....  9,686,728  ....  11  446,941  ....  39,985,615 

AprU7.  “ 57,075,617  ....  130,936  ....  9,663,471  ....  13,475,119  ....  40,124.310 

“ 14,“  57,129,734  128,271  ....  10,317,071  . . 11,482,752  . ..  41,571.881 

- 21,  “ 57,894,111  ...  142fl00  . ..  10,909,241  ....  11,479,014  ....  43,288,268 


The  price  of  gold  has  advanced  during  the  month  to  18>^  ® 19.  Our  readers  will 
note  that  this  was  anticipated  in  our  remarks  in  our  last  No.,  (page  820).  The  finan- 
cial policy  of  the  Treasury  and  of  Wall  Street  is  so  strongly  opposed  to  resumption  of 
spedc  payments,  and  to  any  early  steps  or  preparation  therefor,  that  the  market  will, 
for  the  future,  be  exposed  to  all  the  fearful  combinations  of  capitalists,  and  the  lament- 
able rosidtB  which  must  follow  the  present  inflation  of  currency  and  prices. 

Uetm.  Duncan,  Sherman  <&  Co.  are  paying  the  New  York  Central  dividend  of  4 
per  cent.,  (half-yeariy),  on  $ 90^000,000  stock,  to-day.  It  is  stated  that  of  the  $8,600,000 
thus  distributed  to  the  stockholders,  Mr.  Vanderbilt  and  his  family  receive  a^ut 
$ 1,700,000,  or  at  the  rate  of  8 per  cent  per  annum. 
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The  official  returns  of  the  foreign  trade  of  the  country,  for  the  past  nine  moothi, 
fully  account  for  the  condition  of  our  banks  in  their  specie  column.  Our  foreign  im- 
portations for  the  current  fiscal  year  are  319  millions,  or  38  millions  in  excess  of  the 
extravagant  period  of  1872,  and  60  millions ! ! in  excess  of  the  same  period  in  1670- 
71,  vis; 


Foreign  imporit  at  New  York  fcr  nine  monUu^  ending  Marek  81. 


1871.  1879.  1873. 

Sizmooths $156,339,906  $ 183,0884n6  $199,396,099 

Jaoaary 96,799,089  35,679.496  37,803.691 

February 35,49134  38.906.143  38,0601517 

Mardi 38,696,064  3938,908  43.440.6n 

TotalforOmxmthi $990,318,658  $996,139,183  $319,430  879 

Deduct  tpMia 7,616,366  9,180,768  539,910 

Total  merehandise $951,7093$  $^,951,415  $31^551.619 


The  total  of  merchandise  (excluding  specie),  for  the  first  nine  months  of  1870,  was 
$ 208,217,000,  the  gain  in  two  years  being  more  than  fi%  per  cent.  This  excess  could 
be  reduced  hereafter  if  our  banks  would  pursue  a policy  of  contraction  until  their  legal 
tenders  were  beyond  the  legal  limit.  ^ 

We  now  exhibit  the  exports  for  the  same  period,  giving  first  the  produce  and  lne^ 
chandise  in  currency  values,  and  adding  the  specie  at  the  fi>ot  of  the  table : 

Exporte  {exdutiee  of  tpeeie)from  New  York  to  foreign  porie  for  nine  montke^  endinf 

with  March  81. 


laoiKAa  endkeg  1871. 

January  1 $107,654,919 

January 18,837,876 

February 18,739,749 

March 99,139,339 


Total  produce $16731.969 

Add  specie 55,099,039 


1879.  1873. 

|U9.604,990  $130^400,814 

18,951,004  90.050,550 

17,915,169  91,139.006 

16,530,019  91.989,909 


$173,000,489  $198,579,575 

27,537,547  49.913.008 


Total  export $999,463,901  $900,538,099  $949,785,583 


The  imports  altogether  at  this  port  for  nine  months  amount,  as  we  have  shown,  to 
three  hundred  and  thirteen  and  a half  millions,  of  which  only  one  hundred  and  ax 
millions  consisted  of  dry  goods. 


DEATHS. 

In  LaxATXTTX,  Indiaka,  on  Sunday,  March  16th,  aged  sixty-three  years,  Uxvbt  8. 
Mayo,  l*resident  of  the  Sxcoitd  National  Baku  of  LAFATxm. 

In  Pauctba,  Mo.,  on  Friday,  April  11th,  aged  aixty-fonryeais,  Thomas  £.  TBOHr- 
SON,  a native  of  Warrenton,  Ya.,  President  of  the  Mahiov  Oouhtt  SAvnies  Bavx,  dt 
Palmyra,  from  its  organintion. 
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THE  NEW  COINAGE  ACT  OF  1873. 


An  important  change  in  the  coinage  law  of  the  United  States 
was  adopted  at  the  last  session  of  Congress,  hy  the  passage  of  ^^An 
set  revising  and  amending  the  laws  relative  to  the  Mints,  Assay 
Offices  and  Coinage,^  which  was  passed  February  12th,  1873. 

The  advantages  to  follow  such  a radical  change  will  appear  morei 
felly  upon  the  resumption  of  specie  payments  a few  years  hence.  At 
present  the  country  is  bonnd  down  to  a paper  system  which  cripples 
its  productive  channels,  and  forces  the  supply  of  gold  and  silver  to 
otir  foreign  creditors.  Although  a gold-producing  country,  our  peo- 
ple pay  tribute  annually  to  the  laboring  classes  of  Europe,  for 
articles  which  could  as  well  be  manufactured  here.  We  pay  hun- 
dreds of  millions  annually',  to  our  own  people  in  paper  money,  beyond 
what  would  be  required  if  we  had  a specie  currency. 

The  annual  expenditures  of  our  Treasury,  officially  reported,  are 
(besides  interest  on  the  public  debt)  about  one  hundred  and  fifty 
rnOHons  of  dollars ; one-finh  of  which  could  be  saved  if  we  paid  onr 
ealaries  and  contractd  in  specie  instead  of  paper.  The  radical  error 
of  the  Treasury  consists  in  liquidating  the  bonds  of  the  government 
instead  of  cancelling  legal  tenders  by  the  surplus  revenue.  If  a 
gradual  reduction  of  the  latter  were  effected  to  the  extent  of,  say  fifty 
miUiona  per  year,  the  valne  of  the  remainder  in  circulation  would 
gradually  (and  more  rapidly)  approach  a specie  basis ; for  it  is  a prin- 
ciple, acknowledged  by  all  able  writers  on  political  economy,  and 
ascertained  by  aU  considerate  men,  that  the  value  of  any  article  in 
53 
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the  market  will  fall  according  to  its  redundancy,  and  will  appreciate 
or  adyance  according  to  its  r^uced  quantity. 

Whenever  this  return  to  specie  payments  shall  be  accomplished, 
the  phases  of  specie  will  command  doser  attention.  The  coins  of  the 
country  will  be  more  closely  scrutinized,  and  our  foreign  commercial 
policy  will  be  wiser.  Our  farmers  wiU  then  realize  specie  funds 
(constitutional  currency)  for  their  surplus  products,  and  our  manu- 
facturers will  be  enabled  to  compete  with  foreign  labor  in  the  supply 
of  articles  created  by  domestic  labor. 

In  order  to  inform  our  readers  as  to  the  practical  workings  of  the 
new  coinage  act  of  Congress,  we  annex  a brief  synopsis  of  the  several 
sections.  The  Mint  is  now  controlled  at  Washington  instead  of  Phila- 
delphia. Dr.  H.  B.  Lentdebman  was,  on  the  first  of  April,  appointed 
Director  of  the  Mint,  and  has  entered  upon  the  discharge  of  his 
duties.  The  Secretary  of  the  Treasuiy  has  notified  the  super- 
intendents of  Mints  to  proceed  under  the  new  coinage  law,  which 
ook  effect  on  that  day. 

Our  readers  will  find  in  the  March  No.  of  the  Bakbbk’s  Magazike 
(pp.  710-716),  appropriate  remarks  by  Dr.  Linderkan  on  the 
coinage  question,  and  on  the  supply  of  gold  and  silver  on  this  con- 
tinent. 


COINAGE  ACT  OF  1873. 

Synopsis, — It  creates  a Bureau  in  the  Treasury  Department  for  the 
control  of  all  of  the  Mints  and  Assay  Offices  of  the  United  States. 
The  chief  officer  of  the  Bureau  is  denominated  the  Director  of  the 
Mint,  who  is  under  the  general  control  of  the  Secretary  of  the  Treas- 
ury. The  offices  of  the  Treasurer  and  Superintendent  of  the  Mint 
are  consolidated  into  one  called  the  Superintendent,  the  latter  being 
the  executive,  receiving  and  disbursing  officer. 

The  Mints  at  Philadelphia,  San  Francisco  and  Carson,  and  the 
Assay  Office  in  New  York,  have  each  a superintendent,  while  the 
chief  officer  at  the  Assay  offices  other  than  at  New  York  are  termed 
Assayers  in  charge,”  performing  both  the  duties  of  executive  officers 
and  assayers. 

No  person  is  to  be  appointed  to  employment  in  the  operative  de- 
partments, except  upon  the  nomination,  in  writing,  of  the  respective 
heads  thereof. 

Standards, — ^The  standards  for  both  gold  and  silver  coin  are  900 
parts  of  pure  metal  to  100  of  alloy,  ^e  alloy  of  the  silver  corns 
to  consist  of  copper,  and  of  the  gold  coins,  copper  and  silver;  bat  the 
latter  not  to  exc^  one-tenth  of  the  whole  alloy. 

The  provision  relating  to  silver  in  the  alloy  is  based  upon  tlie  re- 
fining of  gold  to  990  thousandths,  the  remaining  ten  thousandtha  of 
silver  not  being  susceptible  of  being  pa^d  economically.  Tlie  ^Id 
dollar,  consisting  of  twenty-five  and  eightrtenths  grains  of  Btandsod 
gold,  is  declared  to  be  the  unit  of  valua  The  remedy  of  tbe  mint. 
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with  respect  to  fineness,  is  one-thousandth  as  to  gold,  and  three- 
thousandths  as  to  silver ; and  the  remedy  as  to  weight,  on  the  double 
eagle  and  eagle,  one-half  of  a grain ; the  half-eagle,  three-doUar-piece, 
ouarter-eagle  and  one-dollar-piece,  one-fourth  of  a grain,  but  when 
^ coins  are  delivered  by  the  coiner  to  the  superintendent,  the  devia- 
tion from  standard  weight  must  not  exceed  one-hundr^th  of  an 
ounce  in  five  thousand  dollars  in  double-eagles,  eagles,  half-eagles, 
or  quarter-eagles,  or  in  one  thousand  thre^ollar-pieces  and  one 
thousand  on^ollar-pieces.  The  gold  coins  are  a legal  tender  at 
their  nominal  value  iu  all  sums  when  within  the  tolerance  allowed  in 
manufacture,  and  when  of  less  weight  than  standard  and  tolerance, 
fiiey  are  a legal  tender  at  a valuation  in  proportion  to  their  actual 
weight.  A legal  limit  of  abrasion  of  one-half  per  cent,  below  the 
standard  weight,  after  a circulation  of  twen^  years,  is  provided,  such 
coins  being  receivable  at  the  Treasury  oi  the  Unitbb  States  at 
their  nominal  value,  and  thus  made  current.  Any  pieces  presenting  « 
evidence  of  artificial  reduction  are  to  be  rejected.  The  silver  coins 
consist  of  a trade  dollar  of  the  weight  of  420  grains,  troy,  while  the 
weight  of  the  subsidiary  silver  coins  (one-half  dollar,  one-quarter 
dollar  and  the  dime),  is  to  the  dollar  twelve  and  a-half  grains,  or  three 
hundred,  eighty-five  and  eight-tenths  grains,  troy.  These  coins  are  a 
tender  at  their  nominal  value,  for  any  amount  not  exceeding  five 
dollars  in  any  one  payment.  The  tolerance  in  their  manufacture  is 
one  and  one-half  grains  in  each  piece.  The  trade  dollar  which  is  de- 
signed for  exportation  to  the  Asiatic  Nations,  will  have  the  weight 
and  fineness  stamped  on  the  reverse.  The  coinage  charge  on  gold  is 
one-fifth  of  one  per  cent.,  and  the  charge  for  the  coinage  of  the  trade 
dollars  will  be  one-half  cent  for  each  piece.  The  charge  for  the  trade 
doUar  and  all  others  except  the  gold  coinage  charge,* is  fixed  by  the 
Director  of  the  Mint  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, so  as  to  ^ual,  bat  not  exceed,  the  actual  average  cost  to  each  Mint 
and  Assay  Office,  of  the  material,  labor,  wastage  and  use  of  machinery 
employed  in  each  operation. 

The  subjects  of  chaise  are  melting,  refining,  parting,  toughening 
copper  for  alloy,  and  stamping  of  bars.  The  silver  bmlion  required 
for  the  subsidiary  silver  coinage,  and  metals  for  the  minor 
coinage,  are  purchased  by  the  government  at  market  rates,  and 
manufactured  into  coin  for  its  own  account.  At  the  Western 
Hints  the  subsidiary  silver  coin  are  issued  only  in  exchange,  at  par, 
for  gold  coins,  (the  object  being  to  keep  these  coins  at  par  with 
^Id,  to  the  extent  to  which  they  are  a legal  tender)  while  at  the 
Mint  at  Philadelphia,  and  Assay  Office  at  New  York,  they  are,  for 
two  years  from  the  passage  of  the  act,  to  be  paid  out  for  silver  bul- 
lion purchased  for  coinage.  This  provision  is  to  meet  a demand  for 
these  coins  for  exportation.  The  seniorage  or  gain  to  the  government 
<m  the  subsidiary  silver  coinage  is  about  four  per  cent,  on  that  issued 
at  Philadelphia  and  New  York,  and  six  per  cent,  on  that  issued  at 
San  Francisco  and  Carson,  against  which  must  be  set  the  expenses  of 
manuiaeture,  distribution  and  wastage.  The  minor  coins  are  issued 
at  par  in  exchange  for  United  States  currency,  and  are  redeemable 
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at  par  in  the  same  money.  Authority  is  given  the  Secretary  of  the 
Treasury  to  suspend  the  minor  coinage  whenever  there  is  evidence  of 
redundancy.  Vouchers  are  required  to  be  taken  in  all  traneactionB 
with  the  Mint  and  Assay  Offices,  and  transmitted  with  the  bidlion 
and  ordinary  accounts,  when  the  latter  are  sent  to  the  Treasury 
Department  for  adjustment. 

The  wastage  allowed  the  operative  officers  is,  in  the  case  of 
the  melter  and  refiner,  one  thousandth  of  the  whole  amount  of 
gold,  and  one  and  one-half  thousandths  of  ihe  silver  bullion 
operated  on  by  him.  In  the  case  of  the  coiner  it  is  one-half  jthons- 
andth  of  the  gold,  and  one  thousandth  of  the  sUver.  Unparted 
bullion  may  he  exchanged  for  fine  bars  at  any  of  the  Mints  on  such 
terms  and  conditions  as  may  be  prescribed  by  the  Director  of  the 
Mint,  with  the  approval  of  the  Secretary  of  the  Treasury.  The  fine- 
ness, weight  and  value  of  the  bullion  given  and  received  in  exchange, 
is  to  be  determined  in  all  cases  by  the  Mint  Assay,  and  the  char^  to 
the  d^ositor  not  to  exceed  that  allowed  in  the  exohuige  of  unrefined 
for  refined  bullion.  Thi^rovision  is  designed  to  encourage  refining 
by  private  enterprise.  The  depositor  has  as  heretofore  the  security 
of  tne  Mint  Assay,  and  accountability  for  the  bullion.  A sufficient 
fund  is  kept  as  a deposit,  by  the  Treasury  Department,  at  each  of 
the  Mints,  out  of  whi^  to  pay  the  depositors  the  net  v^ue  of  thdr 
bullion,  as  soon  as  the  same  nas  been  determined  by  the  Mint  Assay. 
Provision  is  made  for  taking  firom  each  delivery  of  coins  a certain 
number  of  pieces,  for  the  annual  trial  of  the  coinage.  The  moneys 
arising  from  all  charts  and  deductions  firom  gold  and  silver  bullion, 
mam^cture  of  medids,  seniorage  on  silver  and  gain  on  minor  coina^ 
are  to  be  transferred  from  time  to  time  to  the  Treasury  of  the 
United  States.  The  expenses  of  distributing  the  subsidiary  silver 
coin  and  the  minor  coinage,  are  paid  out  of  the  profits  of  such  coin- 
age. With  these  exceptions,  the  expenditures  of  the  Mint  and  Assay 
Offices  are  to  be  paid  from  appropriations  made  by  law,  on  estimates 
furnished  by  the  Secretary  of  the  Treasury. 

The  operations  of  Assay  Offices,  other  than  that  at  New  York,  are 
confined  to  the  receipt  of  gold  and  silver  bullion  for  melting  and 
assaying,  and  return  to  the  depositors  of  the  same,  in  bars,  with  the 
weight  and  fineness  stamped  thereon. 

Offences  against  the  coinage  of  the  United  States  are  defined, 
and  the  punishment  therefor,  upon  conviction,  prescribed. 

Summary, — The  objects  of  the  law  are  to  insure  first,  the  efficient 
administration  of  the  business  of  the  Mints  and  Assay  Offices,  and 
the  prompt  rendition  and  adjustment  of  their  bullion  and  ordinary 
accounts.  Second,  to  place  the  bullion  and  coinage  interests  of  the 
United  States  upon  an  equality  with  the  most  favored  nations. 
It  is  expected  that  tne  new  law  will  have  the  effect  of  having  all  the 
bullion  products  of  the  country  minted  at  home,  and  which  can  be 
done  without  any  appreciable  increase  of  expenses,  the  capacity  of 
the  Mint  establisnment  being  double  the  present  amount  of  bnsmess. 
Bullion  being  minted  on  these  advantageous  terms  will  only  be  ex- 
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ported  when  required  to  adjust  balances  with  fore^  countries; 
and  not  as  heretofore  for  the  mere  out-turn.  More  than  half  the 
bullion  product  of  the  country  consists  of  gold  containing  silver  or 
silver  containing  gold,  in  quantities  to  require  the  separation  of  the 
one  metal  from  the  other  before  either  can  be  put  in  shape  for  coin- 
age or  fine  bars.  A large  portion  of  this  bidlion  under  former  laws 
was  exported  direct;  on  account  principally  of  there  not  being  a 
snffident  market  in  the  United  States  for  the  silver.  It  is  ex- 
pected that  this  difBculty  will;  to  a considerable  extent;  be  removed 
by  the  issue  of  the  trade  dollar. 

The  old  laws  made  no  provision  in  relation  to  abraded  coin;  while 
the  new  coinage  act  has  fixed  a limit  of  wear;  corresponding  very 
closely  with  that  of  the  principal  European  nations ; but;  with  we  ex- 
ception of  the  worn  coin  in  the  Treasury  of  the  United  States  on 
the  let  of  April  last;  the  loss  on  gold  coins  below  the  legal  limit  of 
abrasion  falls  on  the  individual  holder.  As  the  loss  from  attrition 
arises  while  the  coin  was  performing  the  function  of  the  standard  of 
value  and  circulating  medium;  it  would  appear  to  be  just  that  the  loss 
should  fall  upon  the  public  and  not  upon  the  last  holder;  who  has 
received  it  at  its  full  nominal  value. 

This  principle  has  been  recognized  in  the  recent  coinage  law  of 
the  German  Empire;  provision  being  made  for  the  redemption;  at  par; 
of  gold  coins  worn  below  the  legal  limit  of  abrasion;  when  not  pre- 
senting evidence  of  a fraudulent  reduction.  Should  a similar  pro- 
vision be  enacted  in  this  country;  the  redemption  should  take  place 
at  the  Mints  and  not  at  the  Treasury  and  Custom  HouseS;  in  order 
that  the  necessary  scrutiny  may  be  exercised  by  competent  experts; 
to  protect  the  government  against  fraudulent  practices  in  respect  to 
the  coinage.  It  is  proper  to  add  that  tampering  with  coin  has  never 
been  carried  on  to  any  extent  in  the  United  SiTATBS;  and  it  is 
believed  that  laws  having  for  their  object  the  keeping  of  the  standard 
coin  within  reasonable  limits  of  the  prescribed  weight;  can  be  as  effi- 
ciently administered  as  any  other  laws  having  for  their  object  the 
prevention  of  offences  and  punishment  of  crime. 


At  a meeting  of  the  Chamber  of  Commerce  of  the  State  of  New 
TokK;  held  at  their  rooms.  No.  63  William  Street,  in  the  City  of  New 
Tork;  on  the  6th  of  March,  1873,  Hon.  William  E.  Dodge,  Presi- 
imtf  in  the  chair,  the  following  communication  from  Mr.  Samuel  B. 
BugolbS;  in  respect  to  the  coinage  act  recently  passed  by  the  Con- 
gress of  the  United  States,  was  presented  and  read  for  the  infor- 
mation of  the  Chamber : 

New  York;  March  5th,  1873. 

3b  ike  Chamber  qf  Commerce  : 

The  undersigned;  Chairman  of  the  Committee  of  the  Chamber  on 
Coinage  and  Currency,  being  unavoidably  prevented  from  attending 
the  monthly  meeting  of  the  Chamber,  to  be  held  on  the  6th  of  March 
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inst.,  begs  leave  to  conmmnicate  the  following  facts  in  respect  to  the 
coinage  bill  recently  passed  by  Congress.  This  bill,  which  is  en* 
titled  An  Act  revising  mid  amending  the  laws  relative  to  the  mints, 
assay  offices  and  coinage  of  the  IJnitsd  States,”  and  contains  sixtv- 
seven  sections,  was  inti^aced  into  the  House  of  B^resentatives  early 
in  1872,  during  the  second  session  of  the  XLIId  Congress,  which 
closed  yesterdav  at  noon.  The  bill,  as  introduced,  proposed  to  reduce 
the  weight  of  me  then  existing  silver  dollar  from  412^  grains  to  384 
grains.  The  Chamber  of  Commerce  of  the  State  of  New  York,  on 
examining  and  considering  that  provision,  by  resolution  duly  trans* 
mitted  to  Congress  in  June  last,  respectfi^y  recommended  that  the 
weight  of  the  silver  dollar  sho^d  be  made  precisely  e<]mvaleiit  to 
that  of  the  five  franc  silver  coin  of  Europe,  which  would  require  an 
addition  of  less  than  one-half  of  one  per  cent,  to  the  weight  pressed 
in  the  bill.  It  being  late  in  the  session,  the  House  passM  the  bill  as 
at  first  introduced,  and  sent  it  to  the  Senate,  where  it  was  delayed  to 
consider  the  amendment  suggested  by  the  Chamber. 

On  the  20th  of  October,  1872,  ^e  National  Board  of  Trade,  as- 
sembled in  the  City  of  New  York,  after  full  examination  of  the  sub- 
ject concurred,  by  unanimous  resolution,  in  the  recommendation  of 
the  Chamber,  a copy  of  which  resolution  was  duly  communicated  to 
the  Chairman  of  the  Finance  Committee  of  the  Senate  of  the  United 
States.  On  the  16th  of  December,  1872,  that  Committee  reported 
to  the  Senate  the  amendment  thus  recommended  by  the  Chamber 
and  the  National  Board  of  Trade,  but  with  an  important  modification, 
proposing,  in  disregard  of  all  national  prejudices  or  predilections,  to 
discontinue  the  coinage  of  the  silver  dollar  as  then  existing  as  a portion 
of  the  silver  currency  of  the  United  States,  and  to  internationalize 
the  silver  hd^f  dollar  in  the  manner  proposed,  by  fixing  its  weight  at 
12^  metrical  grammes,  so  that  two  half  dollars  would  be  precisely 
equivalent  to  the  five  franc  silver  coin  of  Eitrope  and  its  equivalents,, 
and  would  circulate  by  their  side  on  terms  of  perfect  equity  in  all 
the  nations  of  the  world  using  the  franc  system.  This  fundamental 
change,  working,  in  fact,  a total  revolution  in  our  silver  currency,  the 
Committee  proposed  to  make  still  more  effectual  by  a further  amend- 
ment, which  provided  for  the  coinage,  solely  for  purposes  of  commerce 
and  not  for  currency,  of  a heavy  silver  trade  dollar,  to  weigh  420 
grains,  exceeding  in  value  by  27-lOOths  of  one  cent  the  Mexican 
dollar,  now  bearing  a considerable  premium,  and  very  largely  used  in 
commerce  with  the  Oriental  nations  of  the  Pacific. 

The  bill  thus  amended  duly  passed  the  Senate.  The  House  disa- 
greed to  the  amendments,  which  led  to  the  appointment  of  commit- 
tees of  conference,  consisting  of  Messrs.  Sherman,  Scott  and 
Bayard  of  the  Senate,  and  Messss.  Samuel  Hooper,  Stodohton 
and  McCbebry  of  the  House. ' After  much  discussion  in  those  com- 
mittees, the  amendments  in  question  were  unanimously  approved, 
and  the  respective  reports  of  the  committees  were  unanimoudy  con- 
curred in  by  both  Houses,  to  wit,  in  the  Senate  on  the  6th,  and  in 
&e  House  on  the  7th  of  February,  thus  finally  passing  the  bill,  wliich 
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was  approved  shortly  afterwards  by  the  President.  Previously 
thereto,  on  the  31st  December,  1872,  a statement,  prepared  by  the 
undersigned,  of  the  condition  at  that  time  of  the  measure,  and  of  the 
&cts  and  reasons  urged  in  favor  of  the  amendment  proposed  by  the 
Chamber  of  Commerce  and  the  National  Board  of  Trade,  and  es- 
pecially the  importance  of  a preliminary  unification  of  silver  coin  in 
greatly  facilitating  the  eventual  unification  of  the  different  coinages  of 
gold,  had  been  printed  for  the  information  of  the  members  of  the 
chamber,  a copy  of  which  is  hitherto  annexed.  Separate  copies  of 
this  statement  had  also  been  sent  to  each  of  the  members  of  both 
Houses  of  Congress,  who  consequently  legislated  on  the  bill  with  full 
knowledjTO  and  appreciation  of  lul  the  objects,  aims,  and  contemplated 
effects  of  the  proposed  amendments. 

The  slight  addition  made  by  the  act,  of  less  than  one-half  of  one 
^r  cent,  to  the  192  grains,  the  lately  existing  weight  of  the  half  dol- 
lurs  of  the  United  States,  certainly  wfll  not  prevent  their  free  cir- 
culation, as  heretofore,  in  most  of  the  countries  of  Nosth  and  South 
America  and  the  islands  appurtenant  to  the  Gulf  of  Mexico  and  the 
Caribbean  Sea ; while  their  material  internationalization  will  permit 
them,  whenever  carried  to  Continental  Europe  in  commerce  or  by 
travelers,  (to  whom  they  will  be  peculiarly  convenient  and  desir- 
able,) to  pass  without  recoinage,  discount  or  other  impediment,  bear- 
iog  the  emblems  of  our  Republic  through  all  the  populous  nations 
now  using  the  five  franc  silver  coin,  from  the  Atlantic  Ocean  to  the 
eastern  boundaries  of  Greece.  The  wide  diffusion  and  populariza- 
tion of  this  international  coin,  extending  through  nearly  one  hundred 
and  fifty  degrees  of  longitude — from  the  Golden  Gate " on  the 
Pacific  to  the  mouth  of  the  Dardanelles — will  moreover  exert  an  efficient 
and  beneficial  influence  in  hastening  the  necessary  reform  in  most  if 
not  all  of  the  other  silver  coinages  of  the  world.  The  comparatively 
provincial  circulation  in  separate  portions  of  northern  Europe  of  the 

shilling,’’  the  thaler,”  and  the  “ rouble,”  all  differing  in  weight  and 
and  none  of  them  metrical,  must  inevitably  yield  in  time  to  the  uni- 
form metrical  silver  coin  of  a higher  and  broader  civilization.  The 
friends  of  international  coinage  may  now  reasonably  indulge  the  hope 
that  the  enlightened  nations  of  the  European  world  will  all  unite,  ere 
long,  in  carrying  into  practical  effect  the  memorable  and  emphatic 
decL^tion  at  8t.  Helena,  by  the  first  Napoleon,  more  than  half  a 
century  ago,  that  among  the  civilizing  agencies  most  needed  in 
Europe,  was  a common  money, ^ 

It  is  proper  to  add,  that  the  active  interest  manifested  by  our  cos- 
mopolitan city,  in  respect  to  a general  international  coinage  of  gold 
and  silver,  for  the  common  use  of  the  world  at  large,  may  be  due,  in 
part,  to  the  important  fact  shown  by  the  official  tables,  that  during 
the  period  of  four  years  ending  in  June,  1871,  the  foreign  commerce 
of  the  port  of  New  York,  in  exports,  imports  and  re-exports  of  gold 
and  silver  coin  and  bullion,  amounted  to  1 271,046,929  ; that  of  the 
port  of  San  Francisco,  during  the  same  period,  to  S 77,343,662;  that 
of  New  Orleans  to  $ 5,500,699  ; that  of  Boston  to  S 1,993,359 ; and 
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that  of  Philadelphia  to  1 4)^6,648.  The  aggregate  of  all  the  other 
ports  of  the  Ukited  States  was  comparatively  unimportant. 

A full  and  authenticated  copy  of  this  new  coina^  act,  which  takes 
effect  by  its  terms  on  the  first  of  April  next,  and  which  contains  many 
important  provisions  in  respect  to  gold  and  silver  coin  and  bullion,  in 
which  our  merchants  and  others  dealing  in  the  precious  metals  are 
directly  and  largely  interested,  should  be  printed  for  the  use  of  the 
cbamb^.  Samuel  B.  Rugoles,  Chairman, 

Explanatoby  Note.— The  statement  in  the  preceding  com- 
munications that  the  excess  in  value  of  the  new  silver  trade  ” dol- 
lar over  the  Mexican  dollar  amounts  to  of  a cent,  is  taken  from 
the  official  report  to  the  Secretary  of  tne  Treasury  of  the  United 
States,  made  in  November,  1872,  by  Doctor  Linderman,  former 
Director  of  the  Mint  at  Philadelphia,  and  Professor  Tobbey,  present 
chief  of  the  Assay  Office  in  New  York.  That  r^rt  shows,  however, 
that  the  weight  of  the  fine  silver  in  the  proposed  trade  dollar  exceeds 
that  in  the  Mexican  dollar  by  three-quarters  qf  a gram  troy,  equiva- 
lent very  nearly  to  of  a cent.  If  the  latter  be  the  true  excess  of 
value,  it  serves  still  further  to  strengthen  the  opinion  expressed  in 
that  report,  that  the  new  trade”  dollar  will,  in  a short  dme,  com- 
mand a premium  of  6 or  8 per  cent.”  Such  a premium  would  affect 
very  advantageously  the  price  of  our  silver  bullion,  the  yearly  product 
of  which,  as  stated  in  the  same  report,  has  been  increasing  in  the 
last  three  years,  and  now  amounts  to  twenty  millions  of  dollars.” 

It  becomes  more  and  more  evident,  that  although  gold  alone  should 
constitute  the  legal  standard  value,  silver,  for  commercial  and  prac- 
tical purposes,  must  continue  to  form  a large  and  necessary  portion 
of  the  metallic  money  of  the  world. 


I.  The  act  of  Oongress  creating  this  new  office  and  authorizing 
new  coins,  was  passed  February  12,  1873.  The  first  two  sections 
refer  to  the  new  office,  viz. ; 

Be  it  enacted  by  the  Senate  and  House  qf  Bepresentatives  qf 
United  States  qf  America,  in  Congress  assembled,  That  the  mint  of  ' 
the  United  States  is  hereby  established  as  a bureau  of  the  Treasury 
Department,  embracing  in  its  organization  and  under  its  control  all 
mints  for  the  manufacture  of  coin,  and  all  assay  offices  for  the 
stamping  of  bars,  which  are  now  or  which  may  be  nerearter  author- 
ized Dy  law.  The  chief  officer  of  the  said  bureau  shall  be  denomi- 
nated the  Director  of  the  Mint,  and  shall  be  under  the  general  direc- 
tion of  the  Secretary  of  the  Treasury,  He  shall  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  toe  Senate,  and 
shall  hold  his  office  for  the  term  of  five  years,  unless  sooner  removed 
by  the  President,  upon  reasons  to  be  communicated  by  him  to  the 
Senate. 

Sec.  2.  That  the  Director  of  the  Mint  shall  have  the  general  su- 
pervision of  all  mints  and  assay  offices,  and  shall  make  an  annual 
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report  to.  the  Secretary  of  the  Treasury  of  their  operations  at  the 
dose  of  each  fiscal  year,  and  from  time  to  time  such  aaditional  reports, 
settmg  forth  the  operations  and  condition  of  such  institutions,  as  the 
Secretary  of  the  Treasury  shall  require,  and  shall  lay  before  him  the 
animal  estimates  for  their  support  And  the  Secretary  of  the  Treas- 
ury shall  appoint  the  number  of  clerks,  classified  according  to  law, 
necessary  to  discharge  the  duties  of  said  bureau. 


II.  Redemption  op  Base  Coins. — The  Secretary  of  the  Treas- 
ury has  issued  a circular  advising  all  persons  holding  copper-bronze  or 
copper-nickel  coins,  heretofore  authorized  by  law,  ^t  they  can 
exchange  them  for  minor  coins,  namely:  five,  three,  and  one-cent 
pieces,  authorized  by  the  act  of  February,  1873,  by  presenting  or 
forwaiding  them  to  the  Philadelphia  Mint,  in  sums  not  less  than 
twenty  dollars,  or  a multiple  thereof,  properly  assorted  by  denomi- 
Qstions,  and  advising  the  Superintendent  of  the  amount  and  kind 
of  coin  desired  in  return.  Persons  desiring  the  redemption  of  any 
of  the  minor  coins  may  forward  them  to  the  mint  and  receive 
a check  therefor,  or  may  present  or  forward  them  to  the  office  of  the 
Treasurer,  some  Assistant  Treasurer,  or  designated  depositary  of  the 
United  States,  in  assorted  quantities,  advising  the  officer  to  whom 
sent  of  the  amount  and  kind  of  coin  forwarded,  and  the  amount  and 
kind  of  lawful  money  desired  in  return. 


III.  American  Numismatic  and  Arceueological  Society. — 
At  the  annual  meeting  of  the  above  society,  held  March  27,  at  New 
York,  the  following  were  elected  officers  : 

President,  Charles  E.  Anthon,  LL.  D.  ; ' First  Vice-President^ 
Benjamin  Betts;  Second  Vice-President,  Daniel  Parish,  Jr.; 
Corresponding  Secretary,  L.  Watson  ; Becording  Secretary,  William 
PoiLLON ; J^arian,  I.  F.  Wood  ; Curator,  E.  Groh. 

• The  treasurer’s  report  exhibited  a balance  in  favor  of  the  society. 
A committee  was  appointed  to  examine  the  by-laws  and  prepare  such 
amendments  as  womd  further  the  interests  of  the  society  and  its  use- 
fblnesB. 


IV.  Scandinavian  Coinage.— The  new  Scandinavian  coinage 
law,  which  is  about  to  be  adopted  by  Sweden,  Norway,  and  Dbn- 
NARX,  fixes  gold  as  the  standard  coin.  The  crown  ” is  the  nominal 
mut,  though  a silver  piece.  Gold  coin  are  to  be  minted  in  the  value 
of  ten  and  twenty-crowns.  There  are  to  be  one  and  two-crown 
pieces  in  silver.  The  ‘‘crown”  is  subdivisible  in  a hundred  oers, 
5,221  oer  pieces  being  coined  of  bronze,  50,  40,  25,  and  10-oer  pieces 
in  silver ; 248  crowns  in  gold  are  to  hold  a kilogramme  of  the  pure 
metal. 
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^ * 
f V.  The  Metric  System. — It  should  not  be  forgotten  that  the 

r plan  for  the  unification  of  the  currency,  the  international  metric  sys- 

tem of  coins,  now  about  to  be  adopt^,  originated  with  a Bhwe 
^ Islander,  the  late  Thomas  A.  Tefpt,  of  fiovidence,  whose  plan 

received  the  warm  commendation  of  some  of  the  best  minds  of  the 
age.  Since  his  death,  the  able  pi^rs  that  he  prepared  on  this  sub- 
ject, and  brought  into  successful  notice  in  Ekglakd  and  Fbamcb, 
have  beenjpublished  bv  Eev.  E.  M.  Stone,  with  a memoir  of  Mr. 
Tefft.  That  plan  is  ^e  basis  of  our  new  coinage  and  mint  law. 

— Providence  Journal. 


VI.  The  Assay  at  the  Mint. — ^The  following-named  gentlemen 
were  appointed  by  the  President  as  special  Commissioners  to  attend 
at  the  annual  assay  at  the  United  States  Mint  at  Philadelphia,  on 
Monday,  February  10th  : F.  A.  P.  Barnard,  President  of  Columbia 
College,  New  York;  Prof.  John  Torrey,  United  States  Assay 
Office;  Profi  W.  P.  Blake,  New  Haven,  Conn.;  Prof.  F.  A. 
Walker,  of  New  Haven ; Prof.  R.  W.  Raymond,  of  New  York ; 
Prof.  R.  E.  Rogers,  of  Philadelphia ; Hon.  H.  R.  Uinderman,  of 
Philadelphia ; J.  6.  Fell,  of  Philadelphia ; John  Jay  Knox,  Comp- 
troller of  the  Currency ; E.  Hilgard,  Assistant  Superintendent  U.  S. 
Coast  Survey. 


VII.  Melting  of  Gold  at  the  Mint.— The  United  States  Mint 
has  commenced  melting  the  first  instalment  (S  1,000,000)  of  twenty 
millions  S 1 gold  pieces,  which,  during  the  ensuing  month  are  to 
re-coined  into  larger  denominations.  These  pieces  were  of  incon- 
venient size,  and  the  government  has  experienced  trouble  in  issuing 
them  in  large  quantities.  This  induced  the  government  to  take  them 
from  the  Sub-Treasury  in  New  York,  where  they  have  been  idle  the 
' past  few  years,  and  place  the  metal  in  a more  desirable  shape. 

From  1849,  when  the  first  one-dollar  gold  pieces  were  coined  at  the* 
Mint  in  this  city,  to  1867,  when  the  coinage  was  stopped,  there  has 
been  $ 17,709,442  made  in  the  Philadelphia  Mint  alone.  It  is  pre- 
sumed that  the  whole  issue  of  S 1 gold  pieces  will  amount  to  over 
thirty  millions. 

One  million  of  gold  dollars,  when  first  issued  by  the  Mint,  wiU 
weigh  3,686  pounds  avoirdupois,  or  a fraction  over  one  ton  (twenty 
cwt)  and  four-fifths.  In  twenty  millions  of  dolliurs  we  have  nearly 
thirty-three  tons.  The  loss  by  abrasion  in  one  million  dollars  Is 
$4,408  37.  In  other  words,  $20,000,000,  used  ten  years,  loses 
$88,167  40.  If  the  twenty  million  pieces  to  be  melted  were  piled  in 
a perpendicular  line,  they  would  reach  eleven  and  five-sixths  miles. 
Were  the  pieces  laid  flat  on  a level  plain,  they  would  extend  one 
hundred  and  fifty-eight  miles.— PAi2a.  North  American,  March  4th. 
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Vni.  Gbrman  Ooikaob. — ^The  London  Economwt  of  the  11th  of 
January  has  the  following  concerning  the  new  Gennan  coinage  of 
gold; 

According  to  the  last  Btatement,  the  German  Gnyemment  has  been 
making  rather  less  progress  than  usual  with  its  gold  coinage.  For 
the  most  part  of  last  year,  the  coinage  was  at  the  rate  of  nearly  half 
a million  a week,  but  in  the  interval  between  Nov.  23  and  I^c.  21 
the  coinage  was  at  a less  rate : 

Mark$.  £. 

On  Dec.  21  the  coinage  was 416,401320  ..  20320,091 

On  Nov.  23  it  was 390303,890  ..  19,514,694 

Increase 26,107330  ..  1306397 

Thus  the  increase  is  <€  1,305,000  in  four  weeks,  or  about  <£  326,000 
pa  week,  against  a previous  weekly  average  of  between  <£  450,000 
and  d 500,000.  The  German  Government,  in  the  interval,  appears 
to  have  been  coining  10-mark  pieces^  almost  exclusively,  which  ac- 
connts  for  the  smaller  out-turn  in  value,  although  an  equ^  number  of 
pieces  may  have  been  struck.  The  comparison  is : 

Coinoff4y  Coinoffs^ 

Nor>,  23.  Dec.  21.  Inercate. 

Marhi.  Marke.  Marhi, 


20.mark  pieces. 337,634,380  ..  339,115,780  ..  1,481,400 

lO-mark  pieces 52,659,510  ..  773^6,040  ..  24,626,530 

Total 390393,890  416,401,820  !!  26,107,930  . 


IX.  A Babe  Collection. — Mr.  Ohaeles  G.  Nicholson,  of 
Baltimore,  is  the  owner  of  a most  unique,  interesting  and  valuable 
collection  of  autographs,  ancient  coins,  revolutionaiy  and  other  docu- 
ments, including  also  some  rare  curiosities  from  Fompeii  and  Her- 
cnlaneum,  and  many  Indian  relics.  Some  of  them  may  be  considered 
almost  fabulously  valuable  in  consequence  of  their  uniqueness  and 
mrity.  Among  the  revolutionary  records  is  a muster-r<m,  in  plain, 
legible  writing,  of  two  companies  of  Maryland  artillery,  commanded 
by  Captains  Bbown  and  Dobset,  joined  by  Col.  Howabd's  artillery 
on  the  3d  of  June,  1778,  and  consolidated  finally  under  Captain 
Bbown.  This  roll  contains  only  fifty  members.  Muster-rolls  oear- 
mg  nearly  the  same  date,  from  Camp  Fredericksburg,  Ticonderoga, 
Fort  Schuyler,  Camp  Chester  and  Valley  Forge  are  also  in  Mr. 
Nicholson’s  possession.  Of  the  autographs  are  those  of  kings, 
emperors  and  distinguished  personages,  some  of  whom  lived  a 
thousand  years  a^.  One  piece  of  silver  dates  back  over  three 
thousand  years,  whOst  many  others  show  great  antiquity  and  rare- 
ness. At  some  future  time  it  is  quite  likely  these  relics  will  be 
donated  and  placed  by  the  owner  in  a position  where  the  public  can 
have  free  and  permanent  access  to  them. 
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X.  Old  Coins  Recovered. — The  Rev.  8.  J.  Knapp,  of  Paterson, 
N.  J.,  has  received  from  his  brother,  in  Spain,  a collection  of  rare 
coins,  which  are  thus  described  : 

The  two  Roman  coins  were  called  Aureus,  having  the  date  A.  D. 
397,  or  1150  from  the  foundation  of  Rome,  753  B.  C. 

One  has  the  image  of  the  Emperor  Honorius,  with  the  inscription 
D.  N.  Honorius,  P.  F.  Aug.” — that  is,  Our  Lord  Honoeiijs, 
Augustus  ” (emperor).  On  the  other  side  is  the  picture  of  a Roman 
legionary  soldier,  with  the  Roman  signum  (or  standard)  in  the  right 
hand,  and  the  representation  of  Victorv  ” perched  on  a globe  and 
in  the  act  of  crowning  the  triumphant  soldier---all  held  in  the  legion- 
ary^s  left  hand.  He  is  standing  with  his  foot  on  the  body  of  a pros- 
trate Goth.  The  reading  is,  The  Victory  of  Augustus  (the  Em- 
peror) over  the  Goths.”  The  date  is  below : C.  O.  M.  0.  L.” 

(C— 100  ; M— 1000  ; L— 50)— 1150— A.  D.  397. 

The  other  coin  is  nearly  the  same,  with  the  exception  of  the  name 
Arcadius,  instead  of  that  of  his  brother  Honorius. 

These  coins  are  in  a handsome  state  of  preservation.  They  are 
free  from  anything  like  tarnish,  and  the  gold  has  a yellower,  purer, 
clearer  look  than  even  the  gold  of  to-day.  The  intricate  representa- 
tions upon  them,  with  all  the  finest  lines  ; the  very  expressions,  not 
only  in  the  vignettes  of  the  emperors,  but  in  the  minute  expressions 
of  the  smaller  soldier  and  Goth,  are  as  perfect  as  can  be.  Indeed, 
there  is  no  United  States  coin  of  the  present  day  that  begins  to 
have  as  clear  outlines  and  perfect  engraving.  It  would  pat  to  shame 
the  majority  of  the  die-sinkers  to-day.  It  is  an  evidence  that  in  some 
respects — and  this  is  one — the  ancients  possessed  a knowledge  oi 
art  superior  to  that  of  the  present  day.  The  edges  of  the  coins  an 
not  BO  finely  finished  as  those  of  to-day,  but  in  all  other  respect 
they  are  more  perfect. 

The  first  two  silver  coins  are  of  the  reign  of  Augustus  G.ss  ab,  tb< 
first  Emperor  of  Rome,  who  died  A.  D.  14.  He  was  called  Paien 
PatritB^  or  “ The  Father  of  His  Country,”  by  a formal  decree  of  th< 
Roman  Senate  about  twenty  years  before  Christ.  Christ  was  bon 
under  him,  and  he  is  the  Cjcsar  mentioned  in  Luke  ii,  1.  The  pic 
ture  of  this  emperor  appears  upon  the  coins,  as  perfect  as  a fresmy 
taken  photograph. 

The  third  silver  coin  is  of  the  reign  of  Tiberius  C jcsar,  who  die< 
A.  D.  37.  It  was  under  him  that  Christ  was  put  to  death.  He  wa 
the  second  Emperor  of  Rome.  This  is  the  penny”  of  whicl 
Christ  said,  “ Show  me  a penny  !”  ('Denarius J 

The  fourth  coin  is  one  of  the  reign  of  Nero,  who  died  A.  D.  6^ 
It  was  he  to  whom  Paul  appealed,  saying : I appeal  tint 

CiBSAR,”  and  before  whom  he  was  brought  at  Rome,  and  under  whoi 
^ was  put  to  death  in  A.  D.  66 — two  years  before  the  death  of  Nbb 
himself.  Judging  from  the  coin,  the  features  of  Nero  betray  him  a 
being  precisely  such  a man  as  history  records  him.  He  was  a hear 
less,  blood-thirsty-looking  emperor,  holding  his  head  up  in  a maimf 
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at  once  suggesting  cruelty  and  arrogance.  If  there  is  any  truth  in 
the  legend  of  Neko  fiddling  while  Bomb  burned,  this  is  the  very  man 
who  md  it. 

All  these  coins  are  in  a perfect  state  of  preservation,  the  letters  and 
pictures  showing  forth  plainly,  idthongh  a little  worn.  These  coins 
appear  to  have  l^en  in  use ; while  the  gold  ones  are  apparently  new 
(tf  new  can  be  applied  to  anything  1,476  years  old) — we  mean  just 
from  the  «mint.^ 

The  silver  coins  of  Augustus  are  about  L900  years  old.  That  of 
Tibekius  about  1,830  years  old ; that  of  Nebo  about  1,800  years 
old.  All  these  were  recently  found  in  Spain,  in  a buried  earthen 
jar ; the  latter,  by  the  way,  being  apparently  as  perfect  as  when  it 
was  just  molded. 


XI.  The  Eaely  Coins  op  Amekica. — The  committee  of  publi- 
cation of  the  New  England  Numismatic  and  Archaeological  Societv^ 
at  Boston,  have  commenced  the  publication  of  a work  on  the  early 
coinage  of  America.  It  will  include  the  Sommer  Islands  pieces ; aU 
the  suver  coinage  of  New  England  ; the  Bosa  Americana  coins ; the 
Granby  tokens ; the  colonial  pieces  of  Yibginia  ; the  early  coins  of 
Vermont,  Connecticut,  New  Jersey,  and  Massachusetts  ; the 
Washington  issues ; together  with  the  pattern  pieces  of  the  Mint,  pre- 
Tious  to  its  regular  issues  of  1793 ; also  many  tokens  struck  in 
Europe  for  circulation  in  this  countiy,  etc.,  etc.  It  is  the  intention 
of  the  committee  to  make  it  a more  complete  and  thorough  work  on 
the  early  numismatic  history  of  America  than  has  ever  been  pub- 
lished ; and  to  accomplish  this,  time,  labor,  and  money  have  been 
freely  given,  as  the  book  will  abundantly  testify.  The  work  will, 
necessary,  embrace  much  of  the  early  history  of  this  country — a 
great  deal  of  which  has  never  been  published — and  will,  therefore, 
commend  itself  to  many  antiquarians  and  historians  outside  of  the 
numismatic  ranks.  An  edition  of  but  three  hundred  and  fifty  copies 
will  be  printed,  and  issued  to  subscribers  only,  in  a series  of  about 
ten  numWs,  containing  thirty-two  quai*to  pages  each,  printed  on  fine 
tinted  paper,  with  new  type,  and  each  number  will  contain  at  least 
one  full  page  of  accurate  illustrations.  The  price  is  One  DoUar  per 
number.  Owing  to  the  heavy  outlay  attending  its  production,  sub- 
scribers are  required  to  accompany  their  orders  with  five  dollars,  one- 
half  the  estimated  amount  or  subscription.  No.  1 is  now  ready  for 
deliveiy.  Subscriptions  to  this  work  may  be  made  through  the  office 
of  tfie  Banker’s  Magazine. 


XII.  The  Numismatic  And  Antiquarian  Society  of  Mon- 
treal’’ have  commenced  the  publication  of  the  Canadian  Anti- 
quarian and  Numismatic  Journal,”  in  quarterly  numbers  of  48  pages, 
with  numerous  engravings,  edited  by  a committee  of  the  society. 
Terms,  $ 1.50  per  annum. 


Digitized  by  v^ooQle 


934  Fluctuations  qf  the  New  York  Stock  Exchange.  [June, 


FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 

FOR  THREE  MONTHS. 

Monthly  Report,  Compiled  by  Thomas  Denny  & Co., 

Stock  and  Bond  Brokers,  39  Wall  St. 


(Continued  from  page  903,  May  No.) 


Stocks.  Feb.,  1873. 

Lotoest. 

U.S.  Six  per cts.  of  1831,  Coupon  Bds.  -• 

**  Five-Twenty  of  J 862,  “ 11*^4  -•  ii06 

•«  “ 1864,  “ 114i  ..  115tf 

“ “ 1865,  “ 1154  ••  llOi 

‘‘  1865,  New, H4d  Il4^ 

“ « 1867,  “ 1164  --  1au6 

“ “ 1863,  1164  ••  116J 

“ Ten-Forty  Coupon  Bonds 1144  ••  H54 

“ Five  per  cent,  of  1681 1134  --  H3| 

Six  per  cent.  Currency H4|  --  1154 

Tenn.  Six  per  cent  Bonds,  Old 79  ..  834 

New 79  ..  834 

Virginia  Six  per  cent.  Bonds,  Old. . 49  ..  49 

*«  , ««  

**  “ Consol..  554  --  56 

N.  Carolina  Six  per  ct  Bonds 33  ..  34 

“ New. 164  --  164 

“ Special  Tax  14  ..  lo 

S.  C.  Six  per  ct.  Bds.  Jan.  & July..  ^64  ..  224 
“ “ April  & Oct..  ..  26 

Missouri  Six  per  cent.  Bonds ^3J  ..  95 

Canton  Company  of  Maryland 190  --  102 

Delaware  and  Hudson  Canal  Co H64  - • 1^4 

Consolidated  Coal  Co.  of  Maryland.  48  53} 

Quicksilver  Mining  Company 434  - - 464 

“ ^ “ Preferred  55  ..  57 

Mariposa  Mining  Company i --  4 

“ Preferred  1 --  2 

Western  Union  Tele^aph  Co 634  -•  O44 

Pacific  Mml  Steamsmp  Company..  554  --  764 

Adams  Express  Company 94^  ..  994 

Wells,  Fargo  & Co.  Express  Co... . 85  ..  86 
American  Merchants’ Union  Express  66  ..  70 

United  States  Express 70  ..  784 

N.  Y.  Cent  and  Hudson  River  R R.  1014  --  IO64 

Erie  Railroad,  Common 63  ..  694 

“ Preferred 78  ..  82 

Harlem  Railroad,  Common  Shares.  H64  --  1304 
Reading  Railroad  Shares 


Mar.,  1873. 

Loioe$t.  Higkut. 

1184  - 1204 
1154  ..  1174 

1154  ..  J17| 
116|  ..  1184 
1144  ..  1164 
116  ..  1184 
116i  ..  118 

110  ..  1124 


112i 

il3f 

80 

794 

444 


1154 

115 

86 

86 

46 


554  . 

314  . 

17  . 

13  . 
17  . 

22  . 
934  . 
934  . 

117 
514  - 
40 

50 


. 56] 
. 32 
. 18 
. 13 

. 204 

. 23 
. 95] 

. 1024 

. 123 

574 

45 

54 


14 

904 

62 

95] 

85f 


1 
83 
49 
94 
8O4 
66 

724  ..  76 
100  ..  1064 
624  ..  664 

74  ..  794 

127  ..  139 


April,  1373. 
Lowen-  Bigkat' 
1181  ••  121 
116  ..  1184 
116  ..  H8| 
117J  ..  1204 
1154  ..  118 
1164  ..  120 
116  ..  118 


111 

1154 

1124 

774 

784 


1 


92] 

78 

654 

714 

97 

634 

73 

120 


1144 

1164 

116 

8O4 


52  ..  54 
30  ..  30 
164  ..  17 
13  ..  164 


174 

23 

934 

90 


27 

94 

924 


112  ..  1154 

53]  ..  584 
38  ..  404 
50  ..  504 


u 


77|  ..  874 
53  ..  6I4 


95} 

814 

69 

764 

102} 

66f 

77 

1374 
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Feb..  : 

1873. 

1 Mar.. 

1873.1 

1 April. 

1873. 

Stocks. 

LoKUt.  Higkut, 

LowtH,  HighegL 

Lowat.  Higkut. 

N.Tork  &New  Haven  B.R.  Shares. . 

141 

142* 

139* 

141 

135* 

139 

Michiran  Central  Railroad  Co 

Lake  Shore  & Mich.  Southern  R.R. . 

107| 

111 

105 

106* 

103* 

105} 

90i 

97| 

91} 

96} 

88} 

93} 

Panama  Railroad  Company  Shares . . 
Union  Pacific  Railroaa  ** 

95 

126* 

106} 

103 

112* 

33 

36* 

33} 

25 

35 

Illinois  Central  Railroad  ** 

119i 

120* 

117* 

123 

114 

118 

Cleveland  & Pittsburg^h  R.R.  **  Qtd. 

88} 

92} 

88 

90* 

88 

89* 

**  Col.,  Cinn.  &lnd.  R.R... 

90 

941 

87 

90 

82* 

87* 

Chica^,  Rock  Island  Pacific  R.R.  lllf 

114} 

112 

117} 

104* 

114} 

Burlington  & Quincy 

117i 

120 

111 

113 

109 

111 

**  & Alton  Railroad  Shares. . 

110 

116 

108* 

112} 

no 

111* 

“ “ Pref.  112* 

119 

112 

114* 

112 

113* 

**  &.  Northwestern  R.R.  Shares 

80 

85 

80 

82* 

76 

82* 

« « Pref. 

89 

93* 

67* 

90 

83 

88 

Del.,  Lackawanna  Sl  West.  R.R.  Co. 

100 

103* 

100} 

102 

95 

101 

Pittsb’gh,  Ft.  Wayne  & Chic.,  Guar. 

m 

94 

93| 

95* 

91* 

93} 

Toledo  & Wabash  R.R.  Co.  Shares. 

71| 

74| 

71* 

74* 

62 

72} 

*•  “ Pref. 

St.  LiODi.|  Altnn  A.  Taita  TTjuitA  R.H- 

-• 

“ “ Pref. 

. . 

. 

Ohio  &,  Mississippi  R.R.  Co.  Shares 
Hannibal  db  St.  Joseph  R.R. 

44} 

49} 

44i 

461 

40} 

4^ 

42} 

52} 

40 

45* 

37 

45} 

“ M ..  Pre£ 

65 

71 

60 

66 

65 

65 

Milwaukee  db  St.  Paul  R.R.  Shares 

51} 

54* 

52i 

60} 

53 

62* 

“ “ “ Pref. 

73* 

79* 

73 

76} 

68} 

76 

Boston,  Hartford  db  Erie  R.R.  Shares 

HI 

10* 

n 

9* 

2} 

4} 

Col.,  Chic,  db  Ind.  Cen.  R.R.  Shares 

38 

43* 

36 

42* 

35* 

40} 

Dubuque  db  Sioux  City  Railroad.. . 

63 

63 

63 

63 

New  Jersey  Central  Railroad  Shares 

103 

106 

103 

105 

% 

103 

Morris  db  £^ssex  Railroad  Shares. . . 

91 

91} 

90* 

91* 

90 

92 

N.  T.  Central  Six  p.  ct.  Bds.  of  1883 

93 

94* 

94i 

95 

94* 

95* 

Erie  First  Mortgage  Bonds  of  1868. . 

101* 

103 

103 

103* 

103 

103} 

Long  Dock  Bonds 

92| 

95* 

95 

95* 

95* 

97* 

Mich.  Southern  Sinking  Fund  Bonds 

103 

103* 

104 

105 

104* 

105 

“ Seven  p.  ct.  2d  Mtge. 

98 

99 

98* 

100* 

99 

100 

Central  Pacific  1st  Mortgage  Bonds  1111} 

104* 

103 

104 

102* 

103* 

Umon  “ “ 

86} 

89 

85* 

87} 

85* 

87} 

“ “ Land  Grant  Bonds.. 

76 

79 

77 

79* 

73* 

75* 

“ **  Income  Bonds 

72} 

79} 

70} 

77 

72* 

74* 

Alton  St  Teiie  Haute  1st  Mtge.  Bds. 
“ “ “ Pref. 

100 

100 

100 

101 

87 

90 

88* 

89 

m 

88 

“ **  “ Income  Bds. 

82* 

82* 

81* 

81* 

80 

82 

Belleville  db  So.  111.  1st  Mtge.  8 p.  ct. 

.. 

Chic,  db  N.  W.  Consol’n  S."^F.  Bonds 

90} 

9i* 

^} 

91 

90 

91* 

**  **  1st  Mortgage  Bonds.. 

97 

98  I 

98* 

100 

97 

100 

Cleveland  db  ToL  Sinking  Fund  Bds. 

.. 

101 

101 

102 

102 

db  Pittsb*gh  Consol’n  Bds. 
“ Second  Mtge. 

-• 

j 

-• 

-• 

“ “ Third  “ 

9^' 

i66 

100 

“ Fourth  " 

83* 

85 

84 

85 

Chic.,  Rock  IslM  dbPac.  7 p.  ct.  Bds.  lOU 

102 

101* 

104 

1031 

104 

Milwaukee  db  St.  Paul  IstMortgas^ 
St  Louis  db  Iron  Mountain  R.R.  1^. 

_ . 

_ , 

94i 

96 

94* 

95* 

94* 

9^ 

Col.,Chic.db  Ind.  Cen.  IstMtge.Bds. 

90 

92* 

90} 

91} 

85* 

87 

**  tt  t*  «•  2^  (« 

731 

74} 

72* 

74* 

72* 

73* 

Toledo,  Peoria  db  Warsaw  1st,  E.D. 

91* 

92* 

91 

91* 

89* 

91 

“ “ “ let,W.D. 

88 

89 

88* 

89 

87* 

88 

“ " 2d,W.D. 

82 

85 

81 

81 

Cedar  Falls  db  Minn.  1st  Mtge.  Bds. 

82 

82} 

80 

80 

Boston,  Hart  dbErie  1st  Mtge.  Bds. 

371 

42* 

38* 

42} 

36 

41* 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continaed  from  pMge  899,  May  No.; 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  April,  1873,  compared  wi^  the  same  period 
in  the  years  1868-72.  The  figures  in  fall-face  type  denote  the  lowest  and 
highest  quotations  of  the  month : 


ApM,1873. 

tS73. 

1S72. 

1 

Tuesday  . . 

16i 

174 

10 

104 

2 

Wednesday 

16i 

17t 

9* 

10 

3 

Thursday.. 

ifi 

»* 

lOi 

4 

Friday  . .. 

m 

18} 

10 

10* 

5 

Saturday  . . 

itr 

104 

6 

Sunday 

Sun. 

104 

10| 

7 

Monday .. . 

18i 

191 

Sun. 

8 

Tuesday  .. 

18 

18g 

104 

lOi 

9 

Wednesday 

m 

It^ 

10^ 

lOi 

10 

Thursday . . 

lei 

104 

104 

11 

Friday 

Holiday. 

10| 

104 

Saturday  . . 

18|  t»i 

lOjI 

10^ 

13 

Sunday. 

Sun. 

104 

10| 

14j 

Monday . . . 

18| 

It* 

Sun. 

15 

Tuesday  .. 

Hi 

m 

m 

m 

16 

Wednesday 

17i 

17H 

10* 

114 

17 

Thursday.. 

17 

17g 

10| 

114 

18 

Friday 

m 

l«A 

10* 

114 

19 

Saturday  . . 

17| 

m 

lU 

Hi 

20 

Sunday. 

Sun. 

114 

11* 

21 

Monday ... 

17| 

17* 

Sun. 

22 

Tuesday.. . 

17i 

17* 

114 

111 

23 

Wednesday 

17i 

17i 

111 

11} 

24 

Thursday.. 

174 

m 

IH 

i‘4| 

25 

Friday 

17i 

m 

124 

1-2} 

26 

Saturday 

171 

17t 

12|  ]gj| 

27 

Sunday. 

Sun. 

I2I 

13 

28 

Monday. .. 

17 

17| 

Sun. 

29 

Tuesday  .. 

161 

17i 

123 

30 

Wednesday 

m 

174 

124 

187t. 

1870. 

1860. 

1863. 

101 

104 

114 

11} 

311 

31| 

384 

38} 

Sun. 

114 

11} 

311 

32 

374 

38* 

104 

10| 

Sun. 

314 

314 

374 

38* 

lOi 

lOi 

HI 

H4 

Sun. 

384 

38* 

104 

104 

11* 

124 

31| 

31} 

Sun. 

lOi 

104 

11} 

124 

31| 

31* 

374 

384 

Good  Fri. 

11* 

124 

31| 

314:374 

38| 

104 

101 

12* 

121 

31| 

324 

38* 

384 

Sun. 

121 

134 

32* 

334 

38* 

384 

104 

10| 

Sun. 

32| 

3:» 

Good  Fn. 

101 

lOf 

13| 

14* 

Sun. 

384 

384 

104 

lof 

121 

13| 

324 

33| 

Sun. 

104 

10| 

124 

12} 

32| 

324 

384 

39 

lOf 

103 

12* 

13 

32| 

334 

384 

384 

loi 

lOi 

Good  Fri. 

324 

:i2j 

384 

381 

sun. 

134 

131 

32| 

33| 

38 

384 

10{ 

10* 

Siili. 

33 

334 

384 

381 

10* 

111 

134 

13} 

Sun. 

364 

38| 

11* 

114 

134 

13} 

334 

334 

Sun 

11 

Ilf 

134 

13| 

334 

34| 

38| 

39 

10* 

111 

13 

134 

344 

34| 

38} 

m 

10* 

11 

12} 

134 

34 

344 

3M 

404 

Sun. 

131 

134 

33i 

.331 

394  40i 

104 

lOJ 

Sun. 

33} 

334 

394 

394 

10| 

11 

134 

13* 

Sun. 

384 

39 

lOf 

lOi 

13i 

13} 

33| 

33| 

Sun. 

101 

H4 

134 

14} 

334 

34 

384 

:i94 

104 

Hi 

HI 

154 

334 

34 

39 

394 

114 

Hi 

14|  lg| 

33| 

34 

39 

m 

Sun. 

144 

154 

34 

344 

39 

394 

• 

The  gold  market  for  the  month  of  April  closed  at  abc  ut  the  same  premium  as 
the  opening.  The  lowest  rate  for  the  whole  month  was  16|  (30th ) ; the  highest 
was  19|  (12th).  The  unfavorabie  features  of  the  month,  woen  compared  wiUi 
the  same  period  in  the  ^ears  1870,  1871,  and  1872,  are  the  positive  and  inevit- 
able results  of  a bad  pohcy  encouraged  by  the  banks,  and  fostered  by  the  Treas- 
ury. These  results  follow  the  inaction  of  Congress  on  the  subject  of  the  cur- 
rency. Instead  of  initiati^  a policy  of  contraction,  whereby  the  banks,  in  a 
few  years,  might  assist  the  Treasury  in  the  resumption  of  specie  payments,  the 
Treasury  is  empowered  to  increase  the  paper  circulation  at  its  own  option  or 
will;  and  the  banks  are  still  authorized  to  sell  the  gold  which  should  be  retained 
for  future  uses,  and  until  the  specie  reserve  be  made  10, 15  or  20  per  cent,  of  their 
cash  liabilities. 
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THE  HI8T0ET  InD  PRINCIPLES  OP  BANKING. 

fHm  th€  M(qf  pag4  W,) 


Chaptee  1.  The  Orinn  and  Progress  of  Banki^.  2.  The  Rise  of  Banking 
in  England.  3.  The  History  of  the  Bank  of  England.  4.  The  London 
Bankers.  5.  Country  Banks.  6.  Joint-Stock  Banks.  7.  Branch  Banks.  8. 

Banks  of  DejMNiit  9.  Banks  of  Remittance.  10.  Banks  of  Cirenlation.  11.  . 

Banks  of  DU^ount.  12.  Cash  Credit  Banks.  13.  Loan  Banks.  14.  SaTings 
Banks.  

Chapteb  Fifteenth. — The  Panics  of  1857  and  of  1866. 

Mr.  Gilbabt’s  estimate  of  the  effects  of  the  Bank  Charter  Act  of 
1844,  in  prodneing  that  singularly  similar  sequence  of  variations  in 
the  rate  of  interest  to  which  we  most  always  be  liable  as  long  aa 
our  currency  is  regulated  by  the  act,”  has  been  amply  verified  by 
subsequent  experience.  Nor  are  these  fluctuations  of  rise  and  fall  in 
the  bank  rate  more  marked  in  the  regularity  of  their  'fitfulness,  than 
is  the  recurrence  of  those  far  more  momentous  periodic  changes  in 
the  money  market  which  entail  misery  upon  tnousands  of  happy 
households,  and  ev^  bring  nations  ^emselves  to  the  verge  of 
bankruptcy* 

There  is  a general  impression  that  panics  recur,  at  regular  intervals 
of  about  ten  years  each ; nor  can  this  be  wondered  at,  seeing  that  the 
years  1825,  1837,  1847,  1857,  and  1866  have,  from  various  causes, 
been  mark^  by  the  catastrophes  so  named.  Judging  by  this  recur- 
rence of  disasters  at  an  apparently  fixed  period,  it  certainly  seems  as 
if  there  were  a cycle,  and  this  of  but  short  duration,  fated  to  bring  in 
its  train  min  to  the  monetary  world  and  to  millions  outside  of  it. 

Going  further  back  than  the  earliest  years  named  above,  we  find  no 
such  fatal  sequences;  and  when  we  take  into  consideration  that, 
together  with  the  immense  development  within  the  last  few  years  of  7 
trade  and  commerce,  there  has  ^own  up  along  with  it  not  alone  a 
wholesome  feeling  of  caution,  the  Bruit  of  bitter  experience,  but  a 
fuller  and  wider  knowled^  as  well  of  the  invariable  laws  which  pre- 
vail no  less  in  the  financial  than  in  the  physical  world,  one  cannot 
but  hope  that  the  monetary  whirlwinds  Owed  panics  will  eventually 
have  tneir  cause  defined  as  accurately,  and  the  means  of  escape  from 
their  destructive  force  as  distinctly  known,  as  are  those  of  the  fiercest 
storm-winds.  The  dominant  causes  of  the  panics  of  the  years  speci- 
fied, and  their  distinguishing  characters,  differ  in  some  essential  par- 
tieiilars.  In  one  feature,  indeed,  they  are  all  alike^the  unreasoning 
fiear  which  heralds,  accompanies,  follows,  always  accelerates,  and 
sometimes  produces  these  devastating  tornadoes. 

The  presumed  derivation  of  the  word  attests  its  significance. 
Causeless  dread  occasioned  by  the  voices  of  mountain  or  of  forest, 
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which  were  ascribed  to  the  great  god,  became  fossilized  in  the 

word  Panic or,  according  to  another  etymology,  it  originated  in 
Pan,  a general  of  Bacchus,  putting  to  ig^jiominious  flight  an  army 
(which,  outnnmbering  his  own,  was  preparing  to  fall  upon  him  in  a 
rocky  valley)  by  ordering  his  soldiers  to  awaken  the  surrounding 
echoes ; their  shouts  reverberating  on  all  sides,  seemed  to  proceed 
from  an  innumerable  host,  and  the  enemy  fled  in  fear.  A stampede 
of  horses  or  of  buffaloes  in*  the  nrairies  of  America,  the  panic  which 
will  indifferently  seize  a disorderly  mob  or  veteran  troops,  and  a 
monetary  crisis,  are  ^^of  imagination  all  compact’’ — ^they  paralyze 
the  reason.  Thev  also  mournfully  resemble  each  other  in  another 
sad  particular;  the  misery  they  bring  upon  thousands  of  innocent 
persons.  In  these  two  points  a picture  and  description  of  One  would 
serve  for  a counterpart  of  all. 

Like  the  awful  panic  of  1825,  that  of  1857  came  suddenly  upon 
the  public.  A general  delusion  had  prevailed  in  the  former  year, 
countenanced  by  t|m  speeches  from  the  throne  on  the  opening  and  on 
the  prorogation  of  Parliament,  as  well  as  by  the  complacent  remarks 
of  members  of  both  houses,  that  the  country  was  about  to  enjoy  an 
era  of  unexampled  prosperity.  Peru  and  Mexico  were  to  pour  into 
her  lap  the  fabled  wealth  of  £l  Dorado,  and  the  golden  sands  of 
Pactolus  to  be  eclipsed  by  the  treasures  which  every  ^e  would  bring 
up  the  Thames.  By  the  end  of  the  year  those  faiiy  visions  had  dis- 
appeared before  stem  realities.  It  was  the  same  in  1857.  Families 
that  had  been  living  in  opulence,  or  reveling  in  fancied  enjoyment  of 
palaces  like  Aladdin’s,  were  in  a few  brief  agonizing  hours  reduced 
to  beggary  and  plunged  in  despair — ^their  fortunes  gone,  their  hopes 
dreams.  Labor  was  driven  from  its  accustomed  fields;  commerce 
laid  prostrate;  credit  all  but  extinct;  energy  paralysed;  fear  and 
distrust  in  the  ascendant;  and  enterprise  a departs  spirit.  The 
gloom  was  universal,  for  thousands  in  every  rank  of  life  were  mined* 

In  sober  troth,  the  crisis  of  1857  fell  upon  the  commercial  world 
like  a thunderbolt.  Notwithstanding  the  extra  expenditnifl  entailed 
by  the  Crimean  war,  peace  was  concluded  before  the  national 
resources  had  been  strained  beyond  the  limit  their  strength  could 
bear. 

A period  of  nearly  ten  years,”  says  an  able  writer,  “ uneventful 
as  far  as  commercial  disaster  is  concerned,  may  be  passed  over  in 
silence,  except  to  remark  that,  in  1852  consols  attained  their  maximum 
price  since  1737,  namely,  lOlf.  The  beginning  of  the  memorable 
year,  1857,  seemed  to  promise  a long  period  of  commercial  ease,  but 
tbe  outbreak  of  the  mutiny  in  India,  the  consequent  suspension  of 
remittances  from  that  quarter,  and  the  inverse  demand  for  specie,  the 
demand  for  capital  to  supply  materials  of  war  to  the  government  and 
the  East  India  Company — all  those  causes  tended  to  depress  the 
funds.  In  Jaunary  they  reached  94|;  in  November  they  fell  to 
87| — Slower  than  at  any  time  since  January,  1856,  during  the  pres- 
sure of  the  Russian  war.”* 

* Commtreial  PuUei,  hj  Abthtjb  Lockir.  CmpcmUm  to  tiu  Brititk  JImonae,  1867. 
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£ir^  80  lAte  in  the  year  as  the  month  of  August,  the  public  were 
unapprehensive  of  the  storm  soon  to  ensue,  and  few  or  none  foresaw 
the  severi^  with  which  it  would  rage.  During  the  inquiry  which 
followed,  tne  Governor  of  the  Bank  stated : 

Things  were  at  this  time  pretty  stationary ; the  prospects  of  hM- 
vest  were  very  good ; there  was  no  apprehension  that  commerce  was 
otherwise^ than  sound.  There  were  certain  more  far-seeing  persons 
who  considered  th^  the  great  stimulus  given  by  the  war  expenditure, 
which  had  created  a very  large  consumption  of  goods  imported  from 
the  Elast  and  other  places,  must  now  occasion  some  collapse ; and 
sdU  more  those  who  observed  that  the  merchants,  notwithstanding 
the  enhanced  prices  of  produce,  were  nevertheless  importing  as  they 
had  dime  successfully  in  the  previous  years.  But  the  public  gen- 
erally viewed  trade  as  sound,  and  were  little  aware  that  a crisis  of 
any  sort  was  impending,  fsf  less  that  it  was  so  near  at  hand.^ 

The  crisis  of  1847  had  been  owing  chiefly  to  excessive  railway 
speculations  at  home ; this  of  1857  was  mainly  due  to  overtrading 
abroad. 

About  the  middle  of  September,  the  mails  brought  disastrous  news 
from  the  United  States.  American  railway  .securities  had  fallen 
nearly  twenty  per  cent.  The  railway  accounts  had  long  been 
" cooked,”  and  the  too  well-known  results  of  the  process  followed — 
sadden  and  enormous  depreciations  of  railway  stock,  widely -spread 
distrust,  a drain  upon  the  American  banks,  and  failures  shaking  com- 
mercial credit  to  its  centre.  The  proximate  cause  of  this  terrible 
crisis  in  Amebica  was  the  stoppage  of  the  Ohio  Life  and  Trust 
Gompany ; an  establishment  which  made  advances  on  financial  secu- 
rities, and  which,  at  the  time  it  stopped  payment,  held  deposits  to 
the  amount  of  c£  1,200,000.  Hereupon  a deliberately  planned  sys- 
tem of  bearing”  operations  was  put  in  movement,  which  was 
described  in  the  Times^  city  article  of  September  10,  1857,  as  follows  : 

“ There  is  actually  a powerful  combination  for  the  avowed  purpose 
of  bringing  all  the  principal  undertakings  to  min.  A large  body  of 
active  persons  are  known  to  be  associated  for  the  purpose;  they 
influence  the  press  to  work  out  their  views,  and  are  alleged  not 
merely  to  operate  with  a joint  capital,  but  to  hold  regular  meetings 
and  permanently  retain  legal  advisers,  whose  chief  vocation,'  it  may 
be  assumed,  is  to  discover  points  that  may  enable  the  validity  of  eacn 
kind  of  security  to  be  called  in  question,  and  thus  to  create  universal 
distrust.” 

The  downfall  of  the  Ohio  Life  and  Tmst  Company  *had  been 
quickly  followed  by  the  failure  of  one  hundred  and  fifty  banks  in 
Pesnsxxvania,  Maeyland,  Virginia,  and  Rhode  Island  ; and 
since  no  less  than  eighty  millions  of  American  railway  stock  were 
computed  to  be  held  in  England,  a large  demand  for  bullion  on 
American  account  set  in  here.  The  run  for  deposits  in  specie  on  the 
New  York  banks,  brought  about  by  the  villainous  bearing”  organi- 
zation noticed  above,  swelled  distmst  in  America  into  a panic,  which 
soon  reacted  on  England.  By  the  middle  of  October  failures  began 
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to  be  numerous  here.  Liverpool  and  Glasgow,  ever  necessarily  the- 
most  sensitive  to  fluctuations  in  the  American  markets,  exhibited 
unmistakable  indications  of  the  probable  severity  of  the  coming 
storm.  Rumors  spread  affecting  the  Borou.oh  Bank  of  Livxbpool* 
and  the  Western  Bank  of  Scotland;  and  the  alarm  in  London, 
where  failures  were  following  in  quick  succession,  rose  to  its  height 
when,  on  Ufovember  7th,  the  great  firm  of  Dennistoun  & Co.,  which 
had  numerous  agencies  in  America  and  Australia,  stopped  pay- 
ment, with  liabilities  of  about  two  millions  sterling;  and  when,  on 
the  morning  of  the  9th,  news  arrived  of  the  failure  of  the  Western 
Bank  of  Scotland  for  between  six  and  seven  millions.  Together 
with  this  intelligence  came  a call  for  gold  from  Scotland,  a most 
unexpected,  because  unusual  and  exceptional  circumstance,  the  pre- 
dilection of  the  Scotch  for  their  one-pound  note  currency,  and  the 
confidence  justly  reposed  in  their  tried,  Rested,  and  proven  system  of 
banking,  inclining  the  Scotch  banks  to  forego  keeping  any  large 
metallic  reserves.  Three  hundred  thousand  sovereigns  were 
despatched  to  meet  this  demand ; and  when,  on  the  11th  of  'Novem- 
ber, the  city  was  excited  by  the  suspension  of  Sanderson  & Co.,  a 
great  discount  house,  with  liabilities  to  the  amount  of  upwards  of  five 
millions,  when  further  demands  for  gold  came  from  Scotland,  when 
large  calls  followed  from  Ireland  as  well,  when  tremendous  faOure 
succeeded  tremendous  failure,  and  the  utter  rotteimess  which  had  per- 
vaded the  commercial  world  became  apparent,  and  general  bankruptcy 
seemed  imminent — recourse  was  had,  tor  the  second  time,  to  the  pan- 
acea— suspension  of  the  Bank  Act  of  1844.  Government  authorized 
the  Bank  of  England  to  exceed  the  prescribed  limit  of  its  issues 
by  discounts  and  advances  %pon  approved  securities. 

This  authorization,  which  was  given  on  the  12th,  at  once  quieted 
the  public  mind ; but  there  was  this  notable  difference  between  the 
effects  of  the  first  suspension  of  the  act  in  1847  and  of  the.  present, 
that  whereas  in  that  year  the  mere  notice  of  suspension  had  operated 
as  a charm,  and  notes  to  the  amount  only  of  <£  400,000'  were  actually 
issued  in  excess  of  the  statutory  limit, — in  1857  the  bank  issued,  frt>m 
November  13th  to  the  end  of  the  month,  no  less  than  <£  6,776,000  oi 
notes  beyond  the  limit  (df  14,475,000)  fixed  by  the  act.t  Nor  did  the 
reverses  consequent  upon  fraudulent  financial  management  and  reck- 
less overtrading  end  with  the  allaying  of  the  general  panic.  Trade 
with  America  had  acquired  such  development  here  ana  on  the  conti- 
nent, in  Germany  especially,  that  failures  in  the  Hanse  Towns  and 
other  centres  of  commerce  brought  about  the  downfall  of  many 
English  houses  in  this  connection,  and,  superadded,  were  stoppagee 
of  large  firms  connected  with  the  Baltic  trade ; among  them  the 
Northumberland  and  Durham  Bank  for  three  millions  sterling — 
so  that  it  was  hardly  before  the  close  of  1858  that  the  collapse  o1 
dishonest  trading  and  fictitious  credit  was  complete,  and  commercial 
affairs  resumed  &eir  legitimate  course. 

We  have  said  that  the  crisis  came  upon  the  world  without  a noU 
of  warning,  and  remarked  that  the  consequences  of  the  financial 

* Not  long  aftorwtrdf  ft  itopped  parmait 

t Mow  raised  to  £ 15,C00,000. 
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€«rtliqiuike  which  shook  the  moneyed  institutions  of  America  to  their 
Use,  were  seyerely  felt  on  the  continent,  as  well  as  in  the  United 
Kingdom.  In  the  autnmn  of  1857,  (Aueust  17),  the  Bank  of  Eng- 
land entered  into  a negotiation  with  uie  East  India  Company  to 
npply  a million  in  specie  for  transmission  to  the  East.  At  tms  date 
the  bullion  held  was  <£  10,606,000,  the  reserve  «£  6,296,000,  and  the 
nte  of  discount  5|  per  cent.  By  the  8th  of  October,  the  bullion  had 
Men  to  <€9,751,000,  the  reserve  to  ^ 4,931,000,  and  discount  was 
nosed  to  6 per  cent.  On  the  12th,  the  rate  was  nused  to  7 per  cent., 
and  on  the  19th  to  8 per  cent.  By  this  time  the  bullion  had  sunk  to 
d 8,991,000,  and  the  reserve  to  <€  4,115,000.  At  Paris,  discount  had 
risen  to  7^,  and  at  Bhimbiirg  to  9 per  cent.  On  the  5th  of  November 
the  Bank  of  England  rai^  its  rate  to  the  latter  figure,  and  on  the 
9th,  to  10  per  cent ; whilst  the  Bank  of  France  raised  its  rates  to 
8, 9,  and  10  per  cent  for  one,  two,  and  three  months.  By  the  11th, 
tU  bullion  in  the  bank  was  reduc^  to  <£  6,666,000,  and  the  reserve 
to  d 1,462,000.  So  that  at  this  date  there  was  a decrease,  since  the 
middle  of  August,  of  about  four  millions  in  the  bullion,  and  of  close 
upon  five  millions  in  the  reserve.  As  soon  as  the  pressure  had  begun 
to  be  felt,  a great  demand  for  gold  on  American  account  had  set  in ; 
and  in  the  interval  between  this  period  and  the  rise  of  the  crisis  to 
panic  height,  large  amounts  of  specie  had  to  be  sent  to  Scotland 
tad  Ireland,  whilst  the  discounts  meantime  were  in  proportion  to 
the  magnitude  of  the  calls  for  assistance;  on  the  12th,  they  amounted 
to  d 2,373,000.  The  state  to  which  the  bank  was  reduced  on  the  even- 
ing of  this  eventful  Thursday,  when  the  act  was  suspended,  is  shown 
by  the  startling  fact  that  its  total  reserve  in  London  was  but  <£384,144, 
mid  at  its  branches,  only  <£  196,607  more.  The  bankers’  balances 
alone  against  it  on  this  very  evening  were  <£  5,458,000.  It  is  clear, 
therefore,  that  but  for  the  suspension  of  the  act  the  bank,  must  have 
stepped. 

We  present  the  views  takeii  at  the  time,  by  the  more  influential 
organs  of  public  opinion,  of  the  operation  of  the  Bank  Charter  Act, 
premising  that  they  concurred  in  approval  of  its  suspension.  The 
I^mes  observed : — 

On  the  merits  of  this  step  ” (the  suspension)  we  will  say  but 
little.  It  may  be  consistent  with  the  maxims  of  political  economy  to 
r^ulate  the  issae  of  notes  in  ordinary  times,  and  thus  to  check  rash 
speculation  and  the  embarkation  in  business  of  men  destitute  of  capi- 
tal, while  when  an  actual  dearth  of  money  prevails,  the  chief  banking 
institution  of  the  country  may  be  allowed  to  extend  its  issue  of  notes 
under  a public  guarantee.  But  if  such  is  to  be  the  principle  of  our 
monetary  system,  the  sooner  it  is  embodied  into  a law  the  better.  If 
the  bank  is  to  extend  its  legal  issue  of  notes  as  often  as  its  rate  of 
duconnt  is  necessaril/  raised  above  a certain  point,  then  an  Act  of 
Parliament  should  establish  the  practice  on  sound  and  intelligible 
principles.  The  commercial  interests  of  the  country  should  not  be 
subjected  to  a system  by  which  a law  is  obeyed  as  long  as  obedience 
is  easy,  and  temporarily  swept  away  as  often  as  pressure  or  panic 
supervenes.  The  houses  which,  in  1847  and  1857  have  stopped 
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pajment  before  the  relaxation  of  the  law,  may  well  complain  that^ 
while  they  have  been  crashed  by  the  operation  of  the  Bank  Charter 
Act,  others  not  more  solvent  or  of  higher  standing  than  themselves 
have  been  saved  by  the  suspension  of  it.” 

The  Da/Uy  News  remarked : — 

This  is  not  the  first  time  that  Ekoland  has  awoke  to  find  that 
she  has  been  slumbering  upon  an  incipient  earthquake.  We  are  too 
sincerely  grateful  for  the  escape  of  the  country  from  a great  danger  to 
entertain  any  feeling  of  animosity  towards  the  party  who,  whQst  act- 
ing, doubtless,  to  the  best  of  their  judgment,  have  labored  hard  to  close 
the  safety-valve ; but  we  must  teU  the  supporters  of  the  Bank  Charter 
Act  that  they  brought  the  nation,  even  so  recently  as  yesterday,  to 
the  verge  of  an  explosion  which  might  have  shMterc^  the  entire 
financial  edifice,  and  carried  deep  distress  into  thousands  of  house- 
holds.” 

The  comments  of  the  City-article  writer  in  the  Morning  Herald  are 
of  a more  hesitating  and  deliberative  character 

Whether,  by  any  alteration  in  the  law,  commerce  might  be  bene- 
fited, is  of  coarse  a matter  for  future  consideration.  The  committee 
appointed  to  investigate  this  question  have  not  yet  brought  their 
lal^rs  to  a conclusion.  Under  the  circumstatices,  Aerefore,  it  would 
be  impossible  for  ministers  to  rush  into  the  other  extreme,  and 
attempt,  or  even  appear  to  sanction,  a permanent  alteration  of  the 
law.” 

The  Morning  Chronicle  is  more  outspoken : — 

“ Even  a fortnight  since,  the  apearance  of  the  ministerial  letter  we 
publish  to-day  would  have  averted  many  catastrophes,  and  spared 

the  mercantile  community  a long  series  of  calamities But  the 

question  is  everywhere  asked,  why  was  the  remedy  withheld  so 
long  ? It  might  have  been  applied  in  time  to  save  the  Western 
Bank  of  Scotland,  the  City  of  Glasgow  Bank,  Messrs.  San- 
derson, and  many  other  firms  of  less  note,  but  whose  suspension 
will  involve  thousands  in  min.  The  delay  has  proved  most  disastrous 

to  all  the  commercial  interests  of  the  country By  the  bigoted 

partisans  of  the  act  of  1844,  the  violation  of  its  restrictive  enact- 
ments now  authorized  will  ^ regarded  as  something  like  a mortal 
sin The  only  peril  which  the  partisans  of  convertibility  an- 

te firom  any  relaxation  in  the  Bank  issues  is  that  of  a ^ ran  for 

SThis  was  the  bugbear  of  financial  theorists  during  the  early 
es  of  the  present  centuiy.  In  truth,  the  public  mmd  in  this 
country  has  outgrown  any  such  suicidal  tendency?’ 

The  commercial  atmosphere  having  been  cl*eared  by  the  monetaijr 
hurricane  of  1857,  a perioa  of  comparative  tranquOity  ensued.  The^ 
bank  rate  of  discount  was  not  reduced  below  5 per  cent,  until  the^ 
bullion  in  its  vaults  exceeded  £ 15,000,000 ; but,  generally  speaking, 
its  rate  was  moderate  throughout  1859  and  1860,  and,  with  the  ex-> 
ception  of  a rise  to  8 per  cent,  in  1861,  which  was  but  of  brief  dura^ 
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tioQ,  the  same  may  be  observed  of  that  year  and  of  1862.  Owing  to 
the  large  issues  of  paper  money  by  the  belligerent  governments  of 
the  North  and  Sonth^  bullion  soon  dis^peared  from  circulation  in  the 
warring  States,  and  floated  hither.  Hence  money  was  plentiful  and 
its  price  easy.  But  the  advantage  was  soon  more  than  counter^ 
balanced  by  the  monetary  derangement  ensuing  from  the  absence  of 
the  supply  of  cotton  from  the  TOuthem  States — itself  a consequence 
of  the  cii^  war  then  and  there  raging.  The  price  of  this  great  staple 
of  British  manufacture  rapidly  rose.  Supplies  had  to  be  sought  from 
new  sources,  and  had  to  be  paid  for  in  casn.  The  drain  which  then 
set  m,  and  the  apprehension  of  ever  speculation  excited  by  the  num- 
her  of  new  companies  forming  under  the  Limited  Liability  Act,  which 
came  into  operation  at  this  conjuncture,  caused  a general  uneasiness. 
This  state  of  feeling  commenced  in  the  fall  of  1863.  Between  this 
^ date  and  the  summer  of  1864  the  fluctuations  in  the  bank  rate  of  die* 
count  evidenced  the  feverish  condition  of  the  country.  On  one  occa- 
sion the  Bank  of  England  rsdsed  its  rate  twice  in  one  week,  from 
5 to  6,  and  then  to  7 per  cent.  This  was  in  the  winter  of  1863  ; and 
again  in  May,  1864,  it  raised  its  rate,  twice  in  one  week,  to  9.  In 
f^t,  the  rate  of  discount  during  this  period  was  continually  oscillat- 
ing. Similar  disturbance  of  the  money  market  was  manifested  in 
Trance  ; occasioned,  primarily,  by  the  American  civil  war,  and  the 
faflure  in  the  supply  of  cotton.  large  amounts  of  specie  were  drawn 
from  the  Bank  of  Francs,  which  raised  its  rate  of  discount  several 
times  concurrently  with  the  Bank  of  England,  and  to  the  same 
figure. 

‘^Already  in  March,  1864, writes  Mr.  Macleod,  “ the  number  of 
new  companies  formed  under  the  Limited  Liability  principle  gave 
great  uneasiness.  Up  to  that  time  it  appeared  there  were  263  compa- 
nies formed,  with  the  nominal  ^pital  of  78,135,000,  out  of  which 
27  were  banks,  and  15  discount  companies.  In  August,  1864,  the 
long-dated  acceptances  of  the  new  financial  companies  oeg^  to  press 
on  the  mai^et,  and  lay  the  foundation  of  the  crisis  of  1866.’’ 

On  the  20th  of  June,  1865,  ihe  rate  of  discount  reached  its  mini- 
mum, 3 per  cent  From  the  3rd  of  August  to  the  28th  of  September,* 
the  minimum  rate  of  discount  was  4 per  cent. ; on  the  28th  of  the 
same  month  it  was  raised  to  4J,  on  the  2nd  of  October  to  5,  on  the 
5th  to  6,  and  on  the  7th  to  7 per  cent — a rise  of  3 per  cent  in  nine 
days.  In  November  a drain  set  in  of  gold  to  Paris,  and  of  silver  to 
the  East.  The  bank  raised  its  rate  in  January  from  7 to  8.  At  the 
same  time,  the  Bank  of  France  raised  its  rate  from  4 to  5 per  cent. ; 
and  this  simultaneous  rise  seems  to  have  exercised  a healthy  influence 
upon  jobbers  and  speculators.  February  was  a period  of  intense 
perturbation  among  tbe  holders  of  miscellaneous  secuiities.  Some 
large  firms  engaged  in  raOway  contracts  suspended  payment.  Invest- 
ment became  unmarketable  which  a few  months  before  had  been 
eagerly'  sought  after,  and  the  public  scouted  concerns  which  had 
^floated”  readily  during  the  Limited  Liability  mania.  Suspicion 
everywhere  prevailed,  and  all  kinds  of  securities  were  thrown  upon 
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the  market  at  once.  The  editor  of  the  Baitrbb^s  MAOAznnB,  review- 
ing the  evente  of  the  previous  month,  pertinently  remarked  in  April, 
1866 

Company  winding-up  seems  likely  to  become  one  of  our  national 
institutions.  By  the  mere  force  of  circumstances  it  has,  for  nearly  all 

practical  j^rposes,  established  a court  of  its  own Many  weeks 

ago,  Lord  Koiolly  was  complaining  of  the  degree  to  which  this  par- 
ticular kind  of  business  was  stopping  the  way  for  everything  efse ; 
keeping  ordinary  suitors  waiting,  and  rendering  his  court  almost  un- 
availaole  for  its  proper  purpose  of  a court  of  original  jurisdiction  in 
Chancery.  If  tW  complaint  were  ^ell  founded  in  the  beginning  of 
January,  it  applies  with  infinitely  greater  force  in  the  middle  of  March. 
The  process  of  winnowing  company  wheat  from  company  chaff  has, 
during  that  period,  been  going  on  with  a regularity  and  rapimt^  entirely 
unexampled The  number  of  cases  in  which  once  promising  con- 

cerns are  now  going  through  the  Chancery  mill  is  quite  sufficient  to 
show  that  for  many  months  past  there  has  been  something  very  rotten 
in  the  state  of  Denmark.  Several  general  companies  for  pottery 
manufacture,  ship-building,  mining,  cork-cutting,  and  hotel-keeping 
have  figured  in  the  official  list ; and  last,  but  not  least,  that  gigantic 
example  of  directorial  mismanagement,  the  Joint-Stock  Discount 
Company.  . . Only  a very  slight  acquaintance  with  the  requirements 
of  the  money  market  was  necked  to  satisfy  any  one  that  the  creation 
of  companies  demanding  a hundred  millions  of  money  a year  could 
not  be  kept  up  for  ever.  Yet  there  were  those  who,  in  the  flush  of  a 
financial  fever,  were  ready  1o  maintain  this  or  any  other  equally  ab- 
surd proposition.” 

It  was  the  breAk-up  of  the  Joint-Stock  Discount  Company, 
mentioned  in  the  above  extract,  which  first  sounded  the  tocsin ; and 
the  alarm-bell  pealed  more  loudly  upon  the  stoppage  in  April  of 
Barnet’s  Bank,  at  Liverpool,  with  liabilities  of  three  and  a half 
millions.  • The  sounds  became  deeper  and  deeper  still,”  and  more 
and  more  ominous  of  fright  culminating  into  universal  panic.  On  the 
3rd  of  Mav,  1866,  the  bank  raised  its  discount  from  6 per  cent.,  the 
•quotation  mr  the  previous  month,  to  7 ; on  the  8th,  to  8 ; on  the  9th,  to 
9 ; and  on  the  10th  (which  brought  with  it  the  most  disastrous  failure 
that  ever  filled  the  city  with  panic  and  dread,  the  stoppage  of  the 
great  house  of  Overend,  Gurney  & Co.,  for  upwards  of  ten  millions 
sterling)  the  rate  was  raised  to  10  per  cent.  This  momentous  news 
was  omy  known  after  banking  hours  ; but  when  made  public  by  the 
papers  the  next  morning,  that  of  Friday,  the  11th,  the  scene  of  ex- 
citement which  then  took  place  is  said  to  have  thrown  all  previous 
wild  terrors  of  the  kind  into  the  background ; it  was,  said  the  Chan- 
cellor of  the  Exchequer,  next  evening  in  the  Souse,  declared  by  the 
oldest  inhabitants  of  the  City  to  have  been  without  a parallel. 

At  midday,”  writes  Mr.  Patterson, the  panic  was  at  its  height. 
Lombard  Street  was  actually  blocked  up  by  crowds  of  respectable 
persons  who  th rouged  the  aoors  of  the  banks  and  other  establish- 
ments. Lothbury,  Bartholomew  Lane,  and  the  adjoining  streets,  were 
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«Ifo  thronged  with  excited  knots  of  people.  While  depositors  mshed 
to  withdraw  their  mone7,  ^ body  of  onlookers  gathered  before  each 
bank  or  financial  establishment,  expecting  to  see  it  close  its  doors. 
Ereiy  one  was  on  the  alert  for  bad  news,  and  discussed  only  too 
fieely  the  dangers  which  threatened  the  various  establishments.  A 
list  of  the  shareholders  of  the  fallen  firm  of  Ovebbitd,  Gubney  & Co., 
published  at  the  high  price  of  one  shilling,  was  eagerly  bought  up  at 
6d.  The  penny  papers,  in  like  manner,  were  bonght  at  threepence 
—to  great  was  the  eagerness  to  learn  the  latest  news  or  rumors.  Con- 
sols were  unsaleable : no  one  mistrusted  their  value,  but  there  was 
no  currency  wherewith  to  purchase  them.  The  Bank  of  Ekqlan0 
itself  would  not  give  loans  upon  them.^*  * 

The  following  was  the  account  ^ven  by  the  Times,  in  its  impres- 
sion of  May  12th, ‘ 1866,  of  this  bewildering  scene  of  unreasoning 
fear,  immeasurably  idle, , hreflective  curiosity,  and  bitterly  painftu 
anxiety : — 

“ The  doors  of  the  most  respectable  banking  houses  were  besieged, 
more,  perhaps,  by  a mob  actuated  by  the.  strange  sympathy  which 
makes  and  keeps  a mob  together,  than  by  creators  of  the  banks ; 
and  throngs,  heaving  and  tumbling  about  Lombard  Street,  made  that 
narrow  thoroughfare  impassable.  The  excitement  on  all  sides  was 
such  as  has  not  been  witnessed  since  the  great  crisis  of  1825,  if  in- 
deed the  memory  of  the  few  survivors  who  shared  that  panic  can  be 
tmsted  when  they  compare  it  with  the  madness  of  yestei^y*.  Noth- 
ing had  happened  since  the  day  before  to  justify  such  a fear  as  was 
erery  where  shown.  B^or,  however,  like  the  false  woman  in  the 
Laureate^s  legend,  ^ ran  riot  amongst  the  noblest  names,'  and  left  no 
rotation  unassailed.  Each  man  exaggerated  the  suspicions  of  his 
neighbor ; and  until  a report,  at  that  time  unfounded,  was  circulated 
in  the  afternoon,  that  the  GU)vernment  had  authorized  the  bank 
directors  to  issue  notes  to  the  extent  of  five  millions  beyond  the  limit 
imposed  by  the  Bifiik  Charter  Act,  it  seemed  as  if  the  fears  and  dis- 
trust of  the  commercial  world  had  become  boundless.” 

This  ominous  day,  known  in  the  city  annals  as  Black  Friday,” 
is  thus  described  in  the  Revue  des  Deux  Mondes  by  M.  Wolowski, 
an  eminent  writer  on  banking  and  finance : — 

“The  11th  of  May  will  be  long  remembered  in  London;  it  was 
a day  of  distress  and  terror,  and  seemed  to  be  the  signal  of  general 
min.  No  one  was  sure  of  any  one  else,  or  of  himself,  the  moment  it 
became  known  that  the  great  house  had  closed  its  doors.  It  was  by 
hundreds  of  millions  that  the  engagements  of  that  gigantic  financiu 
firm,  whose  fall  made  the  very  ground  tremble,  were  counted.  The 
settlement  of  a great  portion  of  the  commerce  of  the  world  is  con- 
centrated in  England  ; the  settlement  of  the  commerce  of  England 
was  concentrated  in  the  City ; and  the  house  of  Ovkrbnd,  Gttrney, 
k Go.,  held  one  of  the  foremost  places  among  the  small  number  of 
establishments  in  whose  houses  is  the  settlement  of  the  commerce  of 
the  City.  For  a long  time  it  enjoyed  immense  credit ; it  disposed  of 

* PATTlRSOlfs  Science  of  Finance,  p 2;0. 


Digitized  by  v^ooQle 


94G 


History  and  Primci^  af  Bamkirng, 


enormous  securities ; a renown  more  than  European  had  multiplied 
the  number  of  its  customers,  and  augmented  the  amount  of  deposits 
confided  to  it.  Thus,  the  fatal  Friday  which  witnessed  the.  disastei 
continues  to  be  popularly  known  as  the  ^ Overend  Friday.’  ” 

Sensational  writing  hsus  inyaded  every  province  of  our  literature, 
and  no  wonder  that  the  swelling  hyperTOles  of  romance  should  be 
used  to  typify  the  magnitude  of  disasters  which  have  been  occasioned 
by  carrying  imagination  and  the  iqnMfaJtam  spiriUof  speculation  intc 
the  domain  which  ought  by  right  to  beloug  to  sober  calculation  alone 
Homelier  language,  however,  even  a familiar  and  evmry>da} 
character,  is  often  more  suggestive,  more  pregnant  with  meaning 
and  presents  the  tnfe  consequences  of  a momentous  event  more  full} 
and  vividly  to  the  mind  than  rounded  periods  or  ornate  phrases 
and  when  we  find  it  stated  in  a monthly  publication,  already  quoted 
that  the  only  word  that  can  give  an  adequate  idea  of  the  extern 
of  the  collapse  is  the  significant  word  ^ Crash,’  ” we  feel  the  truth  o 
the  assertion,  and  the  thorough  comprehensiveness  of  the  idiomati( 
word.  The  writer  goes  on  to  say  : “A  greater  crash  has  never  takei 
place  in  any  one  week  in  any  country  in  the  world.  Looking  at  th< 
list  of  suspensions,  it  will! be  seen  that  their  business  ramificationi 
are  more  than  European.  More  or  less  they  embrace  all  the  fou 
quarters  of  the  world,  and  we  have  yet  to  feel  the  reaction  from  tk 
effect  which  the  news  will  produce  as  it  extends  from  point  to  point. 

The  fever  was  at  its  height,  the  crisis  had  set  in,  and,  for  the  thin 
time,  suspension  of  the  Bank  Charter  Act  wrought  the  cure.  In  repl; 
to  the  questions  certain  to  be  asked  in  thtf  House  of  Commotes  oi 
emergencies  of  the  kind,  the  Chancellor  of  the  Exchequer  said : — 

I stated  in  the  commencement  of  the  evening  that  representation 
had  been  made  to  me  from  quarters  of  the  greatest  influence  an( 
credit  with  respect  to  the  extraordinary  state  of  the  market,  and  th 
distress  prevailing  in  the  City  to-day.  I stated  that  those  represents 
tions  had  come  from  ^ntlemen  representing  in  p^ticnlar  the  privat 
banks  of  London,  an$  I expected  that  I should  shortly  have  receive 
similar  r^resentations  from  those  connected  with  the  joint-stocl 
banks.  Those  representations  I have  received  accordingly,  and  the; 
were  pressed  even  more  earnestly  and  urgently  than  I anticipatec 
I stated  also,  at  the  time  when  1 had  the  honor  of  addressing  th 
House,  that  ^e  effects  of  the  day’s  proceedings  through  the  Baki 
OF  England  had  not  been  fully  given  to  us.  Since  &en  we  hav 
become  acquainted  with  them,  and  we  find  that  the  bank,  through 
desire  to  extend  relief,  has  raised  its  loans  and  discounts  to-day  to 
sum  of  something  more  than  4,000,000.  The  effect  of  that  laig 
accommodation  was  to  reduce  the  reserves  of  the  bank  to  a sum  nc 
very  far  short  of  ^3,000,000  of  money.  Under  these  circumstance4 
as  far  as  the  facts  are  known,  and  there  being  no  reason  to  believ 
that  any  great  change  has  occurred  in  the  state  of  things,  the  estimal 
is  sufficiently  accurate  for  all  practical  purposes,  we  find  the  ban 
reserves  reduced  in  a single  day  from  a sum  approaching  dt  6,000,00 
to  a little  exceeding  £ 3,000,000.  The  Government  have  felt  tha 


Digitized  by  v^ooQle 


947 


The  Panics  qf  1857  and  of  1866. 

thtt  is  a state  of  things  which,  combined  with  the  public  feeling,  calls 
for  intenrention  on  their  part  We  hare  taken  the  opportnnity  during 
the  erening  of  considering  the  state  of  the  facts,  and  the  result  has 
been  that  we  have  addressed  a letter  to  the  governor  and  deputy-gov- 
eraor  of  the  bank,  substantially  the  same  a^Vas  addressed  to  those 
hi^  officars  in  1847  and  1857.  That  is  to  say,  if  the  proceed- 
ing upon  its  usual  prudent  rules  of  administration,  shall  find  occasion 
to  make  such  advances  from  the  issue  department  as  shall  exceed  the 
Mmits  aUowed  by  law,  we  recommend  that  they  should  not  hesitate 
to  make  that  issue,  and  we  undertake  to  make  immediate  application 
to  pariiament  for  ito  sanction.  (Cheers.)  There  are  other  points  of 
detail,  but  that  is  the  substance  of  the  letter  which  shall  be  in  the 
hands,  of  the  governor  and  deputy-governor  of  the  bank  to-morrow, 
and  which  1 earnestly  hope  mav  have  the  effect  of  allaying  the  feel- 
ing of  uneasiness  which  prevails  in  the  country,  especially  as  it  does 
not  arise  from  any  general  unsoundness  in  the  condition  of  our  com- 
mercial relations,  but  only  from  causes  of  a peculiar  and  specific 
• character.  In  that  respect  we  are  able  to  draw  a favorable  distinction 
between  the  present  crisis  and  others  in  former  times ; but  there  is 
also  another  wtinction,  and  that  is  the  extraordinary  rapidity  with 
which  the  crisis  has  come  upon  us,  and  which  has  prevented  the 
adoption  of  measures  which  otherwise  would  have  been  taken  for  its 
reH^.  We  have  not,  however,  hesitated  to  act,  to  address  ourselves 
to  the  subject  with  all  the  means  in  our  power,  and  we  trust  that  our 
proceedings  will  meet  with  the  approbation  of  Parliament.’’  (Cheers.) 

The  foregoiu  took  place  on  the  evening  of  the  1 1th  Hay  ; and  on 
the  17th  the  Chancellor  was  again  interrogated  as  follows  : — 

Captain  Guidlky  asked  the  Chancellor  of  the  Exchequer — 

“ Whether  he  was  aware  that  the  Directors  of  the  Bank  of  Eng- 
land had  declined  to  make  advances  upon  the  lodgment  of  Govern- 
ment securities,  on  the  ground  that  they  ought  to  be  realized ; and 
whether  he  considered  the  directors  had  complied  with  the  express 
vnderstanding  that  they,  on  getting  permission  to  increase  the  issue 
of  bank  notes,  were  to  afford  accommodation  to  bankers  and  mer- 
chants.” 

Mr.  Wyld  asked  the  Chancellor  of  the  Exchequer — 

If  it  were  true  that  the  Bank  of  England  had  refused  to  make 
advances  on  consols,  and  had  otherwise  neglected  to  give  to  mer- 
chants, bankers,  and  others,  the  accommodation  not  only  implied,  but 
expressed,  when  they  obtained  power  to  increase  their  issue  of  notes.” 

The  Chancellor  of  the  Exchequer : 

^^It  may  be  convenient  that,  in  answering  the  questions  of  the  hon. 
members,  I should  combine  them  together,  as  they  are  so  nearly  akin. 
In  the  first  place,  I may  say  that  I have  not  received  complaints 
from  any  persons  who  consider  themselves  aggrieved  by  the  conduct 
of  the  Bank  of  England.  At  the  same  time,  certain  rumors  have 
gone  abroad,  and  it  is  in  resect  of  those  rumors,  as  embodied  in  the 
questions  of  the  hon.  menders,  that  I give  my  reply.  The  two 
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poiDtB  principally  raised  are  these.  First,  whether  I am  aware  that 
the  Directors  of  the  Bank  of  England  have  declined  to  make  ad« 
▼ances  upon  the  lodgment  of  Government  securities,  on  the  ground 
that  they  ought  to  realised ; and  secondly,  whether  1 am  of  opin- 
ion that  the  directors  iRive  complied  with  the  express  imderstanaing 
that  they,  on  getting  permission  to  increase  the  issue  of  bank  notes,' 
were  to  afford  accommodation  to  bankers  and  merchants.  1 think 
these  questions  have  been  Very  opportunely  put,  because  they  enable 
me  to  remove  a mis^prehension  tWt  has  got  abroad,  and  which  ap- 
pears, from  all  that  I can  see,  to  have  taken  possession,  to  a certain 
extent,  of  the  public  mind.  The  misapprehension  refers  equally  to 
the  subject  of  advances  upon  bills  and  discounting  of  bills,  and  to  ad- 
vances upon  Government  securities.  The  best  account  that  can  be 
given  of  the  operations  of  the  Bank  of  England  with  regard  to 
these  two  great  branches  of  banking,  is  to  state  the  figures  relating  to 
them,  and  I think  it  will  be  found  on  referring  to  them  that  the  Bank 
OF  England  has  not  refused  to  make  advances  on  Government  secu- 
rities. These  figures  are  as  follows: — The  advances  made  by  the 
Bank  of  England  on  Government  securities  on  Friday,  the  day 
of  the  panic,  amounted  to  <€919,000,  on  Saturday  to  <€747,000,  and 
on  three  subsequent  days  various  amounts,  m^ing  up  the  total 
amount  advanced  on  these  securities, . in  five  days,  to  <€2,874,000. 
(Hear,  hear.)  Then  with  regard  to  the  accommowtion  of  commerce 
in  general,  the  best  measure  that  can  be  given  of  the  manner  in  which 
the  Bank  has  exercised  its  functions  is  shown  in  this— that  it  has 
made  advances  upon  bills  and  has  discounted  bills  to  the  extent  of 
<€9,350,000,  making  a total  of  advances  and.  discounts  in  five  days  of 
<€12,225,000.  (Hear,  hear.)  Looking  at  these  figures,  I do  not 
think  that  a vgry  strong  prima  facie  case  has  been  made  out  of 
the  bank  having  declined  to  afford  to  commerce  the  accommodation 
it  should  have  given,  but  it  is  only  due  to  the  bank  that  I should 
point  out  certain  words  in  the  letter  of  Government  which  were 
expressly  intended  to  serve  as  a notice  to  the  world  that  the  Bank 
of  England  was  not  to  be  expected,  in  the  then  circumstances 
of  difficulty,  to  depart  from  all  rules  of  caution.  The  conditional 
promise  made  in  the  letter,  signed  by  the  First  Minister  and  myself, 
was  a promise  to  apply  to  Parfiament  for  its  sanction,  in  case  it  should 
happen  that  necessity  should  require  the  bank,  for  the  pnrpose  of 
making  advances  and  discounting  bills,  to  issue  notes  beyond  the  limil 
fixed  by  law,  subject  to  the  restriction  that  the  bank  was  not  to  give 
to  everybody  everything  that  was  asked,  but  that  it  should  be  gov< 
emed  by  those  prudent  rules  of  caution  by  which  it  was  generally 
guided.  That  was  a very  important  limitation,  and  it  reserved,  I 
think,  entirely,  as  it  was  meant  to  do,  the  discretion  of  the  gentlemen 
of  the  Bank  of  England,  in  whom  we  have  every  reason  to  place 
confidence.  With  regard  to  the  Government  securities  and  othei 
points,  the  foundation  upon  which  the  rumors  rest  is  of  the  slight- 
est possible  nature.  I cannot  find  that  there  any  possible  ground 
for  supposing  that  any  limit  was  placed  by  the  bank  on  its  advances 
on  securities,  either  upon  Friday,  the  day  of  the  severest  pressure,  oi 
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upon  Saturday^  which  was  also  a critical  day ; but  on  Monday,  when 
toe  panic  began  to  subside,  and  when  Government  securities  were 
brought  to  the  bank  for  advances,  the  bai^  directors  suggested,  in 
rarions  instances,  to  the  holders  of  those  secarities,  that  it  would  be 
better  for  them  to  try  the  open  market  and  to  realize  for  themselves. 
(Hear,  hear.)  In  consequence  of  that  view — ^in  my  opinion,  not  an 
unreasonable  one  on  the  part  of  the  directors  of  the  nank — certain 
sales  of  secnrities  were  effected.  These  sales,  I believe,  were  effected, 
bj  one,  two,  or  three  persons  only ; and  whenever  representations 
were  made  to  the  bank  that  sales  could  not  be  made — meaning,  I 
presume,  thereby,  without  serious  loss — ^the  bank  met  all  the  reason- 
able demands  of  parties.  With  respect  to  other  kinds  of  accommo- 
datifn,  commercial  accommodation  strictly  so  called,  I have  not  been 
able  to  discover,  nor  are  the  authorities  at  the  bank  aware  of  any 
other  ground  for  the  rumors  existing  than  the  circumstance  that  ap- 
plications did  arise  from  one  or  two  quarters,  not  for  an  amount  of 
discount  to  a given  limit,  but  for  an  unlimited  amount  of  discount  to 
be  made  use  of  |n  case  necessity  should  arise.  The  Directors  of  the 
Bank  of  Engi^and  did  not  consider  that  their  duty  compelled  them 
to  accede  to  such  demands,  and  as  far  as  1 ain  able  to  judge,  I think 
that,  under  the  circumstances  of  the  times,  they  acted  wisely  in  giving 
no  engagement  to  meet  an  unlimited  amount  of  discount.  That,  I 
believe,  to  be  the  sole  foundation  for  the  rumors  which  are  abroad. 
I think  the  explanation  I have  given  is  one  which  the  House  will  be 
glad  to  receive,  and  I believe  that  the  authentic  figures  which,  I have 
stated  to  the  House  will  do  more  than  any  mere  verbal  statement  to 
explain  the  liberal,  yet  judicious  manner  in  which  the  operations  of 
the  Baick  of  England  are  conducted  at  critical  perioas.  I hope 
the  effect  of  such  copimunications  will  be  that  all  that  hereafter  trans- 
pires with  respect  to  the  state  of  the  bank  will  tend  not  to  disturb, 
bat  further  to  compose  the  public  mind."  (Cheers.) 

Annexed  is  the  correspondence  which  passed  between  the  govern- 
ment and  the  bank  on  this  momentous  occasion : 


^^Bank  of  England,  May  il,  1866. 

“ Sir  : 

We  consider  it  to  be  our  duty  to  lay  before  the  government  the 
ftcts  relathig  to  the  extraordinaiy  demands  for  assistance  which  have 
been  made  upon  the  Bank  of  England  to-day,  in  consequence  of 
the  fafliire  of  Messrs.  Ovebbnd,  Gurney  Co. 

We  have  advanced  to  the  bankers,  bill  brokers,  and  merchants  in 
London,  during  the  day,  upwards  of  four  millions  sterling,  upon  the 
security  of  government  stock  and  bills  of  exchange — an  unprecedented 
warn  to  lend  in  one  day,  and  which,  therefore,  we  suppos^  would  be 
suffieieiit  to  meet  all  their  requirements,  although  ^e  proportion  of 
this  sum  which  may  have  been  sent  to  the  country  must  materially 
affect  the  question,  t 

^We  commenced  this  morning  with  a reserve  of  d65‘727,000, 
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which  has  been  drawn  upon  so  largely  that  we  cannot  ealcnlate  npon 
having  so  much  as  <€  3,000,000  this  evening,  making  a fair  allowance 
for  what  may  be  remaining  at  the  branches. 

*'We  have  not  refused  any  legitimate  application  for  assistance, 
and  unless  the  money  taken  from  the  bank  is  entirely  withdrawn 
from  circulation,  there  is  no  reason  to  suppose  that  this  reserve  is 
insufficient. 

We  have  the  honor  to  be,  sir, 


Your  obedient  servants, 
“ H.  L.  Hollaih),  Governor. 


Thomas  Newmah  Hunt,  Deputy-Governor 


The  Right  Hon.  the  Chancellor  of  the  Exchequer,  M.  P." 


To  the  Governor  and  Depvdy-Governor  qf  the  Bank  oX  England. 

Downing  Street,  11th  May,  1866. 

Gentlemen, 

We  have  the  honor  to  acknowledge  the  receipt  of  your  letter  o 
this  day  to  the  GhanceUor  of  the  Exchequer,  in  which  you  state  th< 
course  of  action  at  the  Bank  of  England,  under  the  circumstancei 
of  sudden  anxiety  which  have  arisen  since  the  stoppage  of  Messrs 
OvEREND,  Gurney  & Go.,  limited,  yesterday. 

^^We  learn  with  regret  that  the  bank  reserve,  which  stood  a 
recently  as  last  night  at  a sum  of  about  five  millions  and  three  quai 
ters,  has  been  reduced  in  a single  day  by  the  liberal  answer  of  th 
bank  to  the  demands  of  commerce  during  the  hours  of  business,  axi< 
by  its  great  anxiety  to  avert*  disaster,  to  little  more  than  half  ths 
amount,  or  a sum  (actual  for  London  and  estimated  for  the  branclief 
not  greatly  exceeding  three  millions. 

^^The  accounts  and  representations  which  have  reached  be 
Mtgesty’s  government  during  the  day  exhibit  the  state  of  thinM  i 
the  city  as  one  of  extraordinary  distress  and  apprehension.  lnaee< 
deputations,  composed  of  persons  of  the  greatest  weight  and  inflaenc4 
and  representing  alike  the  private  and  joint-stock  banks  of  Londoi 
have  presented  themselves  in  Downing  street,  and  have  urged,  wit 
unanimity  and  with  earnestness,  the  necessity  of  some  interventic 
on  the  part  of  the  State,  to  allay  the  anxiety  which  prevails,  an 
which  appears  to  have  amounted,  through  great  part  of  the  day,  i 
absolute  panic. 

There  are  some  important  points  in  which  the  pi;cs6nt  crisis  diffe 
from  those  of  1847  and  1857.  Those  periods  were  periods  of  merca: 
tile  distress,  but  the  vital  consideration  of  banking  credit  does  n< 
appear  to  have  been  involved  in  them,  as  it  is  in  the  present  crisis. 

Again,  the  course  of  affairs  was  comparatively  slow  and  mea 
ured,  whereas  the  shock  has  in  this  instance  arriv^  with  an  inteni 


Digitized  by  v^ooQle 


The  Panics  qf  1857  and  of  1866. 


961 


rapidity,  and  the  opportonity  for  deliberation  is  narrowed  in  propor- 
rtioD.  I^tly,  the  reserve  of  the  Baitk  of  England  has  snffered  a 
dimiinition  without  precedent  relatively  to  the  time  in  which  it  has 
been  brought  'about,  and  in  view  especially  of  this  circumstance  her 
Majes^s  ^vemment  cannot  doubt  that  it  is  their  duty  ’to  adopt, 
without  d^y,.  the  measures  which  seem  to  them  best  calculated  to 
compose  the  public  mind,  and  to  arrest  the  calamities  which  may 
threaten  trade  and  industry.  If,  then,  the  directors  of  the  Bank  of 
England,  proceeding  upon  the  prudent  rules  of  action  by  which 
their  administration  is  usually  governed,  shall  find  that,  in  order  to 
meet  the  wants  of  legitimate  commerce,  it  be  requisite  to  extend  their 
diBeoants  and  advances  upon  approv^  securities,  so  as  to  require 
issues  of  notes  beyond  the  limits  fixed  by  law,  her  Majesty’s  Govern- 
ment teeommend  that  this  necessity  should  be  met  immediately  upon 
its  oceorrence,  And  in  that  event  they  wiU  not  fail  to  make  appfication 
to  Pariiament  for  its  sanction. 

No  such  .discount  or  advance,  however,  should  be  granted  at  a 
rate  of  interest  less  than  10  per  cent.,  and  her  Majesty ^s  Government 
reserve  it  to  themselves  to  recommend,  if  they  should  see  fit,  the  im- 
position of  a higher  rate.  After  deduction  by  the  bank  of  whatever 
it  may  consider  to  be  a fair  charge  for  its  risk,  expense,  and  trouble, 
the  profits  of  these  advances  will  accrue  to  the  public. 

“ We  have  the  honor  to  be,  gentlemen. 

Your  obedient  Servants, 

(Signed)  Bussell.  • 

. W.  E.  Gladstone.” 

The  official  correspondence  is  completed  by  the  foUowing  letter 
and  accompanying  resolutions : — 

To  the  Rigfit  Hon.  Earl  Bussed  and  the  Bight  Hon,  W.  E. 
Gladstone,  M,  P. 

Bank  of  England,  May  12. 

My  Lond  and  Sir; 

HaTing  laid  before  the  court  of  directors  the  letter  received  from 
you  yeeterday  with  resect  to  a further  issue  of  notes,  if  necessary, 
beyond  the  limit  affixed  by  the  act  of  1844,  we  have  now  the  honor 
to  enclose  a copy  of  the  resolutions  of  the  court  thereupon. 

We  have  the  honor  to  be,  my  Lord  and  Sif, 

Your  most  obedient  servants, 

H.  L.  Holland,  Governor, 

Thos.  N.  Hunt,  Beput^-Govemor. 

<<  ( Copy  qf  BesdhUions  Enclosed,) 

At  a conrt  of  Directors  of  the  bank,  on  Saturday  the  12th  of 
May,  1866^ 

^^Besdhced, — That  the  governors  be  requested  to  inform  the  First 
Lord  of  the  Treasury  and  the  Chancellor  of  the  Exchequer  that  the 
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court  is  prepared  to  act  in  conformity  with  the  letter  adressed  to  them 
yesterday. 

Besoi/vedj — ^That  the  minimum  rate  of  discount  on  bills  not  having 
more  than  ninety-five  days  to  run  be  raised  from  9 to  *10  per  cent. 

“ Hammond  Chubb,  SocretaryJ' 


The  announcement  of  the  suspension  of  the  Bank  Charter  Act  of 
1844,  for  the  third  time  operated  like  a*  charm.  Mr.  Maclbod  winds 
up  his  account  of  the  crisis  as  follows : 

^^The  bank  raised  its  rate  to  10  per  cent.,  and  everything  was 
calmed  down ; and  subsequently  to  this  some  other  stoppages  took 
place,  yet  the  knowledge  that  the  bank  bad  power  to  make  advances 
on  go^  securitieB  abated  the  panic.  . . . The  sum  that  was  paid 

away  during  the  panic  can  probably  never  be  known,  but  it  was 
something  perfectly  fabulous.  It  has  been  said,  though,  of  course  we 
know  not  on  what  authority,  that  one  great  bank  ^one  paid  away 
c£  2,000,000  in  six  hours.” 

Mr.  Patterson  observes  in  his  work  On  Finance”  : — 

It  was  midnight  before  the  announcement  was  made.  In  the  in- 
terview which  the  deputation  from  the  bank/ had  with  the  Chancelloi 
of  the  Exchequer,  the  necessity  of  suspending  the  act  was  urge<] 
upon  the  Government  by  all  present,  except  the  representative  of  the 
Bank  of  England.  This  was  mere  bravado  on  the  part  of  th< 
Bank.  The  other  banks  could  have  shut  it  up  at  once,  simply  b} 
withdrawing  the  reserves  which  they  keep  at  the  Bank.  Inde^,  om 
of  the  representatives  of  the  joint-stock  banks  is  reported  to  hav< 
said  plainly,  addressing  the  Bank’s  representative,  ^ I can  draw  i 
couple  of  cheques  to-monow  morning  which  will  shut  you  up  a 
once.’  The  Bank  Directors  knew  this  quite  well ; but  they  knev 
also  that  they  could  indulge  in  bravado  safely,  as  it  was  perfectlj 
certain  that  the  Bank  Act  must  be  suspended.  . . . The  effec 

of  the  announcement  of  the  suspension  of  the  Bank  Act  was  s< 
salutary  that  next  day  (Saturday)  it  was  ^nerally  thought  that  th 
crisis  was  at  an  end.  But,  as  became  visible  in  a day  or  two,  th< 
crisis  was  not  at  an  end — the  panic  revived.  Large  conunercia 
failures  began,  imperiling  the  banks  which  held  the  bills  of  the  fallei 
merchants ; the  ^ bearing  ’ ojMrations  went  on ; a run  for  deposits  wa 
kept  up  on  several  of  the’ l^ks.  It  was  impossible  for  these  es 
taUishments  to  convert  their  securities  into  bank  notes  in  sufficien 
amount  to  meet  the  run  upon  them.  After  paying  out  50  per  cent,  c 
its  deposits  in  cash,  the  Bank  of  London  (a  substantially  solven 
establishment)  had  to  stop;  as  almost  every  bank  in  like  circum 
stances  must  do.  When  the  Bank  of  London  stopped,  the  CoF 
30LIDATED  Bank  camc  to  the  rescue.  . . . But  as  the  CoKsou 

DATED  Bank  did  not  engage  to  take  over  the  ^ acceptances  ’ of  th 
Bank  of  London,  the  le^lity  of  the  arrangements  between  the  tw 
banks  was  challenged,  and  the  Consolidated  Bank  was  threatene 
with  a suit  in  Chaticery..  ...  In  these  circumstances  the  Coi 
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SOLIDATEB  Bank  WAS  Unable  to  meet  the  run  upon  it;  and  after  pay- 
^ iog  out  a large  sum  to  the  depositors  of  the  Bank  of  London  as 
well  as  its  own  during  a struggle  of  three  days,  it  closed  its  doors. 
After  a still  longer  struggle — and  mainly  in  consequence  of  a lying 
telegram  sent  from  this  country  to  Bombay,  announcing  its  failure — 
the  Aosa  and  Masterman^s  Bank  was  likewise  compelled  to 
saspend  payment. 

“ Contemplate  the  magnitude  of  the  disaster.  Ovkrend,  Gurney 
k Co.,  the  oldest  and  most  powerful  discount-house  in  the  kingdom — 
the  English  Joint-Stock  Bank,  which  fell  because  a large  portion 
of  its  deposits  was  locked  up  in  the  stoppage  of  Overend  & Co. — 
the  Imperial  Mercantile  Credit  Company,  the  European 
Bank,  the  Bank  of  London,  the  Consolidated  Bank,  and  the 
Agra  & Mastermans,  with  its  wide-spread  connections,  were 
wrecked  during  that  terrible  season  of  panic.  All  three — the 
Bank  of  London,  the  Consolidated  Bank,  and  the  Agra  & 
Masterman’s — were  perfectly  solvent  establishments ; *and  the  two 
latter  subsequently  resumed  business.  Their  suspension  (which  was 
only  momentary  in  the  case  of  the  Consolidated  Bank)  was  caused 
not  by  a want  of  assets,  but  from  the  impossibility  of  converting  their 
assets  into  currency  (^ank  of  England  notes),  in  order  to  meet  the 
unusual  demand  upon  them.” 

— Patterson^a  Science  of  Finance,  pp.  237-239. 

The  several  panics  that  have  occurred  have  originated,  or  are  sup- 
posed to  have  originated,  in  as  many  distinct  causes.  Thus,  the 
panic  of  1825  has  been  ascribed  to  anticipated  profits  on  working 
foreign  mines ; that  of  1836  chiefly  to  the  rapid  extension  of  joint- 
stock  banks ; that  of  1847  to  excessive  railway  undertakings ; that 
of  1857  to  reckless  over-trading;  and  the  last,  that  of  1866  (mainly 
due  to  a mistaken  estimate  of  the  advantages  of  the  Limited  Liability 
Act,  which  led  to  the  too  rapid  formation  of  financial  companies),  has 
been  styled  a “ banking  panic.”  But,  although  it  be  true  that  each 
crisis  of  the  kind  is  in  large  part  produced  by  a distinct  proximate 
eause,  yet  the  pi^imary  cause  of  each  and  all  is  inordinate  speculation 
begotten  of  the  lust  of  gold.  Men  are  in  haste  to  be  rich.  This  is 
no  new  thing.  It  has  been  observable  in  all  times  and  in  all  coun- 
tries. But  the  fact  is  more  patent  now  than  ever.  Men  live,  as  they 
journey,  at  railroad  pace.  So  long  as  appearances  can  be  kept  up 
they  “lay  the  flattering  unction  to  their  souls”  that  some  lucky  hit 
will  make  all  right.  Honesty  gives  place  to  expediency.  Shifts, 
evasions,  trickery  undermine  the  moral  sense,  and  grow  into  con- 
firmed liabits.  The  shams  of  private  life  are  transported  into  men^s 
public  business.  To  seem  is  to  be.  Existence  is  undervalued  unless 
men  can  grow  to  what  they  seem  ” as  respects  wealth,  that  is ; or, 
at  least,  can  manage  to  make  their  “ Brummagem  lacquer”  look  like 
gold.  Hence  petty  frauds  develop  into  gigantic  swindles.  Covet- 
ousness— a maddening  desire  to  bound  at  once,  say,  from  competence 
to  lichee — hurries  the  flies  into  the  meshes  cunningly  woven  for  them, 
and  the  weak  become  the  victims. 
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The  disclosTires  elicited  by  the  Select  Committee  of  the  House  of 
Commons  (appointed,  after  the  panic  of  1857,  to  inquire  into  the 
operation  of  the  Bank  Act  of  1844),  and  published  in  their  report 
issued  the  succeeding  year,  show,  so  instructively,  the  mechanism  of 
the  bubble-blowing,”  whose  brilliant  but  evanescent  colors  dazzle 
and  bewilder  the  public  eye  so  as  to  cheat  the  multitude  into  a belief 
of  the  airy  nothings  being  globes  of  solid  metal,  that  we  quote 
largely  from  its  warning  pages.  It  is  to  be  regretted  that  a like 
inquiry  was  not  instituted  after  the  panic  of  1866.  Revelations  of 
even  more  startling  character  would,  most  probably,  have  been*  ihe 
result.  Tbe  exposure  of  the  machinery  of  commercial  fraud,  of 
banking  incapacity,  and  of  general  gullibility  which  we  proceed  to 
extract,  will,  however,  apply,  mutaiis  mutandis j to  every  monetary 
crisis  yet  recorded ; and  affords  far  too  valuable  a lesson  to  be  omit- 
ted. The  committee,  then,  report  as  follows  : 

“ The  first  occurrence  in  this  country  which  caused  alarm,  was  the 
failure  of  the  house  of  Macdonald  & Co.,  of  Glasgow  and  Lfondon, 
which  took  place  in  October,  and  was  accompanied  by  the  failures  of 
Monteith  & Co.,  and  Wallace  & Co.,  of  Glasgow.  The  house 
of  Macdonald  employed  a great  many  work-people  in  sewing  mus- 
lin goods  for  the  home  trade  and  for  the  American  market,  and  this 
they  carried  on  to  a very  large  extent.  They  had  been  in  fair  credit 
till  very  nearly  the  time  of  their  failure,  but  shortly  before  that  period 
they  are  described  as  having  given  out  that  they  had  changed  their 
mode  of  doing  business,  for  the  purpose  of  embracing  a wider  field. 
This,  however,  is  represented  as  having  been  a deception,  intended  to 
cover  a system  to  which  they  had  recourse  qf  drcnoing  fictitious  biUsy  and 
to  give  to  those  bills  the  appearance  of  genuine  business  transactions. 

From  the  records  of  the  public  tribunals,  it  appears  that  a very 
considerable  number  of  persons  (one  of  the  partners  is  said  to  have 
admitted  as  many  as  seventy-five)  in  London  and  other  places,  were 
employed  by  this  firm,  for  a smaU  commissiony  to  put  their  names  to 
fictitious  bills,  which  were  then  discounted,  a large  proportion  of  them 
in  Glasgow ; and  when  the  house  of  Macdonald  failed,  it  was  found 
to  be  indebted  to  the  Western  Bank  «£  422,000. 

“ For  a general  review  of  the  failures  which  occurred  in  England 
your  conunittee  have  been  indebted  to  Mr.  Coleman  and  to  Mr. 
Ball,  of  the  firm  of  ‘Messrs.  Quilter  & Ball,  both  eminent 
accountants  in  London.  These  gentlemen  do  not  profess  to  have 
studied  abstruse  questions  of  currency ; they  do  not  represent  them- 
selves as  particularly  conversant  with  the  operafion  of  the  act  of 
1844.  They,  however,  assign  what  appears  to  your  committee  an 
adequate  cause  for  the  recent  commercial  crisis.  Availing  themselves 
of  tneir  experience  in  1847,  the  affsirs  of  which  have  now  been 
finally  closed,  to  illustrate  the  transactions  of  1857,  which  still 
appear  in  estimate,  and  are  therefore  liable  to  correction,  they  ascribe 
the  calamities  of  both  periods  to  the  same  principal  cause,  viz.,  the 
great  abuse  of  credif  and  consequent  over-trading.  They  notice  also 
this  difference  between  the  two  periods : many  of  the  houses  which 
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fell  in  1847,  they  saj,  had  once  been  wealthy,  bat  had  long  ceased  to 
be  80.  Those  of  1857  had,  with  few  exceptions,  never  possessed 
adequate  capital,  but  carried  on  extensive  transactions  by  fictitious 
credit.  In  1847,  for  example,  one  house,  which  had  been  originally 
wealthy,  failed,  with  liabilities  amounting,  in  the  whole,  to  upwards 
of  £ 1,800,000,  of  which  not  quite  d.  1,000,000  were  to  be  paid  by 
other  parties,  leaving  more  than  d 800,000  the  direct  liabilities  of  the 
house.  The  capital,  as  represented  in  their  books  at  the  time  of  sus- 
pension, was  d 215,000,  and  the  assets,  according  to  their  own  valua- 
tion, d 800,000,  or  nearly  sufficient  to  meet  the  whole  of  their  liabili- 
ties, Very  different,  however,  was  the  valuation  of  the  accountant, 
who  estimated  their  assets  at  <£  1 85,000,  and  even  that  was  m^aterially 
diminished  in  the  result.  The  dwidend  ultimately  paid  was  only  nine 
pence  in  the  pound!  This  firm,  originally  merchants,  insensibly 
advanced  their  capital  to  planters  in  the  East  Indies,  until  it 
became  necessary  for  them  to  be  planters  themselves.  They  then 
were  compelled  to  obtain  advances  from  others,  which  they  accom- 
plished by  the  sale  and  circulation  of  bills  in  the  East  Indies  upon 
the  house,  a great  extent.  Obtaining  credit  in  that  mafiner  they 
postponed  their  fall  many  years,  and  ultimately  fell,  paying  only 
uinepence  in  the  pound.  In  this  case,  advances  had  been  made  on 
the  credit  of  the  next  yearns  crop.  This  was  an  extreme  case,  and 
was  connected  with  peculiar  considerations  at  that  time  effecting  the 
price  of  colonial  produce,  the  principal  property  of  the  house.  But 
Mr.  Coleman,  from  whose  evidence  tnese  particulars  have  been 
taken,  says  that  the  estates  which  came  under  his  notice  as  insolvent 
in  that  year  paid  generally  very  small  dividends,  not  averaging  more 
than  4s. 

“ Another  example  of  the  same  period  is  described  by  Mr.  Ball  as 
follows : It  was  that  of  a house  which  failed  in  1847 ; they  were 

engaged  very  largely  as  merchants  in  this  country,  and  they  were  a 
honse  of  very  old  standing.  In  the  course  of  their  business,  they 
came  under  advances  to  a house  in  one  of  the  colonies,  on  the  security 
of  the  crops  to  be  sent  forward  from  time  to  time.  The  parties  to 
whom  those  advances  were  so  made  failed  to  repay  them ; that  is  to 
6aj,  te  recoup  the  London  house  for  them ; and  eventually  the  Lon- 
don house  was  obliged  to  take  upon  themselves  the  business  which 
was  originally  conducted  by  those  whom  they  accommodated  with 
advances ; in  other  words,  the  merchant  in  London  did  practically 
become  the  planter  and  the  owner  of  estates.  After  he  had  so  become 
the  planter,  his  position  was  changed  from  that  of  being  a person  who 
nude  advances,  and  he  himself  found  it  necessary  to  obtain  advances. 
Most  likely  the  course  would  be  this,  that  the  house  on  the  other 
side,  perhaps  the  correspondents  themselves  of  the  London  house, 
, would  draw  upon  the  London  house,  or  draw  upon  some  third  party, 

ISQd  remit  to  tne  London  house ; which  bill  the  London  house  would 
take  to  its  banker  and  ^t  discounted,  and  by  that  process  would  be 
plmed  in  funds  to  provide  from  time  to  time  for  its  own  engagements, 
^e  result  of  which  would  be  to  snstain  for  some  time  the  credit  of 
the  house,  after  the  capital  of  the  house  had  been  exhausted.  The 
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effect  would  be  to  enable  them  to  hold  produce  in  expectation  of  better 
prices ; the  longer  it  was  continued,  the  heavier  would  be  the  ultimate 
loss.  After  an  interval  of  ten  years,  this  house  has,  within  the  last 
few  months,  paid  a final  dividend,  making  a total  qf  is,  lOd,  in  the 
pound, 

“ Mr.  Ball  is  asked, — 

“ ‘ Looking  back  to  the  experience  of  the  year  1847,  were  the 
dividends  that  were  paid  by  the  insolvent  houses  generally  very 
small  ? ^ ‘ The  average  dividend  would  be  small,  so  far  as  I recollect. 
Here  and  there  would  be  a house  which  would  pay  in  full,  or  would 
pay  a very  large  dividend;  but  the  general  result  was,  that  a small 
dividend  upon  the  whole  was  received  by  the  creditors/ 

“ ‘ Looking  back  now,  with  your  experience,  to  the  results  of  1847, 
is  it  your  opinion  that  if  the  law  haa  afforded  greater  facilities  for 
obtaining  credit  at  that  time  for  the  purpose  of  sustaining  those  houses 
longer,  the  result  would  have  been  more  advantageous  to  the  houses 
themselves,  or  to  the  community  at  large  ? \ ‘ Knowing  what  I do  of 
the  internal  state  of  those  houses  when  they  did  stop,  I should  say 
that  had  they  been  able  to  obtain  further  credit  for  a continued  period 
of  time,  it  would  only  have  had  a temporary  effect  upon  their  position^ 
and  that  most  of  them  (of  course  I have  a reserve  of  some  good  cases 
in  my  mind),  from  their  internal  condition  being  worn  out,  and  from 
the  want  of  real  capital  in  their  concerns,  must  have  failed  ultimately, 
and  that  the  longer  the  assistance  was  continued  simply  upon  their  cre^y 
the  greater  the  ultimate  loss  would  beJ 

“ ^ Such  is  your  view  of  the  failuies  that  took  place  in  1847,  speak- 
ing generally  That  is  my  view.’ 

“ Your  committee  have  thought  it  not  irrelevant  to  place  on  record 
these  instances  which  it  was  not  ip  the  power  of  their  predecessors  in 
1848  to  give,  because  they  furnish  an  instructive  example  how  readily 
misfortunes  are  at  the  time  attributed  by  the  sufferers,  and  others  sym- 
pathising with  them,  to  the  operation  of  statutory  enactments,  which 
misfortunes,  upon  a full  review  of  all  the  circumstances  attending’ 
them,  it  is  obvious  that  no  wisdom  qf  the  legislature,  no  regulation  qf  the 
currency  could  have  prevented. 

Your  Committee  have  before  them  the  particulars  of  thirty  houses 
which  failed  in  1857.  The  aggregate  liability  of  these  houses  is 

9,080,000  ; of  this  sum  the  liabilities  which  other  parties  ought 
to  provide  for  amount  to  <£5,215,000,  and  the  estimated  assets, 
to  <£  2,317,000.  Besides  the  failures  which  arose  from  the  suspen- 
sion of  American  remittances,  another  class  of  failures  is  disclosed.. 
The  nature  of  these  transactions  was  the  system  of  open  credits 
which  were  granted ; that  is,  by  granting  to  persons  abroad  liberty 
to  draw  upon  the  house  in  England  to  such  extent  as  had  been 
agreed  upon  between  them ; those  drafts  were  then  negotiated  upon 
the  foreign  exchanges,  and  found  their  way  to  England,  with  the 
understanding  that  they  were  to  be  provided  for  at  maturity.  They 
were  principally  provided  for,  not  by  staple  commodities,  but  by 
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other  bills  that  were  sent  to  take  them  up.  There  was  no  real  basis 
to  the  transaction,  but  the  whole  affair  was  a means  of  raising  a 
temporary  command  of  capital  for  the  convenience  of  the  individuals 
concerned,  merely  a bare  commission  hanging  upon  it;  a banker’s 
commission  was  all  that  the  houses  in  England  got  upon  those 
transactions,  with  the  exception  of  receiving  the  consignments  pro- 
bably of  goods  from  certain,  parties,  which  brought  them  a merchant’s 
commission  upon  them ; but  they  formed  a very  small  amount  in 
comparison  with  the  amount  of  credits  which  were  granted.  One 
house,  at  the  time  of  its  suspension,  was  under  obligation  to  the  world 
to  the  extent  qf  about  dC  900,000.  Its  capital  at  the  last  time  of  taking 
, stock  was  under  £ 10,000.  Its  business  was  chiefly  the  granting  of 
open  credits,  i,  e.,  the  house  permitted  itself  to  be  drawn  upon  by 
foreign  houses  without  any  remittance  previously  or  contemporane- 
ously made,  but  with  an  engagement  that  it  should  be  made  before 
the  acceptance  arrived  at  maturity.  In  these  cases  the  inducement 
to  give  the  acceptance  is  a commission  varying  from  ^ to  1}  per 
cent.  The  acceptances  are  rendered  available  by  being  discounted, 
as  will  appear  hereafter,  when  the  affairs  of  the  banks  which  failed 
come  unaer  our  notice.  - • 


The  obvious  effect  of  sucb  a system  is  first,  unduly  to  enhance, 
and  then,  whilst  it  continues,  to  sustain  the  price  of  commodities.  In 
1857,  that  fall  of  prices  which,  according  to  Mr.  Neave,  ^far-seeing 
people  had  anticipate^’  actually  occurred.  Tables  have  been  put  in 
by  more  than  one  of  tlft  witnesses,  exhibiting  an  average  fall  of  twenty 
or  thirty  per  cent.,  in  many  instances  much  more,  upon  the  compari- 
son of  July,  1857,  with  January,  1858.  It  needs  no  argument  to 
prove  what  effect  such  a fall  must  have  upon  houses  which  had 
accepted  bills,  on  the  security  of  produce  consigned,  to  the  extent  qf 
one  hundred  times  the  amount  (f  their  own  capital. 

The  witness  is  asked : 


“^In  the  case  which  you  are  now  describing  to  the  committee, 
these  transactions  had  gone  on  to  the  extent  of  <£  900,000.  The  real 
guarantee  was  partly  produce  and  partly  bills  of  exchange ; to  what- 
ever extent  that  produce  was  depreciated,  of  course  the  liability  of 
the  firm  to  failure  would  arise,  and  the  capital  of  that  firm,  to  meet 
such  depreciation  of  produce,  was  about  one  hundredth  part  of  the 
whole  of  their  liabilities  ? ’ ‘ That  is  so.’ 


^ Do  you  consider  that  case  to  be  a fair  illustration  of  the  recent 
commercial  disasters  which  have  occurred ? ’ ‘I  think  it  is,  though  I 
should  mention  that  in  some  cases  the  proportion  of  capital  possessed 

was  larger  than  that  which  I have  mentioned ’ 

^ The  commercial  crisis  was  very  little  felt  in  Ireland  until  the 
fiulure  of  some  of  the  banks  in  England  and  Scotland.  The 
trade  of  Irelaio),  with  the  exception  of  that  of  Belfast,  being  little 
connected  with  the  United  States,  did  not  feel  directly  the  effect  of 
the  failures  there,  but  when  failures  began  to  take  place  at  home 
there  was  an  internal  pressure  consequent  upon  them,  which,  about 
the  early  part  of  the  month  of  November,  manifested  itself  severely 
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in  a demand  for  gold  by  depositors  and  holders  of  notes^  and  there 
was  a run  on  the  savings  banks.  The  Bank  of  Ireland  advanced 
to  the  banks  in  Ireland  requiring  gold  to  the  extent  of  about 

250,000 ; and  they  were  obliged  to  draw  from  the  Bank  of  Eng- 
i^ND  from  (£  1,000,000  to  c£  1,200,000  besides.  Belfast  has  a large 
trade  with  the  United  States,  as  well  as  a constant  intercourse 
with  Scotland,  but  there  was  no  alarm  until  the  time  of  the 
Scotch  bank  failures.  There  was  then,  whai  had  never  been  known 
before  in  Belfast  since  the  institution  qf  the  joint-stock  banks,  a consid- 
erable run  for  gold  in  exchange  for  their  notes.  But  the  amount  of 
gold  which  they  held  under  the  act  of  1845  was  a source  of 
strength.  The  banks  appear  to  be  well  constituted,  and  no  serious 
re^ts  ensued 

^‘Your  committee  have  'examined  Mr.  Joshua  Dixon,  who  in 
August,  1857,  first  assumed  the  post  of  managing  director  of  the 
Borough  Bank;  Mr.  Fleming,  who  has  been,  since  July,  1857, 
assistant  manager,  manager  pr  liqmdator  of  the  Western  Bank  of 
Scotland  ; and  Mr.  Kirkman  Hodgson,  a member  of  the  House, 
and  director  of  the  Bank  of  England,  who,  being  well  acquainted 
with  the  trade  of  Newcastle,  went  to  that  town  in  November,  for  the 
purpose  of  ascertaining  how  far  it  was  right  that  the  Bank  of  Eng- 
land should  give  assistance  to  the  Northumberland  Bank. 

The  state  of  these  three  banks  at  the  time  of  their  failure  may 
be  collected  from  the  following  summary,  viz : 

“Mr.  Joshua  Dixon,  for  many  years  r^ident  in  the  United 
States,  and  once  a private  banker  at  New  Oneans,  settled  at  Liver- 
pool in  1852,  and  soon  afterwards  became  a shareholder  and  director 
of  the  Borough  Bank.  This  institution  was  originally  a private 
bank,  that  of  Messrs.  Hope,  in  whose  hands  it  was  prosperous,  and 
they  retired  as  wealthy  men  about  the  year  1834.  In  1847,  however, 
the  Borough  Bank  was  under  the  necessi^  of  obtaining  assistance 
from  the  Bank  of  England.  When  Mr.  Dixon  became  connected 
with  it,  he  found  that  the  Board,  which  consisted  of  twelve  directors, 
chose  two  managing  directors  and  a chairman.  The  entire  manage- 
ment of  the  bank  was  amongst  the  managing  directors  and  the  man- 
ager. On  the  1st  of  August,  1857,  Mr.  Dixon  himself  became  a 
managing  director,  and  thus  descril^es  the  state  in  which  he  found  the 
affairs  of  the  bank : — Its  position,  he  says,  was  that  of  its  available 
means  being  very  much  reduced,  being  far  smaller  than  was  at  all 
consistent  with  the  sound  and  safe  position  of  the  bank.  Speaking 
irrespectively  of  any  general  commercial  pressure,  be  tells  your  Com- 
mittee that,  from  the  1st  of  August,  when  his  attendance  at  the  bank 
was  daily,  as  he  became  more  and  more  thoroughly  acquainted  with 
the  position  of  individual  accounts,  and  with  the  whole  circumstances 
of  the  bank  in  proportion  as  time  lapsed,  he  became  more  and  more 
convinced  that  the  position  of  the  bank  was  one  of  exceeding  danger. 
When  the  commercial  crisis  showed  itself,  of  course  the  danger  to  the 
Borough  Bank  became  imminent,  and  they  made  an  application  to 
the  Bank  of  England  for  assistance,  some  time  between  the  20tk 
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and  tbe  23rd  of  October.  The  position,  in  general  terms,  of  the  hank 
was,  that  its  assets  were  all  locked  up  and  unavailable,  and  that  some 
£ 600,000  or  £ 700,000  of  its  assets  or  claims  on  its  debtors,  which 
had  until  a short  time  previously  been  considered  good*,  could  not  be 
relied  upon,  even  for  ultimate  realization.  About  £ 3,500,000  bills 
were  at  that  time  in  London  under  the  indorsement  of  the  Bokough 
Bank  of  Liverpool  ; of  which  from  £ 700,000  to  £ 1,000,000  had 
no  negotiable  validity  at  ad,  except  the  indorsement  of  the  Borough 
Bank  of  Liverpool. 

‘^Pending  the  negotiations  with  the  Bank  of  England,  there 
appeared  in  the  T^mes^  of  October  27th,  an  article  stating  that 
arrangements  had  been  made  for  giving  assistance  to  the  Borough 
Bank  ; in  consequence  of  which  a run  took  place,  and  the  doors  of 
the  bank  were  closed.  That  run  lasted  only  two  or  three  hours,  but 
the  cash  at  their  command  was  reduced  to  between  ^15,000  and 
£ 20,000,  while  their  liabilities  on  deposit  were  in  all  £ 1,200,000,  of 
which  £ 800,000  were  at  call,  and  the  remainder  at  periods  varying 
from  two  to  six  months,  llie  dividend  of  this  bi^,  which  had 
previously  been  seven  percent.,  had,  at  the  last  meeting,  held  on  10th 
July,  1857,  been  reduced  to  five ; and  the  sum  of  £ 165,000  was^  on 
the  face  of  the  report,  acknowledged  to  have  been  lost.  The  total 
loss,  so  far  as  the  witness  could  estimate  it,  amounted  to  £ 940,000, 
being  the  toted  capital  qf  the  bank.  It  is  ascribed,  not  to  advances  im- 
properly made  to  favored  persons,  but  to  want  of  discretion  in  the 
management. 

‘‘  The  Western  Bank  of  Scotland  was  founded  in  1832.  In 
1834  it  was  already  in  difficulties,  and  their  correspotidents  in  London 
dishonored  their  bills.  They  applied  to  the  other  banks  for  assistance, 
and  received  it  upon  certain  conditions.  In  the  year  1838  they 
applied  to  the  Board  of  Trade  for  letters  patent,  which  were  refused. 
At  this  time  the  Bank  of  Scotland  and  other  banks  addressed  a 
memorial  to  Mr.  Poulett  Thomson,  alleging  the  breach  of  the  con- 
ditions referred  to. 

In  1847  the  Western  Bank  was  again  in  difficulties,  and  was 
assisted  by  the  Bank  of  England,  receiving  an  advance  of 
^300,000.  The  then  manager,  Mr.  Donald  Smith,  appears  to 
have  taken  alarm  from  the  occurrences  of  1847,  and  in  1852,  when 
he  retired,  the  bank,  though  not  in  a satisfactory  position,  stood  better 
than  it  had  stood  before  since  1847.  When  it  failed  on  9th  November, 
1857,  it  appeared  that  the  four  insolvent  houses  of  Macdonald, 
Montsith,  Wallace,  and  Pattison,  were  indd>ted  to  it  in  the 
sum  of  £ 1,603,000 ; the  whole  capital  qf  the  bank  being  ordy  .£1,500,000. 
One  of  the  conditions  of  the  co-partnery  was,  ‘ that  if  it  shall  at  any 
time  appear,  <Jn  balancing  the  company’s  books,  that  a sum  equal  to 
^ 25  per  centum  on  the  ^vanced  capital  stock  of  the  company  has 
been  lost  in  prosecution  of  the  business  of  the  company,  such  loss 
shall,  factOj  and  without  the  necessity  of  any  further  procedure, 
dissolve  and  put  an  end  to  the  company.’ 

^hfr.  Fleming  became  assistant  manager  in  July,  1857,  and  at 
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once  examined  the  affairs.  He  estimated  that  even  supposing  the 
debts  of  these  four  houses  (which  had  not  yet  become  insolvent)  were 
assumed  to  be  good,  there  appeared  on  the  face  of  the  books  as  good 
assets  c£  573,000  of  bad^  debts ; and  deducting  the  rest  and  guarantee 
fund,  which  then  amounted  to  £ 246,000,  there  remained  an  apparent 
deffciency  or  encroachment  on  the  capital  of  the  bank  of  c€  327,000. 
This  of  itself  nearly  approached  the  limit  which  dissolved  the  part- 
nership and  put  an  end  to  the  existence  of  the  board ; and  of  this 
state  of  affairs  Mr.  Flemi^^g  believes  that  up  to  that  time  the  directors 
were  in  a state  of  almost  entire  ignorance.  In  1853,  previously  to  the 
ffrst  meeting  of  the  shareholders  after  Mr.  Smiths  departure,  an 
examination  was  instituted  preparatory  to  the  annual  balance.  From 
a confidential  paper,  having  marks  upon  it  in  the  handwriting  of  the 
then  manager,  it  appears  that  a sum  of  £ 260,000  was  reported  to 
him  as  iirecoverable  on  one  branch  of  the  assets,  which  nevertheless 
appeared  as  good  assets  in  the  published  balance  sheet.  The  modes  in 
which  this  l^nd  of  disguise  can  be  accomplished  will  perhaps  be  best 
understood  by  stating  the  manner  in  which  a debt  called  ‘ Scaeth^s 
debt,’  comprised  in  a different  branch  of  the  assets,  was  disposed  of. 
That  debt  amounted  to  <£120,000,  and  it  ought  to  have  appeared 
among  the  protested  bills.  It  was,  however,  divided  into  four  or  five 
open  credit  accounts,  bearing  the  names  of  the  acceptors  of  Scarth’s 
bills.  These  accounts  were  debited  with  the  amount  of  their  respective 
acceptances,  and  insurances  were  effected  on  the  lives  of  the  debtors 
to  the  extent  of  £ 75,000.  On  these  insurances  £ 33,000  have  since 
been  paid  as  premiums  by  the  bank  itself.  These  all  now  stand  as 
assets  in  the  books.  Though  this  substitution  took  place  in  1 848,  yet 
down  to  the  time  when  Mr.  Fleming’s  examinations  began  to  bring 
to  light  the  true  state  of  affairs,  the  six  directors  appear  to  have 
regarded  these  sums  as  part  of  the  available  property  of  the  share- 
holders. This  being  the  actual  state  of  the  accounts,  the  dividend 
was  raised  in  1854  from  7 to  8 per  cent.,  and  in  1856  to  9 per  cent. 
Nine  per  cent,  was  the  dividend  declared  in  JunCj  1857,  at  which  date  a 
very  slight  acquaintance  with  the  books  must  have  led  to  the  strongest 
suspicion,  not  to  say  to  the  clear  conviction,  that  for  some  time  a con- 
siderable  portion  of  the  capital  had  been  lost. 

“This  bank  had  101  branches  throughout  Scotland.  It  had 
connections  in  America,  who  were  allowed  to  draw  upon  it  for  the 
mere  sake  of  the  commission.  At  nome  it  made  advances  upon 
indents;’  or,  in  other  words,  provided  the  manufacturer  with  the 
capital  with  which  yet  unmade  cloth  was  thereafter  to  be  produced. 
Its  discounts,  which  in  1853  were  <£14,987,000,  had  been  increased 
in  1857  (till  9th  November)  to  c£  20,691,000.  With  what  care  this 
business  was  conducted  may  appear  from  the  circumstances  thcst 
Macdonald’s.  accepted  by  124  different  parties  ; that  only  37 

had  been  inquired  about,  and  in  the  case  qf  21  the  reports  received  from 
the  correspondents  qf  the  bank  were  unsatisfactory,  or  positively  bad. 
Yet  the  credit  given  to  Macdonald  continued  undiminished.  The 
rediscounts  of  the  bank  in  London,  which  in  1852  had  been  £ 407,000, 
rose  in  1856  to  <£  5,407,000.  The  exchanges  of  notes  in  Edikburgb: 
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lave  been  always  against  the  Western  Bank,  and  for  an  average  of 
the  last  six  years  to  an  extent  of  not  less  than  <£  3, 000, *000  a year. 
This  circnmstance  is  accounted  for  by  Mr.  Fleming  chi^y  by  refer- 
ence to  the  nature  of  the  transactions  with  Macdonald’s  and  other 
houses  in  accommodation  bills ; <£  988,000  were  due  to  the  bank  from, 
its  own  shareholders. 

^^About  the  end  of  October  the  Northumberland  and  Durham 
Bank  applied  for  assistance  to  the  Bank  of  England.  It  was 
declined,  as  they  could  not  pve  any  satisfactory  explanation  of  their 
real  position.  They  applied  a second  time,  urging  the  great  peril  in 
which  they  were  placed  by  the  continued  discredit,  and  by  the  con- 
stant drain  of  small  deposits ; they  urged  also  the  fear  of  disturbances  * 
and  breach  of  the  peace  which  might  ensue  if  they  were  to  fail,  they 
being  so  lai^ely  connected  with  collieries  and  iron-works.  Accord- 
ingly, on  Tuesdiay,  24th  November,  Mr.  Hodgson  went  down  to  New- 
castle, and  told  the  directors  that  he  had  been  sent  down  by  the 
Bank  of  England  to  examine  into  their  books,  and  see  whether  it 
was  possible  to  render  them  such  assistance  as  would  enable  them  to 
goon;  but  that  the  first  condition  of  the  bank  doing  anything  was 
that  they  should  prove  themselves  solvent.  The  result  was  that 
Mr.  Hodgson  found  the  liabilities,  as  then  stated,  amounting  to 

2,600,000,  of  which  there  were  dC  1,350,000  of  deposits,  £ 1,150,000 
accounts  current,  and  they  had  rediscounted  of  1,500,000,  of  which 
they  expected  that  <£100,000  would  come  back  upon  them,  and  for 
which  they  would  ultimately  be  liable,  making  altogether  <£  2,600,000. 
Their  assets  were  of  a very  peculiar  nature  indeed,  the  early  reali- 
zation of  which  would  be  almost  impossible.  They  held  about 
£1,000,000  in  securitieB  of  different  kinds.  They  held  in  trade  bills, 
that  is  to  say,  small  bills  on  shopkeepers  of  Newcastle,  about 
£250,000,  bills  which  were  probably  good  in  themselves,  but  which 
were  not  available  anywhere  out  of  Newcastle ; they  were  not  bills 
which  could  have  been  discounted  in  any  other  part  of  the  money 
market.  They  had  in  overdrawn  accounts  £ 1,664,000,  without  any 
specific  securities  attached  to  them.  Of  these  £ 1,664,000,  there  were 
£ 400,000  which  one  of  the  directors  very  candidly  confessed  must 
be  considered  as  totally  bad,  and  which  ought  to  have  been  written  off 
long  before,  but  which  did  remained  in  the  account  as  good  dd>ts.  The 
capital  of  the  concern  was  £ 656,000  nominally,  but  in  reality  it  was 
considerably  less  than  that ; because  in  1847  they  had  been  in  trouble, 
and  in  order  to  get  out  of  that  trouble  they  had  made  a call  of  £ 5 or 
£ 10  a share,  which  was  not  paid  upon  some  of  the  shares,  which 
shares  were  forfeited,  and  taken  by  them  into  the  stock  of  their  bank, 
to  be  reissued  should  occasion  warrant  their  doing  so.  The  con- 
sequence was  that  the  subscribed  capital  of  the  bank  was  about 
£ 600,000.  This  statement  at  once  showed  that  any  attempt  to  help 
them,  short  of  taking  up  the  whole  concern  and  liquidating  it  for 
them,  would  be  perfectly  useless.  It  was  evident  that  the  whole 
capital  was  gone ; and,  looking  at  the  character  of  the  securities,  Mr. 
Hodgson  came  to  the  conclusion,  not  only  that  the  capital  was  gone, 
but  that  the  bank  was  totally  insolvent  Being  very  much  stiuck  with 
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the  extraordinary  loss  which  had  taken  place  in  the  bank,  which,, 
when  a private  bank,  he  knew  to  have  been  a very  flonriBhing  one, 
he  inquired  whether  there  was  not  some  old  sore  of  which  nothing 
had  as  yet  been  said.  He  was  told  that  there  was  one ; there  was 
rather  a disinclination  to  mention  what  it  was,  but  he  felt  it  his  duty 
to  press  it,  and  they  told  him  they  had  a very  large  debt  with  the 
Derwent  Iron  Company.  He  inquired  the  amount  of  this  debt,  and 
found,  much  to  his  astonishment,  that  it  amounted  to  <£  750,000,  the 
capital  of  the  bank  being  <£  600,000.  For  that  debt  there  was  a kind 
of  security,  which  consisted  of  £ 250,000  of  what  were  called  Der 
went  Iron  Company’s  debentures,  which  were,  however,  in  reality 
nothing  hut  the  promissory  notes  of  the  directors,  there  being  very  few 
persons  in  this  Derwent  Iron  Company.  The  bank  had  also  c£  100,00( 
mortgage  on  the  plant,  and  the  remaining  c£  400,000  was  totally 
unsecured.  In  addition  to  this  original  debt  then  mentioned  o 
£ 750,000,  there  is  now  another  charge  upon  it  of  £ 197,000,  result 
ing  from  bills  which  have  not  been  paid,  and  which,  in  order  that  th 
Derwent  Iron  Company  might  get  them  discounted,  the  bank  haw 
endorsed  or  otherwise  guaranteed.  These  have  now  come  back,  s 
that  the  total  liability  for  which  the  Derwent  Iron  Company  i 
indebted  to  the  bank  is  about  <£947,000  ; very  nearly  c£l,000,00( 
The  Derwent  Iron  Company  appears  to  have  been,  almost  from  th 
time  of  the  conversion  of  the  bank  into  a joint-stock  bank,  ver 
intimately  connected  with  it.  Mr.  Jonathak  Richardson,  who  wa 
the  moving  spring  of  the  whole  bank,  in  fact  the  person  who  mai 
aged  everything,  was,  though  not  a partner  in  the  Derwent  Iron  Con 
pony,  very  largdy  int^ested  in  it  as  holding  the  royalties  upon  tb 
minerals  which  thev  worked.  It  appears  that  the  concern  has  bee 
worked  extremely  badly ; that  it  has  never  made  any  profits  at  al 
even  in  the  very  finest  years,  for  the  iron  masters,  and  it  has  gone  c 
absorbing  the  money  qf  the  hank  unchecked  by  the  directors, 

Mr.  Hodgson  says  that  £ 1,000,000  of  securities  were  taken  > 
the  most  extraordinary  nature  for  any  bank  to  hold  that  he  ev( 
saw ; that  £ 1,000,000  of  securities,  which  was  the  only  tangible  a 
set  which  they  had  against  the  £ 2,600,000  of  liabOities,  consisted 
<£350,000  of  the  Derwent  Iron  Company’s  obligations,  <£250,000  b 
ing  debentures,  and  <£  100,000  mortgage  on  the  plant.  They  hs 
besides  these,  <£  100,000  on  a building  speculation  at  Els  wick,  ne 
Newcastle,  which  however  was  not  a primary  mortgage,  there  beii 
a mortgage  of  £ 20,000  on  that  land  belonging  to  Mr.  Hodosc 
Hinde.  They  had  also  another  <£  100,000  on  other  building  land  ai 
houses  in  the  neighborhood  of  Newcastle.  They  had  about  <£  350, 0< 
in  securities  of  works  and  manufactures  of  different  sorts,  and  th( 
had  about  <£  50,000  in  navigation  bonds  guaranteed  by  the  railwa 
but  which  railway  was  the  only  security  to  which  they  could  look 
any  given  time  to  realize  any  sum  of  money;  that  made  abc 
<£  1,000,000  altogether.  The  other  securities  were  absolutely  x 
marketable^  This  bank  had  derived  assistance  from  the  Bakk 
England  in  the  former  crisis,  that  of  1847.  Almost  exactly  t 
same  circumstances  arose  then  which  arose  in  1857,  and  almost  fn 
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the  same  cause.  The  bank,  however,  applied  at  that  time  to  the 
agent  of  the  Bank  op  Englaitd  at  Newcastle,  and  he,  on  his  own 
responsibility,  made  them  a very  large  advance,  which  carried  them 
throogh ; he  taking  at  the  same  time  a very  considerable  security 
from  them  in  various  mortgages,  pretty  much  of  the  character  which 
has  been  above  mentioned,  but  better  in  quality,  although  not  any 
more  banking  securities  than  these ; between  £ 700,000  and 
^800,000  altogether. 

“ ^ The  whole  of  the  advance  made  in  1847  was  repaid  to  the  Bank 
OF  Ekglaio),  was  it  not  ? ’ — ^ Yes,  With  regard  to  the  late  occasion 
1 represented  at  the  same  time  that,  though  the  bank  could  not  be 
swisted,  yet  the  fact  #f  its  failing,  which  it  would  do  the  moment  it 
was  known  that  the  Bank  of  England  would  not  help  it,  would  be 
at  that  moment  a very  serious  thing  for  the  district,  because  it  was  so 
much  connected  with  the  collieries  and  iron-works  that  it  paid  every 
peek,  either  for  persons  who  had  balances  with  it,  or  for  persons 
whose  bills  it  discounted,  and  thus  gave  them  the  money,  about 
d 35,000,  on  which  the  wages  of  30,000  people  were  dependent ; and 
as  their  pay-day  was  on  the  Friday,  and  Ae  bank  would  stop  on  the 
Thursday,  it  was  very  desirable  that  something  should  be  done  to 
prevent  the  confusion  which  would  arise  if  there  was  no  preparation 
made  for  that  conjuncture.  In  consequence  of  that  the  Bank  op 
Exgland  requested  me  to  go  down  again  that  night,  with  full  powers 
to  make  arrangements  with  all  persons  who  might  have  any  tangible 
and  good  security,  though,  perhaps,  not  perfectly  regular  security,  so 
as  to  provide  them  with  the  means  of  making  their  pays  on  the  Fri- 
day. I went  down  accordingly,  and  arranged  with  almost  everybody, 
or  with  everybody,  I may  say,  to  make  such  advances  as  would  en- 
able diem  to  meet  the  pays  for  that  Week  and  for  the  next,  should  it 
he  necessary.  I also  advised  the  manager  of  the  savings  bank  to  open 
his  bank  on  Saturday  for  payments,  though  it  was  not  the  usual  day, 
and  authorized  him  to  draw  upon  the  Bank  op  England  for  any 
«un  of  money  which  he  might  require  for  the  purpose  of  making  any 
parent ; but  owing  to  the  fact  of  the  Bank  of  England  thus  en- 
abling the  proprietors,  the  coal  mines,  and  the  works,  to  make  their 
* weekly  payments,  there  was  no  run  whatever  upon  the  savings  bank, 
tnd  everything  passed  off  quite  quietly.^ 

“ ^ Was  there  any  limit  to  the  authority  which  you  had  from  the 
^ANK  op  England  to  give  assistance  in  Newcastle  ? ' — ' No,  there 
was  no  limit,  it  was  left  to  my  discretion  to  do  what  might  be  neces- 
sary. We  knew  very  well  that  it  could  not  amount  to  a sum,  under 
any  circomstances,  of  much  more  than  from  o6  50,000  to  <£  70,000.’ 

“ ‘ Are  there  any  other  particulars  connected  with  the  Newcastlk 
Bact  which  you  are  able  to  lay  before  the  committee?’ — ^ I will,  if  the 
committee  wish,  give  them  tne  actual  result  of  the  accounts  of  the 
hank  when  it  was  finally  wound  up  in  January  this  year,  as  compared 
with  those  in  November  1857 ; it  will  show  a little  difference.  In 
liovember,  1857,  the  liabilities  the  bank  were  £ 2,600,000 ; these 
consisted  of  deposits,  1,350,000 ; accounts  current,  1,150,000; 
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and  estimated  liabilities  on  rediscounts,  £ 100,000.  In  Januai 
when  the  bank  was  positivelj  wound  up  and  the  thing  ascertained, 
appeared  that  there  were  of  deposits  £ 1,256,000 ; in  accounts  currei 
<£  766,000 ; and  in  liabilities  on  rediscounts,  <£231,000.  The  ob 
great  difference  was  in  the  accounts  current,,  which  were  diminish 
about  £ 400,000.  This  was  principally,  I believe,  from  the  fact  tl 
many  persons  who  had  accounts  current  had  deposit  accounts  als 
they  kept  two  accounts,  one  of  which  had  a balance  in  its  favor,  a 
the  other  was  overdrawn ; therefore,  one  account  being  sef  agaii 
the  other,  it  diminished  it  by  so  much,  and  at  the  same  time  diminisli 
the  amount  of  overdrawn  accounts ; the  assets  which  were  estimal 
in  November  at  <£2,500,000  had  fallen  in  January  to  <£2,000,00 
and  there  was  one  peculiarity,  which  was,  that  while  the  debt  of  1 
Derwent  Iron  Company  was  taken  as  an  asset  in  November 
c£  750,000,  in  January  it  was  taken  as  an  asset  at  <£  947,000,  a 
that  it  is  an  asset  of  a very  doubtful  nature  ; the  position  of  the  ha 
is  much  worse  in  reality  than  is  shown  by  the  statement  qf  the  figures, 

This  disclosure  was  the  result  of  an  examination  which  Iasi 
about  two  hours ; yet  the  hank  had  dedaredy  at  the  last  half-yearly  m 
ing,  a dividend  of  seven  per  cent.y  making  to  the  shareholders  a sU 
menty  the  substance  qf  which  showed  a very  prosperous  state  qf  thui 
Mr.  Hodgson  mentions  that  he  remarked  on  the  fact  of  their  havi 
declared  a dividend  in  June,  when  it  was  admitted  that  half  the  c 
ital  was  lost,  and  he  asked  how  they  could  have  done  so ; it  ^ 
stated,  in  reply,  that  there  were  so  many  persons  who  depem 
entirely  for  their  livelihood  on  the  dividends  received,  that  tl 
really  could  not  bear  to  face  them  without  paying  any  dividend. 

^^Each  of  the^  three  banks  had  been  in  peril  in  1847,  and  thoi 
by  the  assistance  of  the  Bank  of  England  they  were  enabled 
surmount  it,  they  fell  on  the  next  occasion  of  severe  commercial  pi 
sure,  under  circumstances  still  more  injurious  both  to  their  own  ] 
prietors  and  to  the  public.  Two  bill-broking  houses  in  London  t 
pended  payment  in  1847  ; both  afterwards  resumed  business.  In  II 
both  suspended  again.  The  liabilities  of  one  house  in  1847  were 
round  numbers,  <£  2,683,000,  with  a capital  of  £ 180.000 ; the  lial 
ties  of  the  same  house  in  1857  were  <£  5,300,000,  the  capital  mi 
smaller,  probably  not  more  than  one-fourth  of  what  it  was.  in  16 
The  liabilities  of  the  other  firm  were  between  <£3,000,000  i 
£ 4,000,000  at  each  period  of  stoppage,  with  a capital  not  exceed 
£ 45,000. 

“ These  five  houses  contributed  more  than  any  others  to  the  c 
mercial  disaster  and  discredit  of  1857.  It  is  impossible  for  y 
committee  to  attribute  the  failure  of  such  establishments  to  any  o1 
cause  than  to  their  own  inherent  unsovmdnessy  the  naturaly  the  inevit 
result  cf  their  own  misconduct 

“ Thus  we  have  traced  a system  under  which  extensive  fictiti 
credits  have  been  created  by  means  of  accommodation  bills  and  c 
credits,  great  facilities  for  which  have  been  affo^ed  by  the  prac 
of  joint-stock  country  banks  discounting  such  bills,  and  rediscoun 
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them  with  the  bill  brokers  in  the  London  market,  upon  the  credit  of 
the  bank  alone,  without  reference  to  the  quality  of  the  bills  other- 
wise. The  rediscounter  relies  on  the  belief  that  if  the  bank  suspend 
and  the  bills  are  not  met  at  maturity,  he  will  obtain  from  the  Bank 
OF  England  such  immediate  assistance  as  will  save  him  from  the 
consequences.  Thus,  Mr.  Dixon  states,  ^ In  incidental  conversation 
about  the  whole  affair,  one  of  the  bill  brokers  made  the  remark  that 
if  it  had  not  been  for  Sir  Robert  Peel^s  act  the  Borough  Bank 
need  not  have  suspended.  In  reply  to  that,  I said  that  whatever 
might  be  the  merits  of  Sir  Robert  Peel^s  act,  for  my  own  part  I 
would  not  have  been  willing  to  lift  a finger  to  assist  the  Borough 
Bank  through  its  difficulties,  if  the  so  doing  had  involved  the  contin- 
uance of  such  a wretched  system  of  business  as  had  been  practiced  ; 
and  I said,  if  I had  only  known  half  as  much  of  the  proceedings  of 
the  Borough  Bank  while  I was  a director  (referring  to  the  time  pre- 
vious to  the  1st  of  August,  when  I became  a managing  director)  as 
you  must  have  known,  by  seeing  a great  many  of  the  bills  of  the 
Borough  Bank  discounted,  you  would  never  have  caught  me  being 
a shareholder the  rejoinder  to  which  was,  ‘ Nor  would  you  have 
caught  me  being  a shareholder ; it  was  very  well  for  me  to  discount 
the  bills,  but  1 would  not  have  been  a shareholder  either.^ 

The  subjoined  illustrative  table  supplies  its  own  commentary : 

Abstract  Statement  of  the  (estimated)  position  of  sixteen  firms 
who  suspended  payment  during  the  monetary  crisis  of  1857-58. 

Total  lAabilUies 


1 

EdimoUd  Capital. 
None 

at  Dat  e 
of  Sfu^ettsion. 
£ 107,000 

Estimated  Assets. 
£14,000 

2 

None. 

.... 

54,000 

5,000 

3 

None. 

56,000 

3,000 

4 

£9,000 

901»,000 

80,000 

5 

400 

41,000 

3,000 

6 

3,000 

180,000 

12,000 

7 

7,000 

320,000 

:57,000 

8 

16,500 

440,000 

40,000 

U 

23,000 

580,000 

90,000 

10 

70,000 

905,<J00 

140,000 

11 

40,000 

460,000 

80,000 

12 

14,000 

162,000 

22,000 

13 

11,500 

120,000 

14,000 

14 

7,000 

50,000 

2,500 

15 

18,000 

105,000 

36,000 

16 

2,000 

16,000 

2,000 

£221,400 

£ 4,496,000 

£580,500 

The  foregoing  disclosures  are  as  beacon  lights  to  warn  against  the 
dangers  of  the  rocks  and  shoals  and  quicksands  which  beset  the  track 
of  modem  adventurers  in  search  of  the  Golden  Fleece.  Disclo- 
sures of  the  kind  could  be  multiplied  almost  ad  infinitum.  But,  once 
the  gold-fever  sets  in,  it  rages  until  the  moment  of  the  crisis.  And 
^bat  follows  thenl  We  cannot  answer  the  query  better  than  by 
quoting  from  her  Hisfof'i/  of  the  Thirty  Year^  Peace,  Miss  Martineau^s 
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description  of  the  consequences  resulting  from  the  terrible  panic  of 
1S25 

“ There  are  many  now  living/’  wrote  that  talented  lady  in  1846, 
wlio  remember  that  year  with  bitter  pain.  They  saw  parents  grow 
white-haired  in  a week's  time ; lovers  parted  on  the  eve  of  marriage ; 
light-hearted  girls  sent  forth  from  home  as  governesses  or  semp- 
stresses ; governesses,  too  old  for  new  sitnations,  going  actually  Into 
the  workhouse;  rural  gentry  quitting  their  lands ; and  whole  families 
relinquishing  every  prospect  in  life,  and  standing  as  bare  under  the 
storm  as  Lear  and  his  strange  comrades  upon  the  heath  ! ^ 

Must  these  vicissitudes  continne  1 A recent  writer  on  the  subject* 
remarks — 

If  crises  must  work  their  will  when  they  arise,  how  are  they  to 
be  prevented  in  the  future  ? The  problem  is  difficult,  yet  not  abso- 
lutely insoluble.  The  difficulty  lies  more  in  moral  than  in  physical  or 
trade  forces ; it  is  the  want  of  knowledge,  and  still  more  of  observa- 
tion and  reflection,  which  generates  real  crises Crisis  is  not 

merely  another  word  for  poverty.  If  the  diminution  of  wealth  is  met 
by  wise  curtailment  of  speculation  even  in  its  legitimate  form,  prop- 
erty may  dwindle, ‘but  the  convulsions  peculiar* to  a crisis  will  not  be 
developed.  Then,  again,  if  farmers  never  draibed  except  with  the 
surplus  of  a good  harvest,  if  manufacturers  never  built  new  mills 
except  out  of  realized  profits,  if  goods  were  not  produced  except 
under  a very  strong  presumption  that  they  were  in  demand,  if  bankers 
never  lent  except  upon  solid  and  realizable  security,  no  crisis 
would  ever  desolate  the  world.  Traders  and  bankers,  like  sailors, 
have  a difficult  task  in  predicting  the  coming  weather;  and,  like 
sailors,  they  must  try  to  acquire  the  sailors  eye — the  faculty  of 
discerning  small  signs  and  judging  their  significance  accordingly.  The 
vital  point  is  that  they  should  notice  the  right  things,  the  causes 
which  are  at  work  in  brewing  mischief.  They  must  be  studied  at 
their  origin.  The  difference  between  the  intelligent  merchant  or 
banker,  and  the  unintelligent,  lies  in  the  ability  to  understand  the 
forces  which  make  deposits  and  their  withdrawals  great  or  small — ^iu 
the  skill  rerum  cognoscere  causas.  This  is  a wide  study  beyond  doubt* 
It  is  easier,  no  doubt,  to  float  down  the  stream  as  it  runs  in  the 
present,  to  make  profits  and  to  let  to-morrow  take  its  chance,  or  to 
set  up  some  empirical  rule,  some  high-sounding  jargon,  without 
stopping  to  inquire  whether  it  possesses  the  reality  as  well  as  the  look 
of  knowledge.  But  if  men  choose  to  let  their  actions  be  guid^  by 
such  methods,  they  must  look  out  for  crises — sharp,  sudden,  and  over- 
whelming crises.  The  responsibility  weighs  heaviest  upon  banks, 
not  upon  the  Bane  op  England  only,  as  some  proclaim,  but  upon 
all  bankers  collectively.  Everything  depends  on  the  sagacity  and 
prudence  they  bring  to  bear  on  the  loans  they  grant.  The  periodical 
recurrence  of  these  convulsions  seems  to  indicate  that  prudence  lasts 
a year  or  two  after  disaster  has  punished  folly ; care  and  caution  are 
developed  in  all  commercial  classes ; and  the  energy  and  industry  of 

* Mr.  B(  Buaj  Price,  ia  No.  CTl  of.  the  NercA  EritUk  JUoim. 
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the  people  restore  the  losses  incurred.  Prosperity  follows ; prudence 
gradually  disappears ; then  heedlessness.  encourages  every  kind  of 
enterprise ; and  again  the  thunder  and  lightning  avenge  forgotten 
virtue.” 

In  other  words,  a cynic  may  remark  on  the  above,  when  men  shall 
become  strictly  i^ral  and  profoundly  wise,  the  financial  cataclysms, 
called  panics,  will  he  things  of  the  past. 

Although  not  expecting  mankind  to  advance  to  that  pitch  of  per> 
fection  which  the  writer  just  quoted  seems  to  consider  not  only 
possible,  but  essential  for  the  prevention  of  these  catastrophes,  our 
faith,  as  we  intimated  early  in  the  present  chapter,  inclines  to  the  * 
hopeful.  The  panic  of  1866  seems  to  have  sunk  deep  into  the  public 
mind.  Its  effects  on  the  rash  spirit  of  eager  speculation  are  still  felt; 
indeed,  undertakings  which  may  fairly  be  called  legitimate  are  looked 
upon  coldly,  and  are  with  difficulty  launched.  The  secrets  of  the 
manufacture  of  companies*  by  promoters  and  directors,  who,  as  soon 
as  the  market  is  rigged,”  and  shares  at  a premium,  make  their  for- 
tunes upon  the  ruin  of  the  victimized  purchasers,  are  now  patent  to 
most ; and  there  are  few,  comparatively  speaking,  who  do  not  under- 
stand that  the  holding  out  the  inducement  of  exorbitant  interest 
means  certain  risk  to  the  capital  invested,  if  not  its  sure  loss.  Yet, 
at  this  very  moment  of  writing,  an  event  is  about  to  take  place  which, 
whilst  it  will  rejoice  every  feeling  heart,  and  gladden  the  whole  civil- 
ized world,  is  already  marking  a change  in  the  aspect  of  monetary 
affairs,  so  that  what  was  true  of  their  state  but  a few  seconds  ago,  as 
it  were,  is  quickly  becoming  a misrepresentation  of  the  present,  and 
of  most  questionable  accuracy  as  respects  the  future.  Peace  will, 
too  probably,  ban  as  well  as  bless.  Speculation  is  already  watching 
its  opportunities  with  open  eyes : and  the  prophet  is  not  yet  bom  who 
can  foretell  whether  the  next  decennial  cycle  will,  like  the  past,  be 
black  with  doom,  or  inaugurate  a new,  a brighter,  and  a more  auspi- 
dous  era. 


American  Banks. — The  London  Economist,  concludes  a long  article  on  our 
Oitj  Banks  going  below  the  25  per  cent,  line  of  reserves,  in  this  manner : 

Our  conclusion  is  that,  on  the  whole,  the  regulation  of  the  American  banking 
system — that  the  banks  shall  keep  a certain  per  centa^  of  their  reserves  against 
all  liabilities  in  cash — ^is  veir  far  from  a success.  It  lays  down  a hard  and  fast 
fine,  which  fetters  some  banks  and  is  superfluous  for  others,  while  it  can  hardly 
be  said,  looking  at  the  strain  upon  the  New  York  banks,  that  it  suffices  to  secure 
an  am^e  reserve  in  the  proper  quarter.  The  fixing  of  a deffiaite  propoition  of 
% per  cent,  i^  in  truth,  rather  likely  to  mislead  than  otherwise.  At  the  same 
tim^  by  prohibiting  new  businesa  when  the  banks  are  below  their  minimum 
pnmortion,  the  banks  which  really  nold  the  final  cash  reserve  are  debarred  from 
■>ttuig  a free  use  of  it,  and  this  will  be  an  aggravation  of  any  {>anic  which  may 
arise.  In  this  view,  the  mere  fixing  of  a proportion  appears  to  us  especially 
UcfaieToas. 

And  hi  thin  the  Economist  takes  the  view  which  we  have  always  expressed. 
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INTEREST  LAWS  IN  NEW  ENGLAND. 


Rhode  Island,  Massachusetts,  and  Connecticut. 

# 

1.  Rhode  Island.  March  17,  1865. 

Section  1.  Interest  in  rendition  of  judgments,  and  in  all  business 
transactions  where  interest  is  secured  or  paid,  shall  be  computed  at  the 
rale  of  six  dollarsion  a hundred  dollars  for  one  year,  unless  a different 
rate  is  expressly  stipidated. 

Sec.  2.  All  acts  or  parts  of  acts  inconsistent  herewith  are  hereby 
repealed.  , 

II.  Massachusetts.  March  6,  1867. 

Section  1.  When  there  is  no  agreement  for  a dififerent  rate  oi 
interest  of  money,  the  same  shall  continue  to  be  at  the  rate  of  six  dol- 
lars upon  one  hundred  dollars  for  a year,  and  at  the  same  rate  for  s 
greater  or  less  sum,  and  for  a longer  or  shorter  time. 

Sec.  2.  It  shall  be  lawftd  to  contract  to  pay  or  reserve  discount  a 
any  rate,  and  to  contract  for  payment  and  receipt  of  any  rate  of  inter 
est : Provided,  however,  That  no  greater  rate  of  interest  than  six  pe 
centum  per  annum  shall  be  recovered  in  any  action,  except  when  th' 
agreement  to  pay  such  greater  rate  of  interest  is  in  writing. 

Sec.  3.  Sections  three,  four,  and  five  of  chapter  fifty-three  of  th 
General  Statutes,  and  all  acts  and  parts  of  acts  inconsistent  herewitl 
are  hereby  repealed. 

Sec.  4.  This  act  shall  not  affect  any  existing  contract  or  actio 
pending,  or  existing  right  of  action,  and  shall  take  effect  on  the  fin 
day  of  July  next.  

III.  CONNECTyUT.  July  2,  1872. 

Section  1.  When  there  is  no  agreement  for  a different  rate  < 
interest  of  money,  the  same  shall  be  at  the  rate  of  six  dollars  upon  or 
hundred  dollars  for  one  year,  and  at  the  same  rate  for  a greater  or  lei 
sum.  and  for  a longer  or  shorter  time. 

Sec.  2.  It  shall  be  lawful  to  contract  or  pay  or  reserve  any  discoui 
at  any  rate,  and  to  contract  for  payment  and  receipt  of  any  rate  < 
interest : Provided,  however,  That  no  greater  rate  of  interest  than  si 
per  centum  per  afinum  shall  he  recovered  in  any  action,  except  whc 
the  agreement  to  pay  such  greater  rate  i^  in  writing. 

Sec.  3.  That  the  first,  second,  third,  and  fourth  sections  of  an  a< 
entitled  “ An  act  to  restrain  the  taking  of  usury,”  and  all  acts  inco: 
sis  tent  herew’ith,  are  hereby  repealed. 

Sec.  4.  This  act  shall  not  affect  any  existing  contract  or  suit  no 
pending. 
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POST  OFFICE  STATISTICS. 


CoifPAitATivB  Statement  of  the  Bitsikess  and  Expenditdres 
OP  the  TJ.  S.  Post  Office  Department  During  the  Fiscal 
Tear  ended  June  30,  1868,  and  the  Fiscal  Tear  ended  June 
30,  1872,  exhibiting  the  Increase  During  the  Four  Tears, 

106BTHER  with  THE  PERCENTAGE  OF  THE  SaME. 


T*ar  ended 
JumZO,  1868. 

No.  of  Foot  Offices  in  U.  8 26,481 . 

Am’t  salaries  paid  postmasters.  $4,548,137  . 
8p.  Agents,  B’t  Sk  Local  Agents, 

Mail  R't  Messengers  & Bag- 
gage masters  in  serrice 812  . 

Ain’t  salanr  paid  same $ 686,770  . 

Railway  Mail  Clerks  in  service  297  . 

Miles  of  road  mn  by  this  service  7,019  . 

Miles  daily  service 16,180  . 

« annual  “ * 5,064,340  * 

Compensat’n  of  B^wayM’!  Cl’ks  $ 329,700  . 
No.  Carriers  Free  Deliv.  service  1,198  - 

No.  Free  Delivery  Offices 48  . 

“ Mail  letters  Delivered 64,340,486  . 

“ local  “ " 14,081,906 . 

“ newspapers  “ 16,9)0,715  - 

“ letters  collected 63,164,625  . 

Amount  paid  carriers,  including 

incidental  expenditure 1995,934.59  . 

Am’t  of  postage  on  local  matter^  475,982.36  . 

* Estimated. 


Year  ended  Increaee  Per  et.  of 
June  80,  1872.  in  1872.  InereoH, 
31,868  . 5,382  . 20.32 

$5,620,045  . $1,071,908  . 23.56 


1,164  . 
$ 1,065,701  . 
649  . 
14,117  . 
33,690  . 
12,296,850  . 
$ 821,600  . 
1,443  . 
52  . 

127,098,828  . 
33,003,880  . 
36,627,368  . 
115,117,321  . 


352 

$378,931 

352 

7,098 

17,510 

7,232,510 

$491,900 

245 

4 

62,758,342 

18,921,974 

19,716,653 

51,952,696 


1,385,965.76  .$390,031.17. 
$907,351.93  .$431,369.57 


43.34 

55.17 

118.51 

101,11 

108.22 

103.32 

149.19 

20.45 

8.33 

97.54 

134.37 

116.59 

82.24 

39.16 

90.62 


Extension  of  the  Free  Delivery  System. 


The  act  of  March  3,  1873,  authorizing  the  extension  of  the  free 
delivery  system  to  cities  having  not  less  than  20,000  population,  goes 
into  operation  July  1, 1873.  The  following  cities  having  the  requisite 
iwpulation,  according  to  the  census  of  1870,  the  service  will  be  estab- 
iished  therein  July  1,  1873 : 


Bopulation, 


Charleston,  8.  C 48,956  .. 

Scranton,  Pa 39,092  .. 

Columbus,  O 31,274  .. 

Paterson,  N.  J 33,57^  .. 

Kansas  City,  Mo 32,260  .. 

Mobile,  Ala 32,034  .. 

Fall  Biver,  Mass 26,766  .. 

&I«in^eld,  Mass 26,703  .. 

Peoria,  III 25,787  .. 

Covington,  Kt 24,505  .. 

Quincy,  III 24,053  .. 


BopulaUon. 


Evansville,  IND 22,830 

Oswego,  N.  Y 20,910 

EUzabeth,  N.  J 20,838 

Savannah,  Georgia..  . .20,233 

Poughkeepsie,  N.  Y 20,080 

Camden,  K.  J 20,045 

Davenport,  Iowa 20,045 

St  Paul,  Minn 20,031 


Newtown,  N.  Y 
Hoboken,  N.  J 


The  service  will  probably  be  established  in  such  other  cities  as 
inay  be  able  to  show  that  they  have  reached  the  minimum  popula- 
tion,  20;000,  since  the  taking  of  the  last  census. 

56 
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COINAGE  AT  HOME  AND  ABROAD. 


From  the  BrUUk  Almanac  for  1878. 


There  are  not  many  subjects — if  we  except  relipon — upon  wh 
people  have  such  obstinate  differences  of  view,  and  remain  so  entir 
uninfluenced  by  each  other’s  arguments,  as  the  theory  of  money  a 
currency.  Those  who  have  opinions  at  all  on  the  abstract  questi< 
to  whicn  the  management  of  circulating  media  ” rives  rise,  are, 
deed,  hut  few  in  number ; and  the  actual  control  of  the  currency,  1 
most  other  matters  in  England,  is  conducted  by  those  whose  husin 
it  is,  with  very  little  reference  to  theory,  and  with  a proportion 
amount  of  success. 

The  superintendence  of  the  issue  of  money  in  England,  as 
all  other  countries  which  have  attained  a stage  of  civiliaatioc 
which  a demand  for  a systematic  circulating  medium  arises,  n 
with  the  sovereign  power ; it  is  not,  however,  and  has  not  beer 
modem  times,  a prerogative  of  the  Crown,  for  it  is  controlled  in 
directions  by  acts  of  Parliament ; though,  so  far  as  the  issue  of  m 
money  is  concerned,  it  is  a business  carried  on  with  a special  rel 
tion  of  the  prestige  of  the  throne.  The  Royal  Mint,  however,  iss 
no  paper-money ; the  right  to  do  this  is  delegated  by  the  sovert 
power,  first,  to  the  Bane  of  England,  (a  trading  corporation 
such  dignity  and  importance  that  it  is  frequently  taken  to  be  a 
partment  of  government,)  and,  secondly,  to  some  1,200  banks 
branch  banks  in  various  parts  of  the  kingdom.  But  of  these  ( 
the  Bane  of  England  issues  notes  which  are  a legal  tender ; a d 
that  is  to  say,  can  only  be  satisfied  (except  by  the  consent  of  the  ci 
tor)  either  by  coin  of  the  realm  or  notes  of  the  Bane  of  Englj 

The  first  historical  trace  of  the  administrative  conduct  of  coi 
in  England,  dates  from  about  the  time  of  Canute.  The  Ai 
Saxon  coins  bear  the  name  of  the  sovereign,  but  are  also  impre 
with  the  names  of  the  Mint  officers.  In  the  course  of  history 
right  to  coin — over  which,  as  in  the  case  of  other  matters,  the  set 
and  third  estates  of  the  realm,  in  their  unformed  condition,  asa< 
no  constitutional  control — ^was  delegated  by  the  Crown  to  vai 
nobles,  spiritual  and  ten^oral,  and  to  seversd  of  the  more  ii^oi 
monastenes.  Cardinal  Wolsey  had  a Mint  when  Bishop  of  iJui 
and  as  Archbishop  of  York ; the  right  of  the  Archbishops  of  Cai 
• bury  to  coin  money  oi^  disappeared,  with  other  prelatic^  privili 
at  the  Reformation.  The  London  Mint,  moreover,  had  branches 
the  accommodation  of  the  provinces ; of  these  there  were  thirty h 
in  the  time  of  Ethslbbd  ; but  the  gradual  increase  in  the  mea: 
intercommunication  over  the  face  of  me  country  diminished,  as  it 
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greased,  the  necessity  for  these  branch  establishments;  the  obvious 
advantage  of  centralization  in  such  a delicate  and  important  matter 
as  the  coinage,  serving,  by  the  time  of  William  of  Obakob,  to 
extinguish  the  provincial  mints,  the  last  of  which  was  abandoned 
daring  the  reign  of  this  monarch,  and  the  issue  of  metal  money  con- 
fined henceforward  to  London.  As  regards  manufacture,  the  Mint 
itself  does  not  do  all  that  is  requisite ; in  a considerable  degree  our 
money  is  made  at  Birmingham  under  contract  with  the  Master  of  the 
Hint;  and  one  Birmingham  firm,  Messrs.  Ralph  Hbatok  & Go., 
have  been  considered  to  possess  letter  machinery  than  the  Mint  on 
Tower  Hffl. 

The  material  of  the  English  coina^,  as  is  well  known,  is  of  three 
kinds : Gold  (so-called),  suver  (so-called),  and  copj^r  (so-called).  In 
the  gold  coinage,  however,  one-twelfth  is  authorized  alloy ; in  the 
sflver,  18  dwts.  of  alloy  is  thrown  in  to  the  pound  Troy ; and  the 
copper  or  bronze  money  now  in  use  in  England  has  no  pretensions 
to  an  intrinsic,  equal  to  its  nominal,  value.  Gold  alloyed  with  silver 
is  technically  termed  electrum ; silver  is,  on  the  continent,  very  largely 
alloyed  with  copper,  the  result  being  “ billon  ” — a dirty  and  inelegant 
material,  as  instanced  in  the  groschen  of  Nobth  Gbbmany  ; and 
bronze — that  is  to  say,  copper  and  tin— ordinarily  and  unobjectionably 
does  duty  for  pure  copper.  Metal  money,  however,  is  older  than  coin  ; 
unstamped  metal,  in  bars,  spikes,  and  rings,  having  existed  in  very 
eariy  ages  as  a means  of  exchange.  A State  guarantee  of  the  weight 
and  fineness  of  pieces  of  metal  was,  naturally,  soon  found  a conve- 
nience, and  a State  stamp  upon  a lump  of  met^,  indicating  its  weight 
and  fineness,  was  the  first  fprm  of  coining. 

The  earlier  coins  of  England  are  Roman,  made  by  our  first  con- 
querors; the  Emperor  Constantine,  it  is  believed,  had  a branch 
mint  in  London.  The  first  native  coinage  consisted  of  silver  and 
copper  pieces,  skeattm  and  stycae.  These  rude  specimens  appear  to 
have  been  issued  for  the  kings  of  Nobthumbbia  ; a bird,  a profile, 
and  some  symbols,  not  now  understood,  appear  upon  them,  but  no  in- 
scription. Silver  pennies  came  in  with  the  Heptarchy,  and  with  occa- 
sional issues  of  hu^nnies,  served  England  for  sole  currency  down 
to  the  time  of  Edwabd  III.  On  the  Heptarchy  pennies  we  find  a 
name — the  king’s  or  the  moneyer’s ; after  the  establishment  of  Chris- 
tianity, the  sacred  symbol  of  the  cross  appears  on  the  penny ; and  in 
tiine  there  began  to  be  attempted  profiles  of  the  reigning  monarch. 
King  ALLFBEiys  pennies  are  occimieo^  on  the  reverse,  by  a rude  mono- 
gram of  the  letters  which  spell  London ; an  attempt,  on  the  obverse, 
at  a portrait  of  the  great  Saxon  king  is  grotesquely  unsuccessftil,  and 
was  subsequently  abandoned,  a cross  and  circle  taking  its  place.  A 
cross,  with  pellets  in  the  angles,  became  the  usual  reverse  or  back 
device,  of  the  Norman  and  Plantagenet  coins. 

The  first  step  in  improving  our  coinage  was  taken  by  Edwabd  HI. 
By  this  time,  art,  in  some  branches,  had  reached  in  England  a sin- 
gular beanty ; and  it  was  not  to  be  wondered  at  that  the  builder  of  so 
truly  regal  a monument  as  Windsor  Castle,  should  introduce  a more 
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artistic  form  of  metal  money.  To  pennies,  halfpennies,  and  farthing 
'were  now  added  groats  (i.  e.  greats,)  and  half  groats,  worth  four  an 
two  pence  respectively ; and  what  was  a more  striking  step,  a co' 
was  issued  in  the  form  of  a “ noble,”  worth  six  shilling  and  eigh 
pence.  Edward’s  pet  ambition,  his  pretension  to  the  throne 
France,  shows  itself  in  the  design  of  this  handsome  piece,  in  whi( 
the  monarch  is  represented  in  a ship,  a sword  in  his  right  hand,  and 
his  left  a shield  quartered  with  the  arms  of  France  and  Engl  an 
The  legend  is  a text  of  Scripture  in  Latin,  Jesus  auiem  transiei 
per  medium  iUorum  ibatP  Another  text,  “ Posui  Deum  adjuiore 
meum^"^  appeared  on  the  groats ; and  the  words  2>et  gratia  ” we 
assumed  for  the  first  time  in  connection  with  the  claim  expressed  I 
the  words  “ Bex  Francue.^ 

This  introduction  of  Latin  for  the  legend  of  English  coins — a pa 
donahle  affectation  at  the  time  when  it  was  a current  tongue  for  tl 
learned  classes — hks  survived  ever  since ; though,  as  a matter  of  tas 
it  is  very  much  open  to  question.  A coin  should,  of  all  things.  i 
national  and  historical,  and  the  retention  of  Latin  inscriptions  on  o 
existing  pieces  is  an  absurd  anachronism.  When,  moreover,  we  ha 
a Latin  legend  on  the  obverse  of  a coin,  and  on  its  reverse  the  intin 
tion,  in  the  vulgar  tongue,  “ One  Shilling,”  or  “ One  Florin— one-ten 
of  a pound,”  the  incongruity  of  the  designs  of  the  English  Mi 
becomes  palpable. 

Edward  Ill’s  noble  went  up  in  value  till  it  became  worth  t 
shillings ; and  to  represent  its  first  value,  six  shillings  and  eightpem 
Henry  VI,  or  some  person  acting  for  this  weak  occupant  of  t 
throne,  coined  an  angel.”  This  piece  was  so  named  from  its  prin 
pal  design  (or  obverse),  which  represented  St.  Michael  transfix! 
a dragon;  on  the  reverse  is  a ship  with  a cross  for  mast.  T 
nobles  of  Edward  III  were  now  named  rials  ” (compare  the  la^ 
term  ^‘reals’’) ; double  reals  were  coined  by  the  first  Tudor  king,  a 
here — the  coin  being  worth  twice  ten  shillings — we  have  the  first  i 
pearance  of  what  is  now  so  well  known  throughout  the  world,  f 
English  sovereign.  The  face  of  the  double  rial  has  King  Hen 
VII  on  a throne,  with  sceptre  and  orb ; and  on  the  back,  in  the  cen 
of  a heraldric  rose,  the  arms  of  France  and  England.  Natural 
the  double  rial  (or  royal)  acquired  the  designation  of  sovereign,  thou 
it  was,  by  no  means,  in  anything  but  value,  the  equivalent  of  i 
sovereign  of  the  present  day.  It  was  in  this  reign,  however,  that  c 
present  coin-system  first  took  definite  shape.  Not  only  the  sovereij 
as  a double  r^,  but  the  shilling,  under  the  name  of  “ testoon,”  j 
peared. 

The  historical  basis  of  the  English  coinage,  it  will  thus  be  se 
is  the  silver  penny,  which  developed  upwards  to  the  sovereign 
successive  steps ; a piece  of  fourpence  value  being  the  first  step,  tl 
a piece  of  twenty  groats,  the  noble;  and  lastly,  the  noble,  under  1 
new  name  of  a ricd,  was  doubled,  and  the  rial  having  increased 
value  to  ten  shillings,  a double  rial  represented  what  we  now  cal 
sovereign.  8t.  George  and  the  Dragon  first  appeared  on  a noble 
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sued  by  Hekry  VIII,  forming  the  obverse  of  the  coin,  not  as  in  the 
ket  coined  sovereigns,  its  reverse.  A ship  formed  the  reverse  />f 
Heitry  Villas  nobles.  Under  Edward  VI  appeared  crowns  and 
ludfcrowns,  having  for  principal  device  the  king  (crowned)  on  horse- 
back. With  Philip  and  Mary  appeared  Spanish  insignia,  impaled 
with  those  of  Engl  Ain) ; the  Irish  harp  was  introduced  under  Jambs 
I,  with  the  nuptial  motto,  Deus  cof^unxit  nemo  sepOret.^ 


Up  to  this  point  the  English  coinage— omitting  from  account  the 
discounted  Northumbrian  stvcse— did  not  comprise  copper;  but  the 
want  of  a material  more  ponderable  than  silver,  at  low  vtuues,  had  be- 
^ to  make  itself  felt,  and  ‘‘  tokens,”  or  private  c#ins  of  copper,  had 
got  into  extensive,  unauthorized  circulation.  An  issue  of  copper  mon- 
ey ensued,  in  the  form  of  farthings ; the  lowest  denomination  being 
that  in  which,  of  course,  the  inconvenient  smallness  of  silver  would 
first  be  felt : these  have  on  the  obverse  a crown,  a sword,  and  a scep- 
tre; and  on  the  reverse  the  Irish  harp.  Noble  looking  ten  and  twenty- 
shflling  pieces  were  coined  in  silver  oy  Charles  I ; and  presently, 
with  the  influx  of  gold  from  Africa,  the  most  precious  of  the  three 
money  metals  established  itself  in  our  coinage,  under  the  familiar 
name,  geographically  derived,  of  “guinea.”  Sensibly  enough,  the 
guinea  was  intended  to  represent  twenty  shillings ; but  it  rose,  as  the 
noble  had  done,  before  it  settled  itself  eventually,  at  the  comparative 
value  as  reckoned  with  shillings  of  21  to  1.  The  first  guinea  bor- 
rowed a device  from  tbe  fauna  of  the  continent  whence  its  material 
came,  having  an  elephant  on  one  of  its  sides.  This  fine  English  gold 
piece  enjoy^  an  official  life  extending  to  1817.  It  exists  now,  but 
rather  as  a curiosity  than  a piece  of  currency ; a curious  sentiment 
has,  however,  attached  itself  to  the  name,  so  that  it  is  still  customary 
for  professional  fees,  subscriptions  to  charities,  and  prices  of  works 
of  art,  to  be  in  guineas  instead  of  pounds;  to  give  a physician  a 
ponnd  and  a shilling,  rather  than  a sovereign,  or  rather  (even)  than 
a sovereign  and  two  shillings,  preserving  the  transaction  in  some 
degree  from  the  orflinary  mercantile  flavor. 

The  corns  of  the  Commonwealth  had,  at  first,  no  profile  ; these,  in 
accordance  with  sound  taste,  discarded  Latin  for  the  simple  inscription 
in  native,  “ The  Commonw^th  of  England,”  the  motto  being  also  in 
the  vulgar,  “God  with  us.”  Cromwell,  however,  showed  in  this 
matter  a tendency  to  play  the  monarch,  and  issued  a few  coins  with 
his  own  bust  and  title  as  Protector,  and  on  the  reverse  his  own  arms, 
combined  with  national  emblems.  These  were  exceedingly  good- 
looking  pieces.  In  the  early  coins  of  Charles  II,  the  monarch 
appears  in  the  dress  of  the  period  ; but  the  tendency  to  convention- 
auty,  which  so  often  spoils  coinage,  prevailed  in  the  later  years  of  his 
reigii,  and  the  frivolous  Stuart  is  clothed  in  drapeiv  of  the  times  of 
the  C^SABS.  On  these  last  coins  the  head  of  the  king  looks  to  the 
left  hand ; and  a carious  practice  has  since  been  observed  of  changing 
the  direction  in  which  the  profile  looks,  with  each  successive  monarch. 
Ladn  reappeared  as  the  language  of  the  motto,  that  now  chosen  being 
“ Deeus  a tutamm.^  Halfpennies  were  presently  added  to  the  copper 
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coinage,  and  the  conTentional  figure  of  Britannia— a personification 
of  our  coantrj  due  originally  to  the  Romans — ^who  not  only  conquered 
Britain,  but  loyed  it— made  its  appearance. 

True  to  the  law  W which  coinage  reflects  dynastit  changes,  the 
metal  money  of  the  Hanoyerians  broke  out  in  devices  associa^  with 
Hanovbr  and  Nassau  ; with  George  III  the  Roman  conventional- 
ism nve  way— in  coinage  as  in  other  things — to  a Grecian  revival; 
St.  George,  and  even  his  dragon,  were  Grecianized.  Copper  pennies 
now  at  length  appeared,  and  nut  an  end  gradually  to  tne  system  oi 
private  twens,’’  under  which  stamped  bits  of  lead,  tin,  and  even 
leather,  representing  the  lower  values,  had  long  had  currency  on  suf- 
ferance, being  issued  by  city  corporations,  vintners,  grocers,  and 
tavern-keepers,  to  supply  a want  wnich  the  Mint  was  slow  to  recog- 
nize. The  twenty  shilling  gold  coin  known  as  a sovereign  was  sub 
stituted  for  the  guinea  in  1817,  and  has  acquired  such  a prestige  tha) 
it  has,  perhaps,  the  best  chance  of  any  existing  piece  of  money  oi 
becoming  the  basis  of  an  universal  currency,  if  ever  that  great  desid 
eratum  should  be  realized.  Fourpenny  pieces  were  issued  undei 
William  IV ; threepenny  pieces  and  “ florins” — value  two  shil 
lings — have  followed  in  the  reign  of  Victoria  I.  The  florin  ha 
already  passed  through  more  than  one  edition ; it  was  at  firs 
issued  with  the  usual  pious  words  Dei  gratia  ” omitted  frou 
its  legend,  whence  arose  an  outcry  which  led  to  the  restoratioi 
of  the  initial  letters  of  this  Latin  phrase  in  a subsequent  issue 
The  special  object  of  the  florin  was  decimalization ; but  thi 
coin  has  taken  no  great  root  in  the  minds  of  the  common  people,  wh< 
look  upon  it  and  call  it  a two-sbilling  piece its  introduction  int 
accounts,  as  the  decimal  of  a pound,  has  not  yet  made  any  progresf 
Its  name  of  florin  seems  to  have  been  prompted  by  a desire  to  establisl 
its  exchangeability  with  the  coin  of  the  same  designation  and  valu 
which  is  the  unit  of  account  in  Austria  and  the  South  of  Germani 
There  is,  however,  little  or  no  indication  of  substantial  progress  i 
Europe  in  the  direction  either  of  decimal  money  reckoning,  or  intei 
national  coinage.  A bewildering  variousness  of  moneys  subsist 
among  the  various  countries  of  the  globe,  and  the  efforts  which  ar 
being  made  by  theorists  and  methodical-minded  reformers  to  attain  a 
universal  currency  meet,  as  yet,  with  little  encouragement. 

We  have  now  traced  the  growth  of  the  English  system  of  coins 
it  results  that  we  have  in  present  circulation  for  English  use,  twelv 
metallic  pieces.  These  are  the  sovereign,  the  half-sovereign,  tl 
crown,  the  half-crown,  the  florin,  the  shilling,  the  sixpence,  the  foui 
penn^  piece,  the  threepenny  piece,  the  penny,  the  hal^enny,  and  ti 
farthing.  Of  these,  it  is  scarcely  necessary  to  note,  the  two  first  mei 
tinned  are  of  gold,  the  three  last  named  of  copper  ” (so-called),  tb 
rest  of  silver.  The  sovereign,  shilling,  and  penny,  are  the  moneys  < 
account  or  reckoning,  the  rest  are  coins  of  convenience.  Gold  piece 
of  other  values  have  been  published  at  times ; five-pound,  three-pounc 
and  two-pound  pieces,  half  guineas,  and  a gold  bit  of  seven  shillings- 
one-third  of  a guinea.  The  fractions  of  a guinea  perished  with  it,  c 
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before  it ; fiye-poimd  pieces  and  two-^and  pieces  are  still  theoretic- 
ally current,  but  none  nave  been  stmck  at  the  Mint  daring  the  pres- 
on  reign. 

The  commercial  basis  of  the  English  currency  is  the  sovereign. 
The  stability  of  this  coin  is  ensured  hr  a legislative  enactment  which 
makes  all  gold  ingots  saleable  to  the  Jdaitk  of  England  at  the  price 
of  an  equal  weight  of  sovereigns.  The  sovereign,  therefore,  is  always 
worth  its  weight  in  gold ; but  no  legislature  or  power  can  really  regu- 
late value,  and  as  ^Id  itself  becomes  less  rare,  its  value,  coined  or 
imeoined,  necessarily  falls ; it  is,  in  other  words,  not  exchangeable 
for  the  same  quantities  as  before  of  other  articles  which  men  need  or 
desire,  food,  mothing,  or  articles  of  delight  to  the  eye  and  the  ear. 

The  half-sovereign  is  a coin  of  convenience,  representing,  however, 
its  true  value  as  metal. 

The  crown,  or  silver  piece  of  five  shillings,  is  being  dropped  from 
die  present  coinage ; its  origin  has  already  been  described.  It  is  a 
coin  of  convenience,  not  of  account,  and  its  convenience  is  not,  in  the 
present  day,  much  appreciated. 

The  haif-croion,  in  spite  of  murmurs  in  letters  to  the  Times  from 
▼arious  persons  who  fear  that  the  two-shilling  piece  ^ may  take  its 
place  in  certain  customary  gratuities,  is  also  being  dropped  to  make 
more  elbow-room  for  the  decimal  florin.  The  half-crown  also  is  a coin 
of  convenience  only. 

Of  the  florin,  and  the  motives  which  have  called  it  into  existence, 
we  have  ^ready  spoken.  Hopes  were  entertained  that,  as  the  deci- 
mal of  a pound,  it  would  become  a coin  of  account  instead  of  the 
shilling,  but  towards  this  there  is,  as  yet,  no  movement. 

The  sMOing  is  the  silver  coin  of  account,  carrying  a nominal  value 
of  one-twentieth  part  of  a sovereign ; but  this  value  is  conventional 
only,  and  not  realizable  beyond  a limited  extent.  Forty  shillings 
tendered  in  satisfaction  of  a debt  of  two  pounds  must  be  taken,  but 
a creditor  may  decline  forty-one  shilling  in  payment  of  a debt  of 
two  pounds  and  one  shilling.  Nor  is  the  Bank  of  England  (as  rep- 
resenting the  Mint)  compel!^  to  take  silver  and  return  it  in  the  shape 
of  an  equal  weight  of  shillings.  Roughly  speaking — ^to  make  the 
matter  plain — the  silver  of  five  pounds’  worth  of  shillings,  if  melted 
down  and  sold  to  the  Mint^  would  fetch  for  the  seller  about  four 
sovereigns.  The  shilling,  in  short,  is  what  is  technically  termed  a 
token  coin. 

The  sixpence  is  a coin  of  convenience,  representing,  in  all  respects, 
the  half  of  a shilling,  and  partaking,  like  ail  the  other  silver  pieces, 
of  its  disabOities. 

The  fourpenny  piece  is  being  discontinued,  the  threepenny  piece  is 
still  issued. 

The  time-honored  penny,  the  original  of  English  coinage,  though 
DO  lon^r  its  basis,  is  now  a copper  token  coin,  worth,  in  ^Id,  very 
much  leBB  than  its  nominal  value ; at  the  last  issue  of  it  and  the  haHf» 
penny,  a great  reduction  in  weight  was  made,  to  the  sensible  conve- 


Digitized  by  v^ooQle 


978 


Coinage  at  Home  and  Abroad. 


[June, 


nieDce  of  everybody,  and  with  impunity  so  far  as  regards  its  ex- 
changeability. Nor  has  a copious  introduction  of  French  copper  coins, 
to  do  duty  as  English  pennies,  produced  any  appreciable  result,  or 
provoked  any  but  theoretical  resentment. 

Glancing  now  at  the  present  condition  of  money-coining  in 
England,  it  may  be  interesting  to  note  that  the  Mint,  according  to 
the  last  report  of  the  Deputy-Master,  was  making  for  English  use 
two  gold  coins,  the  sovereign  and  its  half;  four  silver  coins,  namely: 
florins,  shillings,  sixpences,  and  threepences  ; and  two  bronze  pieces, 
pence  and  h^fpence.  There  was  also  struck  in  1871,  the  year 
reviewed  in  the  report  just  mentioned,  the  toy  money  for  the  Queen, 
called  “Maundy  money,”  consisting  of  silver  fourpences  (no  four- 
pences  being  stnick  for  ordinary  use),  silver  twopences,  and  silver 
pence.  (The  value  of  the  Maundy  money  made  in  the  year  1871, 
was  (€  155  8s.  4d.)  Pieces  of  other  denominations  were  made  for 
the  colonies,  namely:  silver  coins  of  fifty  cents,  twenty-five  cent?, 
ten  cents,  and  five  cents,  for  Canada  ; silver  coins  of  twenty  cents, 
ten  cents,  and  five  cents,  for  the  Straits  Settlements ; nickel  pence  and 
halfpence  for  Jamaica,  and  bronze  pence  and  halfpence  for  Jersey. 
In  the  coins  for  the  Straits  Settlements  it  is  satisfactory  to  see  that 
the  affectation  of  a Latin  inscription  has  been  abandoned,  and  the 
effigy  of  Her  Majesty  is  surrounded  with  the  plain  English  words, 
“ Victoria,  Queen.”  No  farthings  were  coined ; the  stock  in  circula- 
tion being  sufficient.  The  colony  of  Prince  Edward  Island  being 
in  want  of  money,  a million  of  bronze  cents  were  struck  for  it,  under 
the  superintendence  of  the  Mint,  by  Heaton  dc  Sons,  of  Birming- 
ham. 

Gold  was  coined  by  the  English  Mint  in  1871,  to  the  extent  of 
<£  9,798,735,  which  is  a great  excess  upon  the  annual  average,  the 
latter  being  about  <£5,000,000.  A sudden  demand  for  gold  coin 
arose  in  the  autumn,  after  the  conclusion  of  peace  between  France 
and  Germany;  and  the  Mint  could  haraly  keep  pace  with  it 
Apart  from  its  magnitude,  the  gold  coinage  was  not  marked,  during 
that  year,  by  any  special  feature.  The  Bane  of  England  continues 
to  be,  practically,  the  only  provider  of  gold  bullion  for  the  Mint; 
though  Colonel  Tomline,  M.  P.,  whose  peculiar  views  of  the  coinage 
have  resulted,  of  late,  in  some  amusing  correspondence  with  the 
Chancellor  of  the  Exchequer,  availed  himself,  on  one  occasion,  of  the 
section  of  the  Coinage  act  which  enables  “ any  person  ” to  bring  goW 
to  the  Mint  for  coinage.  The  honorable  and  gallant  Colonel  sent  ai 
ingot  for  conversion  into  a hundred  sovereigns. 

Gold  coin  is  specially  sensible  to  continental  influences,  as  well  ai 
to  home  commercial  conditions  ; but  the  demand  for  silver,  it  bein| 
but  a token  currency,  is  an  index  only  to  the  state  of  English  trade 
The  commercial  activity  of  the  year  1871  was  great,  and  the  demanc 
for  silver  coin,  which  in  1867,  just  after  the  last  great  “ city  crisis,' 
was  nil  (<£17,000  more  being  paid  into  the  Bane  of  Englaind  thai 
was  paid  out),  and  which,  in  the  four  following  years  rose  to  <£  328,000 
reached,  in  1871,  the  sum  of  ^650,000.  There  was  a sustained  de 
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mand  for  bronze  ; and  the  Mint  had  to  get  Bome  of  the  preliminary 
processes  for  making  pence  and  halfpence  performed  at  Birmingham, 
so  much  was  its  own  machinery  occupied ; meanwhile,  urgent  appli- 
cations were  satisfied  by  arrangements  with  firms  of  London  brewers, 
m whose  hands  large  quantities  of  pence  and  halfpence  are  constantly 
accamulating — the  prices  of  pints  of  beer  sold  by  their  publicans. 

A change  in  the  design  of  the  sovereign,  as  is  well  known,  was 
brought  into  effect  by  the  Mint  in  1871 ; coins  bearing  the  reverse  of 
St.  Geoboe  and  the  Dragon  having  been  issued  concurrently  with 
others  of  the  old  type. 

The  Royal  Mint  in  England,  as  now  constituted,  is  a department 
of  the  Treasury.  The  Chancellor  of  the  Exchequet  is  Master  of  the 
Hint,  ex  officio,  but  has  no  salary  in  that  capacity ; the  working  bead 
of  the  establishment  is  the  Deputy  Master.  This  arrangement,  how- 
erer,  dates  only  from  1870.  In  earlier,  though  comparatively  modem, 
times,  the  management  of  the  Mint  had  got  into  a very  complicatecL 
state.  The  Master  was  a political  officer,  changing  with  the  Cabinet, 
and,  as  a natural  result,  had  been  compelled  to  allow  the  growth  of 
authorities  under  him  who  were  practically  not  amenable  to  his  con- 
trol. The  Comptroller  performed  his  duties  by  the  good  old  tory 
system  of  deputy,  and  the  deputy  rendered  accounts  separately  from 
the  Master;  thirdly  the  Mel  ter,  and  fourthly  the  ‘^Queen’s  Assay 
Master,^  had  certain  perfectly  uncontrolled  fimctious;  and,  lastly, 
jurisdiction  over  certain  points  was  r^erved  to  a Board  consisting  of 
five  principal  officers : the  Master  or  Deputy  Master,  the  Comptroller, 
the  Queens  Assay  Master,  the  Queen’s  Clerk,  and  the  Superintendent 
of  Machinery.  Nor  was  this  all ; there  was  a privileged  body  of 
" Money ers,”  who  contracted  with  the  Master  for  the  actual  coining, 
and  cliumed  a prescriptive  monopoly  of  the  work.  Fees  and  per- 
quisites of  uncertain,  and  in  some  cases  extravagant,  amount  supple- 
mented avowed  salaries,  and  some  of  the  officials  had  the  right  to 
carry  on,  in  the  Mint  premises,  the  business  of  a private  refiner. 
When  the  first  instalment  of  the  Chinese  indemnity  arrived  in 
England,  in  the  shape  of  immense  quantities  of  silver,  it  was  pro- 
posed to  melt  it  and  extract  what  was  known  to  be  the  more  than  av- 
erage trace  of  gold  in  it.  The  Melter  and  Refiner  at  the  Mint  was 
told  that  he  would  have  to  perform  this  operation ; he  replied  that  it 
was  not  in  bis  contract.”  So  a special  agreement  had  to  be  drawn 
up  between  this  official  and  the  Treasury  before  the  required  service 
could  be  exacted.  These  abuses  were  remedied,  in  a great  measure, 
in  1850,  when  all  independent  authorities  in  the  Mint  were  subordi- 
nated to  the  Master,  and  the  operations  of  the  establishment 
entrusted  throughout  to  salaried  officials,  responsible  to  its  head.  Ten 
thousand  a year  was  saved  by  the  new  arrangements.  By  reorgani- 
zation in  1870,  finally,  <£  2,600  a year  more  was  saved,  the  officials 
were  required  to  pass  examination  by  the  Civil  Service  Commission- 
ers, and  the  element  of  writers — a sort  of  mechanic  penman  much 
affected  by  the  existing  reformers  of  government  offices — was  intro- 
duced, in  place  of  a certain  proportion  of  the  clerks. 
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It  has  already  been  stated  that,  as  regards  gold  coinings  any  person 
may  bring  gold  to  the  Mint,  and  the  establishment  most  coin  it  with- 
out  charge.  That  the  right  is  not  exercised,  arises  from  the  fact  that 
the  Bank  of  Ekoland  is  hound  by  act  of  Parliament  to  purchase 
gold  at  06  3 17s.  9d.  per  ounce  standard,  and,  as  the-  Mint  only  ^ves 
l^d.  an  ounce  more,  the  time  it  takes  to  coin  the  metal  and  deliver  it 
back  would,  in  most  cases,  be  better  empl<^ed  by  the  owner  of  the 
gold  in  using  his  money  at  interest.  The  Bank  gives  notes  for  gold 
brought  to  it. 

As  a means  of  keeping  the  gold  coinage  in  good  condition,  there  is 
a statutory  obligation  laid  upon  every  English  subject,  to  cut,  break, 
or  otherwise  de^e,”  any  defective  coin  tendered  to  him  in  payment. 
Few  private  individuals,  however,  pay  much  attention  to  mis,  their 
legal  duty ; only  the  banks  and  a few  public  institutions  systemati- 
cally attempt  it.  Light  sovereigns  are  bought  at  the  < Bank  of 
England  at  the  price  of  uucoined  standard  g(dd. 

The  English  gold  coinage  is  not  much  counterfeited.  The  density 
of  gold  makes  it  difficult  to  manufacture  spurious  coins  which  shall 
not  be  at  once  detected  by  weight : the  most  successful  imitation  of 
sovereigns  are  made  of  platinum,  electroplated  with  standard  gold. 
A more  usual  fraud  is  the  reduction  of  sovereigns  by  the  galvanic 
battery.  Jewelers  also  work  up  sovereigns  for  trade  pui*poses,  owing 
to  the  convenience  of  being  able  to  obtain,  by  this  means,  metal  of  a 
known  standard. 

In  the  matter  of  silver  coinage,  the  Mint,  as  has  been  shown,  makes 
considerable  profit;  and  it  would  of  course  neutralize  this  profit,  as 
well  as  bring  to  the  establishment  an  inordinate  amount  of  silver  met- 
al, if  silver  were  to  be  coined,  as  gold  is,  on  the  application  of  any 
person  bringing  it.  Colonel  Tomline,  it  will  be  remembered,  has 
made  this  a grievance,  but  it  is  obvious  that,  so  long  as  shillings  are 
a token  coinage,’’  passing,  that  is  to  say,  for  more  than  the  intrinsic 
value  of  the  meta^,  the  Mint  must  not  be  expected  to  coin  it  for  all 
comers  without  charge.  Silver  bullion  for  coming  is  bought  ^m 
time  to  time  by  the  Treasury,  through  the  Master  of  the  Mint  ; and 
the  silver  section  of  the  coinage  is  kept  in  good  condition— or  shall 
we  say  in  passable  condition — at  the  expense  of  the  State.  The  ac- 
tual operation  is  performed  at  the  Bank  of  England,  where  a clerk 
garbles  ” all  silver  coins  received,  and  the  worn  pieces  are  sent  peri- 
odically to  the  Mint.  The  Mint  receives  them  at  their  nominal  v^ne, 
and  the  loss  is  defrayed  by  a vote  in  the  Mint  estimates,  usually 
15,000. 

Counterfeiting  silver  coins  is  much  easier,  and,  consequently,  more 
prevalent,  than  counterfeiting  gold.  Lead  and  iron  are  chiefly  used 
by  the  illicit  coiner  of  shillings  and  florins. 

The  mode  in  which  silver  currency  is  distributed  throughout  the 
Kingdom  has  been  briefly  explained  by  the  Chief  Cashier  at  the 
Bank  of  England,  as  follows  ; — Every  banker  in  the  Kingdom  has 
an  agent  in  London ; and  everjr  London  banker  has  an  account  with 
the  Bank  of  England,  in  which  establishment  there  is  a department 
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devoted  to  the  issue  and  receipt  of  silver  coin.  If  there  is  a deficien- 
cy of  silver  in  a district,  the  local  bankers  are  the  first  to  find  it  out. 
They  write  to  their  London  agents,  who  draw  on  their  account  with 
the  Bank  of  England,  and  obtain  what  silver  is  required,  which 
they  send  to  the  country  banker.  On  the  other  hand,  if  there  is  a 
surplus  of  silver  in  a district,  it  accumulates  in  the  coffers  of  the  local 
bankers,  who  send  it  up  to  their  London  agents,  and  they  send  it  into 
the  Bank  of  England.  If  there  is  a general  demand  tor  silver  cur- 
rency, the  stock  which  the  Bank  of  England  endeavors  to  keep  on 
hand  becomes  unduly  diminished,  and  immediate  notice  of  the  fact  is 
conveyed  to  the  Mint  authorities,  who  proceed  to  coin  a supply. 
Thus,  remarks  the  Chief  Cashier,  the  Bank  of  England  has  its 
finger  on  the  pulse  of  the  whole  kingdom,  and  through  the  Bank  the 
Mint  is  always  kept  informed,  and  is  always  ready  to  supply  whatever 
coin  may  be  required.” 

It  has  been  already  noted  that  no  .progress  has  recently  been  made 
towards  the  desideratum  of  an  international  coinage ; unfortunately, 
the  most  important  step  in  Minting  recently  taken  in  Eubope  has 
been  in  a retrograde  mrection.  When  Geemany  determined  last 
year  to  mark  its  newly-consolidated  unity  by  the  issue  of  a common 
coinage  for  the  Empire,  it  was  hoped  that  a piece  practically  identical 
with  the  English  sovereign  might  be  adopted.  The  sovereign  contains 
7.32  grammes  of  pure  gold ; and  as  the  United  States  half-eagle 
contains  7.52  grammes,  and  the  25-franc  piece  proposed  for  I^ance, 
and  the  States  associated  with  her  in  the  Monetary  Convention  of 
1866j  is  to  contain  7.2G  grammes,  the  adoption  by  the  new  European 
Empire  of  a coin  within  these  limits  would  have  been  a considerable 
step  in  advance.  Nevertheless,  the  actual  coin  adopted  was  a 20-mark 
piece  containing  but  7.16  ^ammes  of  pure  gold,  the  issue  of  which, 
as  the  Deputy  Master  of  the  Mint  remarks,  creates  a further  diverg- 
ence from  that  uniformity  which  is  so  much  to  be  desired,  and  forms 
an  additional  obstacle  to  the  adoption  of  an  international  gold  coin.” 

However  little  the  new  German  coinage  may  contribute  to  unity  of 
system,  it  will,  nevertheless,  be  welcome  to  travelers  as  a simplifica- 
tion, so  far  as  it  goes.  There  will  henceforth  be  current,  throughout 
the  States  of  which  the  Prussian  King  is  Emperor,  20-mark  gold 
pieces,  worth  (as  compared  with  English  sovereigns),  about  19s.  7d. ; 
10-mark  pieces,  equivalent  nearly  to  the  Endish  half-sovereign; 

marks,”  which  will  but  slightly  deviate  firom  E^lish  shillings,  and 
^‘pfennings,”  of  which  100  are  to  go  to  a mark.  This  system,  it  will 
be  seen,  is  decimal,  the  unit  being  the  mark  (or  shilling).  Provision 
was  made  in  the  law  which  establishes  this  new  coina^,  for  the  grad- 
ual withdrawal  of  all  the  gold  coins  now  current  in  the  several  Ger- 
man States ; and  of  the  various  large  silver  coins  ; while  the  coinage 
of  any  pieces  other  than  those  newly  established  was  prohibit^. 
These  coins  of  tbe  Empire  are  to  have  a common  obverse  of  the 
imperial  German  eagle  with  the  words  Deutsches  Beich^^  (German 
Empire) ; the  reverse  varies  according  to  the  State  which  mints  the 
piece. 
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Japan  has  made,  in  the  year  under  review,  a remarkable  monetary 
reform.  Before  the  recent  development  of  trade  with  the  European 
nations  who  have  of  late  forced  their  attentions  upon  her,  this  country 
had  a singularly  clumsy  series  of  coins  in  currency.  One  of  these, 
the  itzbu,  is  a bit  of  silver  of  the  shape  of  a domino ; others  were 
circular  and  oval  discs  with  a square  hole  stamped  in  the  centre  to 
admit  of  their  being  strung  together.  Stamped  bars  of  gold,  of  very 
large  value,  were  also  formerly  current,  and  are  still  hoarded  in 
Japanese  families,  as  property  in  a concentrated  state.  The  most 
utter  ignorance  of  the  principles  and  practice  of  exchange  prevailed 
on  the  opening  up  of  the  ports  of  this  singular  people  to  European 
trade,  and  large  fortunes  were  made  by  merchants  and  others  by  the 
simplest  possible  operations  of  exchange  at  the  treaty  ports. 

Sir  Harry  Pabkes,  the  great  and  persevering  laborer  for  the  in- 
terests of  civilization  in  China  and  Japan,  has  at  length  induced  the 
Japanese  to  replace  their  clumsy  and,  in  a great  degree,  spurious 
coinage,  by  one  of  superior  make  and  undoubted  purity;  the  mint 
formerly  used  in  the  English  Colony  of  Hong  Kong,  has  been  bought 
by  the  Japanese  government,  and  the  machinery  established  at  Oss^ 
one  of  the  treaty  ports,  under  the  management  of  Major  Kinder,  late 
Master  of  the  Hong  Kong  Mint.  A public  holiday  was  declared  at 
its  opening,  a banquet  was  given  to  the  foreign  representatives,  and 
Sir  Harry  Parkes,  replying  to  the  toast  of  “ All  Sovereigns  and 
Rulers  of  Powers  in  alliance  with  Japan,”  took  up  a piece  of  the  new 
money,  and  concluded  a graceful  speech  by  expressing  his  hope  that 
the  policy  of  His  Majesty’s  government  might  ever  be  as  distinguished 
by  the  ring  of  the  true  metal  ” (rindng  the  piece)  as  that  which 
was  so  sterling  a recommendation  of  ^e  new  coin.” 

The  Japanese,  prompted  no  doubt  by  Sir  Harry  Parkes,  took 
more  thought  for  international  convenience  than  the  German  Empire. 
In  a dispatch  marked  by  that  quaintly -expressed  common  sense  which 
distinguishes  the  Japanese,  the  British  Charge  d’Affaires  was  informed 
how  that,  after  careful  consideration  of  the  (general)  convenience  of 
the  gold  and  silver  coinage  systems  of  Europe  and  America,  after 
referring  to  books  fsicj  and  taking  the  opinion  of  experienced  persons,” 
the  Japanese  Government  had  arrived  at  the  conclusion  that  a gold 
standard  was  in  accordance  with  general  and  self-evident  princi- 
ples.” “And  would  not,”  asks  the  State  communication  naively, 
“ would  not  the  gradual  assimilation  of  the  standards  and  of  the 
weights  of  the  coins  of  all  countries  facilitate,  in  a great  meaaure,  the 
operations  of  commerce?”  “We  have  heard,”  so  runs  the  dispatch, 
“ that  some  years  ago  a conference  was  held  at  Paris  for  the  purpose 
of  reforming  the  coinage  of  all  nations;  and  we  believe  that  this 
was  also  earnestly  desired  by  the  subjects  of  the  different  Powers.” 
Wherefore  this  unsophisticated  State  paper  goes  on  to  say,  the  Japan- 
ese Government  has  resolved  to  adopt  a gold  standard,  and  to  coin 
gold  pieces,  which— it  will  be  seen  upon  examination — ^fall  in  with 
the  English  sovereign,  the  American  half-eagle,  and  the  25-ftranc 
piece  proposed  by  the  monetary  conference  of  Paris.  This  new 
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Japanese  coinage  is  a system  of  which  a piece  called  the  ^^yen  ” is 
the  unit ; the  5-yen  piece  containing  7.5  grammes  of  pure  gold^  or 
within  one-fiftieth  of  a gramme  of  the  half-eagle  or  5-dollar  piece  of 
the  United  States.  Substantially^  then,  the  Japanese  yen  ” will 
be  the  American  dollar ; their  5-yen  piece  being  virtually  of  the  me- 
tallic value  of  the  English  sovereign.  The  new  system  includes  a 
series  of  subsidiary  coins  in  silver,  called  respectively  50-sen,  20-sen, 
10-sen,  and  5-sen  pieces;  and  a copper  series  consisting  of  one  sen,  one- 
half  sen,  and  onc-tenth  of  a sen  (called  a “ rin  ”).  Japan,  therefore^ 
is  now  in  possession  of  a series  of  coins  which  is  both  internation- 
ally convenient  and  decimal,  the  rin,  the  sen,  and  the  yen.  The  rin 
bears  the  proportion  of  1000,  and  the  sen  the  proportion  of  100  to  the 
unit  of  the  series,  namely : the  yen,  and  five  yen,  as  has  been  seen, 
are  equal  to  a pound  sterling,  the  unit  itself  being  practically  the 
same  thing  as  the  American  £>llar.  To  quote  the  admirably-simple 
instruction  to  the  people,  issued  W the  Japanese  authorities  on  the 
principles  of  the  new  coinage ; “ The  yen  is  the  title  of  the  basis ; 
and  all  calculations,’’  here  we  have  the  very  ideal  simplicity,  are 
made  by  adding  the  numbers  to  the  appeUation  ‘ yen,’  no  matter  what 
their  amount.  The  subdivisions  of  the  yen  are  sen  (the  hundredth 
part  of  a yen),  and  rin  (the  tenth  part  of  the  sen),  which  are  to  be 
used  in  calculating  small  sums.  The  decimal  system  is  used  in  reck- 
oning ; ten  rin  m^e  one  sen ; ten  sen  make  one  ten-sen ; ten  times 
ten-sen  (or  100  sen)  make  one  yen.  Above  one  yen,  a ten,  hundred, 
thousana,  myriad,  all  advance  one  degree  by  multiplying  by  ten. 
In  addition,  the  half-sen,  the  5 sen,  the  50  sen,  and  the  5 yen  are 
decimal  fractions  of  each  other ; 20  sen,  2 yen,  and  20  yen,  are 
multiples  of  ten,  and  are  not  foreign  to  the  ru(p.”  Thus  do  we  see 
principles  of  currency  which  struggle  almost  in  vain  in  Europe, 
adopt^,  in  all  their  symmetry  and  utility,  by  an  Asiatic  Power  from 
which  we  would  scarcely  deign  to  take  a lesson. 


RETUEN8  OF  CANADIAN  INSURANCE  COMPANIES 

For  the  year  1872. 


(From  the  Monetary  Times  of  Toronto.) 


Fire  Ineuranoe  Got. 

Li/e  Insurance  Ooe, 

Total,  1872. 

Premiums  of  the  year. 

$2,610,368 

..  $2,068,953 

$4,679,321 

Amount  policies,  (new)  277,787,181 

..  20,367,271 

298,154,452 

Amount  at  risk 

250,725,041 

..  61,265,648 

311,991,589 

Losses  paid 

1,899,371 

417,082 

2,316,453 

Claims  in  snspense... 

359,828 

90,080 

449,908 

Claims  resisted 

68,600 

— 

68,600 

No.  Policies,  (new) 

141,997 

11,456 

153,45S 

No.  Losses  “ 

2,681 

246 

2,927 
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THE  SAVINGS  BANKS  OF  VERMONT. 


Location.  Namoqf  Bank. 

].  Bellows  Falls..  Bellows  Falls  8av.  Inst.. $250, 657 

2.  Brattleboro  . . . Bmttleboro  Savings  Bank  

3.  “ ...  Windham  Provident  Inst.  751,551 

4.  Bradford Bradfui  d Sav.  Trust  Co.  — 

5.  Burlington Burlington  Savings  Bank.  146,512 

6.  Montpelier Montpelier  Sav.  & Tr.  Co.  

7.  Newfane Windham  Co.  Sav.  Bank.  111,214 

8.  NorthBeld Northfield  Savings  Bank.  

9.  Rutland Rutland  “ “ . 285,313 

10.  St.  Johnsbury . Passumpsic  “ “ . 8.34188 

11.  Springfield Springfield  “ “ 73,871 

12.  St.  Albans National  Trust  f’o  ..  ..  

1 3.  Wilmington  . . . Wilmington  Sav.  Bank . . . 22,826 

14.  Winooski  Falls  Winooski  “ “ ...  

15.  Windsor Windsor  “ “ ...  208,536 

16.  Woodstock  ..  Ottawquechee  Sav.  Bank.  94,166 


Total  DeposiU $ 2,027,934 


DepotiU. 

1872. 

M. 

D^potUort. 

..  $282,080 

..  3,352 

..  114,360 

..  691 

..  1,213,093 

— 

..  *124,762 

..  — 

..  854,908 

— 

..  *110,057 

..  630 

..  168,785 

..  845 

7,044 

..  103 

..  475,673 

..  6,468 

..  143,160 

..  1,091 

..  130,869 

..  hOOi 

..  *332,319 

..  84( 

..  42,206 

..  — 

..  39,668 

..  — 

..  264,714 

..  96 

..  136,570 

— 

$4,438,268 

15,98 

There  were  sixteen  savings  banks  in  Vermont  in  the  year  187S 
including  Trust  companies,  with  combined  deposits  amounting  t 
$ 4,438,268.  Ten  of  these  companies  report  the  number  of  depositoi 
at  that  time;  the  others  (six)  do  not  mention  them.  Hence,  the  aggn 
gate  number  cannot  be  ascertained.  The  ofiScial  report  in  these  pa 
ticulars  is  quite  defective  and  is  without  any  tabular  statement  shov 
ing  the  aggregate  amount  of  deposits.  Not  one  word  of  commei 
accompanies  the  report,  nor  is  any  remark  made  on  the  increat 
since  the  former  report.  It  is  by  no  means  creditable  to  the  office 
of  the  State. 


Nxw  Conrs  or  the  World.— The  Bander’s  Alkanao  for  1878,  Ulustmted  wi 
engravings  of  thirty-three  new  coins  of  England,  France,  Germany,  Russia  J3we<h 
Denmark,  Canada,  Spiun,  Austria,  Mexico,  Portugal,  Italy,  Wurtemburg,  Frankf 
and  Jiman,  with  a description  of  each  coin,  and  engravings  of  new  bank  buildings 
New  York.  Chicago,  Baltimore,  etc.,  is  now  ready  tor  deFivery.  It  containa  a list 
all  the  National  and  State  banks  in  operation  to  date,  2,500  m number ; the  locati 
namee  of  oifioen^  capital,  and  New  York  ooirespondont  of  each.  A list  of  the  priv 
bankers  in  the  Unttid  States  ; 2,200  in  numbw ; with  population  of  each  place, 
list  of  chartered  Savinga  banks  m Nxw  England,  Nxw  York,  Martxawd,  N 
Jexsxt,  California,  and  Pennsylvania  ; 600  in  number.  An  alphabetioal  list 
cashiers  In  the  United  States  ; with  a new  list  of  assistant  cashiers ; with  otHer  deu 
of  value  to  bankers,  and  to  merchants  abroad  and  at  home.  The  names  of  ot 
assistant  caahiers  thro^hout  the  U.  S.  should  be  made  known  immediRtely  to  t 
office  for  the  second  editiOQ  of  this  volume. 

* Indadiof  capital  stock* 
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Coin  in  the  Treasury,  Maj,  1873,  $76,976|440;  Currency,  $28,117,871;  total,  f 105, 024,3il. 
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COMMERCIAL  FAILURES  OF  1872. 


Drom  thi  AtirnuU  Circular  qf  Dmr,  Bablow  it  Co.,  986  Broud^oaif. 


1870. 


1871. 


1872. 


No.  of 

AmHqf 

No.qf 

Am' to/ 

No.qf 

AmH<^ 

FaU/arm, 

LkMUitu. 

Failure, 

JAMUUet. 

Failarm. 

LiabiliUm. 

Alabama 

31 

.. 

$788,000 

. 26 

$525,000 

. 75 

$ 1,501,000 

Arkansas 

4 

22,000 

. 15 

95,000 

. 20 

217,000 

California 

60 

2,423,(100 

. 89 

4,279,000 

. 80 

2,434,000 

Colorado 

— 

— 

— 

— 

. 8 

147,000 

Connecticut  .... 

66 

1,820,000 

. 77 

3,915,000 

. 70 

2,370,000 

Delaware 

14 

197,000 

. 11 

208,000 

. 20 

189,000 

District  of  Col... 

5 

28,000 

. 9 

158,000 

. 8 

59,000 

Florida 

7 

91,000 

. 2 

11,000 

. 15 

179,000 

Georgia 

98 

1,403,000 

. 42 

964,000 

. 73 

1,293,000 

Illinois 

214 

5,919,000 

. 172 

5,820,000 

. 185 

11,470,000 

Indiana 

86 

960,000 

. 60 

860,000 

. 80 

991,000 

Iowa 

67 

732,000 

. 69 

797,000 

. 91 

876J)00 

Kansas 

45 

504,000 

. 58 

790,000 

. 90 

Kentucky 

75 

1,194,000 

. 80 

1,163,000 

. 99 

2,059,000 

Louisiana  

30 

1,886,000 

. 45 

2,437,000 

. 85 

3,100,000 

Maine 

105 

1,374,000 

. 81 

1,420,000 

. 90 

1,072,000 

Maryland 

58 

1,383,000 

. 61 

1,194,000 

. 75 

5,045,000 

Massachusetts  .. 

267 

7,598,000 

. 210 

8,241,000 

. 353 

25,274,000 

Michigan 

168 

3,227,000 

. 125 

1,521,000 

. 175 

2,720,000 

Minnesota 

43 

568,000 

. 37 

471,000 

. 43 

407,000 

Mississippi  

24 

296,000 

. 30 

355,000 

. 53 

591,000 

Missouri 

115 

24^81,000 

. 99 

1,995,000 

. 175 

2,670,000 

Nebraska 

6 

■ 152,000 

. 11 

251,000 

. 17 

20*1,000 

New  Hampshire. 

40 

t 261,000 

. 21 

129,000 

. 37 

447,000 

New  Jersey 

93 

1,121,000 

. 72 

597,000 

. 126 

2,036,000 

New  York 

388 

5,692,000 

. 321 

9,051,000 

. 423 

8,417,000 

New  York  City.. 

430 

20,573,000 

. 324 

20,740,000 

. 385 

20,684,000 

North  Carolina.. 

31 

738,000 

. 35 

390,000 

. 30 

282,000 

Ohio 

266 

7,956,000 

. 189 

4,077,000 

. 226 

6,569,000 

Pennsylvania  ... 

418 

10,982,000 

. 357 

7,110,000 

. 445 

9,422,000 

Rhode  Island... 

23 

958,000 

. 21 

303,000 

. 40 

1,179,000 

South  Carolina.. 

21 

315,000 

. 30 

801,000 

. 40 

801,000 

Tennessee 

31 

821,000 

. 42 

369^ 

. 56 

1,438,000 

Texas 

28 

1,007,000 

. 38 

673jl00 

. 75 

Utah 

— 

— 

— 

. 7 

105,000 

Vermont 

35 

537,000 

. 25 

282,000 

. 30 

229,000 

Virginia  A W.  V. 

76 

1,178,000 

. 76 

1,722,000 

. 103 

1,635,0(X 

Wisconsin 

74 

1,107,000 

. 61 

386,000 

. 66 

1,127,0(K 

Total.... 

3,551 

f 88,842,000 

2,915 

$85,268,000 

4,069 

$121,056,004 

The  figures  exhibit  an  increase  in  the  number  of  failures  and  amount  o 
liabilities  for  1872  over  the  two  preceding  years,  which  is  somewhat  startling  a, 
first  sight,  but  a little  consideration  will  show  that  a large  pro^rtion  of  this  ixi 
crease  is  due  to  the  great  fires  in  Chieago  and  Boston,  and  therefore  is  mo 
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chargeable  to  the  ordinary  casualties  of  business.  It  is  true  the  Chicago  fire 
occurred  in  October,  1871,  but  its  effects  were  not  fhllj  manifested  nil  the 
bennning  of  the  following  year,  and  hence  the  losses  caused  thereby  came 
under  the  returns  of  1872.  This  is  observable  by  the  increase  of  liabilities  for 
the  State  of  Illinois,  via. : from  $5,820,000  in  1871  to  $11,470,000  in  1872- 
Taking  into  account  these  items,  the  exhibit  is  not,  after  all,  so  discounmng, 
and  although  the  year  1872  has  not  been,  strictly  speaking,  a money-mi^ng 
year,  still  it  has  not  be^n  made  disastrous  by  heavy  credit  losses,  except  so  far  as 
relates  to  the  fires  above  named. 


PHILADELPHIA  BANK  DIVIDENDS. 


November,  1871,  May  and  November,  1872,  and  May,  1873. 

/ Dividend. x 


Name  of  Bank. 

Capital.  Nov. 

May, 

Nov., 

May, 

ProJUs, 
Oct.,  1872. 

1871. 

1872. 

1872. 

1878 

Fanners  &.  Mech.  N.  B. 

$2,000,000  ..  5 

..  5 .. 

6 .. 

5 

$633,820 

Philadelphia  Nat.  Bank 

1,500,000  ..  7 

..  7 .. 

7 .. 

. 7 

898,711 

Biannfacturers*  Nat.  B*k 

1,000,000  ..  5 

..  4 .. 

4 .. 

4 

246,733 

Girard  National  Bank.. 

1,000,000  ..  6 

..  6 .. 

6 .. 

6 

677,596 

National  B*k  of  Republic 

1,000,000  .. 

..  3^.. 

3i.. 

3i 

86,300 

Commercial  Nat.  Bank. 

810,000  ..  5 

..  5 .. 

5 .. 

5 

259,130 

Mechanics^  Nat.  Bank.. 

800,000  ..  6 

..  6 .. 

6 .. 

6 

414,156 

Central  National  Bank. 

750,000  ..  5 

..  5 .. 

5 .. 

5 

412,877 

N.  B.  Northern  Liberties 

500,000  ..  10 

..  10  .. 

10  .. 

10 

627,930 

Penn  National  Bank... 

500,000  ..  5 

..  6 .. 

6 .. 

6 

164,617 

Com  Exchange  Nat  B’k 

500,000  ..  6 

..  6 .. 

6 .. 

•6 

225,032 

Western  National  Bank. 

400,000  ..  5 

..  5 .. 

5 .. 

5 

176,098 

City  National  Bank .... 

400,000  ..  6 

..  6 .. 

6 .. 

6 

289,653 

Consolidation  Nat.  Bank 

300,000  ..  6 

..  6 .. 

6 .. 

6 

234,675 

Commonwealth  Nat.  B’k 

300,000  ..  3 

..  - . . 

- .. 

3 

29,790 

Union  National  Bank. .. 

300,000  ..  5 

..  - . 

5 .. 

5 

114,919 

Second  National  Bank.. 

300,000  ..  5 

..  5 .. 

5 .. 

5 

118,619 

Third  National  Bank... 

300,000  ..  5 

..  5 .. 

5 .. 

5 

81,449 

Southwark  Nat.  Bank.. 

250,000  ..  12 

..  8 .. 

12  .. 

8 

231,009 

Kensington  Nat.  Bank. 

250,000  ..  5 

..  6 .. 

6 .. 

6 

204,882 

Nat  Bank  of  Commerce 

250,000  ..  5 

..  4 .. 

4 .. 

4 

69,526 

Seventh  National  Bank. 

250,000  ..  5 

...  - .. 

5 .. 

5 

54,391 

Germantown  Nat  Bank 

200,000  ..  7i 

..  1\.. 

7i.. 

130,238 

Sixth  National  Bank... 

150,000  ..  5 

..  6 .. 

5 .. 

5 

37,249 

Tradesmen’s  Nat  Bank 

200,000  ..  - 

..  10  .. 

10  .. 

10 

547,756 

National  Banka.,.. 

$14,210,000  .. 

’$  6,967,156 

Union  Banking  Co 

200,400  ..  - 

..  - .. 

■-  .. 

4 

— 

Bank  of  America 

170,000  ..  - 

..  4 .. 

4 .. 

4 

— 

People’s  Bank 

100,000  ..  5 

..  5 .. 

6 .. 

6 

— 

West  Philadelphia  Bank 

100,000  ..  3i 
$14,580,0<K)  .. 

..  3i.. 

3^.. 

3i 

tPirst  National 'Bank  .. 

1,000.000  ..  6 

!!  6 !! 

6 !! 

6 

543,146 

lEighth  National  Bank. 

27.5,000  ..  5 

..  5 .. 

5 .. 

5 

101,742 

iBank  of  North  America 

1,000,000  ..  10 

..  10  .. 

10  .. 

10 

1,080,232 

tNational  Security  Bank  250,000  . . - 

* Average  profit!  over  48  per  cent. 

3 ..  3 

t January  and  July. 

15,528 
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NEW  TOEK  BANK  DIVIDENDS. 

Payable  May,  1873. 

With  the  capital  and  sorplns  profits  of  each,  October,  1872. 
( Continued  from  Decmhtr  pa^4  480.) 


yanuqf  Bank, 

Capital. 

/ Dividend. s Senrpluey. 

Nov.;n%  Mag,m. 

American  Exchange  Nat.  Bank.  $5,000,000 

4 .. 

4 

..  $1,461,37& 

National  Bank  State  N.  Y 

2,000,000 

4 .. 

4 

..  634,233 

Union  National  Bank 

1,500,000 

..  5 .. 

6 

86134» 

National  City  Bank 

1,000,000 

..  10 

10 

..  1,298467 

Mechanics  & Traders’  Nat.  Bank 

600,000 

5 .. 

5 

416,547 

Fulton  National  Bank 

600,000 

5 .. 

5 

..  587,318 

Chemical  National  Bank 

*300,000 

- 

15 

..  2,627,646 

Nat.  Mechanics’  B.  Association.. 

500,000 

4 .. 

4 

isnrjbdo 

..  37f^ 

Pacific  Bankt 

• 422,700 

..  3 .. 

3 

Mercantile  National  Bank 

1,000,000 

..  5 .. 

5 

383,479 

Nassau  Bankt 

1,000,000 

..  4 - 

4 

..  ‘ 119,600 

Gallatin  National  Bank 

1,500,000 

4 .. 

H 

635,500 

* Qoarterly.  t State  Banks. 

X Oetober  and  April. 

Trustees. — If  through  anj  misapprehension  .on  the  part  of  a trustee^ 
he  makes  a payment  to  a person  not  authorized  by  the  terms  of  the 
trust  to  receive  it,  he  will  be  held  personally  responsible  for  the  mis- 
application, to  the  persons  who  can  establish  a better  right ; and  the 
advice  of  counsel  will  not  protect  him  in  making  a wrong  payments 
There  is  a dictum  to  the  contrary  in  Vez  v.  Emery  ; but  the  general 
rule  prevails.  But  if  trustees  act  in  g<xid  faUh^m  such  case,  and 
under  the  advice  of  counsel,  the  court  will  not  impose  costs.  If  the 
payment  is  to  be  made  according  to  the  laws  of  the  domicile  of  the 
trustees,  they  must  be  taken  to  know  the  law,  and,  if  they  mistake 
the  law  they  are  personally  responsible ; but  they  are  not  bound  to 
know  the  laws  of  foreign  countries  unless  called  to  their  notice ; if, 
therefore,  they  proceed  in  the  ordinary  manner,  according  to  the 
prima  facie  line  of  their  duty,  they  will  be  excused  if  they  mistake* 
the  laws  of  foreign  lands.  But  as  personal  property  is  regulated  by 
the  law  of  the  domicile  of  the  owner,  it  is  always  safer  for  the 
trustee  to  inquire  as  to  the  law,  if  the  cestui  que  trust  is  domiciled 
abroad ; although  he  may  not  be  liable  for  a mistake,  if  the  difference 
between  the  laws  is  not  brought  to  his  notice. — Perry  on  Trusts. 
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BANKING  AND  FINANCIAL  ITEMS. 


I The  Banker’s  Magazine  contains  a monthly  list  of  new  National  banks. 
State  banks.  Savings  banks  and  private  bankers.  Subscribers  are  requested  to 
/omish  additional  names  for  the  new  edition  of  the  Banker’s  Albcanac  for 
1873,  now  in  preparation.  No  charge  is  made  for  the  insertion  of  these  names 
m the  Banker’s  Magazine,  and  m the  Banker’s  Almanac.  This  is  one  of 
the  most  important  features  of  the  BIagazine,  and  one  to  the  value  of  which 
additions  may  be  made  by  bankers  in  the  city  and  country. 

The  Magazine  contains  also  a monthly  list  of  changes  of  president  and 
cashier  of  National  and  State  banks.  Notices  of  future  Ganges  are  requested 
for  publication,  for  the  information  of  banks  mnerally.  Another  feature  of  the 
won  is  a list  of  dissolutions  of  banks  and  bankers,  discontinuances  and  failures. 

The  cards  of  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
(monthly)  at  thirty  dollars  per  annum,  and  in  the  Banker’s  Almanac  (an- 
nually) at  twenty-five  dollars,  and  will  thus  reach  every  bank  and  banker  in  the 
United  States. 


New  York. — ^The  Atlantic  National  Bank  op  New  York  City  sus- 
pended payment  on  the  26th  of  April,  in  consequence  of  the  abstraction  of  funds 
to  the  extent  of  $ 200,000  by  the  cashier.  A receiver  has  been  appointed. 

Broken  National  Banks. — The  Comptroller  of  the  Currency  has  declared  . 
a dividend  of  32  per  cent,  in  favor  of  the  creditors  of  the  Unadilla  National 
Bank,  Unadilla,  N.  Y. ; and  also  a dividend  of  25  per  cent  in  favor  of  the 
creditors  of  the  I^andinatian  National  Bank  op  Chicago,  payable  as  soon 
as  the,  schedule  of  creditors  can  be  prepared  and  examined.  The  Comptroller 
has  also  directed  the  receiver  of  the  Eighth  National  Bank  of  New  York 
to  make  a requisition  of  54  per  cent,  upon  the  shareholders  of  that  bank  to  sup- 
ply the  defi<^ncy  requirea  for  the  full  payment  of  the  creditors.  A small 
recpiisition  is  also  to  be  made  upon  tbe  shareholders  of  the  Farmers  and 
Citizens’  National  Bank  of  Brooklyn,  for  the  same  purpose. . 

Assets  of  the  Ocean  National  Bank. — ^At  the  sale  of  bonds  and  stocks 
forming  a portion  of  the  assets  of  the  Ocean  National  Bank,  by  order  of 
Treo.  M.  Davis,  receiver,  notice  was  read  by  the  attorneys  of  the  Portage  Lake 
and  Lake  Superior  Ship  Canal  and  Iron  Company  of  an  order  to  restrain 
the  sale.  • By  order  of  Mr.  Davis,  however,  the  sale  was  proceeded  with  as 
follows : $ 10,000  in  bonds  of  Portage  Lake  and  Lake  Simerior  Ship  Canal 
Company  at  7 per  cent;  $4,000  at  10^  per  cent;  $1,000  at  10  per  cent.; 
$20,000  at  8 per  cent;  $ 13,000  at  9 per  cent  ; $ 40,000  at  9 per  cent. ; $ 17,000 
at  9 per  cent.;  fifty-nine  Chicaeo  and  Illinois  Railroad  bonds  at  3 per  cent. ; 
$2,000  in  Decatur,  Sullivan  and  Mattoon  Railroad  bonds  at  10  per  cent,  and 
$ 162,000  Lake  Superior  and  Ship  Canal  and  Iron  Company  at  7^  per  cent. 
Five  thousand  shares  of  the  PortHge  Lake  and  Lake  Superior  Ship  Canal  and 
Iron  Company,  par  value  $ 100  each,  were  sold  in  one  lot  for  $625. 

New  York. — There  were  many  rumors  afloat,  on  30th  April,  of  tbe  insolvency 
of  the  Continental  National  Bank,  and,  though  they  could  not  be  traced  to 
any  authoritative  source,  it  was  thought  prudent  that  an  examination  be  made 
by  the  Clearing  House  Committee.  This  was  accordingly  done  after  the  close 
of  business,  and  tbe  committee  report  that  the  bank  is  abundantly  able  to  pay  its 
depositors,  and  that,  in  the  opinion  of  the  committee,  the  capital  stock  is  impaired 
mt  than  five  per  cent. 

New  Fork.— The  officers  of  the  Merchants  and  Mahdfactlrers’  Bank 
have  stated  that  there  was  no  truth  in  the  rumor  that  the  bank  is  in  danger  of 
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failings.  It  has  had  no  connection  whatever  with  Pacific  Mail.  The  Howe 
Sewing  Machine  Company  has  had  an  account  at  the  bank  for  years,  but  the 
bank  has  abundant  securities  for  all  its  loans. 

New  York.— Notices  were  issued  by  Mr.  Albin  Mann,  the  receiver  of  the 
Eighth  National  Bank,  in  accordance  with  the  direction  of  the  Comptroller  of 
the  Currency,  to  the  stockholders  of  the  bank,  making  a requisition  on  them  for 
54  per  cent,  of  the  amount  of  their  stock  to  supply  the  amount  required  for  the 
full  payment  of  the  creditors. 

New  York.— The  Bank  of  British  North  America  has  just  been  re- 
moved to  the  larg^  and  handsome  offices  lately  occupied  by  the  Sun  Mutual 
Insurance  Company,  in  the  City  Bank  Building,  No.  52  Wall  street  From  its 
last  annual  report  we  learn  that  the  business  of  this  well-managed  institution 
has  been  very  prosperous  during  the  past  year.  The  bank  has  a paid-up  capital 
of  one  million  pounds  sterling,  a reserved  fund  of  two  hundred  thousana  pounds 
sterling,  and  its  stock  now  pays  two  per  cent. 

New  York. — Messrs.  Drexel,  Morgan  & Co.  now  occupy  the  captious 
offices  in  the  new  Drexel  Building,  corner  of  Wall  and  Broad  streets,  llie  fol- 
lowing firms  also  have  offices  in  the  same  building:  Messrs.  Morton,  Bliss  & 
Co. ; Berry  & Hbiser;  F.  S.  Heiser  <&  Co;  Farnham,  McFadden  Co.; 
W.  M.  Clarke. 

The  Stock  Exchange  Association,  by  over  a two-thirds  vote,  has  resolved  to 
insure  the  lives  of  its  members  to  the  amount  of  f 10,000  each,  out  of  their  own 
contributions  of  ten  dollars  each,  on  a membership  of  one  thousand.  On  the 
death  of  any  member,  assuming  ten  deaths  per  annum,  the  contribution  is  one 
dollar,  or  oRe  per  cent.  In  consequeqce  of  tnis  arrangement  the  price  of  seats 
has  advanced  from  $ 6,000  to  $ 8,000  each.  The  heirs  of  every  holder  of  such 
seats,  in  the  event  of  his  death,  are  assured  of  at  least  $ 18,000. 

New  York, — Messrs.  J.  L.  Brownell  & Brother  have  resumed  business 
at  No.  28  Broad  street,  and  are  prepared  to  execute  orders  for  stocks,  bonds, 
gold,  government  securities,  and  other  investments.  Messrs.  Brownell  & 
Brother  have  all  the  capital  required  to  fill  such  orders  from  responsible  parties. 

New  York, — ^Messrs.  L.  S.  Lawrence,  Co.  have  removed  from  their  old 
location  in  Printing  House  square,  to  the  B re-proof  building  comer  of  Fulton  and 
Nassau  streets,  where  more  ample  accommodations  exist  for  the  increasing 
business  of  this  firm.  They  sell  drafts  for  small  and  large  sums  on  England, 
Ireland  and  Scotland. 

Rochester,  — The  Farmers  and  Mechanics’  National  Bank  op  Roch- 
ester, Monroe  County,  N.  Y.,  has  relinquished  business  under  the  National 
charter,  and  has  organized  under  a State  charter,  with  the  same  capital. 
E.  Darwin  Smith,  President;  Thomas  Raines,  Vice-President,  John  F. 
Holmes,  Cashier. 

Penn  Fan.— The  FIRST  National  Bank  op  Penn  Yan,  Yates  County,  was 
organized  in  April  as  successor  to  the  First  National  Bank  of  Watkins. 
President,  John  C.  Sheetz  ; Vice-President,  V illiam  S.  Bricks  ; Cashier, 
George  H.  Lapham  ; Assistant  Cashier,  Frank  R.  Durrt. 

Alabama. — ^The  system  of  savings  banks  has  been  successfully  adopted  ol 
late  years  in  Alabama.  Prudence  and  economy  have  become  more  generally 
the  rule,  in  place  of  the  extravagance  of  former  years  in  the  South-West.  Tht 
Mobile  Sayings  Bank  reports  fifty  per  cent,  increase  in  the  line  of  depositi 
since  1869,  viz. ; 

Year  1869 $166,300  Year  1872 $213,600 

“ 1870 140,800  ..  “ 1873 249,700 

Connecticut.— Mr.  Joseph  A.  Smith,  heretofore  Cashier  of  the  Yali 
National  Bank  of  New  Haven,  has  been  made  Vice-President.  He  is  sue 
eroded  as  Cashier  by  Mr.  John  A.  Richardson.  Their  New  York  corres 
pondent  is  the  Ninth  National  Bank. 

California.— The  Bank  op  Chico,  Butte  County,  California,  was  estab 
lished  by  State  charter  of  1872.  President,  Mr.  John  Conly  ; Cashier,  Mr 
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Alexander  H.  Chew.  Capital,  $250,000.  They  draw  on  Messn.  Wells, 
Fargo  A.  Co.,  New  York. 

I^ois.^The  First  National  Bank  op  Cairo  was  organised  in  1863,  and, 
until  leoentlj,  its  stock  has  been  controlled  bynon-residents.  It  is  now  owned, 
eon^olled  and  under  the  management  of  some  of  the  best  merchants  and 
brukiess  men,  and  will  continue  to  do  a bankii^  business  with  increased 
Polities.  Mr  Robert  W.  Miller  succeeds  Mr.  Daniel  Hurd  as  president; 
and  Mr.  Charles  Cunningham  becomes  cashier  in  place  of  Mr.  Cicero  N. 
Hih;he8:  Mr.  J.  M.  Phillips  has  been  elected  vice-president.  Their  New  York 
eonespondent  is  the  Fourth  National  Bank. 

Chicago, — Mr.  Henry  H.  Nash  succeeds  Mr.  William  M.  Scudder  as 
cashier  of  the  National  Bank  of  Illinois  at  Chicago.  Mr.  George 
Schneider  remains  president,  Mr.  William  H.  Bradley,  vice-president, 
and  Mr.  A.  D H.  Minty,  assistant  cashier.  Capital,  $500,000.  New  York 
correspondent,  the  Mercantile  National  Bank. 

Indiana. — Mr.  Jesse  R.  Cope  has  been  elected  president  of  the  First 
National  Bank  of  Danyii.le,  Ind.,  as  successor  to  Mr.  Allen  Hess.  Mr. 
Benjamin  F.  Thomas  succeeds  Mr.  N.  T.  Hadley  as  cashier. 

Iowa. — Mr.  Hiram  Price  succeeds  Mr.  Ira  M.  Gifford  as  president  of  the 
First  National  Bank  op  Davenport.  Mr.  James  Thompson  remains  vice- 
president,  and  Mr.  David  C.  Porter,  cashier.  Their  New  York  correspondents 
are  the  Ninth  National  Bank  and  the  Fourth  National  Bank. 

MarskalUown. — Mr  George  Glick  succeeds  Mr.  G.  M.  Woodbury  as 
president  of  the  First  National  Bank  op  Marshalltown.  Mr.  John  P. 
Woodbury  remains  vice-president,  and  Mr.  Charles  W.  Fracker  .cashier. 

Kentucky. — Mr.  Thomas  L.  Barret,  heretofore  cashier  of  the  Bank  of 
Kentucky  at  Louisville,  was,  in  May,  elected  president,  as  successor  to  the  late 
Mr.  Grisii^ld.  Mr.  W.  G.  Hume  succeeds  Mr.  Barret  as  cashier.  Mr. 
James  Trabue  remains  vice-president.  Their  New  York  correspondent  is  the 
Bank  of  America. 

fnmekester, — Mr.  John  W.  Bean  was  recently  elected  president  of  the  Clark 
County  National  Bank  of  Winchester,  Ky.,  in  place  of  Mr.  Thomas  H. 
JKobinson.  Mr.  Richard  H.  Prewitt  remains  vice-president,  and  Mr.  M.  G. 
Taylor,  cashier.  Their  New  York  correspondent  is  the  National  Park  Bank. 

Kansas. — Mr.  Preston  B.  Plumb  has  been  chosen  president  of  the 
Bmporu  National  Bank  in  place  of  Mr.  Lemuel  T.  Heritage  i Mr. 
Hkritage  takes  the  place  of  cashier,  as  successor  to  Mr.  1.  £.  Perley;  Mr. 
William  T.  Soden  remains  vice-president.  Their  New  York  correspondent  is 
the  Fourth  National  Bank. 

Louisiana.— Mr.  Charles  Potthoff  has  been  elected  President  of  the  Teu- 
toku  National  Bank  op  New  Orleans,  in  place  of  Mr.  Rudoijph  Sieg. 
Mr.  J.  R.  Wildermour  h^  been  made  vice-president,  Mr.  J.  M.  Wagner  re- 
muns  cashier.  Their  New  York  correspondent  and  redeeming  agent  is  the  Im- 
porters and  Traders*  National  Bank. 

Massachusetts. — ^Mr.  Almarin  Trowbridge,  for  many  vears  chief  book- 
keeper, was,  in  April,  elected  assistant  cashier  of  the  Union  National  Bank 
op  Boston.  Mr.  Lemuel  Gulliver  remains  cashier,  and  Mr.  George  C. 
Bicraroson  president. 

BosUm, — James  A.  Coe,  charged  with  fraud  in  State  street,  was  arrested  at 
his  residence  in  Worcester  street,  May  14.  Among  his  alleged  operations  are 
raising  certificates  of  three  shares  of  the  Michigan  Central  Railroad  to  300 
shares ; two  of  the  Boston  and  Albany  Railroad  to  200  shares ; one  of  the 
Bastem  Railroad  to  100  shares;  three  certificates  of  Old  Colony  Railroad  stock 
from  two  to  200,  and  three  cenificates  of  one  share  to  100  each.  The  Boston 
Water  Power  Company’s  stock  is  also  said  to  have  been  operated  on  in  a similar 
oianner.  The  altered  certificates  have  been  used  as  collaterals,  and  it  is  sup- 
posed that  about  $ 200,000  have  been  frandulently  obtained.  It  is  reported  that 
one  concero  suffered  by  the  forgeries  to  the  extent  of  ^ 50,000,  another  1 20,000, 
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one  1 10,000,  one  $7,000,  and  another  $20,000 : amoanting  in  all  to  upwards  of 
$ 100,000,  with  more  to  hear  from.  The  Third  National  Bank  in  Jannarj 
Jast  loaned  CoE  $20,000,  taking  as  collateral  a certificate  for  200  sharea  of  Old 
Colony  Railroad  stock,  which  now  proves  to  have  been  raised  from  a genuine 
certificate  for  two  shares. 

Boafoii.— The  Central  National  Bank  op  Bosto^  (No.  2103),  was  organ- 
ized in  April,  with  a capital  of  $ 500,000.  President,  Henry  Smith  ; Cashier, 
Lewis  w.  Tuung. 

iVoticA:.— The  Natick  National  Bank,  (No,  2107 ;,  was  organised  in  May, 
1873,  at  Natick,  Middlesex  County,  Mass.,  with  a capital  of  $ 100,000,  limited  to 
$300,000.  President,  Leonard  WiNC^. 

Michigan.— Mr.  Henry  K.  White  succeeds  Mr.  Enoch  J.  White  as  presi 
dent  of  the  First  National  Bank  op  Lapeer.  Mr.  B.  Moore  is  madi 
vice-president,  and  Mr.  Chester  G.  White  succeeds  Mr.  H.  K.  WIhte  ai 
cashier.  Their  New  York  correspondent  is  the  National  Park  Bank. 

Minnesota.— The  First  National  Bank  of  St.  Paul  has  selected  Mi 
Henry  P.  Upham  as  cashier,  as  successor  to  Mr.  Henry  M.  Knox.  Mi 
Horace  TnoifPSON  remains  president,  and  Mr.  Lathrop  E.  Reed,  vice-pres 
dent.  The  capital  and  surplus  of  the  bank  are  $1,200,000.  Their  New  Tor 
i orrespondents  are  the  FoLTiTH  National  Bank  and  the  Metropouta 
National  Bank. 

Montana. — The  People’s  National  Bank  op  Helena,  Lewis  and  Clari 
County,  Montana,  (No.  2105),  was  organized  in  May,  with  a capital  of  $ 50,00 
limited  to  $ 100,000.  President,  George  W.  Fox;  cashier,  C.  J.  Lyster,  bO' 
of  the  late  banking  firm  of  Fox,  Lyster  & Roe,  of  that  place. 

Afissoii/a.— The  Missoula  National  Bank,  at  Missoula,  Missopla  Count 
Montana,  (No.  2106),  was  organized  in  May,  1873,  with  a capital  of  $ 50, 0( 
limited  to  $ 100,000.  President,  C.  P.  Higgins  ; Cashier,  Ferdinand  Kennet 

Nebraska.— The  Merchants’  Bank  of  Lincoln,  Nebraska,  will  commer 
operations  on  1st  July,  under  the  management  of  John  Fitzgerald,  presider 
A.  C.  Kendal,  vice-president;  and  George  P.  Eaton,  cashier.  They  v 
draw  upon  Saunders  Sc  Hardenberg,  bankers.  New  York  City,  and  upon  t 
Chemical  National  Bank,  New  York;  also  upon  the  Valley  Nation 
Bank,  St.  Louis,  and  the  Union  National  Bank,  Chicago ; and  the  Ml 
chants*  National  Bank,  Cincinnati. 

Pennsylvania. — ^Mr.  William  Hackett,  for  some  years  cashier  of  the  E 
ton  National  Bank,  was  elected  president  on  the  4th  April  in  place  of  1 
.loHN  Davis,  deceased.  Mr.  Wiluam  Hackett,  Jun  , succeeds  his  fathei 
cashier. 

Greece, — The  Producer’s  Bank  has  commenced  business  at  Greece,  Bu 
County,  Pa.,  also  at  Butler,  in  the  same  county,  with  a capital  of  $ 100,000. 
E.  Kay,  cashier  at  Butler;  H.  Horne,  assistant  cashier  at  Greece.  (Seel 
card  on  the  cover  of  this  u>ork.) 

DeawoM.— The  First  National  Bank  of  Denison,  Grayson  County,  Tei 
(No.  2099),  was  organized  in  April,  with  a capital  of  $50,000,  limited 
$ 100,000.  President,  A.  D.  Jaynes  ; Cashier,  Edward  Perry. 

Utah. — Mr.  William  H.  Hooper,  hitherto  a director  in  the  Desei 
National  Bank  of  Salt  Lake  City,  has  been  elected  President  as  successo 
Mr.  Brigham  Young.  Mr.  H.  S.  Eldridge  remains  Vice-President ; Gael 
Mr.  Lewis  S.  Hills.  Their  correspondents  are  Duncan,  Sherman  Sc  Co. 
Kountze  Brothers,  New  York;  Bank  of  Caufornia,  San  Francii 
Union  National  Bank,  Chicago;  The  Exchange  Bank,  St.  Louis. 

Nova  Scotia.— Messrs.  Cutler,  McLean  & Co.,  of  Boston,  who  failec 
11th  April,  had  large  transactions  with  parties  in  Liverpool,  Nova  Scotia, 
in  conscience  of  the  failure  the  two  Liverpool  banks — the  Bank  op  LiTERf 
and  the  Bank  of  Acadia — have  both  suspended  payment.  It  is  believed 
suspensions  will  only  be  temporary. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 
Mat,  1873. 

{Monthly  lAn^  continue  from  May  Ihmbir^  pagt  912.) 


NEW  TOBK. 


A W.  Armour  &,  Co.,  65  Wall. 

J.  L.  Brownell  Sl  Brol  (resumtd). 
F.  8.  Heiser  A Co.,  25  Wall. 
Lockwood  Sl  Jordan,  24  Broad. 


Anipiatna  W.  Kinff  & Co.,  32  Pine. 
Reid  <&  Content,  19  Broad. 
Richards  dk  Tillinghast,  10  Wall. 
Pntael  A Bernheimer,  34«|  Pine. 


De  Forest  & Co. 

Baei  and  StaU.  Name  qf  Bank.  N.  Y.  OorreepondmU, 

Tuscaloosa,  Ala J.  H.  Fitts  dk  Co Walsh,  Smith  dk  Co. 

Chico,  Cal Bank  of  Chico Wells,  Fargo  dk  Co. 

Santa  Barbara,  **  ...  Fiitt  National  Gold  Bank 

Petaluma,  “ . . . Petaluma  Savings  Bank 

Georgetown,  D.  C.«  ..Georgetown  Savings  Bank Howes  dk  Macy. 

Banker  Hill,  Ills Banker  Hill  Bank National  Park  Bank. 

Kane,  **  . ..Casey  dk  Leigh H.  Clews  dk  Co. 

Michigan  City,  IND.  .First  National  Bank  Importers  dkTraders’N.H^ 

New  wHsle,  " .Bank  of  New  Carlisle Merchants  Exch.  N.  B. 

Osceola,  Iowa George  H.  Cowles Saunders  dk  I^rdenburg. 

EUsworth,  Kan D.  W.  Powers  & Co Donnell,  Lawson  dk  Co. 

Manhattan,  **  First  National  Bank First  National  Bank. 

Madisonville,  Ky.  ..  .John  G.  Morton Sawyer,  Wallace  dk  Co. 

BockUud,  Me Lime  Rock  National  Bank 

Boston,  Mass.  ...Central  National  Bank 

Natick,  “ ...Natick  National  Bank 

Easthampton  **  ...S.  D.  Sweetser Walker,  Andrews  dk  Co. 

Greenville,  Miss H.  W.  Ajrcher  dk  Co Henry  Clews  dk  Co. 

St  Louis,  Mo Iron  Mountain  Bank 

Mexico,  **  Farmers  & Traders’  Bank Merchants’  Elch.  N.  B. 

Helena,  MoN People’s  National  Bank G.  Opdyke  & Co. 

Missoula,  * **  Missoula  National  Bank 

Virginia  City,**  Henry  Elling Kountse  Brothers. 

Newark,  N.  J North  Ward  National  Bank Importers  dkTraders’N.B. 

Penn  Yan,  N.  Y First  National  Bank Importers  dkTraders’N.B. 

Whitehall,  “ Bull  Brothers Howes  dk  Macy. 

Hermitage,  **  James  S.  Blodget J.  J.  Cisco  & Son. 

Ctadnnati,  Ohio German-American  Bank German- American  Bank. 

OaidweU,  **  ....Noble  County  National  Bank... Third  National  Bank. 

Niles,  **  Citizens’  Savings  dk  Loan  Asso.. National  Park  Bank. 

Hffin,  **  Tiffin  Savings  Bank 

Berea,  “ Berea  Banking  Co Henry  Clews  dk  Co. 

Carbondale,  Pa Bank  of  Carboudale Jones  dk  Schuyler. 

Butler,  Producer’s  Bank First  National  Bank. 

Dale  City,  “ Livingood  dk  Ollinger Union  B.  Co.,  PAila, 

Greece  City,  “ Producer’s  Bank First  National  Bank. 

Shiffpeville,  **  Iron  Banking  Co ^..National  Park  Bank. 

Pkiladelpliia,  **  Lloyd  dk  Hopper 

Miemphi^  Tenn Bank  of  Commerce Phenix  National  Bank. 

iLnrfa,  Texas Oliver  dk  Griggs Ninth  National  Bank. 

Dariington,  Wis J.  B.  Doty  dkCo Howes  dk  Macy 
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DISSOLVED  OR  DISCONTINUED. 


[M<yfUhly  Usiy  continued  from  May  No.  ^ page  915.] 


NEW  YORK  CITY.  , 

Pinckney  & Co.,  Specie  Brokers.  De Forest  & Marston,  17  New. 

Reid,  Leo  &,  Content.  F.  D.  Cobb  &.  Co.,  19  Broad  St 

P.  J.  & A.  Armour,  65  Wall.  Joslyn,  Bach  & Co.,  78  Broadwaj. 

E.  H.  Van  Schaick.  H.  A.  Foster. 

C.  S.  Otis. 

Alabama — Partridge  & Co.,  Sdma ; Goldthwaite  & Co.,  Mobile. 

Georgia. — Noah  Felton  & Co.,  Greenville;  Ketchum  & Hartridge, Savaaaak 
{failed);  First  National  Bank,  Neuman,  (changed  to  National  Bank  of  Com- 
merce, Atlanta). 

Indiana. — D.  J.  Baldwin,  Michigan  City,  (succeeded  by  First  National  Bank.) 
Iowa. — Burrows  & Cowles,  Osceola,  (succeeded  by  G.  H.  Cowles.) 

Kansas. — D.  W.  Powers  & Co.,  Saline,  (removed  to  EUsttortk);  John  B. 
Foster  Sl  Co.,  Garnett,  (succeeded  by  the  Anderson  County  Bank). 

Michigan. — Griffiths  & Dunham,  Three  Rivers ; Wilkins  Sc  Smith,  Marputu. 
(succeeded  by  the  Citizen's  Bank,  same  officers). 

Missouri. — ^National  Bank  of  Springfield,  (changed  to  First  National  Bank  of 
Springfield. ) 

Nebraska. — Smith  & Hinton,  Falls  City. 

New  York. — First  National  Bank,  fVatkins,  (removed  to  Penn  Yan,  Yates  Co.) 

Ohio. — ^Noble  CounW  Bank,  Caldwell,  (succeeded  by  Noble  County  Naliontl 
Bank) ; A.  G.  Burt  Sc  (Jo.,  Cincinnati,  Ohio. 

Pennsylvania. — H.  Grambo,  Philadelphia,  {failed,  and  under  arrest  for 
fraud) ; People’s  Fire  Insurance  Co.,  Carlisle. 

Tennessee. — Memphis  Life  & General  Insurance  Co.,  Memphit,  (/atfed); 
Jackson  Insurance  Company,  Memphis. 

Texas. — Griffith  &,  Co.,  Denison;  Halsey  Goldthwaite,  Galveston. 


Alabama. — ^The  cause  of  the  business  complication  between  BROirit 
Brothers  dk  Co.,  of  New  York,  and  their  correspondent  at  Mobile,  Au.. 
is  thus  explained:  In  a Mobile  newspaper  of  May  11,  appeared  a card  ao- 

nouncing  the  dissolution  of  the  firms  of  Halsey  &.  Co.,  New  Orleans ; (5oLD* 
TH WAITE  & Co.,  Mobile,  and  Halsey  Goldthwaite,  Galveston,  the 
•dissolution  being  dated  May  10.  Powers  of  attorney  nven  by  the  three  firms 
were  revoked,  and  W.  F.  Halsey  was  alone  authorized  to  sign  in  liouidatioa 
These  firms  represented  the  house  of  Brown,  Brothers  & Co.,  in  the  cotton 
markets  of  the  South.  The  trouble  which  caused  the  dissolution  was  that  ster- 
ling bills  against  cotton  shipped  to  Liverpool  had  been  purchased,  and  when  the 
sale  of  cotton  failed  to  meet  the  sums  advanced,  and  reclamation  was  made  in 
due  course,  it  proved  that  the  maker  of  the  bills  was  not  responsible,  aud  that 
Goldthwaite  was  jointly  interested  in  his  speculation.  Tne  amouut  of  the 
loss  which  falls  upon  Brown,  Bros.  & Co.,  is  reported  to  be  about  1 100,000. 
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NOTES  ON  THE  MONET  MARKET. 


Nbw  Tobk,  Mat  22,  1873. 

Etrhan^  on  London,  at  Hxtf  do^r  lOSfg  9 \Odyi  for  gold 


Tlie  month  of  April  yas  among  the  moat  stringent  in  ita  money  features,  and  baa 
been  followed  by  more  moderate  rates  for  money  in  Wall  street  The  terms  to  bor- 
rowers remain  severe  to  those  who  are  compelled  to  resort  to  brokers.  The  banks 
have  apparently  increased  their  loons  to  the  extent  of  nine  millions  since  the  dose  of 
April,  but  are  yet  several  millions  below  the  loan  column  of  January  and  February. 

There  were  some  indications,  at  the  first  of  the  month,  of  a panic  in  New  Toik, 
bieogfat  on  by  the  ftilnre  of  one  of  the  National  banks,  and  by  rumors  of  Wfeakness  in 
others.  Thwe  have  been  several  heavy  mercantile  ikilures  during  the  month,  show- 
ing recklessness  in  credits,  and  over-trading  on  limited  capitals. 

These  were  followed  by  a sudden  panic  in  the  money  channels  of  Vienna,  Berlin, 
sod  other  continental  points,  accompanied  by  numerous  failures  in  Vienna  to  an 
alarming  extent.  The  l^k  of  England  promptly  advanced  the  rate  of  dboount  frcm  ^ 
to  6 per  cent.,  in  order  to  cfieck  the  prevailing  tendency  to  speculation  and  over- 
tra^ng  in  England.  The  financial  papers  of  London  are  filled  with  new  schemes,  • 

foreign  and  domestic,  for  investment,  ail  promising  large  profits  on  the  outlays. 

The  London  money  market  has  rarely  presented  more  extraordinary  features  than 
in  the  last  three  months,  in  the  formation  of  new  companies ; all  requiring  liberal 
capital,  ranging  tntm  £100,000  to  £1,000,000,  or  more,  each.  These  embrace  banking 
companies,  railroads,  coal  mining,  steam,  hotels,  dkc.,  amounting  to  forty-one  millions 


sterling,  as  follows : 

CapUaL 

Month  of  February,  1873,  94  new  eompanlee £10,964,000 

*•  ofMaroh,  •*  97  “ “ 17,980,000 

“ ofApril,  “ 99  “ 19,786,000 


While  many  of  these  schemes  will  never  be  commenced,  and  others  will  be  com- 
niCDced  but  not  fully  consummated,  thcie  will  be  many  which  will  be  carried  into 
effoct,  and  will  absorb  the  nominal  capital  named  in  the  prospectus.  When  we  recol- 
lect that  the  subscriptions  in  London  to  new  companies  and  to  old  companies,  in  the 
year  1878,  were  over  three  hundred  millions  sterling,  of  which  187  millions  were  payable 
md  paid  in  advanc4  (see  BainEXB’s  MAOAXurx,  March,  1878,  page  786),  and  that  these 
•peruladve  movements  are  going  on  in  the  year  1878,  it  will  occasion  no  surprise  thiu 
ta  occasional  panic  will  occur  in  the  London  market,  and  that  the  minimum  rate  ot‘ 
interest  is  occasionally  six  per  cent,  in  that  great  jnoney  centre. 
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The  banking  movement  at  New  York  indicates  expansion,  prompted  by  the 
demand  for  money  ftom  merchants  and  brokers.  Now  that  the  pressure  is  over,  it 
would  be  well  for  the  banks  to  cnrtail  their  loan  column  at  the  rate  of  one  million  per 
week  for  three  months,  in  order  to  strengthen  their  legal  tenders,  which  are  now 
twenty  millions  too  low,  or  48  millions  instead  of  68  millions. 

The  legal  tender  reserve  is  far  below  the  actual  needs  of  the  banks,  and  should  be 
gradually  enlarged  to  double  the  amount,  as  in  1871. 


Legal  Wteklf 

1867.  Loane.  Specie.  Tendere.  CireulatioH.  Deponte.  Clesna^j. 

Jan.  5 ....$257, 852, 460.. $12, 794, 892.. $65, 026, 121.. 8 32,762, 779  .. $202, 533, 564  . $ 466.9el7?? 
Jan.  4, '68..  249,741,297..  12,724,614  •. . 62,111,201..  34,134,391..  187,070,786  . 483  2®  304 

Jan.  4, ’69..  259,090,057..  20,7.36,122..  48,896,421..  34,379,609..  180,490,445  . 585,304799 

Jan.  3, ’70..  250,406.387  ..  31,166,908  . 45,034,608..  34,150,887  ..  179.129.394  ..  399,355,175 

July  4 276,496,503  ..  31,611,330  ..  56,815,254  ..  33,070,365  ..  219.083,428  ..  562,735,404 

Jan.  2, ’71..  263,417,418  ..  20,028,846  ..  45,245,358  ..  32,153,514  ..  188,238,995..  467.692,«2 

July  3 296,237,959  ..  16.526,451  ..  71,348,828  ..  30,494,457  ..  243,308,693  ..  561,366,458 

Jan.  I, ’72..  270,534,000  ..  25.049,500  ..  40.282.800  . 28,542,800..  200,409,800..  561.801964 

July  1 289,002,800..  22,795,500..  54,951,400..  27,416,100..  232.387, 900  . . 485.973,0: 

Jan.  6,  73..  277.720,900  ..  19,478,100  ..  41,16.5,100  ..  27,613,800  ..  203,808,100  ..  642,834.841 

Feb.  3 286,879,600  ..  18.612,200  ..  45,802,100  ..  27.501,000  ..  217,168,500  ..  661,4U.l^41 

Mar.  3 J81,344,900  ..  16,370,500  . 40,724,009..  27.601,300..  202,066,100..  818,260,202 

April  7 273,534,000..  15,664,400..  34.940,500  ..  27,715.4)0..  187,687,000  ..  780.498,463 

“ 28  269,301,900..  15,989,700  ..  37,690,600..  27,737.700..  188,220,600..  693,515.939 

May  5 270,721,100..  18,677,800  i 40,051,700  27,564.400..  196,471.900..  698,038.785 

“ 12  274,697,900  . . 20,261,600  ..  41,944,300  ..  27,523,500.  . 202.819,100..  655,285.410 

“ 19  278,074,400..  20,698,900..  43,102.2C0  . . 27.489,200..  207,834.100..  615,076.093 


The  cxccsFivo  importation.'^  of  foreign  goods  are  encouraged  by  cxc  e>sive  disoounl'*. 
If  the  banks  would  restore  a more  conservative  coaimcreial  f^ystein,  their  loans  should 
be  lessened  until  their  legal  tenders  are  fully  twenty -five  per  cent,  of  their  ca^^h  Usbili- 
ties;  and  this  percentage  should  be  persistently  maintained  in  order  to  discouragx* 
foreign  imports,  now  largely  in  e.xcess  of  the  ability  of  the  country  to  pay. 

The  banks  of  Philadelphia  are  also  adding  to  their  loan  column  unnecessarily; 
but  their  legal-tender  reserve  is  stronger  than  that  of  New  York  or  Boston.  The 
depo.sits  have  increased  during  the  month  nearly  six  millions.  We  annex  compara- 
tive tables  for  1868-1873, 


Loane.  Specie.  Legal  Ttndere.  Circulation.  Dtpoeue. 

Jan.  4,  1868 $52,002,304  . . ..  $235,912  ...  $ 16,782.432  ....  $10,639,000  ....  $36,621,274 

•*  4,1869  50,716,999  ....  252,483  ....  13,210,397  .....  10,593,719  ....  38,121.023 

3,1870 51,662,662  ....1,290,096  ....  12,670,198  ....  10,568,681  ....  38.890.001 

“ 2.1871 51,861,827  ...1,071,528  ....  12.653,166  10,813,212  ....  38,660.403 

“ 1,1872  55,631,723  ....1,069,585  ....  11,228.988  ....  11,348,851  ....  42,049,757 

July  1,  “ 59,659,324  ....  228,338  ....  13,952,002  ....  11,345,868  ....  50,021,793 

Jan.  6,  1873  55,370,011  ....  424,458  ....  10,576,155  ....  11,331,579  ....  40,861.114 

Feb.  3,  “ 57,062,437  ....  352,775  ....  10,599,532  ....  11.370,253  ..  . 42,120451 

Mar.  3 “ 56,867,858  ....  271,544  ....  9,917,655  ....  11,389.972  ....  41,495,605 

AprU7,  “ 57,075,617  ....  130,936  ....  9,663,471  ....  13,475,119  ..  . 40,124.310 

“28,“  56,462,873  110,614  11,452,267  11,469,983  44,166,814 

May  5,  “ 59.006,414  . ...  238,944  ....  11,641.739  . . ..  11,438,679  . . ..  45,177,200 

“ 12,“  59,117,174  ....  236,537  ....  33,456,177  ....  11  420,098  ..  45.199  223 

“ 19,“  59,458,900  ....  122,379  ....  13,641,800  ....  11,429,148  ....  45,»2.1« 


The  following  are  the  nominal  quotations  representing  the  price  in  gold  for  miscel- 
laneous coin  in  this  market : 

American  silver,  large,  94  a 95 ; American  silver,  small,  94  a 9ff;  Mexican  doUan,  old 
stomp,  107  a 108;  Mexican  dollars,  new  stomp,  103  a 104;  Engliah  silver,  470  a 485;  Five 
francs,  93  a 96 ; Thalers,  69  a 71 ; English  sovereigns,  486  a 490 ; Twenty  francs,  384  « 
388 ; Spanish  doubloons,  15.80  a 16.20  ; Mexican  doubloons,  15.50  a 15.70. 
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The  banks  of  Boston  do  not  present  as  strong  features  as  tbose  of  Philadelphia. 
The  l^al  tenders  are  less  than  fifteen  per  cent,  of  the  aggregate  cash  liabilities  of  the 
banks.  W e annex  returns  for  six  years : 


Loan*.  Specie.  Legal  Tendere.  dreulation.  Depo$it$. 

Jan.  & leee. . . . • 94^,249  . . . • 1, 466,246  . . . S 15,543,169  . . . .$  24,626,559  . . . .$  40,856,022 

Jan.  4. 1869 98,423,644  ....  2,203,401  ....  12.938,342  ....  25,151,340  ....  37,538,767 

Jon, 3, 1870....  105,985.214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007,225 

Jan.  2,1871....  111.190,173  ....  2,484,536  ....  12,872,917  ....  24,662,209  ....  46,927,971 

Joly3  119,152.150  ....  1,441,500  ....  13,117,482  ....  24,816,012  ....  50,693,067 

Jon.  1,  1872. .. . 115,678,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  ....  46,994,488 

July  8.. 112  164.800  ....  2,740,100  ....  9,471,800  ....  24,877,000  ....  48,875,500 

The  deposits  Rafter  this  date)  include  the  amount  due  to  other  banks. 

Jan.  6,1873...  122,872,700  ....  2.075, 4(Jb  ....  11,122,500  ....  25,614,400  ....  74,113,500 

Peb.  3 125,088,700  . ..  2,253,300  ....  11,507,300  ....  25,485,800  ....  77,272,500 

Mar.  3 124,390,400  ....  1,015,100  ....  11,185,600  ...  25,457,500  ....  74,833,700 

April  7 120,001,600  ....  922,600  ....  8,939,300  ....  25,519,400  ....  64,623,200 

“ 28 117.580,500  ....  1,030,700  ....  9,055,300  ....  25,619,100  ....  64,008,200 

May  5 117,501,100  ....  l,4ftl,100  ....  9,191,600  ....  25,625,700  ....  65,809,400 

“ 12  117,070,500  ....  1,839,900  ....  9,052,100  ....  25,566,300  ....  66,611,000 

“ 19  117,018,600  ....  1,757,700  ....  9,441  600  ....  25,475,900  ....  67,605,500 

Foreign  exchange  has  advanced  since  our  last  montlily  report,  but  i.s  yet  a fraction  be- 


low par.  ^No  further  shipment  of  coin  are  expected  from  London  to  this  port.  Bankers 
60  days’  sterling  bills  are  offered  at  109Xi  do.  at  short  sight  11")^.  We  quote:  Bills  at 
60  days  on  London,  108)^  a 108%  for  commercial ; 108%  a 109%  for  bankers’ ; 
do.  at  short  sight,  110  a 101%;  Paris  at  60  days,  5.27%  « 5.22%;  do.  at  sliort 
sight,  5.18%  a 5.17%;  Antwerp,  6.26%  a 5.21%;  Swiss,  5.26%  a 6.21% ; Hamburg, 
4 Reichsmark,  95%  a 96%  ; Amsterdam,  39%  a 40% ; Frankfort,  40%  a 41% ; Bremen, 
4 ibichsmuriv,  95%  a 96% ; Prussian  thalers,  71^  a 72%. 

The  Rates  for.the  three  preceding  months  were  as  follows : 

Sixty  days*  Bills.  Feb.  20.  March  20.  April  23.  May  22. 

On  London,  bankers’...  108%  ® 108%  ..  1C8  108>4  ••  108%  ® 108%  ..  108%  ^ 109 

“ commercial  lC8i4  ® 108%  ..  107V4  ® 1077^  ..  107%  ® 108%  ..  108M  » 108% 
Paris,  firancs.P' dollar..  5.27%,'»5.24%  ..  5.321,4®  5. 27’^  ..  5.32)4®5.27t4  . . 5.27^  ®5.22h2 
Amsterdam,  P guilder.  40  ® 40>4  ..  39%  ® 40%  ..  39%  ® 40%  ..  39%  ® 40% 

Frankfort,  4P'  florin  ....  40%  ® 41  ..  40%  ® 40%  . . 40%  ® 40%  ..  40%  ® 41% 

Hamburg,  P*  4 R’mark. . 95  ® 95%..  94%  ® 95  ..  94%  ® 95%..  95%  ® 96% 

Pmsslan  thalers  ..  .• 71%  ® 71%  ..  70%  ® 71%  ..  71  ® 71%  ..  71%  ® 72% 

The  foreign  export  of  coin  this  year,  (4V4  months),  is  $19,128,000.  We  annex  a 
comp>arative  table  of  the  export  for  same  period  during  the  last  twenty  years. 

Ysar  1853.  ..$  4,891,000  Year  1860.  ..«11,314,000  Year  1867.  ..$11,161,000 

" 1854.  ..  10,583,000  1861,  ..  2.904.000  “ 1868.  ..  25,849.000 

“ 1863.  ..  11,457,000  “ 1862.  ..  15,371,000  “ 1869.  ..  11.340,000 

“ 1856.  ..  9,477,000  “ 1863.  ..  17,867,000  “ 1870.  ..  9,490,000 

“ 1857.  ..  11,423,000  ...•.  “ 1864.  ..  19.816,000  “ 1871.  ..  28,026,000 

“ 1858.  ..  11.333,000  “ 1865.  ..  6,693.000  “ 1872.  ..  14,827,000 

“ 1859.  . 20,431,000  “ 1866.  ..  8,200,000  “ 1873.  ..  19,128,000 


New  York  City  Stocks. — The  City  Comptroller  opened  bids  May  8th,  for  $ 1,045,500 


new  City  stocks  bearing  seven  per  cent,  interest. 

Payable  August  1,  1900 6150,000 

“ November  1,  1900  75,500 

Park  Improvement  Stock,  thirty  years .* 70,000 

Croton  Water  Stock,  payable  November  1. 1891 150,000 

City  Improvement  Stock,  payable  November  1,  1892 600,000 


s 
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The  interest  at  seven  per  cent,  per  annum  will  be  payable  May  1 and  November  I 
To  effect  a more  satisfactory  negotiation  of  the  new  city  bonds,  it  is  suggested  to  the 
Comptroller  to  give  longer  notice  of  the  proposed  isi*ue  in  ftiture  cases.  The  Niv 
EnoLAirD  and  New  Tore  savings  banks  are  continually  making  fresh  inve»tnieDtft  in 
city  and  State  loans,  and  a public  notice  to  the  couimunity  would,  perhaps,  secure 
better  prices.  A month’s  notice,  instead  of  ten  days,  would  enable  foreign  cspitslkts 
to  make  proposals  for  new  issues  of  such  city  bonds,  which  should  command  ten  or 
fifteen-per-cent,  premium.  The  high  rate  of  seven  per  cent,  shonld  produce  s better 
price  than  heretofore.  The  City  of  New  York  could  command  par  for  its  five-per- 
cent  bonds,  if  (like  Boston)  specie  were  paid  for  the  semi-aimual  interest-  The  low 
to  the  City  of  New  York,  annually,  by  the  use  of  paper  currency,  is  enormous. 


The  transactions  in  government  loans  are  yet  on  a large  scale,  both  for  home  inveit- 
ment  and  for  export  abroad.  The  treasury  opened  bids  on  the  21st,  for  the  sale  to  the 
government  of  $500,000  six-per-cent,  bonds.  The  bids  were  $1,655,850,  at  15.W  s 
16.49  premium.  The  accepted  bids  were  at  116.94  a 116.99.  The  current  market 


values  this  week  are  as  follows : 

Ofifered.  Asked. 


U.  8.  Currency  6s llS^k  116 

U.  8.  6a,  1881,  Begistered 118^  116% 

U.  8.  6s.  1881,  Coupon 122 

U.  8.  5-20  Reg.,  May  and  Nov. . . 115^  116 

U.  8.  5-20,  '62,  Coupon,  “ ...  1 16  Il6t4 

U.  8. 5-20,  ^64.  Coupon.  Nov 116^  I16\k 

V.  8.  5-20,  ’65,  Coupon,  Nov 117M  118 

U.  8.  5-20,  ’67,  Reg., 118  118V4 


Offered.  Aiksd. 


U.  8. 5-20, ’65,  Coup..  July 1I8H  llfib 

U.  8. 5-20, ’67,  Coup.,  July 120V  121 

U.  8. 5-20, ’68.  Coup.,  July UB%  HBH 

U.  8.  10-40,  Registered U2H  1123s 

U.  8. 10-40,  Coupon 11414 

U.  8.  5s  of  ’81,  Registered 11434 

U.  8. 5s  of  *81,  Coupon U4H 


The  latest  report  of  American  securities  in  London,  by  cable,  was  91)^  forl065e,old, 
93}^  for  1867s,  88^  for  the  10-40s,  and  88^  for  the  new  5s.  Consols  were  <yt«d 
93>^  for  money  and  98J^  for  account.  The  latest  quotation  for  5-20s  at  Franifort, 
which  was  up  to  the  19th  inst.,  was  95^. 


DEATHS. 

Ill  Dedham,  Mass.,  on  Sunday,  April  27th,  aged  forty -two  years,  Jobe  E E 
Thateb,  Cashier  of  the  Dedham  National  Bank. 

In  Huntington,  Indiana,  on  Friday,  April  25th,  aged  fifty-seven  years,  Saeuel  H. 
PuEViANCE,  President  of  the  Fibst  National  Bank  or  Huntington. 

In  Northboro’,  Mass.,  Saturday,  April  26tli,  aged  sixty  years,  George  C.  Davis, 
President  of  the  Nobthboro'  National  Bank,  and  of  its  predecessor,  the  NoBn- 
borough  Bank,  ftom  1854  until  his  death. 


End  of  Volume  twenty-seventh,  of  the  Banker’s  Magazine, 
from  July,  1872,  to  June,  1873,  imelnsive,  ' 


Digitized  by 


Goo 


THE 


BANKER’S  MAGAZINE, 

AND 

• • 

Statistical  Uegister, 


V0L.YIII.  ♦Third  Series.  JULY,  1873. 


No.  1. 


REDEMPTION  OF  THE  PUBLIC  DEBT. 

General  Spinner,  United  Stjites  Treasurer,  has  addressed  a letter 
to  Thomas  Canbt  Riddle,  Esq.,  Geelong,  Victoria,  Australia,  in 
which  he  acknowledges  the  receipt  of  certain  communications  from 
that  gentleman.  These  were  intended  to  demonstrate  by  figures  ‘^how 
a saving  of  hundreds  of  millions  can  be  made  to  this  nation  in  the 
manner  of  the  payment  of  its  debt,  different  from  the  plan  adopted  by 
onr  govertiment.”  General  Spinner  says  in  reply : 

“ To  my  mind,  the  cheapest  way  to  pay  a debt  that  is  subject  to 
the  payment  of  interest,  is  to  pay  it  at  the  earliest  day  possible.  An 
individual  with  insufficient  capital,  engaged  in  a lucrative  business, 
may  find  it  to  his  advantage  to  defer  the  payment  of  a debt  and  con- 
tinue the  payment  of  interest  on  the  same  with  advantage  to  himself. 
In  such  a case,  or  in  the  case  of  a nation  that  has  not  the  .means  to 
W its  debt  at  once,  or  in  the  immediate  future,  the  scheme  of  Mr. 
Kiddle  would,  no  doubt,  work  admirably. 

*‘Not  so,  however,  with  a wealthy  and  prosperous  people.  A 
nation  that  pays  its  debt  at  once  pays  it  the  cheapest.  The  longer 
l^yinent  is  deferred,  and  the  more  interest  is  paid,  the  dearer  it  be- 
comes and  the  more  it  costs  to  pay  it.  Of  this  seeming  truism  our 
people  have  become  convinced,  and  are  acting  in  pursuance  thereof. 
They  believe  that  the  sooner  a debt  is  paid,  and  the  lower  the  rate  of 
interest  is  paid,' on  the  unpaid  part  thereof,  in  the  interim,  the  less  they 
will  have  to  pay  in  the  aggregate  in  its  final  extinguishment.  Acting 
in  accordance  with  the  belief  in  this  principle,  our  government  is  now 
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chaDging  its  six-per-cent,  into  a iive-per-cent.  stock  ; this  latter  being 
the  lowest  rate  at  which  it  is,  at  present,  able  to  place  its  bonds. 
And  it  is  now,  almost  daily,  paying  every  dollar  of  its  surplus 
revenue  in  redemption  of  its  six-per-cent,  bonds ; thnh  not  only 
reducing  the  principal  of  the  debt,  but  saving  the  consequent  pay- 
ment of  interest  thereon. 

^‘On  the  first  day  of  July  next,  there  will  remain  unpaid  only 
$208,681,200  of  six-per-cent,  stock,  on  which  the  government  will 
not  have  the  option  to  pay  at  its  pleasure,  and  this  amount  will  all 
mature  on  the  first  day  of  July,  1881,  or  before  that  time.  On  all 
those  stocks,  on  .the  government  giving  three  months’  notice  of  its 
readiness  to  pay  the  principal,  interest  hereon  will  cease.  Under  the 
operation  of  this  policy,  the  debt  of  the  United  States  has  been  re- 
duced in  the  last  fiscal  year  in  the  sum  of  $ 99,960,253.54.  From  the 
first  of  March,  1869,  when  the  present  Adpiinistration  assumed  the 
manageifient  of  the  finances  of  the  country,  to  the  year  1872,  a period  of 
three  years  and  two  months,  the  national  debt  has  been  reduced 
$ 364,895,299.69  ; making  an  annual  saving  in  the  payment  of  interest 
of  $ 42,385,068.  Under  these  circumstances  the  proposition  seems  to 
be  plain,  that  a government  in  debt  that  places  its  stocks  Vt  the  lowest 
rate  of  intel'est  possible,  and  that  has  the  constant  option  to  pay  and 
does  pay,  in  addition  to  the  interest,  any  part  of  the  principal  that  it 
has  the  means  to  pay,  pays  its  debt  in  the  shortest  and  cheapest  way 
possible.  All  the  cdculations  and  figuring  that  can  be  made  or  done 
cannot  be  made  to  prove  to  mv  mind  the  contrary,  any  more  than  I 
could  be  made  to  comprehend  by  figures,  how  a man  may  lift  him- 
self by  the  waistband  of  his  breeches 

It  is  believed  that  placing  an  existing  debt,  that  cannot  be  paid  at 
once,  at  the  lowest  rate  of  interest,  and  to  pay  the  principal  as  fast  as 
the  means  for  its  payment  can  be  obtained,  is  the  best  that  an  individ- 
ual or  nation  can  do.  The  best  investment  of  a surplus  is  to  apply 
it  in  payment  of  a debt,  thus  not  only  reducing  the  principal  of  the 
debt,  but  the  interest  of  the  same.  This  course  the  government  of 
the  United  States  is  now  pursuing.  Mr.  Jefferson  laid  it  down 
as  a sound  principle  in  political  economy  that  a National  debt  should 
be  paid  by  tbe  gtmeration  that  created  it.  There  is  now  every  pros- 
pect that  our  people  will  follow^  this  wise  teaching  to  the  letter. 
Whenever  any  other  nation  shall  show  better  results  in  the  payment 
of  a National  debt  than  this  people  has  accomplished,  whether  it  W 
by  your  or  by  any  other  scheme,  we  will  bo  happy  to  adopt  the  latter 
plan.  In  case  your  plan  should  be  adopted,  I have  no  doubt  that  Con- 
gifess  would  gladly  award  you  the  five  per  cent,  you  claim  in  the  net 
saving  that  might  be  made  in  pursuanct*  thereof  over  that  now  Jn 
practice  for  the  payment  of  our  National  debt  by  our  government, 

The  writer  of  the  above,  together  with  the  present  Secretary  of 
the  Treasury  and  with  the  late  Secretary,  ignores  the  circumstances 
which  accompanied  the  creation  of  the  existing  public  debt. 

We  consider  the  first  duty  of  the  government  is  to  cancel  gradual fv 
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the  liabilideg  payable  on  demand^  and  to  extingubb  them  entirely,  or  to 
a proper  minimom  amount,  before  the  long  bonds  are  paid. 

When  the  proposition  for  creating  the  notes  on  demand  was  before 
Congress,  the  debate  in  every  instance  turned  upon  their  eventual 
redemption.  It  was  expressly  urged  that  such  emissions  were 
merely  as  a war  measure  ; and  that,  as  soon  as  the  war  should 
» cease,  the  redemption  would  be  commenced  by  the  Treasury  of  the 
United  States. 

Mr.  MofttiLL,  of  Vbrhont,,  when  the  bill  was  brought  forward  for 
the  issue  of  one  hundred  and  fifty  millions  of  paper  currency, 
(February,  1862,)  strongly  opposed  the  measure.  With  a prophetic 
eye,  and  with  a full  knowledge  of  the  tendencies  and  results  of  such 
a scheme,  he  said  : ♦ 

It  is  the  precursor,  as  I fear,  of  a prolific  brood  of  promises,  no 
one  of  which  is  to  be  redeemed  in  the  constitutional  standard  of  the 
country.  ...  I should  feel  that  I utterly  failed  to  discharge  my  duty, 
if  1 did  not  attempt  to  find  a stronger  prop  for  our  country  to  bear 
upon  than  this  bill — a measure  not  biased  by  one  sotmd  precedent^ 
cmd  damned  by  aU. 

“We  are  urged  by  the  gentleman  from  New  York  (Mr.  Spauld- 
* ing),  to  pass  this  bill  as  ‘a  war  measure’ — a ‘measure  of 
KECESSiTT.’  ...  If  this  paper  money  is  a war  measure,  it  is  not 
waged  against  the  enemy,  but  one  that  may  well  make  him  grin 
with  delight.  I would  as  soon  provide  Chinese  wooden  guns  for  the 
army,  as  paper  alone  for  the  army.  . . . 

“ It  is  an  experiment  to  inject,  by  a govermental  force  pump,  into 
the  arteries  of  commerce  a new  currency,  when  the  arteries  are 
already  filled.” 

He  further  said,  with  the  sober  truth  and  clear  foresight  which 
have  since  been  folly  demonstrated : 

“ The  Government  can  flood  the  country  with  150  millions  of  paper 
dollars,  but  from  that  moment  you  would  vastly  increase  the  cost  of 
carding  on  the  war ; prices  would  go  up,  and  the  addition  we 
thereby  pile  upon  our  National  debt  would  prove  that  it  might  have 
been  even  wiser  to  have  burnt  our  paper  dollars  before  they  were 
issued.  The  inflation  of  the  currency  would  be  inevitable.  In 
ordinary  times  few  comprehend  the  Archimedean  leverage  of  a few 
millions  added  to  (or  subtracted  from)  the  currency  of  a nation 
actively  engaged  in  the  affairs  of  the  world.” 

! Mr.  Morrill’s  objections  t to  the  proposition  were  sound  and  un- 
I answerable,  viz. : 

I.  It  will  infinitely  damage  the  national  credit. 

II.  It  will  cut  off  all  other  chances  of  supplies. 

III.  It  will  reduce  our  standard  of  legal  tender,  already  sufficient- 
ly debased.  • 

* 8«e  **  SpaulSINO’b  Hhtory  of  Lignl-ttvdtr  Paper  Monty  f page  60. 
t Ibid.,  page  62. 
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IV.  It  will  inflate  the  currency  and  increase  many  fold  the  cost  qf 
the  war. 

V.  It  would  slide  into  the  place  proper  for  taxation. 

VI.  It  is  a question  of  douhtfiil  constitutionality. 

VII.  It  is  an  ex  post  facto  law,  immoral,  and  a breach  of  the  public 
faith. 

VIII.  It  will  at  once  banish  all  specie  from  circulation. 

IX.  It  will  dampen  the  ardor  of  our  men  at  home,  aArell  as  our 
soldiers  in  the  field. 

X.  It  will  degrade  ns  in  the  estimation  of  other  nations. 

XI.  It  will  cripple  American  labor  and  throw,  at  least,  larger 
wealth  into  the  hands  of  the  rich. 

Finally,  there  is  no  necessity  calling  for  such  a desperate  remedy. 

It  is  a matter  of  history  that  these  predictions  were  true.  The  prop- 
osition, so  strongly  urg^  by  Secretary  Ohasb  was  finally  adopted, 
instead  of  an  adequate  system  of  taxation.  Prices  rose  more  than 
ONE  HiTNDRED  PBB  CENT.,  Until  the  premium  on  gold  reached  185  per 
cent.  The  loss  to  American  labor  has  been  at  least  one  thousand 
millions  of  dollars.  The  cost  of  carrying  on  the  war  was  nearly 
doubled,  and  the  annual  cost  to  the  goyemment,  sincey  has  been  firom 
33  to  50  per  cent,  beyond  what  otherwise  would  have  been.  With  a 
knowledge  of  these  inevitable  restdts  qf  an  irredeemable  paper  currencyy 
Mr.  Morbill  added : 

^^But  with  all  the  earnestness  I possess,  I do  protest  against 
making  anything  a legal  tender  but  gold  and  silver,  as  calculated  to 
undermine  all  confidence  in  the  Republic,  whose  reputation  should  be 
dearer  to  statesmen,  as  well  as  to  soldiers,  than  life  itself.’^ 

Mr.  Roscoe  Conkling,  (now  Senator)  of  New  Yobk,  followed  Mr. 
Mobbill,  and  with  the  sagacity  belonging  to  a statesman  pointed  out 
the  fallacies  of  the  treasury  theory.  He  said  : 

^^The  proposition  is  a new  one.  No  precedent  can  be  urged  fti  its 
favor ; no  suggestion  of  the  existence  of  such  a power  can  be  found  in 
the  legislative  history  of  the  country.  . . . Had  such  a power 
lurked  in  the  constitution,  as  construed  by  those  ^¥ho  ordainra  and 
administered  it,  we  should  find  it  so  recorded.’’* 

The  whole  scheme  presupposes  that  the  notes  to  be  emitted  will 
be  lepers  in  the  (xmimercud  wond  from  the  hour  they  are  brought  into 
it ; that  they  will  be  shunned  and  condemned  by  the  laws  of  trade 
and  value.  If  this  is  not  to  be  their  fate,  what  is  the  sense,  as  was 
said  in  the  Federal  Constitutional  Convention,  in  attempting  to  legis- 
late their  value  up.  Now,  sir,  I do  not  believe  that  you  can  legis- 
lote  up  the  value  of  a thing  any  more  than  you  can  make  heroes  of 
^ generals  by  legislation.” 

Notwithstanding  these  opposing  views  the  bill  was  passed  in  the 
House  by  a vote  of  93  to  59. 

* Ibid.,  page  65. 
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In  the  House  of  Bepresentatives  there  was  strong  opposition  from 
nomerous  others,  and  the  only  ground  upon  which  memoers  voted  for 
the  bill  was  as  a wab  measube. 

Mr.  Kellogg,  of  Illinois,  said : I treat  this,  Mr.  Chairman,  as 

emphatically  and  clearly  A wab  measube.” 

Mr.  Blake,  of  Ohio,  while  advocating  the  bill,  admitted  that  the 
bill  is  brought  forward  as  A wab  measube,  to  meet'  the  pressing 
demands  now  on  the  Treasury.” 

When  the  bill  reached  the  Senate,  there  was  strong  opposition  from 
Senators  Collameb,  Cowan,  and  others. 

The  predictions  of  Senator  Cowan  have  been  fully  verified.  He 
said ; The  legahtender  form  “ is  abhorrent  of  reason,  justice  and  all 
notions  of  right.  He  thought  the  legal-tender  clause  would  give  the 
notes  credit,  but  would  be  injurious  to  them.  It  tvotdd  diitutb  the 
relations  between  debtor  and  creditor,  and  impair  all  the  contracts  of 
the  people,  more  or  less,  all  oveb  the  countbt.” 

Senator  McDougall,  of  Calipornia,  while  willing  to  vote  for  the 
scheme,  said : 

He  thought  this  a just  and  reasonable  wab  measube.  Necessity, 
it  is  said,  is  above  all  law ; it  is  better  said  necessity  makes  its  own 

km We  are  at  war.  This  is  a wab  measube.  We 

must  take  war  responsibilities.” 

In  the  Senate  this  wab  measube  had  thirty  votes,  with  only  seven 
negatives. 

Mr.  Spaulding,  of  Buffalo,  who  introduced  this  war  measure  and 
▼ho  has  prepared  the  only  reliable  history  of  the  debate,  admitted 

“We  must,  while  the  war  lasts,  incur  all  the  debt  necessary  to 
crash  out  the  rebellion,  and'  to  maintain  the  authority  of  the  govern- 
ment.” 

It  was  admitted,  in  fact,  by  almost  every  member  who  entered  the 
debate,  that  the  proposed  issue  was  solely  and  exclusively  a war 
keasube,  and  its  advocates  promised,  with  a view  to  secure  affirma- 
tive votes,  that  as  soon  as  the  exigencies  of  the  war  were  over,  the 
redemption  of  the  legal-tender  notes  should  be  commenced,  as  they 
would  be  no  longer  necessary. 

What  followed  the  close  of  the  war?  Instead  of  prosecuting 
instantly,  in  March,  1865,  a vigorous  and  persistent  reduction  of 
these  400  millions,  as  was  largely  promised  daring  the  debates  in 
Congress,  the  action  of  Secretary  McCulloch,  in  fulfilling  or  at- 
tempting to  fulfil  the  original  promise  was  checked ; Congress  put 
a stop  to  the  gradual  curtailment  inaugurated  by  him ; a curtail- 
ment, which,  if  persisted  in,  would  have  placed  the  treasury  by  this 
time,  in  a position  to  resume  specie  payment,  and  thereby  restore 
the  country  to  the  true  financial  level. 

On  the  contrary,  the  present  head  of  the  treasury,  eight  tears 
after  the  close  of  the  war,  deems  it  wise  to  increase  the  volume 
m$tead  of  reducing  it.  Prices  of  wages,  property,  rents,  have 
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increased  instead  of  diminisliing,  in  view  qf  the  persistent  maMewmxt 
qf  the  paper  money  policy.  Insteiad  of  keeping  on  hand  the  specie 
funds  contributed  by  the  ^vemment,  which  would  in  time  form  a 
strong  reserve^  the  banks  have  sold  their  gold  and  contributed  to 
the  unhealthy  speculation  of  the  past  six  years. 

The  theory  of  General  Spinneb  is  sound,  as  far  as  it  goes,  viz.:  to 
reduce  the  public  debt  by  all  the  surplus  means  of  the  treasury ; but 
the  radical  error  consists  in  reducing  the  bonded  debt,  due ’years 
hence,  instead  of  canceling  gradually  the  legal-tender  demand  notes. 
The  expenditures  of  the  government,  independent  of  interest  on  its 
debt,  are  about  150  millions,  annually ; ^ payable  smd  paid  in  a 
depreciated  currency.  Now,  we  maintain  that  the  treasu^  would, 
by  a gradual  curtailment  of  the  demand  notes,  now  356  millions,  ren- 
der the  purchasing  power  of  the  remainder  much  greater  than  it  is  at 

Present.  Instead  bf  saving  twenty-four  millions  annually,  as  General 
PINEBR  claims,  the  treasury  would  save  at  least  thirty  millions 
annually,  by  placing  the  demand  notes  upon  a specie  basis. 

This  could  be  done  in  three  years,  and  the  country  would  then 
recover  from  the  disgrace  that  was  dreaded  by  the  Senate,  in  1862- 
'63,  and  which  has  followed  the  paper  money  system  urged  then  by 
the  treasury,  instead  of  a vigorous  system  of  taxation. 

If  the  treasury  would  adopt  this  gradual  redemption  of  demand 
notes,  the  business  of  the  country  would  be  placed  upon  a solid  basis, 
and  instead  of  being  a debtor  ^nation,  as  at  present  and  for  years  past, 
(the  inevitable  sequence  of  irredeemable  paper)  the  United  States 
would  assume  again  (as  in  1840-1860)  its  proper  position  among  the 
commercial  nations  of  the  world,  and  prices  would  gradually  fall  until 
they  approached  those  of  1860-1 861.  Contracts  would  be  made  upon 
a reliable  and  consistent  footing,  and  the  country  could  again  relv 
upon  its  own  labors  to  produce  articles  which  are  now  created  abroad, 
and  which  are  constantly  demanding  specie  in  liquidation.  The 
banks  could  again  place  themselves  upon  a specie  footing  and  thereby 
avoid  the  quicksands  of  commerce  — the  perpetual  revulsions  and 
crises  now  produced  by  excessive  and  irredeemable  paper  money.  * 


Public  Faith. — Every  breach  of  the  public  engagements,  whether  from 
choice  or  necessity,  is,  in  different  degrees,  hurtful  to  nublic  credit  When  such 
a necessity  does  truly  exist,  the  evils  of  it  are  only  to  be  palliated  by  scrupulous 
attention,  on  the  wt  of  the  Government  to  carry  the  violation  no  further  than 
the  necessity  absmutely  requires;  and  to  manifest,  if  the  nature  of  the  case  admit 
of  it  a sincere  disposition  to  make  reparation  whenever  circumstances  shall 
permit.  But  with  every  possible  mitigation,  credit  must  suffer,  and  numerous 
mischiefs  ensue.  It  is,  therefore,  highly  important  when  an  iq[>pearance  of 
necessity  seems  to  press  upon  the  public  councils,  that  they  should  examine 
well  its  reality,  and  be  perfectly  assured  that  there  is  no  method  of  escaping  from 
it,  before  they  yield  to  its  suggestions. 

—Alexander  Hamilton,  Secretarff  of  the  Treasury,  1790. 
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NEW  ACTS  OF  CONGRESS.  ^ 
Passed  1873. 


L^An  Act  to  require  National  Banks  to  restore  their  Capital  when 
impaired^  and  to  amend  the  National  Curtenc^  Act. 

IL^An  Act  to  provide  for  obtaining  information  of  the  condition  qf 
Banks  organized  under  State  laws. 

///,— iiff  Act  to  authorize  the  examination  of  certain  banks. 

IV. — An  Act  making  appropriations  for  sundry  citdl  expenses  of  gov- 
ernment for  the  fiscal  year  ending  June  30,  1874. 

F.— An  Act  to  establish  the  Custom  House  rvalue  of  the  Sovereign  or 
Pound  Sterling. 


I.— Aw  Act  to  require  National  Banks  to  restore  their  Capital  tchen 
impdiredj  and  to  amend  the  NationaIrCurrency  Act, 

Be  it  enacted  by  the  Senate  and  House  qf  Bepresentatives  qf  the 
UnUed  States  qf  America  in  Congress  assembled,  That  all  national 
banks  which  shall  have  failed  to  pay  up  their  capil^  stock,  as  required 
bj  law,  and  all  national  banks  whose  capital  stock  shall  have  become 
impair^  by  losses  or  otherwise,  shall,  within  three  months  after 
receiving  notice  thereof  from  the  Comptroller  of  the  Currency,  be 
required  to  pay  the  deficiency  in  the  capital  stock  by  assessment  upon 
tbe  shareholders,  pro  rata,  for  the  amount  of  capital  stock  held  by 
eadi;  and  the  Treasurer  of  the  United  States  shall  withhold  the 
interest  upon  all  bonds  held  by  him  in  trust  for  such  association,  upon 
notification  from  the  Comptroller  of  the  Currency,  until  otherwise 
notified  by  him ; and  if  such  banks  shall  fail  to  pay  up  their  capital 
stock,  and  shall  refuse  to  go  into  liquidation,  as  provided  by  law,  for 
three  months  after  receiving  notice  from  the  Comptroller,  a receiver 
may  be  appointed  to  close  up  the  business  of  the  association,  accord- 
ing to  the  provisions  of  the  fiftieth  section  of  the  national-currency 
act. 

8bc.  2.  That  section  fifty-seven  of  said  act  be  amended  by  adding 
thereto  the  following : And  provided  further.  That  no  attachment, 

injunction,  or  execution  shall  be  issued  against  such  association  or  its 
property,  before  final  judgment  in  any  such  suit,  action,  or  proceeding 
in  any  state,  county,  or  municipal  court.” 

Sec.  3.  That  all  banks  not  organized  and  transacting  business 
nnder  the  national-currency  act,  and  all  persons,  companies,  or  corpo- 
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rations  doing  the  business  of  bankers,  brokers,  or  saving  institntioDS, 
except  savings  banks  authorized  by  Congress  to  use  the  word  “ na- 
tional ’’  as  a part  of  their  corporate  name,  are  prohibited  from  using 
the  word  ^^^ational  ^ as  a portion  of  the  name  or  title  of  such  bank, 
corporation,  firm,  or  partnership  ; and  every  such  bank,  corporation, 
or  firm,  which  shall  use  the  word  national  as  a portion  of  their 
corporate  title  or  partnership  name  six  months  after  the  passage  of 
this  act,  shall  be  subject  to  a penalty  of  fifty  dollars  for  each  day 
thereafter  in  which  such  word  shall  be  employed  as  aforesaid  as  part 
of  such  corporate  name  or  title,  such  penalty  to  be  recovered  by  action 
in  any  court  having  jurisdiction. 

Sec.  4.  That  it  shall  be  the  duty  of  the  Comptroller  of  the  Cur- 
rency to  cause  to  be  examined  each  year  the  plates,  dies,  but-pieces. 
and  other  material  from  which  the  national-bank  circulation  is  printed 
in  whole  or  in  part,  and  file  in  his  office  annually  a correct  list  of  the 
same ; and  such  material  as  shall  have  been  used  in  the  printing  of 
the  notes  of  national  banks  which  are  in  liquidation,  or  have  closed 
business,  shall  be  destroyed  under  such  regulations  as  shall  be  pre- 
scribed by  the  Comptroller  of  the  Currency  and  approved  by  the 
Secretary  of  the  Treasury ; and  the  expense  of  such  examination 
and  destruction  shall  be  paid  out  of  any  appropriation  made  by  Con- 
gress for  the  special  examination  of  national  banks  and  bank  plates. 

Approved,  March  3,  1873. 


II. — An  Act  to  provide  for  obtaining  infornuUion  qf  the  condition  qf 
Banks  organised  under  State  laws. 

Be  it  enacted  by  the  Senate  and  House  qf  Bepresentatives  qf  the  United 
States  qf  America  in  Congress  assembled.  That  it  shall  be  the  duty  of 
the  Comptroller  of  the  Currency  to  report  annually  to  Congress, 
under  appropriate  heads,  the  resources  and  liabilities,  exhibiting  the 
condition  of  the  banks,  banking  companies,  and  savings  banks  organ- 
ized under  the  laws  of  the  several  States  and  Territories,  such 
information  to  be  obtained  by  the  Comptroller  from  the  reports  made 
by  such  banks,  banking  companies,  and  savings  banks  to  the  legisla- 
tures or  officers  of  the  different  States  and  Territories.  And  where 
such  reports  cannot  be  obtained,  the  deficiency  shall  be  supplied  from 
such  other  authentic  sources  as  may  be  available. 

Sec.  That,  in  order  to  carry  the  provisions  of  the  first  section 
of  this  act  into  effect,  the  Comptroller  of  the  Currency  is  hereby 
authorized,  if  it  should  be  necessary,  to  employ  one  clerk  of  class 
four,  who  shall  be  appointed  by  the  Secretary  of  the  Treasury'  in  the 
manner  now  provided  by  law. 

Approved,  February  19,  1873. 
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III. — An  Ad  to  authorise  the  Examination  qf  certain  Banks. 


Be  it  enacted  hy  the  Senate  and  House  qf  Bepresentatwes  qf  the 
United  StcUes  qf  America  in  Congress  assembled^  That  the  Comptroller 
of  the  Gurrencj,  in  addition  to  the  powers  now  conferred  upon  him 
by  law  for  the  examination  of  national  banks,  is  hereby  further  author- 
iied,  whenever  he  may  deem  it  useful,  to  cause  examination  to  be 
made  into  the  condition  of  any  bank  in  the  District  of  Columbia, 
organized  under  act  of  Congress.  The  Comptroller,  at  his  discre- 
tion^ may  report  to  Congress  the  result  of  such  examination.  The 
expense  necessarily  incurred  in  the  execution  of  this  act  shall  be 
paid  out  of  any  appropriation  made  by  Congress  for  special  bank 
examinations. 

Approved,  January  20,  1873. 


rv. — An  Act  making  Appropriations  far  sundry  Civil  Expenses  of 
Government  for  the  Fiscal  Year  ending  June  30,  1874,  and  for  oth^ 
purposes. 

• # # # * # * 

National  Currency. 

Section  1.  For  replacing  the  worn  and  mutilated  circulating 
notes  of  national  banking  associations,  and  for  engraving  and  pre- 
paring in  such  manner  and  on  such  paper  and  of  such  form  and 
design  as  the  Secretary  of  the  Treasury  may  prescribe,  new  circu- 
lating  notes  for  such  associations  to  replace  notes  of  a design  and 
denomination  now  successfully  counterfeited,  six  hundred  thousand 
dollars ; Provided^  That  each  of  said  national  banking  associations 
shall  reimburse  the  treasury  the  costs  of  the  circulating  notes  fur- 
nished under  this  provision. 

♦ • ♦ . # * ♦ • 

Approved,  March  3,  1873. 


V.— Act  to  establish  the  Custom  House  value  of  the  Sovereign ^ 
or  Pound  Sterling  of  Great  Britain,  and  to  fix  the  par  of  exchange.^ 

Be  it  enacted  by  the  Senate  and  House  qf  Bcpresentatives  qf  the  United 
States  of  America  in  Congress  assembled,  That  the  value  of  foreign 
coin  as  expressed  in  the  money  of  account  of  the  United  States  shall 
he  that  of  the  pure  metal  of  such  coin  of  standard  value  ; and  the 
values  of  the  standard  coins  in  circulation  of  the  various  nations  of  the 

world  shall  be  estimated  annually  by  the  Director  of  the  Mint,  and 
• 

* Thii  act  ia  inteDded  to  make  coin  of  §tandard  value  the  baaia  of  exchange,  initead  of  values 
^Icdved  from  aaaays  of  v^rn  coin,  as  in  former  years.  It  is  a new  departure  and  an  excellent 
ooe— Ed.  R M. 
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be  proclaimed  on  tbe  first  day  of  January^  by  the  Secretary  of  the 
Treasury. 

Sec.  2.  That  in  all  payments  by  or  to  the  treasury,  whether 
made  here  or  in  foreign  countries,  where  it  becomes  necessary  to  com- 
pute the  value  of  the  sovereign  or  pound  sterling,  it  shall  be  deemed 
equal  to  four  dollars  eighty -six  cents  and  six  and  one-half  mills;  and 
the  same  rule  shall  be  applied  in  appraising  merchandise  imported 
where  the  value  is,  by  the  invoice,  in  sovereigns  or  pounds  sterlings 
and  in  the  construction  ol  contracts  payable  in  sovereigns  or  pounds 
sterling ; and  this  valuation  shall  be  the  par  of  exchange  between 
Great  Britain  and  the  United  States  ; and  all  contracts  made 
after  the  first  day  of  January,  eighteeu  hundred  and  seventy -four, 
based  on  an  assumed  par  of  exchange  with  Great  Britain  of  fifty- 
four  pence  to  the  dollar,  or  four  dollars  forty-four  and  four-ninUis 
cents  to  the  sovereign  or  pound  sterling,  shall  be  null  and  void. 

Sec.  3.  That  all  acts  and  parts  of  acts  inconsistent  with  these 
provisions  be,  and  the  same  are  hereby,  repealed. 

Approved,  March  3,  1873. 


Acts  (not  of  a general  nature)  were  also  passed  by  the  42d  Con- 
gress, changing  name  and  location  of  the  following  National  Banks : 


National  Bank  op  Lyons,  Michigan,  to  Second  National 
Bank  of  Ionia,  Michigan.  (See  Banker’s  Magazine,  March  18, 
page  749.) 

East  Chester  National  Bank  of  Mt.  Vernon,  New  York,  to 
German  National  Bank  op  Evansville,  Indiana. 

First  National  Bank  of  Newnan,  Georgia,  to  National 
Bank  op  Commerce,  Atlanta,  Georgia.  (Not  yet  accepted.) 

First  National  Bank  of  Watkins,  New  York,  to  First  Na- 
tional Bank  of  Penn  Yan,  New  York.  (See  Banker’s  Magazine, 
June,  1873,  pages  992  and  995.) 

Kansas  Valley  National  Bank  op  Topeka,  Kansas,  to  First 
National  Bank  of  Topeka,  ELansas. 

National  Bank  of  Springfield,  Missouri,  to  First  National 
Bank  of  Springfield,  Missouri. 


Treasury  Department — Circular. 

Office  of  CkmptroUer  qf  the  Currency,  April  1,  1873. 

The  act  of  March  3,  1865,  provided  that  S 150,000,000  of  the 
amount  of  circulating  notes  authorized  to  be  issued  to  National  Banks 
should  be  apportioned  to  associations  in  the  States,  in  the  District  of 
Columbia,  and  in  the  Territories,  according  to  representative  popula- 
tion, and  the  remainder  among  associations  formed  in  the  several 
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Stotes,  in  the  flistrict  of  Columbia;  and  in  the  Territories;  having  due 
regard  to  the  existing  capital;  resources  and  business  of  such  State; 
District  and  Territory. 

The  act  of  July  12;  1870;  authorized  the  issue  of  8 54;000;000;  * in 
addition  to  the  $ 300;000;000  already  authorized;  to  be  famished  to 
banking  associations  organized  or  to  be  organized  in  those  States  and 
Territories  having  less  than  their  proportion  under  the  above  appor- 
tionment; and  provided  that  the  increased  circulation  should  be 
distributed  upon  a new  apportionment  based  upon  the  census  of  1870. 
Section  6 of  the  same  act  required  that  after  the  $ 54;000;000  author- 
ized should  be  taken  up;  $ 25;000;000  of  the  circulation  ali^dy  issued 
to  associations  formed  in  States  in  excesS;  should  be  withdrawn  and 
distributed  among  the  States  and  Territories  having  less  than  their 
proportion;  so  ^ to  equalize  the  same.  The  $ 54;000;000  of  addi- 
tional circulation  has  been  apportioned  to  banks  already  organized  or 
in  process  of  organization  in  the  Western  and  Southern  States;  but 
the  whole  amount  has  not  yet  been  issued;  and  may  not  be  issued  for 
some  months  to  come — possibly  not  .until  the  meeting  of  the  next 
Congress.  As  soon  as  the  whole  amount  shall  be  issued  it  will  be  my 
duty  to  make  requisition  upon  the  Banks  in  New  York  City  having 
more  than  $ 1;000;000  circulation;  and  upon  those  in  tUh  States  of 
Bhode  Island;  Connecticut;  and  Massachusetts  having  over  S300;000 
drcnlation;  for  any  excess  beyond  those  amounts  ; but  the  date  of 
such  requisition  is  yet  uncertain. 

Applications  are  frequently  made  to  this  office  for  an  increase  of 
the  circulation  of  National  Banks  or  for  the  organization  of  new 
National  Banks— circulation  to  be  issued  upon  the  condition  that  the 
same  amount  of  notes  of  National  Banks  which  have  closed  business 
ahall  be  first  returned  to  this  office  for  destruction. 

The  amount  issued  to  the  State  of 

being  largely  in  excess  of  the  amount  contemplated  by  the  acts 
rofened  tO;  no  further  circulation  beyond  the  amount  already  approved 
vOl  be  issued  to  national  banking  associations  organiz^  in  that 

Jno.  Jay  Ksox, 

Comptroller  cf.  the  Currency. 


Statistics. — Whoever  is  at  all  acquainted  with  what  has  been  done  daring 
the  last  two  centuries;  must  be  aware  that  every  generation  demonstrates  some 
events  to  be  regular  and  predictable  which  the  preceding  generation  had  de- 
daied  to  be  irregular  and  tinpredictable ; so  that  the  marked  tendency  of  ad- 
vancing eivlliaanon  is  to  strengthen  our  belief  in  the  universality  of  order  of 
niethod,  and  of  law.  ...  It  becomes,  therefore,  in  the  highest  degree 
important  to  ascertain  whether  or  not  there  exists  a regularity  in  the  entire 
BQval  conduct  of  a given  society ; and  this  is  precisely  one  of  those  questions 
ht  the  decinon  of  which  statistics  supply  us  with  materials  of  Immense  value. 

— Buckle,  History  of  Civilisation. 
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SPECIAL  DEPOSITS  IN  BANK  VAULTS. 

■fhe  case  of  Botd  vs.  The  Third  National  Bank  of  Baltdiou, 
tried  in  May  last,  in  the  Superior  court  in  that  city,  presents  sevenl 
interesting  points.  In  February,  1866,  the  plaintiff  deposited  whb 
the  defendant  corporation  certain  United  States  bonds  and  other 
securities,  valued  at  about  S 26,500.  He  received  in  return  a memo- 
randum of  the  deposit,  signed  by  the  discount  cierk  of  the  bank,  and 
containing  the  following  clause  : As  collateral  security  for  the  pay- 
ment of  all  obligations  of  William  A.  Boyd  & Co.  to  the  Third 
National  Bank  of  Baltimore,  at  present  existing  or  that  may  he 
incurred  hereafter,  with  the  understanding  that  the  right  to  sell  above 
collaterals  in  satisfaction  of  such  obligations  is  hereby  vested  in  the 
officers  of  the  Third  National  Bank.  For  six  years  thereafter 
these  bonds  and  certificates  remained  in  the  custody  of  the  bank,  and 
during  that  time  the  firm  of  William  A.  Boyd  & Co.  dealt  largely 
with  the  bank,  at  times  borrowing  money ; and  at  times  drawing 
checks  in  excess  of  their  balance. 

Last  summer,  however,  a burglary,  out  of  which  grew  this  litiga- 
tion, was  committed  in  the  bank.  Certain  persons  professing  to  be 
engaged  in  the  produce  commission  business  hired  a room  adjoining 
the  safe  vault.  For  six  weeks  they  remained  there,  exciting  no  sus- 
picion, but  all  the  while  busily  engaged  in  drilling  their  way  into  the 
vault.  The  chilled  iron  casing  appeared  to  be  the  only  impediment 
which  gave  them  any  very  great  difficulty.  Finally  they  perforated 
it  by  boring  one  hundred  and  twenty  holes  and  thus  removing  a sec- 
tion of  plate  about  thirty  inches  square.  Inside  the  vault  were  a 
Lilly^s  safe  and  a Milleris  safe.  The  latter  either  was  not  seriously 
assailed,  or  successfully  resisted  the  assault.  But  the  door  of  the 
Lilly^s  safe  was  forced  open  with  a jack,”  and  the  contents,  includ- 
ing the  plaintiff’s  collaterals,  were  stolen.  The  theft  was  achieved 
between  the  closing  of  the  bank  on  Saturday  and  the  opening  on 
Monday. 

It  so  happened  that  at  the  time  of  the  burglary,  and  for  some  three 
weeks  preceding,*  the  plaintiff’s  firm  was  not  indebted  to  the  defendant. 
Formal  demand  was  thereupon  made  upon  the  bank  by  Mr.  Boyd  for 
the  return  of  his  property,  and  when  this  was  not  forthcoming,  suit 
was  brought  in  trover,  based  upon  thfe  written  agreement.  The  de- 
fence rested  mainly  upon  the  proposition  of  law  that  the  transaction 
and  clause  of  the  receipt  made  the  bank  merely  a gratuitous  bailee  at 
all  times  when  the  firm  of  Boyd  & Co.  were  not  actually  indebted  to 
it  in  such  a manner  as  to  render  this  deposit  ^ collateral  security  for 
the  indebtedness.  No  such  indebtedness  existing  at  the  time  of  the 
robbery,  the  depositum  was  then  gratuitous.  The  bank,  under  the  act 
of  Congress  which  was  its  organic  law,  had  no  right  to  receive  such 
deposits  or  to  incur  responsibility  for  them.  Property  thus  kept  by 
it  must  therefore  be  at  the  risk  of  the  owners.  The  rulings  of  the 
court,  Mr.  Justice  Dobbin  on  the  bench,  were  in  favor  of  the  plaintiff. 
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It  was  said  that  to  receive  and  hold  collateral  security  for  loans  and 
advances  were  necessary  incidents  of  the  hanking  business,  and  were^ 
therefore  within  the  contemplation  of  the  statute  creating  institutions 
to  conduct  that  business  ; that  the  clause  of  the  receipt,  above  cited, 
was  clearly  not  intended  to  provide  for  a gratuitous  keeping,  for 
which  no  bank  would  give  any  such  receipt ; but  that  it  must  be  con- 
strued to  mean  that  the  bonds  ^d  certificates  were  to  remain  in  the 
bank  to  secure  the  solvency  of  the  firm  of  Boyd  & Co.  in  its  dealings 
with  the  defendant ; Jhence  that  it  was  a contract  of  pledge  terminable 
only  when  both-  parties  completed  their  obligations  ; that  is  to  say, 
when  the  pledgor  had  repaid  all  borrowed  moneys  and  the  pledgee 
had  returned  the  securities.  Until  such  termination  the  bank  was  a 
bailee  for  consideration,  and  was  to  be  held  to  exercise  ordinary  and 
reasonable  care  in  the  keeping,  which  was  defined  to  be  that  degree 
of  care  which  other  prudent  banks,  under  like  circumstances,  are 
accustomed  to  bestow  upon  property  of  their  own  of  like  character 
and  value.” 

It  became,  therefore,  a question  of  fact  for  the  jury  whether  the 
bank  had  in  fact  exercised  this  degree  of  care.  The  instructions 
asked  by  the  plaintiff  and  given  by  the  comi:,  bearing  upon  this 
point,  were  curious.  They  covered  such  matters  as  the  following  : 
Whether  the  vault  was  properly  constructed  ? Whether  Lilly^s  safe 
was  a proper  one  to  use  ? Whether  the  watchmen  were  sufficient  in 
number  and  whether  they  were  selected  with  sufficient  care  ; whether 
they  were  persons  of  good  habits ; and  whether  they  were  absent 
from  the  at  the  time  of  the  robbery  ? A finding  against  the 
bank  on  any  of  these  points  would  have  rendered  necessary  a verdict 
against  it.  The  plaintiff  further  asked  the  judge  to  rule  that  the 
fidlure.of  the  bank  to  pay  the  indoor  watchman  a salary  sufficient  tS 
enable  him  to  keep  his  family  without  engaging  in  other  business  was 
•evidence  of  negligence.  But  this  was  refused.  The  jury  was  out  for 
a long  time  and  finally  failed  to  agree.  The  case  will,  therefore,  be 
tried  again,  and  the  law  will  doubtless  ultimately  be  determined  by 
the  court  of  appeals,  since  the  questions  are  both  novel  and  important. 

This  is  only  one  out  of  a thousand  cases  somewhat  similar,  where 
contract^  are  made  without  a fiill  understanding  between  the  con- 
tracting parties,  as  to  their  respective  liabilities.  Bankers  and  their 
customers  cannot  be  too  careful  in  their  business  arrangements,  as  to 
each  other’s  claims,  liabilities  and  risks.  This  matter  of  trusting 
bonds  to  a banker  is  not  fully  understood.  There  is  no  reason  why 
bankers  should  assume  the  risk  of  taking  care  of  their  customers’ 
bonds.  There  is  no  occasion  for  a bond  owner  to  run  the  risk  of 
leaving  his  property  with  bankers  who  do  not  consider  themselves 
liable  either  for  ordinftry  care  or  extra  care.  A banker’s  vaults  now- 
a-days  are  not  the  safest  places  for  securities.  Numerous  cases  have 
recently  occurred  where  persons  of  wealth  have  been  ruined  by  bank 
burglars,  and  it  is  a point  not  yet  settled  by  our  courts  whether  a 
banker  is  liable  to  his  customer  for  such  a l6ss.  The  bondholder 
should  deposit  his  securities  where  the  depository  is  paid  for  its 
guarantee  to  the  depositor  against  loss. 
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GREAT  FORTUNES  OF  THE  WORLD. 

From  Chamber^  Jovrtial. 

The  richest  subject  in  ENaLAND,  in  1685,  had  estates  which  little 
exceeded  d 20,000  a year.  The  Duke  of  Obmond  had  c£  23,000  a 
yeai ; His  Grace  the  Duke  of  Buckingham,  <€  19,600 ; and  Monk, 
Duke  of  Albemarle,  left  property  which  would  yield  a like  sum. 
Macaulay,  quoting  King’s  iVo^roZ  and  PcUiiau  Conclusions,  says 
the  average  income  of  a temporal  peer  was  about  <£  3,000  a year ; 
of  a baronet,  d 900  ; member  of  the  house  of  Commons,  d 800  {His- 
tory qf  England,  i,  309).  Sir  William  Temple  observes:  '‘The 
revenues  of  a House  of  Commons  have  seldom  exceeded  d 400,000.” 

Passing  up  to  tie  eighteenth  century,  it  has.  been  said,  no  doubt 
with  truth,  that  hardly  any  Englishman  could  have  produced  half  a 
million  of  money  in  1750.  We  presume  Alderman  Beckpord  could 
have  done  so,  as  in  1770  he  left  to  his  son,  Fonthill,  [which  had  cost 
*£240,000,]  d 100,000  a year,  and  a million  of  ready  money.  How 
rapidly  that  fortune  was  dissipated ! The  author  of  Vath^,  at  the 
age  of  thirty-six,  in  1796,  came  to  reside  at  Fonthill,  and  began  to 
build  a new  house  in  the  Gothic  style.  The  following  description  of 
the  house,  by  a visitor,  is  given  in  the  preface  to  a recent  edition  of 
Vathek:  "To  give  you  an  idea  of  the  place,  you  must  think  of  York 
Minster  placed  on  a commanding  elevation  in  the  midst  of  a woodland 
qparadise  of  many  miles  in  extent.  . . . Although  at  this  spot  the  in- 
terior of  Fonthill  has  not  the  vastness  of  York  Minster,  yet  I think 
the  whole  building  stands  on  more  ground.  The  dazzling  effect  of 
the  stained  glass  in  the  lofty  windows,  when  the  sun  throws  their 
colors  on  the  crimson  carpets,  contrasted  with  the  vivid  green  lawn 
seen  in  the  distance  through  the  lofty  entrance  doors,  themselves  as 
high  as  a moderate-sized  house ; the  galleries  a hundred  fe^  above 
you ; the  magnihcent  mirror  at  the  end  of  the  room,  reflecting  the 
prospect  of  the  grounds  for  miles,  present  a scene  I shall  never  s#e 
equalled.  Looking  right  and  left,  you  have  a clear  view  of  three 
hundred  and  thirty  feet,  not  hare  stone  walls,  but  a magnificent  apart- 
ment, furnished  with  the  most  valuable  books,  cabinets,  paintings, 
mirrors,  cr^nson  silk  hangings,  and  a thousand  things  besides ; you 
walk  the  whole  distance  on  superb  carpets,  and  at  every  step  your 
•attention  is  arrested  by  some  beautiful  work  of  art  or  natural  carios- 
ity.” In  1822,  the  whole,  in  consequence  of  the  depreciation  of  his 
West  India  property,  combined  with  reckless  expenditure,  was  sold  to 
Mr.  John  Farquhar  for  *£330,000;  and  its  former  owner  went  to 
Bath,  and  there  built  an  immense  tower,  from  the  summit  of  which 
he  could  see  Fonthill,  though  seventy  miles  distant. 

The  rise  of  the  great  House  of  Rothschild  belongs  to  the 
eighteenth  century.  Meyer  Anselm,  a Jew,  was  bom  in  1743, 
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and  was  established  as  a money  lender,  &c.,  in  Frankfort,  in  1772. 
From  his  poor  shop,  bearing  the  sign  of  the  Bed  Shield^  he  acquired 
the  name  Rothschild.  He  found  a good  friend  in  William, 
Landgrave  of  Hesse;  and  when  the  Landgrdve,  in  1806,  had  to  flee 
from  Napoleon,  he  intrusted  the  banker  with  about  d£  250,000  to 
take  care  of.  The  careful  Jew  traded  with  this,  so  that,  in  1812, 
when  he  died,  he  left  about  a million  sterling  to  his  six  sons,  Anselm, 
Solomon,  Nathan,  Meyer,  Charles  and  James.  Knowing  the 
truth  of  the  old  motto,  Union  is  Strength,^^  he  charged  his  sons  that 
they  should  conduct  their  financial  operations  together.  The  third  son, 
Nathan,  was  the  cleverest  of  the  family,  and  had  settled  in  Eng- 
land, coming  to  Manchester  in  1797,  and  London  in  1803.  Twelve 
years  after,  we  see  him  at  Waterloo,  watching  the  battle  and  posting 
to  England  as  soon  as  he  knew  the  issue,  and  spreading  everywhere 
the  defeat  of  the  English.  The  clever  but  unscrupulous  speculator 
thus  depressed  the  funds,  and  his  agents  were  enabled  to  buy  at  a 
cheap  rate  ;•  and  it  is  said  that  he  made  a million  by  this  transaction. 
He  died  in  1836 ; but  the  real  amount  of  his  wealth  never  transpired. 
It  has  been  said : Nothing  seemed  too  gigantic  for  his  grasp,  nothing 

too  minute  for  his  notice.  His  mind  was  as  capable  of  contracting  a 
loan  for  millions  as  of  calculating  the  lowest  possible  amount  on  which 
a clerk  could  exist.”  (Chronicles  and  Characters  of  the  Stock  Exchange.) 

William  Strahan,  the  printer,  made  a large  fortune  in  the  latter 
half  of  the  eighteenth  century.*  His  third  son,  Andrew,  who  suc- 
ceeded him  in  the  business,  left  more  than  a million  when  he  died  in 
1831.  Thirty  years  after,  the  Duke  of  Buckingham  died,  who,  like 
his  father,  squandered  a vast  fortune  at  Stowe,  and  had  to  sell  the 
contents  of  the  mansion.  This  sale  occupied  forty  days,  and  realized 
c£  75,562  4s.  6d.  (Rumley  Forster’s  Priced  and  Annotated  Cata- 
logue.) What  a pity  such  a dispersion  seemed  ! His  Grace  was,  says 
Sir  Bernard  Burke,  after  the  present  reigning  family,  the  senior 
representative  of  the  royal  Houses  of  Tudor  and  Plantagenet. 

James  Morrison,  “ the  hygeist,”  who  died  in  1840,  made  half  a 
million  by  the  sale  of  his  vegetable  pills.  According  to  Mr.  Grant 
(History  of  the  New^per  Jl^ess)^  Holloway,  the  inventor  of  the 
celebrated  pills  and  ointment  which  bear  his  name,  has  amassed  a 
fortune  of  from  one  and  a-half  to  two  millions,  and  intends  following 
in  the  steps  of  Mr.  Peabody.  Pianoforte-making  would  also  seem 
to  be  a profitable  business,  since  Mr.  Thomas  Broadwood,  who  died 
in  1862,  left  <£  350,000  personalty.  William  Joseph  Denison,  the 
banker,  left  one  of  the  greatest  fortunes  of  modern  times — namely, 
two  and  a-half  millions,  in  1849.  When  Coutts,  the  banker,  died, 
in  1821,  he  left  his  wife  (formerly  Harriet  Mellon,  the  actress,) 

600,000,  as  well  as  estates  to  a large  amount.  One  instance  out  of 
many  will  suffice  to  show  the  good  use  his  granddaughter,  the  present 
Baroness  Burdett  Coutts,  has  made  of  this  wealth ; at  a cost  of 

50,000  she  endowed  the  colonial  bishoprics  of  Adelaide  and  Brit- 
ish Columbia.  The  Earl  of  Bridgewater,  who  died  in  1823,  left  * 
property  amounting  to  about  £ 2,000,000  to  the  then  Lord  Alford, 
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Great  FcrUmes  qf  the  World, 

on  condition  that  if  he  should  die  without  having  attained  the  rank  of 
marquis  or  duke,  the  pro^rty  was  to  go  to  ^ brother.  But  the 

Question  was  raised,  when  Lord  Alford  died  without  having  assumed 
lese  dignities,  whether  his  son  was  not  entitled  to  the  property ; 
and  the  House  of  Lords  decided  that  the  condition  was  contrary  to 
the  principles  of  the  English  constitution,  and  Lord  Alford’s  son 
was  confirmed  in  the  title.  Another  will  which  was  the  subject  of 
much  litigation,  was  that  of  Mr.  Peter  Thelussok,  who  died  in 
London,  in  July,  1797.  After  leaving  his  wife  d6  100,000,  the  residue 

S about  <£  600,000)  he  committed  to  the  care  of  trustees,  to  accumulate 
luring  the  lives  of  his  sons  and  their  sons,  to  be  divided  when  they 
were  all  dead,  among  their  survivors.  It  was  believed  that  the  prop- 
erty would  then  amount  to  18,000,000  or  <£  19,000,000.  But  legal 
and  other  expenses  prevented  this,  and  when  divided  in  1856,  little 
more  than  the  original  sum  was  divided  among  the  three  survivors 
(Book  qf  Days,  ii,  97).  But  wealth  has  gone  on  accumulating  in 
England  to  an  enormous  extent,  and  the  proving  of  the  personalty 
of  wills  allows  us  to  realize  this  pretty  accurately.  Mr.  Gladstone 
was,  no  doubt,  right,  when  he  said  at  Liverpool  College,  Decembeif 
22,  1872  ; More  wealth  has,  in  this  little  island  of  ours,  been  accu- 
mulated since  the  commencement  of  the  present  century — ^that  is, 
within  the  lifetime  of  many  who  are  still  among  us — than  in  all  the 
preceding  ages,  from  the  time,  say,  of  Julius  G^esar;  and  again,  at 
least  as  much  of  wealth  within  the.  last  twenty  years,  as  within  the 
preceding  fifty.” 

The  Spectator,  November  16, 1872,  published  a list  containing  an 
account  of  the  fortunes  exceeding  a quarter  of  a million  personalty 
during  the  last  ten  years.  From  this  list  it  appears,  that  during  the 
decade  ten  persons  left  more  than  a million,  fifty-three  more  than 
half  a million,  and  one  hundred  and  sixty-one,  more  than  a quarter 
of  a million  sterling.  It  must  be  remembered  that  these  fortunes  do 
not  include  landed  investments. 

There  are  a few  examples  of  great  fortunes  made  by  misers,  who 
often  denied  themselves  the  necessaries  of  life  in  order  that  they 
might  leave  a large  sum  behind  them.  Such  a man  was  James  Wood, 
of  Gloucester,  who  died  in  1836,  possessed  of  property  sworn  under 
<£  900,000.  A will  was  found  in  which  he  left  all  his  property  to 
Alderman  Wood,  of  London,  his  attorney,  and  two  clerks.  But  a 
short  time  after  a codicil  to  the  will  was  sent  in  anonymously,  be- 
queathing various  large  sums  to  different  individuals.  It  was  accom- 
panied with  this  extraordinary  memorandum  : The  enclosed  is  a 

paper  saved  out  of  many  burned  by  parties  I could  hang.  They 
pretend  it  is  not  J.  Wood’s  hand — many  will  swear  to  it.  They  want 
to  swindle  me.  Let  the  rest  know.”  The  writer  was  never  discov- 
ered ; and  now  came  litigation  which  lasted  four  years.  Sir  Herbert 
Jenner  gave  his  judgment  in  1840,  rejecting  the  codicil  so  mysteri- 
ously sent.  But — 0 the  glorious  uncertainty  of  the  law  ! — Lord 
Ltndhurst,  in  a higher  court,  reversed  the  judgment,  and  the  money 
was  divided  according  to  the  terms  of  the  will. 
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THE  LAW  OF  STOLEN  BONDS. 


From  the  American  Lmo  Timet, 


Before  the  Circuit  Court  of  the  United  States — Southern  District 
of  New  Yobk.  January,  1873.  The  United  States  v,  Vermilye 
& Co.  et  al,y  New  York. 

Certain  seven-thirty  notes  ” were  delivered  to  an  express  compi^ny 
for  collection,  and  while  in  its  hands,  as  carrier,  we^  stolen.  They  were 
not  heard  of  after  the  larceny  until  the  time  for  their  payment  had  passed, 
when  they  were  discovered  in  the  hands  of  Y,  & Co.,  it  appearing  that 
said  V,  dr  Co.,  took  them  after  they  had  matured,  and  that  there  were 
circumstances  that  should  have  excited  inquiry.  The  express  company 
came  forward  and  paid  the  consignor  the  value  of  the  notes,  claiming 
them  as  its  property.  Held,  that  the  notes  were  sudgect  to  the  rules  appli- 
cable to  commercial  paper,  and  that  the  express  company  was  entitled  to  a 
decree  accordingly. 

Opinion  by  Judge  Blatchford. — The  bill  iu  this  case  sets  forth 
that  the  defendants,  Vermilye  & Co.,  claim  to  own  five  of  the  obli- 
gations of  the  United  States,  known  as  seven-thirty  notes,  for 
i 1,000  each,  issued  June  15,  1865,  and  three  of  such  notes,  for  8 100 
each,  issued  July  15,  1865 ; that  such  eight  notes  were  sent  by 
Vermilye  & Co.  to  the  plaintiffs,  for  payment  or  redemption,  Ver- 
milye & Co.  claiming  that  they  purchased  said  notes  in  good  faith 
and  for  a valuable  consideration,  without  notice  or  suspicion  that  the 
seller  was  not  the  owner  thereof ; that  the  defendant,,  the  Adams 
Expre&s  Company,  likewise  claims  to  be  the  owner  of  all  of  said 
notes,  and  that  the  same  were  stolen  from  it  about  May  22,  1868,  and 
that  it  never  parted  with  the  title  to  the  same ; that  each  of  such 
claimants  has  notified  the  pkintiffs  not  to  pay  or  deliver  the  notes  to 
the  other ; that  the  plaintiffs  have  always  been  willing  to  deliver  the 
notes,  and  to  pay  ihe  money  secured  thereby,  to  the  person  lawfully 
entitled  to  receive  the  same  ; that  they  offer  to  deliver  the  same  into 
this  court ; and  that  they  do  not  collude  with  either  claimant,  and 
have  not  brought  this  suit  at  the  request  of  either  or  both,  and 
have  not  been  indemnified  by  either  or  both.  The  prayer  of 
the  bill  is,  that  the  defendants  may  interplead  and  settle  their 
rights  to  the  notes,  and  to  the  money  secured  thereby,  and  that 
the  plaintiffs  may  be  at  liberty  to  deliver  the  notes  to  this  coutt,  and 
that  the  defendants  may  be  enjoined  from  commencing  any  suit 
against  the  plaintiffs,  touching  the  premises,  and  that  the  plaintiffs, 
upon  the  payment  into  conrt  of  such  amount,  and  procuring  the 
2 


Digitized  by  v^ooQle 


The  Law  qf  Stolen  Bonds, 


18 


[July, 


defendants  to  interplead^  may  be  discharged  of  all  liability  to  the 
defendants  in  the  premises. 

The  answer^  of  Vermilte  & Co.  avers  their  ownership  of  the 
notes^  and  denies  that  the  Adams  Express  Company  has  any  interest 
in  or  title  to  them.  It  avers  that  the  notes  .were  purchased  and 
received  by  them  in  the  ordinary  course  of  business^  at  their  bank- 
ing house  in  the  city  of  New  York  ; that,  at  the  time  of  said  purchase, 
they  paid  therefor  the  full  value  of  the  notes  in  said  city ; that 
they  so  purchased  and  paid  for  the  same  in  good  faith,  and  without 
any  knowledge  or  notice  that  the  parties  from  whom  the  same  were 
purchased  were  not  the  owners  thereof  and  lawfully  entitled  to  the 
same,  and  in  the  full  belief  that  said  persons  were  such  owners  and 
so  entitled ; that  they  forwarded  the  notes  to  the  Secretary  of  the 
Treasury,  at  Washington,  for  redemption  and  payment,  the  notes 
having  then  become  due,  and  for  no  other  purpose ; that  it  was  the 
dul^  of  the  plaintiffs  to  have  redeemed  and  paid  the  notes  to  them, 
or  to  have  returnedphem  to  them ; and  that  they  demanded  a return 
of  them  from  the  plaintiffs  before  the  commencement  of  this  suit. 
The  answer  asks  that  the  court  will  adjudge  that  Veemilye  & Co. 
are  the  owners  of  the  notes,  and  entitled  to  recover  and  receive  the 
same  or  the  amount  due  thereon. 

The  answer  of  the  Adams  Express  Company  denies  the  ownership 
of  Veemilye  &Co.,  and  that  they  purchased  the  notes  in  good  faith, 
and  for  a valuable  consideration,  without  notice  or  suspicion  that  the 
seller  was  not  the  owner  thereof.  It  sets  up  ownership  in  the  com- 
pany, and  avers  that  the  company  is  a carrier  and  forwarder  of 
money  packages  for  hire  ; that  it  was  so  in  May,  1868,  between  New 
Albany,  in  Itoiana,  and  the  city  of- New  York  ; that,  on  the  19th 
of  May,  1868,  the  First  National  Bank  at  New  Albany,  Indiana, 
owned  one  of  the  $ 1,000  notes ; that,  on  that  day  and  at  that  place, 
its  cashier  endorsed  said  note  as  follows  ; “ Pay  Secretary  of  the 
Treasury  for  redemption.  W.  Mann,  Cas.  or,  “ Pay  Secretary  of 
the  Treasury  for  conversion.  W.  Mann,  Cas. that  the  note,  so 
endorsed,  wks  placed  and  secured  in  an  envelope,  which  was 
addressed  to  the  Secretary  of  the  Treasury  of  the  United  States,  at 
Washington  ; that,  on  the  same  day,  the  package,  containing  the 
note,  was  delivered  to  the  company,  for  transportation  by  it  to  its 
address  ; that  while  the  package  was  in  the  possession  of  the  com- 
pany, as  carrier,  it  was  feloniously,  and  witk  force  and  arms,  taken 
from  the  possession  of  the  company  by  some  unknown  persons,  not 
through  any  negligence  of  the  company ; that  the  note  subsequently 
appeared  in  circulation,  but  not  bearing,  with  legible  distinctness,  such 
endorsement,  but  yet  bearing  traces  of  it  suflSciently  legible  to  indi- 
cate to  any  one  conversant  with  such  notes,  that  its  negotiability 
had  been  restricted  by  an  endorsement  which  had  been  attempted  to 
be  obliterated ; that  the  fact  of  such  attempted  obliteration  was  and 
is  plainly  perceptible  on  the  note,  and  was  the  cause  of  the  refusal  of 
the  Secretary  of  the  Treasury,  in  the  first  instance,  to  redeem  or  con- 

rt  it ; and  that  the  company  has  fully  paid  the  bank  for  the  note. 
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and  is  entitled  to  its  poBsession,  and  to  be  paid  the  amount  due  on  it. 
The  answer  prays  for  a decree  to  that  effect.  It  also  sets  up,  that, 
on  the  2 1st  of  May,  1868,  the  Fibst  National  Bank  of  Clarks- 
ville, Tennessee,  was  the  owner,  in  its  own  right,  or  as  depositary, 
of  the  other  seyen  notes ; that  those  notes,  endorsed  by  its  cashier,  or 
.their  owners,  were  securely  enveloped,  and  addressed  to  B.  Seaman, 
cashier.  New  York,  and  the  package  was  delivered  to  the  company 
for  transportation  to  New  York  ; that  such  package  was  feloniously 
taken  from  the  custody  of  the  company,  at  the  same  time  and  under 
the  same  circumstances  with  the  package  from  New  Albany  ; that 
the  endorsements  on  the  notes  were  attempted  to  be  obliterated  in.  the 
same  manner,  and  to  the  same  extent,  and  no  more,  as  in  the  case  of 
the  note  from  New  Albany,  and  they  came  to  Vermilye  & Co.  in 
the  same,  manner  as  that  note  ; and  that  the  company  has  fully  paid 
the  Clarksville  Bank  for  the  notes,  and  is  entitled  to  their  possession, 
and  to  the  amount  due  thereon.  It  prays  for  a decree  to  that  effect.  It 
also  avers  that  Vermilye  & Co.,  prior  to  receiving  the  notes,  were 
notified  by*  the  company  of  the  fact  of  such  larceny,  and  were  fur- 
nished by  it  with  the  numbers  of  the  notes,  and  of  the  series  thereof, 
and  were  fully  notified  thereby,  and,  also,  by  the  appearance  of  the 
notes,  that  the  same  had  lost  their  negotiable  character,  and  were 
tainted,  in  their  title  thereto,  in  the  hands  of  those  who  passed  them 
to  Vermilye  & Co. ; and  that  if  Vermilye  & Co.  parted  with  value 
• for  the  notes,  they  did  so  in  violation  of  the  notices  given  to  them  by 
the  company  of  its  property  in  the  notes,  and  without  the  exercise  of 
ordinary  cafte  and  scrutiny,  and  with  full  knowledge,  from  the 

appearance  of  the  notes,  that  they  had  been  tampered  with. 

% 

This  case  was  brought  to  hearing  on  the  pleadings  in  July,  1870, 
and  a decree  was  then  made  to  the  effect  that  the  bill  is  properly 
filed ; that  the  defendants  do  interplead  and  settle  the  matters  in  con- 
troversy herein  between  themselves;  that,  in  the  meantime,  and 
.until  the  farther  order  of  the  court,  the  notes  in  controversy  be  depos- 
ited with  the  clerk  of  this  court ; that  the  costs  of  the  United  States 
be  paid  by  the  party  in  whose  favor  judgment  final  be  entered  herein ; 
and  that  the  consideration  *of  all  questions  of  costs,  as  between  the 
defendants,  and  all  other  questions  and  directions,  be  reserved  until 
tbe  trial  of  the  matters  in  controversy  between  the  defendants. 

The  notes  in  question  were  all  of  them  issued  under  the  authority 
of  the  act  of  March  3,  1865  (13  U,  S,  SiaMes  at  Large j 468). 
They  all  of  them  bear  on  their  faces  the  words : Act  of  March  3, 

1865.^  The  New  Albany  note,  one  for  $ 1,000,  and  the  four  Clarks- 
ville notes,  for  $1,000  each,  bear  date  June  15,  1865.  The  other 
three  Clarksville  notes,  for  $ 100  each,  hear  date  July  15,  1865. 
The  81,000  notes  read,  on  their  faces,  in  this  way,  in  engraving: 
**  Interest  twenty  cents  per  day.  Three  years  after  /date,  the  United 

States  promise  to  pay  to  the  order  of , one  thousand  dollars, 

with  interest  at  7 3-10  per  cent.,  payable  semi-annually,  in  lawful 
money.  Washington,  June  15th,  1865.  Treasury  Department.  Act 
of  March  3d,  1 865.”  They  also  bear  the  signatures,  on  their  faces. 
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of  the  Register  of  the  Treasury  and  of  the  Treasurer  of  the  Uxited 
States.  On  the  face  of  each  are  the  words,  in  engraving : 5 cou- 

pons attached.  Last  6 months’  interest  payable  with  note.  Prior 
instalments  payable  only  on  piesentation  of  coupons  therefor also, 
the  words,  in  engraving:  “The  government  reserves  the  right  of 
paying  in  coin  the  interest  on  this  note,  at  the  rate  of  six  per  cent, 
per  annum.”  On  the  back  of  each  note  are  the  words,  in  engraving : 
Pay  to  bearer,”  in  a panel,  with  a blank  space  underneath,  in  the 
panel,  in  which  words  could  be  written.  On  the  back  of  each  note 
are,  also,  the  words,  in  enmving:  “ At  maturity,  convertible,  at  the 
option  of  the  holder,  into  bonds  redeemable  at  the  pleasure  of  the 
government,  at  any  time  after  five  years,  and  payable  twenty  years 
from  June  15th,  1868,  with  interest  at  six  per  cent,  per  annum,  pay- 
able semi-annually,  in  coin.”  The  SlOO  notes  diflPer  from  the  S 1,000 
notes  only  in  having  the  words  two  cents,”  instead  of  ^ twenty 
cents the  words  one  hundred,”  instead  of  “ one  thousand  and 
the  words  ‘‘July  15th,”  instead  of  “June  15th.” 

The  fact  of  the  larceny  of  the  notes  from  the  possession «of  the  Ex- 
press Company,  and  their  ownership  by  the  haws,  as  set  up,  is  fully 
proved.  They  were  stolen  during  the  night  of  the  22d  of  May,  1868, 
out  of  a railroad  car,  the  iron  safe,  in  which  they  were,  being  taken 
away,  with  its  contents,  after  the  messenger  in  charge  of  it  had  been 
knocked  senseless  by  the  robbers.  On  the  29th  of  May,  1 868,  a 
printed  handbill,  advising  of  the  stealing  of  the  New  Albany  note,  as 
a United  States  seven-thirty  note  for  8 1,000,  second  series,  act  of 
March  3,  1865,  and  giving  its  number,  was  delivered  to  a person 
behind  the  counter  of  Vermilye  & Co.,  in  their  office  in  New  York. 
This  handbill  cautioned  all  persons  against  receiving  or  negotiating 
the  note,  and  stated  that  the  Express  Company  claimed  the  right  to 
recover  its  possession,  and  that  it  was  endorsed,  “ Pay  Secretary  of 
the  Treasury  for  redemption.  W.  Mann,  Cashier.”  The  handbill 
purported  to  be  issued  by  the  president  of  the  Express  Company,  and 
was  dated  New  York,  May  28,  1868.  On  the  5th  of  June,  1868, 
another  printed  handbill,  dated  Cincinnati,  May  28,  1868,  a*ivisiiig 
of  the  stealing  of  the  New  Albany*  note,  as  a United  States  seven- 
thirty  note  for  8 1,000,  second  series,  ,issfied  under  the  act  of  March 
3,  1865,  and  endorsed  as  before  mentioned,  and  giving  its  number, 
and  of  the  four  8 1,000  Clarksville  notes  as  United  States  seven-thirty 
bonds  of  8 1,000  each,  June  15,  and  giving  their  numbers  and  letters, 
and  of  the  three  8 100  Clarksville  notes,  as  United  States  seven- 
thirty  bonds  of  8 100  each,  dated  July  15,  1865,  and  giving  their 
numbers  and  letters,  was  delivered  to  a person  behind  the  counter  of 
Veemilye  & Co.,  in  their  office  in  New  York.  This  handbill  pur- 
ported to  be  issued  by  officers  of  the  Express  Company,  and  con- 
tained a like  caution  and  statement,  as  before  mentioned,  in  regard  to 
the  notes  specified  in  it. 

On  the  22d  of  June,  1868,  the  Treasury  Department  issued  a cir- 
cular, limiting  the  time  for  the  conversion  of  the  seven-thirty  notes 
into  bonds,  but  not  extending  the  time  during  which  the  notes  not 
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presented  for  conversion  would  draw  interest  beyond  tbe  date  of 
their  maturity.  Tbe  time  for  tbe  conversion  of  tbe  notes  maturing 
June  15,  1868,  was  extended  to  and  including  July  15,  1868,  and  tbe 
time  for  tbe  conversion  of  tbe  notes  maturii^  July  15,  1868,  was 
extended  to  and  including  August  1,  1868.  Tbe  bonds  to  be  issued 
in  exchange  for  tbe  notes  were  to  bear  interest  from  July  1, 1868, 
and  the  interest  on  tbe  notes  surrendered  in  exchange  was  to  be  cal* 
cnlated  accordingly. 

In  July,  1868,  tbe  Adams  Express  Oompany  filed  in  tbe  Treasury 
Department  a caveat,  consisting  of  tbe  before-named  handbill,  dated 
Cincinnati,  May  28,  1868.  It  was  delivered  to  tbe  department,  with 
a letter  from  tbe  office  of  tbe  company  at  New  York,  dated  July  20, 
1868,  to  its  agent  at  Washington,  which  letter  requested  tbe  agent  to 
have  tbe  notes  mentioned  in  the  handbill  caveated  at  tbe  department. 
They  were  caveated  by  entering  in  a book  in  tbe  department,  under 
proper  beads,  the  fact  that  they  were  seven-thirties,  and  their  dates 
of  issue,  numbers  and  amounts,  with  tbe  fact  that  they  were 
stopped,’’  and  tbe  name  of  tbe  company  as  tbe  person  filing  tbe 
caveat. 

In  June  and  July,  1868,  tbe  company  paid  to  . the  two  banks, 
respectively,  tbe  entire  vslue  of  the  stolen  notes. 

Tbe  notes,  when  stolen,  and  when  they  came  into  the  possession  of 
Vekmtlye  & Go.,  did  not  have  tbe  name  of  any  person  filled  into  the 
bl%nk  spaces  on  their  faces,  after  tbe  words  order  of.”®  The  New 
Albany  note  had,  when  stolen,  written  across  its  back,  one  or  the 
other  of  tbe  two  forms  of  words  set  forth  in  tbe  answer  of  the  com- 
pany in  that  behalf.  There  is  no  satisfactoiy  evidence  that  anything 
was  written  on  tbe  back  of  any  of  the  Clarks viU^  notes. 

On  the  9th  of  April,  1869,  VEumLYE  & Go.  purchased,  at  their 
office,  from  Stjydam  & Nason,  a reputable  firm,  members  of  the  New 
York  Stock  Exchange,  tbe  New  .Mbany  note  and  tbe  four  $ 1,000 
Clarksville  notes,  paying  therefor  a sum  calculated*  at  tbe  rate  of  99^ 
per  cent,  on  tbe  principal,  with  tbe  addition  of  the  six  months’  unpaid 
interest  on  such  principal.  On  tbe  12th  of  April,  1869,  Vebmilye  & 
Co.  made  a like  purchase  from  tbe  same  firm,  for  a like  price,  of  tbe 
other  three  Clarksville  notes. 

On  tbe  14tb  of  April,  1869,  Vbrmilye  & Co.  presented  the  eight 
notes  at  the  Treasury  Department  for  redemption.  They  were  not 
redeemed.  In  reply,  tbe  department  informed  Yermilye  & Co.  that 
the  notes  were  all  of  them  claimed  by  tbe  Adams  Express  Company, 
and  further  in  regard  to  the  five  $ 1,000  notes,  that  their  general 
appearance  warranted  tbe  belief  that  tbe  payee’s  name  bad  been 
extracted  from  tbe  face  of  tbe  notes.’^ 

It  is  in  evidence,  that  it  was  usual  for  seven-thirty  notes  to  be 
bought  and  sold  in  the  market  after  their  maturity,  and  after,  by  such 
maturity,  interest  bad  ceased  to  be  ps^able  on  them,  and  that  tbe 
notes  in  question  were  purchased  by  vebmilye  & Co.  in  tbe  usual 
mode  in  which  such  transactions  were  conducted.  No  mala  fides  can 
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be  imputed  to  Vebmilyb  & Co.  in  respect  to  the  purchases,  except 
such  as  may  grow  out  of  the  facts  that  they  purchased  the  notes  so 
long  after  their  maturity,  that  the  handbills  referred  to  were  delivered 
to  mem,  and  that  the  notes,  some  or  all,  bore  appearances  which,  as 
to  some  of  the  notes,  attracted  the  notice  of  the  officers  of  the  Treas- 
ury Department,  on  their  finding  that  the  notes  were  notes  which  had 
been  caveated  on  their  books. 

There  is  no  evidence  as  to  what  was  visible  on  the  faces  or  backs 
of  the  notes  when  they  were  received  by  Vbrmilte  & Co.,  or  by  the 
Treasury  Department,  in  respect  to  written  matter  partially  oblitera- 
ted, except  the  remark  in  the  letter  of  the  department,  of  April  14, 
1869,  to  Vebmtlte  & Co.,  in  regard  to  the  five  9 1,000  notes,  that 

the  general  appearance  of  the  notes  warrants  the  belief  that  the 
payee’s  name  has  been  extracted  fix>m  the  face  of  the  notes.”  As  it 
18  not  shown  or  claimed  that  the  name  of  any  payee  was  ever  inserted 
in  the  blank  on  the  face  of  any  of  the  notes,  this  remark  has  no  mean- 
ing. lathe  absence  of  the  insertion  of  any  names  in  such  blanks, 
the  notes  were  all  of  them  in  the  same  condition  as  if  payable  to 
bearer,  and  were,  therefore,  negotiable  by  delivery,  and  the  writing 
of  anything  on  the  backs  of  the  notes,  while  the  blanks  after  the 
words  “ Older  of”  were  not  filled  up  with*the  names  of  payees,  did 
not  amount  to  an  endorsement”  on  or  of  the  notes,  in  tne  sense  of 
that  word  in  the  law-merchant,  so  as  to  restrict  the  negotiability  of 
the  notes  or  to  make  them  non-negotiable  by  delivery  merely. 
(WooKET#.  Pole,  4 Barn.  & Ald.,  1 ; White  v.  Vermont  «nd 
Mass.  R.  R.  Co.,  21  Howard,  575 ; Mercer  Coufdy  v.  Hackett, 
1 Wallace,  83;  Murray  v.  Lardner,  2 Id.,  110;  Saunders  v. 
Bacon,  8 Johnson,  485 ; Tappan  r.  Ely,  1 5 Wendell,  362.)  And 
these  doctrines  apply  to  these  notes  issued  by  the  United  States, 
in  like  manner  as  if  they  were  the  notes  or  bonds  of  a corporation 
or  of  an  individual.  (Texas  v.  White,  7 Wallace,  700  ; Texas 
V.  Hardenberg,  10  Wallace,  68.) 

But  while  Vermilye  & Co.,  if  they  purchased  these  notes  in  good 
faith,  before  their  maturity,  without  notice  of  any  defect  of  title  in  the 
sellers,  might  be  protected,  and  be  held  to  have  acquired  the  title  to 
the  notes,  yet  a very  different  question  is  presented,  when  it  appears, 
as  it  does,  that  the  notes  were  all  of  them  purchased  after  their 
maturity.  When  they  were  so  purchased,  the  time  for  their  conver- 
sion into  bonds  had  long  passed.  They  were  then  merely  overdue 
obligations,  payable  in  lawful  money.,  A person  who  takes  a bill  or 
note  which,  on  the  face  of  it,  is  overdue,  cannot  claim  the  privileges 
which  belong  to  a hona  fide  holder  without  notice ; and,  if  he  chooses 
to  receive  it  under  such  circumstances,  he  lakes  it  with  all  the  infirm- 
ities belonging  to  it,  and  is  in  no  better  condition  than  the  person 
from  whom  he  received  it,  and  takes  nothing  but  the  actual  right  and 
title  of  his  vendor.  Andrews  v.  Pond,  13  Peters,  65,  79 ; Good- 
man V.  SiMONDS,  20  Howard,  343,  365,  366  ; Texas  v.  White,  7 
Wallace,  700,  735;  Texas  v.  Hardenberg,  10  Wallace,  68,  90.) 
The  lust  two  cases  cited  show  that  these  doctrines  apply  to  securities 
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issued  by  the  United  States.  In  Texas  v.  White,  the  court  says 
that  the  known  usage  of  the  United  States  to  pay  all  bonds  as  soon 
as  the  ^ht  of  payment  accrues,  requires  the  apphcation  of  the  rule 
respecting  overdue  obligations  to  bonds  of  the  United  States  which 
have  become  redeemable.  The  right  to  convert  into  bonds  the  seven- 
thirty  notes  which  matured  June  15,  1868,  expired  July  15,  1868, 
and  the  right  to  convert  into  bonds  the  notes  which  matured  July  15, 
1868,  expired  August  1,  1868.  The  notes,  therefore,  after  those 
dates,  remained  in  the  hands  of  any  holder  of  them,  good  only  for  the 
principal  secured  by  them,  and  for  unpaid  interest  up  to  the  date  of 
their  maturity,  as  expressed  on  their  face.  The  holder  of  them  was 
losing  interest  on  his  money,  by  holding  them.  He  could  use  them 
only  for  what  their  value  was,  principal  and  interest,  at  their  matur- 
ity. They  were  thus,  in  fact,  less  valuable  to  their  holder  than  an 
ordinary  promissory  note  of  a solvent  maker  would  have  been  after 
its  maturity.  This  condition  of  these  notes  is  shown  by  the  fact  that 
Vebmilyb  paid  for  them  one-half  of  one  per  cenU  less  than  their 
principal,  with  the  addition  of  the  unpaid  interest  up  to  maturity. 
The  fact  that  they  continued  to  be  bought  and  sold  after  their  matur- 
ity, and  after  interest  had  ceased  on  them,  did  not  make  them  any  the 
less  overdue  obligations,  or  relieve  •them  from  the  operation  of  the 
rales  of  law  in  regard  to  such  obligations.  Veemilte  & Co.  still 
took  the  risk  of  the  title  of  the  vendor.  There  may  have  been  man^ 
reasons,  in  respect  to  particular  notes,  why  they  passed  in  the  market 
after  maturity,  and  v^y  the  interest  on  the  money  represented  by 
them  was  being  lost  to  the  holder.  It  does  not  necessarily  follow 
that  all  of  such  notes  had  been  stolen,  so  as  to  establish  such  usage 
as  a usage  to  deal  in  stolen  notes  after  maturity,  even  if  such  usage 
could  be  of  any  force.  We  have  no  evidence  of  the  extent  of  the 
dealing  in  such  notbs  after  maturity,  as  compared  with  the  entire 
amount  of  the  notes  issued.  With  the  known  usage  of  the  gqvem- 
ment  to  pay  its  obligations  at  maturity,  and  the  loss  of  interest,  and 
the  rejection  of  the  privilege  of  conversion,  all  of  which  facts  were 
apparent  to  Veemilye  & Co.,  by  inspection  of  the  notes,  th^re  is 
every  reason  for  holding  them  to  the  rule,  that  they  took  nothing  but 
the  actual  right  and  title  of  their  vendor.  That  was  nothing  but  the 
title  of  the  thief.  No  principle  applicable  to  the  protection  of  those 
who  deal  in  negotiable  securities  before  their  maturity,  requires  that 
these  notes,  in  the  position  they  occupied  after  their  maturity,  should 
be  regarded  as  other  than  overdue  obligations.  Mr.  TeowbeIdoe, 
one  of  the  defendants,  who  negotiated  the  purchase  of  the  notes  in 
question,  testifies  that  when  he  bought  them  he  knew  they  were  past 
due.  They  had  been  past  due  from  nine  to  ten  months.  In  connec- 
tion with  this  fact,  it  is  not  inapt  to  remark  that,  whatever  may  be 
said  in  regard  to  holding  a party  bound  by  such  notice  as  was  given 
to  Veemelye  & Co.  in  this  case,  in  respect  to  dealing  in  government 
securities,  such  as  these  notes,  before  their  maturity,  it  is  not  at  all 
unreasonable  to  regard  such  notice,  given  June  5,  1868,  in  respect  to 
securities  which  would  become,  and  which  became  due,  some  June 
15,  1868,  and  the  rest  July  15,  1868,  as  a good  notice  in  respect  to 
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dealing  in  the  particular  Becurities  named  in  the  notice,  after  they 
beeame  overdue. 

There  ie  no  force  in  the  suggestion  that  the  notes  in  question  were 
a part  of  the  currency  of  the  country,  and  were  money  in  the  same 
sense  as  bank-notes.  They  were  issued  under  the  act  of  March  3, 
1865  (13  U,  S,  Stat,  at  Large,  468),  and  so  state  on  their  faces.  The 
third  section  of  that  act  expressly  provides  that  nothing  contained  in 
that  act  shall  be  constmea  as  authorizing  the  issuing  of  legal-tender 
notes  in  any  form,”  Although  a previous  part  of  third  section  bad 
provided  that  all  the  provisions  of  the  act  of  June  30,  1864,  (Id., 
218,)  which  were  applicable  to  the  obligations  to  be  issued  under  the 
act  of  1865,  should  apply  to  them.  The  reason  for  this  evidently  was 
that  the  second  section  of  the  act  of  1864  provided  that  certain  seven- 
thirty  notes,  authorized  by  it,  and  to  be  made  payable,  principal  and 
interest,  in  lawful  money,  at  maturity,  not  exceeding  three  years 
from  date,  should  be  a legal  tender,  to  the  same  extent  as  United 
States  notes,  for  their  face  value,  excluding  interest,  and  it  was 
intended  that  the  seven-thirty  notes  to  be  issued  under  the  act  of 
1865  should  not  be  a legal  tender.  The  first  section  of  the  act  of 
1865  shows  thqt  the  seven-thirty  notes  issued  under  that  act  were 
only  evidences  of  the  indebtedness  of  the  United  States  for  money 
borrowed  by  it. 

• It  is  objected,  on  the  part  of  Vermilte  & Co.,  that  the  Express 
Company  has  no  title  to  or  interest  in  the  notes,  other  than  that 
whicn  arises  from  its  having  paid  the  amounts  of  the  notes  to  the 
banks,  and  that  there  is  no  evidence  of  any  transfer  to  the  company 
of  the  titles  of  the  banks,  or  of  any  other  person,  to  the  notes.  The 
company  had  these  notes  in  its  possession,  as  a carrier,  for  hire.  In 
virtue  of  .that  relation,  it  had  such  a special  property  in  them,  that  it 
could  maintain  an  action  to  recover  them  against  the  thief.  If  so,  no 
good  reason  is  perceiv^  why  it  could  not  also  maintain  an  action  to 
recover  them  against  Vermilte  & Co.,  if  they  were  found  in  the 
hands  of  Vermilte  & Co.,  after  having  been  taken  by  the  latter 
under  the  circumstances  shown  in  this  case.  This  being  so,  the  com- 
pany ought  to  be  allowed  to  rely  on  such  special  property  as  against 
Vermilte  & Co,  when  it  is  shown  that  Vermilye  & Co.  have  no 
better  title  than  the  thief  who  stole  the  notes  from  the  company. 
The  companv  was  clearly  liable  to  the  bailors  for  the  loss  of  the 
notes^  and  wnen  it  is  shown,  in  addition  to  such  special  property  of 
the  company,  that  it  has  paid  the  value  of  the  notes  to  the  bsolors,  in 
discharge  of  such  liability,  it  must  be  held  that,  in  eqmty,  there  has 
been  an  assignment  to  the  company  of  all  the  title  of  the  bailors  to 
the  notes.  The  facts  proved  are  sufficient  to  establish  the  right  of  the 
company,  as  against  Vermilte  & Co.,  to  receive  payment  of  the 
notes  from  the  United  States,  and  to  protect  the  United  States 
in  paying  the  notes  to  the  company. 

There  must  be  a decree  in  favor  of  the  Express  Company. 
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L The  Payment  op  Post-Dated  Checks.  II.  The  Value  op  Con- 
federate Paper.  III.  Can  a Bank  Legally  Demand  the  Indorsement 
OF  THE  Payee  7 


I. — The  Payment  op  Post-Dated  Checks. 

First  National  Bank» , Iowa. 

To  tie  Editor  qf  the  Banker's  Magazine, 

A B.  & Co.  have  an  account  in  bank,  with  credit  of  $ 500.  They  draw  a 
cheek  dated  Map  1, 1873,  for  $ 100,  payable  to  C.  or  order.  C.  endorses  it  to 

Bank  of , and  that  bank  sends  it  to  me  for  collection  and  returns  under 

^ of  March  7,  1873. 

What  is  my  duty  to  this  bunk,  to  my  correspondent  the  Bank  of  C , and 

toA.B.  &cfo.7 


Beply, 

A bank  has  no  right  to  charge  to  the  drawer’s  account  his  post- 
dated check  until  it  has  matured ; that  is,  on  or  after  the  day  of  its 
date.  To  elucidate  fully  this  point,  we  extract  from  “ Morse  on  the 
qf  Banks  and  Banking, 314,)  the  following ; 

A post-dated  check  is  payable  onj  or  at  any  time  after  the  day  of 
date.  There  is  no  question  but  that  a post-dated  check  is  in  the 
rKiTED  States  a perfectly  legal  and  proper  instrument.  In 
England  a statute  used  to  require  that  a post-aated  check  should  be 
stamped  like  a bill  of  exchange,  and  otherwise  declared  it  invalid. 
But  no  such  rule  has  ever  obtained  in  our  own  country.  A post- 
dated check  with  us  has  no  peculiar  characteristic  whatsoever,  dis- 
tinguishing it  from  an  ordinary  check,  beyond  the  mere  fact  of  its 
i>eariDg  a date  subsequent  to  the  day  of  its  actual  writing  and  de- 
livery. On  that  date,  or  after  it,  it  is  payable  immediately,  just  like 
any  other  check 

* There  is  no  possible  pretence  for  claiming  days  of  grace  upon  it. 
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It  is  E^ply  and  unquestionably  payable  on  demand  so  soon  as  the 
day  of  the  date  comes  round.  But  it  b the  bank’s  own  risk  if  it  pay 
beforo  that  day.  Such  a payment  is  irre^ar,  and  circumstances 
may  easily  supervene,  under  which  the  bank  will  be  held  to  pay  the 
amount  again,  or  to  restore  it  to  the  credit  of  the  drawer,  if  it  has 
debited  him  with  it ; which,  however,  it  has  no  right  to  do.  For  it  it* 
unquestionable  that  in  the  interval  between  such  irregular  payment 
and  the  day  of  the  date  when  the  payment  could  be  properly  made, 
the  amount  ought  still  to  be  left  standing  to  the  credit  of  the  drawer. 
The  bank  has  no  right  to  charge  him  with  the  disbursement  till  the 
time  comes  when  the  disbursement  could  be  properly  made  on  his 
account.  His  check  is  no  order  till  it  has  matured.  So,  if  in  the 
interval  he  continues  to  draw  checks,  the  bank  must  continue  to 
honor  them  upon  presentment,  so  long  as  his  account,  without  de> 
crease  by  the  debit  of  this  item,  is  sufficient  to  meet  them,  until  the 
day  of  the  date  arrives.  When  that  day  does  arrive,  the  bank  may, 
of  course,  appropriate  the  sum  it  has  paid  out.  But  if  then  the  inter- 
vening drafts  have  so  diminished  the  depositor’s  balance  that  the 
remainder  is  not  enough  to  meet  the  amount  of  the  post-dated  check, 
the  deficiency  must  be  the  loss  of  the  bank,  brought  upon  it  by  its 
own  gratuitous  and  uncalled-for  liberality. 

Its  only  source  of  restitution  is  from  the  depositor.  Even  the 
light  to  demand  reimbursement  from  him  may  be  taken  away  by  his 
revocation  in  the  interval  before  the  maturity.  If,  after  the  bank 
has  paid,  but  before  the  date  of  the  instrument  gave  it  the  right  to 
pay,  the  drawer  countermands  his  immature  order  and  forbids  pay 
ment,  it  is  certain  that  the  anticipatory  action  of  the  bank  cannot 
operate  to  deprive  him  of  this  right. 

^ If  a post-dated  check  falls  du^  on  a Sunday  or  on  a legal  holiday, 
presentment  for  payment  cannot  be  made  until  the  day  following. 
jPresentment  on  the  day  preceding  is  irregular.  The  bank  is  not 
bound  to  pay  on  that  day.  Accordingly,  a demand  then  made  is  so 
far  eiToneous  that  it  will  operate  to  discharge  an  indorser,  unless  it 
should  be  cured  by  a second  demand  properly  made  on  the  correct 
day  subsequent. 


II. — The  Value  of  Confedekate  Paper. 

Bank  of , Ky.,  May,  1873. 


To  the  Editor  of  the  Banker'* s Magazine, 

Can  yon  famish  me,  or  tall  me  where  I can  get,  the  information  as  to  the 
value  of  Confederate  Money  ” when  compared  with  gold,  either  throagh  the 
whole  war,  or  for  six  months  prior  to,  and  including  February,  1864  ? I have 
seen  a table  of  the  sort,  1 think  in  some  New  York  paper,  but  can’t  think  now 
what  paper  it  was.  Very  truly,  &c., 

Cashier. 
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BepHy.  ^ 

The  Bankeb’s  Magazine  for  November,  1866,  (page  391),  con- 
tains monthly  quotations  of  Confederate  Currency,  from  January, 
1862,  to  March,  1865. 

This  information  was  obtained  from  Messrs.  Isaacs,  Taylor  & 
Williams,  bankers,  Richmond,  Virginia,  from  whom  further  par- 
ticulars can  be  had  on  application. 


III. — Can  a Bank  Legally  Demand  the  Indorsement 
OP  A Payee? 


Bank,  Mo.,  May,  1873. 


To  the  Editor  of  the  Banker^ $ Magazine, 

If  a check  is  presented  at  the  counter  of  a bank,  by  John  Sbiith,  and  payable 
to  his  order,  can  the  Bank  require  him  to  endorse  it  before  paying  it,  or  aoes  the 
law,  if  resmrted  to,  compel  the  bank  to  pay  without  endorsement  7 1 know  that 
custom  his  alwa^  been  to  require  endorsement,  but  one  of  the  Supreme  Judfl^ 
of  our  State,  ana  several  other  lawyers,  have  told  the  writer^personally,  that 
tl^  custom  of  the  banks  would  not  stand  the  test  of  law.  Will  you  have  the 
kindness  to  give  me  your  opinion  of  the  matter — that  is,  would  the  law  sustain 
the  bahk  in  its  position  of  requiring  endorsement  before  payment  of  checks  pay- 
able to  order,  when  presentea  by  the  party  to  whom  payable  7 

Teller. 


Beply, 

» 

We  have  never  before  beard  questioned  the  right  and  the  duty  of 
a bank  to  require  endorsement  of  the  party  to  whom  a check  is  made 
payable. 

The  fact  that  the  check  is  so  drawn,  instead  of  being  payable  to 
bearer,  imposes  upon  the  bank  the  burden  of  proof  of  its  proper 
payment.  Such  proof  can  be  furnished  with  certainty  only  ny  the 
written  acknowledgment  of  the  payee,  and  for  his  refusal  to  give  it 
we  can  conceive  no  valid  reason. 


RBVt>i-i7TiON8. — Was  there  ever  an  age  of  the  world  like  the 
present ! The  painted  scenes  in  a theatre  do  not  shift  before  the 
eyes  of  the  spectators  more  suddenly,  or  apparently  more  on  that 
principle  of  strong  contrast,  on  which  the  poet  and  the  artist  rely  for 
their  most  striking  effects,  than  dynasties  and  forms  of  government 
in  the  times  in  which  we  live  ” — Hugh  MillAr. 
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THE  PROGRESS  OP  ECONOMY  AND  TRADE. 


An  Address  Before  the  National  Association  for  the 
Promotion  op  Social  Science,  at  Plymouth,  England, 
September,  1872. 


By  Sir  John  Bowring,  LL.  D. 


J have  been  unexpectedly  honored  with  the  request  that  I would 
undertake  the  presidency  of  the  Department  of  Economy  and  Trade 
at  the  present  meeting  of  the  Social  Science  Association.  I was  not 
willing  to  decline  the  duty,  though  I have  felt  that  I could  only  im- 
perfectly and  unworthily  discharge  its  claims.  Had  more  time  been 
allowed  me,  I would  have  endeavored  to  present  a more  general  and 
complete  view  of  the  field,  and  to  have  pursued  the  inquiry  into 
ramifications  which  I am  compelled  to  abandon.  No  one  can  be  more 
aware  than  I that  in  the  various  departments  of  political  economy 
and  trade,  an  investigation,  in  order  to  be  wholly  satisfactory,  should 
be  exhaustive ; but  as  every  day’s  experience  and  observation  adds 
something  to  the  statistical  facts  upon  which  ought  to  bq  grounded 
the  deductions  of  the  philosopher  and  the  legicdation  of  the  lawgiver, 
any  thoughtful  suggestions  must  augment  those  materials  upon  whose 
study  and  proper  appreciation  the  well-being  of  society  depends. 
Progress  in  every  department  of  thought  and  action  is  happily  the  . 
tendency  of  the  ii^tellectual  tide,  and  if  we  cannot  always  direct  its 
course,  or  increase  its  potency,  we  may  at  least  allow  our  little 
barques  to  be  carried  forward  in  the  stream. 

It  may  be  doubted  whether  there  is  any  topic  of  social  or  in- 
dividual interest  which  is  not  in  some  way  or  other  to  be  tested  by 
statistical  and  economical  results ; at  all  events,  it  may  be  contended 
that  when  such  results  are  attainable  they  will  tend  much  to  the 
elucidation  of  any  and  every  controversy.  Every  argument  is 
strengthened  if  it  can  take  a mathematical  or  arithmetical  shape,  and 
the  tendency  of  all  inquiry  is  to  subject  every  contingency  to  some 
law  of  harmony  or  order.  The  great  controversy  of  the  day  is, 
whether  any  event  in  the  widest  regions  of  space  or  time  does 
escape,  or  can  escape,  from  the  irresistible  despotism  of  universal  law. 
Thoughtful  men  are  beginning  to  test  the  great  workings  of  Provi- 
dence, once  deemed  inscrutable,  as  they  would  test  the  working  of 
any  instrument  produced  by  the  hands  of  man.  If  they  look  at  the 
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machineiy  of  a watch,  they  would  judge  of  its  excellence  from  the 
absence  of  aberration,  that  it  constantly  went  well,  and  recorded  the 
progress  of  days  or  hours,  or  minutes  or  seconds,  with  unvarying 
accuracy.  If  it  failed,  they  would  properly  deduce  from  its  failures 
the  imperfect  hand  of  the  watchmaker.  It  is  not  necessary  that  they 
should  be  personally  acquainted  with  the  watchmaker  to  assist  the 
conclusions  at  which  they  would  arrive  ; nay,  it  would  be  utterly  im- 
possible for  them  to  trace  the  various  parts  of  the  complicated  work 
to  their  origin ; and  so  in  the  infinite  variety  of  the  machinery  of 
creation.  There  the  watch  never  fails ; there  there  is  no  eruption,  no 
conrulsion  which  is  not  a part  of  the  great  whole  of  law.  We  no 
more  see  the  Creator  of  the  universe  than  we  see  the  fabricator  of  the 
watch ; but  the  evidence  of  the  existence  of  the  former  is  infinitely 
stronger  than  the  evidence  of  the  existence  of  the  watchmaker, 
because  the  products  of  creation  are  infinite  in  number,  and  in  extent 
wd  duration ; the  products  of  man  few,  limited  and  perishable.  But, 
in  truth,  even  on  the  mind  of  imagination  figures  play  a prominent 

E:  the  poet  measures  his  verses ; we  sum  up  the  aptitudes  or  the 
cts  of  the  painter ; we  deduct  the  short-comings  from  the  excel- 
lences of  the  architect;  and,  in  cases  of  great  artists  like  Michael 
Axgelo  or  Shakespeake,  we  cannot  avoid  multiplying  their  charms. 

There  is  ground  for  general  congratulation  as  to  the  national  pro- 
gress and  prosperity  in  the  commercial  field,  as  exhibited  in  those  un- 
mistakable figures  which  from  time  to  time  are  presented  to  Parlia- 
ment and  the  public  by  the  Board  of  Trade.  Those  with  which  I 
have  been  favored  by  Mr.  Fonblanqtje,  the  head  of  the  Statistical 
Department,  give  the  comparison  between  1861  and  1871 : 


In  1861  the  value  of  imports  was £ 217,485,029 

“ “ « 329,855,143 

“ 1861  " exports  was 125,102,814 

“18/1  « « 222,519,777 


Showing,  on  imports,  an  increase  of  £ 112,370,139 
” exports,  “ 97,^6,963 

• Together £209,887,102  in  the  last  decennial  period. 

« 

Nor  are  tbe  statistics  of  our  shipping  less  satisfactory.  There 
sailed  fronoi  our  ports  in  1861,  4,806,826  tons;  in  1871,  5,694,123,  an 
increase  of  887,297  tons. 

Of  tonnage,  the  increase  is,  of  entered,  7,300,308;  of  cleared, 
7,651,929  tons. 

Of  the  leading  articles  of  import  there  has  been  an  increase.  In 
cottoD,  of  more  than  4 millions  cwt. ; flax  and  hemp,  1,700,000  cwt. ; 
of  jute,  2 millions  cwt. ; of  sugar,  more  than  4 millions  cwt. ; of  tea, 
55  millions  lbs. ; of  tobacco,  7 millions ; of  limejuice,  5^  millions 
gallons ; of  wool,  95  millions  lbs.  The  great  and  notable  exception 
ia  the  diminution  of  the  imports  of  coffee,  amounting  to  4,600,000  lbs. 

The  exports  of  every  class  of  manufactures  have  also  wonderfully 
augmentea.  In  cotton  goods,  20  millions ; in  cotton  yams,  nearly  6 
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millions;  iq  haberdashery,  2^  millions;  in  linens,  millions;  in 
machinery,  lij  million;  in  iron  and  steel,  15  millions;  in  woolens,  16  , 
millions ; in  woolen  yams,  2f  millions  sterling. 

Immediately  connected  with  our  manofactaring  industry,  attention 
has  been  lately  called,  not  without  some  Anxiety  and  alarm,  to  the 
backward  position  of  our  learning  classes,  as  contrasted  with  the 
higher  and  better  organized  instruction  enjoyed  by  those  who  come 
into  the  field  of  competition  among  foreign  nations. 

That  kind  of  competition  may  hereafter  be  widely  extended,  far 
beyond  the  limits  of  Christendom.  There  is  an  educational  machinery 
in  China,  without  which  that  great  empire  would  long  ago  have 
fallen  in  pieces ; and  all  that  is  wanted  to  place  that  wondeiM  land 
in  the  highest  range  of  civilization,  is  but  to  find  better  books  and 
better  teachers,  to  break  down  that  blind  reverence  for  the  past, 
which  has  been  the  great  barrier  to  progress.  A marvelous  change 
is  taking  place  in  the  East.  You  may  have  remarked  intelligent 
Japanese  faces  in  your  sections,  drinking  eagerly  in  the  information 
we  have  been  able  to  present  to  them.  China,  Siam,  Burmah, 
Mahomedans,  Parsees,  Buddhists,  and  Brahmins  are  coming  to  us  in 
large  numbers,  to  gather  together  the  seeds  of  knowled^,  which, 
sown  in  their  native  soil,  will  produce  an  abundant  harvest.  Let  us 
not  have  the  vanity  to  suppose  we  have  little  or  nothing  to  learn 
from  them ; such  is  not  the  opinion  of  those  who  have  studied  them 
most  and  who  know  them  best. 

A question  in  which  statistics  have  not  been  practically,  or  at  all 
* events  have  been  only  partially  consulted,  or  if  consulted  have  not 
obtained  adeq^te  attention,  is  that  of  direct  compared  with  indirect 
taxation.  Indirect  imports  have  undoubtedly  the  recommendation 
that  they  are  voluntary  contributions  to  the  revenue.  Men  may  ab- 
stain if  they  please  from  the  consumption  of  many  taxed  articles,  or 
regulate  the  amount  of  consumption,  and  there  may  be  the  advantage 
of  being  ignorant,  where  ignorance  is  bliss,  of  the  extent  to  which  the 
exciseman  or  the  custom-house  officer  preys  upon  the  income  of  the 
consumer.  And  it  may  be  true,  at  all  events  it  is  seemingly  true, 
that  of  the  non  ayparenUbus  et  non  existentibus  eadem  est  radio  / but  it 
is  a staggering  fact  that  above  *£  23,000,000  sterling  are  collected  by 
the  customs  on  ninety-one  imported  articles,  of  which  £ 12,000,000 
are  received  from  four  articles  alone ; tobacco,  spirits,  wine,  and  malt 
There  would  be  a great  simplification  of  accounts,  and  a great  dimin- 
ution of  the  costs  of  collection  if  duties  were  laid  only  on  a few  of  the 
most  productive  articles.  Such  was  the  recommendation  of  the  Par- 
liamentary Committee  of  which  Joseph  Hume  was  the  chairman,  and 
the  exchequer  has  suffered  little  if  at  all  from  the  total  abolition  of 
duty  upon  above  100  articles,  .^mong  the  beneficial  changes  which 
have  Uken  place,  the  removal  or  modification  of  fiscal  regulations, 
such  as  domiciliary  visits,  restrictions  upon  the  various  modes  of 
manufacture,  the  interferences  of  guilds  and  trades  associations  with 
apprenticeships,  hours  and  terms  of  labor — in  a word,  the  gradual 
emancipation  of  capital  and  employments  from  ancient  bondage,  have 
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all  contributed  to  the  great  results  which  we  witness  on  every  side ; 
and  as  the  tendency  to  inquiry,  and  the  results  of  inquiry,  must  be  to 
substantiate  by  figures  wnat  has  been  accomplished,  the  evidences 
coUected  will  serve  as  a guide  for  future  legislation,  as  well  as  for 
social  or  individual  arrangements.  It  is  far  more  important  to  the 
community  at  large,  for  it  is  more  intimately  associated  with  the 
greatest  happiness  of  the  greatest  number,  to  know  more  of  the  man- 
ner in  which  wealth  is  spent,  than  to  know  how  it  is  to  be  amassed, 
for  they,  cannot  be  many  who  gather  together  enormous  masses — the 
Rothschilds,  the  Barings,  the  Brasseys,  the  Morrisons — 
whether  by  their  own  talents  and  aptitudes,  or  whether,  as  in  the  case 
of  many  of  the  greatest  landholders,  from  hereditary  descent;  but 
almost  everybody  has  an. interest  in  the  expenditure  of  others,  the 
inopulent  especially,  whose  very  existence  depends  upon  the  portion 
of  money  wUch  is  distribut^jKto  them  in  the  shape  of  wages  and  for 
other  services  of  a subordinate  character.  What  is  to  become  of 
these  gigantic  fortunes,  which  leave  an  enormous  surplus  after  every 
desire  has  been  gratified,  is  a curious  subject  for  speculation.  There 
are  those  who  have  to  dispose  of  many  millions  a year.  How  can 
they  be  spent  ? and  if  not  spent,*  the  instant,  ever-progressive  accumu- 
lation goes  forward.  Is  there  any  law,  can  there  be  any  law,  to 
check  or  influence  this  perpetual  growth?  or  will  the  chapter  of 
accidents,  as  it  is  called,  determine  the  future  condition  of  the  heirs  to 
uncounted  and  uncountable  millions  ? Happily,  uncountable  millions 
are  not  necessarily  associated  with  maximized  felicity. 

A Frenchman  cleverly  said  “ Le  tout  est  dans  le  tout.”  All  truths 
harmonize  ; all  great  principles  are  a brotherly  alliance.  The  ques- 
tion of  taxation  seems  no  exception ; to  maximize  the  receipts,  to 
minimize  the  cost  of  collection;  to  avoid  delays,  injustice,  vexations  of 
any  sort.  In  a word,  to  obtain  the  best  results  at  the  least  expense. 
K^p  these  purposes  in  view,  and  you  have  provided,  by  the  wisest 
%islatiou,  for  your  increased  individual  and  national  wealth.  You 
wfll  present  the  whole  subject  to  the  taxpayer  in  a simple  and  intel- 
ligible form,  instead  of  the  entangled  and  complicated  tables  which 
are  now  presented  to  Parliament  and  the  public. 

And  ought  not  inquiries  like  this  to  become  a valuable  auxiliary  to 
the  various  departments  of  the  public  service  ? All  the  tendencies  of 
science  are  to  render  the  appliances  more  efficient  and  less  costly. 
The  waste  of  money  in  every  branch  of  expenditure,  whether  from 
iporance,  indifference,  or  inaptitude,  is  so  little  a matter  of  discussion, 
that  everybody  seems  to  agree  that  improvements  ought  to  be  intro- 
dnced,  and  less  perfect  works  abandoned.  The  machinery  of  war 
has  been  wonderfully  modified  and  changed  by  the  discoverers  of 
science  in  the  quiet  regions  of  pacific  thought.  All  that  represents 
ignorance  is  waste;  what  knowledge  brings  is  saving.  The  stare 
aniiquas  vias,  the  obstinate  determination  not  to  inquire  as  to' 
the  quo  eundum  est,  but  only  into  the  quo  itur,  the  old  Baronian  ob- 
stinacy, Non  volumus  leges  Anglue  mutari,  the  miserable  plea  that  we 
do  not  want  to  be  wiser  than  our  forefathers,  that  plea  to  which  the 


L 


Digitized  by 


Google 


32 


Address  on  Economy  and  Trade. 


r 


^July, 


^reat  empire  of  Ohina  owes  its  stationary,  unprogressive  character. 

18  happily  superseded  by  the  f&ct  that  legislation  constantly  under- 
goes changes,  in  order  to  accommodate  itself  to  new  social  conditions 
and  requirements,  that  we  have  learned  that  we  are  the  oldest 
because  we  are  the  last  of  the  generations  of  men;  that  we  are  bound 
to  add  to  the  knowledge  of  our  forefathers  the  knowledge  we  have  ac- 
quired ; while  we  have  the  assured  certainty  that  our  descendants  will 
he  much  more  knowing  than  we.  Into  what  yet  unexplored  regions 
future  inquiry  may  penetrate,  remains  yet  to  be  disclosed ; but  of  this 
we  may  be  sure,  that  there  is  no  more  evidence  of  profound  knowl- 
edge than  the  confession  that  after  all  we  know  but  little.  Few 
nobler  aspirations  were  ever  uttered  than  by  Gcbtfe,  who  in  dying 
exclaimed,  Light ! More  light ! ^ 

The  late  enormous  increase  in  the  m^s  of  all  the  necessaries  of 
life,  especially  in  food  and  fuel,  cannot  tw  passed  over  unnoticed.  It 
is  believed  to  exceed  an  average  of  20  per  cent.,  so  that  a fixed  in- 
come of  <€  100  a year  will  be  practically  reduced  to  a value  of  <£  80, 
and  the  heaviest  burden  will  fall  on  the  consumption  of  coal,  the  sud- 
den augmentation  of  whose  market  pijce  is  such  as  has  never  been 
experienced.  It  is  not  to  be  expected  that  the  Parliament  would 
offend  the  laws  of  political  economy  by  prohibiting  exportation  or 
laying  on  an  export  duty,  and  perhaps  the  untaxed  importation  from 
foreign  markets  will  in  some  respects  relieve  the  British  consumer ; 
but  we  cannot  expect  a very  serious  reduction  in  price,  and  must  be 
prepared  for  the  consequences  in  all  our  manufactures. 

. The  pressure  will  be  felt  most  severely  by  the  least  opulent  of  the 
middle  classes  and  by  the  agricultural  laborers.  Workmen  employed 
in  manufactories  can  associate,  as  they  mostly  reside  in  cities  and 
towns,  and  by  strikes  and  combinations  force  a rise  in  the  price  of  la- 
bor, and  wherever  the  number  of  persons  seeking  employment  is  less 
than  those  who  are  wanted  for  employment,  a rise  of  wages  is  inevit- 
able, and  the  great  prosperity  of  our  mining  and  manufacturing 
interests  has  enabled  the  employed  to  obtain  better  terms  from  their 
employers,  both  in  the  shape  of  additional  wages  and  a curtailment 
of  the  kears  of  work.  But  masters  and  workmen  are  alike  too  gen- 
erally ignorant  of  the  peremptory  and  paramount  laws  of  political 
economy ; these  laws  will  finally  regulate  all  contracts  ; and  the  best 
advice  to  the  masters  is,  that  they  should  cede  to  the  reasonable  de- 
mands of  their  servants ; and  to  these  latter  that  they  should  care- 
fully  guard  their  savings  in  the  day  of  prosperity,  as  the  day  of 
adversity  will  assuredly  come. 

But  there  is  a portion  of  the  field  of  employment  which  is  almost 
invariably  overcrowded.  It  is  that  of  clerks  and  assistants,  who  have 
prospects  of  a rise  in  their  condition  to  which  the  artisan  can  seldom 
aspire  or  attain,  and  from  the  respectability  of  the  position  itself,  gen- 
erally overstock  the  market.  Education,  especially  the  study  of 
modem  languages,  will  enable  very  many  to  enter  the  wide  area 
which  foreign  commerce  presents,  .^d  I would  here  mention,  by  the 
way,  that  the  acquirement  of  languages,  when  properly  directed,  is  a 
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pleasurable  as  well  as  a profitable  employment.  It  is  not  by  books, 
by  grammar,  or  by  dictionaries  that  languages  are  most  easily  or 
most  thoroughly  acquired.  The  tongue  and  the  ear  are  the  most 
efficient  instruments,  not  the  eyes.  Let  other  idioms  be  taught  as  we 
teach  our  children  their  own.  They  ought  not  to  be  perplexed  with 
the  intricacies  of  syntax,  with  the  strange  [and  to  a cnild  utterly 
unintelligible]  words  by  which  we  denote  the  cases  of  nouns  or  the 
conjugations  of  verbs.  If  bad  grammar  or  bad  pronunciation  hes 
never  been  heard,  it  will  never  be  uttered. 

The  condition  of  the  agricultural  laborer  is  in  many  respects  most 
unenviable,  and  very  difficult  it  is  for  him  to  raise  himself  from  his 
low  condition.  He  is  little  disposed,  except  under  veir  severe  press- 
ure, to  quit  the  soil  where  he  was  bom,  and  which  his  father  had 
cultivated  before  him,  and  the  poorer  he  is  the  less  able  is  he  ta 
migrate.  He  belongs  to  no  organized  societies  to  which  he  can  look 
for  relief  in  time  of  need ; and  the  abuses  no  longer  exist,  or  only  on 
a small  scale,  which  enabled  the  farmer  to  augment  the  laborer’s  pay 
by  exacting,  through  the  poor-rates,  contributions  from  the  public. 
Moreover,  the  farm  laborers  are,  for  the  most  part,  very  ignorant  and 
widely  scattered ; they  have  few  or  no  intelligent  representatives  from 
among  themselves ; no  press  or  papers  of  their  own.  But  the  better 
instructed  workmen  have  not  only  their  special  clubs  and  unions 
connected  with  their  particular  trades,  but  they  form  part  of  an 
immense  community,  banded  together  by  stringent  rules,  possessing 
considerable  funds,  having  their  recognized  leaders,  their  newspapers, 
periodicals,  pamphlets,  and  moreover,  exercising,  as  they  must,  great 
and  increasing  political  influence,  they  are  in  constant  communion 
with  the  leaders  of  public  opinion  in  the  various  sections  of  the  State. 
Whether  a movement,  lately  indicated  by  the  Speaker  of  the  House 
of  Commons,  to  introduce  the  co-operative  principle  into  the  sphere 
of  agricultural  labor  will  find  the  laborer  ripe  for  its  adoption — and 
here,  as  everywhere,  “Ripeness  is  all” — ^is  a question  which  time 
onJjr  can  solve.  There  is  a widely-spread  feeling  that  something 
ought  to  be  done,  and  a desire  that  efiectual  aid  should  be  given. 
The  agricultural  power  is  of  great  weight  in  this  country,  and  when 
it  is  discovered  that  there  is  to  a vast  extent  a reciprocal  interest 
which  should  bind  landlord,  tenant  and  laborer  in  a common  bond, 
the  good  work  wiU  proceed. 

A time  may  arrive  in  which  the  field  of  vital  statistics,  especially  as 
regards  domestic  economy,  may  be  greatly  extended ; for  example, 
what  are  the  effects  of  particular  sorts  of  food  upon  longevity.  In 
this  country  th^e  are  classes— especially  in  the  poorer  agricultural 
(fistricta — in  which  there  is  scarcely  any,  and  in  some  cases,  abso- 
lutely no  consumption  of  animal  food.  Some  hundreds  of  millions  of 
the  human  race  eat  no  animal  food,  and  wholly  abstain  from  intoxi- 
cating drinks.  The  consumption  of  wheat  is  confined  to  a narrow 
circle ; that  of  maize  is  probably  greater,  and  assuredly  that  of  rice 
very  far  greater  indeed.  I recollect  being  asked  by  a Chinaman 
what  quantity  of  rice  grew  in  our  country  1 And  when  I told  him 
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“ None ! ” ‘‘0  wretched  land,”  he  replied ; “ you  muflt  be  under  the 
curse  of  heaven.”  How  far  the  articles  of  food  affect  the  corporeal 
powers  of  human  beings  it  would  be  interesting  to  know.  I have 
seen  athletes  among  rice-feeders  of  India,  China  and  Japan,  whose 
feats  of  strength  could  scarcely  be  equalled  by  European  rivals  ; but 
these  exceptional  examples  have  been  taller  and  stouter  than  the 
average  size  of  the  population.  I have  seen  an  African  seize  a fierce 
wild  bull  by  the  horns  and  fling  him  on  the  ground,  keeping  him 
there  in  a state  of  absolute  subjection.  And  in  the  destruction  which 
has  menaced  the  potato  crops,  it  would  be  well  if  we  better  appre- 
ciated the  value  of  maize  and  rice,  as  the  high  price  of  meat  will 
recommend  the  use  of  Australian  and  South  American  preserved  food. 

I would  not  here  neglect  to  observe  that  there  are  few  matters  less 
understood  among  the  laboring  classes  than  the  art  of  cookery;  for 
cookery  is  in  itself  a science  which  is  closely  connected  with  the 
economy  and  with  the  comforts  of  every  family ; and  here,  as  else- 
where, waste  is  the  result  of  incompetence.  The  English  races  are 
singularly  backward  in  kitchen  knowledge,  which  ought  to  form  a 
part  of  the  knowledge  of  every  woman.  Nor  would  it  be  amiss  that 
men  should  know  a little  more  about  kitchen  economy  than  our 
people.  In  visiting  the  camps  of  our  soldiery  in  foreign  countries,  I 
was  struck  with  the  greater  variety  of  small  enjoyments  which  the 
French  militaire  provided  for  himself,  ei^ecially  in  soups  and  salads, 
unknown  to  the  English  soldier.  The  French  made  little  gardens  in 
the  neighborhood  of  their  tents ; the  English  seldom  or  never. 

It  was  said  by  a politician  of  some  renown,  that  life  would  be  very 
tolerable  but  for  its  pleasures ; and  to  those  whose  lives  are  supposed 
to  be  devoted  to  the  pursuit  of  pleasure,  or  who  at  least  have  no  busi- 
ness to  occupy  their  thoughts,  pleasures  become  wearisome.  Not  so 
the  healthy  recreation  of  ^e  laboring  and  middle  classes,  which  are 
very  inadequately  provided  in  our  social  system ; for  not  only  do 
some  gloomy  moralists  recommend  abstention  even  from  innocent 
enjoyments,  but  too  little  provision  is  made  to  furnish  attractions  for 
those  whom  idleness  or  the  public-house  too  frequently  wean  away 
from  what  is  rational  or  instructive.  Books  and  works,  and 
healthful  play,”  are  recommended  by  him  who  has  been  called  the 
poet  of  the  sanctuary ; and  we  live  no  longer  in  days  when  a few 
manuscripts  formed  the  libraries  of  the  learned  and  toe  lordly.  W e 
have  now  an  overflow  of  literature,  even  to  embarrassment — ^literature 
of  increasing  value  and  attractiveness.  Public  libraries  are  becoming^ 
more  and  more  popular. 

A mass  of  novel  information  has  lately  been  given  to  us  from  the 
agricultural  statistics  printed  by  the  Board  of  Trafie.  As  in  coun> 
tries  where  the  capitation  tax  exists  it  is  difficult  to  get  returns,  so  in 
our  own  land  there  was  great  resistance  among  the  farmers  to  the 
furnishing  true  information  to  the  government,  lest  that  information 
should  lead  to  the  imposition  of  more  taxes.  It  is,  however,  discov- 
ered in  process  of  time  that  knowledge  is  a great  promoter  of  the 
wellbeing  of  the  public,  as  well  as  of  the  individuals  who  value  it. 
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study  it,  and  apply  it.  The  philosopher  will  busy  himself  with 
inquiries  as  to  whether  the  same  laws  regulate  the  course  of  animal 
and  vegetable  life ; how  far,  and  in  what  matter,  each  can  be  made 
subservient  to  the  improvement  of  the  other ; how  far  the  soil,  how 
far  the  seasons  are  available  for  the  amelioration  of  the  various  types 
of  existence  ? The  tables  will  afford  information  to  the  landlord  and 
the  farmer  as  to  comparative  benefits  of  arable  or  pastoral  cultivation ; 
as  to  the  state  and  numbers  of  live  stock,  and  the  proportion  between 
supply  and  demand.  •These  tables  will  throw  light  upon  the  various 
modes  of  agricultural  management ; the  means  of  increasing  produce 
by  manure,  or  other  appliances ; they  will  exhibit  the  contrasts 
between  the  districts  where  advantage  has  been  taken,  and  where 
not  taken,  of  mechanical  and  scientific  discoveries.  %For  example,  in 
this  county  of  Devon,  I had  occcasion  to  see  from  the  books  of  a 
distinguished  manufacturer  of  agricultural  implements,  what  a small 
■ proportion  had  been  introduced  compared  to  those  employed  in  better 
cultivated  tracts  in  England  and  Scotland.  Then  again  the  contrasts 
between  large  and  small  farms,  between  the  poor  simple  scythe 
and  spade  husbandry,  and  the  husbandry  which  turns  the  largest 
and  the  most  advanced  experience  to  the  best  account.  In  a large 
portion  of  this  wide  and  interesting  field,  the  statistics  are  unmistak- 
able, and  will  show  not  a doubtful  but  a positive  light  upon  inquiry. 
The  statistics  of  emigration  are  a valuable  contribution  to  the  his- 
toiy  of  our  race.  Who  could  have  fancied  such  a development  of 
knowledge  and  of  trade  as  that  to  which  the  settlement  of  a few  in- 
dividuals from  England  has  led  in  the  establishment  of  the  United 
States,  the  Australian  and  Canadian  colonies,  and  other  distant 
regions  ? The  growth  of  nations,  the  mingling  of  races,  the  decay, 
the  disappearance  or  absorption  of  the  inferior  types  of  man,  to  give 
place  to  a constantly  improving  model.  Associated . with  these 
changes,  the  accession  of  words  to  language,  necessitated  by  growing 
wants  and  extending  civilization,  the  progress  from  dialects  where  the 
whole  vocabulary  scarcely  exceeds  a hundred  and  twenty  words,  up 
to  the  present  state  of  knowledge,  when  perhaps  six  hundred  thou- 
sand designations  are  required  to  nominate  all  the  existences  of 
animal  and  vegetable  life,  and  all  the  distinct  species  which  science 
has  discovered  in  the  multitudinous  fields  of  research.  With  the 
extinction  of  races,  the  extinction  of  language  or  idioms  must  con- 
tinue ; and  there  can  be  little  doubt  that  the  increase  of  the  popula- 
tion of  the  world  will  tend  to  the  diminution  of  the  lingual  instru- 
ments of  intercourse.  In  rude  stages  of  existence  the  same  language 
is  confined  to  very  small  tribes ; they  perish  together,  or  are  blended 
with  more  influential  elements,  replaced  by  the  richer  and  more 
useful  languages  spoken  by  many  ; and  the  time  may  be  anticipated 
when  the  knowledge  of  no  great  number  of  languages  will  enable  a 
man  to  communicate  with  the  whole  of  his  race  of  every  clime  and 
color.  The  statesman  will  be  'asking  for  the  when,  for  figures  and 
dates,  and  calculation ; the  mere  speculative  philosopher  will  busy 
himself  with  the  how  ; but  each  will  assist  the  other  in  his  inquiries. 
The  Teutonic,  with  its  German  and  Scandinavian  branches;  the 
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English ; the  Latin-derived  tongues  like  Spanish,  Portuguese,  Italian 
and  French  ; and  the  various  idioms  of  the  Slavonic,  may  even  now 
be  said  almost  to  monopolize  the  European  area ; and  it  would  require 
no  great  amount  of  study  to  obtain  a tolerable  mastery  of  every  Ian- 

ee  popularly  spoken  in  every  capital  from  Lisbon  to  St.  Peters- 
and  these  changes  are  far  more  rapid  than  might  be  supposed. 
Of  the  principal  literary  languages  of  Europe,  ^here  is  not  one  that 
would  be  intdligible  to  an  individual  who  lived  seven  or  eight  centu- 
ries ago.  Who  of  us  could  hold  a conversation  with  our  Saxon 
ancestors  ? What  would  a Saxon  of  the  time  of  the  heptarchy  make 
of  the  classical  language  of  our  modem  historians  ? Literature  no 
doubt  stamps  with  less  delible  marks  the  progress  of  mind ; and 
though  no  doubt  ever-augmenting  riches  will  go  on  the  tongues  of  our 
descendants,  it  is  quite  possible  that  the  pure  well  of  English  unde- 
filed will  have  to  receive  multitudinous  streams  hereafter.  The  use 
of  Chinese  written  language,  understood  by  probably  five  hundred 
millions  of  men,  and  by  far  the  oldest  of  living  tongues,  is  rather 
likely  to  extend  than  to  be  diminished. 

The  post-office  statistics  are  among  the  most  instructive,  as  illus- 
trating the  development  of  trade  growing  from  the  facilities  of  inter- 
course. We  have  a pretty  accurate  knowledge  of  the  number  of 
letters  received  and  despatched  in  the  United  Kingdom.  It  would 
be  interesting  were  it  possible  to  ascertain  the  amount  of  correspond- 
ence through  the  civilized  world.  In  China  there  is  no  national 
post-office.  When  I was  minister  there,  it  required  six  months  to 
receive  an  answer  to  a letter  sent  from  Canton  to  Pekin.  Thirty 
years  ago,  when  my  official  duties  took  me  to  Uppbb  Egypt,  a mes- 
senger followed  me  for  three  weeks,  in  order  to  deliver  a despatch  from 
the  Government.  It  would  now  require  less  than  three  days.  And 
were  it  possible  to  estimate  the  circulation  of  newspapers,  in  this  and 
other  countries,  this  would  certainly  be,  if  not  a test  of  civilization,*  an 
evidence  of  the  amount  of  interest  felt  in  public  affairs. 

The  last  published  official  returns  exhibit  the  following  results  of 
post-office  reform. 

The  number  ef  post  offices  in  the  United  Kingdom  is  about 
12,000;  of  road  and  pillar  boxes,  8,000. 

The  number  of  officials  employed  is  ^9,344. 

The  number  of  newspapers  circulated  by  the  post  is  about 
99,000,000. 

Of  books,  circulars,  and  pattern  and  sample  packets,  the  last  yearly 
return  gives  103,000,000. 

There  was  a considerable  interruption  of  postal  communication 
during  the  German-Franco  war  ; it  may  be  interesting  to  know  that 
the  number  of  pigeon  mails  despatched  from  London  during  Novem- 
ber and  December,  J870,  and  January,  1871,  was  1,234. 

London  has  9 daily  deliveries,  3 towns  have  8,  4 towns  have  7,  6 
towns  have  6,  43  towns  have  5,  63  towns  have  4,  76  have  3,  and  357 
. have  two  deliveries. 
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The  number  of  letters  delivered  in  Great  Britain  and  Ireland 
in  1871  was  915,000,000 ; of  these  3,300,000  were  registered ; an 
increase  of  62,000,000  on  the  previous  year ; 75,000,000  of  post- 
cards, and  about  12,000,000  of  telegraph  messages. 

The  amounts  paid  on  money  orders,  £ 21,949,086  in  the  United 
Kingdom.  The  number  of  money-order  offices  is  4,300. 

The  post-office  provides  medical  attendance  for  all  its  servants^  the 
average  mortality  b%ing  7-5  per  1,000. 

The  number  of  telegraphic  messages  sent  in  1871  was  about 
240,000  per  week. 

The  gross  revenue  for  1871  was  df  4,900,454. 

Total  cost  of  post-office  service,  «£  2,559,796. 

Net  revenue,  d£  2,340,657. 

The  electric  telegraphs  must  not  be  forgotten.  They  have  been, 
and  will  be  yet  more,  the  intemationalizers,  if  the  word  may  be  used  ; 
they  have  done  what  the  witchery  of  Shakespeare’s  Ai^l  was 
famed  to  do,  girdled  the  earth  in  a few  minutes.  It  was  my  fortune 
to  be  present  at  the  first  exhibition  of  this  wire  power  to  the  manda- 
rins in  China.  Their  curiosity  was  extreme,  but  it  even  became 
mingled  with  wonderment  and  alarm.  The  messages  were  sent  from 
one  extremity  of  the  line  to  the  other.  We  understand  it,”  they 
said  : ^ You  have  a tube  through  which  you  have  sent  the  message 
in  a cannon  ball but  the  promptitude  with  which  an  answer  was 
returned,  and  the  details  «ven  of  what  was  doing  at  the  farther  end, 
which  they  had  previously  settled  among  themselves,  and  of  which 
we  could  have  no  knowledge,  utterly  perplexed  them,  and  they 
exclaimed,  as  the  sole  solution : You  and  the  devil  understand 

one  another,  and  there’s  an  end  of  it.” 

Eleven  millions  seven  hundred  and  sixty  thousand  telegraph 
messages  were  sent  in  1871  by  the  post-office,  of  which  the  average 
charge,  iuclusive  of  porterage,  was  l5.  1^.  Under  the  companies, 
the  average  charge  was  nearly  2s.  2d, 

The  deposits  of  savings  banks,  so  much  aided  by  their  association 
with  the  post-office,  now  amount  to  more  than  4,000,  and  hold  more 
than  17,000,000 ; and  the  facilities  given  to  depositors  is  one  of 
the  mark^  improvements  of  the  age,  and  an  evidence  that  numbers 
of  the  laboring  class  begin  to  understand  the  value  of  economy  and 
the  desirability  of  making  some  provision  for  what  they  call  the 
rainy  day.”  It  is  to  be  hoped  as  they  better  understand  their 
true  interests  they  will,  instead  of  benefit  clubs,  in  which  they  are  so 
often  robbed  and  deluded,  be  more  and  more  disposed  to  avail  them- 
selves of  the  simple  official  machinery  now  made  so  acceptable. 
Benefit  societies  held  at  public  houses  frequently  bring  with  them 
the  evils  of  intoxication,  waste  of  money,  and  destruction  of  family 
happiness.  These  evils  are  beyond  the  reach  of  statistical  research, 
while  savings  banks,  on  the  other  hand,  promote  the  comforts  which 
grow  out  of  prudential,  economizing  and  far-sighted  calculations. 
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Railway  statisticB  can  hardly  be  passed  over  in  any  review  of  the 
commerciid  position  of  nattons,  still  less  in  their  influences  upon  civil- 
ization, and  their  contributions  to  human  enjoyment.  If  any  one  had 
ventured  to  prophesy  two  generations  ago  that  more  than  500,000,- 
000  sterling  would  be  invested  in  a new  mode  of  traveling,  by  which 
(with  far  less  risk  than  by  the  ancient  conveyances)  people  were  to 
be  transported  at  the  rate  of  from  twenty  to  forty  miles  an  hour,  that 
iron  roads  would  be  constructed  by  which  every  considerable  place  in 
the  United  Kingdom  would  be  connected  with  every  other,  and  all 
the  marvelous  results,  flnancial  and  moral,  sketched  out,  the  predic- 
tions would  have  been  deemed  as  baseless  as  the  promises  of  the 
alchemists  in  the  dark  ages  to  make  gold  out  of  stones ; but  the 
wealth  which  has  been  produced  out  of  stones,  and  timber,  and  iron, 
applied  by  science  to  purposes  of  locomotion,  in  the  present  and  for 
the  future,  certainly  exceeds  in  value  all  the  gold  ana  silver  that  cir- 
culates through  the  world.  The  wealth  of  Crcesus  and  of  India  may 
be  estimated.  Not  so  the  riches  which  science  has  poured  out  from 
her  ever-flowing  streams.  Contrast  the  caravan,  conveying  a few 
hundred  weight  of  the  merchandise  of  the  East  on  the  backs  of 
camels,  requiring  days  of  preparation  for  the  journey,  and  the  journey 
itself  prosecuted  through  difiiculty  and  danger,  at  the  rate  of  two  and 
a half  miles  per  hour,  for  eight  hours  of  the  day,  with  the  goods  train 
behind  a locomotive  engine  carrying  hundreds  of  tons  at  a dozen 
miles  an  hour,  collected  and  dispersed  with  all  the  facilities  which 
machinery  can  apply.  It  is  witliin  my  recollection  that  there  were 
many  roads  leading  to  important  places  in  this  very  country  which 
no  wheel-carriage  could  pass,  and  when  everything  was  conveyed  on 
the  backs  of  packhorscs  stumbling  over  the  broken  stones,  and  often 
merged  in  the  deep  mud. 

Great  improvements  have  of  late  years  been  introduced  into  rail- 
way accountancy ; and  as  some  general  system  will  by-and-bye 
prevail,  both  shareholders  and  travelers  will  benefit  by  whatever 
tends  to  simplify  the  reports  of  receipts  and  expenditure.  The  great 
establishment  of  the  railway  clearing  house  in  London,  in  which  all 
the  principal  railways  have  now  their  accounts  examined,  and  the 
budget  properly  apportioned  among  the  various  companies,  will 
become  of  great  value  for  the  unification  of  the  modes  of  book-keeping, 
while  the  employment  of  the  decimal  and  metric  system  will  give 
additional  security  for  the  accuracy,  while  it  provides  the  greatest 
simplicity  of  all  the  calculations  involved. 

If  it  be  difficult  to  collect  the  statistics  of  misery  and  crime,  still 
less  accessible  are  those  which  represent  the  amount  of  social  and 
individual  happiness  and  virtue.  In  the  midst  of  much  ostentations 
beneficence  no  doubt  there  are  some  who 

**  Build  a church  to  God  and  not  to  fame.” 

Charitable  institutions  blazen  out  the  names  and  the  benefactions  of 
their  supporters,  and  deeds  of  public  munificence  are  frequently  pro- 
claimed by  loud  tnimpets  from  exalted  places.  But  what  are  these 
compared  in  their  influence  upon  the  general  felicity  with 
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**  The  little  oameleM,  luiremembered  acte 
Of  kindness  and  of  love,** 

that  brighten  the  domestic  hearth  ? Who  can  form  any  estimate — 
even  approximative*- of  the  pleasures  created,  of  the  pains  alleviated 
or  averted,  by  those  constant  daily  solicitudes  and  attentions  exhib- 
ited in  the  fraternal  and  filial,  the  brotherly  and  sisterly,  and  other 
family  afifections  1 

**  The  charities  which  warm  and  bless, 

Are  scattered  at  the  feet  of  man  like  flowers.” 

Then,  again,  the  thought  is  lost  in  the  immeasurable,  for  the  question 
might  embrace  all  tribes  and  tongues,  all  religions,  al)  usages.  Here, 
as  everywhere,  the  fields  of  exploration  are  limitless,  and  curiosity 
may  find  food  for  every  speculation. 

There  can  be  no  doubt  that,  on  the  Vhole,  public  morals  are  im- 
proving. The  Secretary  of  State  declared  emphatically  at  the  Inter- 
oationd  Prison  Congress,  that  whether  from  the  progress  of  educa- 
tion, the  increase  of  natural  prosperity,  the  greater  demand  and  better 
reward  for  labor,  there  has  been  a considerable  diminution  of  crimes, 
notwithstanding  a progressive  increase  in  the  population. 

The  published  statistics  confirm  this  satisfactory  statement. 

The  commitment  of  adults  in  1870  were  147,225;  in  1871  they 
were  140,127,  a diminution  of  about  5 per  cent.;  of  youths  under 
sixteen  there  were  committed  in  1870,  9,988 ; in  1871,  8,977 ; a 
diminution  of  10  per  cent. 

In  the  sixty-five  reformatories  of  England  and  Scotland,  in  which 
are  5,419  boys  and  girls,  besides  1,040  out  on  license  preparatory  to 
discharge,  it  is  estimated  that  of  the  whole  nearly  70  per  cent,  are 
rescued  and  reformed.  We  have  thus  subjects  of  consolation  in  the 
midst  of  our  doubts  and  difficulties,  certainly  enough  to  reward  and 
encourage  perseverance. 

It  is  true  that  statistics  fail' us  on  a very  large  portion  of  the  social 
field.  Take  the  case  of  intemperance ; we  can  follow  some  of  the 
mischief  it  produces : where  the  drunkard  is  brought  before  the 
magistrate  to  j>e  punished  for  his  inebriety,  or  for  crimes  committed 
tinder  its  influences,  in  all  their  grades  from  common  assaults  up 
to  manslaughter  or  murder ; but  what  statistics  can  reach  all  the 
consequences  in  domestic  misery,  cruelty  td  wife,  ne^ct  of  children, 
loss  of  wages,  loss  of  health,  loss  of  reputation.  How  can  statis- 
tics pursue  the  results  of  crime  in  their  multitudinous  ramifications  ? 
The  criminals  who  are  hcmded  by  the  police  to  the  sessions  or 
assizes  may  be  grouped  together;  their  numbers,  their  cost,  their 
offences,  their  sentences,  their  committals,  and  other  tangible  and 
recordable  fimts  may  be  attested  for  the  instruction  of  the  magis- 
trate and  the  lawgiver.  But  how  imperfect  are  the  statistics  which 
would  record  the  unsuspected,  the  .undetected,  the  unconvicted  mis- 
doers,  who  escape  the  control  of  public  opinion,  or  the  action  of  the 
law  t You  may  have  the  statistics  of  colleges  and  schools,  and 
show,  however  imperfectly,  what  has  been  done  in  the  education  of 
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the  people ; but  by  what  machinery  can  you  exhibit  the  whole 
extent  of  ignorance*  and  the  amount  of  mischief  caused  by  the  pres- 
ence and  influence  of  that  demon  of  darkness  which  has  been  not 
improperly  called  “ the  father  of  evil,"  the  scour^  of  society  ” ? 
Valuable,  indeed,  would  be  such  statistics  if  obtainable  for  our  guid- 
ance and  governance ; but  because  they  are  not  obtainable,  because 
there  must  be  inapproachable  regions  in  the  vast  areas  of  social 
inquiry,  is  that  a reason  why  we  should  not  gather  together  the  facts 
which  are  accessible  to  ue  ? Is  it  not  rather  a reason  for  our  doing 
so,  that  we  should  do  what  we  can,  that  we  cannot  do  all  that  we 
would  ? 

If  we  take  the  statistics  of  drunkenness,  we  may  find  some  of  the 
materials  nearly  complete,  such  as  the  quantity  of  alcoholic  drinks 
produced  and  consumed,  for  that  which  does  not  pay  duty  is  so  com- 
paratively small  that  it  forn^  an  element  scarcely  worth  considera- 
tion ; and  we  may  follow  to  some  extent  the  distribution  of  the  liquids 
among  the  community';  but  when  we  inquire  what  portion  is  usefully 
and  healthfully  used,  what  innocently  or  without  salutary  or  sanitary 
effects,  and  what  perniciously  or  destructively,  no  satisfactory  figures 
can  ever  be 'obtained.  The  police  records  of  sessions  and  assizes  ena- 
ble us  to  state  how  many  are  su^cused  and  convicted  of  drunkenness, 
but  we  are  much  in  the  dark  as  to  the  multitudes  that  escape  the 
cognizance  of  the  constable,  though  it  may  be  assuredly  assumed 
that  they  greatly  exceed  those  who  figure  in  the  police  returns.  It 
might  be  possible  to  form  an  approximative  estimate  of  the  number  of 
those  who  frequent  public-houses,  and  the  proportion  among  them 
who  indulge  in  drinking  to  excess  ; but  who  can  penetrate  into  pri- 
vate homes,  and  state  how  much  there  is  of  social  and  how  much  of 
solitary  inebriety ; who  can  portray  the  mischiefs  and  miseries  which 
the  abstraction  of  money  for  the  purposes  of  drink  has  caused  in  the 
diminution  of  the  supplies  of  the  comforts  and  luxuries,  to  say 
nothing  of  the  necessaries  of  life  % What  innocent  pleasures  might 
not  have  been  enjoyed,  what  instructive  books  might  not  have  been 
read,  what  becoming  garments  instead  of  disgraceful  rags  might  not 
have  been  worn,  what  wholesome  food  and  drink  instead  of  pestilent 
poison,  what  happy,  well-ordered  homes,  instead  of  offensive  hovels, 
broken  furniture,  foul  beds,  and  all  the  attendants  of^  wretchedness 
and  woe ! 

But  here,  as  elsewhere,  I may  be  accused  of  wandering  into  the 
domains  of  science,  and  of  debating  questions  which  more  specially 
belong  to  other  departments  than  that  to  which  these  observations  are 
devoted.  But  is  it  not  tree  that  all  the  departments  of  science  are 
affiliated  to  and  connected  with  one  another,  and  that  in  all  that  con- 
cerns this  material  worlds  statistics  arc  very  valuable  auxiliaries 
wherever  facts  are  associated  with  figures  ? And  how  small  a portion 
of  the  field  is  there  in  which  figures  do  not.  or  may  not  form  an 
important  element?  And  the  nearer  ^figures  can  be  brought  to  repre- 
sent or  approximate  to  facts,  the  more  accurate  will  be  the  conception 
of  what  is,  or  ought  to  be.  Mathematics  and  algebra ; nay,  poetry, 
music,  painting,  sculpture,  and  architecture,  themselves  represent 
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proportions  which  bear  a direct  relation  to  numbers^  and  hj  the  use 
of  mathematical  signs  will  be  better  conceived.  The  fanciful  song  of 
the  bard  bears  the  title  of  numbers  as  much  as  does  the  grave  enu- 
meration of  the  people  in  the  Pentateuch,  or  in  the  returns  of  the 
Registrar-General.  Advocates  are  disposed  no  doubt  to  overestimate 
the  value  of  their  own  art  or  science ; but  the  important  position 
which  statistics,  in  their  multitudinous  forms  and  varieties,  now 
occupy,  will  serve,  it  is  hoped,  as  a justification,  at  all  events  an 
apology,  for  the  character  of  this  address. 

The  statistics  of  lunacy  or  imbecility  of  intellect,  in  connection  with 
$ our  criminal  population,  is  well  worthy  of  inquiry.  Many  of  our  very 
eminent  judicial  functionaries,  while  recognizing  among  the  danger- 
ous classes  much  craft  and  cunning,  have  also  observed  that  the 
general  character  of  criminals,  whether  firom  indifierent  or  no  educa- 
tion, or  from  not  always  traceable  causes,  are  intellectually  much 
under  the  average  standard.  In  the  convict  prison  of  Millbank,  the 
average  of  insane,  weak-minded  persons  exceeds  20  per  cent.  In 
Perth  prison  it  is  officially  reported  that  one  out  of  every  nine  is 
more  or  less  insane,  and  one  out  of  every  140  irresponsibly  so.  The 
judicial  statistics  (1867-8)  show  that  1,244  criminal  lunatics  becama 
or  were  found  insane  after  sentence — a remarkable  evidence  of  the 
averment  that  solitary  confinement  very  frequently  leads  to  a disor- 
dered brain.  Of  664Jried  for  murder  108  were  legally  pronounced 
insane.  The  theories  which  connect  insanity  with  crime,  whether 
they  involve  irresponsibility  or  mitigation  of  penalty,  are,  though 
often  contradictory,  best  to  be  solved  by  the  facts  which  statistical 
investigation  may  gather  together. 

Second  to  none  and  superior  to  most  in  importance  are  the  statis- 
tics of  education.  The  cost  of  our  schools  would  present  interesting 
questions  as  to  the  results  produced  by  the  expenditure  in  the  vari- 
rions  establishments.  The  information  possessed  as  to  the  pecuniary 
resources  of  many  of  our  public  schools  is  very  fragmentary  and 
unsatisfactory,  but  quite  enough  to  show  the  desirableness  of  a more 
efficient  revision  ana  control.  It  u'ould  be  possible  to  institute  inves- 
tigations as  to  the  expenditure  incurred  and  the  benefits  conferred. 
And  after  ascertaining  what  has  been  done,  comes  the  still  more 
important  question,  as  to  what  ought  to  be  done,  both  for  adult^  and 
for  the  young.  What  are  the  numbers  of  those  who  are  utterly 
abandoned  1 At  what  cost  can  they  be  provided  for  1 And  how  best 
provided  for?  The  statistics  of  education  enforced  by  law  may 
' be  studied  on  the  Prussian  returns;  but  most  advantageously 
perhaps  in  the  Canton  of  Appenzel,  where  an  uneducated  person  is 
scarcely  to  be  found,  and  where  the  sums  applied  to  public  instruc- 
tion exceed  the  amounts  emended  on  all  the  other  departments  of 
the  State.  Some  of  the  United  States  of  America,  particularly 
Massachusetts,  could  afford  more  instructive  statistical  details. 

Pope  says,  wisely,  The  proper  study  of  mankind  is  man.”  Not 
only  man  in  masses,  but  men  as  individuals.  To  discover  the  special 
tendencies  and  aptitudes  of  a child,  with  a view  to  their  guidance  and 
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development,  is  to  ^ve  the  child  the  best  chances  of  success  in  the 
future  struggles  of  life.  As  the  same  medicine  will  not  suit  different 
diseases,  so  the  discipline  which  encourages,  c6ntro]s,  or  corrects, 
should  be  suited  to  the  individual  character. 

Bankruptcy  returns  occupy  an  important  place  in  the  field  of 
commercial  inquiry.  The  number  of  bankrupts;  the  amount  of 
their  debts ; the  causes  of  the  inefficiency  of  the  laws  which  fail  to 
protect  the  creditor  against  the  firaudulent  debtor ; the  apdtude  of 
the  machinery  created  for  giving  effect  to  those  laws.  For  these 
and  similar  inquiries  statistics  afford  the  only  safe  foundation  for  leg- 
islation. 

The  number  of  books  collected  in  the  great  libraries  represent  tbe 
gathered  wisdom  of  the  past,  and  the  number  of  volumes  is  pretty 
accurately  ascertained.  But  the  quantity  of  books  published  in 
different  countries  is  very  imperfectly  known,  and  of  those  deemed 
worthy  of  translation  the  list  is  very  small.  Of  the  least  known  and 
studied  languages  of  the  world,  the  literature  is  almost  ignored  in  the 
great  interchange  of  minds ; but  as  the  valuable  books  in  the  most 
flbcessible  idioms  are  explored  and  exhausted,  attention  will  no 
doubt  be  turned  to  regions  less  visited.  The  statistics  of  books  pub- 
lished in  different  regions  may  furnish  pabulum  for  future  authors. 

May  not  the  study  of  statistics  have  a moralizing  effect  upon  pub- 
lic opinion  ? May  it  not  influence  sovereigns  and  legislators  when 
the  cost  of  great  national  evils,  and  sometimes  of  great  national 
crimes,  is  taken  into  account  ? Ask,  for  example,  the  returns  of  the 
waste  of  human  life,  of  the  sacrifices  of  money,  which  we  owe  to 
the  devastation  of  war — though  these  sacrifices  are  not  confined  to 
statistical  tables,  but  ramify  into  all  the  branches  of  human  sufiTer- 
ing — and  it  is  hoped  that  the  startling  facts  in  figures  which  have 
been  published  connected  with  international  hostilities,  may  not  be 
deemed  inappropriate,  as  they  certainly  cannot  fail  to  be  instructiv'e. 

Sir  Walter  Trevelyan  has  expressed  an  opinion  that  government 
in  our  army  system  encourages  intemperance  and  vice.  He  states 
that  the  expense  of  enforcing  the  Contagious'  Diseases  Act  has 
increased  in  one  year  from  <£  28,000  to  .€  40,000,  and  the  hospital 
rates  from  d£  275,589  to  <£380,771.  The  recruiting  in  public- 
houses,  the  bad  character  of  the  enlisted,  the  habits  of  drunken- 
ness, the  allowance  of  beer  money  to  the  soldiers,  and  the  Prince 
Regent^s  allowance  of  his  pint  of  wine  to  the  officers,  are  all  con- 
tributory to  the  habits  of  inebriety,  while  debauchery  itself  has 
received  a sort  of  public  sanction  under  the  idea  that  it  is  prevent- 
ive of  greater  evils. 

The  law  which  releases  a soldier  from  any  responsibility  to  main- 
tain his  family,  or  to  provide  for  his  illegitimate  children,  has  served 
to  protect,  and  even  to  encourage,  immorality. 

If  the  speculations  of  astronomy  and  geography,  infinite  in  their 
extent  as  they  seem  to  be,  are  gathered  into  the  regions  of  anthmeti- 
cal  calculation,  not  less  are  the  phenomena  of  life — descending  into 
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the  limitless  depths  of  microscopical  observation— destined  to  be 
brought  into  the  statistical  area.  The  millions  of  animated  beings 
which  dwell  in  a drop  of  water,  or  are  bred  upon  the  covering  of  a 
87,  will  be  subject  to  calculations  like  the  pollen  of  a flower,  Vie  roe 
of  a herring ; the  distance,  magnitude,  or  number  of  heavenly  bodies  ; 
or  the  processes  by  which  all  that  is  has  been  brought  down  from 
all  that  was,  in  the  grand  continuity  whose  origin  is  untraceable. 
Professor  Huxley  feels,  as  every  one,  the  use,  not  to  say  the  neces- 
sity of  employing  figures,  to  present  points  of  comparison  or  notions 
of  extent.  In  these  days  we  give  a wider  range  to  these  thoughts 
which  appeared  mysterious  to  the  half-instructed,  and  were  utterly 
unintelligible  to  the  vulgar — such  as  the  great  truth  that  “ every- 
thing is  in  everything  ” — which  is,  in  fact,  but  to  say  that  there  is 
all-controling  influence,  a common  law,  which  some  call  providence, 
and  others  fate,  but  wluch  holds  in  subjection  all  space,  all  time,  and 
whatever  belongs  to  either.  Happily,  to  every  being  is  given  a 
work  to  do — a purpose  to  fulfill ; and  the  succession  of  human 
beings,  generation  after  generation,  are  but  some  of  the  multitudinous 
mstmments  for  effecting  the  great  but  inevitable  re'sult. 

Another  section  of  the  Association  has  been  engaged  in  discussing 
the  great  questions  of  International  Law  and  International  Arbitra- 
tion. These  questions  are  so  intimately  connected  with  economical 
and  commercial  interests,  that  I should  nave  ventured  to  supplement 
what  I have  said  by  some  remarks  on  what  has  happily  become  one 
of  the  most  interesting  and  exciting  topics  of  the  day.  It  is  obvious 
that  a reference  to  a friendfy  and  well-constituted  tribunal  for  the 
icttlement  of  matters  which  nave  so  frequently  led  to  the  outslip  of 
the  dogs  of  war,”  could  not  but  greatly  serve  the  interests  of  econ- 
omy and  commerce — nothing  can  be  more  opposed  than  war  to  the 
cultivation  of  brotherly  affections,  nor  to  tne  extension  of  trade. 
Civilization  has  done  something,  much  less  than  it  ought  to  have 
done,  for  the  suppression  of  internecine  quarrels ; it  has  more 
effectually  broken  down  the  barriers  which  separated  town  from 
town,  district  from  district,  province  from  province,  which  are  now 
Inmost  universally  allowed  to  trade  with  one  another.  Every  reason 
which  justifies  the  removal  of  local  restrictions  applies  to  the 
Cnstom-house  codes  of  nations ; and,  if  not  for  the  adjacent  present, 
we  mqy  anticipate  for  a remoter  future  the  abolition  of  tariffs  grounded 
mi  a supposed  hostility  of  interests — an  hostility  which  has  no  found- 
ation in  fact.  I will  only  say  that  Bentham,  whom  Talleykand 
called  the  wisest  man  he  had  ever  known,  has  laid  down  the  found- 
ation of  a system  of  international  law,  with  proper  machinery  for  en- 
forcing a code,  with  a view  to  accommodating  general  principles 
to  the  different  conditions  of  national  law.  He  would  have  tribu- 
nals of  war  as  well  as  tribunals  of  peace.  The  principle  of  Arbitra- 
tion has  been  recognized  by  Austria,  Italy,  Sweden,  Spain,  Bel- 
gium, and  others.  Let  due  honor  be  done  to  Leopold  I,  who  took 
the  initiative  in  this  important  matter.  The  melancholy  history  of 
the  treaties  which  have  been  negotiated  during  the  last  two  or  three 
centuries  will  show  that  arrangements  hostile  to  national  and  inter- 
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national  interests  have  been  scattered  to  the  winds.  The  pressure  of 
necessities,  misunderstandings  with  great  nations,  have  introduced  an 
era  little  anticipated  hj  the  last  generation.  With  Lord  Palmebstok 
a11  argument  failed : he  insisted  that  Gbbat  Bbitaib  was  sufficiently 
strong  to  obtain  the  recognition  of  her  rights  and  the  redress  of  her 
wrongs.  The  voice  of  reason,  truth  and  justice  have  spoken  author- 
itatively at  Geneva,  and  its  echoes  will  he  heard  through  the  civilized 
world. 


The  Stamp  on  Bank  Checks. — The  hill  introduced  in  the  House 
of  Representatives  recently,  for  the  abolition  of  the  stamp  duty  on 
hank  checks,  is  to  be  condemned  for  two  principal  reasons.  In  the 
first  place,  it  is  one  of  the  most  eqiiitahle  taxes  that  can  he  devised. 
It  amounts  to  two  cents  on  every  hank  check  drawn,  no  matter  what 
the  amount  may  be.  It  is  paid,  therefore,  by  those  whose  business 
requires  a bank  account.  In  other  words  it  falls  on  the  rich  and  not 
not  on  the  poor.  Moreover,  it  is  not  burdensome  to  the  rich  and  is 
so  adjusted  to  the  amount  of  business  done — that  is,  to  the  usual 
profits  of  capital— ^that  the  amount  paid  by  one  man  as  compared 
with  that  paid  by  another  bears  a fair  proportion  to  the  relative 
financial  ability  of  different  citizens.  In  the  second  place,  it  is 
systematized.  When  a person  or  business  firm  opens  a bank  account, 
he  can  procure  a check-book  with  each  check  properly  stamped  at 
the  government  office,  and  thus  all  the  trouble  attending  the  ordinary 
use  of  adhesive  stamps  is  avoided.  It  follows  from  this  that  the  pro- 
visions for  paying  the  tax  have  been  fully  incorporated  in  the  business 
of  the  country,  and  therefore  its  abolition  will  require  a change  in  the 
regular  method  of  carrying  on  the  business  of  banking. 

— N.  Y.  Evening  Post. 

We  differ  from  our  cotemporary  in  the  view  of  this  topic.  The 
stamp  upon  checks,  alike  that  upon  bills  and  notes,  bas  been  fruitful 
in  complaints  and  annoyances.  Many  firms  have  yet  in  use  the 
check  books  purchased  before  the  adoption  of  the  printed  revenue 
stamp.  To  affix  stamps  to  these  is  quite  annoyi^  and  the  revenue 
to  the  treasury,  from  the  whole,  is  a small  matter.  The  tax  is  unequal, 
because  it  bears  only  upon  one  portion  of  the  community.  The 
whole  system  of  stamps  is  a vexatious  one.  and  should  be  utterly 
abolished.  The  only  equitable  system  that  would  bear  with  an  ap- 
preciable force  is  a tax  upon  sales ; one  which  would  fiimish  ample 
means  to  the  treasury,  and  bear  equally  upon  every  member  of  the 
community.  A tax  of  one  per  cent,  upon  sales  of  merchandise  and  of 
other  property,  would  scarcely  be  felt  by  the  purchasers,  and  could 
be.  readily  collected  with  very  slight  expense  to  the  treasury. 

Another  tax  would  yield  largely  and  equitably,  viz : a poll  tax  of 
three  to  five  dollars  upon  every  male,  and  one  to  two  dollars  upon 
every  female.  This  is  the  smallest  contribution  that  should  be  made 
annually  by  each  person  in  thirty-eight  millions  of  people,  in  consid- 
eration of  the  protection  of  the  government. 
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THE  DAILY  PRICE  OP  GOLD  AT  NEW  YORK. 

(CoDtinxied  from  June  No.,  page  936.) 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  May,  1873,  compared  with  the  same  period 
in  the  years  1868-72.  The  figures  in  full-face  type  denote  the  lowest  and 
highest  quotations  of  the  month : 
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394 
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14 
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14* 
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The  gold  market  for  the  month  of  May  had  a range  of  only  two  per  cent., 
notwithstanding  the  violent  fluctuations  in  money  and  stocks.  The  lowest 
premium  in  May  was  16|,  and  the  highest  18|;  the  tendency  being  upward  at 
the  close  of  the  month.  These  quotations,  when  compared  with  the  premium 
prevailing  in  May,  1870,  1871  and  1872,  are  an  ample  commentary  upon  the 
financial  policy  maintained  by  Congress.  The  foreign  export  of  gold  from  New 
York  this  year  (SJ  months)  has  been  $23,859,000  against  $30,500,000  for  same 
period  of  1872. 


Digitized  by  v^ooQle 


46 


Fkictimtions  qf  the  Ne%e  York  Stock  Exchange.  [July, 


FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE,  * 


FOR  THREE  MONTHS. 


Monthly  Report,  Compiled  by  Thomas  Denny  & Co., 
Stock  and  Bond  Brokers,  39  Wall  St. 


( Continued  from  page  935,  June  No. ) 

Stocks.  Mar.,  1873.  April,  1873.  Mav,  1873. 

Low$t.  Highest.  Lowest.  Highest.  Lowest.  BighssL 

U S.  Sixpercts.  of  1881,  Coupon  Bds.  118*  ..  120*  118|  ..  121  119  ..  m 

“ hWTwentyofl862,  “ 115*  ..  117*  116  ..  118|  lUJ  ..  116| 

“ 1864,  “ 115*  ..  1171  116  ..  H8|  114*  ..  116} 

“ “ 18a5,  “ 116#  ..  118*  117*  ..  120  1171  ..  lli^ 

“ “ 1865, New,*'  • 114*  ..  116*  115*  ..  118|  H7|  ..  119} 

“ “ 1867,  “ 116  ..  118*  116*  ..  120  119*  ..  l‘21i 

“ **  1863,  **  116*  ..  118  116  ..  118  5 117*  ..  1*20} 

Ten-Forty  Coupon  Bonds 110  ..  112*  111  ..  114*  113*  ..  H4| 

“ Five  per  cent,  of  1881 112*  ..  115*  115*  ..  116*  115*  ..  116} 

*‘  Six  per  cent.  Currency H3|  ..  115  112*  ..  116  115  ..  116} 

Tenn.  Six  per  cent.  Bonds,  Old 80  ..  86  77*  ..  80|  79  ..82 

**  **  “ New 79*  ..  86  78*  ..  80*  78*  ..  82 

Virginia  Six  per  cent.  Bonds,  Old. . 44*  ..  46  

“ “ “ New 

“ Consol..  55*  ..  56*  52  ..  54  52*  ..  54} 

N.  Carolina  Six  per  ct.  Bonds 31*  ..32  30  ..  30  27  ..  27} 

“ New 17  ..  18  16*  ..17  

“ Special  Tax  13  ..  13  13  ..  16*  15  ..  15 

S.  C.  Six  per  ct.  Bds.  Jan.  «&.  July..  17  ..  20*  17*  ..  19}  15  ..  17} 

“ “ April  & Oct..  22  ..  23  23  ..  27  28  ..  28 

Missouri  Six  per  cent,  ^nds 93*  ..  95}  93*  ..  94  93*  ..  94} 

Canton  Compaq  of  Maryland 93*  ..  *102*  90  ..  92*  93*  ..  110 

Delaware  and  Hudson  Canal  Co 117  ..  123  112  ..  115*  114*  ..  117} 

Consolidated  Coal  Co.  of  Maryland.  51*  ..  57*  53}  ..  58*  54*  ..  57} 

Quicksilver  Mining  Company 40  ..  45  38  ..  40*  36  ..  40} 

“ Preferred  50  ..  54  50  ..  50J  47  ..  50 

Mariposa  Mining  Company 

“ Preferred  1 ..  1*  1 ..  1*  

Western  Union  Telegraph  Co 83  ..  90]  77|  ..  87*  84  . . 88} 

Pacific  Mail  Steamship  Company..  49  ..  62  53  ..  61*  39|  ..  57j 

Adams  Express  Coim)any 94  ..  95}  92}  ..  95}  93  ..96 

Wells,  Fargo  & Co.  Express  Co 80*  ..  85}  78  ..  81*  79*  ..  82 

American  Merchants’ Union  Express  66  ..  69*  65*  ...  69  67  ..  t»9 

United  States  Express 72*  ..  76  71*  ..  76*  70  ..  74 

N.  Y.  Cent  and  Hudson  River  E.  E.  100  ..  106*  97  ..  102}  99|  ..  012} 

Erie  Railroad,  Common 62*  ..  66*  63*  ..  66}  59*  65| 

“ Preferred 74  ..  79*  73  ..  77  72  ..  *4 

Harlem  Railroad,  Common  Shares.  127  ..  139  120  ..  137*  122*  ..  liO 
Reading  Railroad  Shares ..  ..  •• 


Digitized  by 


1873.]  Hucimtions  of  the  New  York  Stock  Exchange, 


47 


Stocks. 

N.  York  & New  Haven  R.R.  Shares.. 

Michi^n  Central  Railroad  Co 

Lake  Shore  & Mich.  Southern  R.R. . 
Panama  Railroad  Company  Shares . . 
Union  Pacific  Railroad  “ 
Illinois  Central  Railroad 
Cleveland  & Pittsburgh  R.R.  Gtd. 

“ Col.,  Cinn.  &Ind.  R.R... 
Chicago,  Rock  Island  & Pacific  R.R. 
Burlington  & Qnincy 
**  & Alton  Railroad  Shares. . 

*•  “ Pref. 

“ & Northwestern  R.R.  Shares 

“ Pref. 

Del.,  Lackawanna  & West.  R.R.  Co. 
Pittsb’gh,  Ft.  Wayne  & Chic.,  Guar. 
Toledo  & Wabash  R.R.  Co.  Shares. 

“ ‘‘  ‘‘  Pref. 

St.  Louis,  Alton  & Terre  Haute  R.R. 

Pref. 

Ohio  & Mississippi  R.R.  Co.  Shares 
Hannibal  & St.  Joseph  R.R.  •* 

“ “ “ Pref. 

Milwaukee  & St.  Paul  R.R.  Shares 
“ Pref. 

Boston,  Hartford  &.  Erie  R.R.  Shares 
Col.,  Chic.  & Ind.  Cen.  R.R.  Shares 
I^buque  &.  Sioux  City  Railroad.. . 
New  Jersey  Central  R^lroad  Shares 
Morris  & Essex  Railroad  Shares. . . 
N.  Y.  Central  Six  p.  ct.  Bds.  of  1883 
Erie  First  Mortgage  Bonds  of  1868 . . 

Long  Dock  Bonds 

Mich.  Southern  Sinking  Fund  Bonds 
“ Seven  p.  ct.  2d  Mtge. 

Central  Pacific  1st  Mortgage  Bonds 
Union  “ ** 

**  Land  Grant  Bonds ^ . 

“ Income  Bonds 

Alton  & Terre  Haute  1st  Mtge.  Bds. 

2d  Pref. 

“ **  **  Income  Bds. 

Belleville  & So.  111.  1st  Mtge.  8 p.  ct. 
Chic.  &N.  W.  Consorn  S.  F.  Bonds 
“ 1st  Mortgage  Bends. . 
Cleveland  & Tol.  Sinking  Fund  Bds. 
& Pittsb’gh  ConsoPn  Bds. 
“ “ Second  Mtge. 

“ “ Third 

“ “ Fourth  " 

Chic., Rock  Isl’d  &Pi^.  7 p.  ct.  Bds. 
Milwaukee  & St.  Paul  1st  Mortgage 
StLouis  & Iron  Mountain  R.R.  Bds 
Col.,Chic.&  Ind.  Cen.  1st  Mtge. Bds. 

« **  ..  2d  “ 

Toledo,  Peoria  db  Warsaw  1st,  E D. 

‘ “ ‘ lst,W  D. 

^ 2d,WD. 

Cedar  Falls  db  Minn.  1st  Mtge.  Bds. 
Boston,  Hart,  db  Erie  1st  Mtge.  Bds. 
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34 

29|  .. 

374 

1064 

94 

924 

1014 

99 

103 
984 
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THE  LAW  OF  CERTIFIED  CHECKS. 

Ekroks  us  Certification. 


Before  the  Marine  Court  of  the  City  of  New  York,  1873. 
Spaulding,  Judge. 


Case  of  the  Bank  of  North  Americay  New  York,  against  the  Chemical 
National  Bank, 

The  facts  established  by  the  evidence  in  this  case  are  substantially 
as  follows : 

The  firm  of  Morgan  & Allen,  for  some  time  prior  to  November 
12th,  1872,  had  been  dealers  and  depositors  with  the  plaintiff.  (3n 
the  8th  of  November,  1872,  the  firm  had  overdrawn  tneir  account, 
and  at  no  time  afterwards  was  it  made  good.  No  funds  whatever 
had  been  deposited  with  plaintiff  by  said  firm  after  the  said  8th 
day  of  November. 

October  10th,  1872,  Morgan  & Allen  made  their  promissory 
note  for  Z 500,  payable  thirty  days  after  date,  to  the  order  of  Geo. 
E.  Cock,  at  the  Bane  of  North  America.  This  note  matured 
November  12th.  Prior  thereto  the  payee  indorsed  it,  and  left  it  for 
collection  with  the  defendant.  On  the  day  of  its  maturity  the 
defendant  presented  the  note  to  the  plaintiff,  and  its  teller,  not  know- 
ing that  the  firm  account^ was  overdrawn,  and  believing  that  the  firm 
had  sufficient  funds  to  their  credit  with  the  plaintiff  to  pay  the  note, 
certified  the  same*  in  the  usual  way  by  writing  his  name  across  its 
face.  The  note  as  soon  as  certified  was  charg^  in  plaintiff’s  books 
to  the  account  of  the  firm,  and  on  the  same  day,  and  immediately  on 
the  return  of  the  certification  to  the  defendant  by  its  messenger,  the 
defendant  stamped  the  note  ^^paid,”  and  gave  credit  in  its  books  for 
the  amount  to  the  payee.  The  evidence  shows  that  neither  the 
plaintiff,  nor  any  of  its  agents,  knew  by  whom  the  note  was  held,  or 
by  whom,  or  for  whom  the  same  was  presented  on  the  12th  day  of 
November.  Plaintiff  and  plaintiff’s  agents  had  no  knowledge  on  this 
Bulfiect  until  the  morning  of  the  13th  November,  and  after  the  note 
had  been  returned  to  plaintiff  by  the  Clearing  House,,  when  they  for 
the  first  time  learned  that  defendant  held  the  note,  had  procured  the 
certification  thereof,  and  had  received  the  money  on  it.  On  the  13th 
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The  Law  qf  Certified  Checks, 


November,  immediately  on  receiving  the  note  from  the  Clearing 
House,  and  not  later  than  twelve  o^clock  of  that  day,  plaintiflTe 
cashier  called  on  defendant  at  its  place  of  business  with  the  note, 
and  stated  to  defendant’s  cashier  that  the  note  had  been  certified 
under  a mistake  of  fact ; that  the  account  of  the  makers  with  plain- 
tiff was  not  good  for  the  amount,  and  requested  to  be  permittm  to 
erase  the  certification,  and  demanded  a return  of  the  money.  De- 
fendant refused.  At  this  time  the  payee  of  the  note  had  not  been 
paid  the  proceeds,  of  the  collection.  The  defendant  then  held  the 
funds. 

The  question  presented  by  thb  state  of  facts  is  simply  this : Can 
plaintiff  recover  against  defendant  as  for  money  paid  under  a mistake 
of  fact? 

Defendant's  counsel,  on  the  argument,  raised  the  point  that  the 
Chemical  Bank  was  not  the  proper  party-defendant  in  this  action;^ 
that  the  defendant  acted  simply  as  agent  in  making  the  collection,  and 
that  the  owner,  as  principal,  if  any  one,  was  liable.  The  objection  is 
not  well  taken,  for  there  is  no  proof  in  the  case  that  defendant  dis- 
closed its  principal,  until  after  demand  was  made  for  the  return  of 
the  money.  If  defendant  wished  to  limit  its  liability,  it  should,  at  the 
time  of  presentment  and  certification,  have  declared  its  agency  and 
disclosed  the  name  of  the  person  for  whom  it  was  acting.  But  this 
very  point  has  been  disposed  of  adversely  to  defendant  in  the  case  of 
the  Canal  Bank  v.  The  Bank  op  Albany  (1  Hill,  287),  wherein 
the  Court  holds  that  a bank,  to  which  commercial  paper  is  sent  for 
the  purpose  of  collecting  it  as  agent,  and  which  transacts  the  business 
without  disclosing  its  agency,  may  be  regarded  and  charged  as  prin- 
cipal by  those  with  whom  it  thus  deals. 

Even  when  the  agency  is  disclosed,  and  money  has  heen  paid  to 
the  agent  for  his  principal  under  such  circumstances  that  it  may  be 
recovered  back  frqm  the  latter,  it  may  still  be  recovered  from  the 
agent,  provided  he  has  not  paid  it  over  nor  altered  his  situation  in 
relation  to  its  principal. 

La  Faege  V.  Kneeland,  7 Cowen,  455.  This  case  refers  as  an 
authority  to  that  of  Butlke  v,  Haerison  (Cowp.,  465)  in  which  the 
agent  had  given  credit  to  his  principal  and  rendered  him  his  account 
containing  the  credit ; held  that  this  did  not  amount  to  an  alteration  of 
the  situation  of  the  agent,  and  a recovery  was  allowed  against  the 
agent.  And  it  is  well  settled,  says  Spencee  J.,  in  Hearsey  r. 
Peuyn,  (7  Johns,  179),  that  an  action  may  be  sustained  against  an 
agent  who  has  received  money  to  which  the  principal  has  no  right  if 
the  agent  has  had  notice  not  to  pay  it  over.  The  demand  of  the 
plaintiff  for  a return  of  the  money,  and  to  be  allowed  to  erase  the 
certification,  was  in  effect,  though  not  in  terms,  a notice  not  to  pay 
the  proceeds  of  the  note  to  Cock.  I have,  therefore,  no  hesitation  in 
holding  that  the  action  is  properly  brought  against  the  present 
defendant. 

The  legal  effect  of  the  certification  of  commercial  paper  by  banks 
has  been  passed  upon  in  numerous  cases.  In  Willets  v.  The 
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1373.J  Bank  North  America  v.  Chemical  National  Bank, 

Phknix  BaisKj  (2  Dube,  131),  the  Court  held  that  the  certification  of 
a check  imported  that  the  check  was  good  when  certified,  and  that  it 
woald  be  good  when  presented  for  payment,  and  an  obligation  on  the 
part  of  the  bank  to  retain  sufficient  funds  of  the  maker  to  meet  its 
payment. 

Meads  v.  The  Mekchants^  Bank  op  ALBAmr,  (25  N.  Y.,  148),  was 
a case  in  which  a bank  had  certified  a promissory  note.  The  Court 
held  that  the  legal  effect  of  such  certification  was,  that  the  maker 
had  deposited  funds  in  the  bank  to  meet  the  note,  and  that  the 
bank  then  held  the  same  on  deposit  for  that  purpose,  and  would  pay 
the  amount  on  request.  But  according  to  the  course  of  business  in 
New  York  City,  between  the  Clearing-House  Exchp<nge  and  banks 
which  effect  their  clearances  through  it,  the  certification  of  commer- 
cial paper  by  a bank  means  something  more  than  a mere  assump- 
tion of  an  obligation  to  pay  the  certified#  paper  when  presented. 
The  certification  is  in  effect  an  order  for  the  Clearing  House  to  pass 
the  amount  to  the  credit  of  the  bank  holding  it,  on  presentation,  and 
to  charge  the  certifying  bank  with  a corresponding  amount.  This 
credit  the  Clearing  House  on  the  morning  of  every  day  either 
pays  in  cash,  or  by  debiting  corresponding  certifications  to  the 
account  of  the  bank.  It  is  precisely  the  same  as  if  the  certifying 
bank  took  the  note  and  gave  its  check  upon  the  Clearing  House 
for  a specified  sum  of  money.  In  this  case,  upon  the  order  implied 
from  the  certification  on  the  morning  of  the  13th  November,  the 
Clearing  House,  on  presentation,  credited  the  defendant  with  the 
amount  of  the  note  and  charged  plaintiff.  On  the  12th  the  defend- 
ant treated  the  note  as  paid  by  stamping  it  paid,”  and  giving 
credit  to  its  dealer  for  the  amount.  I am  therefore  of  the  opinion 
that  the  certification  of  this  note  operated  in  the  law  as  a payment 
of  it  by  the  plaintiff  on  the  12th  November. 

Now,  did  plaintiff  pay  the  note  with  a full  knowledge  of  all  the 
&ets  ? The  teller  testifies  that  when  the  note  was  certified  he  did 
not  know  the  makers’  account  had  been  overdrawn,  and  supposed 
they  had  funds  sufficient  to  meet  it.  It  therefore  cannot  be  claimed 
that  this  was  such  a voluntary  payment  as  defeats  the  right  of 
recovery;  because  a payment  is  not  such  a voluntary  payment  which 
is  made  without  a full  knowledge  of  all  the  material  facts. — (Laeie 
r.  AuTiSAirs’  Bank,  3 Keyes,  276.) 

And  it  is  no  defense,  as  defendant  insists,  that  plaintiff  had  within 
his  reach  the  means  of  ascertaining  the  truth,  and  was  negligent 
tnd  omitted  to  use  vi^ance  and  care  by  which  the  mistake  could 
have  been  avoided.  It  is  not  a question  of  diligence  or  care.  The 
fiict  to  be  determined  is,  was  there  or  not  an  error  between  the 
parties? — (Kingston  Bank  v.  Eltinge,  40  N.  Y.,  391.  Kelly  v. 
SoLABi,  9 M,  & W.,  54.  Mowatt  v.  Wright,  I Wendell,  356.) 

Then  principles  of  law  will  not  permit  defendants  to  retain  this 
money,  unless  there  is  something  in  the  case  to  take  it  out  of  the 
general  role  that  money  may  be  recovered  back  which  has  been  paid 
under  a mistake  of  fact. 
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There  is  a class  of  cases  in  which  banks  certifying  conunercial 
paper  by  mistake  have  been  held  to  their  liability.  They  are  cases 
in  which  the  courts  applied  the  principles  of  the  law  of  estqppeL 
Many  of  these  cases  are  cited  in  defendant’s  brief.  An  examina- 
tion will  show  that  the  certified  paper  in  controversy  was  negotiated 
to  bona  fide  holders  for  value^  or  tW  the  certification  caused  holders 
to  lose  their  rights  against  indorsers.  But  there  are  no  such  de- 
ments qf  damage  in  this  case.  The  note  would  not  have  been  paid 
had  it  not  been  certified ; for  there  were  no  funds  of  the  makers 
with  plaintiff  to  meet  it.  The  erasure  of  the  certification  on  the 
13th  November  would  have  placed  the  owner  in  the  same  position 
he  would  have  been  in  on  the  12th  without  the  certification.  There 
were  no  indorsers  to  be  released  for  lack  of  notice  of  non-payment 
and  protest.  Insolvency  did  not  overtake  the  makers  intermediate 
the  certification  and  notice  of  its  error.  The  defendant  has  paid 
nothing  to  its  principal;  and  was  under  no  legal  liability  to  do  sO; 
if  the  payee  as  between  him  and  plaintiff  was  not  entitled  to  the 
money.  I cannot  comprehend  how  any  one  can  be  considered  to 
have  acted  on  the  strength  of  the  certification  in  the  sense  that  would 
let  in  the  rule  of  estoppel,  or  how  the  defendant  could  have  been 
damaged  by  allowing  the  certification  to  be  withdrawn.  The  efiect  of 
it  wo^d  have  been  simply  to  restore  the  defendant  and  its  principal 
to  the  same  position  they  would  have  been  in  had  the  certification  uot 
been  given. 

The  case  of  the  Irvtng  Baijk  against  Wethbrall  (30  N.  Y. 
325)  is  nearer  in  point  than  any  other  I. have  been  able  to  find. 

In  that  case  the  certifying  bank  notified  the  bank  holding  the  note 
that  the  certification  was  made  under  a mistake,  and  in  time  to  enable 
the  holders  to  charge  the  indorsers.  The  judges  at  the  Circuit  and 
Greneral  Term  held  that  this  timely  notice  relieved  the  certifying 
bank  from  their  liability  on  the  certificate.  All  of  the  Judges  of  the 
Court  of  Appeals  concurred  in  the  opinion  approving  of  this  view  of 
the  case. 

It  is  true  the  decision  of  that  case  did  not  turn  on  the  ppint  referred 
to.  The  case  was  decided  on  another  ground.  But  the  concurrence 
of  all  the  Judges  of  the  various  Courts  through  which  that  case 
passed;  in  the  view  of  that  feature  of  it  to  which  I have  alluded, 
amoimts  almost  to  an  authority  directly  in  point. 

My  conclusion  is  that  plaintiff  is  entitled  to  recover  the  amount  of 
the  note  as  for  money  paid  under  a mistake,  with  interest  from  the 
12th  day  of  November,  with  costs  and  the  usual  allowance  of  $25. 
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Case  of  Bank  of  North  America  v.  Chemical  National 

Bank. 

In  order  to  illustrate  further  the  recent  case  as  to  Certification  in 
Error,”  we  now  annex  the  several  cases  quoted  by^  counsel  or  by  the 
court,  viz : I.  Butler  v.  Harrison.  II.  Canal  Bank  v.  Bank  of 

Albany.  III.  Hearsey  v.  Pruyn.  IV.  Irving  Bank^  N.  F.,  v. 
WetheralL  V.  Kelly  v.  Solari.  VI.  Kingston  Bank  v.  Bank  of  New 
Paltz,  N.  Y.  VII.  Lake  v.  Artisan^  Bank.  VIII.  Meads  v. 
Merchants'  Bank  of  Albany.  IX.  Mowatt  v.  Wright.  N.  Willets 
V.  Phenix  Bank. 


I.  Butler  v.  Harrison.  {Page  50.) 

If  money  be  paid  by  mistake  to  an  agent,  and  placed  by  him  to  the 
account  of  his  principal,  but  not  paid » over,  money  had  and  received 
to  the  use  of  the  person  so  paying  it  by  mistake,  will  lie  against  the 
agent.  The  mere  passing  such  money  in  account  or  making  rest, 
without  any  new  credit  given,  fresh  bills  accepted  or  further  sum  ad- 
vanced for  the  principal  in  consequence  of  it,  is  not  equivalent  to  the 
payment  of  it  over. — (Butler  v.  Harrison,  Cowper's  BeportSjp,  565.) 


II.  Canal  Bank  of  Albany  v:  Bank  of  Albany.  (Page  50.) 

The  defendants,  endorsees  of  a draft  payable  to  B’s  order,  received 
the  same  through  several  successive  endorsements,  B^s  name  appear- 
ing as  the  first,  and,  as  agents  of  their  immediate  endorser,  but 
without  disclosing  their  agency,  presented  it  to  the  plaintiffs,  by 
whom  it  was  paid.  The  latter  subsequently  ascertained  that  the 
name  of  B was  a forgery ; and  having  notified  the  defendants  of  this 
fact,  sued  to  recover  back  their  payment. 

Hddy  that  though  the  defendants  were  innocent  of  any  intended 
wrong,  they  had  obtained  money  of  the  plaintiffs  on  an  instrument  to 
which  they  had  no  title,  and  were  therefore  bound  to  refund ; and 
this,  though  notice  of  the  forgery  was  not  given  till  more  than  two 
months  after  they  had  received  the  money,  and  transmitted  to  their 
principal. 

Held  also,  that  the  payee  was  not  disqualified  by  interest  from 
being  a witness  for  the  plaintiffs.  None  but  the  payee  can  assert  any 
title  to  a bill  or  note  payable  to  order,  without  his  endorsement. 

Semble,  that  if  one  accept  a draft  in  the  hands  of  a bona  fide 
holder,  he  will  not  be  allowed  afterward  to  dispute  the  genuineness  of 
the  drawer’s  signature,  though  he  may  that  of  the  endorser’s ; and 
payment  operates,  in  this  respect,  the  same  as  an  acceptance. 

Money  paid  by  one  party  to  another  through  a mutual  mistake  of 
facts,  in  respect  to  which  both  were  equally  bound  to  enquire,  may  be 
recovered  back 
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Sembley  where  a draw^  of  a draft  has  paid  it  to  an  innocent  holder, 
on  the  faith  of  a forged  endorsement,  mere  lapse  of  time  in  the  ab- 
stract, however  long,  between  the  payment  and  notice  of  the  forgery, 
will  not  deprive  him  of  his  remedy ; provided  he  has  ihcunw  no 
unreasonable  delay  after  discovery  of  the  forgery. 

Gases  relating  to  the  effect  of  delay  in  giving  notice  under  these 
and  similar  circumstances,  commented  on,  and  ^me  of  them  dis- 
approved ; especially  Cocks  v.  Mastkrman,  (9  Barjtwall  & Cres- 
WELL,  902.1 

Where  several  successive  endorsees  have  advanced  money  on  a 
draft  payable  to  order,  and  it  turns  out  that'  neither  had  title,  by 
reason  of  the  first  endorsement  being  a forgery,  each  may  recover 
^om  his  immediate  endorser. 

A bank  to  which  a draft  is  endorsed,  and  sent  for  the  purpose  of 
collecting  it,  as  agent  of  the  endorser,  and  which  transacts  the  busi- 
ness without  disclosing  its  agency,  may  be  regarded  and  charged  as 
principal  by  those  with  whom  it  thus  deals.  And  it  will  be  no  an- 
swer, that  it  is  the  uniform  custom  of  banks  to  transact  such  business 
without  disclosing  their  agency.  (Canal  Bank  of  Albany  t?. 
Bank  of  Albany,  HiU^s  New  York  Reports,  Volume  I,  page  287.) 


III.  Hearsey  17.  Pruyn.  {Page  50.) 

According  to  the  true  construction  of  the  second  section  of  the  act, 
passed  the  29th  March,  1809,  relative  to  the  Mohawk  Turnpike 
AND  Bridge  Company  (Sess.  22,  c.  189)  the  corporation  cannot 
legally  exact  more  than  half  toll,  or  6^  cents  for  crossing  the  bridge 
at  Schenectady  with  a wagon  and  two  horses,  &c.,  from  the  inhabi- 
tants of  the  city  of  Schenectady,  or  from  persons  going  to  and  from 
mills,  &c.  The  discretion  given  to  the  corporation  to  mitigate  the 
rate  of  tolls  in  such  cases,  is  to  be  exercised  only  in  reducing  them 
below  one-half. 

The  words  in  the  act  “ going  to  and  from  mills  comprehend  saw 
mills  as  well  as  grist  mills.  An  action  ma^  be  maintained  against  an 
agent  who  has  received  money,  to  which  his  principal  has  no  right,  if 
the  agent  has  had  notice  not  to  pay  the  money  over ; and  in  some 
cases  without  such  notice,  if  the  money  has  not  been  actually  paid 
over. 

It  seems  that  the  right  of  a corporation  to  take  toll  may  be  tried  in 
an  action  against  the  collector  where  notice  is  given  him  not  to  pay  it 
over.  If  a plaintiff  reads  in  evidence  an  act  of  tho  LeMlature  from 
a newspaper,  which  is  admitted  by  the  Court,  and  me  defendant 
afterwards  reads  an  exemplified  copy  of  the  same  act,  he  cannot  after- 
wards on  certiorari  allege  for  error  the  admission  of  the  act  read  by 
the  plaintiff,  though  not  legal  evidence. — (Hearsey  v,  Phuyu, 
Johnson^ 8 Reports,  Volume  7,  page  179.) 
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IV.  Irving  Bank,  N.  Y.,  v,  Wetherall.  {Page  52,) 

The  customary  certificate  goed  by  a bank  at  whose  place  of 
business  a note  is  made  payable  is  information  merely  that  the  maker 
has  funds  to  meet  the  note. 

This  information  may  be  furnished  verbally,  by  letter  or  by  a mem- 
orandum upon  the  note.  The  effect  in  each  case  is  the  same. 

The  bank  making  the  certificate  has  the  means  of  accurate  knowl- 
edge, and  is  bound  to  state  the  fact  correctly.  It  is  estopped  from 
denying  the  truth  of  its  statement,  where  the  presenting  bank  relies 
upon  its  accuracy  and  fails  to  protest  the  note  for  non-payment. 

Where,  however,  a certificate  of  the  goodness  of  a note  is  erro- 
neously made,  and  the  error  is  discovered  and  notice  given  to  the 
presenting  bank,  in  time  for  it  to  make  a re-presentment  and  charge 
the  indorsers,  the  certifying  bank  is  discharged  from  further  liability. 

And  where,  in  such  case,  the  certifying  bank,  to  relieve  itself 
from  supposed  liability  on  such  a certificate,  paid  to  the  other  bank 
the  amount  of  th#  note,  received  it  back  with  the  mark  paid 
stamped  upon  it,  presented  it  for  payment,  and  gave  notice  of  non- 
payment to  the  indorsers  on  the  day  of  its  maturity;  Held,  that  the 
ba^  took  the  note  as  purchaser,  and  acquired  the  rights  of  a holder 
of  the  same,  and  could 'maintain  their  action  against  the  indorsers  of 
the  note. — (The  Irving  Bank  in  the  City  of  New  York  v,  James 
Wetherall  and  others.  New  York  Beports  qf  Courts  qf  Appeals, 
Volume  36,  page  33»5.) 


V.  Kelly  v,  Solari.  {Page  51.) 

Money  paid  by  the  plaintiff  to  the  defendant  under  a bona  fide  for- 
getfulness of  facts,  which  disentitled  the  defendant  to  receive  it,  may 
be  recovered  back  in  an  action  for  money  had  and  received.  It  is  not 
sufficient  to  preclude  a party  from  recovering  money  paid  by  him 
under  a mistake  of  fact,  that  he  had  the  means  of  knowledge  of  the 
fact;  unless  he  paid  it  intentionally,  not  choosing  to  investigate 
the  fiict. — (Kelly  v,  Solari,  Meeson  dr  Wdsby*s  Beports,  Volume 
9.,  page  54.) 


VI.  Kingston  Bank  v.  Bank  of  New  Paltz.  {Page  51.) 

In  an  action  to  recover  back  money  paid  under  a mistake  of  fact, 
ft  is  no  defense  that  the  plaintiff  had  within  his  reach  the  means  of 
ascertaining  the  truth  ; or  that  he  omitted  to  use  vigilance  and  care^ 
hy  which  the  mistake  would  have  been  avoided. 

Nor  is  it  any  defense  to  such  an  action,  that  the  defendant  cannot 
be  restored  to  his  original  position  upon  paying  back  the  money. 

The  owner  of  a judgment  upon  which  an  execution  has  been 
issued,  and  a sale  of  personal  property  made  thereunder,  may  main- 
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tain  an  action  to  recover  back  the  money,  received  by  the  sheriff 
upon  the  sale,  from  one  to  whom  it  has  been  paid  with  such  owner^s 
assent  under  a mistake  of  fact.  Accordingly,  where  the  sheriff, 
having  received  an  execution  issued  upon  the  defendant’s  judgment, 
and  afterwards  one  upon  a subsequent  judgment  of  the  plaintiff, 
against  the  same  party,  and  before  the  last  had  run  out,  but  idter  the 
sixty  days  had  expired  as  to  the  first,  made  a levy  upon  personal 
property  not  sufficient  to  satisfy  both,  sold  it  and  paid  over  the  pro- 
ceeds to  the  defendant  in  satisfaction  of  his  prior  execution,  with  the 
assent  of  the  plaintiff,  neither  party  knowing  that  that  execution  had 
run  out  before  the  levy,  but  supposing  the  contrary ; Heldj  (Daniels 
J.  dissenting),  that  the  latter  could  recover  it  back  trom  the  former  as 
money  paid  under  a mistake  of  fact ; and  this,  although  either  might 
have  easily  learned  the  truth  by  inquiry  of  the  sheriff,  and  although 
the  defendant’s  judgment  had  been,  in  consequence  of  the  receipt  o^ 
the  money,  canceled  and  discharged  of  record. — (Argued  March  31st, 
1869,  and  decided  June  lltb,  1869.  The  Kingston  Bake,  Appel- 
lant, V.  Eltinge,  President  of  the  Huguenot  Bank  of  New 
Paltz.  New  YarkBeportSj  Vol.  iO,page  391.)  • 


VII.  Lake  v.  Artisans’  Bank  of  New*  York.  {Page  51.) 

Where  a plaintiff  was  non-suited  evidently  upon  a wrong  issue,  the 
evidence  upon  the  real  question  being  wholly  ignored  by  the  Court, 
it  was  held  that  the  exception  to  such  decision  was  sufficient  to  enable 
the  Appellate  Court  to  give  an  opportunity  for  the  correction  of  the 
error,  by  reversing  the  judgment  and  ordering  a new  trial.  That  is  not 
a voluntary  paytuent  which  is  made  without  a full  knowledge  of  all 
the  material  facts,  and  constitutes  no  waiver  of  any  rights  to  which 
the  party  making  such  payment  was  entitled  before  he  could  be 
legally  charged. — (Jarvis  N.  Lake,  Appellant,  v.  The  Artisans' 
Bank,  Respondent.  Keges^  Beport  qf  JV.  Y.  Court  qf  Appeals,  Yolwne 
3,  page  277.) 


VIII.  Meads  v.  Merchants’  Bank  of  Albany.  {Page  51.) 

The  certification  of  a check  as  good,  by  the  authorized  officer  of  a 
bank,  is  eq^uivalent  to  the  acceptance  of  a bill  of  exchange  payable 
on  demand,  and  makes  the  bank  primarily  liable  to  the  bolder  until 
discharged  by  payment,  release,  or  the  statute  of  limitations. 

So  of  the  certification  as  good  ” of  a promissory  note  payable  at 
the  bank,  where  the  course  of  business  between  banks  is,  instead  of 
actually  paying  the  notes  of  customers  when  in  funds  on  presentment, 
to  mark  them  as  good  and  settle  in  the  exchanges  of  next  day. 
Such  certificate  is  an  absolute  engagement  to  pay  the  bank’s  own 
debt,  and  not  a guaranty,  or  promise,  for  the  benefit  of  a third  person. 

When  p.  note  is  thus  certified  by  the  teller,  falsely,  the  bank  not 
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having  the  funds  for  its  payment,  it  is  liable  only  to  a holder  in  good 
faith  and  for  value. 

A holder  who,  ignorant  of  the  falsity  of  the  certificate,  treats  it  as 
payment  and  omits  to  charge  an  indorser,  is  entitled  to  recover. 
His  delay,  at  the  request  of  the  maker  of  the  note  and  for  his  accom- 
modation, after  its  certification,  to  obtain  actual  payment,  does  not 
discharge  the  obligation  ansing  from  the  certificate. — (Me^lDS, 
^ceiver,  v.  The  Merchants^  Bank  of  Albany.  New  York  Be- 
ports,  Vol.  25,  page  143.  SmitKs  Beports  N Y,  Court  qf  Appeals.) 


IX.  Mow  ATT  V,  Weight.  (Page  5\J 

The  action  for  money  had  and  received  lies  to  recover  money  paid 
by  mistake ; but  the  mistake  which  entitles  a party  to  sustain  the 
action,  must  be  a mistake  of  fact.  Where  there  is  no  &aud  or  mistake 
in  matter  of  fact,  if  the  law  was  mistaken,  the  rule  applies  that  igno^ 
rantia  juris  non  excusat.  An  error  of  fact  takes  place  either  where 
some  fact  which  really  exists  is  unknown,  or  some  fact  is  supposed  to 
exist  which  really  does  not  exist ; but  where  a person  is  truly  ac- 
quainted with  the  existence  or  non-existence  of  facts,  but  is  ignorant 
of  the  legal  consequences,  he  is  under  an  error  of  law. 

It  is  now  generally  conceded  Ibat  the  mistake,  to  entitle  a party  to 
maintain  his  action,  must  be  a mistake  of  fact  and  not  of  law.  The 
cases  founded  on  mistake  seem  to  rest  on  this  principle  : that  if  par- 
ties, believing  that  a certain  state  of  things  exists,  come  to  an  agree- 
ment with  such  belief  for  its  basis,  on  discovering  their  mutual  error 
they  are  remitted  to  their  original  rights ; but  where  money  is  paid  on 
a claim  of  right  made  in  good  faith,  and  the  party  paying  acts  with 
as  full  knowledge  of  the  facts  as  the  party  receiving,  then,  although 
the  demand  was  unfounded,  the  payment  cannot  be  recovered  ba^, 
notwithstanding  the  facts  «hould  prove  to  be  different  from  what  they 
were  believed  to  be  by  the  party  receiving,  but  not  different  from 
what  the  party  paying  supposed  they  were. 

In  such  case,  he  who  pays  the  money  will  be  considered  as  giving 
it  to  whom  he  pays  it,  as  making  it  his,  and  closing  the  transaction. 

The  lapse  of  time  in  bringing  a suit  to  correct  a mistake,  though 
brought  within  the  time  prescribed  by  the  statute  of  limitations,  will 
be  t^en  into  consideration.— (J.  E.  Mowatt  and  others  v.  Wright. 
WendelTs  Beports,  Volume  I,  page  355.) 


X.  WiLLBTS  V.  Phenix  Bank.  {Page  50.) 

Before  Oakley,  Ch.  J.,  Duer  & Paine,  J.  J.,  March  17,  1853. 

A bank  check,  payable  to  the  order  of  bills  payable,  as  it  cannot  be 
passed  by  an  endorsement,  is,  in  judgment  of  law,  payable  to  bearer. 
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It  stands  upon  the  same  ground  as  a check  payable  to  the  order  of  a 
ficdtious  person. 

The  certifying  of  a check  as  good  is  not  a mere  declaration  of 
an  existing  fact,  but  creates  a new  and  binding  obligation  on  the  part 
of  the  bank.  The  meaning  is,  not  merely  that  the  check  was 
‘‘good  ” when  certified,  but  that  it  shall  be  “good”  when  presented 
for  payment.  A certified,  check  is,  therefore,  as  truly  an  absolute, 
unconditional  promise  to  pay  upon  demand  the  sum  which  it  specifies 
as  an  ordinary  bank  note ; and  laches,  in  making  the  demai^d,  are  no 
more  imputable  in  the  one  case  than  in  the  other. 

Held,  upon  these  grounds,  that  the  plaintiffs,  holders  for  value, 
were  entitled  to  recover  the  sum  advanced  by  them  upon  four  checks, 
certified  by  the  defendants,  although  payment  was  not  demanded 
until  two  months  after  the  checks  were  certified,  and  in  the  interval 
the  maker  had  withdrawn,  upon  other  checks,  all  his  funds  from 
the  bank.  Judgment  for  plaintiff  accordingly. — (Willets  v.  The 
Phenix  Bank.  Duer^s  Reports,  Volume  2,  page  121.) 


THE  CLEARING  HOUSE. 

At  the  meeting  of  the  Bank.  Clerks^  Mutual  Benefit  Association  in 
December  last,  the  following  preamble  and  resolutions  were  unanU 
mously  adopted : 

Whereas,  In  the  settlement  of  balances,  between  the  banks,  legal- 
tender  notes  have  been  used  to  a large  extent,  rendering  necessary 
the  daily  counting  of  millions  of  money,  severely  taxing  in  so  doing 
the  mental  and  bodily  energies  of  the  clerks  ; therefore, 

Resolved,  That  the  bank  clerks  of  the  city  of  New  York  tender 
to  F.  D.  Tappen,  Esq.,  President  of  the  Gallatin  National 
Bank,  their  heart-felt  thanks  for  his  earnest  and  successful  efforts  in 
securing  the  passage  of  an  act  of  Congress,  permitting  the  banks  to 
deposit  with  the  Assistant  Treasurer  of  the  United  States  legal- 
tender  notes,  in  exchange  for  certificates,  to  be  used  in  settlement  of 
balances  through  the  Clearing  House. 


The  practice  by  the  Clearing  House  in  liquidating  daily  balances 
in  money  is  the  only  objectionable  feature  in  the  management  of  the 
corporation  or  association.  There  is  no  necessity  for  carrying  four 
millions  of  dollars  to  the  Clearing  House  daily,  there  to  be  counted 
twice,  and  to  be  counted  before  and  afterwards  by  the  bank  tellers, 
making  four  countings  per  day,  or  sixteen  to  twenty  millions  daily. 

The  aggregate  balances  thus  paid  in  the  last  fiscal  year  were 
ofiicially  reported  as  $1,428,582,707.  Every  dollar  of  this  sum  was 
counted  at  least  four  times,  much  to  the  inconvenience  of  the  bank 
oflicers  who  paid  it  and  others  who  received  it,  as  well  as  of  the 
Clearing-House  clerks ; to  say  nothing  of  the  risks  involved  in  car- 
rying so  much  money  unnecessarily  to  and  from  the  Clearing  House. 
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The  plan  pursued  by  the  Clearing  House  in  London  is  much  more 
simple^  more  secure,  and  more  economical.  Every  member  keeps  an 
account  at  the  Bake:  of  Enolahd,  and  draws  a check  for  any  debit 
balance  against  him.  A depository  should  be  selected  and  main- 
tained by  the  Clearing-House  Association  of  New  York,  so  that  each 
daily  debit  balance  may  be  paid,  by  the  cashier^s  check,  into  the  de- 
pository. The  creditor  banks  should  be  paid  by  the  manager's  check 
upon  the  deposit  bank ; the  debit  and  creditor  balances  being  pre- 
cisely the  same  in  the  aggregate,  the  funds  deposited  each  day 
would  exactly  meet  the  checks  of  the  ^panager  in  discharge  of 
balances  due  creditor  banks. 

It  is  true  that  the  balances  are  at  present  largely  liquidated  by  . 
certificates  for  large  sums;  the  fractional  sums,  only,  being  paid  in 
money ; but  even  this  could  be  avoided  by  having  a central  deposit 
bank  for  the  convenience  of  the  members. 

The  only  objection  urged  to  this  plan  is,  that  it  would  be  difficult 
for  the  banks  to  agree  upon  any  one  of  the  number  as  a depository  ; 
but  this  difficulty  could  be  readily  removed  in  order  to  effect  more 
rapid  settlements  and  to  avoid  loss  of  time  to  bank  clerks  and  the 
present  risks  of  carrying  four  millions  per  da^  to  and  from  the 
association. 


A Model  Bakeeb. — In  the  sudden  death  of  Mr.  Joseph  C.  But- 
ler, President  of  the  Lafayette  Bake,  of  Cincinnati,  that  city  has 
lost  one  of  her  foremost  citizens.  His  character  is  justly  depicted  by 
the  Cincinnati  CommerckH  as  follows  : 

He  was  one  of  our  most  clear-headed  and  far-seeing  men  of  busi- 
ness, and  his  reputation  for  integrity  was  absolutely  stainless.  He 
was  one  of  the  men  in  whom  the  wnole  people  had  confidence,  and 
there  was  no  man  whose  judgment  might  be  more  safely  consulted  in 
affairs  both  public  and  private.  He  had  been  here  so  long,  and  had 
been  so  prominently  identified  with  important  interests,  and  his  good 
works  were  so  familiar,  that  it  is  but  the  simple  truth  to  say  of  him 
that  no  citizen  could  have  fallen  whose  loss  would  have  been  more 
sensibly  and  keenly  felt  by  the  people  of  Cincinnati.  His 
admirable  intelligence  was  seldom  at  fault  in  indicating  the  line  of 
propriety,  or  the  direction  of  profitableness  in  the  transactions  in 
which  he  was  engaged.  He  was  charitable,  without  ostentation  or 
affectation  of  concealment,  and  was  ever  ready  to  advise  those  who 
needed  instruction  and  to  whom  the  fame  of  his  business  sagacity  had 
commended  him.  The  widow  and  the  fatherless  never  appealed  to 
him  in  vain  for  the  counsel  that  was  more  precious  than  gifts  of  gold 
or  silver.  He  was  remarkable  for  the  ease  with  which  he  managed 
matters  in  his  care.  His  system  of  work  was  especially  noticeable. 
He  never  seemed  to  be  in  a hurry.  He  completed  transactions  with 
a word  written  or  spoken,  and  with  no  visible  hesitation  or  worry. 
He  alw^s  looked  up  from  his  desk  with  a bright  face  and  a kind 
word.  His  facility  gave  him  time,  and  he  was  master  of  himself. 
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COINS,  COINAGE  AND  BULLION. 

The  New  Silver  Trade  Dollar. — The  Secretary  of  the 
Treasury  has  fixed  upon  the  devices  for  the  new  silver  tnule  dollar 
authorized  by  the  coinage  act  of  1873.  It  has  for  its  obverse  a 
female  figure  seated  on  a bale  of  cotton,  and  extending  the  right 
hand,  grasping  an  olive  branch,  toward  the  open  sea.  In  the  left 
hand  is  a scroll  bearing  the  word  Liberty,^  and  at  the  base  of  the 
device  is  the  motto,  “In^God  we  trust.”  The  date  of  the  coinage 
(1873)  spears  upon  the  obverse,  together  with  the  halo  of  thirteen 
' stars.  The  reverse  is  the  figure  of  an  eagle  with  the  inscription 
United  States  of  America,”  and  the  motto  ‘‘  E Pluribus  Unum.” 
The  weight  and  fineness,  with  the  words  Trade  Dollar,”  are  also 
inscribed  on  the  reverse.  The  working  dies  will  be  commenced  im- 
mediately at  the  Philadelphia  mint,  and  the  coins  are  expected  to  be 
ready  about  the  middle  of  this  month. 


New  Coins  op  the  World. — The  Banker’s  Almanac  for 
1874  (being  the  twenty-third  annual  volume)  will  be  issued  early  in 
January  next,  for  which  are  in  preparation  the  following  subjects: 
I.  Engraved  views  of  several  of  the  mints  in  operation  in  Europe, 
South  America,  Australia,  &c.  II.  Engraved  views  of  the 
Bourse  or  Stock  Exchange  buildings'  of  Paris,  London,  Lyons,  Mar- 
seilles, and  other  leading  cities  of  Europe  (including  that  of 
Ponmeii).  III.  Engraved  fac  similes  of  the  new  trs^e  dollar  of 
the  United  States,  and  of  new  coins  issued  by  foreign  mints  in  the 
year  1873  (to  be  continued  annually).  IV.  A list  of  banks  and 
prominent  bankers  in  the  leading  cities  of  Europe,  Asia,  Austra- 
lia, South  America,  the  United  States,  &c.  V.  Statistics  ol 
the  coinage  of  the  United  States  and  of  various  countries  of 
late  years.  VI.  Statistics  of  the  production  of  gold  in  all  countries ; 
with  a variety  of  useful  details  relating  to  banks,  coinage,  stocks 
and  bonds,  (American  and  foreign,)  railroads,  &c.  Information  and 
suggestions  for  the  new  volume  may  be  addressed  to  Editor  of  the 
Banker’s  Magazine. 


New  Coins. — Mr.  Louis  A.  Garnett,  manager  of  the  United 
States  Assaying  and  Refining  Works  at  San  Francisco,  sends  to  the 
Alta  California  an  interesting  account  of  the  new  trade  dollar  shortly 
to  be  coined.  He  compares  it  closely  with  the  Mexican  dollar,  to 
which  it  is  to  be  superior  not  only  in  workmanship,  but’  in  quality, 
the  comparison  standing  thus : 

Valu£  an 
Comped  u^h  our 

Gr.  . FiM.  Grs.  p.9.  Standard  Dollar, 

Newr  American  trade  dollar.. 420  ..  900  ..  378  ..  1,0182 

Average  Mexican  dollar 4J7.88  ..  902.77  ..  3771  ..  1,0162 
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There  is  also  the  further  advantage  of  uniformity;  the  Mexican  dol- 
lars varying  in  weight  and  fineness,  and  commanding  different  rates 
of  premium  according  to  their  devices — a serious  inconvenience  in 
large  business  transactions.  This  dollar  is  not  a unit  in  our  currency 
system,  but  simply  a stamped  disk  of  uniform  weight  and  fineness, 
and  was  designed  with  special  reference  to  our  commerce  with  Chixa 
and  Japan.”  Under  such  conditions  it  becomes,  of  course,  an  article 
of  merchandise  manufactured  for  foreign  use.  The  demand  for  it, 
like  the  demand  for  other  merchandise,  will  depend  upon  whether 
profit  or*  loss  follows  its  export.  Mr.  Gaenett  gives  the  cost  of  • 
coinage  as  2^  per  cent.  If  the  coin  is  melted  up  on  arrival  in  China, 
the  expense  of  coinage  is  lost ; and  unless  the  United  States  Gov- 
ernment or  private  shippers  will  bear  this  loss  until  the  coin  becomes 
current  in  the  East,  the  demand  for  it  will  never  appear,  if  it 
become  current,  and  can  be  afforded  to  the  exporter  at  a cheaper  cost 
than  the  Mexican  or  bar  silver,  and  in  unlimited  quantities,  the  effect 
will  be  to  reduce  the  cost  of  exchange  between  the  Western  world — 
Eubope  as  well  as  Galifoenia — and  the  East,  to  the  extent  of  the 
lessened  cost.  As  shown  by  the  correspondence  in  the  Nation  of 
March  20,  the  success  of  the  coin  in  becoming  current  as  a measure 
of  value  in  China  and  Japan,  would  not  change  the  course  of  East- 
ern trade  or  Eastern  exchanges,  as  seems  to  be  thought  by  the  origi- 
nators of  the  measure.  All  the  silver  produced  in  Califoenia  and 
Mexico,  in  excess  of  their  own  wants,  would  continue  to  be 
exported  as  now ; nor  would  it  make  any  local  difference,  except  a 
profit  or  loss  to  the  United  States  Mint,  whether  it  went  away  in  bars 
of  silver,  in  Mexican  dollars,  or  in  a fancy  dollar  of  United 
States  manufacture.  The  course  of  exchanges  would  continue  to  be 
governed,  as  now,  by  the  ownership  of  the  capital  which  carries  on 
Sie  trade.  It  may  be  remarked,  in  passing,  that  the  extent  of  the 
use  of  the  Mexican  dollar  in  China  is  greatly  overrated.  It  is  fully 
current  only  at  the  foreign  outports  at  the  South.  It  is  used  for 
household  and  personal  expenses  at  the  northern  open  ports,  and,  to  a 
very  limited  degree,  in  a few  interior  districts  closely  connected  with 
foreign  trade.  It  is  quite  unknown  through  the  greater  part  of  the 
Empire. — San  Francisco  Paper. 

The  description  of  the  devices  for  the  new  trade  dollar,  as  given  in 
newspaper  slip,  is  correct. 

The  review  of  Mr.  Gaenett^s  article  is,  in  the  main,  correct,  but 
the  cost  of  coinage,  2J  per  cent,  is  .incorrect.  What  Mr.  Gaenett 
means  is  this : 

Silver  is  valued  in  San  Francisco  at  the  old  rate  of  to  the 

dollar:  412^  grains  standard  (old  dollar)  being  valued  at  81,  480 
grains  are  worth  116^^^  (cents).  Now,  taking  thh»jictitious  valuation, 
and  calling  it  par  as  a basis,  he  puts  the  increase  of  weight  in  the 

new  dollar  at  7^  grains,  as  . . . 

Coinage  charge, 

AII07  charge  . . iVff 

Per  <xnt.  . . 
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By  the  foregoing  he  shows  that  if  a depositor  has  a bar  of  stand- 
ard silver,  valued  at  the  rate  of  to  the  dollar,  per  cent, 

will  be  taken  from  it  when  returned  in  trade  dollars,  by 

The  confusion  arising  in  the  minds  of  intelligent  men  on  this  sub- 
ject 'shows  the  absurdity  of  adhering  in  commercial  transactions  to  a 
fictitious  valuation.  It  has  been  abandoned  everywhere  except  at 
San  Francisco. 

Silver  having  no  longer  with  us  a fixed  and  legal  relation  to  gold, 
and  being  measured  by  the  latter  as  the  legal  standard  of  value, 
should  be  dealt  in,  and  quoted  at  it§  market  v^ue. 

The  new  trade  dollar  will  be  used  for  three  purposes  : 

1st.  As  bullion  for  manufacturing  purposes  it  will  command  a 
slightly  higher  pi-ice  than  an  equal  quantity  of  pure  or  standard 
metal  in  bars,  on  account  of  uniformity  of  fineness,  and  being  already 
alloyed,  and  both  certified  to  by  the  Mint. 

2d.  For  the  same  reasons  it  will  be  preferred  for  export 

3d.  Being  superior  to  the  Mexican  dollar  in  intrinsic  value,  and 
conforming  more  closely  to  the  declared  legal  standards  of  fineness 
and  weight,  it  is  believed  that  it  will  supplant  it  in  the  trade  with 
Eastern  nations. 


NEW  PUBLICATIONS. 

I.  Detail,  Cottage  and  Constructive  Architecture.  By  Chaeles 
Habt,  New  York.  Quarto.  Price,  ten  dollars. 

This  new  volume  can  be  used  with  advantage  in  the  construction 
of  new  banking  houses.  It  contains  seventy-five  large  lithogmphic 
plates,  showing  a great  variety  of  designs  for  cornices,  brackets, 
window  caps,  doors,  piazzas,  bay  and  dormer  windows,  observatories, 
towers,  chimney  tops,  balconies,  scrolls,  stairs,  newels,  architraves, 
mantels,  fences,  &c.,  to  which  are  added  perspectives,  elevations  and 
plans  of  modem  design  for  cottages,  summer  houses,  villas  and 
country  houses.  To  the  banker  this  volume  supplies  valuable 
details  as  to  office  furniture,  including  counters,  desks,  &c. 

II.  Stock  and  interest  tables  ; showing  the  matured  and  present  value 
qf  bonds,  stocks  and  other  securities  ; together  with  annuities,  compound 
and  simple  interest.  By  John  N.  Stockwell,  M.  A.  Published  by 
D.  Van  Nostrand,  N.  Y.,  1873.  Quarto.  Price,  ten  dbUars. 

These  tables  are  intended  to  show  the  present  and  matured  values 
of  bonds  at  4,  4J,  5,  6,  7,  8,  9 and  10  per  cent.  In  order  to  make 
this  work  more  generally  useful,  tables  of  annuities  and  of  compound 
and  simple  interest  have  been  introduced.  To  the  banker  and 
capitalist  this  work  possesses  valuable  features. 
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III.  Haines?  Interlinear  Interest  Tables  at  6,  7,  8,  9 and  10  per 
cent.  ISfno.  Bound  in  muslin.  1873.  Price,  $ 1.50. 

Th^e  tables  are  embraced  in  a pocket  yolume  of  200  pages ; ar- 
ranged for  the  averaging  of  accounts ; a new  and  admirable  method 
which  will  greatly  facilitate  calculation  and  diminish  liability  to  error. 
It  Seems  a marvel  that  so  simple  and  compact  a system  has  not  been 
long  ago  discovered. 

rV.  Annual  Beport  of  Tho.  DEiwr  & Co.^  New  York,  on  the 
siock  fluctuations  of  the  year  1872.  Quarto.  Price,  five  dollars. 

This  volume  embraces  a comparative  view  of  the  changes  for  sixteen 
years  in  gold;  U.  S.  stockS;^  State  stocks^  bank  stocks^  railroad  shares 
and  bondS;  mining  stocks,  &c.  The  bond  circular  which  accom- 
panies the  volume  contains  ample  details  as  to  the  prominent  railroad 
corporations  now  in  use,  as  to  their  mortgages,  bonds,  shares,  divi- 
dends, &c.  The  report  is  especially  valuable  to  the  savings  banks  of 
New  York,  New  England  and  other  portions  of  the  country. 

Messrs.  T.  Denny  & Co.  give  close  attention  to  the  vagaries 
(sometimes  called  fluctuations)  of  the  stock  market  of  Wall  Street. 
The  record  is  a valuable  one  to  all  investors. 

V.  The  StaHsticcd  Annual,  containing  full  tabulated  reports  on  the 
leading  branches  of  commerce  and  finance  for  the  year  1872,  compared 
with  several  preceding  years.  Qmrto.  1873. 

This  volume  has  been  prepared  under  the  direction  of  the  New 
York  Daily  Bulletin  Association,  and  supplies  ample  details  as  to  the 
changes  in  the  great  staples  of  the  country. 

VI.  lAttdl's  Living  Age. — Littell  & Gay,  Boston,  Publishers. 

The  numbers  of  The  Living  Age  for  the  weeks  ending  May  24th 
and  31st  contain  the  following: — Public  and  Private  Morality,  by 
Edward  A.  Freeman,  Fortnightly  Beview;  Sir  John  Burgoynb, 
BlaekwoocTs  Magazine;  The  Colliers  of  Carrick,  Good  Words; 
Story  of  a French  Refugee,  Chambers?  Journal;  The  Late  Emperor^s 
Superstition,  Spectator;  The* Progress  of  the  Spanish  Revolution, 
Spectalor ; On  Some  Gradations  in  the  Forms  of  Animal  Life, 
Fraser^ 8 Magazine ; The  Bath  Archives,  Athenaeum;  The  Story  of 
the  Death  of  Thomas,  Earl  of  Strafford,  A.  D.  1641,  Fraser’s  Maga- 
zine ; The  Deluge  (discovery  of  the  native  Babylonian  account), 
Academy ; with  instalments  of  ^^The  Parisians,”  by  Bulwer  (Lord 
Lytton);  “Innocent,”  by  Mrs.  Oliphant,  and  “The  Prescotts  of 
PamphiUon,”  by  the  author  of  “ Dorothy  Fox  ; ” poetry  and  mis- 
cellany. The  subscription  price  of  thik  64  page  weekly  magazine  is 
S8  a year,  or  for  S IQ  any  one  of  the  American  $ 4 magazines  is  sent 
with  Tlic  lAving  Age  for  a year. 
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Note. — To  find  the  value  of  any  number  of  pounds  represented  by  one  figure,  find  the  figure  in  th?  left-hand  margin  of  the  table, 
and  its  value  will  appear  in  the  column  adjoining,  opposite  that  fi^re.  To  find  the  value  when  expressed  by  two  figures,  look  for  the 
tens  in  the  left-hand  column,  and  for  the  units  in  the  top  margin,  and  the  value  will  be  shown  in  the  place  where  the  two  columns 
meet ; thus,  the  value  of  £57  is  $977. 8005.  To  find  the  value  of  J^70,  look  for  57  as  before,  and  move  tiie  decimal  point  one  place  to 
the  light,  and  it  shows  $377*3.905 ; then  add  £6  as  already  shown,  $!^.190,  and  it  gives  the  sum  of  $2808.104. 
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Note. — This  table  shows  the  value  of  every  oombination  of  shillings  and  pence  less  than  £1 ; the  upper  margin  representing  the 
shillings,  and  the  left-hand  margin  the  pence.  Thus,  to  find  the  value  of  17  shillings  and  6 pence,  follow  the  column  17  downward 
until  it  meets  the  left-hand  column  opposite  6,  and  it  shows  $4.25.  By  this  method  any  number  of  pounds,  shillings,  and  pence  can 
be  reduced  to  United  States  gold  quickly  and  accurately.  ^ 
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The  Banker’s  Magazine  containB  a monthlj  list  of  new  National  banks, 
State  banks,  Savings  banks  and  private  bankers.  Subscribers  are  seqneeted  to 
famish  additional  names  for  the  new  edition  of  the  Banker’s  Albianac  for 
1873,  now  in  preparation.  No  charm  is  made  for  the  insertion  of  these  names 
in  the  Banker’s  Magazine,  and  m the  Banker’s  ALMANaa  This  is  one  of 
the  most  important  features  of  the  Magazine,  and  one  to  the  value  of  which 
additions  maj  be  made  bj  bankers  in  the  city  and  country. 

The  cards  of.  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
(monthly)  at  thirty  dollars  per  annum,  and  in  the  Banker’s  Almanac  (an* 
nuaUy)  at  twenty-five  dollars,  and  will  thus  reach  every  bank  and  banker  in  the 
United  States. 


New  Holiday. — ^The  Leg^-Holiday  Act,  which  has  just  passed  the  Legis- 
lature of  New  York,  provides  that  the  first  day  of  January,  commonly  called  New 
Year’s  Day,  the  22d  aay  of  Februarv,  the  4th  day  of  July,  the  25th  day  of  Decem- 
ber, any  general  election  di^,  and  any  day  appointed  or  recommended  by  the 
Governor  of  this  State  or  the  ihresident  of  the  United  States  as  a day  of  thanks- 
giving, or  as  a day  of  fastingimd  prayer  or  other  religious  observance,  the  30tii 
day  of  May,  to  be  known  as  Decoration  Day,  shall,  for  all  purposes  whatsoever 
as  regards  the  presenting  for  payment  or  acceptance  and  of  the  protesting  and 
giving  notice  of  the  dishonor  of  bills  of  exchange,  bank  checks,  and  promissory 
A>tes,  made  after  tlie  passaipe  of  tliis  act9  be  treated  and  consi^ 
ered  as  the  first  day  of  the  week  commonly  called  Sunday,  and  as  public 
holidays.  Whenever  one  of  the  days  above-named  falls  upon  Sunday,  the 
Monday  following  shall  be  observed  as  the  holiday. 

Bank  Taxation. — ^The  impression  seems  to  prevail  among  certidn  collectors 
of  internal  revenue  that  the  act  of  December  24, 1872,  which  requires  persons  en- 
gaged in  banking  to  make  returns  to  the  internal  revenue  officers  of  their 
capital,  circulation  and  deposits  semi-annually  instead  of  monthly  as  heretofore, 
extends  to  the  National  bi^s,  and  in  some  instances  National  bcmks  have  been 
required  to  make  such  returns  to  internal  revenue  officers.  This  is  incorrect. 
The  law  in  question  extends  only  to  private  and  State  bankers.  The  duty  on 
the  capital  circulation  and  deposits  of  the  National  bmiks  is  payable  to  the 
Treasurer  of  the  United  States  in  the  same  manner  as  heretofore.  The  Inter- 
nal Revenue  Office  has  issued  a circular  informing  the  Collectors  in  question 
that  their  action  is  not  in  accordance  with  law,  and  directing  them  not  to  report 
for  assessment  such  returns  as  may  have  been  received  from  National  banks. 

The  Law  of  Stolen  Bonds. — Bankers  and  merchants  will  be  interested  in  the 
important  case  reported  in  the  early  portion  of  this  number,  wherein  the  Untted 
States  sue  Messrs.  Vermilye  & Co.,  bankers,  Nassau  street,  N.  Y.,  for  the 
value  of  certain  government  bonds  which  were  stolen  from  the  Adams  Exp&kss 
CoBiPANT,  and  which  afterward  were  purchased  at  their  market  vidue  by  the 
banking  finn.  The  Express  Company  naving  paid  the  consignors  or  remitters 
for  the  loss  are  now  ^claimants,  through  the  Ti^ury,  for  the  bonds.  The  Ex- 
press Company  have  in  this  instance  recovered  a verffict  for  the  amount,  and 
the  case  is  now  on  appeal.  Heretofore  it  has  been  considered  that  the  holders  of 
government  bonds,  payable  to  bearer,  were,  alike  negotiable  commerc^  pRper,- 
entitled  to  possession,  although  the  securities  had  been  stolen. 

Bank  Statements. — Pursuant  to  law,  the  Bank  Superintendent  has  desig- 
nated the  New  York  Era  as  the  official  newspaper  to  puolish  the  weekly  sta& 
ments  of  the  State  banks,  and  statements  wul  appear  in  that  jounud  every 
Tuesday  morning.  The  Era  can  be  had  at  the  news  depots,  or  at  the  office  of 
publication.  No  Nassau  Street 
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The  New  York  Stock  Exchange. — ^The  following^  ia  the  goyemment  of  the 
Stock  Exchange  as  organized  for  the  present  year : 

Governing  Committee. 

President,  H.  G.  Chapman.  Vice-President,  John  B.  Norris.  Secretary, 
B.  Ogden  White.  Treasurer,  D.  C.  Hays. 

Class  1. — ^To  serve  one  year. — A.  B.  Baylis,  A.  S.  Peabody,  H.  S.  Wilson, 
G.  H.  Brodhead,  J.  K.  Warren,  S.  T.  Russell,  J.  Benjamin,  A.  M.  Cahoone, 
W.  Kimball,  T.  S.  Ferry. 

Class  2. — ^To  serve  two  years. — John  Ten  Brook,  A.  D.  Williams,  John  D. 
Prince,  A.  A.  Drake,  W.  K.  Soutter,  D.  B.  Hatch,  R.  K.  Cooke,  R.  L.  Cutting, 
Jr.,  G.  L.  Haight,  Chas.  M.  Stead. 

Class  3. — To  serve  three  years. — W.  Seymour,  Jr.,  W.  B.  Clerke,  Frederick 
White,  J.  B.  Norris,  H.  H.  Hollister,  E.  S.  Munroe,  W.  S.  Nichols,  G.  W.  Ful- 
ler, Reuben  Manley,  W.  E.  Strong. 

Class  4. — To  serve  four  years. — Edward  King,  J.  R.  Garland,  Alfred  Colvill, 
£.  Brandon,  G.  H.  Watson,  G.  W.  McLean,  «iacob  Hays,  2d,  Donald  Mackay, 
John  T.  Denny,  Bray  ton  Ives. 

Standing  Committees. 

Finance. — Edward  King,  A.  B.  Baylis,  W.  B.  Clerke,  with  the  president  and 
treasurer. 

Arrangements. — G.  L.  Haight,  W.  K.  Soutter,  A.  A.  Drake,  R.  K.  Cooke, 
S.  T.  Russell,  T.  S.  Ferry,  F.  White. 

Admissions. — G.  H.  Watson,  W.  Seymour,  Jr.,  G.  H.  Brodhead,  A.  M. 
Cahoone,  Geo.  W.  Fuller,  John  Ten  Brook,  H.  S.  Wilson,  F.  White,  W.  K. 
Soutter,  J.  R.  Garland,  Donald  Mackay,  G.  W.  McLean,  W.  S.  Nichols,  G.  L. 
Haight,  J.  B.  Norris. 

Securities  at  Large. — Edward  Brandon,  J.  Benjamin,  Brayton  Ives,  Warren 
Kimball,  W.  E.  Strong. 

Government  Securities. — S.  T.  Russell,  W.  E.  Strong,  Jacob  Hays,  2d,  C.  M. 
Stead,  D.  B.  Hatch. 

Stock  Lists. — A.  D.  Williams,  A.  S.  Peabody,  A.  B.  Baylis,  John  T.  Denny, 
R.  Manley. 

Arbitration. — E.  S.  Monroe,  G.  H.  Brodhead,  Alfred  Colvill,  R.  L.  Cutting,  Jr., 
J.  K.  Warren,  H.  S.  Wilson,  W.  S.  Nichols,  C.  M.  Stead,  G.  W.  McLean. 

Laio. — John  T.  Denny,  Warren  Kimball,  R.  L.  Cutting,  Jr. 

Commissions. — G.  H.  Watson,  J.  D.  Prince,  H.  H.  Hollister. 

Printing. — A.  M.  Cahoone,  D.  B.  Hatch,  John  Ten  Brook. 

Regular  Meetings  of  Committees. — Governing  Committee,  second  and  fourth 
Wednesdavs  of  each  month.  Committee  on  Admissions,  Thursday,  of  each 
week.  Arbitration  Committee,  Tuesdays  and  Fridays  of  each  week.  Commit- 
tee on  Stock  Lists,  first  Monday  of  eacn  month. 

Trustees  of  Gratuity  Fund — Edward  King,  to  serve  one  year ; M.  L.  B.  Mar- 
tin, to  serve  two  years ; John  R.  Garland,  to  serve  three  years ; S.  V.  White, 
to  serve  four  years ; W.  M.  Parks,  to  serve  five  years. 

Stock  Exchange. — In  accordance  with  a request  of  the  members,  the 
Governing  Committee  of  the  Stock  Exchansre  resolved  to  tender  a suitable  testi- 
monial to  the  retiring  President,  Edward  King.  The  resolution  expresses  the 
obligations  of  the  committee  to  Mr.  King,  and  provides  for  the  appropriation  of 
» 2,500  for  securing  a testimonial  to  be  presented  by  a sub-committee,  com- 
posed of  George  W.  McLean,  George  H.  Brodhead,  and  G.  W.  Fuller. 

The  Stock  Exchange.— On  the  29th  May,  the  fiag  of  the  Exchange  was 
at  half  masL  as  a mark  of  respect  to  the  memories  of  Mr.  E.  D.  Stanton  and 
Mr.  H.  y.  R.  Van  Dvck,  whose  deaths  were  announced  at  the  first  session  of 
Board.  There  have  now  been  six  deaths  in  the  Exchange  since  the  adop- 
tion of  the  new  life-insurance  plan. 
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Stock  Exchange  Hours. — ^The  boBioess  hours  of  the  Exchange  for  the 
four  months  ending  September  30th  axe  to  be  from  10  a.  m.  until  3 P.  M. 

Pacific  Mail  S.  S.  Co. — At  the  annual  election  of  Directors  of  this  com- 
pany, held  on  the  28th  May,  the  following  shareholders  were  elected  Directors 
for  the  ensuing  year : Qeoroe  H.  Bradbcrt,  P.  W.  Park,  Jabces  D. 
Smith,  John  M.  Burke,  Charles  J.  Osborn,  Russell  Sage,  Oborge  S. 
Scott,  Qeorge  H.  Palmer,  Rufus  Hatch.  The  total  number  of  votes  were 
151,802,  and  at  a meeting  of  the  Board  held  28th  instant,  the  following  offi- 
cers of  the  company  were  unanimously  elected,  viz. : President,  George  H. 
Bradbury  ; Secretary,  Theodore  T.  Johnson  : Treasurer,  Henry  Smith. 

Bank  of  British  North  ABfERiCA.--The  recent  dividend  of  this  bank  was 
ten  per  cent,  instead  of  two  as  the  types  made  it  appear  in  our  last  number. 

The  Mutual  Bank.— On  the  20th  Majr,  the  Mutual  Bank  of  this  city 
suspended  operations.  The  wrinding  up  of  its  affairs  was  on  an  amicable  basis, 
though  involuntary.  The  bank  did  onlv  a small  but  perfectly^  safe  business — 
about  1 250,000  ^r  week,  and  the  stockholders  finding  that  it  was  useless  to 
pay  a rent  of  $ 14,000  a year  when  the  receipts  were  not  sufiSdent  to  afford 
a pinfit,  wisely  resolved  to  close  up  its  business. 

New  York. — At  the  annual  election  for  Directors  of  The  ProHUce  Bank, 
Park  Place  and  College  Place,  N.  Y.,  in  May  last,  the  following  gentlemen  were 
elected  for  the  ensuing  year:  Alfred  Bennett,  Thos.  P.  WalU^,  Eugene  Els- 
worth,  Isaac  Bosenwald,  W.  B.  C.  Carpenter,  8.  G.  Courtney,  8.  T.  Wygant, 
J.  Van  8chaick  8.  T.  Meyer,  Thos.  H.  Walter,  N.  H.  Decker,  William  Buck, 
Richard  Vose,  James  Kay,  Thos.  L.  Raymond,  E.  Greenfield,  F.  H.  Leggett,- 
W.  H.  Woglom.  At  a subsequent  meeting  of  the  Board  of  Directors  Mr.  T.  L. 
Raymond  was  unanimously*  re-elected  president.  J.  Z.  Westertelt,  Jr., 
A.  Cashier. 

Removols. — ^Messrs.  Eugene  Kelly  &,  Co.  have  removed  from  No.  34  Pine 
to  No.  45  Exchange  Place,  where  they  issue  bills  on  8both,  Payne  St  SHims, 
London ; and  also  on  the  Consolidated  Bank,  London ; Hottinguer  Se  Co.t 
Paris ; and  on  Donahue,  Kelly  & Co.,  Ban  F^cisco.  The  Bank  of  North 
America  has  removed  from  No.  44  Wall  to  37  Wall  street,  pending  the  erection 
of  their  new  banking  house  at  No.  44. 

The  trustees  of  the  Willi amsburgh  8avings  Bank  have  adopted  a series  of 
appropriate  resolutions  on  the  occasion  of  the  death  of  their  late  associate^ 
Mr.  WATERBURY.  The  action  of  this  body  expresses  only  the  sentiment  of  all 
who  knew  Mr.  Waterbury,  who  was  a man  of  the  highest  character  for  integ- 
rity. 

California.— The  First  National  Bank  of  8anta  Barbara,  Santa 
Barbara  County,  (No.  2104),  was  organized  in  May,  writh  a capital  of  1 50,000,. 
limited  to  $100,000.  President,  Mortimer  Cook  ; Vice-President,  John  Ed- 
wards ; Cashier,  Amasa  L.  Lincoln.  Their  New  York  correspondent  is  the 
Fourth  National  Bank.  The  new  bank  succeeds  to  the  business  of  Morti- 
mer Cook. 

Connecticut  Usury  Law. — ^Tbe  8enate  passed  on  June  19th  the  usury  law 
fixing  the  rate  of  interest  at  7 per  cent. 

Illinois.— Alleged  Counterfeiter  and  Forger  Arrest^.— Special 
Treasury  Agent  Bailey  arrested  at  8pringfield,  June  15,  for  count^eiting  and 
forgery,  one  Merrill,  alias  Moore,  alias  Morris,  and  probably  other  Mioses. 
On  nis  person  were  found  blank  drafts  on  the  First  National  Bank,  of  Mem- 
phis, the  National  Bank,  of  Grand  Rapids,  Michigan,  and  two  or  three  Na- 
tional banks  in  Vermont.  He  also  bad  a letter  of  credit,  presumed  to  be  forged, 
purporting  to  come  from  a banking  house  in  Utica,  N.  Y. 

A Bank  without  Capital. — At  a meeting  in  Chicago,  June  18,  of  the 
creditors  of  the  Farmers’  Bank,  a small  private  banking  institution  which 
closed  its  doors  a few  days  before  the  fact  was  developed  that  the  proprietors, 
two  brothers  named  Ten  Eyck,  commenced  business  without  a dollar  of 
capital — not  even  enough  to  pay  for  fitting  up  their  bank  or  to  pay  their  rent — 
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I>at»  neyertheless,  succeeded  in  securing  deposits  amounting  to  a few  thousands 
of  dollars. 

Iowa.— The  Dunlap  Bank,  at  Dunlap,  Harrison  Countj,  Iowa,  has  been 
organiaed  under  a State  charter.  President,  L.  Kellogg;  Cashier,  G.  W. 
Thompson;  with  a capital  of  $25,000.  Their  New  York  correspondents  are 
Messrs.  Allen,  Stephens  Sl  Co.,  No.  12  Pine  street. 

Charles  City. — ^The  banking  firm  of  £.  C.  Chapin  & Co.,  at  Charles  City, 
Floyd  Co.,  Iowa,  has  been  dissolved,  and  is  succeeded  by  the  new  firm  of  Fair- 
field  &.  Balch  at  the  same  place.  Their  New  York  correspondent  is  the 
Ninth  National  Bank. 

Kansas. — By  act  of  Congress,  the  name  of  the  Kansas  Valley  National 
Bank  of  Topeka  has  been  changed  to  the  First  National  Bank  of  Topeka. 
The  capital  remains  at  $100,000.  President,  Daniel  M.  Adams:  Cashier, 
Charles  N.  Rix.  Their  New  York  correspondent  is  the  Birst  National 
Bank. 

Mortgages  as  Collaterals. — ^The  United  States  Circuit  Court  for  the 
district  of  EIansas  has  decided,  in  accordance  with  the  decision  of  the  Supreme 
Court  of  Pennsylvania,  in  the  case  of  Fowler  v.  Scully,  that  National 
banks  cannot  enforce  a mortgage  given  for  advances  of  money  to  be  made, 
though  for  debts  already  due  a mortgage  can  be  enforced. 

Massachusetts. — The  following  new  Natiomal  Banks  were  organized  in 
May : 

AMuraham.^Tm  FIRST  National  Bank  op  Ashburnham,  Worcester  Co., 
(No.  2,113),  waa  organized  in  June.  President,  George  C.  Winchester; 
Cashier,  George  W.  Eddy. 

Boston. — ^The  Manufacturers*  National  Bank  op  Boston,  (No.  2,111). 
President,  Edward  Turner  ; Cashier,  Francis  £.  Seaur  ; capital,  $ .500,000, 
limited  to  $ 1,000,000.  The  First  Ward  National  Bank  of  Boston,  (No. 
2112).  President,  WiLUAM  L.  Sturtevant;  Cashier,  Henry  A.  Robf.rts; 
tapital  $ 100,000,  limited  to  $ 200,000. 

WrtcitMTff.— The  Union  National  Bank  of  Watertown,  (No  2,108). 
President,  George  N.  March  ; Cashier,  John  K.  Stickney  ; capital,  $ 100,000. 

Boston. — ^In  the  United  States  District  Court  at  Boston,  on  Tuesday,  June  3d, 
Mr.  J.  L.  Savage,  lately  Cashier  of  the  Lechmere  National  Bank  of  East 
Cambridge,  Mass.,  was  sentenced  to  five  years*  imprisonment  in  the  Lowell 
jail  for  defrauding  the  bank. 

Clearing  Housej  Boston. — At  the  annual  meeting  of  the  Clearing-House  Asso- 
ciation, held  in  May,  the  following-named  ^ntlemen  were  elected  officers  for  the 
jearensuii^:  James  H.  Beal; Chairman;  Henry  B.  Groves,  Secretary;  Clear- 
ing-House  Committee,  Thomas  Lamb,  A.  D:  Hodges,  Benjamin  E.  Bates, 
Samuel  H.  Walley,  and  John  Cumbongs.  By  the  report  of  the  manager  it  ap- 
pears that  the  aggregate  exchange  for  the  past  year  have  been  1 2,674,943,5.59. 
The  itfgregate  balances  received  and  paid  during  the  same  time  have  been 
|308,ffi)4,070.  The  excess  in  the  exchanges  over  the  year  preceding  has  been 
1179,168,701.  By  the  first  annual  report  of  this  institution,  made  in  the 
spring  of  1857,  it  appeared  that  the  exchanges  for  the  year  had  been 
$1,415,923,238,  thus  showing  by  the  report  of  this  year  the  increase  in  the 
yearly  transactions  of  the  Clearing-House  to  be  1 1,259,020,321. 

Chelsea. — At  the  annual  meeting  of  the  Chelsea  Savings  Bank  Corpora- 
tion, in  May,  1873,  Mr.  John  H.  Osgood  was  elected  President,  and  Miss 
Louisa  J.  Fellows  was  made  Secretary.  This  is  a class  of  appointments 
veil  adapted  for  educated  females.  The  duties  pertaining  to  this  responsible 
office  may  as  well  be  performed  by  female  accountants  as  by  males. 

Minnesota. — ^The  business  of  the  Duluth  House  of  E.  W.  Clark  Sl  Co.  has 
been  transferred  to  the  Bank  of  Duluth,  organized  under  the  general  banking 
law  of  Minnesota.  Mr.  B.  S.  Bussell,  who  has  been  resident  partner  and 
manager  at  Duluth  of  the  former  firm  is  the  President ; Mr.  C.  P.  Bailey,  Cash- 
ier, and  Mr.  J.  Q.  Adams,  Assistant  Cashier. 
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Missoimi. — ^The  Bank  Clerks*  Mntnal  Association  of  Missouri  was  held  in 
May,  at  the  office  of  Messrs.  Bartholow  & Lewis,  bankers.  In  the  absence 
of  the  president  and  vice-president,  Mr.  H.  G.  8mith,  cashier  of  the  First 
National  Bank,  Palmyra,  Mo.,  was  chosen  chairman.  The  reports  of  the 
president,  secretary  and  treasurer  were  read  and  ordered  filed.  From  these 
reports  it  appears  that  there  are  now  157  members,  an  increase  of  forty-five 
daring  the  jr^ar.  There  have  been  three  deaths  and  seven  resignations ; paid 
to  the  families  of  deceased  members,  $ 710 ; current  expenses,  $ 123.85 ; bal- 
ance in  the  treasury,  $1,225.19.  After  the  reading  of  the  reports,  the  follow- 
ing were  elected  members  of  the  association:  J.  C.  Van  Blarcom,  J.  A. 
Burnham,  Nicholas  A.  Hook,  Herman  H.  Dueker,  St.  Louis,  and  Samuel 
D.  South,  Palmyra,  Mo. 

The  officers,  directors  and  trustees  for  the  ensuing  year,  were  then  elected,  as 
follows : • 

President,  C.  R.  Goodin;  Vice-President,  Geo.  D.  Barklage;  Recording 
Secretary,  £.  A.  Meysenburg  ; Corresponding  Secretary,  William  C.  Little  ^ 
Treasurer,  O.  E.  OwEi^. 

Zltrectors.— Charles  Kern,  Henry  Gross,  F.  F.  Stoewener,  Charles  8. 
Jones,  G.  Daschel,  W.  W.  Bell,  H.  H.  Wernse,  V.  L.  Runyan,  Jules 
Desloge,  W.  Kieselhurst,  T.  F.  Iglehart  and  T.  B.  Moore. 

Trastsss.— T.  J.  BartholoIV,  J.  H.  McCluney,  T.  A.  Stoddard,  Wm. 
Shields,  £.  C.  Breck. 

A committee  on  resolutions,  of  Messrs.  O.  £.  Owen,  H.  C.  Smith  and  J-  T. 
Howenstein  was  appointed  and  reported  as  follows : Resdvedj  That  the 
thanks  of  this  association  are  hereby  tendered  to  our  late  worthy  and  esteemed 
president.  General  William  Shields,  who  was  so  largely  instrumental  in  the 
organization  of  this  association,  and  who  has  labored  so  faithfully  and  ably  to 
promote  its  success  and  prosperitjr ; and  that  this  association  is  deeply  obligated 
to  him  for  his  untiring  and  disinterested  zeal  in  its  behalf,  and  for  his  kind 
expression  of  interest  for  the  future  of  the  association,  as  given  in  his  letter 
declining  a re-election  as  its  president 

St.  Louts. —The  Iron  Mountain  Bank,  of  St  Louis,  has  commenced  bnsL 
ness  at  No.  810  South  Fourth  Street  under  a State  charter  of  March,  1873.  The 
* capital  is  $ 300,000,  of  which  ten  per  cent  has  been  paid  in.  President,  Ru- 
dolph  W.  Ulrici  ; Vice-President  Newel  G.  Larimore  ; Cashier,  Rudolph 
J.  ScHENCK.  Their  New  York  correspondent  is  the  Mercantile  Nationai« 
Bank. 

Disappearance  op  a Bank  Cashier.— Wiluam  A.  Stubipe,  cashier  of  the 
Market  Street  Savings  Bank,  in  St  Louis,  has  disappeared  mysteriously. 
It  is  stated  that  an  examination  of  his  accounts  reveals  a deficit  of  some  $ 2,OUO> 
on  overdrawn  account ; also,  that  he  borrowed  $ 2,500  of  the  cashier  of  another 
savings  bank.  * 

St.  Louis. — ^The  Mullanphy  Savings  Bank  commenced  operations  March 
1,  1873,  under  a State  charter,  at  No.  1,601  Broadway,  comer  of  Mullanphy 
si  reet,  St.  Louis,  with  a subscribed  capital  of  $ 300,000 ; of  which  $ 60,000  has 
been  paid.  President  Albert  Schulherr;  Vice-President  F.  G.  Neidring- 
HAUS ; Cashier,  Charles  £.  Kircher.  Their  New  York  correspondent  is  the 
German-American  Bank. 

Tipton. — The  Bank  of  Tipton  has  been  established  with  a coital  of 
$100,000.  B.  F.  Reavis,  President;  H.  A.  Tompkins,  Cashier,  ^th  the 
president  and  cashier  of  this  bank  are  well  known  as  successful  business  men, 
and  have  the  entire  confidence  of  their  communitv  as  worthy  of  trust  and  capa- 
ble to  fill  the  responsible  positions  now  occupied  oy  them. 

Nebraska. — ^A  new  bank  has  been  organized  at  Lincoln  called  the  Mer- 
chants*  Bank.  It  is  incorporated  under  the  State  law,  and  among  the  stock- 
holders are  a number  of  the  wealthy  business  men  of  that  region. 

At  a meeting  of  the  directors,  the  following  officers  were  chosen : President^ 
John  Fitzgerald  ; Vice-President,  A.  C.  Rudolf  ; Cashier,  Geo.  P.  £atok. 
The  card  of  the  new  bank  will  be  found  on  the  cover  of  this  number. 
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New  Jersey.— Fraudulent  Alteration  op  a Check.— George  Marks 
has  been  convicted  in  the  Essex  County  Court,  at  Newark,  of  raising  a check 
from  $20  to  $ 690,  and  was  sentenced  to  ten  years  in  the  State  prison.  It  hav- 
ing b^n  discovered  that  a plot  was  on  foot  to  effect  his  escape,  Sheriff  Gamble 
took  him  down  to  Trenton  in  the  noon  train.  Marks  got  the  check  from  a 
saloon  keeper  in  exchange  for  a $20  note,  on  the  pretext  that  he  wanted  to  send 
the  check  to  a friend  in  the  country.  It  was  then  raised  to  the  amount  stated, 
presented  at  the  bank,  and  as  the  si^ature  was  recognized  as  genuine,  the 
amount  was  paid  without  hesitation.  When  the.  fraud  was  detected  the  drawer 
of  the  check  insisted  that  he  was  only  liable  for  the  amount  he  had  drawn  the 
check  for,  while  the  bank  insists  that  having  given  the  check,  he  was  liable  for 
the  whole  amount.  A |uit  is  to  be  brought  to  test  the  matter. 

Grace  on  Drafts. — ^The  following  is  the  law  recently  enacted : 

Supplement  to  an  act  entitled  **  An  Act  relating  to  commercial  paper,’’  ap- 
proved March  twelfth,  one  thousand  eight  hundred  and  sixty-two. 

1.  Be  it  enacted  by  the  Senate  and  General  Assembly  of  the  State  of  New 
Jersey,  that  all  bills  of  exchange  or  drafts  drawn,  payable  at  no  fixed  time  or 
period,  or  on  demand,  or  on  presentation  at  any  place  within  this  State,  other 
than  those  upon  ban^  or  banking  associations,  shall  be  deemed  due*  and  paya- 
ble at  the  expiration  of  three  days’  gprace,  after  the  same  shall  be  presented  for 
acceptance.  [Approved  April  2,  1873.  ] 

When  it  is  not  intended  to  allow  grace,  the  words  **  Without  grace  ” should 
always  be  inserted  in  such  drafts. 


New  Sayings  Banks. — Five  new  savings  banks  were  incorporated  in  the 
State  of  New  York  in  the  year  1872,  viz. : 


I.  College  Point  Savings  Bank. 

II.  Port  Richmond  Savings  Bank. 

*III.  Riverhead  Savings  Bank,  Riverhead,  Suffolk  County,  (Long  Island.) 

* rv.  Walden  Savings  Bank,  Walden,  Orange  County. 

* V.  Whitestone  Savings  Bank,  Whitestone,  Queen’s  County. 


lliose  marked  have  commenced  business, 
posits  in  this  State  has  been  as  follows  : 


January,  1859 

Deposits. 

$ 48,194,000 

« 1864 

.... 

93,786,000 

“ 1870 

.... 

194,360,000 

“ 1871 

.... 

230,749,000 

« 1872 

.... 

267,905,000 

“ 1873 

— 

285,286,000 

The  increase  of  savings  de 
No.  Depositors. 


776,700 

822,642 


In  addition  to  the  deposits,  there  are  surplus  accumulations  of  interest,  ad- 
vance in  securities,  &c.,  $19,776,000,  equivalent  to  nearly  seven  per  cent. ; out 
of  which  dividends  would  be  payable  in  January  last. 

New  York. — ^At  a meeting  of  the  depositors  of  the  Atlantic  National 
Bank,  of  New  York,  a statement  was  read,  showing  the  cash  in  the  bank  to  be 
$312,194,  and  trustworthy  assets  $ 137,000,  making  altogether  about  75  per 
cent,  of  its  liabilities.  It  was  stated  that  a dividend  of  30  or  40  per  cent,  would 
be  declared  within  a short  time.  The  defaulting  cashier  of  this  bank  set  up  a 
plea  for  the  quashing  of  the  indictment  against  him  on  these  grounds  ^ 

1.  That  his  bank  was  not  properly  authorized  to  set  up  as  a National  bank. 

2.  That  his  indictment  was  defective  in  that  it  did  not  specify  the  time  and 
place  of  his  embezzlement. 

3.  That'  the  prisoner’s  health  had  suffered  so  much  from  the  great  strain  upon 
his  physical  and  menial  system  that  he  was  unfit  to  go  to  trial. 

But  these  points  were  steadily  overruled.  He  will  be  tried  at  the  June  term 
of  the  United  States  District  Court. 


Bowles  Brothers. — Judge  Fancher  has  refused  an  application  for  an  order 
compeliing  the  New  York  Receiver  in  the  case  of  Bowles  Bros,  to  turn  over  all 
the  property  in  his  hands  to  the  assignee  in  bankruptcy  appointed  in  Connec- 
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TICUT,  notwithstanding  the  attachments  pnt  on  to  property  in  New  York,  at  the 
instance  of  Messrs.  Miller  Sl  Hlrd,  creditors  of  the  firm. 

Chatham  Village.— The  COLUMBIA  Bank  of  W.  A.  WOODBRIDGE  & Co.,  at 
Chatham  Village,  (formerly  conducted  under  the  State  banking  law,)  has  su^ 
pended,  creating  mat  excitement  in  the  village,  as  nearly  every  business  nan 
there  had  money  deposited.  The  utmost  confidence  was  reposed  in  the  insdtu- 
tion.  The  cause  or  the  failure  is  not  made  public,  but  it  is  supposed  that  the 
recent  collapse  of  the  Columbia  Paper  Company  involved  the  bank  heavily. 

The  Walkill  National  Bank.— The  Comptroller  of  the  Currency  has  de- 
clared a third  dividend  of  25  per  cent  in  favor  of  the  creditors  of  the  Walkill 
National  Bank,  of  Middletown,  N.  T.,  making  in  all  dividends  of  75  per  cent 

Pennsylvania.— The  Penn  Bank  has  commenced  business  at  No.  118  Wood 
street,  Pittsburgh,  Pa.,  under  a charter  granted  April,  W72.  President,  James 
H.  Hopkins  ; Treasurer,  Jacob  H.  Walter  ; Cashier,  William  N.  Biddle. 
Their  New  York  correspondent  is  the  Importers  & Traders’  National 
Bank. 

Philadelphia.— The  personal  property  and  effects  of  Harrison  Grambo,  the 
embezzling  stock  broker,  have  been  sold  by  public  sale.  The  property,  valued 
at  $ 80,<X)0,  brought  1 11,000  from  the  auctioneer’s  hammer. 

PittsburJih. — ^The  liabilities  of  S.  B.  McLean  & Co.,  bankers,  who  suspended 
in  June,  cannot  be  acertained.  It  is  alleged  that  the  depositors’  accounts  will 
reach  $60,000,  the  rest  being  divided  among  banks  and  bikers.  The  assets  are 
said  to  be  considerably  in  excess  of  the  liabSities,  and  it  is  thought  an  amicable 
settlement  will  be  made  at  an  early  day. 

A Shoe  and  Leather  Savings  Bank  has  been  established  in  Pittsburgh  by 
parties  in  the  shoe  and  leather  interest 

Texas. — The  City  Bank  of  Sherman  has  been  established  at  Sherman, 
Orison  County,  with  a capital  of  $200,000.  James  S.  Porter,  president;  C. 
C.  JONES,  cashier.  Mr.  Porter,  the  president,  is  an  old  citizen  of  Sherman,  and 
is  favorably  known  for  his  public  spirit  and  financial  resources.  Mr.  Jones, 
the  cashier,  was  several  years  Cashier  of  the  First  National  Bank  of  Clinton, 
Mo.,  and  more  recently  of  the  successful  banking  house  of  Poak  db  Jones  of 
Sherman. 

Vermont.— The  National  Bank  op  Barre,  Washington  County,  (No. 
2,109),  was  organized  in  May,  with  a capital  of  $ 200,000.  Resident,  Norman 
W.  Bradley. 

Virginia  State  Bonds. — ^The  Second 'Auditor  announces  that  the  interest  of 
the  public  debt  for  July  1,  1873,  as  presented  by  the  act  of  March  13, 1873,  will  be 
paid  at  Richmond,  on  and  after  1st  July.  The  sterling  interest  will  be  paid  in 
London  by  Barino  Brothers,  the  board  constituted  by  the  act  of  Ma!^ 
1873,  to  consider  that  question,  having  determined  that  the  unpaid  balances  of 
interest  for  January  or  July,  1872,  as  provided  by  the  act  of  March  19, 1872, 
shall  also  be  paid  on  and  after  1st  July.  Where  stock  has  not  been  fnnded  the 
old  bonds  or  certificates  must  be  presented  at  Richmond,  in  order  that  the  in- 
terest paid  thereon  may  be  stamps  on  such  stock. 

Wyoming.— The  Wyobung  National  Bank,  of  Laramie  City,  Albany 
Coun^,  (No.  2,110),  was  organized  in  Biay,  with  a capital  of  $ 50,000.  Presi- 
dent, Edward  Ivinson  ; Cashier,  A.  G.  Swain. 

Wisconsin.- Mr.  Frederick  Hurlbut  has  been  elected  Vice-President  of 
the  National  Bank  of  Commerce  of  Green  Bay.  Mr.  George  A.  Lawton 
remains  President;  Edward  Decker  Cashier;  capital,  $ 100,000. 

Canada. — Sir  Francis  Hincks  has  been  elected  President  of  the  City  Bank 
of  Montreal,  and  William  Workman  Vice  President. 

The  Canadian  Pacific  Railway.— It  is  stated  in  Montreal  that  Sir  Hugh 
Allen  and  colleagues  have  succeeded  in  making  arrangements  in  London  for 
the  immediate  supply  of  a large  portion  of  the  capital  required  for  building  the 
Canadian  Pacific  &ilway,  the  remainder  to  be  furnished  as  the  work  proceeds. 


Digitized  by  GooqLc  . 


1873.] 


New  Banks,  Bankers  and  Savings  Banks. 


73 


NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 

{MoiUJdy  Litt^  conUmud  from  Jum  Numher,  page  996.) 


NEW  YOBK. 

Samnel  Campbell,  25  William.  Craven  A Co.,  11  Wall. 

Ftace  and  8iaU.  Name  qf  Bank.  N.  Y.  Oorretpondent. 

Cimden,  Ark David  C.  Tattle Bank  of  America. 

Paeblo,  CoL People’s  Bank Donnell,  Lawson  & Co. 

West  Winsted,  Conn.  Gilbert  & Gay Importers  A Traders’N.B. 

Bronswick,  Geo David  T.  Dunn John  J.  Cisco  & Son. 

Mount  Vernon,  III.. Evans,  Wilbanks  & Co Geo.  OpdykeA  Co. 

Boddbrd,  “ ..People’s  Savings  Bank 

Dyersville,  Iowa Koch  Brothers Greenbaum  Bros.  & Co. 

Greene,  “ Chas.  V.  McClure Austin  Corbin. 

Estherville,  **  Howard  Graves  &,  Co German- American  Bank. 

Garnett,  Kansas Anderson  County  Savings  Bank-Ninth  National  Bank. 

Borlin^me,  ....Burlingame  Savings  Bank Northrup  A Chick. 

Baltimore,  Md Clabaugh,  Nelson  & Co Hallgarten  A Co. 

Boston,  Mass Manufacturers’ National  Bank..  

“ “ First  Ward  National  Bank 

Ashbumham,  **  ....First  National  Bank 

Watertown,  **  Union  National  Bank 

Stannton,  Mich Howe  & Chapin Ninth  National  Bank. 

St  Louis,  Mo Bank  of  North  America Northrup  A Chick. 

**  Hibernia  Savings  Bank Nat.  B’k  of  the  Republic. 

Joplin,  “ Bank  of  Joplin 

Upton,  “ Bank  of  Tipton Donnell,  Lawson  & Co. 

Uncoln,  Neb Merchants’  Bank 

Coflege  Point,  N.  T.  College  Point  Savii^  Bank 

Port  Richmond,  **  Port  Richmond  Savings  Bank.. . 

Eiverhead,  L.  L,  “ Riverhead  Savings  Bank 

Walden,  “ Walden  Savings  Bank 

Whitestone,  **  Whitestone  Savings  Bank 

Cincinnati,  OHio.German  Banking  Co 

Seville,  Bank  of  Seville Ninth  National  Bank. 

Tiffin,  “ Tiffin  Savings  Bank Third  National  Bank. 

Upper  Sandusky,  Central  Bank.. Jay  Cooke  A Co. 

Watsontown,  Pa Watsontown  Bank Henry  Clews  & Co. 

Pittsburgh,  " --..Penn  Bank Importers  & Traders’ N.B. 

Harrisburg,  “ Farmers’  Bank Jay  Cooke  A Co. 

Balias,  Texas City  Bank  of  Dallas 

Sherman,  ^ ....  City  Bank  of  Sherman Donnell,  Lawson  A Co. 

Weatherford,  “ J.  K.  Couts  & Co 

Abingdon,  Va Lynchburg  Banking  A Ins,  Co. Union  National  Bank. 

**  **  Bank  of  Abingdon 

“ “ Far.  B’k  of  Lynchburg  {agency)  

Goodson,  Exchange  Bank National  Park  Bank. 

Barre,  Vt National  Bank  of  Barre 

Laramie  City,  Wvo. Wyoming  National  Bank 
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CHANGES  OF  PRESIDENT  AND  CASHIER. 


June,  1873. 

(Monthly  List  ; continued  from  May  No.,  page  91b. J 

The  Magazine  contains  a monthly  list  of  changes  of  president  and  cashier  of 
National  and  State  banks*  Notices  of  future  changes  are  requested  for  pablica- 
tien,  for  the  information  of  banks  generally.  Another  feature  of  the  work,  is  i 
list  of  dissolutions  of  banks  and  bankers,  discontinuances  and  failures. 

Name  of  Bank.  Elected.  In  place  qf 

First N.  B.,  Tuscaloosa,  Ala.  ..J.  M.  Lester.  Cash F.  S.  Moody. 

First  N.  B.,  Davenport,  Iowa..H.  Price,  Pres Ira  M.  Gifford. 

Iowa  “ Ottumwa,  “ . . E.  S.  Sheffield,  Cask J.  B.  Field. 

Nat.  B.  Illinois,  Chicago,  Ills. Henry  H.  Nash,  Cash.  ...Wm.  M.  Scudder. 

North  W.  N.  B.  “ “ .James  D.  Sturgis,  Cash. . . 

Cook  Co.  N.  B.,  **  .B.  F.  Allen,  Pres D.  D.  Spencer. 

State  Sav.  Inst’n,  “ “ -D.  D.  Spencer,  Pres John  C.  Dore. 

Miners’  N.  B.,  Braidwood,  “ .D.  N.  Cobb,  Pres John  H.  Daniels. 

First  Nat.  Bank,  Cairo  **  .R.  W.  Miller,  Pres D.  Hurd. 

“ “ “ “ .Chas.  Cunningham,  CosA. Cicero  N.  Hughes. 

First  N.  B.,  Fairbury,  “ .J.  D.  Weaver,  Cash N.  E.  Lyman. 

Dixon  “ Dixon,  “ .F.  A.  Truman,  Pres H.  B.  Jenks. 

Gallatin**  Shawneetown,**  .R.  W.  Townsend,  Cas^...F.  C.  Crawford. 

Union  N.  Bank,  Aurora,  **  .H.  C.  Paddock,  Pres J.  R.  Coulter.* 

**  **  **  **  .T.  B.  Coulter,  Cash H.  C.  Paddock. 

First  N.  Bk,  Lafayette,  Ind..A.  H.  Byrns,  Cash D.  McBride. 

**  **  Marshalltown,**  -Geo.  G lick.  Pres C.  M.  W'oodbi^. 

**  **  Newport,  **  .S.  S.  Collett,  CosA A.  Sexten, 

**  **  Rockville,  **  .Nathan  Pickett,  Pres A.  McCune, 

Muscatine  Nat.  Bank,  **  -B.  F.  Coombs,  Cash F.  L.  Underwood. 

First  Nat  Bank,  Osceola,  **  .M.  W.  Messinger,  Cash..  .Wm,  Christy. 

Emporia  Nat  Bank^  Kan. P.  B.  Plumb,  Pres L.  T.  Heritage. 

**  **  **  L,  T.  Heritage.  Cash I.  E.  Perley. 

Osage  City  Sav.  Bank,  **  B.  Haywood,  Pres I.  R.  Swallow. 

Bank  Kentucky,  Louisville,  KY.Tho.  L.  Barret,  Pres H.  A.  Griswold.* 

**  **  **  W.  G.  Hume,  Cash Tho.  L.  Barret 

Far.  & Trdrs’,  Shelbyville,  “ J.  L.  Caldwell,  Pres J.  D.  Guthrie. 

**  **  “ **  J.  T.  Middleton,  Cash J.  L.  Caldwell. 

Clark  Co.  N.  B., Winchester,  **  John  W.  Bean,  Pres T.  H.  Robinson. 

Teutonia  N.  B.,  N.  O.,  La Charles  Pithoff,  Pres Rudolph  Sieg. 

**  **  **  J.  M.  Wagner,  Cash 

N.  Hide&L.  B.,  Boston,  Mass. William  Claflin,  Pres Daniel  Harwood. 

Pocasset  N.  B.,  Fall  River,**  .Weaver  Osborn,  Pres S.  Hathaway.* 

Northborough  Nat.  B.  “ .Wilder  Bush,  Pres Geo.  C.  Davis.* 

First  Nat.  Bank,  Lapeer,  Mich. H.  K.  White,  Pres E.  J.  White. 

**  **  **  “ .Chester  G.  White,  CosA..  .H.  K.  White. 

First  N.  B.,  Ishpeming,  **  .E.  D.  .Nichols,  Cash 

N.  Granite  State  B.,Exeter,N.H.W.  F.  Putnam,  Cash N.  A.  Shute. 

Farmers’  N.  B.,MtHolly,N.J..J.  S.  Goldsmith,  Cash.  ..  .W.  H.  Pancoast 
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N.  Com.  Bank,  Albany,  N.  T.  E.  A.  Groesbeck,  Cash,,.  .James Martin. 
Hrst  Nat.  Bank,  Albion,  **  Albert  S.  Warner,  Cask,.. A,  Stewart. 

Bank  of  Attica,  Buffalo,  “ Geo.  8.  Ha^d,  Pres J.  M.  Ganson. 

Farmers’drM.B., Rochester,  “ John  F.  Holmes,  Cask, . . .Thomas  Raines. 

Citizens’  N.  B.,  Galion,  O.  .William  G.  Beatty,  Pres. -John  Beatty. 
Clinton  Co. N.B.,Wilm’gt’n  “ ..Madison  Betts,  Cask J.  H.  McMillan. 

Easton  National  Bank,  Pa.  ..William  Hackett,  Pres. . .John  Davis. 

First  Nat  B.,  Hanover,  “ . . C.  W.  Forney,  Cask Stephen  Keifer. 

First  N.  B.,  Waynesboro,  **  ..Joseph  Price,  Pres W.  S.  Amberson. 

N.  Exch.  Bank,  Newport,  R.  L.P.  Caswell,  Jr.,  Pres R.  R.  Hazard. 

“ “ “ .8.  H.  Norman,  Cask D.  W.  Holloway. 

Springffeld  Nat  Bank,  Tenn...H.  T.  Stratton,  Cask W.  H.  Brown. 

Salt  Lake  City  N.  B.,  Utah  . . . J.  M.  Burkett,  Cask Hugh  White. 

First  N.  B.,  La  Crosse,  Wis. ..  .A.  McMillan,  Pres W.  R.  Sill. 

* Deceased. 


DISSOLVED  OR  DISCONTINUED. 

[Monthly  list^  continued  from  June  Ilio.^page  996.] 

NEW  YORK  CITY. 

The  Mutual  Bank,  756  Broadway.  Hubbard,  Craven  & Co.,  11  Wall. 
Samuel  Campbell  & Co.,  25  William.  Justh  <&  Co. 

E.  Judson  Hawley  Sl  Co.  E.  D.  Stanton,  22  William.* 

Alabama. — ^T.  K.  Ferguson  & Co.,  Selma,  (failed,) 

Georgia. — John  King,  Columbus, 

Illinois. — Ten  Eyck,  Brothers  & Co,  Chicago,  (failed.) 

Iowa. — Ingham  & Smith,  Algona,  (succeeded  by  Kossuth  County  Bank.) 

Kansas. — Kansas  Valley  National  Bank  of  Topeka,  (changed  to  First  Na- 
tional Bank  of  Topeka.) 

MicmoAN.t— National  Bank  of  Lyons,  (succeeded  by  Second  National  Bank  of 
Ionia.) 

Missouri. — ^National  Bank  of  Springfield,  (changed  to  First  National  Bank  of 
Springfield.) 

Montana. — Fox,  Lyster  & Roe,  Helena,  now  People’s  National  Bank. 

New  York. — ^East  Chester  National  Bank  of  Mt.  Vernon,  (sold  out  to  German 
National  Bank,  Evansville,  IVD,) ; W.  A.  Woodbridge  & Co.,  Chatham  Village, 
(failed)  ; Cornwall  & WiJton,  Alexandria  Bay,  (not  in  banking  business);  M. 
C.  Murcur,  Towanda, 

Ohio. — J.  F.  Oliver,  Alliance;  J.  V.  Painter,  Cleveland;  Charles  A.  Smith, 
(Warren  County  Bank),  Lebanon,  (faded,) 

Pennsylvania. — S.  R.  McClean  dk  Co.,  Pittsburgh,  (suspended), 

Texas. — Hughes,  Couts  & Co.,  Weaiherford,  (succeeded  J.  R.  Couts  dk 
Co.)l;  T.  C.  Jordan  dk  Co.,  Dallas,  (merged  into  City  Bank  of  Dallas.) 

Vermont. — R.  T.  Du  Bois,  West  Randolph,  (now  Du  Bois  & Gay.) 

* Deceased. 
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NOTES  ON  THE  MONEY  MARKET. 


New  York,  Jitite  21,  1S73. 

Ezckan^t  on  London,  at  tixtp  da^r  109  ® 10914  for  gold. 


The  month  of  June  shows  a return  of  the  money  market  to  comparatiYe  ease,  with 
the  usual  dullness  in  stocks,  which  is  common  to  the  early  summer.  Our  merchant 
complain  of  dullness  or  inactivity  in  trade ; ou  the  other  hand  we  observe,  in  Xew 
York  city  at  least,  a bustle  in  every  branch  of  trade.  In  fact  there  is  too  maeh 
business  for  a healthy  condition  of  the  money  market.  If  the  importations  were  lew 
by  ten  per  cent,  there  would  be  yet  too  large  a business  for  the  wants  of  the  coontry. 
and  too  much  to  pay  for.  The  importations  of  1873,  at  this  port,  for  five  months, 
were  191  millions  ; and  for  eleven  months  884  millions ; a large  j>ortion  of  which  has 
been  paid  for  in  specie  and  a larger  portion  in  twenty-year  bonds. 


Foreign  Imports  at  New  York  for  the  five  months  from  January  1. 


1871. 

1872. 

1871 

Entered  for  oonaomptlon . . . . 

$88,865,927  .. 

$96,985,328 

$84, 091,321 

Entered  for  warehonaing. . . . 

64,242,997  . . 

88,374,363 

61,(06,656 

Free  goods 

13,736,707  .. 

14.033,539 

44,930.815 

Specie  and  bullion 

3,390,046  . . 

733,854 

miat 

Total  entered  at  port 

....  $170,235,607  .. 

$202,127,084 

$191,900,446 

Withdrawn  from  warehouse. 

54,487.088  . . 

56,468.319 

54.089.W2 

Compared  with  1871-2  the  foreign  importations  for  eleven 

months  are  a trifle 

larger  this  year;  but  are 
annexed  summary : 

1 66  millions  beyond  those  of  1870-71, 

, as  is  shown  in  the 

Foreign  imports  at  New  York  for  eleven  months.,  ending  May  81. 

1871. 

1872. 

1873 

Six  months 

$ 156,339.208  

. $ 183,028,276  . . . 

....  $199,396,050 

January 

28,792,062  

35,679,496  . . . 

37,803,691 

February 

35,491,324  

38.206,143  . . . 

38,860,517 

March 

38,696,064  

39,218,268  . . . 

43,440,621 

AprU 

32,967,661  

46,443,937  . . . 

37,179,426 

May 

34,288,496  

42,579,240  ... 

34,616,191 

Total  for  11  months  — 

$326,574,815  

. $385,155,360  ... 

....  $391,226,496 

Deduct  specie 

8.091.731  

2,340,410  ... 

6,658,984 

Total  merchandise 

i 318,483,064  

. $382,814,950  ... 

....  $384,568,212 
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These  figures  represent  gold ; and  on  the  other  hand  the  experts  of  domestic  pro- 
duce represent  paper  money  only.  The  general  results  are  as  follows  for  five  months  : 


ETCfporU  from  New  York  to  foreign  ports  for  Jhe  months  from  January  1. 


1871. 

Domestio  produce •92,832,816 

Foreigii  merchandise,  free 461,388 

Do.  dutiable...  3,372,605 

Specie  and  builion 32,949,884 


1872. 

• 81,394,156 
561,823 
4,390,944 
24,576,697 


1873. 

• 110,177,625 
1,149,604 
3,717,326 
21.163,288 


Total  exports $ 129,616.693  • 110.943,620  • 136,207,643 

TotaUexoluding  specie 96,666,809  86,366,923  115,044,555 

A further  comparison  for  eleven  months  of  tho  fiscal  year  shows  an  increase  of  ex- 
ports compared  with  two  years  before. 


Exports  {exclusive  of  specie)  from  New  York  to  foreign  ports  for  eleven  months  of  the 

fiscal  year. 


1871. 

1872. 

1873. 

Six  months 

...  $107,654,919  

$119,604,290  .... 

....  $130,400,814 

January 

18,837,876  

18,951,004  .... 

20,050,550 

February 

18,739,742  

17,915,169  .... 

21,139,002 

March. 

22,139,332  

16,530,019  .... 

21,982,209 

April 

18.930,074  

17,089,784  .... 

25,619,768 

May 

18,019,785  

15,880,947  .... 

26,253,026 

Eleven  months 

...  $204,321,728  

$205,971,213  .... 

....  $245,445,369 

Specie 

74,300,759  

46,887,621  . . . . 

56,007,431 

Total  ,11  months.... 

. . $278,622,487  

. $252,858,834  .... 

$301,452,800 

The  latest  quotations  for  loans  in  Wall  street  are  as  follows ; there  being  exceptional 
transactions  at  lower  figures : 


Per  Cent. 

Loans  on  call — Ooremment  collaterals..  .* 5 

“ Miscellaneous  collaterals,  first-class 5 <9  6 

Commercial  fint-class  indorsed  paper,  sixty  days 6 

Commercial  first-class  indorsed  paper,  four  months 6Vi  ^ 7 

Commercial  first-class  indorsed  paper,  six  months 7 

Commercial  first-class,  single  names,  sixty  days 7 

Commercial  first-class,  single  names,  four  to  six  months 7V§  'Of  9 

Bankers*,  first-class  domestic,  three  to  four  months ^ 7 


Government  bonds  continue  to  be  steady,  though  lower  since  the  decline  in  gold. 
Purchases  were  made  by  the  Treasury  of  $500,000  on  June  4th,  at  116.20  a 116.44 
and  interest;  and  on  18th  of  the  same  amount  at  115.47  a 115.62.  We  annex  the 
latest  quotations  for  the  several  issues : 


Offered.  Asked.  i 

[ 

Offered.  Asked. 

U.  8.  Currency  6s 

.114^ 

114% 

U.  S.  5-20,  *67,  Reg.,Jan.&  July. 115 

115% 

V.  8.  6s,  1881,  Registered 

..116J6 

116% 

U.  8. 520,’65,  Coupon,  July. 

....119% 

119% 

U.  8.  6s,  1881,  Coupon 

121% 

U.  S.  520, *67,  Coupon,  July. 

190% 

120% 

U.  8.  520  Reg.,  May  and  Nov. 

.115% 

116% 

U.  S.  520,  *68,  Coupon,  July. 

190% 

120% 

U.  8.  520,  *62,  Coupon, 

.116 

116% 

U.  S.  10-40,  Registered 

112% 

112% 

TJ.  8. 5-20,  *64,  Coupon,  Nov. . . 

.116 

116% 

U.  S.  10-40,  Coupon 

112% 

113 

U.  8.  590,  *65,  Coupon,  Nov. . . 

.117% 

117% 

U.  8.  5s  of  *81,  Coupon 

114% 

114% 
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The  retuius  of  the  New  York  City  Banks  show  a much  more  fiivorable  condition 
than  for  some  time  p^st.  They  hold  of  specie  and  legal  tenders  some  twelve  milhoD^ 
in  excess  of  the  required  reserve  of  twenty-five  per  cent.  We  annex  the  returns  for 
a series  of  years : 


Le^al 

1667.  Loan*.  Specie.  Tender*.  Circulation.  Depotit*.  dw-ufi. 

Jan.  5 ... .6257, 858, 460. .$12, 794, 892. .$65,026, 121 . •32,769,779. .$202, 533,564  .$466,987,787 
Jan.  4, ’68..  249,741,297  ..  12,724,614  ..  62,111,201  ..  34,134,391  ..  187,070,786  ..  483.9e6,3W 

Jan.  4, ’69..  259,090,057..  20,736,122..  48,896,421..  34,379,609..  180,490,445..  585,304.791 

Jan.  3. ’70..  250,406,387..  31,166,908.,  45,084,608..  34,150,887..  179.129,394..  399,355,973 

July  4 276,496,508..  31,611,330..  56,815,254..  33,070,365..  219,083,420..  562,736,404 

Jan.  2, ’71..  263,417,418..  20,028,846..  45,245,358  ..  32,153,514..  188,238,995..  467,692,982 

July  3 296,237,959  ..  16,526,451  ..  71,348,828  ..  30,494,457  ..  243,308.693  ..  561,386,456 

Jan.  1,72..  270,534,000..  25,049,500..  40,282,800..  28,542,800..  200,409,800..  561,002.914 

July  1 289,002,800..  22,795,500..  54,951,400..  27,416,100..  232,387,900..  485,913,837 

Jan.  6,  '73..  277,720,900  ..  19,478,100  ..  41,165,400  ..  27,613.800  ..  203,808,100  ..  642,834,641 

Feb.  3 286.879,600  ..  18,612,200  ..  45,802,100  ..  27,501,000  ..  217,168,500  ..  66l.4U.941 

Mar.  3 281,344,900  ..  16,370,500  ..  40,724,000..  27,601,300  ..  202,066,100  ..  818,»0,20f 

April  7 273,534,000  ..  15,664,400..  34,940,500  ..  27,715.800..  187,687,000  ..  780,498,463 

May  5 270,721,100..  18,677,800  ..  40,051,700  ..  27,564.400..  196,471,900..  698,C36,7» 

•*  26  279,846,380..  20,632,600..  42,752,900..  27,493,800..  209,762,300  ..  578,0,925 

June  2 277,958,800..  19,482,000..  44,332,300..  27,447,100..  208,136,500..  454.2S/00 

« 9 277,418,800  ..  25,984,800  ..  45,308,000  ..  27,434,100  . . 214,475,800  ..  560,683851 

“ 16  277,714.400..  26,967,600..  46,397,000..  27,402,700..  218,171,100..  439,96L8TO 


A comparison  with  the  same  period  in  former  years  is  as  follows  : 


Loan*. 

Specie. 

Legal 

Tender*. 

Circulation. 

Depotit* 

1872,  June  15 

..$288,764,300 

..$20,299,700 

..•55,424,500 

.$27,519,300 

..$29e,»5,3« 

1871,  June  17 

. . 293,134,532 

..  12,989,910 

..  72,178,964 

. 30,662.098 

..  243.278,150 

1870,  June  18 

. . 276,689,004 

..  28,^5,971 

..  58,120,211 

. 33,072,643 

..  219,932.88 

1869,  June  19 

. . 265,341,996 

. . 19,025,444 

. . 49,612,488 

. 34,196,829 

..  106,144,110 

1868,  June  20 

..  274,117,608 

9.121,830 

..  72,567,582 

. 34,119,120 

..  211,484,387 

1867,  June  22 

. . 248,640,477 

8,399,585 

. . 62,816,192 

. 33,633.171 

..  179,477.110 

1866,  June  23 

..  248,436,808 

8,504,096 

..  80,840,518 

26,565,394 

..  201,969.268 

1865,  June  24 

. . 213,590,230 

. . 15,906,314 

. . 58,560,589 

5,709,070 

..  187,506,936 

1864,  June  25 

. . 197,077,002 

..  22,000,898 

— 

4.607,195 

..  150,727,90* 

1863,  Jane  27 

. . 175,682,421 

. . 38,271,702 

— 

6,004,177 

..  156,539.306 

1862,  June  28 

. . 148,346,401 

..  30,832,626 

— 

8,910,344 

..  127,660,706 

The  Boston  banks  present 

a less  fieivorable  e Aibit  than  do  those  of  the  two  other 

leading  cities,  as  their  returns  will  show : 

Loan*. 

Specie. 

Legal  Tender*. 

Circulation. 

Dtpeeiu. 

Jan.  6,1868.... 

• 94,969,249  . . 

• 1,466,246  . 

$15,543,169  ... 

.$24,626,559 

...$  40,856.0k 

Jan.  4,1869.... 

98,423,644  ... 

. 2,203,401  . 

..  12,938,342  ... 

. 25,151,340 

...  37,538,767 

Jan.  3, 1870.... 

105,985,214  .. 

. 3,765.347  . 

..  11,374,559  ... 

. 25,280,893 

...  40,007.28 

Jan.  2,1871.... 

111,190,173  .. 

. 2,484,536  . 

..  12,872,917  ... 

. 24,662,209 

...  46.927.9n 

July  3 

119,152,150  .. 

. 1,441,500  . 

..  13,117,482  ... 

. 24,816,012 

...  50,693,067 

Jan.  1, 1872. . . . 

115,878,481  .. 

. 4,469,483  . 

..  9,602,748  ... 

. 25,715,976 

...  46,994,^ 

July  8 

112  164.800  .. 

. 2,740,100  . 

..  9,471,000  ... 

24,8n,000 

...  48,873,590 

The  deposits  (after  this  date)  include  the  amount  due  to  other  banks. 

Jan.  6, 1873. . • 

122,872,700  ... 

. 2,075,400  .. 

..  11,122,500  ... 

. 25,614,400 

...  74,U3,50O 

Peb.  3 

125,088,700  . . . 

. 2,253,300  .. 

..  11,507,300  ... 

. 25,485.600 

...  77,272500 

Mar.  3 

124,390,400  ... 

. 1,015,100  .. 

..  11,185,000  ... 

. 25,457,500 

...  74,833,700 

April  7 

120,001,600  ... 

. 922,600  . . 

..  8,939,300  ... 

. 25,519,400 

...  64,633.200 

May  5 

117,501,100  . . . 

1,401,100  . . 

..  9,191,600  ... 

25,625,700 

...  65,809.400 

“ 26 

116,962,600  ... 

1,686,400  .. 

..  10,542,600  ... 

. 25,454,300 

...  68,920,300 

June  2 

117,959,600  ... 

. 1,269,200  .. 

..  11,406,800  ... 

. 25,445,100 

...  €9,422,800 

“ 9 

118,218,500  ... 

1,011,500  .. 

..  11,114  300  ... 

. 25,384,800 

...  68,3a,400 

“ 16 

119,224,900  ... 

. 978,500  . . 

..  10,929,900  ... 

. 25,491,400 

...  60,985,2(» 
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The  Philadelphia  banks  report  enlarged  deposits  and  extended  discount  lines.  Their 
returns  from  1868  to  date  are  given  below : 

Loaiu.  SpteU.  Ligal  Tenden>  CireMlaHon,  Depoiiu. 

Jan.  4,  1868 $5»,002;K)4  ....  |S3S,912  ....  $ 16,782,432  ....  $10,639,000  ....  $36,621,274 

“ 4,1869  50,716,999  ....  252,483  ....  13,210,397  ....  10,593,719  ....  38,121,023 

“ 3,  1870 51,662,662  ....  1,290,096  ....  12,670,198  ....  10,568,681  ....  38,890,001 

“ 9,1871 51,861,827  ...1,071,528  ....  12.653,166  ....  10,813,212  ....  38,660.403 

“ 1,1879  55,631,723  ....1,069,585  ....  11,228,988  ....  11,348,851  ....  42,049,757 

Jnlyl,  “ 59,659,334  ....  228,338  ....  13,952,002  ....  11,345,868  ....  50,021,793 

Jan.  6,1873  55,370,011  ....  424,458  ....  10,576,155  ....  11,331,579  ....  40,861,114 

Fab.  3,  “ 57,062,437  ....  352,775  ....  10.599,532  ....  11,370,253  . ...  42,120451 

Mar.  3 “ 56,867,858  ....  271,544  ....  9,917,655  ....  11,389.972  ....  41,495,605 

April 7,  “ 57,075,617  ....  130,936  ....  9,663,471  ....  11,475,119  ....  40,124,310 

Mays.  “ 59,006,414  ....  238,944  ....  11,641,739  ....  11,438,679  ....  45,177,200 

“ 96.“  59,894,975  ....  1^,999  ....  14,461,463  ....  11.432,563  ....  47,514,085 

Jane 9,  “ 61,135,011  ....  U6.089  ....  15,377,993  ....  11.434,591  ....  51,833  223 

“ 9,  “ 61,735,781  ....  210,761  ....  15,416,348  ....  11,451,736  ....  52,494.037 

“ 16.“  61,350,352  ....  178,117  ....  15,250,814  ....  11,457,796  ....  49,656,368 


Foreign  exchange  is  tolerably  steady.  For  60  days’  sterling  bills,  leading  bankers 
aak  109X*  We  quote;  Bills  at  60  days  on  London,  108^  o 108%  for  commercial; 
109  a 109^  for  bankers' ; do.  at  short  sight,  110%  a 110% ; Paris  at  60  days, 
5.28%  a 5.24%;  do.  at  short  sight,  5.20%  a 5.19% ; Antwerp,  5.26%  a 5.21%; 
Swiss,  5.26%  a 5.21% ; Hamburg,  4 Reichsmark,  95%  a 96% ; Amsterdam,  39%  a 
40% ; Frankfort,  40%  a 41% ; Bremen,  4 Reichsmark,  95%  a 96% ; Prussian  thalers, 
71%  a 72%. 

Compared  with  three  previous  months  rates  are  as  below  : 

Shcbf  da^i*  BiU$.  March  23.  April  23.  May  22.  June  91. 

On  London,  bankers’...  106  9 106^  ..  108^  ® 106%  ..  1087^  109%  .109  ® 109% 

commercial  107%  ® 107%  ..  107%  ® 108J4  ..  108%  9 108%  ..  108%  ® 108% 
Paris,  franca,  P dollar..  5.32%®5.27%  ..  5.32%®5.27%  ..  5.27%  ^5.22%  ..  5.28%  ^5.24% 
Amsterdam,  P gnUder.  39%  9 40%  ..  39%  9 40%  ..  39%  9 40%  ..  39%^  40% 

Frankfort,  4P*  6orin  ....  40%  9 40%  ..  40%  9 40%  ..  40%  9 41%  ..  40%  9 41% 

Hambarg,  P 4 R’mark. . 94%  9 95  ..  94%  9 95%  ..  95%  "tS  96%  ..  95%  9 96% 

Prussian  thalers 70%  ® 71%  ..  71  9 71%  ..  71%  72%  ..  71%  ® 72% 

For  miscellaneous  coin  the  price  in  gold  is  thus  quoted : 

American  silver,  large,  93%  a 96;  American  silver,  small,  92  a 96;  Mexican  dollars,  old 
stamp,  107  a 108;  Mexican  dollars,  new  stamp,  103%  a 104% ; English  silver,  480  a 485 ; Five 
franee,  92  a 95 ; Thalers,  70  a 78 ; English  sovereigns,  465  a 489 ; Twenty  francs,  383  a 
387;  Spanish  doubloons,  15.75  a 16.15  ; Mexican  doubloons,  15.45  a 15.70. 

The  premium  on  gold  has  suffered  a marked  decline,  from  18)^  on  6th  inst  to 
on  20tb.  The  cable  reports  a large  gun  of  bullion  (£  998,000)  by  the  Bank  or 
England  for  the  week  ending  19tli.  This  tends  to  lessen  the  chances  of  a drain  from 
this  side.  Exports  of  specie  from  New  York  from  January  1st  to  June  21st  are 
$24,927,410;  a large  amount,  but  less  than  the  aggregate  shipments  of  the  same 
period  in  1872  and  1871.  The  comparison  with  previous  years  is  as  follows : 


Tsar 

1853. 

..$  7,919,000  ... 

...  Year  1860. 

..$18,429,000 

....  Year  1867.  . 

. $22,873,000 

(1 

1854. 

..  14,364,000  .. 

...  1861. 

. 3.024,000 

....  “ 1868.  . 

. 43,702,000 

t* 

1855. 

..  15,696,000  .. 

...  “ 1862. 

. 21,749,000 

....  “ 1869.  . 

. 14,046,000 

11 

1856. 

..  12,236,000  .. 

...  “ 1863. 

. 19,031,000 

....  ••  1870.  . 

. 15,182,000 

41 

1857. 

..  20,056,000  .. 

...  “ 1864. 

. 27,411,000 

....  “ 1871.  . 

. 37,308,000 

• 4 

1858. 

..  11,870,000  .. 

..j  “ 1865. 

. 18,521.000 

....  “ 1872.  . 

. 32,683,000 

44 

1859. 

..  31,431,000  .. 

. . . . “ 1866. 

. 43,534,000 

....  “ 187a  . 

. 24,927,000 
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State  bonds  are  dull,  but  generally  steady,  at  the  quotations  below : 


Offered. 

AekedU 

Offend. 

AM. 

Tennessee  6s,  old 79 

. T9\ 

Alabama  5e 

..  — 

....  55 

Tennessee  6s,  new 78^  .. 

. 79 

Alabama  8s 

..  — 

....  83 

Virginia  6s,  old — 

. 50 

Alabama  8s,  1893 

..  — 

....  85 

Vi3Tginia  6s,  ConsoL  Bonds. . . 54^  - • 

. !AH 

Ark.  7s,  L.  R.  A Ft  8.  Is. 

. 20 

....  — 

Virginia  6s,  Def.  Bonds — 

. 10% 

Arkansas  7s,  M.  & L.  R. . . 

. 18 

....  - 

Georgia  6s — 

. 80 

Ark.  7s,  L.  R.  P.  B.  A N.  0.  18 

....  40 

Georgia  7s,  new  bonds 90 

• 9214 

Ark.  7s,  H.  0.  A R.  R . . . . 

. 18 

....  40 

Georgia  7s,  indorsed 

. 88 

Ark.  7s,  Ark.  C.  R. 

. 20 

....  83 

North  Carolina  6s,  old 24^  •• 

. 29 

Texas  lOs  of  1876  

. 77 

....  — 

North  Carolina  N.C.R.Co.oou.  56 

. 59)4 

Ohio  6s^  1875 

. 98 

....  - 

North  Carolina  N.C.R.  ex  cou.  38 

. 42 

Ohio  6s,  1881 

.101 

....  - 

North  Carolina  6s,  F.  A. , 1866  ~ . . 

. 17 

Ohio  6s,  1886 

.101 

....  - 

North  Carolina  6s,  F.  A.,  1868  — . . 

. 17 

Illinois  coupon  6s,  1877 

. 98 

....  100 

The  rate  of  discount  at  the  Baitk  of  England  was  raised  from  6 to  7 per  cent  on 
5th  inst.,  but  lowered  to  6 again  on  12th.  In  the  open  London  market  money  h» 
ruled  lower  than  the  bank  rate. 


The  London  Economist  of  June  7th  quotes  the  rates  at  the  different  continental  citiet 

as  below : 

Bank  Rate. 

Bank  Rate. 

Per  Cent 

Per  Cent 

Amsterdam 

5 .... 

Hamburg 

6 

Bremen 

6 .... 

Leipsic 

614 

Berlin 

6 .... 

Paris. 

5 

Brussels. 

5 .... 

St.  Petersburg 

4)4 

Frankfort 

6 .... 

Vienna 

6 

DJEATHS. 

In  Pass  Christian,  on  Monday,  Ji^e  2d,  E.  H.  Summxbs,  President  of  the 
Cotton  Exobanob,  of  New  Orleans,  and  President  of  the  late  Cbbsckxt  Citt 
National  Bank. 

In  Marshalltown,  Iowa,  on  Monday,  April  14th,  aged  sixty-two  years,  GbxdT' 
LEAF  M.  Woodbury,  President  of  the  First  National  Bank,  of  Marshalltown, 
from  its  organization. 

Near  Matsvillb,  Ky.,  (on  board  the  steamer  Fleetwood,)  on  Friday,  June  18th, 
aged  fifty-three  years,  Josbph  C.  Butlkb,  President  of  tlie  Lafayettb  Biinaxo 
Co.,  and  of  the  Safe  Deposit  Co.,  of  Cincinnati,  Ohio. 

In  Sandy  Hill,  N.  Y.,  on  Friday,  May  28d,  aged  fifty-three  years.  Doctor  William 
H.  Miller,  Vice-President  of  the  First  National  Bank  of  Sandy  Hill. 
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THE  LAW  OF  SPURIOUS  BONDS. 

One  of  the  most  extraordinary  frauds  ever  committed  in  this 
country  was  that  upon  the  United  States  Treasury  in  the  year  1867. 
Hus  fraud  consisted  in  printing  surreptitiously,  by  parties  who  are 
not  yet  discovered,  eighty  government  bonds  (or  seven-thirty  notes) 
of  one  thousand  dollars  each.  These  parties,  after  printing  the 
fraudulent  securities,  succeeded  in  negotiating  them  through  various 
bankers  in  the  West,  bv  whom  the  bonds  were  transmitted,  in  due 
course  of  bosiness,  to  tneir  correspondents  in  New  York,  for  the 
credit  or  account  of  these  Western  nankers,  and  for  redemption  at  the 
Treasury.  The  remittances  were  at  various  dates  in  September  and 
October,  1867. 

The  parties  in  New  York  receiving  them  from  their  correspondents 
were  Messrs.  Jay  Cooke  & Co.,  Vermilye  & Co.,  Maxwell  & 
Graves,  Drexel,  Winthrop  & Co.,  Baker  & BIitchen,  and 
others. 

The  parties  transmitting  them  were  Messrs.  James  T.  Brady  & 
Co.,  Pittsburgh ; the  Ridgely  National  Bank,  Springfield,  Illi- 
nois ; Rodman,  Fisk  & Co. 

These  fraudulent  bonds  were  duly  transmitted  to  the  treasury  for 
payment,  by  the  New  York  hankers,  and  were  paid  by  the  depart- 
ment after  the  usual  course  of  examination. 

In  October  following,  the  bonds  were  discovered  to  be  fraudulent, 
by  a series  of  duplicate  numbers.  Proceedings  were  instituted  in 
March,  1868,  in  the  United  States  Circuit  Court  for  the  Southern 
6 
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District  of  New  York,  against  Jay  Cookb  & Co.,  by  the  UNiTED 
States,  for  the  recovery  of  the  principal  and  interest  paid  by  the 
Treasury  on  these  bonds. 

The  plea  set  forth  : 

First — For  that,  whereas,  heretofore,  to  wit,  on  or  about  the 
twenty-first  day  of  September,  A.  D.  1867,  at  the  City  of  New 
York,  in  the  said  Southern  District,  the  said  defendants  then  and 
there  doing  business  as  brokers,  and  co-partners,  under  the  firm  name 
and  style  of  Jay  Cooke  & Co.,  were,  indebted  to  the  United 
States  of  America  aforesaid  for  the  sum  of  one  thousand  and  nine- 
teen and  dollars,  money  had  and  received  at  the  city  aforesaid  by 
them,  to  and  for  the  use  of  the  United  States  of  America,  and  of 
their  property,  on  the  said  twenty-first  day  of  September,  A.D.  1867. 
Such  money  was  obtained  by  said  defendants  at  the  city  aforesaid 
from  the  said  plaintiffs,  upon  the  occasion  of  the  said  firm  having 
delivered  to  the  said  plaintiffs  therefor,  what  purported  to  be  a certain 
obligation  of  the  United  States  aforesaid,  known  as  a seven-thirty 
note  and  coupon  attached  for  the  principal  sum  of  one  thousand  and 
nineteen  and  dollars  interest,  to  wit,  a note  bearing  seven  and 
/(At  cent,  mterest  per  annum,  and  numbered  68,446  B,  of  the 
series  of  seven-thirty  notes,  issued  June  15th,  1865,  by  the  United 
States  aforesaid,  together  with  an  interest  coupon  attached  as  afore- 
said to  said  note,  calling  for  interest  from  June  15th,  1867 ; which 
note  with  coupon  attached  as  aforesaid,  was  by  the  said  defendants 
composing  the  firm  aforesaid,  at  the  time  they  delivered  it  to  the 
officer  of  the  Sub-Treasury  of  the  United  States  aforesaid,  pro- 
fessed to  be,  and,  by  the  plaintiffs  aforesaid  and  their  officer  aforesaid, 
was,  when  receivea  from  them,  supposed  to  be  a genuine  note,  with  a 
genuine  coupon  attached,  of  the  United  States  aforesaid ; and  by 
the  representations  and  inducement  of  the  said  defendants  then  and 
there  practised,  the  same  was  received  by  the  United  States  and 
their  officer  aforesaid  as  a valid,  genuine  note,  with  genuine  coupon 
attached,  at  the  Sub-Treasury  of  the  United  States  aforesaid  at 
the  City  of  New  York,  on  the  twenty-first  day  of  September,  A.  D. 
1867. 

The  said  note  and  coupon  were  in  fact  counterfeit,  and  neither  of 
them  had  ever  been  executed  or  issued  by  the  United  States  of 
America,  their  officers  or  agents,  but  had  been  forged  and  falsely 
made  and  uttered,  and  were  no  obligation  whatever  of  or  upon  the 
United  States  aforesaid ; and  were  by  them,  to  wit,  by  their  ofiicer 
aforesaid,  received  as  aforesaid  under  the  belief  created  by  the  repre- 
sentations and  inducement  aforesaid,  that  the  said  note  with  coupon 
attached  was  good,  and  formed  a valuable  and  adequate  considera- 
tion for  the  money  received  by  the  defendants  as  uoresaid,  which 
was  retained  from  plaintiffs  after  discovery  that  the  said  note  and 
coupon  were  counterfeit,  whereof  prompt  notice  was  given  to  said 
defendants.  And  being  so  indebted,  the  said  defendants  in  consider- 
ation thereof,  afterwards,  to  wit,  on  the  day  and  year  last  aforesaid, 
at  said  City  of  New  York,  undertook  and  then  and  there  faith^iUy 
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promised  the  said  United  States  of  America,  plaintiffs,  to  pay 
to  said  plaintiffs  the  said  snm  of  money,  to  wit,  one  thousand  and 
nineteen  and  dollars,  when  they  the  said  defendants  should  be 
thereunto  afterwards  requested.  Yet  the  said  defendants,  not  re- 
garding their  said  promise  and  undertaking,  although  often  requested 
so  to  do,  have  not  as  yet  paid  said  sum  of  money  or  any  part  thereof ; 
but  the  said  defendants  to  pay  the  same  have  hitherto  wholly  neg- 
lected and  refused,  and  still  do  neglect  and  refuse,  to  the  damage  6f 
said  plaintiffs  to  the  amount,  to  wit,  of  one  thousand  and  nineteen 
and  dollars,  with  interest  from  the  date  last  aforesaid;  and, 
therefore,  they  bring  this  suit,  &c. 

The  case  came  on  for  trial  in  November  and  December,  1870,  on 
a bill  of  exceptions  on  the  part  of  the  defendants,  when  the  govern- 
ment claimed : 

First — ^That  the  Assistant  Treasurer  had  no  authority  to  use  the 
money  of  the  United  States  in  receiving  or  retiring  any  ob- 
ligations which  were  not  actually  previously  issued  by  the  United 
States.  * 

Second. — That  the  defendants,  or  other  persons,  seeking  to  avail 
themselves  of  the  benefit  of  the  act  of  April  12th,  1866,  authorizing 
the  retirement  of  seven-thirty  notes,  and  delivering  to  the  Assistant 
Treasurer  what  purported  to  be  such  treasury  notes,  must  impliedly 
be  held  in  law  as  representing  such  notes  to  be  genuine  treasury 
notes  actually  issued  by  the  United  States. 

Third. — That  the  liability  of  the  defendants  to  repay  to  the 
United  States  the  money  taken  from  them  by  the  Assistant  Treas- 
urer to  pay  for  such  notes,  is  not  restricted  or  affected  by  any  en- 
dorsement of  such  notes  by  the  defendants. 

Fourth. — That  the  plaintiffs  have  a right  to  recover  back,  in  this 
suit,  any  money  belonging  to  it,  paid  by  it  through  the  Assistant 
Treasurer  of  the  United  States  to  the  defendants,  as  the  consideration 
for  supposed  Treasury  notes  not  issued  in  fact  by  the  United 
States. 

Ffth. — That  in  view  of  the  statute  of  April  12th,  1866,  the 
averment  in  the  declaration  that  the  defendants  professed  and  repre- 
sented that  the  notes  delivered  to  the  Assistant  Treasurer  were  genu- 
ine treasury  notes,  is  supported  by  the  mere  fact  that  such  notes, 
being  notes  not  actually  issued  by  the  United  States,  were  in  fact 
delivered  to  the  Assistant  Treasurer,  and  paid  for  by  him  with  the 
money  of  the  United  States* without  farther  proof. 

On  the  part  of  the  defendants,  their  counsel  requested  the  court  to 
instruct  the  jury  as  follows  : 

First. — ^That  in  order  to  entitle  the  plaintiffs  to  recover,  they  must 
show  that  the  eighteen  notes  produced  on  the  trial,  and  marked  “ O 
l”to  “ 18,”  were  the  identical  notes  which  were  delivered  by  the 
defendants  to  the  Assistant  Treasurer  of  the  United  States. 

Second. — That  in  order  to  entitle  the  plaintiffs  to  recover,  they 
must  also  show  that  the  said  eighteen  notes,  marked  “ C 1 ” to  18,” 
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were  delivered  to  the  Assistant  Treasurer  of  the  United  States,  be- 
tween the  20th  day  of  September  and  the  9th  day  of  October,  1867. 

IWrd.— That  in  order  to  entitle  the  plaintiffs  to  recover,  they  must 
further  prove  that  the  money  j^d  to  the  defendants  for  said  notes 
was  the  money  of  the  United  States. 

Fourth, — ^I'hat  the  burthen  of  proving  that  the  eighteen  notes  in 
question,  C 1 ^ to  18,”  are  not  genuine  obligations  of  the  United 
States,  rests  upon  the  plaintiffs ; and  if  the  evidence  be  insufficient 
to  establish  the  fact  that  such  notes  are  not  genuine  obligations,  as 
aforesaid,  the  defendants  are  entitled  to  a verdict. 

Fifth, — That  in  determining  whether  the  eighteen  notes  in  question 
are  genuine  obligations,  the  jury  are  entitled  to  take  into  considera- 
tion the  fact  that  said  notes  were  supposed  to  be  genuine  by  the 
Assistant  Treasurer  in  New  York,  and  passed  through  his  hands  and 
the  hands  of  other  officials  connected  with  the  Treasury  Department. 

Sixth, — If  the  defendants  honestly  believed  the  notes  in  question 
to  be  genuine  obligations  issued  by  the  United  States,  and  so  be- 
lieving, and  in  good  faith,  passed  them  to  Mr.  Van  Dyck,  the  Assist- 
ant Tr^urer  of  the  United  States,  and  the  latter,  under  the  like  belief 
and  in  good  faith,  received  the  notes  and  paid  for  them,  the  plaintiffa 
are  not  entitled  to  recover,  although  the  notes  may  not  have  been 
genuine  obligations  issued  by  the  United  States. 

The  court  reftised  to  instruct  the  jury  as  desired,  and  the  jury, 
thereupon,  found  a verdict  for  the  plaintiffs  for  the  sum  of  $23,630 
and  88  cents.  The  case  is  now  under  appeal,  for  argument. 


Corporation  Bonds, — The  city  of  Boston  has  lately  been  borrowing  a good  deal 
of  money  in  anticipation  of  the  incoming  taxes,  and  the  city  finds  the  market 
fEtYorable  for  its  negotiations.  The  question  hat  been  raised  whether,  under 
section  29  of  the  national  bank  act,  a bank  can  loan  more  than  10  per  cent,  of  its 
capital  to  any  State  or  municipality ; whether,  for  instance,  a Boston  bank  can 
loan  more  than  10  per  cent  oiits  capital  to  the  city  of  Boston.  We  reply  most 
decidedly  in  the  negative.  The  section  in  question  reads,  The  total  liabilities 
to  any  banking  association  of  any  corporation  shall  at  no  time  exceed  one-tenth 
part  of  the  capital  stock  of  such  association  aetua^  paid  in.’’  The  city  of  Bos- 
ton is  neither  more  nor  less  than  a corporation.  We  are  told  by  a w^-poated 
banker  that  the  present  or  some  past  Comptroller  of  the  Currency  says  that  the 
word  “ corporation  ” in  this  section  does  not  mean  to  include  city.  But  in  these 
premises,  as  in  others  in  which  we  have  found  ourselves,  we  take  the  ground  that 
the  Comptroller  of  the  Currency  has  no  power  over  the  bank  law.  It  must  be 
taken  as  it  stands.  It  is  generally  so  clear  that  he  who  runs  may  read  and 
understand.  But  where  there  is  any  doubt  of  its  meaning  the  Supreme  Court 
must  decide  for  us. — Commercial  Btuletin, 

Stock  Frauds, — J.  A.  COE.  the  broker  under  arrest  on  the  charge  of  the  heavy 
stock-raising  frauds,  appears  before  the  United  States  District  Court  with  hla 
petitioner  for  a trial  by  jury  in  the  matter  of  Geo.  Warren  ei  al,,  creditors,  who 
allege  that  Coe  has  transferred  Copper  Falls  mining  shares  to  Nathan  Mat- 
thews with  the  intention  of  giving  preference  to  Matthews  over  other 
creditors,  and  should  therefore  be  put  into  bankruptcy.  Mr.  Coe  appears  to 
have  made  little  progress  in  his  attempts  to  procure  bail,  and  the  1 400,0(s9,  under 
which  he  stands,  is  certainly  a very  difficult  amount  for  a man  in  his  aituatioa 
to  raise. 
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L Notarial  Notice  of  Protest  II.  Interest  III.  Discount  IV. 
County  Bonds.  V.  Advances  on  Buis  qf  Lading.  VI.  BiUs  and 
Notes.  VII.  Taxation  qf  Savings  Banks.  VIII.  BiUs  and  Notes. 
IK.  BUls  and  Notes.  X.  Tranters  pending  Bankruptcy.  XI.  Con- 
tacts on  Sunday.  XII.  BiUs  and  Notes.  XIII.  Contract  XIV. 
Bids  qf  Lading  as  Collateral.  XV.  BiUs  qf  Lading. 


I. — Dub  Diligence  of  Notabies  Public. 

HamUton  District  Court,  Ohio.  Bqfore  Judges  Force,  Murdock, 
Aver^,  Burnet,  and  Cox. 

Thomas  J.  & R.  H.  Cottle  v.  Joseph  C.  Thomas.  Petition 
in  error.  The  suit  was  brought  below  against  the  plaintiffs  in  error, 
as  indorsers  of  a promissory  note.  The  defense  was  that  the  in- 
dorsers were  not  properly  notified.  This  is  the  only  point  in  the 
case. 

Judge  Fobce  announced  the  opinion  of  the  court.  As  to  Thomas 
Cottle,  he  held  that  his  position  on  the  note  was  that  of  guarantor, 
and  that  the  judgment,  as  against  him,  was  properly  rendered. 

The  other  party  was  strictly  an  indorser,  and  lived  in  this  city. 
The  holder  of  the  note  also  lived  in  this  city.  The  notice  was  ad- 
dressed to  the  indorser  through*  the  post  office.  The  question  pre- 
sented is,  whether  or  not,  when  the  bolder  and  indorser  both  live  in 
the  city,  it  is  using  sufficient  diligence  to  address  the  notice  Cincin- 
nati ^ and  put  it  in  the  post  office. 

Judge  Force  stated  that  there  had  been  no  decisions  in  reference 
to  this  question  since  the  establishment  of  the  present  postal  system 
for  the  delivery  of  letters  throughout  the  city  limits  by  the  means  of 
carriers.  But  the  courts  in  various  States  have  given  out  indications 
as  to  how  they  would  decide  it  at  the  proper  time.  The  mere  address 
to  Mr.  So-and-so,  Cincinnati,^  he  thought  would  be  very  often  in- 
sufficient. A proper  diligence,  as  required  by  the  statute,  should 
require  that  the  street  should  also  be  designated  in  the  address. 
There  should  be  something  which  would  be  reasonably  sufficient  to 
guide  and  insure  the  delivery  of  the  notice.  Where  that  is  not  done, 
die  testimony  should  show  that  the  indorser  was  in  the  habit  of  re- 
ceiving his  letters  by  letter  carriers ; or,  where  neither  of  these  ap- 
pears, the  testimony  then  should  show  that  the  notary  was  not  able 
to  ascertain  the  indorser’s  address.  The  proof  here  was  that  the  no- 
tice was  merely  addressed  Cincinnati.”  Upon  that  ground,  the 
judgment  against  R.  H.  Cottle  must  be  reversed. 
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II. — Iktebsst. 

When  an  instmment  provides  for  the  payment  of  “ annual  inter- 
est,’’ and  is  silent  as  to  wnen  the  interest  sh^l  be  paid,  it  is  payable 
at  the  end  of  each  year. — Indiana  Supreme  Court  Beports, 


III. — Intekest  in  advance. 

It  is  not  usurious  or  illegal  to  take  interest  in  advance  at  the  high> 
est  rate  of  interest  allowed  by  law. — Indiana  Supreme  Court  Bep(^^ 


IV. — CouNTT  Bonds. 

Powers  qf  County  Commissioners.  — Injumtion.  — The  board  of 
county  commissioners  may  issue  bonds  of  the  county  to  raise  money 
to  build,  complete  or  repair  county  buildings,  and  for  that  purpose 
have  power  to  decide  upon  the  necessity  of  such  construction,  com- 
pletion, or  repairs,  and  that  the  revenues  afforded  by  reasonable  tax- 
ation are  insufficient  therefor,  and  to  fix  the  time  within  which  the 
bonds  shall  be  paid,  and,  in  the  absence  of  fraud,  the  exercise  of 
such  power  cannot  be  questioned  in  a suit  to  enjoin  the  issuing  of 
such  bonds;  but  it  is  required  by  the  statute  that  the  interest  on 
such  bonds  shall  be  made  payable  annually ; and  if  it  be  ordered  by 
the  board  that  the  interest  be  made  payable  at  shorter  periods,  tne 
issuing  of  the  bonds  may  be  enmined  at  the  suit  of  a citizen  and  tax 
payer  of  the  county. — Indiana  Supreme  Court  Beports. 


V. — Advances  on  Bills  of  Lading. 

A recent  decision  of  the  Commission  of  Appeals  of  the  State  of 
New  Yore  involves  a point  of  commercial  law  of  great  interest,  not 
only  to  the  legal  profession,  but  to  banks,  bankers,  and  business  men 
generally.  It  was  an  action  brought  by  the  Marine  Bane  of  Chi- 
cago to  recover  the  value  of  a cargo  of  com,  shipped  from  Chicago 
to  Buffalo,  and  thence  to  New  York,  consigned  to  defendants.  At 
Chicago  the  consignor  made  his  bill  of  exchange  for  $ 3,500  at  sight, 
directed  to  the  defendants  at  New  York.  The  plaintiff  discounted 
the  draft  for  the  consignee,  upon  his  delivering  as  security  a bill  of 
lading  for  the  com.  The  defendants  received  the  com  in  New  York, 
but  refused  to  pay  the  draft,  although  notified  of  the  transfer  before 
receiving  the  com.  They  claimed  to  hold  the  com  for  a balance  due 
them  by  the  Chicago  consignor,  and  that  a previous  draft  for  $ 1,220, 
paid  by  them  for  the  same  party,  should  be  deducted  from  the 
amount  of  recovery,  as  money  advanced  to  purchase  the  com. 
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The  decision  was  in  favor  of  the  plaintiff.  It  was  held,  that  the 
transfer  of  the  bill  of  lading,  under  the  circumstances,  transferred  the 
title  to  the  com ; that  upon  the  refusal  of  the  defendant  to  accept  the 
draft  the  plaintiff’s  title  remained  unimpaired,  and  the  defendant  was 
liable  for  the  money  advanced  upon  the  security  of  the  bill  of  lading. 
It  was  also  decided,  that  where  the  consignor  is  indebted  to  the  con- 
signee for  advances,  and  has  agreed  to  give  him  a prior  security  upon 
the  property,  the  lien  of  the  latter  is  good  as  against  the  former ; out 
the  consignee  does  not  thereby  obtain  any  ri^t  to  the  property  as 
against  a bona  fide  pledge,  for  value,  of  the  bill  of  lading,  made  prior 
to  the  delivery  of  the  property  to  the  consignee. 


VI. — Bills  and  Notes. 

A deposited  a fund  in  bank,  and  received  a certificate  of  deposit 
payable  to  his  own  order.  He  subsequently  died,  and  the  certificate 
was  found  unindorsed  among  B’s  papers,  B also  having  died  intes- 
tate ; but  how  it  came  there  was  unexplained.  In  a suit,  brought  by 
A’s  administrators  against  B’s,  to  recover  the  certificate,  held,  that 
the  plaintiff  must  recover. 

— Vastine  V.  Wilding.  Missouri  Su^preme  Court  Beports. 


VII. — SuKPLTJS  OF  Savings  Banks. 

United  States  v.  The  Dollab  Savings  Bank.  — U.  S.  Cir- 
cuit Courtj  W.  B.  of  Pennsylvania. 

1.  — ^The  undistributed  surplus  of  earnings  of  savings  banks,  added 
during  the  year  to  their  contingent  funds,  are  subject  to  taxation  un- 
der the  ninth  section  of  the  act  of  Congress  of  July  13th,  1866. 

2.  — ^That  such  a fund  is  held  as  an  authorized  security  for  deposi- 
tors does  not  affect  its  liability  to  taxation  under  the  act ; that  ques- 
tion depends  upon  the  fact  that  it  is  the  accumulation  of  surplus 
earnings,  and  not  upon  the  purpose  for  which  these  earnings  are 
withhdd  from  periodical  distribution. 


VIII. — Bills  and  Notes. 

Where  a party  signed  a promissory  note,  and  alleged,  not  that  he 
did  not  know  he  was  signing  such  a note,  but  merely  that,  by  the 
terms  of  an  instmment  attached  to  the  note  when  it  was  executed, 
it  was  only  to  be  paid  on  a contingency  which  did  not  occur,  and 
that  this  instrument  was  wrongfully  detached  from  the  note  icfter  its 
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execution.  Held,  these  facts  did  not  constitute  fraud  in  obtaining’ 
the  execution  of  the  note,  but  fraud  perpetrated  after  its  execution, 
and  ^erefore  not  availing  as  a defense  against  an  assignee  before 
maturity.  It  is  no  defense  to  a promissory  note,  against  an  innocent 
assignee,  that  the  note,  when  d^vered,  was  left  in  blank  as  to  the 
time  of  payment,  and  this  blank  was  a^rwards  improperly  filled  by 
the  payee. — ^Elliott  v.  Lsvings.  Brfare  the  Sup.  Ct.  of  IlUnois. 


IX. — Buls  and  Notes. 

Gabbard  si^ed  a printed  note,  in  the  blank  of  which  was  written 
one  hundred,^  leaving  a blank  space  between  that  and  doUars  ” 
which  was  in  print;  Siis,  after  delivery,  was  filled  with  “fifty”  in 
the  same  hand,  and  nothing  in  the'  appearance  to  raise  a suspicion 
that  it  was  not  all  right.  Held,  that  Gabbard  was  liable  for  the 
face  of  the  note  to  a hana  fide  holder  for  value.  If  the  blank  had 
been  scored,  or  the  alteration  in  any  way  perceptible,  a purchaser 
would  have  taken  it  a,t  his  own  risk.  If  one  by  his  acts,  or  silence, 
or  neglig^ence,  misleads  another,  or  affects  a transaction  whereby  an 
innocent  party  suffers,  the  blamable  party  must  bear  the  loss. 

— Gabbard  v.  Haddak.  Btfare  the  Sup.  Ct.  of  Pennsylvania. 


X. — Transfers  pending  Proceedings  in  Bankruptcy. 

United  States  District  Courty  N.  D.  Illinois.  May  Temiy  1872. 

In  re  John  J.  Laer,  a bankrupt. 

The  transfer  of  promissory  notes  by  the  payee  during  the  pend- 
ency of  bankruptcy  proceedings  against  him,  upon  winch  he  was 
afterwards  adjudged  a bankrupt,  and  of  an  injunction  restraining 
him  from  disposing  of  his  property,  vests  no  title  in  the  purchaser, 
even  though  he  had  no  actual  notice  of  the  bankruptcy  proceedings. 

2.  Who  is  to  take  Notice  op  Proceedings. — All  the  world 
is  bound  to  take  notice  of  proceedings  in  bankruptcy,  and  the  pur- 
chaser takes  with  constructive  notice. 

3.  Adjudication  Relates  Back,  etc.  — The  adjudication  erf 
bankruptcy  relates  back  to  the  time  of  filing  the  petition,  and  carries 
with  it  title  to  the  assignee  to  all  property,  and  to  all  interest  in  prop- 
erty which  the  bankrupt  had  at  that  time ; and  the  assignee  can  re- 
cover such  notes  ftrom  the  purchasers. 

4.  Assignee  Ruled  to  Deliver  with  Proper  Assignment. — 
This  case  is  not  within  the  rule  that  negotiable  bills  of  exchange, 
which  have  been  stolen,  cannot  be  recovered  from  a bona  fide  hol^r, 
and  the  court  will,  in  such  circumstances,  rule  him  to  deliver  diem  to 
the  assignee. 
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XI. — Contracts  on  Sunday. 

B^ore  the  Kentucky  Court  qf  Appeals.  Contract  Made  on  Sunday — 
When  and  How  Far  Binding.  Campbell  v.  Young.  Adair.  JPeterSj 
Judge. 

Campbell  loaned  one  Dillingham  money  on  Sunday,  paying 
part  in  cash,  and  the  residue  by  a check  on  a Lebanon  bank,  which 
was  cashed  three  days  afterwards.  At  the  same  time  the  cash  and 
check  were  delivered  to  him,  Dillingham,  with  Young,  executed  a 
promissory  note  to  Campbell  for  the  amount  loaned;  the  whole 
transaction  being  completed  on  Sunday.  None  of  the  parties  were 
members  of  any  religious  society  observing  as  a day  of  rest  any 
other  than  Sunday. 

Held : The  general  rule  is,  that  all  contracts  made  in  contraven- 
tion of  an  express  statute  are  void,  and  that  no  action  can  be  main- 
tained either  upon  the  contract  or  for  anything  done  under  it  or 
growing  out  of  it. 

Contracts  made  on  Sunday  are,  in  some  sense,  an  exception  to  the 
^neral  rule.  Such  contracts  'are  not  tainted  by  any  general  illegal- 
ity. They  are  illegal  only  as  to  the  time  in  which  they  are  entered 
into.  When  purged  of  this  ingredient  they  are  like  other  contracts. 
If  closed  on  Sunday  they  are  void,  but  if  affirmed  on  a subsequent 
day  they  become  valid.  (6  Bingham,  653.)  Where  a contract  made 
on  Sunday  is  executory  on  both  sides,  it  is  simply  void,  until  subse- 
(jnently  affirmed  by  mutual  consent.  Where  either  party  has  done 
anything  imder  such  contract,  for  which,  of  course,  he  would  have  no 
remedy  under  the  contract,  until  it  was  subsequently  affirmed,  he 
may  demand  restitution,  and  where  it  is  not  compensation.  Thus 
the  other  party  will  be  put  to  his  election  whether  to  affirm  or  dis- 
affinn  the  contract.  His  declining  to  make  restitution  or  compensa- 
tion is,  in  fact,  an  affirmation  of  the  contract. 

The  contract  here  was  not  fully  executed  on  Sunday.  The  check 
was  collected  afterwards,  and  the  contract  was  thereby  affirmed. 
Young,  the  surety,  was  active  in  securing  the  loan,  and  failed  to  dis- 
affirm the  contract.  He  must  be  regarded  as  affirming  it. 


XII. — Bills  and  Notes. 

Alteration. — Burden  qf  Broqf. — In  an  action  on  a note  negotiable 
by  the  law  merchant,  where  the  defendant  alleges  an  alteration  of  the 
note  after  he  had  signed  it,  if  there  be  no  indication  of  such  alteration 
appearing  on  the  face  of  the  note,  the  burden  of  this  issue  is  upon  the 
defendant. — Meieel  v.  State  Savings  Inst.  36  Ind.  Beports. 


XIII. — Contract. — Set-off. — Estoppel. 

When  a promissory  note  negotiable  under  the  statute  is^executed, 
and  subsequently  the  payee  of  the  note  makes  a written  agreement 
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that  he  will  accept  as  payment  upon  the  note  any  legal  iums 
against  him  that  the  person  who  has  executed  the  note  may"  4A)tain ; 
such  agreement  does  not  in  any  manner  change  the  rights  of  the 
parties. — Goldthwait  and  another  v.  Bradford.  36  Ind.  Bep. 

After  notice  to  the  payor  of  an  assignment  of  the  note  to  a third 
party,  he  cannot,  by  subsequent  purchase  of  claims  against  the  origi- 
nal payee  of  the  note,  entitle  himself  to  a set-off  against  the  holder. 

— 36  Indiana  B^poris. 

In  a suit  against  the  payee  of  a note  to  have  the  same  declared 
paid,  the  complaint  recited  that  the  defendant  claimed  that  he  had 
sold  and  assigned  the  said  note  and  mortgage  to”  a third  party, 
“ whom  plaintiff  makes  defendant  hereto and  said  third  party  filed 
an  answer,  to  which  plaintiffs  demurred,  without  moving  to  strike 
out  the  answer:  Held,  that  plaintiffs  were  estopped  from  denying 
that  the  person  so  answering  was  a proper  party  defendant. 

— 36  Indiana  Beports. 


XIV. — Bills  of  Lading  as  Collateral  Securitt. 

Opinion  by  Judge  Kruni,  qf  St.  Louis. 

St.  Louis,  January  13,  1873. 

R.  E.  Harding,  Esq.,  President  of  the  Manufacturers^  Savings 

Bank  : 

My  opinion  is  asked  on  a case  stated  as  follows : A shipped  and 

consigned  one  thousand  barrels  of  flour  to  B at  New  Orleans,  to  be 
sold  on  commission  in  the  usual  course  of  trade.  A advised  B of  the 
consignment,  and  informed  him  that  he  had  drawn  his  draft  upon  him 
for  $ 2,500,  on  account  of  the  flour,  payable  in  ten  days  after  sight 
A sold  his  draft  to  your  bank,  and  as  collateral  security  for  the  ac- 
ceptance and  payment  of  his  draft,  assigned  the  bill  of  lading  by  his 
inaorsement  in  blank  thereon,  and  delivered  the  same  with  his  draft 
to  the  bank.  The  draft  was  sent  forward  and  was  duly  accepted  by 
the  drawee,  the  bill  of  lading  was  delivered  to  him  at  the  time  of  his 
acceptance,  and  he  received  and  sold  the  flour.  Before  the  draft 
matured  B failed,  and  his  acceptance  was  not  paid ; the  same  was 
duly  protested  and  notice  thereof  given  to  the  drawer.  The  proceeds 
of  the  flour  were  lost  in  the  hands  of  the  consignee. 

Two  questions  arise  : 

First  Is  the  drawer  liable  to  the  bank  on  his  druft  ? 

Second.  Is  the  bank  in  any  way  liable  to  the  drawer  for  the  loss 
of  the  proceeds  of  the  flour  in  question  ? 

In  answer  to  the  first  question,  I state  that,  in  my  opinion  the 
drawer  of  the  draft  is  liable  to  the  bank.  The  draft  is  a negotiable 
security,  and  payment  having  been  reftised  by  the  acceptor,  and  due 
notice  of  non-payment  having  been  given  the  drawer,  he  is  charged 
and  rendered  liable  for  the  amount  of  that  draft  and  damages  under 
the  general  law  merchant. 

In  answer  to  the  second  question  I state  that,  in  my  opinion,  the 
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bank  is  in  no  way  responsible  to  the  drawer  of  the  draft  for -the  loss 
of  the  proceeds  of  the  flour  in  ^estion.  From  the  nature  of  the 
transaction^  it  is  plain  that  it  was^he  intention  of  the  drawer  of  the 
draft  that  his  goods  should  pass  into  the  hands  of  his  consignee,  on 
acceptance  of  the  draft  drawn  against  the  consignment.  Acceptance 
of  the  draft  depended  upon  the  receipt  of  the  goods  by  the  acceptor  at 
the  time  of  making  his  acceptance. 

These  results  are  implied  from  the  transaction  itself,  and  in  this 
light  both  parties,  the  drawer  of  the  draft  and  the  bank,  must  have 
understood  the  transaction  at  the  time  it  was  made.  No  express 
agreement  or  direction  on  the  part  of  the  drawer,  that  the  bank 
should  deliver  the  goods  to  the  consignee,  was  necessary.  The 
suggestion  that  the  bank  was  under  obligation  to  hold  the  goods 
until  the  draft  matured  and  was  paid,  to  my  mind  seems  absurd. 

The  very  reason  why  the  drawer  anticipated  that  his  draft  would 
be  accepted  was,  that  the  goods  would  pass  into  the  hands  of  the 
drawee  at  the  time  of  presentation  of  the  draft  for  acceptance.  Why 
consign  the  goods  to  B,  if  it  was  not  intended  he  should  receive  them 
when  he  became  bound  by  accepting  A^s  draft!  Was  the  bank  to 
hold  the  goods  until  the  draft  should  be  paid  ! Undoubtedly  A sup- 
posed that  the  consignment  of  the  goods  to  B would  induce  him  to 
accept  A’s  draft,  and  out  of  the  proceeds  of  the  sale  of  the  goods  A 
supposed  the  draft  would  be  paid.  But  to  whom  did  A look  for  the 
fnbSlment  of  his  expectations — to  B or  to  the  bank  ? Certainly  not 
to  the  latter. 

If  a different  rule  from  what  I have  stated  should  obtain,  it  seems 
to  me  it  would  put  an  end  to  transactions  of  this  kind.  No  bank  or 
merchant  would  buy  a time  draft  and  take  an  assignment  of  a bill  of 
lading  of  goods  if  the  holder  of  the  draft  is  to  be  held  responsible  for 
the  goods,  or  their  proceeds,  after  acceptance  of  the  draft  by  the  con- 
signee. 


XV. — Bills  of  Lading  as  Collaterals. 

The  Davenport  National  Bank  v.  Hometer. 

A consigned  to  B,  his  factor,  certain  flour,  and  drew  on  him  for  its 
value.  The  draft  was  discounted  by  a bank  on  the  faith  of  a bill  of 
lading  for  the  flour,  which  was  attached  to  the  draft  as  collateral  se- 
curity, but  not  indorsed  or  formally  assigned  to  the  bank.  B reftised 
to  accept  the  draft,  A being  already  indebted  to  him  for  advances 
made  on  prior  shipments.  Held,  that  the  bank  had  the  property  in 
the  flour  and  could  hold  it  against  B. — Missouri  Beporis,  Yol.  45. 
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NATIONAL  BANK  DECISIONS. 
Ysabs  1872-1873. 


L First  National  Bank  y,  QarUnghouse.  IL  Skunk  v.  First  Na- 
tional Bank  qf  Oalion.  Ill,  SMnkk  y.  First  National  Bank 
Bipley.  IV,  Louden  y.  Fourth  National  Bank  qf  CincinnatL  F. 
Bromley  y.  Ckmmercial  National  Bank.  VI,  Fowler  v.  First  Natkm- 
al  Bank  of  Pitt^rgh.  VII,  Lee  y.  Citizen^  National  Bank  of 
Piqua,  Ohio,  VIIL  First  National  Bank  qf  Charlotte  y.  NaBond 
Exchange  Bank  qf  Baltimore, 


I. — National  Bank — Dsuby — State  Law— Pbincipal  and 

SUBETY. 

First  National  Bank  qf  Columbus  y,  Garlinghouse,  Before  the  Suprtm 

Court  qf  Ohio, 

1.  The  discoanting  of  a note  in  this  State  by  a National  bank  at  a 
usurious  rate  of  interest  does  not  avoid  the  note  in  toto,  but  only  to 
the  extent  of  the  interest. 

2.  The  statute  of  this  State,  of  March  19,  1850,  eiAitled  “ An  act 
to  restrain  banks  from  taking  usury was  intended  to  operate  on 
banking  institutions  in  this  State  whose  authority  to  discount  and 
purchase  notes,  dec.,  is  subject  to  control  by  the  legislation  of  this 
State,  and  has  no  application  to  banking  institutions  existing  and  ex- 
ercising their  powers  under  the  authority  of  Congress. 

3.  The  discounting  of  a note  for  the  principal  maker,  at  a usurions 
rate  of  interest,  will  not  discharge  the  sureties,  where  there  is  no  in- 
tention to  practise  a fraud  on  them,  and  in  the  absence  of  any  express 
agreement  or  understanding  that  the  note  was  to  be  used  only  at  a 
given  rate  of  discount.  In  such  case  the  sureties  must  be  held  to 
have  trusted  the  principal  as  to  the  terms  on  which  the  note  might  be 
discounted.  fSee  National  Exchange  Bank  qf  Columbus  y,  Moore,  2 
A.  L.  T.  B.  B.,  74 ; Lamb  v.  First  National  Bank,  dtc,y  5 A.  L.  T.  K., 
488.) 


II. — National  Bank — Intebest — State  Bank — CoNSTBUcnpiJ 

OF  Act. 

Shunk  V.  First  National  Bank  qf  Oalion, 

1.  Under  the  thirteenth  section  of  the  act  of  Congress  of  June  3, 
1864,  commonly  called  the  National-Currency  Act,  National  banks, 
located  in  a State  where  by  the  laws  thereof  a certain  rate  of  interest 
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is  limited  for  banks  of  issne^  organized  under  State  laws^  are  allowed 
to  take^  receive,  reserve,  and  cnarge  interest  at  the  rate  so  limited, 
and  no  more,  although  a greater  rate  is  allowed  by  the  laws  of  such 
State  to  parties  other  than  such  State  banks. 

2,  The  provisions  of  the  act  of  the  General  Assembly  of  this  State, 
passed  May  4,  1869,  (66  O.  L.,  91,)  viz.,  ^^that  the  parties  to  any 
bond,  bill,  promissory  note,  or  other  instrument  of  writing  for  the  for- 
bearance or  payment  of  money  at  any  future  time,  may  stipulate 
therein  for  the  payment  of  interest  on  the  amount  of  such  bond,  bill, 
note,  or  other  such  instrument  of  writing,  at  any  rate  not  exceeding 
eight  per  centum  per  annum,  payable  monthly,’’  were  not  intended  to 
embrace  banks  of  issue  organized  under  State  laws,  whose  powers  in 
relation  to  taking  and  charging  interest  on  loans  and  discounts  were 
conferred  and  limited  by  prior  and  special  enactments. 

3.  The  thirteenth  section  of  -the  National  Currency  Act  provides 
that  the  knowingly  taking,  receiving,  reserving,  or  char^g  a rate 
of  interest  greater  than  aforesaid,  shall  be  held  and  adjudged  a for- 
feiture of  the  entire  interest  which  the  note,  bill,  or  other  evidence  of 
debt  carries  with  it,  or  which  has  been  agreed  to  be  paid  thereon.” 

Held,  That,  under  this  provision,  such  taking  or  cnarging  a rate  of 
interest  greater  than  six  per  centum  per  annum  in  advance,  by  a Na- 
tional bulk  located  in  this  State,  forfeits  all  interest  accruing  on  such 
note,  bill,  or  other  evidence  of  debt,  after  maturity  and  before  judg- 
ment thereon,  as  well  as  interest  accruing  before  the  maturity  thereof. 

The  judgment  of  the  District  Court  affirming  the  judgment  of  the 
Common  Pleas  Court  is  reversed,  and  unless  the  defendant  in  error, 
within  thirty  days,  remit  from  the  judgment  of  the  Court  of  Common 
Pleas  all  interest  included  therein,  the  judgment  of  said  court  will 
also  be  reversed. 

Welch,  J.,  dissented  from  the  second  proposition  of  the  syllabus. 


III. — ^National  Bank — Construction  of  Act. 

Shinkle  v.  First  Nafional  Bank  qf  Bipley. 

The  words  “by  discounting  and  negotiating  promissory  notes, 
drafts,  bills  of  exchange,”  &c.,  contained  in  the  eighth  section  of  the 
National-Currency  Act  of  1864,  are  not  to  be  read  as  limiting  the 
mode  of  exercising  the  “ incidental  powers  ” necessary  to  carry  on 
the  businesB  of  bailing,  but  as  descriptive  of  the  kind  of  “ banking  ” 
which  is  authorized ; and  the  true  reading  of  the  petition  is,  that  the 
company  may  carry  on  banking  “by  iscounting  and  negotiating 
promissory  notes,  drafts,  bills  of  exchange,”  &c.,  and  may  exercise 
such  incidental  powers  as  shall  be  necessary”  for  that  purpose  . 

Four  persons  being  jointly  indebted  to  one  bank  in  two  several 
smns,  and  to  another  bank  in  one  sum,  by  mutual  agreement  between 
all  parties,  the  notes  which  the  banks  respectively  held  for  the  debts 
were  given  up,  and  the  debtors,  each,  executed  his  individual  note 
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and  mortgage  for  such  part  of  the  aggregate  sum  as  it  was  agreed 
among  the  debtors  be  should  secure  and  pay ; and  in  pursuance  of 
said  agreement  the  new  notes  and  mortgage  were  drawn  and  made 
payable  to  a third  person,  and  by  him  indorsed  to  one  of  the  two 
banks.  In  an  action  against  one  of  the  debtors,  upon  his  note  and 
mortgage,  by  the  bank  to  which  it  had  been  so  assigned,  Held,  That 
the  transaction  was  a payment,  and  not  a mere  renewal  of  the  old 
notes ; that  there  was  a sufficient  consideration  to  support  the  new 
notes  and  mortgages ; and  that  the  bank  had  authority,  by  the  pro- 
visions of  the  National-Currency  Act,  to  make  the  arrangement,  and 
take  the  new  notes  and  mortgages  in  that  form  and  manner. 

In  such  action  interest  is  recoverable  upon  the  new  note,  although 
the  old  notes  bore  usurious  interest,  which  was  thus  paid  in  full ; and 
no  offset  or  deduction  can  be  allowed  to  the  defendant  on  account  of 
such  usurious  interest,  in  an  action  brought  against  him  after  the  ex- 
piration of  two  years  from  the  date  of  such  payment,  the  period 
limited  by  the  National-Currency  Act,  for  recovering  back  double  the 
amount  of  usurious  interest  paid. 


IV. — Refusal  to  Pat  Checks. 

Louden  v.  Fourth  National  Bank  qf  Cincinnati.  Before  the 
Superior  Court  qf  Cincinmti,  1873. 

This  action  was  brought  to  recover  $ 10,000  damages  for  the  re- 
fusal of  the  defendant  to  pay  two  checks  of  the  plaintiff.  Mr.  Ram- 
sey, in  stating  the  case  to  the  jury,  said  the  transaction  occurred  on 
the  2d  of  December,  1871.  The  plaintiff  was  a merchant  at  that 
time,  transacting  business  requiring  the  use  of  not  a large  amount  of 
capital,  but  considerable  credit,  and  enjoyed  such  credit  in  his  busi- 
ness, which  was  profitable  to  him ; that  on  the  2d  of  December,  being 
a depositor  in  the  Foukth  National  Bank,  he  look  a draft  there 
for  $ 950,  which  was  discounted  by  the  bank,  and  the  amount,  less 
the  discount,  entered  on  his  bank-book  to  his  credit.  In  the  ordinary 
course  of  his  business  he  subsequently  drew  two  checks  and  delivered 
them  to  merchants  in  this  city ; one  in  favor  of  George  M.  Hord  & 
Co.,  and  the  other  in  favor  of  William  M.  Glenn  & Sons,  pay- 
ment of  both  of  which  was  refused  by  the  bank,  without  just  or 
lawful  excuse,  as  he  claimed,  and  subjecting  him  to  injury  and 
damage,  in  the  loss  of  his  credit.  Counsel  claimed  if  these  facts  were  i 
established,  the  plaintiff  would  be  entitled  to  substantial  damages  at 
the  hands  of  the  jury. 

Judge  Collins  stated  the  case  for  the  defense. 

The  plaintiff,  at  the  time  of  this  transaction,  had  an  account  at  the  | 
Fourth  National  Bank,  but  no  money.  On  the  29th  of  Novem- 
ber, 1871,  he  came  to  the  bank  with  a draft  on  Cooley  & DvriGHT, 
of  Chicago,  for  $ 925,  desiring  that  the  bank  should  cash  it,  or  put  it 
to  his  credit,  and  let  him  check  against  it  immediately,  which  was  the  | 
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same  thing.  After  some  hesitation  they  did  so,  and  he  checked  out 
the  money  shortly  afterward.  He  came  again  on  the  2d  of  Decem- 
ber with  another  sight  draft  for  $ 950^  asking  the  bank  to  cash  that, 
which  they  declin^  until  they  should  first  learn  of  the  payment  of 
the  first  draft.  They  had  not  then  heard  whether  the  first  draft  had 
been  honored,  but  fmally  they  agreed  to  take  this  second  draft  and 
put  it  to  his  credit,  with  an  understanding,  however,  that  the  plain- 
tiff was  not  to  check  against  it  until  they  should  hear  the  first  draft 
had  been  paid.  Mr.  Loubek  did,  notwithstanding,  check  against  the 
proceeds  of  that  draft  the  next  day,  or  at  least  very  shortly,  and  be- 
fore they  had  heard  of  the  payment  of  the  first  draft.  The  first  news 
they  had  of  that  draft  was  that  it  was  in  the  hands  of  a notary,  and 
tiiey  refused  payn^ent  of  the  checks  under  the  agreement  they  had 
with  the,  plaintiff.  Immediately,  however,  on  being  advised  of  the 
payment  of  the  draft,  they  paid  the  checks,  which  laid  over  only  for 
a day  or  two  after  they  were  drawn.  This  suit  was  for  damages  for 
injury  to  the  credit  of  the  plaintiff,  by  reason  of  his  checks  not  being 
promptly  paid,  and  the  defense  was  that  he  had  no  money  in  the 
bank  he  had  a right  to  check  on. 

Mr.  Bamsey  said  the  plaintiff  denied  any  such  agreement  as  that 
stated,  and  this  raised  the  issue  of  fact.  As  a matter  of  law  he 
claimed  that  such  agreement  could  not  be  proven ; that  the  promise 
of  the  bank  was  a promise  in  writing,  and  was  as  binding  as  a prom- 
issory note,  and  no  verbal  agreement  could  be  engrafted  upon  it. 

Court — How  is  it  a promise  in  writing  ? 

Mr.  Bamsey — The  evidence  of  indebtedness  is  in  writing  in  the 
plamtiff* 8 bank-book,  and  we  claim  that  the  relation  between  a bank 
and  its  depositor  is  not  that  of  bailor  and  bailee,  but  that  of  debtor 
and  creditor ; and  implies,  unless  there  are  other  terms  in  the  book, 
that  the  money  should  be  paid  in  the  usual  course  of  business  on 
draft. 


Cotni — Does  the  entry  amount  to  more  than  a receipt  that  so  much 
money  has  been  received  1 

Mr.  Bamsey — Yes ; it  is  a contract,  and  I apprehend  an  action 
could  be  maintained  on  it  at  any  time  within  fifteen  years.  We 
claim  it  cannot  be  affected  by  parole  testimony,  though  as  a matter  of 
feet  you  can  show  mistake  or  fraud  in  it,  as  in  any  other  contract. 

The  court  was  of  opinion  that  the  true  state  of  facts  could  be 
shown  to  the  jury. 

The  case  was  then  argued. 

Judge  O’CoiTNOR  instructed  the  jury  that  if  the  statement  made  by 
the  witnesses  for  the  defense  was  true,  that  the  second  draft  was  not 
to  be  checked  against  until  payment  of  the  first  was  ascertained,  they 
need  not  inquire  further  or  trouble  themselves  about  the  question  of 
damages,  because  the  plaintiff  was  not  entitled  to  any,  having  vio- 
lated his  own  agreement ; but  if  they  found  his  version  of  the  trans- 
action was  the  correct  one,  and  that  this  was  an  actual  discount  by 
the  bank,  he  would  be  entitled  to  damages,  provided  they  found  he 
had  suffered  any.  If  they  found,  therefore,  that  the  checks  were  im- 
properly rejected,  the  next  inquiry  would  be  the  amount  of  damages 


Digitized  by 


Go’ogle 


96 


NaUondl  Bank  Decisions. 


fAugUBt, 


the  plaintiff  suffered.  They  were  not  to  pr^gfome  because  payment 
was  refused,  that,  therefore,  the  plaintiff  suffered  injury.  It  may  be 
he  has ; it  may  he  he  has  not.  If  a check  of  the  late  NiqHOLAS 
Lokgworth  had  been  refused  at  a bank,  they  would  not  presume 
his  credit  or  standing  would  be  injured  thereby.  It  may  be  different 
in  the  case  of  a smdl  trader,  and  may,  in  fact,  be  a serious  matter 
that  his  check  should  be  refused,  and  a knowledge  of  the  fact  spread 
through  the  community.  It  was  a fact  for  the  jury  to  deteimine 
whether  the  credit  of  this  plaintiff  was  injured,  how  much  notoriety 
was  given  to  the  refusal  of  the  bank  to  pay  the  check,  and  bow  mudi 
of  that  notoriety  was  caused  by  the  plaint  himself,  for  he  could  not 
complain  of  information  he  had  given  to  other  parties.  The  ques- 
tion was  not  whether  his  feelings  were  injured,  but  whether  this 
transaction  injured  his  credit.  If  they  found  the  refusal  of  the  bank 
to  honor  the  check  obtained  currency,  they  should  then  consider  how 
soon  the  check  was  finally  paid,  and  whether  the  credit  of  the  party 
was  permanently  injured.  In  some  cases  damages  may  be  proved 
specifically.  Non-payment  of  a note  may  induce  creditors  to  get  out 
attachments  and  break  a man  up  in  business. 

The  relation  between  the  plaintiff  and  defendant,  the  party  who 
deposits  money  and  the  party  who  receives  it,  is  simply  that  of 
debtor  and  creditor.  If  the  plaintiff  deposited  this  money,  he  had  no 
security  except  the  credit  and  standing  of  the  bank,  and  the  agree- 
ment of  a bank  is  to  pay  to  the  order  of  the  depositor  at  sight, 
on  the  instant  the  check  is  presented.  In  the  firat  instance,  the 
check  of  the  depositor  is  the  best  evidence,  and  if  there  were  no 
other  proof,  it  would  be  prima  fade  evidence  of  the  debt ; but  the 
entry  in  the  bank  book  is  of  no  higher  dignity  than  an  ordinary  bo(k 
account,  or  a pass  book  where  goods  are  charged  to  the  person  who 
receives  them,  and  the  amount  can  be  explain^  in  the  same  manner 
as  a book  account  or  a receipt.  The  bai^  in  this  case,  through  two 
of  its  officers,  says  it  is  true  the  draft  was  discounted,  but  condition- 
ally ; the  proviso  being  that  the  plaintiff  should  not  check  against  it 
until  the  bank  had  heard  of  the  payment  of  the  first  draft.  That  is 
the  statement  of  Mr.  Cook,  and*of  the  Teller,  and  if  they  found 
this  was  a true  statement  of  the  case  no  recovery  could  be  had  in  the 
action. 

It  had  been  claimed  by  the  plaintiff  that  this  refusal  to  pay  the 
check  was  very  much  in  the  nature  of  a slander.  In  slander  or  libel 
the  law  presumes  that  certain  words  necessarily  produce  injury,  and 
if  the  plaintiff  prove  such  words  the  law  presumes  damage ; but  in 
many  cases  the  speaking  of  slanderous  words  do  not  prove  damage, 
and  he  (Judge  O^Conkob)  was  of  opinion  that  the  refusal  to  pay 
the  check,  unless  malice  was  proven,  would  not  necessarily  raise  a 
presumption  that  injury  was  done  to  the  credit  of  the  party. 

The  burden  of  proof  was  on  the  plaintiff  to  satisfy  the  jury  of  the 
drawing  of  the  checks,  that  he  had  in  bank  a sufficient  amount  to 
meet  them,  and  that  payment  was  refused ; and  inasmuch  as  he  has 
produced  the  bank  book  in  which  it  appears  that  he  did  have  that 
amount  on  deposit,  he  has  made  out  a prima  facie  case  on  that  point. 
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Tbe  bnrden  of  proof  is  then  on  the  bank  to  satisfy  them  that,  not- 
witbstanding  this  entry,  there  was  a verbal  condition  attached  to  it. 

Ooonsel  for  the  plaintiff  took  exception  to  that  portion  of  the  charge 
which  related  to  the  measure  of  damages,  and  which  allowed  the 
bank  book  to  be  explained  by  verbal  testimony. 

A verdict  for  the  defendant  and  case  dismissed. 

Matthews  8c  Ramsey  for  plaintiff ; Collins  & Hebeon  for  de- 
fendant. 


V. — Past  Payment  of  a Check.  ' 

Thomas  Beomley  v.  Commeecial  National  Bank  of  Phila- 
delphia. B^ore  the  Court  of  Common  Pleas. 

Where  the  payee  of  a check  on  a bank  offers  to  take  a smaller 
sum,  being  the  amount  to  the  credit  of  the  drawer,  it  is  the  duty  of 
the  bank  to  pay  it  to  him,  and  indorse  the  amount  paid  on  the  check. 

Opinion  by  Peirce,  J.  October  12th,  1872.  The  complainant  is 
the  holder  of  a check  drawn  to  his  order  by  William  P.  Ray- 
fibld.  Agent,”  on  the  Commercial  National  Bank  of  Pennsyl- 
vania, for  the  sum  of  S725,  dated  October  8,  1866. 

In  the  month  of  January,  1867,  the  plaintiff  indorsed  the  check 
and  presented  it  at  the  bank  for  payment.  The  paying  teller  was 
about  to  pay  it,  when,  on  examination  of  the  account  of  the  drawer, 
he  discovered  that  there  was  a balance  of  but  $ 229.92  to  his  credit 
in  the  bank.  The  plaintiff  then  demanded  the  payment  of  this  bal- 
ance to  him  on  account  of  the  check,  which  was  refused  by  the  bank. 
The  plaintiff  then  offered  to  deposit  to  the  credit  of  the  drawer  a suf- 
ficient sum  of  money  to  make  the  check  good  if  the  bank  would  then  . 
pay  the  amount  of  said  check.  This  was  also  refused  by  the  bank, 
^e  plaintiff  again  made  the  said  offer  in  1869,  and  was  again  refused 
by  the  bank. 

William  P.  Rayfield,  the  drawer,  died  about  the  time  of  the 
presentation  of  the  check,  but  whether  before  or  after  does  not  ap- 
pear ; and  his  account  was  never  made  sufficient  to  pay  said  check ; 
and  the  sum  of  $229.92  has  remained  to  his  credit  in  the  bank  ever 
since.  The  balance  in  bank  was  afterwards  claimed  by  Daniel  K. 
Albright,  as  administrator  of  Rayfield,  but  the  bank  declined  to 
pay  him,  because  Rayfteld’s  account  was  as  agent. 

The  bank  avers,  in  its  answer,  that  it  has  always  been  ready,  and 
willing,  and  desirous  to  pay  the  balance  in  its  hands  to  the  proper 
party  entitled  to  receive  the  same,  and  is  still  ready  to  pay  the  same 
according  to  the  order  of  the  court. 

A check  on  a banker  is  similar  to  an  inland  bill  of  exchange.  It 
passes  by  delivery  when  payable  to  bearer ; or,  if  made  payable  to 
7 
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the  order  of  a particular  person  and  indorsed  by  him,  it  seems  to  have 
the  same  quality  of  negotiability.  It  differs,  however,  from  a bill  of 
exchange  in  several  particulars.  It  has  no  days  of  grace,  and  re- 
quires no  accepUnce  distinct  hrom  prompt  payment. 

Ohancellor  Keht  (3  Kenfs  Conmenianes,  7th  edition,)  says,  it 
is  an  absolute  appropriation  of  so  much  money  in  the  hands  of  the 
banker  to  the  holder  of  the  check,  and  there  it  ought  to  remain  until 
called  for,  and  the  drawer  has  no  reason  to  complain  of  delay,  unless 
upon  the  intermediate  failure  of  the  banker.  It  is  the  tacit,  if  not  the 
express  understanding  between  banks  and  their  customers,  that  they 
shall  have  the  right  to  draw  for  the  whole  or  a part  of  the  funds  de- 
posited with  them.  The  cases  treat  a check  on  a banker  as  an  equi- 
table assignment  or  appropriation ; and  if  the  holder  is  a holder  for 
value,  as  to' whom  the  drawer  cannot  rightfrilly  revoke  the  power 
which  he  holds  coupled  with  an  interest,  why  should  not  the  banker, 
upon  distinct  claim  and  notice,  be  held  bound  by  the  eqmty. 

—Byles  on  Bws,  15  note. 

It  follows,  as  a consequence,  that  if  such  a check  is  an  appropria- 
tion of  the  whole  sum  for  which  it  calls,  if  so  much  is  in  the  hands  ’ 
of  the  banker,*it  is  an  appropriation  of  any  smaller  sum  which  may  be 
in  his  hands,  if  there  be  not  sufficient  to  pay  the  amount  of  the  check. 
In  such  a case,  if  the  holder  of  the  check  is  willing  to  receive  the 
smaller  sum,  as  the  bank  is  entitled  to  retain  the  check  as  evidence 
of  payment  and  of  the  holder’s  right  to  receive  the  money,  it  should 
indorse  the  amount  of  its  payment  on  the  check,  and  issue  to  the 
holder  a certificate  of  having  received  the  check  from  him,  and  of 
having  paid  so  much  on  account  of  it.* 

In  this  case,  the  plaintiff  offered  to  deposit  to  the  credit  of  the 
drawer  a sufficient  sum  of  money  to  make  the  check  good,  if  the 
bank  would  pay  to  him  the  amount  of  the  check  when  so  made  good. 
This  was  all  that  the  bank  in  reason  could  ask,  and  would  have  been 
a sufficient  protection  to  it  from  any  demand  which  the  drawer  could 
make  for  the  money. 

It  seems  that  the  death  of  the  drawer  of  a check  is  a countermand 
of  the  banker’s  authority  to  pay  it.  But  that  if  the  banker  do  pay 

* There  is  some  doubt  as  to  the  law  in  this  case.  Morse  on  Banking  says, 
(page  257)  **  If  the  bank  has  not  funds  enough  to  the  credit  of  the  drawer  to  pay 
ms  check  in  full,  it  is  not  obliged  to  make  parent  in  part.  Murray  n.  Judah, 
6 Cawant  490.)  Whether  or  not  it  would  be  justified  in  doing  so,  may  be  ques- 
tioned. There  is  no  authority  on  the  point.  Nor  would  bamES  often  try  to  ex- 
ercise such  a right  If  they  can  do  so  they  are  obviously  bound  to  indorse  the 
amount  of  the  payment  on  the  check,  whicn  would,  of  course,  still  remain  in  the 
payee’s  hands,  and  which  would  otherwise  on  its  face  appear  still  to  be  good  for 
the  full  value  named  in  it,  to  the  possible  deception  ana  loss  of  tiie  drawer  or  of 
innocent  third  parties.  But  the  better  rule,  perhaps,  would  be,  to  save  misun- 
derstandings and  complications,  that  if  a bank  cannot  pay  in  full,  it  not  only 
may  not,  but  must  not,  pay  at  all.  The  drawer  has  not  requested  it  to  make  a 
part  payment.  He  has  demanded  that  it  do  a certain  act,  to  wit:  pay  a certain 
sum  of  money  on  his  account.  If  it  will  not  do  this  act  according  to  the  terms 
of  the  author!^  embodied  in  the  request,  it  by  no  means  follows  that  it  is  au- 
thorized to  substitute  for  it  a partial  performance,  or,  in  fact,  a materiaUy  dif- 
ferent act  Power  to  pay  only  a part  of  a sum  is  not  necessarily  implied  in  an 
order,  expressed  without  alternative,  to  pay  that  specific  sum. 
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the  check  before  notice  of  the  death,  the  payment  is  good  ( JByles  on 
BUls,  17.)  In  this  case  there  is  no  statement  of  the  time  of  the  death 
of  the  drawer  of  the  check,  and  as  there  is  a presumption  that  a per- 
son is  living  who  has  been  heard  of  within  seven  years ; to  rebut  the 
presumption  that  the  drawer  was  living  at  the  time  of  the  presenta- 
tion of  the  check  for  payment,  it  should  have  been  shown  afiSrmative- 
ly  that  his  death  occurred  before  that  event. 

This  case  stands  then  as  if  the  drawer  of  the  cheek  were  living  at 
the  time  of  the  demand  of  payment  of  it,  and  there  was  then  no  coun- 
termand of  the  authority  of  the  plaintiff  to  receive  the  money*  And 
as  the  rights  and  duties  of  the  parties  were  fixed  at  that  time,  it  is 
not  perceived  how  the  subsequent  death  of  the  drawer  of  the  check 
can  affect  the  holder’s  right  to  receive  the  money.  And  as  the  pre- 
sumption is  that  the  hol^r  of  a check,  as  against  the  drawer,  holds 
it  for  value,  in  the  absence  of  proof  of  a want  of  consideration  for  it, 
even  if  payment  of  it  were  countermanded,  the  holder  of  it,  by  virtue 
of  the  appropriation  of  the  sum  named  in  it  to  his  use,  would  be  en- 
titled to  receive  it  from  the  bank. 

Let  a decree  be  entered  in  favor  of  the  plaintiff  for  the  sum  of  two 
hundred  and  twenty-nine  dollars  and  ninety-two  cents,  the  amount 
admitted  by  the  bank  to  be  in  its  possession,  and  interest  from  the 
18th  of  February,  1867,  with  costs. 


VI, — ^Mobtoagb  foe  Futtob  Advances. 

Fowler  et  al.  v.  J.  D.  Scully,  in  trust  for  First  National  Bank 
q/*  Pittsburgh.  Btfore  the  Supreme  Court  qf  Pennsylvania. 

The  court  below  decided  that  a National  bank  could  enforce  by 
sdre facias  the  payment  of  a mortgage  for  future  advances;  upon  a 
writ  of  error  the  Supreme  Court  reversed  this  decision — holding 

1.  In  deciding  whether  the  mortgage  for  future  advances,  held  by 
the  National  bank,  is  valid  or  not.  Federal  laws  and  Federal  pre- 
cedents must  be  followed,  as  the  subject  is  one  which  arises  out  of 
the  construction  of  the  National  Bank  Act  of  Congress,  of  June  3d, 
1864. 

2.  The  evident  intent  of  Congress  in  passing  said  act,  was  that 
National  banks  should  be  institutions  of  commerce,  not  dealers  in  real 
estate,  stocks  or  produce,  and  that  no  other  security  than  personal 

* should  be  taken  for  money  lent. 

3.  A National  bank  cannot  lend  money  on  the  security  of  a mort- 

gage, and  its  power  to  take  and  hold  a mortgage  is  confined  to  the 
second  case  enumerated  in  the  28th  section  of  said  act,  viz : for 

debts  previousty  contracted^ 

4.  The  mortgage  in  question,  which  contained  a recital  that  the 
bank  “ hath  agreed  to  discount  for  said  Fowler  an  amount  in 
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aggregate  not  exceeding  $100,000,  such  negotiable  paper  as  he  shall 
offer  for  that  purpose,”  was  made  to  secure  the  future  debts  of  Fow- 
LEB  whenever  they  should  bo  incurred  by  such  discounting.  Even  if 
the  recital  be  treated  as  a covenant  to  lend,  still  the  loans  and  dis- 
counts were  to  be  made  in  the  future.  Being  to  secure  future  ad- 
vances, the  mortgage  is  therefore  void. 

5.  The  distinction  between  a mortgage  to  cover  future  advances 
at  the  discretion  of  the  mortgagee,  and  one  to  cover  advances  he  is 
bound  to  make,  recognized  in  Tbb  Hovbn  t^.  Kebks,  2 Babb.,  99, 
and  other  cases,  has  no  bearing  on  the  present  question. 

6.  The  mortgage  being  in  direct  violation  of  a positive  statute,  and 
therefore  void,  its  payment  cannot  be  enforced.  The  plaintiff  could 
not  open  its  case  without  disclosing  that  it  sought  the  enforcement  of 
an  illegal  security ; its  action  must  therefore  fail. 


VII. — Tbabsfeb  of  Bank  Shares. 

Lee  V.  The  Citizens’  National  Bank  op  Piqua.  Btfore  the 
Superior  Court  cf  Cincinnati,  General  Term.  Brfore  Judges  Yaple, 
O’Connor,  and  Hagans. 

The  petition  alleges  that  Robert  B.  Moores  was  (May  2,  1867,) 
a director  and  cashier  of  the  Piqua  bank,  which  was  organized  un- 
der the  law  known  as  the  National  banking  act,  passed  June  3,  1864. 
That  he  owned  fifty  shares  of  capital  stock  of  $ 100  each,  duly  signed 
by  Dorsey,  President,  and  Moores,  Cashier,  and  contains  on  the 
back  a blank  form  of  indorsement  and  power  of  attorney.  He  after- 
ward signed  the  blank  form  of  indorsement,  and  delivered  the  certifi- 
cate to  a trading  firm  of  which  he  was  a member,  for  hypothecation  to 
effect  a loan  of  $ 3,000.  That  the  certificate  was  delivered  to  A.  6. 
Burt  dc  Co.,  as  security  for  the  loan.  Part  of  the  loan  was  paid, 
but  Burt  & Co.  brought  suit  for  the  balance,  and  in  1870  obtained 
a judgment  for  $1,567.44,  and  levied  on  this  stock  and  sold  it  by  the 
sheriff  to  Adolph  Wood  & Co.  Wood  & Co.  presented  the  stock 
and  bill  of  sale  to  the  bank,  and  demanded  a transfer,  which  was  re- 
fused. They  then  sold  it  to  the  plaintiff,  who  also  demanded  a trans- 
fer, and  was  refused  by  the  bank. 

Dorset,  in  his  answer,  claims  that  he  is  the  sole  owner  of  the 
stock;  that  on  January  16,  1868,  he  received  a transfer  from 
SIoores  of  all  his  stock  on  the  books  of  the  company,  to  secure  an 
indebtedness  to  the  bank,  amounting  to  $23,500.  He  (Dorset) 
afterward  gave  his  own  obligation  to  the  bank  for  Moores’  indebted- 
ness, and  received  a transfer  of  the  right  of  the  bank  to  Moores’ 
stock ; that,  by  the  rules  of  the  bank,  no  stock  could  be  transferred 
without  the  consent  of  the  Board  of  Directors  if  the  stockholder  owed 
the  bank,  and  was  only  transferable  by  the  stockholders  in  person  or 
jt^y  attorney ; that  Moores  was  liable  to  the  bank  for  $ 8,500  when 
orov.  stock  was  transferred  to  Burt  & Co.  Dorset  asks  that  the 
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stock  be  delivered  to  him  to  be  canceled.  The  bank  having  accepted 
Dobset  as  its  creditor,  the  question  in  this  case  is  between  the 
plaintiff  and  Doesey, 

1.  It  was  held  that  the  act  of  Congress  under  which  the  bank  was 
organized,  providing  for  the  issue  of  stock,  the  form  of  certificate,  the 
grant  of  power  to  the  bank  to  make  by-laws,  must  be  construed  to- 
gether, and  while  the  bank’s  equity  is  superior  to  those  of  the  more 
general  creditors  of  the  stockholders,  a person  who  receives  such 
certificate  from  the  holder,  so  indorsed  in  blank,  in  the  usual  course 
of  business,  for  value,  and  without  actual  notice  of  the  owner’s  lia- 
bility to  his  bank,  or  of  its  rules  and  by-laws,  acquires  a right  and 
property  in  such  stock  paramount  to  the  equities  of  the  bani: ; and 
upon  return  of  the  certi^cate,  may  compel  such  bank  to  transfer  such 
stock  to  him.  Such  stock  is  not  negotiable  paper,  in  the  legal  sense 
of  the  term,  but  the  assignee’s  right  is  derived  from  the  fact  that  the 
bank  itself  has  put  it  in  the  power  of  the  stockholder  to  raise  money 
upon  it,  and  must  bear  the  loss  as  between  it  and  an  innocent  pur- 
chaser  or  pledge. 

2.  In  this  case  the  stock  has  never  been  transferred ; the  acts  of 
the  cashier  and  bank  attempting  to  do  so  are  void,  the  certificate  of 
stock  not  having  been  returned,  as  required  by  the  rules  of  the  bank, 
and  that  was  notice  to  the  bank  of  others’  rights  in  the  stock. 

3.  The  owner  of  a certificate  of  stock,  in  this  form,  may  assign  it 
and  appoint  an  attorney  in  blank,  though  it  be  an  investment  under 
seal. 

4.  Such  stock  cannot  be  levied  upon  and  sold  on  execution,  and 
such  attempted  levy  and  sale  are  void,  without  the  levy  and  sale 
were  assented  to  by  the  owner  of  the  certificate. 

5.  The  holder  of  such  stock  in  pledge,  as  collateral  security  for  its 
owner’s  debt,  is  an  agent  of  the  latter,  which  agency  is  coupled  with 
an  interest  in  the  pledge ; and,  like  a trustee,  he  must  account  to  his 
cesiue  que  trust  for  the  surplus  remaining  after  the  satisfaction  of  his 
interest,  which  imposes  upon  him  the  duty  of  guardiiig  the  interests 
of  all  parties,  as  far  as  possible.  He  can  only  sell  with  the  consent 
of  the  pledger,  or  after  due  notice  to  him ; and  if  he  do  so,  he  will 
be  liable  for  the  sacrifice  of  others’  interests. 

6.  Upon  the  facts  in  this  case  the  bankers  holding  the  pledge 
have,  in  equity,  assigned  their  debts  and  pledge  to  the  plaintiff,  who 
stands  in  their  stead. 

7.  He  cannot,  therefore,  claim  title  to  the  entire  stock,  but  only  a 
lien  upon  it  for  $ 1,600  (the  amount  he  paid  for  it)  and  interest  on 
that  sum  from  the  date  of  its  judgment. 

8.  The  57th  section  of  the  banking  act,  authorizing  suits  to  be 
brought  against  such  banks  in  State  courts  only,  in  the  counties  of 
their  location,  is  a mere  personal  privilege,  which  they  may  waive, 
and  if  they  enter  their  appearance  to  suits  brought  in  other  counties 
they  give  to  the  State  courts  jurisdiction  over  them. 

The  judgment  of  the  court  was  for  the  plaintiff  for  $1,600,  with  in- 
terest, upon  receipt  of  which  he  was  to  deliver  to  Dorset  the  certifi- 
cate. 
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The  First  National  Bank  op  Charlotte,  N.  C.  v.  The  Na- 
tional Exchange  Bank  op  Baltimore,  Md.  Before  ike  Superior 
Court  cf  Baltimore  City.  ^ 

The  court  admits  the  general  proposition  of  law  to  be  true,  as  con- 
tended for  by  the  plaintiff,  that  a National  bank  is  not  authorized  by 
the  act  of  Congress  to  purchase  slocks,  either  for  speculation  or  in- 
vestment, and  if  the  facts  of  this  case  justified  such  an  interpretation 
of  the  transaction  between  the  plaintiff  and  the  defendant,  would 
have  no  hesitation  in  assenting  to  the  propositions  contain^  in  the 
plaintiff’s  prayers.  But  upon  a careful  consideration  of  the  evidence 
the  court  can  come  to  no  such  opinion  as  matters  of  fact.  Instead^ 
of  a purchase  of  stocks,  in  the  ordinary  sense  of  the  term,  the  court' 
finds  the  transaction  between  the  parties  to  have  been  a fair  and  horn 
fde  compromise  of  a case  in  which  the  plaintiff — finding  itself  subject 
to  a claim  of  8 55,000,  founded  upon  a transaction  admitted  in  the 
argument  to  have  been  a legitimate  banking  transaction — ^thought  it 
expedient  to  reduce  an  apprehended  loss  by  a compromise,  in  which 
it  acquired  the  stock  in  question.  That  a Natiotial  bank  has  a ri^ht, 
under  such  circumftances,  to  save  Itself  fix)m  loss  through  the  medium 
of  an  arrangement  by  which  it  shall  receive  stock,  to  be  again  turned 
into  money,  to  avert  or  diminish  an  apprehended  loss,  and  not  for  in- 
vestment or  speculation,  the  court  does  not  doubt,  and  believing  from 
the  evidence,  this  to  have  been  such  a transaction,  it  now  enters  a 
verdict  for  the  defendant,  and  orders  a judgment  to  be  entered  there- 
on according  to  the  course  of  the  court. 


Bills  op  Lading. — A bOl  of  lading  forms  the  contract  for  the 
transportation  of  the  goods  between  the  consignor  and  the  carrier, 
and  if  it  is  accepted  by  the  consignor  without  objection  to  its  terms, 
any  conditions  which  it  may  contain,  restrictive  of  the  carrier’s  lia- 
bility, if  such  as  the  law  wUl  allow  to  be  made  by  an  express  con- 
tract, become' binding  upon  him.  He  is  not  allowed  to  show  that  he 
did  not  read  it.  [56  Mass.  (2  Cush.),  80.  5 N.  H.,  1867.  98 

Mass.,  239.]  The  case  of  a stipulation  in  a bill  of  lading  differs  from 
a notice  in  a passage  ticket,  [65  Mass.  (11  Gush.),  97;  78  Mass. 
(12  Gray),  388]  or  in  a receipt  given  to  a mere  agent  of  the  con- 
signor, for  goods  received  for  transportation  under  a previous  general 
contract  made  between  the  consignor  and  the  carrier.  [97  Mass., 
124 ; 98  Mass.,  249 ; 55*  Me.,  462 ; 1868,  Grace  v.  Adams,  100 
Mass.,  505.  See  AbboWs  United  States  Digest  for  1870,  page  120.] 
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THE  SAVINGS  BANKS  OF  NEW  YORK. 

The  annual  report  of  the  Superinten^nt  of  the  Banking  Depart- 
ment of  this  State,  in  relation  to  savings  banks,  onder  date  of  Feb- 
mary,  1873,  presents  favorable  features,  and  demonstrates  great 
activity  and  thrift  among  the  laboring  classes  of  our  city  and  State. 
With  a population  of  4,382,000  in  1870,  and  of  about  4,530,000  at 
this  date,  in  the  State,  the  aggregate  deposits  on  1st  January  last 
were  $285,286,621,  with  depositors  822,642  in  number.  The 
average  deposit  of  each  individual  was  $ 346 ; while  the  depositors 
formed  more  than  eighteen  per  cent,  of  the  total  population.  The 
growth  of  deposits  and  population  since  the  year  1860,  is  represented 
in  the  following  summary,  showing  the  average  for  each  person  in  the 
State  to  be  about  sixty-two  dollars ; and  for  each  depositor,  $ 346 : 
[PDpulaUon,  Qaningt,  Average. 

1860,  3,880,735  ....  $58,178,160  ....  $15 

1870,  4,382,759  ....  194,360,217  ....  44 

1873,  4,530,000  ....  285,286,620  ....  62 

The  city  and  country  are  represented  in  their  aggregates  as  follows, 
showing  the  estimated  population  in  1873,  the  aggregate  savings,  and 
the  average  to  each  depositor : 

jPopulaUan^  1878.  Savings,  Depositors,  Average, 

City  of  New  York 990,000  ..  $169,503,272  ..  470,417  ..  $360 

Brooklyn 440,000  ..  42,986,091  ..  125,794  ..  341 

Country 3,115,000  ..  72,797,257  ..  226,431  ..  321 

4,545,000  !!  $285,286,620  822,642  $346 

We  annex  the  report  in  full  for  the  information  of  our  thousands 
of  readers  throughout  the  United  States. 


Annual  Repobt  op  the  Banking  Depabtment  op  New  York 
TO  THE  Legislature.  Albany,  February  4,  1873. 

Financial  Summary. 


Resources. 

Jan.  1, 1872.  Jan.  1,  1878. 

Bonds  and  mortgages $96,761,973  $104,639,854 

Stock  investments.— 140,085,233  . 152^552,756 

Amount  loaned  on  public  stocks 14^0,266  . 14,575,907 

Am’t  loaned  on  stocks  or  bonds  of  private  corporations  2,258,769  . 2,407,812 

Amount  loaned  on  personal  securities 1,367,145  . 736,454 

Amount  reported  as  invested  in  real  estate 5,790,987  . 6,469,430 

Cash  on  deposit  in  banks  and  trust  companies 13,392,194  . 12,532,497 

Cash  on  hand  not  deposited  in  banks 4,915,866  . 3,796,396 

Ail  other  assets 4,195,413  . 6,619,225 


Total  Resources $ 283,037,846  $ 305,330,331 
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Li  ABILITIES. 


Amotint  due  depositors 

Other  liabilities 

Excess  of  assets  oyer  liabilities 

Total  Liabilities #. 


$267,905,826  $2^286,621 
393,523  . 266»846 

. 14,738,497  . 19,776,864 


$283,037,846  $305,330,331 


Statistical. 


Number  of  institutions  reporting 147  . 150 

Number  of  open  accounts 776,700  . 822,642 

Number  of  accounts  opened  daring  the  last  year 231,461  . 233,455 

Number  of  accounts  closed  during  the  last  year 161,284  . 177,456 

Amoimt  deposited,  not  including  interest  credited 


Amount  deposited,  including  interest  credited  during 

the  last  year  190,783,157  . 183349,613 

Amount  withdrawn  during  the  last  year 152,956,496  . 164,481300 

Interest  or  profits  received  or  earned  during  the  last 

year 16,849,911  . 18,174,693 

Interest  credited  to  depositors  daring  the  last  year.. . 13,744,144  . 14,977,613 

Average  of  each  deposit  or  account 344.92  . 346.79 


From  this  statement  it  appears  that  there  was  on  deposit  on  the 
first  of  January  last  the  large  sum  of  $285, 286,621,  represented  by 
822,642  open  accounts,  which,  supposing  each  of  these  to  represent 
a separate  individual  depositor,  shows  an  average  deposit  of  $ 346.79 
to  each  individual,  and  that  nearly  20  per  cent,  of  the  people  of  the 
State  have  savings-bank  deposits. 

The  total  assets  ef  these  institutions  amount  to  $ 305,330,331,  of 
which  bonds  and  mortgages  constitute  about  34  per  cent..  United 
States  stocks  sixteen  per  cent,  New  York  State  stocks  four  per  cent., 
stocks  of  other  States  three  per  cent.,  bonds  of  cities  in  this  State 
20  per  cent.,  bonds  of  counties  in  this  State  four  per  cent.,  bonds  of 
towns  in  this  State  two  per  cent.,  bonds  of  villages  in  this  State  one- 
tenth  of  one  per  cent.,  and  other  stocks  and  bonds  less  than  one  per 
cent.  The  stock  investments  constitute  about  50  per  cent  of  the  en- 
tire assets,  and  amount  to  $ 153,552,756,  of  which  the  par  value  is 
$153,459,711. 

The  large  increase  in  the  amount  of  average  deposits,  in  recent 
years,  is  evidence  that  a considerable  share  of  the  total  deposits  is 
not  the  earnings  of  labor,  but  that  capital  also  has  been  attracted,  by 
the  safety  and  profit  afforded  by  these  institutions,  in  considerable 
sums,  and  in  much  larger  proportion  than  was  the  case  in  former 
years. 

' I am  not  prepared,  at  present,  to  urge  the  passage  of  a law  to  pre- 
vent the  expansion  of  the  system,  as  indicated  by  the  admission 
of  the  larger  depositors  to  its  benefits ; hut  it  is  easy  to  perceive 
that  the  diversion  of  capital  in  this  direction  may  ultimately 
become  such  an  abuse  of  the  system  as  to  call  for  legislative  interfer- 
ence. 

It  has  been  suggested  that  the  banks  be  restricted  as  to  the  amount 
of  individual  deposits  which  they  may  he  authorized  to  receive,  in 
order  to  confine  them  to  the  objects  for  which  they  were  originally  in- 
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tended.  If  a remedy  in  this  direction  conld  be  provided,  which  could 
not  be  evaded  by  means  of  deposits  by  an  individual  depositor  in  the 
name  of  different  persons,  it  would,  doubtless,  have  a beneficial  effect 
upon  the  system. 

The  following  table  shows  the  amount  of  deposits  in  the  savings 
banks  of  this  State,  from  January  1,  1858,  when  they  were  first  com- 
mitted to  the  supervision  of  the  Superintendent,  to  January  1,  1873  : 


January  1, 1858 

..  ^41,422,672 

Increase. 

Decrease. 

January  1, 1859 
January  1,  1860 

48,193,847 

\\  $6,772,175  .. 

58,178,160 

9,983,313  .. 

January  1, 1861 

67,440,397 

9,262,2*37  .. 

January  1, 1862 

64,083,119 

$ 3,357,278 

January  1,  1863 

76,538,18:1 

!!  12,455,064  !! 

January  1,  1864 

93,786,384 

..  17,2484^01  .. 

January  1, 1865 

..  111,737,763 

..  17,951,379  .. 

January  1.  1866 

..  115,472,566 

:i, 734,803  .. 

January  1,  1867 

..  131,769,074 

..  16,296,.508  .. 

January  1,  1868 

..  151,127,562 

..  19,358,488  .. 

January  1,  1869 
January  1,  1870 

, . 169,808,678 

..  18,681,116  .. 

— 

..  194,360,217 

..  24,551,539  .. 

January  1,  1871 

..  230,749,408 

..  267,905,826 

..  36,389,191  .. 

January  1,  1872 

..  37,156,418  .. 

January  1,  1873 

..  285,286,621 

..  17,380,795  .. 

These  statements  of  the  condition  and  enormous  growth  of  the 
savings  banks  of  our  State,  representing  as  they  do  so  large  an  aggre- 
gate of  the  small  earnings  of  labor,  will  serve  to  commend  the  system 
to  the  most  careful  attention  of  the  legislature. 

Multiplication  of  Savings  Banks. 

The  impolicy  of  granting  charters  to  savings  banks  in  localities 
already  sufficiently  supplied  with  the  facilities  afforded  by  these  in- 
stitutions, to  which  the  attention  of  the  legislature  has  been  repeat- 
edly and  fruitlessly  called  in  the  reports  of  this  department,  has 
again  been  illustrated  by  the  failure  of  one  of  them  during  the  past 
year,  and  by  the  facts  disclosed  by  the  examinations  instituted  under 
the  act  of  the  Legislature  of  1871.  Their  unnecessary  multiplication 
occasions  sharp  competition  for  business,  and  the  result  is  that  their 
primary  object — the  safety  of  their  loans  and  investments — is  fre- 
quently lost  sight  of  in  the  necessity  of  attempting  the  realization  of 
large  profits  from  hazardous  securities,  and  from  a combination  of 
functions  wholly  foreign  to  the  objects  and  purposes  of  savings  banks. 
These  examinations  have  shown  that  some  of  them  have  been 
converted  into  ordinary  banks  of  discount  and  deposit ; that  they 
buy  and  sell  exchange;  that  they  assume  the  functions  of  trust 
companies,  although  having  no  capital  from  which  to  make  good 
sudden  depletions,  and  necessitating  the  holding  of  a large  fund  un- 
employed to  meet  demands  to  which  they  are  constantly  subject. 
Institutions  conducted  upon  principles  so  greatly  at  variance  with 
the  original  purpose  of  affording  a secure  place  of  deposit  for  the 
earnings  of  frugality  and  industry,  constantly  invite  disaster.  It  is 
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the  dutj  of  the  legislature  to  prevent  this  by  rigidly  refusing  to 
charter  them  except  in  cases  where  their  necessity  is  clearly  estab- 
lished, and  by  so  restricting  them  in  their  charters  as  to  make  it 
impossible  for  them  to  depart  fh>m  the  legitimate  objects  of  a savings 
ba^. 

The  failure  of  the  People^s  Safe  Deposit  aot)  Savings  Insti- 
tution, of  Svracuse,  which  occurred  during  the  past  year,  may  be 
cited  as  an  illustration  of  some  of  the  evils  to  which  I have  referred. 
At  the  date  of  its  charter  there  were  already  two  savings  banks  in 
the  city  of  Syracuse,  and  one  additional  in  the  county  of  Onondaga 
— a number  already  sufficient  to  accommodate  the  wants  of  that  com- 
munity. It  was  claimed  that,  by  the  provisions  of  its  charter,  it  was 
enabled  to  locate  its  place  of  business  anywhere  in  the  State,  outside 
of  the  cities  of  New  York  and  Brooklyn,  and  that  it  was  authorized 
to  establish  branches  with  a similar  latitude  of  location ; and,  in  ac- 
cordance with  this  claim,  a branch  was  established,  and  continued 
business  until  the  failure  of  the  concern,  in  the  city  of  Utica.  Its 
charter  combined  the  wholly  foreign  functions  of  a safe  deposit  com- 
pany and  a savings  bank.  It  contained  absolutely  no  restriction 
upon  the  manner  of  investing  the  funds  of  depositors,  and  authorized 
the  directors  to  invest  them  in  the  public  securities  or  stocks  of  any 
State,  or  of  the  United  States,  or  in  the  stocks  or  bonds  of  any 
city,  county  or  town,  corporation  or  association,  or  otherwise,  of  any 
State  or  the  United  States,  in  manner  and  form  as  the  directors  and 
officers  of  said  corporation  may  think  proper.”  In  addition  to  this  un- 
limited discretionary  power  of  investment  granted  to  the  directors,  this 
extraordinary  charter,  so  contrary  to  the  tr^itional  policy  of  the  State, 
contained  no  clause  forbidding  them  to  borrow  its  funds.  It  is  not 
surprising,  therefore,  that  their  reports  to  this  department  should 
show  the  institution  in  possession  of  personal  securities  amounting  to 
more  than  fifty  per  cent,  of  its  total  resources.  Under  these  broad 
powers,  large  investments  were  made  in  Western  securities  of  doubt- 
ful value,  at  least  as  to  their  negotiability  in  the  event  of  a sudden 
demand  upon  the  funds  of  the  bank ; and  the  result,  which  might 
have  been  anticipated  from  the  commencement,  when  this  demand 
came,  was  the  failure  of  the  institution  at  Syracuse  and  of  its  branch 
at  Utica. 

I do  not  refer  to  this  disastrous  result  for  the  purpose  of  reflecting 
upon  the  managers,  who  may  not  have  exceed^,  or  even  abused,  a 
single  power  conferred  upon  them ; but  it  is  for  the  purpose  of  call- 
ing the  attention  of  this  Legislature  to  the  dan^r  of  needlessly 
multiplying  savings  banks,  and  to  the  reckless  disregard  of  the 
interests  of  the  people  that  has  characterized  previous  Legislatures 
in  granting  charters  so  destitute  of  the  safeguards  which  should  be 
thrown  around  every  legalized  depository  for  the  earnings  of  the  poor. 

Legislation  Recommended. 

I again  earnestly  urge  upon  the  Legislature  the  enactment  of  a 
general  law  to  prevent  the  combination  in  one  institution,  of  the 
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powers  of  a trust  company  and  saving  bank ; to  prevent  a savings 
bank  from  transacting  the  business  of  an  ordinary  bank  of  discount 
and  deposit^  negotiating  commercial  paper^  buying  and  selling 
exchange^  and  receiving  the  deposits  of  business  men,  subject  to 
withdrawal  by  check,  without  requiring  the  presentation  of  the  bank  ' 
book ; to  impose  additional  limitations  as  to  the  form  in  which  the 
“ available  fund,^  embracing  one-third  of  the  total  deposits,  in  nearly 
all  recent  charters,  shall  be  held  or  loaned ; to  prohibit  contracts  to 
pay  an  exorbitant  rate  of  interest  upon  deposits,  or  any  rate  in  ex- 
cess of  the  earnings,  and  to  define  their  powers,  restrict  their  loans 
and  mvestments,  and  regulate  their  management  generally.  And  I 
also  recommend  that  the  provisions  of  the  general  law  requiring  that, 
before  any  savings  bank  can  commence  business,  the  names  and  resi-k 
d^ces  of  its  ofiicers  shall  be  transmitted  to  the  superintendent,  be 
incorporated  in  every  charter  hereafter  granted,  in  order  to  bring  it  to 
the  notice  of  the  incorporators  and  prevent  these  institutions  from 
being  put  in  operation  before  any  notice  of  the  fact  is  given  to  this 
department. 

The  reasons  upon  which  these  .recommendations  are  based  were 
fdlly  stated  in  my  previous  reports,  and  I do  not  deem  it  necessary  to 
repeat  them  here.  It  is  sufficient  to  say  that  they  are  the  result  of 
the  observation  and  experience  of  this  department  since  its  organiza- 
tion ; that  they  are  intended  to  strengthen  the  resources  of  savings 
banks  and  guard  their  administration  against  abuse,  and  thus  to  pro- 
tect the  earnings  of  depositors  from  peculations  and  from  the  errors 
of  the  injudicious,  as  far  as  it  is  possible  by  legal  enactments  to  do 
so.  An  additional,  and  perhaps  the  greatest  security  of  all  to 
the  future  of  this  wise  and  beneficent  system,  is  the  character  of 
the  men  to  whose  administration  it  is  entrusted ; and  the  scrutiny 
of  the  legislature  cannot,  therefore,  be  too  closely  directed  to  the 
incorporators  named  in  savings-bank  charters  presented  for  its 
consideration.  If  the  legislature  neglect  to  exercise  the  proper 
precaution  in  this  respect,  the  most  carefully  drawn  charter  may 
fidl  to  guarantee  the  security  of  depositors ; for,  in  many  cases 
where  disaster  has  attended  savings  banks,  it  has  not  been  attributa- 
ble to  the  laws  governing  them,  faulty  as  they  are,  but  to  their  viola- 
tion by  the  managers. 

In  no  case  should  a charter  be  granted  except  upon  the  petition 
of  the  proposed  incorporators,  and  their  declaration  of  an  intention 
to  accept  the  trust,  in  order  to  prevent  a practice  heretofore  resorted 
to  in  several  cases,  of  inserting  names  of  reputable  citizens  as 
corporators,  without  their  knowledge,  with  a view  of  promoting  the 
purposes  of  those  having  personal  ends  to  serve  in  obtaining  a char- 
ter. If  the  act  of  1869,  ^^to  regulate  and  restrict  the  organization 
of  savings  banks, were  enforced  by  the  Legislature,  the  evil  com- 
plained of  would  be  prevented ; but  the  provisions  of  this  law  have 
been  so  frequently  ignored  that  the  law  has  become  practically  a dead 
letter. 

The  deposits  in  these  institutions,  consisting  largely  of  the  earnings 
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of  the  poor,  of  men  generally  onacquainted  with  the  intricadea  of 
bueineBB,  and  obliged  to  depend  upon  the  discretion  and  integrity  of 
sayin^’banks  trustees,  now  reach  the  enormous  sum  of  $ 285,286,621 ; 
and  it  cannot  be  asl^g  too  much  of  the  legislature  to  see  that 
only  men  of  ability  and  irreproachable  character  are  permitted 
to  have  a share  in  tjie  administration  of  this  vast  and  sacied 
trust.  Recent  events  in  the  history  of  these  institutions,  not 
only  affecting  the  character  of  those  particularly  involved,  but 
threatening  the  stability  and  usefulness  of  the  system  itself,  are 
directlv  traceable  to  the  laxity  of  previous  legislatures  in  granting 
their  charters. 


Form  of  Charter. 

I submit  herewith  a form  of  charter,  which  is  substantially  the 
form  submitted  with  my  last  annual  report.  It  is  believed  that  if 
its  provisions  should  be  incorporated  in  every  charter  hereafter 
granted,  depositors  in  these  institutions  would  have  additional 
guarantees  for  the  safety  of  their  deposits,  especially  in  the  restric- 
tions which  it  imposes  upon  investments,  and  the  manner  in  which 
the  “ available  fund  shall  be  held  or  loaned.  In  many  charters 
granted  within  late  years,  the  trustees  have  unlimited  control  in  de- 
termining how  this  fund,  amounting  to  one-third  of  the  deposits,  may 
be  invested  or  kept. 

The  ostensible  purpose  of  the  laws  providing  for  this  fund,  is  that 
it  shall  be  kept  in  a form  available  to  meet  extraordinary  demands  on 
short  notice ; but  experience  has  shown  that,  in  the  absence  of  legal 
restraint,  the  call  loans, in  which  form  the  fiind  has  been  usually 
kept,  have  proved  to  be  the  least  available  of  the  assets  to  meet  the 
emergency  for  which  it  was  intended.  Indeed,  it  has  proved  a source 
of  insecurity  instead  of  strength,  and  has  invited  the  very  disasters  it 
was  intended  to  obviate,  by  its  use  in  fostering  speculations  and  pro- 
moting the  personal  schemes  of  trustees.  The  form  of  charter,  here- 
with submitted,  limits  the  available  fund  to  twenty  per  cent,  of  the 
deposits,  and  prohibits  loans  from  it  except  upon  the  securities  named 
therein. 

Perhaps,  in  view  of  the  difficulty  of  securing  desirable  investments, 
which  is  made  the  subject  of  complaint  by  some  of  the  officers  of 
these  institutions,  it  may  be  considered  advisable  to  extend  the  limi- 
tations which  it  imposes  in  regard  to  loans  and  investments,  by 
including  in  the  securities  named  therein  the  stocks  or  bonds  of  other 
States  which  have  for  a certain  period  regularly  paid  the  interest  on 
their  indebtedness,  and  whose  securities  have  been  maintained  at  not 
less  than  par  in  the  city  of  New  York  for  a certain  other  period  pre- 
vious to  such  loan  or  investment.  For  the  same  reason  the  limita- 
tion upon  investments  secured  by  bond  and  mortgage  might  be  some- 
what extended. 

I would  recommend  that  the  limitation  of  the  surplus  to  ten  per 
cent,  of  the  deposits,  in  the  form  of  charter  referred  to,  which  the 
trustees  are  allowed  to  accumulate,  be  extended,  and  that  savings 
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bAnkd  be  authorized  to  increase  this  fund  beyond  that  limit.  I would 
farther  suggest,  as  a wholesome  provision,  that  they  be  required  to 
reserve  a certain  proportion  of  their  earnings  annually,  toward  the 
accumulation  of  such  surplus  fund,  until  it  shall  have  reached  a limit 
not  exceeding  ten  per  cent,  of  their  deposits.  I an^  decidedly  inclined 
to  the  opinion  that  it  would  be  the  part  of  prudence  to  encourage 
these  hanks  to  increase  rather  than  diminish  their  surplus  fund,  for 
the  reason  that  in  periods  of  financial  embarrassment,  when  they  are 
most  likely  to  be  called  upon  to  meet  extraordinary  demands,  securi- 
ties deemed  the  safest  upon  which  to  rely  in  such  emergencies  have 
frequently  depreciated  in  value  more  than  ten  per  cent.  An  institu- 
tioD  having  a surplus  to  provide  against  contingencies  like  these,  that 
I have  happened  and  are  liable  to  happen  again,  will  prove  a more 
reliable  custodian  of  the  moneys  of  depositors  than  one  which,  hav- 
ing little  or  no  surplus,  might  be  obliged  to  convert  its  depreciated 
securities  into  cash,  and  thus  sacrifice  the  interests  of  depositors  to 
the  extent  of  the  loss  sustained  by  the  conversion. 

Examinations. 

The  examinations  of  savings  banks,  provided  for  by  chapter  693, 
Laws  of  1871,  have  been  continued  during  the  past  year.  These 
examinations  have  necessarily  been  attended  with  considerable 
expense  to  the  banks  examined ; but  to  avoid  any  unreasonable  bur- 
den beyond  what  was  incident  to  a thorough  investigation  of  the 
adafrs  of  each  bank,  I addressed  a circular  letter  to  its  president  at 
the  time  of  issuing  the  commission,  in  form  as  follows  : 

Bank  Department,  Albany, , 187  . 

Sib  : Pursuant  to  the  authority  conferred  and  the  duty  imposed 
ttpon  the  Superintendent  of  the  Banking  Department,  by  chapter 

693  of  the  Laws  of  1871,  I have  this  day  appointed to  examine 

into  the  condition,  working  and  affairs  generally,  of  your  institution. 

The  act  above  cited  provides  that  the  expenses  of  any  examination, 
made  in  pursuance  thereof,  shall  be  paid  by  the  institution  examined, 
in  such  sum  as  the  superintendent  shall  certify  to  be  just  and  reason- 
able ; and  desiring  hereafter,  as  heretofore,  to  impose  upon  savings 
banks  the  least  burden  in  the  form  of  expense,  compatible  with  an 
intelligent,  thorough  and  efficient  discharge  of  the  duties  of  this 
office,  I would  recommend,  as  a means  of  aiding  me  in  reaching  a 
jttst  conclusion  concerning  the  proper  amount  to  be  allowed  for  the 
services  rendered,  that  the  president  or  other  officers  in  charge  of  your 
bank  advise  me  by  mail,  at  the  conclusion  of  the  examination,  as  to 
the  amount  which,  in  your  judgment,  you  regard  as  a fair  and  reason- 
able compensation  for  the  services  rendered. 

Respectfully  yours, 

D.  C.  Howell,  Superintendent 

To  the  President  of  the . 
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This  request  was  generally  complied  with,  and  in  my  judgment 
there  has  been  no  instance  in  which  more  than  a £edr  and  reasonable 
compensation  has  been  paid  for  the  services  rendered. 

With  a few  exceptmns,  these  examinations  have  been  contmued  hj 
the  persons  originally  appointed  to  perform  that  service^  namely: 
Messrs.  Emerson  W.  Keyes,  William  F.  Aldrich,  and  Gboege 
W.  Reid.  The  results  of  these  examinations,  a summary  of  which 
is  herewith  transmitted,  have  Mly  confirmed  the  high  opinion  of  thdr 
ability,  integrity  and  discretion  which  I enressed  in  my  last  annual 
report.  Their  labors  have  been  performea  with  a thoroughness  and 
impartiality  which  have  demonstrated  their  peculiar  fitness  for  the  im- 
portant trust  committed  to  them.  Evidence  of  this  will  be  found  in 
the  report  of  the  manner  in  which  these  examinations  have  been  con- 
ducted, preceding  the  statement  of  results  to  which  reference  is  made. 

The  beneficial  effects  of  the  law  requiring  these  examinations  to 
be  made  continue  to  be  apparent  at  every  stage  of  their  progress. 
The  managers  have  corrected  irregularities  in  the  mode  of  transact- 
ing business,  where  these  have  been  disclosed  to  them  by  the  exami- 
ners. They  have  substituted  approved  securities  for  investments  of 
a speculative  character,  or  unauthorized  by  law. 

The  examiners  have  found  that  loans  were  occasionally  made  upirn 
United  States  registered  bonds  as  collateral  security,  not  duly  as- 
siged  or  transferr^  to  the  bank,  and  consequently  not  negotiable  by 
it,  and  upon  transfers  of  corporate  stock  similarly  unavailable  for 
want  of  execution  or  other  imperfection  in  the  title ; and  that  bonds 
find  mortgages  were  taken,  botn  as  collateral  and  as  investments,  the 
assignments  of  which  were  informal.  Various  other  imperfections 
were  discovered,  rendering  the  securitv  useless  to  the  bank  until 
remedied.  The  examiners  have  uniformly  required  that  these  irr^- 
larities  should  be  corrected  before  the  security  affected  could  be 
reported  as  an  asset.  The  managers  generally  were  not  aware  of 
these  irre^arities  and  imperfections  of  title,  until  pointed  out  to 
them  by  the  examiners ; and  it  affords  me  pleasure  to  testify  to  the 
readiness  with  which  trustees  and  officers  have  re^nded  to  every 
suggestion  of  the  supmntendent  relative  to  the  affairs  of  the  insti- 
tutions examined.  They  have  exhibited  a spirit  of  self-sacrifice 
worthy  of  commendation,  in  their  desire  to  promote  the  interests  of 
the  sacred  trust  committed  to  their  care. 

I may  remark  in  conclusion,  in  reference  to  these  examinations, 
that  while  the  recent  failure  of  a few  mismanaged  institutions  had  a 
tendency  to  create  an  unfounded  distrust  of  the  system,  the  scrutiny 
of  the  examiners  provides  a test  of  the  accuracy  of  the  reports  snb- 
mitted  to  the  superintendent,  and  consequently  a basis  of  confidence 
in  the  solvency  and  judicious  management  of  such  as  pass  success- 
fully through  this  ordeal.  The  beneficent  effects  of  the  law  requir- 
ing these  examinations  will  also  be  felt  in  the  prevention  of  abuses 
wbach  have  heretofore  growu  up  in  consequence  of  the  immunity  of 
the  banks  from  a regular  and  thorough  investigation  of  their  affairs. 


Digitized  by 


Google 


1873.] 


The  Savmga  Banks  qf  New  York, 


111 


Newly  Iecobpobated  Sayings  Banes. 

The  following  named  institutions  were  incorporated  by  the  Legis- 
lature of  1872 : 

College  Point  Sayings  Bane. 

PoBT  Richmond  Sayings  Bane. 

Biyebhbad  Sayings  Bane. 

Walden  Sayings  Bane. 

Whitestone  Sayings  Bane. 

The  time  for  the  commencement  of  business  by  the  Tontine 
Mutual  Sayings  Bane,  of  the  city  of  New  York,  incorporated  in 
1869  and  revived  in  1871,  was,  by  act  of  the  legislature  of  1872, 

I extended  to  September  1,  1872. 

Of  the  banks  chartered  at  the  last  session  of  the  legislature,  the 
foDowing  have  organized  and  reported  to  this  department : 

Riysbhead  Savings  Bane. 

I Walden  Sayings  Bane. 

Whitestone  Savings  Bane. 

And  of  those  incorporated  prior  to  the  year  1871,  the  Home  Sav- 
I INGS  Bank,  of  Albany,  chartered  as  the  Sixth  Wabd  Sayings 
Bane,  and  the  Mechanics’  Sayings  Bane,  of  Brooklyn,  have,  since 
the  previous  report,  organized  and  reported  to  this  department,  and 
the  Fabmebs  and  Mechanics’  Sayings  Bane,  of  Schenectady, 
has  organized,  but  has  not  commenced  business. 

! Since  the  close  of  the  year  the  Centbal  City  Sayings  Institu- 
tion, of  Utica,  has  failed,  and  passed  iiito  the  hands  of  a receiver. 

In  concluding  my  report,  it  is  no  more  than  just  and  proper  that  1 
should  call  attention  to  the  cordiality  and  efficiency  with  which  I have 
been  aided  and  simported  in  the  discharge  of  my  duties  by  the  Deputy 
Superintendent,  Daniel  Shaw,  Esq.  Much  of  the  office  work  has  * 
be^  transacted  by  him,  or  under  his  immediate  supervision,  and 
i always  with  accuracy  and  dispatch.  1 have  often  avimed  myself  of 
\ his  counsel  and  judgment  upon  questions  of  importance  presented  for 
I my  decision,  and  never  have  had  occasion  to  regret  it.  In  every 
respect  he  has  more  than  justified  the  high  expectations  which  I had 
formed  from  the  testimonials  of  his  character,  ability  and  integrity, 
iriiieh  influenced  me  originally  in  selecting  him,  and  in  this  public 
manner  I desire  to  make  to  him  my  acknowledgments. 

Respectfully  submitted, 

D.  0.  Howell,  Superintendent, 


i 
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SAVINGS  BANKS,  NEW  YORK  STATE. 

Deposits  of  the  Savings  Banks  of  the  Interior  Cities  and  Towns  of 
the  State  of  New  York,  January,  1872,  with  the  Date  of  Charter 
and  Number  of  Depositors,  January,  1873. 

January  f 1872.  January^  18?8. 


Vear.  Place.  Name  of  Bank.  Deposits.  Deposits.  DeposUon. 

1820  Albany Albany  Savings  Bank  . $2,714,355  . 3,196,650  . 8,152 

1856  “ Exchange  Savings  Bank  179,794  - 193,007  . 583 

1850  “ City  Savings  Institution  658,564  . lkn,763  . 2,053 

1855  “ Mechanics  & Farmers*.  1,397,945  - 1,417,017  . 2,910 

1868  “ National  Savings  Bank  1,747,680  - 2,101,915  . 4,876 

1866  “ Hope  Savings  Bank  . . . 55,979  . 51,597  . 251 

1866  “ Home  Savings  Bank.. . . 214,202  . 833 

1867  Albion Orleans  Savings  Bank  . 2,320  - 876  . 17 

1849  Auburn Auburn  Savings  Bank  . 1,609,628  - 1,673,569  . 6413 

1864  “ Mutual  Savings  Bank--  553,132  - 511,359  . 2,282 

1867  Binghamton.  Binghamton  Savings  B.  412,860  - 431,430  . 2,390 

1858  “ . Chenango  Valley  S.  B.  305,651  - 326,416  . 1,410 

1871  Brewsters  . . Putnam  County  Sav.  B.  9,498  . 44,557  - 187 

1854  Buffalo Erie  County  Savings  B.  7,378,084  . 8,124,382  . ^406 

1846  “ Buffalo  Savings  Bank..  4,856,658  - .5,622,:184  . 20^4 

1851  “ Western  Savings  Bank.  887,861  - 1,147,574  . 2^ 

1867  “ National  Savings  Bank  705,888  - 8:34,459  - 2,682 

1858  “ Mechanics*  Savings  Bk.  Failed.  - . 

1868  “ Security  Savings  Bank.  Closed.  - . 

1868  Catskill  ....  Catskill  Savings  Bank.  174,595  . 217,070  . 792 

1851  Cohoes Cohoes  Savings  Inst.  . . 389,315  - 446,304  . 1,594 

1860  Corning Corning  Savings  Bank.  222  - 233  • 7 

1871  Cornwall  ...  Cornwall  Savings  Bank  9,859  . 19,029  . 126 

1806  Cortland Cortland  Savings  Bank  74,657  . 90,294  . 865 

1838  Coxsackie  ..  Coxsackie  Savings  B’k.  90,860  - 88,746  . 403 

1869  Dobb’s  Ferry  Greeiiburg  Savings  B’k  56,782  - 72,466  . 396 

•1867  Edgewater..  Staten  Island  Sav.  B’k.  165,501  - 183,006  . 86d 

1869  Elmira Souther!  Tier  Sav.  B’k  86,722  - 94,569  . 1,228 

18(>9  Ellenville...  Ellenville  Savings  B’k.  176,869  . 183,166  . 9^ 

ia57  Fishkill Fishkill  Savings  Inst’n  467,458  . 536,:i49  . I,t397 

1866  « ....  Mechanics’ Savings  B’k  272,765  - 291,391  . 1,056 

1859  Flushing  ...  Queens  County  Sav.  Bk  322,750  . 351,519  . 1.771 

1871  Fulton Fulton  Savings  Bank..  27,939  - 00,125  - 389 

1866  Fredonia  ...  Chautauqua  Co.  Sav.  B.  44,090  . 21,278  . 239 


1871  Haverstraw.  Haverstraw  Savings  B.  27,683  . 89,464  - 6A> 

18.50  Hudson Hudson  City  Sav.  Bank  1,010,042  - 1,114,385  . 3,852 

1868  Ithaca Ithaca  Savings  Bank..  181,871  - 202,430  - 1,755 

1866  Jamaica  ....  Jamaica  Savings  Bank.  212,308  . 241,461  . 774 

1851  Kingston...  Ulster  County  Sav.  Inst.  1,937,400  - 2,152,679  . 4.207 

1869  Lockport  ...  Farmers  Mechanics’.  336,390  - 249,896  . 

1871  Matteawan  . Matteawan  Savings  B’k  15,040  . 21,909  . 150 

1869  Middletown.  Middletown  Ssvings  B.  304,901  . 378,167  . 1,919 

1868  Morrisania..  German  Savings  Bank.  50:3,777  - 606,507  . 2^25 

1868  “ ..  Morrisania  Savings  B’k  152,443  - 170,756  . 995 

1871  Mt.  Vernon  . East  Chester  Savings  B.  26,435  . 25,545  . 206 

18.52  Newburgh  ..  Newburgh  Savings  B’k  1,944,218  . 2,101,470  . 6,300 

1871  New  Paltz  ..  New  Paltz  Savings  B’k.  f43,315  . 88,708  . 

18a5  NewRochelle  New  Rochelle  Sav,  B’k.  59,860  . 64,030  . 384 

I860  Norwich Chenango  County  S.  B.  53,654  . 76,720  . 308 


Digitize!  byCjOO^lC 


113 


1873.] 


The  Savings  Banks  qf  New  York- 


Savings  Banks,  New  York  State — Continued. 


Year.  Place.  Name  of  Batik. 

1870  Nyack......  Rockland  Saying  Bank 

1866  <meida Oneida  l^yinm  Hank.. 

1859  Oswe^ Oswego  City  Savings  B. 

1871  “ ....  Oswego  County  Sav.  B. 

1870  Pawling Pawling  Savings  Bank 

1859  PeekskBl . . . PeekskBl  Savings  Bank 
1869  Plattsburgh.  Clinton  County  Sav.  B. 

Portchester  . Portchester  Savings  B*k 
1869  Port  Jervis  . Port  Jervis  Savings  B*k 
1831  Po’keepsie ..  Poughkeepsie  Sav.  B’k 

1860  Rhinebeck..  Rhinebeck  Savings  B’k 

1872  Riverhead  ..  Riverhead  Savings  B’k 
18^11  Rochester.. . Rochester  Savings  B*k 

1850  “ ...  Monroe  County  Sav.  B. 

1867  “ ...  Mechanics’  Savings  B. . 

1869  **  ...  East  Side  Savings  B’k. 

1851  ^Rome Rome  Savings  Bank.. . 

1869  * “ Oneida  County  Sav.  B. 

1868  Rondout Rondout  Savings  Bank 

1860  Sag  Harbor.  Sag  Harbor  Savings  B. 

1867  Saratoga  Sps.  Saratoga  Savings  Hank 

1871  Saugerties  ..  Sanger  ties  Savings  B’k 
1-834  Schenectady.  Schenectady  Savings  B. 

1870  Seneca  Falls.  Seneca  Falls  Savings  B. 
1^4  Sing  Sing.. . Sing  Sing  Savings  H’k. 
1866  Skimeatmes . Skaneatmes  Savings  B. 

18^  Southold Southold  Savings  Hank 

18^  Syracuse  . . . Onondaga  County  S.  B. 
1849  “ ...  Syracuse  Savings  Bank 

1868  “ ...  People’s  Safe  Deposit.. 

187 1 **  ...  Citizens’  Savings  Bank 

1^  Tarrytown ..  Westchester  Co.  S.  B.  . 

1823  Troy Troy  Savings  Bank 

1857  “ Mutual  Savings  Bank. 

1856  “ State  Savings  Bank... 

1857  “ Manufacturers’  Sav.  B. 

1857  “ Central  Savings  Bank.. 

ISfe  Utica Savings  Bank  of  Utica 

1865  **  National  Savings  Bank 

1851  ^ Central  Savings  Bank . . 

Walden Walden  Savings  Bank. 

1869  Wap’r  Falls.  Wy)pinger’s  Savings  B. 
1859  Watertown  . Jefferson  County  8.  B. 

. — — Whitestone  . Whitestone  Savings  B. . 
1869  White  Plains  White  Plains  Sav.  B’k. 
1854  Yonkers Yonkers  Savings  Bank. 

1866  “ People’s  Savings  Bank- 


' January y 1872. 

Demits. 

20,566 

255,741 

486,922 

136,017 

38,252 

744,274 

50,747 

3^,369 

91,782 

2,638,651 

124,641 

5,027,579 

3,010,536 

1,522,494 

314,702 

802,715 

181,813 

541,086 

211.483 
36,148 

123,774 

497,800 

57,155 

480,284 

113,090 

679,368 

3,896,218 

1,555,937 

1,755,411 

11,135 

588,198 

3,104,276 

243,413 

113.483 
2,956 

17,633 

3,400,088 

180,948 

29,360 

166,110 

44,770 

778,293 

200,960 


Janua/ryy  1878. 


Total  Interior 67,340,644 

« New  York  City 161,106,592 

“ Brooklyn 39,458,630 


Depoeite. 
44,893 
. 305,902 

. 525,572 

. 162,032 

52,059 
. 877,809 

68,956 
429,021 
. 141,095 

. 2,951,490 
. 134,800 

36,163 
. 5,614,721 
. 3,1124^86 
. 1,355,688 
. 408,847 

. 881,002 
. 259,610 

. 642,222 

. 223,800 

38,487 
. 253,805 

. 541,973 

85,695 
. 573,453 

. 117,753 

. 765,738 

. 3,878,385 
. 1,770,752 
Failed. 
49,820 
. 601,254 

. 3,418,384 
. 268,116 
. 117,564 

3,072 
14,125 
. 3,409,097 
Failed. 

17,627 
68,729 
. 195,694 

12,023 
48,446 
. 943,638 

. 210,428 

.72,797,257 

169,503,273 

.42,986,091 


Depositore. 
. 489 

. 1,331 
. 2,431 
. 879 

. 270 

. 2,731 
474 
. 1,729 
769 
. 9,751 
. 665 

. 260 
. 12,798 
. 7,457 
. 3,134 
. 1,121 
. 2,160 
. 829 

. 1,726 

. 1,294 
. 220 
843 
. 1,451 
. 633 

. 1,588 

783 
. 1,913 
•.  12,206 
. 5,019 

167 
. 2,009 
. 8,103 
. 725 

. 250 

18 
66 

. 9,830 


99 

. 396 

. 1,855 
204 
. 248 

. 2,858 
951 

226,431 

470,417 

125,794 


State  of  New  York ...  $ 267,905,866  $ 285,286,621  822^ 
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THE  SAVINGS  BANKS  OF  NEW  YORK.  January  I,  1873. 

Comparative  View  of  the  Savingo  Banks  of  the  Citp. 

The  following  tables  exhibit  the  number  of  savings  banks  in  this  citj  and 
Brooklyn,  and  other  cities  throughout  the  State;  the  number  of  depositors  and 
the  amount  on  deposit,  with  a comparison  with  the  pirevious  year ; also  the  date  of 

charter : Deposits^  / January^  1873. ^ 

JoiMuxry^  1872.  No.  DepoeUon.  Depots 
.$27,897,796 
. 19369.808 
. 10357,683 
. 11467,100 
. 11370,131 
. 9366.578 

. 8,6633® 

. 9313J42 

. 8,(^9359 

. 9,3143*^ 

. 6,880,699 

. 637^383 

. 1,435331 

. 23303® 

. 3,461,126 

. 3,072451 

. 230331*2 

. 2,712331 

. 2,043,706 

. 2,042,679 

. 1,616,454 

. 1375390 

. 1,323,179 

580317 
8073® 
576309 
838,773 
718,040 
294,069 
818,084 
468,550 
300,659 
159364 
284,048 
158,362 
139366 

27379 
50304 

2,025 

9373 

12,399 


1834  Bowery  Savings  Bank $25,106,821 

1819  Bank  for  Savings 18,367,370 

1859  Union  Dime  Savings  Bank 10,109,465 

1829  Seamen’s  Savings  Bank 9,966,832 

1850  Emigrant  Industrial  Savings  Bank.  9,936,139 
1848  Dry  Dock  Savings  Bank 9,163,119 

1850  Manhattan  Savings  Bank 8,402,068 

1833  Greenwich  Savings  Bank 8,367,740 

1860  Citizens’  Savings  Bank 8,005,214 

1859  German  Savings  Bank 7,019,868 

1852  Metropolitan  Savings  Bank 6,788,495 

1848  East  Kiver  Savings  Bank 6,238,468 

1854  Third  Avenue  Savings  Bank 

1852  Mechanics  4&  Traders’  Savings  Bank 
1848  Merchants  &,  Clerks’  Savings  Bank 

1851  Irving  Savings  Institution 2,959,951 

1860  Atlantic  Savings  Bank 2,680,761 

1854  Now  York  Savings  Bank 2,479,720 

1851  Broadway  Savings  Institution 2,003,878 

1853  Sixpenny  Savings  Bank 1,908,493 

I860  Franklin  Savings  Bank 1,246,319 

1868  Teutonia  Savings  Bank 1,159,636 

1866  German  Up-Town  Savings  Bank.. 

1869  Excelsior  Savings  Bank 

1866  North  River  Savings  Bank 

1868  Mutual  Bene6t  Savings  Bank 

1863  Harlem  Savings  Bank 

1869  Security  Savings  Bank 

1867  People’s  Savings  Bank .... 

1869  Eleventh  Ward  Savings  Bank. .... 

1869  New  Amsterdam  Savings  Bank...- 
1869  West  Side  Savings  Bamc 

1868  Clinton  Savings  Bank 

1869  Oriental  Savings  Bank 

1669  Abingdon  Square  Savings  Bank.... 

1867  Central  Park  Savings  Bank 

1869  Yorkville  Savings  Bank 

1869  Equitable  Savings  Institution 

1867  National  Savings  Institution 

1870  Trades  Savings  Bank 

1870  Clairmont  Savings  Bank 

1863  Market  Savings  Bank 

1868  Bowling  Green  Savings  Bank 

1868  Guardian  Savings  Institution 

Totals,  New  York  City $161,106,592  . 470,417 


$25,106,821 

58^*^ 

18,367,370 

72,161 

10,109,465 

32,827 

9,966,832 

26,683 

9,936,139 

25,888 

9,163,119 

22,960 

8,402,068 

17,484 

8,367,740 

27,600 

8,005,214 

15,678 

7,019,868 

20,815 

6,788,495 

10,994 

6,238,468 

11,263 

5,081,325 

8,694 

3,404,331 

5,476 

3,376,825 

8,692 

2,959,951 

6,434 

2,680,761 

5,370 

2,479,720 

8,172 

2,003,878 

3,839 

1,908,493 

28,817 

1,246,319 

7,176 

1,159,636 

5,672 

1,053,786 

4,703 

930,033 

1,624 

835,760 

4,406 

708,981 

2,886 

723,038 

4,447 

679,896 

3,299 

353,961 

1,500 

609,017 

2,321 

442,056 

1,662 

267,004 

2,493 

177,598 

1,674 

202,531 

5,032 

145,313 

940 

119,839 

976 

31,298 

266 

26,417 

620 

14,279 

70 

12,272 

104 

675 

147 

Failed, 

— 

Failed. 

— 

FaUed. 

— 

Brooklyn 39,458,630 

Interior 67,340,644 


.125,794 

.226,431 


f 169,503JOT 
. 42,906,091 
. n,79!,iSJ 


Total, ♦ 267,905,866  . 822,642 


Surplus  Fund, 14,738,497  . — 


20,043,710 


Total  A,«d, $282,644,363  . $305,330331 
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Savings  Banks  of  Bbooklyn  City  and  Kings  County,  N.  Y. 


The  date  of  charter  of  each,  deposits  of  January,  1872  and  1873, 
and  number  of  depositors  in  each. 


Ckirter.  Nanu  qf  Bank, 

1827  Brooklyn  Savings  Bank 

1851  Williamsburg  ^vinm  Bank 

1859  Dime  Savins^  Bank,  Brooklyn 

1850  South  Brooklyn  Savings  Institution 

1860  Kings  County  Savings  Institution. 

1865  Long  Island  Savings  Bank 

1864  Dime  Savings  Bank,  Williamsburg. 

1866  German  Sa-nngs  Bank 

1660  East  Brooklyn  Savings  Bank 

1867  Germania  ^vings  £^nk 

1868  Green  Point  Savings  Bank 

1868  Park  Savings  Bank 

J663  Emigrant  Savings  Bank 

1868  East  New  York  Savings  Bank 

1867  Hamilton  Savings  Bank 

1868  Bush  wick  Savings  Bank 

— Mechanics’  Savings  Bank 


January^  1872. 

/ — Jamuary,  1871. — ^ 

Dspostts. 

Deposits,  . 

Depositors, 

$ 10,375,872 

.$11,331,809 

25,396 

9,190,826 

. 10,099,560 

21,538 

6,695,503 

. 6,819,763 

27,907 

5,442,530 

. 6,017,740 

15,431 

2,030,819 

. 2,331,623 

7,042 

1,496,709 

. 1,636,159 

4,907 

1,456,809 

. 1,407,335 

6,845 

1,055,018 

, 1,206,310 

5,057 

549,679 

658,998 

4,222 

449,102 

536,431 

1,810 

306,880 

421,374 

2,654 

124,771 

160,971 

1,083 

174,080 

179,631 

676 

107,352 

142,684 

752 

1,680 

1,719 

77 

1,000 

1,000 

1 

— 

32,984 

. 

396 

Total,  Kings  County $39,458,630  .$42,986,091  .125,794 

“ New  York  City 161,106,592  . 169,503,273  . 470,417 

“ Interior  of  State 67,340,644  . 72,797,257  1 226,431 


“ State  of  New  York $267,905,866  $2a5,286,621  . 822,642 


NATIONAL  BANKS  OP  BALTIMORE. 


Capital,  surplus,  circulation,  deposits  and  loans  of  each, 
June  13,  1873 : 


Names,  Capital, 

National  Mechanics’  B.  800,000  . 

Citizens’  National  Bank  1,000,000  . 

Farmers  & Planters’  B.  800,000  . 

National  Bank  of  Balt.  1,210,700  . 

First  National  Bank . . 1,110,000  . 

Farmers  dt  Merchants*  650,000  . 

Second  National  Bank.  500,000  . 

National  Union  Bank.  1,258,725  . 

National  Exchange  B’k  600,000  . 

Central  National  Bank  200,000  . 

Commercial  & Farmers  512,560  . 

Third  National  Bank. . 600,000  . 

Merchants’  Bank 1,500,000  . 

Western  Bank 500,000  . 


Individual 
Surplus.  Circulation.  Deposits.  Loans. 

30.000  . 360,000  . 1,866,556  $ 1,573,004 

300.000  . 401,700  . 1,669,117  . 2,328,036 

240.000  . 585,000  . 1,248,573  . 1,571,873 

300.000  . 881,755  . 1,338,535  . 2,114,336 

172,764  . 302,600  . 1,214,739  . 2,127,996 

130.000  . 450,000  . 1,088,384  . 1,755,863 

250.000  . 340,745  . 731,471  . 1,122,830 

71.000  . 440,000  . 719,941  . 1,538,718 

64.000  . 477,400  . 501,341  . 860,985 

50.000  . 180,000  . 700,167  . 431,077 

124,867  . 259,648  . 501,836  . 871,693 

. 478,120  . 398,579  . 652,948 

356,202  .1,108,500  . 1,291,379  . 2,201,671 

170.000  . 434,188  . 1,080,499  . 1,279,176 


June  13, 1873 $11,241,985  . 2,258,834  .6,699,656  .14,351,128  .20,430,211 

February  28, 1873.  114241,985  .2,175,352  .7,219,998  .14,000,992  . 20,907,530 


$ 53,462  $ 520,342  . $ 350,135  . $ 477,418 
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COERBSPONDENCE  ©F  THE  BANKER’S  MAGAZINE. 


I.  Are  Legal-Tender  Notes  Exempt  from  Taxation  t n.  Notarial 
Demand  after  Business  Hours,  in.  Drafts  Payable  with  Cubrekt 
Rate  of  Exchange.  IV.  State  Taxation  of  National  Banks. 


I.  Are  Legal-Tender  Notes  exempt  from  Taxation  1 

Bank,  Ills.,  1873. 

To  the  Editor  of  the  Banker's  Magazine, 

We  nnderatand  that  the  Sapxeme  Court  of  the  United  States  have  decided  that 
L^al-Tender  Notes  are  not  leg^j  taxable.  Do  you  understand  tliat  there  is  such 
a decision. 

President. 


To  the  Editor  of  the  Banker's  Magazine. 


Arkansas,  1873. 


Are  United  States  Notes  (Greenbacks)  exempt  from  taxation  by  State,  Conntj 
and  City  Governments  T There  is  a diversi^  of  opinion  here  and  many  of  onr 
best  men  do  not  include  Greenbacks  on  hand  when  listing  their  personal  pro- 
perty for  taxation.  Legal  men  cite  as  authori^  a decision  by  the  Supreme  Coxut 
m the  case  of  the  State  of  Maryland  e.  McCulloch,  an  officer  of  the  old 
U.  S.  Bank. 

■ ■ ' Banker. 


# 

iMy- 

We  have  never  heard  of  any  decision  of  the  United  States 
Supreme  Court  exempting  Legal-Tender  Notes  from  taxation.  The 
case  alluded  to  by  our  Aransas  correspondent  was  upon  the  right-  of 
a State  to  tax  United  States  Bank  Stock.  It  has  been  twice  pub- 
lished in  the  Banker’s  Magazine. 

Among  the  decisions  of  State  Courts  cited  in  Abbott’s  Digest  of 
Decisions  in  the  United  States,  is  the  fallowing  : 

The  United  States  Treasury  Notes,  known  as  “ Greenbacks,”  are  declared  by 
act  of  Congress  exempt  from  State  taxation,  and  the  enactment  is  constitu- 
tional. But  the  exemption  is  not  extended,  and  it  is  doubtful  whether  Congre^ 
has  power  to  extend  it  to  the  notes  of  National  Banks. 

— Montgomery  Comnty  v.  Elston^  32  /nd.,27. 
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The  following  letter  from  the  Hon.  John  Jay  Kkoy^  Comptroller 
of  the  Currency,  sets  forth  the  views  entertained  at  the  Treasury 
Department  on  this  subject : 


Treasury  Department, 

Office  of  Comptroller  of  the  Currency. 

Washington,  July  7th,  1873. 

1.  Smith  Homans,  Esq.,  New  York  City. 

Sm:— 'I  have  received  your  letter  of  2d  instant,  asking  if  a decision  has 
been  made  by  the  Supreme  Court  of  the  United  States  to  the  effect  that  legal- 
tender  notes  are  not  taxable. 

I am  informed  by  the  Commissioner  of  Internal  Bevenue  that  be  has  no 
knowledge  of  any  such  decision.  The  Commissioner  has  uniformly  held  that 
le^l  tenders  are  not  exempt,  nor  are  they  **  securities  of  the  United  States,’’ 
within  the  meaning  of  that  term  as  employed  in  the  statute. 

Very  respectfully, 

John  Jav  Knox,  Comptroller, 


II.  Notarial  Demand  after  Banking  Hours. 

In  the  Banker’s  Magazine  for  December,  1872,  and  for  May, 
1873,  were  given  replies  to  this  inquiry  ; “ Must  a note  or  check  be 
presented  before  the  close  of  banking  hours  in  order  to  a valid  pro- 
test.” A valued  correspondent  takes  exception  to  our  reply  and 
argues  as  follows : 

Boston, 1873. 

My  position  is,  if  a note  is  made  payable  at  a bank,  such  note  must  be  pre- 
sented for  payment  during  the  business  hours  of  the  bank,  in  order  to  a legal 
protest;  but  should  a demand  be  made  of  an  officer  of  the  hank  who  might  be 
there  afW  the  business  hours  of  the  bank,  but  possessing  the  required  informa- 
tion, this  perhaps  might  meet  the  requirement  of  a proper  presentment. 

The  Teller  is  generally  the  officer  proper  to  make  the  demand  of,  as  he  is  the 
one  to  whom  the  maker  would  give  his  instructions  to  pay  the  note. 

Now  if  this  officer,  at  the  close  of  hank  hours,  has  locked  up  his  vault  and 
gone,  and  the  notary  makes  his  demand  at  the  bank,  finding  the  messenger  or 
some  other  officer  inside,  who  has  no  knowledge  of  any  authority  given  the 
lank  to  pay,  1 hold  that  the  protest  is  a nullity. 

Tor  if  a demand  can  he  made  after  bank  hours,  which  shall  have  all  the 
legality  of  one  made  while  the  proper  officer  is  present,  the  notary  may  keep  his 
notes,  made  payable  at  banks,  upon  his  desk  until  he  is  satisfied  the  ba^  is 
closed,  and  then  make  his  demand,  for  fear  there  might  be  funds  there  and  he 
would  then  lose  his  fee. 

Judge  Story  says : “ The  general  usage  of  banks  and  bankers  is  to  limit  their 
business  transactions  to  certain  hours,  called  business  hours.  If  then  a note  is 
p^able  at  a bank  or  banker’s,  it  should  be  presented  at  the  bank  or  banker’s 
place  of  business  during  those  hours.  If  the  presentment  is  made  at  unreason- 
able hours,  either  too  early  or  too  late,  and  there  is  no  person  authorized  to  act 
for  the  maker,  iq  such  case  the  presentment  will  be  deemed  a mere  nullity  and 
without  any  legal  effect,  and  the  holder  must  bear  all  the  consequences  of  his 
lick  of  diligence.” 

I arrae  from  this  decision  that  the  notary  making  this  illegal  demand  would 
not  only  forfeit  his  fee,  but  if  the  credit  of  the  maker  was  iiyured  by  notice  of 
Buch  protest,  an  action  would  hold  against  the  notary  or  his  employer. 

Cashier. 
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It  IS  certainly  better,  as  placing  the  matter  beyond  any  possibilit7 
of  q^uestion,  to  have  demand  m^e  at  bank  before  its  fixed  hour  of 
closiDg.  But  that  such  is  inflexibly  essential  does  uot  appear  to  be 
the  case,  from  the  decision  quoted  by  our  correspondent. 

The  summing  up  on  this  point  by  Rbdfibld  & Bigelow,  in  their 
Leading  Cases  on  BiUs  qf  Exchanye  and  Promissory  yoks,  (pp.  311, 
312,)  is  as  follows  : 

What  is  a reasonable  hour  will  depend  partly  on  the  place  of 
business  or  domicile  of  the  maker,  and  partly  on  the  usage  of  trade 
where  the  paper  is  payable  ; and  in  the  case  ^ paper  payable  at  bank, 
while  it  must  in  general  he  presented  during  banking  hours,  still  it 
may  be  presented  after  such  hours,  provided  a person  be  stationed 
there  by  the  bank  to  return  answers,  or  if  there  is  a custom  of  the 
bank  which  allows  a certain  length  of  time  after  closing  for  transact- 
ing such  business.  Bank  of  Dtica  v.  Smith,  18  Johnson,  230; 
Chitty  BiUs,  387  ; Story  Promissory  Notes,  § 226.’’ 

To  meet  further  inquiries  upon  the  subjeet  of  Notarial  Demand,  we 
append  the  following  decisions  : 


The  Law  of  Notarial  Presentment. 

Beasonable  Hours, 

Chitty  on  Bills,  page  388,  says,  When  the  party  to  pay  the  bill 
or  note  is  not  a banker,  a presentment  at  any  time,  not  during  the 
hours  of  rest,  however  late  in  the  evening,  will  generally  suffice.” 
And  in  a recent  case  (Triggs  v,  Newman,  10  Moore,  249,)  it  was 
decided  that  a presentment  between  8 and  9 o’clock  in  tbe  evening, 
at  the  house  of  a trader  or  merchant,  is  quite  sufficient,  and  this 
although  no  person  was  there  to  give  an  answer.  (See  Wilkins  v. 
Jades,  2 B.  & A.,  188;  S.  P.  Barclay  v,  Barclay,  2 Camp- 
bell, 527.) 

In  action  against  drawer  of  a bill  accepted  by  Hardy,  (bill  pre- 
sented at  8 o’clock  in  the  evening,)  on  the  part  of  defei^dant,  it  was 
proved  that  he  had  a person  stationed  at  the  house  for  tbe  purpose  of 
taking  up  the  bill,  from  nine  in  the  morning  till/owr  in  the  (rfkrmofn, 
but  that  no  one  presented  it  during  that  time,  and  it  was  insisted  that 
a presentation  so  late  in  the  evening  was  insufficient  to  charge  ftie 
drawer.  Lord  Ellenborough  said,  I think  the  presentment  suffi- 
cient ; a common  trader  is  different  from  bankers,  and  has  not  any 
peculiar  hours  for  paying  or  receiving  money ; if  the  presentment 
had  been  during  the  hours  of  rest,  it  would  have  been  altogether  una- 
vailing ; but  eight  in  the  evening  cannot  be  considered  an  unreasonable 
hour  for  demanding  payment  at  the  house  of  a private  merchant  who 
has  accepted  a bill.”  The  plaintiff  had  a verdict. 


Digitized  by  Gopgle 


1873.] 


Correspondence  qf  the  Banket^ a Magazine. 


119 


In  Mobgan  t?.  Davison,  (1  Stark  BeportSy  114,)  the  bOl  was 
accepted,  payable  at  Herring  & Richardsons,  Copthall  Conrt,  Lon- 
don. The  plaintiff  proved  presentment  at  Herring  & Richard-* 
SONS,  who  were  not  bankers,  in  Copthall  Court,  on  the  day  when  the 
bill  became  due,  between  six  and  seven  in  the  evening,  when  no  one  was 
there  but  a girl,  left  to  take  care  of  the  counting  house.  Lord  Ellen- 
BOROFQH  held  the  presentment  sufficient ; the  hour  was  not  an  im- 
proper one,  and  the  holder  might  reasonably  expect  to  find  him  in  his 
coanting  house  at  that  time. 

In  Welkins  v.  Jardis,  2 B.  & A.,  188.  Held,  presentment  of  a 
bill  of  exchange  for  payment  at  a house  in  London,  where  it  was  made 
payable  (not  a banker’s)  at  eight  d^clocJc  in  the  evening  on  the  day  when 
it  became  due,  is  sufficient  to  charge  the  drawer,  although  at  that 
boor  the  house  be  shut  up  and  no  person  there  to  pay  the  bill. 

CowEN,  in  Cayuga  Co.  Bank  v.  Hunt,  says,  “ These  hours,  except 
in  case  of  banks,  vary  through  the  whole  day  until  bedtime  in  the 
eyening.”  Mr.  Parsons,  in  his  work  on  Bills,  vol.  1,  p.  419,  seems  to 
draw  a distinction  between  the  presentation  at  the  residence  and  place 

business,  but  the  cases  cited  by  him  in  support  of  his  views,  ^ven 
in  bis  notes,  are  the  above  cases  from  Chitty.  See  also  the  opinion 
of  Judge  Shepley.  (Parsons  on  Bids,  p.  420,  note.)  In  Dana 
0.  Sawyer,  22  Maine,  244,  cited  in  Parsons  on  Bids,  vol.  1,  p.  420, 
it  was  held  also  that  the  really  ordinary  business  hours  only  applied 
where  there  were  regularly  established  business  hours. 

In  Merchants’  Bank  v.  Elderken,  25  N.  Y.  Court  of  Appeals, 
178,  it  was  held  that  the  demand  at  a bank  was  sufficient  when  made 
Wore  the  closing  of  business  hours.  See  also  M Barbour^ sBeports,  69. 
The  maker  has  the  whole  day  to  pay  his  note,  but  efter  demand  and 
nfusdl  at  the  place  of  payment,  he  must  then  seek  the  holder  for 

lhat  purpose.  See  Etheredge  v.  Ludd,  44  Barbour,  73.. 

• 

In  Dana  v.  Sawyer,  22  Maine,  244,  it  was  held  that  where  a note 
is  not  payable  at  a place  where  there  are  established  business  hours, 
demand  must  be  made  at  a reasonable  hour ; but  presentment  to  the 
maker  at  midnight,  after  he  had  retired  to  rest,  was  not  a reasonable 
hour,  ifnless  it  appear  that  payment  would  not  have  been  made  if  pre- 
sented at  a reasonable  hour. 

Where  paper  is  payable  at  a bank,  it  must  generally  be  presented 
daring  banking  hours,  but  may  be  presented  later,  rp  any  person  be 
STATIONED  THERE  qco  ANSVPTBR,  Or  it  is  a custom  of  the  banks  to  allow 
a certain  length  of  time  for  transacting  such  business.  See  Bank  op 
Utica  v.  Smith,  18  Johnson,  230  / Chitty  on  Bids,  387  ; Story  on 
Promissory  Notes,  § 226  ; Story  on  Bids,  § 349. 

There  is  a misunderstanding  amongst  merchants  as  to  when  pay- 
ment should  be  demanded ; some  claim  a note  should  be  present^  at 
the  place  of  payment,  even  if  a private  office,  before  three  o’clock  ; 
others  claim  the  whole  day  to  pay  it ; some  claim  till  three  o’clock 
to  make  their  accounts  good  at  meir  bank,  and  that  a demand  before 
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three  o’clock  is  premature,  others  that  a presentment  before  three 
o’clock  is  ineffectual. 

• The  above  cases  seem  to  hold,  1,  That  notes  payable  at  a bank  may 
be  presented  either  between  or  during  the  ordinary  banking  hours ; 
or  if  presented  later,  some  one  must  be  there  to  answer,  to  make  the 
demand  effective.  If  presented  before  the  close  of  the  bank,  and 
payment  is  refused,  no  other  demand  is  necessary — ^it  then  becomes, 
the  maker’s  duty  to  seek  the  holder  and  pay  it. 

2.  That  notes  payable  elsewhere  may  be  presented  at  anv  reason- 
able hour  during  the  day,  and  such  hours  range  through  the  whole 
day  till  bed  time,  nine  in  the  evening.  Fabnswoeth  v.  Allbn,  4 
Gkat,  453. 

In  order  to  avoid  a protest,  therefore,  persons  having  notes  to  pay 
should,  if  payable  at  a bank,  make  their  account  good  immediately 
on  the  opening  of  the  bank.  If  payable  at  their  office,  procure  a 
certified  check  and  leave  it  with  some  one  there,  who  will  remain 
there  till  the  note  is  presented. 


III.— Deafts  Payable  with  Cueebnt  Rate  of  Exchange. 

Louis ville,  July,  1073. 


To  the  Editor  of  the  Banker's  Magazine, 

The  bank  with  which  I deal  here,  gives  me  New  Y”ork  exchange  free  of  charge. 
I wish  to^  use  such  exchange  to  pay  my  acceptances  and  notes  due  here,  and 
drawn  “with  New  York  exchange,’^  “in  New  York  exchange,’’  or  “ with  current 
rate  of  exchange  on  New  York.”  Can  the  holders  refuse  the  check  on  New 
York,  and  demand  legal  tenders  and  exchange  7 

M^chant. 


Reply, 

You  have  no  right  to  require  a bank  holding  for  coUectiom  your 
paper,  payable  with  current  rate  of  exchange,”  to  receive  in  pay- 
ment therefor  the  check  of  another  bank  on  New  York.  Payment  is 
due  in  current  funds,  and  the  premium  added.  If  your  acceptances 
are  payable  ^‘in  New  York  excnange,”  then  the  bank  holding  would 
probably  take  in  payment  the  draft  of  a bank  in  unquestionable 
credit.  But  we  think  that  no  just  dealing  man  would  insist  even 
upon  this ; for  it  is  a gross  injustice  to  compel  the  bank,  which  has 
all  the  trouble  of  collecting  and  remitting,  to  do  it  for  nothing.  The 
small  profit  on  exchange  is  all  its  compensation,  and  it  is  little 
enough. 
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National  Bank,  Ills.,  1873. 

To  lAo  Editor  of  the  Banker* s Magazine. 

There  has  been  some  dispute  in  this  State  as  to  the  right  to  tax  National 
banks  for  State  and  county  purposes. 

There  are  several  cases  hefofe  the  courts,  but  I am  not  aware  of  any  definite 
decision. 

If  there  have  been  any  decisions  on  this  point,  please  state  some  of  them. 

Cashier. 


Beply. 

Bj  the  Act  of  June  3,  1864,  (section  41),  Congress  has  distinctly 
shown  that  State  taxation  of  National  banks  was  not  excluded  by 
the  Act  of  February  25,  1863,  under  which  they  are  organized.  For 
^ information  of  our  correspondent  and  various  others,  we  repub- 
lish the  several  cases  that  have  been  decided  before  the  State  courts 
and  the  United  States  Supreme  Court. 


/.  Abbott  Y.  City  <f  Bangor.  II.  Bagnctd  v.  the  State  of  Wisconsin, 
m.  Board  of  ConmissUmers  qf  Indiana  v.  Elston.  IV.  City  qf 
Chicago  v.  lAmt,  Preston  dt  Kean.  V.  Lionberger  v.  State.  VI. 
Satkndl  Bank  r.  Commonwealth  qf  Kentucky,  VII.  Provident  Insti- 
tution for  Savings  v.  C%  qf  Boston.  VIII.  Stetson  v.  City  qf  Ban- 
gor. IX.  State  Mutual  L\fe  Insurance  Co.  v.  Jersey  City.  X.  Strador 
end  others  v.  Stale  qf  Indiana.  XI.  Thompson  v.  Pacific  Baitroad 
Co.  XII.  Van  Slyke  v.  Stcde  qf  Wisconsin. 


I. — Chas.  J.  Abbott  v.  Inhabitants  of  Bangor. 

The  payment  of  an  illegal  tax,  assessed  upon  bank  shares,  for  the 
purpose  of  preventing  the  seizure  and  sale  of  them  by  the  collector, 
is  not  a voluntary  payment. 

To  bring  the  assessment  of  a tax  upon  bank  shares  within  c.  193 
of  the  Public  Laws  of  1863,  it  must  be  made  to  appear  that  the  stock 
was  held  by  persons  out  of  the  State,  or  unknown,  and  that,^’  it 
had  “ not  been  certified  to  or  assessed  in  some  place  in  this  State 
or  that  the  stock  appeared  by  the  books  of  the  bank,  to  be  held  by 
some  one  residing  beyond  the  limits  of  this  State,  or  unknown.’’ 

The  Act  of  Congress,  approved  February  10th,  1868,  ^‘in  relation 
to  taxing  shares  in  National  banks,”  had  no  retroactive  effect  upon 
any  proceedings  previously  had  under  c.  126  of  the  Public  Laws  of 
1867. 
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Nor  does  it  affect  the  decision  in  Packabd  v.  Lewistob,  55 
Maine,  456,  as  to  the  validity,  or  invalidity,  of  the  several  sections 
of  that  chapter. 

The  richt  of  tax  ^yers  to  recover  back  a tax,  paid  under  protest, 
mast  be  determined  by  the  law,  as  it  was  when  the  tax  was  assessed 
and  paid.  The  repeal  of  the  statute  authorizing  the  assessment, 
after  such  payment  and  the  commencement  of  the  suit  to  recover  it 
back^  confers  no  additional  rights  upon  the  tax>payer. 

Packard  v.  Lewiston,  55  Mainb,  456,  re-examined  and  confirmed. 

— Maine  ReportSj  vol.  56,  page  310. 


II. — Bagnall  V.  The  State. 

1.  Shares  in  National  banks,  located  in  this  State,  are  subject  to 
taxation  by  the  State,*  although  shares  in  the  State  hanks  are  not 
taxed,  eo  nomine.  The  decision  in  Van  Slyke  v.  The  State  (23 
Wis.  655),  adhered  to. 

2.  Chapter  136,  Laws  of  1868,  which  provides  for  the  reassess- 
ment and  collection  of  delinquent  taxes  of  1865  and  1866,  on  the 
shares  of  National  banks  in  this  State,-’  is  valid. 

3.  The  tax  levied  bv  law  upon  the  capital  of  the  State  banks  is 
a full  equivalent  to  that  levied  upon  the  shares  of  the  National 
banks  under  said  chapter ; and  adequate  provision  is  made  by  it  to 
prevent  the  rate  of  taxation  upon  those  shares  being  greater,  than 
upon  other  moneyed  capital  in  this  State. 

4.  An  averment  that  the  rate  of  taxation  upon  plaintifiTs  shares  in 
a National  bank,  in  this  State,  was  greater  than  that  assessed  for 

State  tax  ” upon  other  moneyed  capital,  in  the  hands  of  individual 
citizens  of  the  city  in  which  plaintiff  resided,  hdd^  insufiicient  to  show 
the  tax  illegal ; it  not  appearing  that  such  rate  was  greater  than  Uiat 
imposed  upon  such  other  moneyed  capital  for  State,  county,  and 
municipal  purposes. — Wisconsin  Beports,  vd.  25,  page  112. 


III. — Board  op  Commissioners  op  Montgomery  County,  Ind., 

V.  Elston. 

1.  The  United  States  treasury  notes,  popularly  known  as  “green- 
backs,” are  not  liable  to  State  taxation. 

2.  The  foundation  of  the  power  of  the  government  to  exempt  her 
treasury  notes  from  taxation  is,  that  their  sole  value  depends  upon 
the  promise  of  the  government  to  ultimately  redeem  them  in  gold. 

3.  The  notes  of  National  banks,  known  as  “ National  currency,” 
are  not  exempted  from  State  taxation. 

4.  Injunctions  will  not  lie  to  prevent  the  collection  of  a tax,  in 
part  legal,  and  in  part  illegal. — h^iana  Beports,  vd.  32,  page  27. 
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IV. — City  of  Chicago  v,  Ltjnt,  Pbeston  & Kean. 

Taxation  qf  Government  Securities  hdd  by  private  bankers. 

Several  persons  associated  together  as  partners,  and  doing  husiness 
as  private  oankers,  may  invest  their  capital  m bonds  and  negotiable 
securities  of  the  United  States,  for  the  sole  purpose  of  reselling  the 
same,  and  thus  making  a profit,  and  repurchasing  like  securities  to 
be  sold  in  like  manner,  sucn  capital  being  kept  constantly  absorbed 
in  some  form  of  such  securities,  and  still  be  entitled  to  that  immunity 
from  State  and  municipal  taxation,  which  would  be  accorded  to  an 
individuid  holding  the  same  securities. — Illinois  BeportSy  vol.  52 jp.  414. 


V. — Lionbebgeb  Rousb. 

1.  By  the  second  limitation  in  the  proviso  to  section  41  of  the 
Nation^  banking  act,  which  enacts  that  the  tax  which  the  section 
allows  the  States  to  impose  on  the  shares  held  by  persons  in  the  said 
banks,  shall  not  exceed  the  rate  imposed  upon  the  shares  in  any  of 
the  banks,  organized  undei^the  authority  of  the  State,  where  such 
association  is  located.^ 

Congress  meant  no  more  than  to  require  of  each  State,  as  a condi- 
tion to  the  exercise  of  the  power  to  tax  the  shares  in  National  hanks, 
that  it  should,  as  far  as  it  had  the  capacity,  tax  in  like  manner  the 
shares  of  hanks  of  issue  of  its  own  creation. 

2.  Accordingly,  where  a State,  having  at  the  time  only  two  banks 
of  issue  and  circulation,  both  of  which  two  it  had,  by  contract  with 
them,  disabled  itself  from  taxing  beyond  a certain  amount,  had  also 
numerous  banks  not  banks  of  issue,  having  a far  greater  capital  than 
the  two  of  issue,  laid  a tax  on  all  shares  of  stock  in  banks,  and  in- 
corporated companies  generally — the  fact  that  it  could  not  collect  a 
tax  past  a certain  amount  in  the  two  banks  of  issue,  which  it  had  at 
that  time,  was  held  no  bar  to  the  collection  of  the  tax  on  the  shares 
of  the  National  banks  for  a greater  amount. 

— Wallace's  Beports,  Supreme  Court  U,  S.,  vol.  9,  page  4C8. 


VI.— National  Bank  v.  Commonwealth  of  Kentucky. 

1.  The  right  of  the  Statqs  to  tax  shares  of  the  National  Banks, 
reaffirmed. 

2.  The  statute  of  Kentucky  (set  forth  in  the  statement  of  the 
case)  taxing  bank  stock,  levies  a tax  on  the  shares  of  the  stock- 
holders, as  distinguished  from  the  capital  of  the  bank  invested  in 
federal  securities. 

3.  This  is  true,  although  the  tax  is  collected  of  the  bank  instead  of 
the  individual  stockholders. 

4.  The  doctrine  which  exempts  the  instrumentalities  of  the  federal 
government  from  the  influence  of  State  legislation,  is  not  founded 
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OD  any  express  provision  of  tbe  constitution,  but  in  the  implied  ne- 
cessity for  the  nse  of  such  instruments  by  the  federal  government. 

5.  It  is,  therefore,  limited  by  the  principle  that  State  legislation, 
which  does  not  impair  the  usefulness  or  capability  of  such  instruments 
to  serve  that  government,  is  not  within  the  rale  of  prohibition. 

6.  A State  requiring  the  National  banks  to  pay  the  tax,  which  is 
rightfully  laid  on  the  shares  of  its  stock,  is  valid  under  this  limitation 
of  the  doctrine. 

7.  On  a writ  of  favor  to  a State  court,  no  question  will  be  con- 
sidered here  which  was  not  called  to  the  attention  of  the  State  court. 

— WaUacds  EeportSy  Supreme  Court  U.  S.y  voL  9,  page  353. 


VII. — Providbnt  Institution  fob  Savings  v.  City  of  Boston 
. Puny  Jewbll  v.  City  of  Boston. 

The  provisions  of  the  statute  of  1868,  c.  349,  for  taxing  National 
bank  shares,  owned  by  non-residents,  are  not  unconstitutional ; mth«r 
as  not  being  proportional,  or  reasonable,  within  the  meaning  of  the 
Constitution  of  the  Commonwealth,  part  2,  c.  1,  .§  1,  art.  4;  or  as 
exceeding  the  limitation  of  the  rate  of  sAsessment  prescribed  in  the 
United  States  statutes,  1864,  c.  106,  § 41,  and  1868,  c.  7 ; or  as 
being  retrospective  in  their  operations,  or  as  denying  to  citizens  of 
any  State  privileges  and  immunities  of  citizens  of  the  several  States. 

— Massachusetts  Beporis,  voL  101,  page  576. 


VIII. — George  Stetson  v.  City  of  Bangor. 

A State  tax  assessed  April  1,  ] 864,  by  the  Assessors  of  the  City  of 
Bangor,  to  a citizen  thereof,  upon  his  shares  in  a National  bank 
situated  therein,  and  established  under  the  Act  of  Congress  of  Feb- 
ruary 25,  1863,  is  constitutional,  if  levied  in  the  same  manner,  and 
to  the  same  extent  as  taxes  on  other  similar  property. 

R.  S.,  c.  6,  § 5,  authorizing  taxes  to  be  assessed  upon  “ all  shares 
in  moneyed  corporations,'’  includes  shares  m National  banks. 

Sections  79  to  82  of  c.  47  of  the  R.  S.,  prohibiting  the  establish- 
ment of  moneyed  corporations,  unless  specially  authorized  by  the 
legislature,  do  not  apply  to  banking  corporations  established  by 
authority  of  Congress. — Maine  Reports y vd.  56,  page  274. 


IX. — The  State,  The  Mutual  Life  and  Casualty  Insurance 
Company  v.  John  B.  Haight,  Collector,  &c.,  of  Jersey 
City,  New  Jersey. 

1.  The  Act  of  Congress  of  July,  1862,  enacting  that  all  stocks, 
bonds,  and  other  securities  of  the  United  States,  held  by  indi- 
viduals, corporations  or  associations,  shall  be  exempt  from  taxation. 
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by  or  under  State  antbority,  was  only  declaratory  of  the  result  of 
previous  adjudication. 

2.  Such  securities  are  also  exempt  from  taxation  by  section  5 of 
the  tax  law  of  1866. 

3.  Certificates,  which  seem  to  have  been  given  for  a loan,  are  of 
that  class  of  securities  which  are  exempted  from  taxation. 

— New  Jersey  Law  Beports,  volume  34,  5th  Yroom^  page  128. 


X. — Stbadbb  akd  othbbs  V,  Maiivillb,  Tbeasitbeb. 
Mokboe,  Tbeasubeb,  V Stbadeb  abd  othebs. 

The  capital  stock  of  a National  bank,  originally  organized  under  * 
the  Act  of  Congress  of  1863,  is  not  exempt  from  taxation  under  the 
act  of  our  legislature  of  March  15th,  1867,  (acts  1867,  page  216). 

Where  the  assessment  under  said  act  of  1867  has  been  omitted  by 
the  County  Auditor,  and  he  has  delivered  the  tax  duplicate  to  the 
treasurer,  the  latter  should  insert  it,  but  if  a correct  assessment  be 
made  by  the  auditor  after  such  delivery,  and  acted  upon  by  the 
treasurer,  it  is  sufficient. 

Where  the  correctness  of  an  assessment  so  made  by  the  auditor, 
in  the  number  of  the  shares,  and  the  amount  of  the  tax  was  not 
questioned:  Heldj  that  an  injunction  would  not  lie  to  restrain  the 
collection  of  the  tax,  because,  the  officers  of  the  bank  having  failed 
to  deliver  to  the  auditor  the  statement  provided  for  in  the  second 
section  of  the  act  of  1867,  he  did  not  summon  them  before  him,  and 
obtain  from  them  such  statement. 

The  capital  stock  of  a National  bank,  liable  under  the  act  of  1867 
to  taxation,  at  that  place  where  the  bank  is  located,  is  not  also  liable 
onder  the  general  law  to  taxation  again  at  other  places  where  the 
stockholders  reside. 

Where  a judgment  has  been  taken  against  a defendant  by  default, 
on  a complaint  which  does  not  state  facts  sufficient  to  constitute  a 
cause  of  action,  he  may  appeal  to  the  Supreme  Court,  assigning  the 
insufficiency  of  the  complaint  as  error,  without  having  made  a motion 
for  relief  below. — Indiana  Beports,  vol.  33,  page  111. 


XI. — Thomson  t?.  Pacific  Railboad  Co. 

1.  Although,  confessedly.  Confess  may  constitutionally  make  or 
authorize  contracts  with  individuals,  or  corporations,  for  services  to 
the  government  may  grant  aids  by  money  or  land  in  preparation  for 
and  in  the  performance  of  such  services : may  make  any  stipulation 
and  conditions  in  relation  to  such  aids  not  contrary  to  the  constitu- 
tion, and  may  exempt,  in  its  discretion,  the  agencies  employ ev-  in' 
such  services  from  any  State  taxation  which  will  really  prevent  or 
impede  the  performance  of  them  ; yet,  in  the  absence  of  all  legisla- 
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tion  on  the  part  of  Oongress  to  indicate  that  such  an  exemption  is 
deemed  by  it,  essential  to  the  full  performance  of  the  party’s  obliga- 
tions to  the  government,  the  exemption  cannot  be  applied  to  the  case 
of  a corporation  deriving  its  existence  from  State  law,  exercising  its 
franchise  under  such  law,  and  holding  its  property  within  State 
jurisdiction,  and  under  State  protection,  only  because  of  the  employ- 
ment of  the  corporation  in  the  service  of  the  government. 

2.  The  point  decided  in  McCulloch  t’.  Mahtland  does  not  estab- 
lish a broker  doctrine,  even  if  some  of  its  reasonings  may  seem  to  do 
BO. — WdUacds  E^portSj  Supreme  Court  U.  S.,  vol.  9,  page  579. 


XII. — ^Van  Sltks  V.  The  State. 

Taxation  </  National  Banks, 

1.  Under  the  National  banking  act,  a State  may  tax  the  shares  of 
National  banks  therein  located,  although  it  does  not  tax  eo  nomine  the 
shares  of  banks  organized  under  its  own  authority,  but  only  their 
capital ; provided  such  a tax  is  a fhll  equivalent  for  that  imposed  on 
the  National  banks. 

2.  The  tax  imposed  upon  the  capital  of  banks  organized  under  the 
banking  law  of  this  State,  prior  to  the  amendment  of  1866,  was  an- 
nexed to  the  franchise  as  a royalty ; and  that  part  of  their  capital  * 
which  consisted  of  U.  S.  bonds  was  subject  thereto. 

3.  Such  tax  was  a full  equivalent  for  that  imposed  upon  the  shares 
of  the  National  banks  by  chap.  400,  Laws  of  1865. 

4.  In  an  action  to  recover  back  moneys  paid  as  taxes  on  the  riiares 
of  a National  bank  located  in  this  State,  (under  said  chap.  400)  it 
will  be  presumed  (upon  demurrer  to  the  complaint)  that  the  assess- 
ment upon  the  shares  was  not  at  a greater  rate  than  that  assessed 
upon  other  moneyed  capital  in  the  hands  of  individuals,  unless  the 
contrary  is  averred  in  the  complaint. 

5.  Said  chapter  400  is  not  invalid  as  being  in  conflict  with  sec.  1, 
art.  8,  of  the  constitution  of  this  State,  which  requires  that  the  rule 
of  taxation  shall  be  uniform.” — Wisconsin  Beports,  vol,  23,  page  655. 


France. — The  population  of  France  in  1866  amounted  to  38,067,094  souls ; 
Bubtracting  1,597,238  inhabitants  of  the  districts  annexed  to  Prussia,  a net  total 
of  :36,469,&6  is  left  for  the  regions  now  within  the  reconstructed  boundaries.  In 
1872  the  census  ^ve  a popumtion  of  36,102,291,  or  a decrease  of  366,935  below 
1866.  The  principal  causes  of  this  deficit  are  the  Franco-German  war,  the 
epidemics  of  small  pox  in  1870  and  1871,  a falling  off  in  marriages,  and  the  ex- 
cess of  deaths  over  births.  In  regards  to  the  sexes,  the  decrease  is,  males 
2%,8^,  females  131,105.  There  are  now  17,980,476  males,  and  18,122,445 
females,  showing  an  excess  of  females  of  141,969.  The  males  are  clashed  as 
follows:  Single  9,623,227,  married  7,352,096,  and  widowers  1,005,153.  The 
females  are  classified  into  single  8,832,148,  married  7,320,510,  and  widows 
1,969,787.  It  would  naturally  be  supposed  that  the  number  of  married  males 
would  be  equal  to  that  of  the  roarrieo  females,  yet  the  census  gives  an  excess  of 
31,586  of  the  former  class  over  the  latter  class.  This  evidently  arises  from 
accidental  duplication,  and  shows  how  difficult  it  is  to  obtain  correct  census 
returns. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 

(Continued  from  Jnly  No.,  pe^  45.) 

The  following^  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
geld  at  New  York,  in  the  month  of  Junoy  1873,  compared  with  the  same  period 
in  the  years  1868-72.  The  figures  in  fulbface  type  denote  the  lowest  and 
highest  quotations  of  the  month : 


JUNE. 

tSTS. 

ISTS. 

ISTl. 

ISTO. 

1S69. 

1S6S. 

1 

Sunday 

Sun. 

14 

14} 

12* 

14} 

14# 

38} 

391 

S9} 

39} 

2 

Monday 

17} 

Sun. 

12* 

12} 

14}  14} 

38} 

39} 

39} 

404 

3 

Tuesday  .. 

171 

17} 

14} 

14} 

11* 

12} 

141 

144 

38 

38} 

39} 

40j 

4 

Wednesday 

17|  181 

14| 

14} 

Sun. 

14} 

144 

37} 

38} 

40 

404 

5 

Thursday.. 

17J 

18 

14}  14} 

11} 

12* 

Sun. 

38] 

38} 

39# 

40 

6 

Friday 

Hi 

18} 

14} 

14} 

121 

12* 

13} 

14* 

Sun. 

3^ 

39] 

7 

Saturday . . 

17} 

184 

13* 

141 

12 

124 

134 

14 

384 

39 

Sun. 

8 

Sunday. 

Sun. 

13} 

144 

124 

121 

134 

.134 

38} 

39 

394 

39) 

9 

Monday  . . . 

17| 

18 

Sun. 

124 

124 

13} 

131 

38} 

391 

39} 

39} 

10 

Tuesday  .. 

17i 

17} 

144 

14| 

124 

12} 

13* 

13$ 

38} 

39} 

39} 

39} 

11 

Wednesday 

174 

17} 

13} 

14f 

Sun. 

l3 

13} 

38}  89} 

39} 

40 

12 

Thursday.. 

16| 

17 

13} 

144 

12# 

12] 

Sun. 

394 

394 

39} 

40* 

13 

Friday  .... 

16i 

174 

13} 

144 

124 

m 

12} 

134 

Sun. 

39} 

40 

14 

Saturday  .. 

16 

17 

13i 

14 

12 

12} 

12] 

13 

394 

39} 

Sun. 

15 

Sunday. 

Sun. 

13} 

14 

121 

m 

12} 

13} 

37* 

38} 

40 

40} 

16 

Monday .. . 

15} 

164 

Sun. 

124 

124 

134 

131 

37} 

38 

40} 

40} 

17 

Tuesday.. . 

15} 

15* 

13} 

14 

12} 

121 

12} 

37} 

381 

40# 

41} 

18 

Wednesday 

15} 

164 

13} 

144 

Sun. 

12} 

134 

37 

38 

404 

40} 

19 

Thursday . . 

15} 

16 

13} 

13} 

12} 

12} 

Sun. 

864 

37 

401 

40] 

20 

Friday 

15} 

15} 

13} 

13} 

12} 

12} 

12} 

12} 

Sun. 

404 

40} 

21 

Saturday  .. 

15} 

15} 

13f 

13| 

124 

124 

12} 

12* 

36} 

374 

Sun. 

22 

Sunday. 

Sun. 

13} 

124 

12}  i 

12j 

12* 

*:i7} 

381 

40* 

40} 

23 

Monday. .. 

15 

15| 

Sun.  1 

12} 

124, 

11} 

11} 

37 

37} 

40 

40# 

24 

Tuesday  .. 

15* 

15} 

18 

13} 

12} 

12} 

nr  11} 

36} 

37* 

404 

40# 

25 

Wednesday 

154 

15| 

13} 

13} 

Sun. 

11 

11} 

37 

37} 

404 

40} 

26 

Thursday  . 

15} 

15} 

13} 

13| 

121 

12} 

Sun. 

37} 

37} 

40 

40} 

27 

Friday  

15} 

15} 

13} 

13| 

12$ 

12} 

lO} 

114 

Sun. 

40 

40} 

28 

Saturday . . 

15} 

15} 

13} 

131 

12} 

134 

10* 

11} 

:j7} 

37} 

Sun. 

29 

Sunday. 

Sun.  1 

13} 

13* 

12* 

134 

11} 

11# 

•37} 

374 

40 

40} 

30 

1 

Monday ... 

15} 

15} 

Sun.  ^ 

12*  tSi 

114 

11* 

37 

371 

40} 

40# 

The  gold  premium  for  the  month  of  June,  1873,  continues  in  excess  of  that  for 
the  same  month  in  the  years  1870,  1871,  and  1872.  The  highest  premium 
reached  in  June  last  was  18{;  in  June,  1872,  it  was  14};  in  June,  1871,  13^. 
These  fiu^ts  proYe  incontestibly  that  the  community  has  less  confidence  now  than 
three  or  four  years  ago  in  the  promised  resumption  of  specie  payments.  The 
paper  currency  Yolume  is  yet  too  large  for  the  commercial  people  of  the  country, 
and  must  be  reduced  at  least  twenty-fiYe  per  cent,  before  the  Treasury  can  safely 
return  to  specie  payments. 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 

FOR  THREE  MONTHS. 


Monthly  Report,  Compiled  by  Thomas  Denny  6l  Co., 
Stock  and  Bond  Brokers,  39  Wall  St. 


{Continwd  from  page  47,  July  No,) 

Stocks.  April,  1873.  May,  1873.  June,  ISra. 

Lowtat.  Higkut.  Lomeat.  Hi^kaat.  Lcmeat,  HigkaaL 
U S.  Six  percts.  of  1881,  Coupon  Bds.  H8|  ..  121  119  ..  122|  122*  ..  123* 

Five-Twenty  of  1862,  “ 116  ..  118f  114J  ..  116J  ll5i  - 

“ 1864,  “ 116  ..  118#  114i  1161  116*  ..  117* 

“ 1865,  “ 1171  ..  120  117*  ..  118*  116#  ..  119* 

“ “ 1865,New,‘^  115*  ..  118|  117|  ..  119*  118*  ..  120| 

“ « 1867,  “ 116*  ..  120  119*  ..  121*  120|  ..  121* 

“ “ 1868,  116  ..  118*  117*  ..  120*  119*  ..  120* 

Ten-Forty  Coupon  Bonds 111  ..  114*  113|  114|  112*  ..  115 

» Five  per  cent,  of  1881 115*  ..  116*  115*  ..  116*  H4|  ..  115| 

Six  per  cent.  Currency 112*  ..  116  115  ..  116*  113*  ..  114* 

Tenn.  Six  per  cent.  Bonds,  Old 77*  ..  80|  79  ..  82  79  ..  61 

‘‘  “ “ New 78*  ..  80*  78*  ..  82  78*  ..  ttU* 

Virginia  Six  per  cent.  Bonds,  Old. 43*  ..  43* 

*•  “ **  New * 

“ Consol..  52  ..  54  52*  ..  54|  54|  ..  55* 

N.  Carolina  Six  per  ct.  Bonds 30  ..  30  27  ..  27*  26  ..  26 

“ * New 16*  ..  17  16  ..  16 

“ Special  Tax  13  ..  16*  15  ..  15  12*  ..  12| 

S.  C.  Six  per  ct.  Bds.Jan.dk  July..  17*..  19*  15  ..  17*  15*..  16* 

“ “ April  & Oct..  23  ..  27  28  ..  28  25  .. 

Missouri  Six  per  cent,  ^nds 93*  ..  94  93*  ..  94*  93*  ..  97 

Canton  Company  of  Maryland 90  ..  92*  93*  — 110  99  ..  101 

Delaware  and  Hudson  Canal  Co 112  ..  115*  114*  ..  117*  118  ..  119 

Consolidated  Coal  Co.  of  Maryland.  53)  ..  58*  54*  ..  57{  494  >• 

Quicksilver  Mining  Company 38  ..  40*  36  ..  40*  38  ..  414 

**  ‘‘  Pyferred  50  ..  504  47  ..  49*  ..  50f 

Mariposa  Mining  Company 

“ Preferred  1 ..  1*  * 1 

Western  Union  Telegraph  Co 77|  t.  87*  84  ..  884  814  -•  664 

Pacific  Mail  Steamship  Company..  53  ..  61*  39*  ..  57*  35*  ..  41| 

Adams  Express  Coi^any 92*  ..  95*  93  ..  96  93  ..  94* 

Wells,  Fargo  & Co.  Express  Co 78  ..  81*  79*  ..  82  80  ..  83 

American  Merchants’ Union  Express  65*  ..  69  67  ..  69  63*  ..  6^ 

United  States  Express 71*  ..  76*  70  ..  74  70*  ..  72 

N.  Y.  Cent,  and  Hudson  River  E.  R.  97  ..  102*  99|  ..  102*  100|  -.  1024 

Erie  Railroad,  Common 63*  ..  66*  59*  ..  65}  61|  ..  ^ 

“ Preferred 73  ..  77  72  ..  74  71  ..  74* 

Harlem  Railroad,  Common  Shares.  120  ..  137*  122*  ..  131  124  ..  132* 

^ Reading  Railroad  Shares 

• 
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Stocks. 

N.  York  & New  Haven  R.B.  Shares. . 

Michiran  Central  Railroad  Co 

Lake  Shore  Mich.  Southern  R.R. . 
Panama  Railroad  Company  Shares . . 
Union  Pacific  Railroaa  “ 
Illinois  Central  Railroad 
Cleireland  & Pittsburgh  R.R.  **  Gtd. 

Col.,  Cinn.  &Ind.  R.R... 
Chicago,  Rock  Island  Pacific  R.R. 
Burlington  & Quincy  “ 

& Alton  RaUro^  Shares. . 

Pref. 

“ & Northwestern  R.R.  Shares 

“ Pref. 

Del.,  Lackawanna  & West.  R.R.  Co. 
Pittsb’gh,  Ft.  Wayne  Chic.,  Guar. 
Toledo  db  Wabash  R.R.  Co.  Shares. 

“ Pref. 

St.  Lonis,  Alton  & Terre  Haute  R.R. 

“ Pref. 

Ohio  & Mississippi  R.R.  Co.  Shares 
Hannibal  db  St.  Joseph  R.R,  “ 

“ “ “ Pref. 

Milwaukee  db  St.  Paul  R.R.  Shares 
« “ “ Pref. 

Boston,  Hartford  db  Erie  R.R.  Shares 
Col.,  Chic,  dblnd.  Cen.  R.R.  Shares 


Dubuque  db  Sioux  City  Railroad.. 
New  Jersey  Central  Railroad  Shares 
Morris  db  Essex  Railroad  Shares. 


N.  Y.  Central  Six  p.  ct.  Bds.  of  1883 
Erie  First  Mortgage  Bonds  of  1868. . 

Long  Dock  Bonds 

Mich.  Southern  Sinking  Fund  Bonds 
‘ ‘ Seven  p.  ct.  2d  Mtge. 

Central  Pacific  1st  Mortgage  Bonds 
Union  “ u ® ® 

“ Land  Grant  Bonds. . 

“ **  Income  Bonds 

Alton  db  Terre  Haute  1st  Mtge.  BBs. 
''  2d  “ Pref. 

“ **  “ Income  Bds. 

Belleville  db  So.  HI.  1st  Mtge.  8 p.  ct. 
Chic,  db  N.  W.  Consol’n  S.  F.  Bonds 
“ 1st  Mortgage  Bends. . 

Cleveland  db  Tol.  Sinking  Fund  Bds. 

db  Pittsb’gh  Consol’c.  Bds. 
“ Second  Mtge. 

“ Third 

“ Fourth  " 

Chic., Rock  Isl’d  dbPac.  7 p.  ct.  Bds. 
Milwaukee  db  St.  Paul  1st  Mortgage 
St. Louis  db  Iron  Mountain  R.R.  Bds 
Col.,Cbic.db  Ind.  Cen.  1st  Mtge. Bds. 

M 4<  t<  <«  2d  “ 

Toledo,  Peoria  db  Warsaw  1st,  E P. 

“ lst,W  D. 
“ " 2d,WD. 

Cedar  Falls  db  Minn.  1st  Mtge.  Bis. 
Boston,  Hart,  db  Erie  1st  Mtge.  Bds. 

9 


April, 

1873. 

May, 

1873.  1 
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109 
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25 

35 

25} 

32} 

114 

118 

113} 
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88 

89} 

87 
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82i 

87i 
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90 

104i 

114} 
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111# 

109 

111 
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111* 

110} 
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112 

113} 

.. 

76 

82} 

78 

82 

83 

88 

841 

•87} 

95 

101 

100 

105 

9U 

93} 

93 

93} 

62 

72J 

67| 

70| 

40} 

4^ 

40# 

441 

37 

45| 

35 

42 

65 

65 

.. 

. . 

53 

62} 

53} 

581 

68} 

76 

711 

73} 
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24 

34 

35^ 

40} 
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37} 
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10^ 
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92 

92 

94 
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90 
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103| 
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1034 
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85 
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751 

68 
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100 

88 

88 

88 
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78 

78 
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100 
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102 

102 
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84 
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LIENS  ON  BANK  DEPOSITS. 


Important  Decision  by  Judge  Blatc^ford — The  Proper  Jurisdiction  qf 

State  Courts. 

In  the  case  of  0.  Cable,  Jr.,  Receiver  of  the  First  National 
Bank  of  Selma,  Ala.,  v.  BiNroRD  A.  Tracy  and  others, 
recently  tried  in  the  United  States  Circuit  Court,  the  bill  alleges 
that  the  bank  became  insolvent  on  April  16,  1867  ; that,  at  the  time 
of  its  insolvency,  a part  of  its  assets,  amounting  to  $ 6,972.88  in 
currency  and  $8,409.96  in  gold  coin,  were  in  possession  of  the 
Ocean  National  Bank,  of  the  City  of  New  York;  that  the  de- 
fendant, Tracy,  claims  a portion  of  them  under  an  attachment  issued 
in  his  favor,  as  a creditor  of  the  Bank  of  Selma,  by  the  Supreme 
Court  of  New  York,  on  April  29,  1867 ; that  the  Bank  of  Selma, 
on  and  before  April  12,  1867,  was  indebted  to  the  United  States  in 
more  than  $250,000  ; that  the  United  States  recovered  a judgment 
for  that  amount  in  the  Southern  District  of  this  State  on  August  20, 
1867  ; and  that  the  United  States  have  a prior  lien  on  the  said  assets 
in  the  possession  of  the  Ocean  Bank.  The  prayer  of  the  bill  is 
that  Tracy  may  be  enjoined  from  proceeding  further  on  his  attach- 
ment, or  on  any  judgment  in  the  suit  in  which  it  was  issued,  and  that 
the  money  in  the  possession  of  the  Ocean  Bank  may  be  paid  to  the 
plaintifT. 

The  answer  of  the  defendant,  Tracy,  admits  that  the  Bank  of 
Selma  became  insolvent,  as  alleged  in  the  bill ; that  the  Ocean 
Bank  had  in  its  possession  the  assets  referred  to,  and  that  the 
Untebd  States  recovered  the  judgment  above  mentioned.  It  then  sets 
up  that  the  Bank  of  Selma,  on  April  15,  1867,  gave  to  the  defend- 
ant, Tracy,  eight  drafts  drawn  by  it  on  the  Ocean  Bank,  all  dated 
on  that  day,  for  $ 8,500  in  the  a^regate,  payable  to  his  order ; that 
payment  of  the  drafts  was  demanded,  and  was  refused  by  the  Ocean 
Bank  on  April  27,  1867  ; that  on  the  same  day  notice  thereof  was 
given  to  the  Bank  of  Selma  ; that,  on  April  29, 1867,  an  action  was 
begun  on  the  drafts  by  Tracy,  against  the  Bank  of  Selma,  ia  the 
Supreme  Court  of  New  York,  by  publication  of  a summons  and  by 
attachment ; that  on  the  same  day  the  attachment  was  levied  by  the 
s^riff  on  the  money  in  the  Ocean  Bank  ; that  on  May  13,  1869, 
an  order  was  made  in  that  suit,  on  the  application  of  Cable,  whereby 
he,  as  receiver  of  the  Bank  of  Selma,  was  substituted  as  defendant ; 
that  thereupon  Cable  interposed  an  answer,  that  the  suit  was  tried, 
and  that  Tracy  recovered  judgment  in  it  on  February  29,  1871,  for 
$ 11,573.24;  that  Cable  ^appealed  from  the  judgment,  and  the 
(General  Term  of  the  Supreme  Court  affirmed  it ; that  both  of  the 
jndgments  remain  in  force  ; that  thereby  Tracy  has  a lien  on  said 
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money,  which  is  paramount  to  Cable’s  claim,  and  the  amount  of  the 
judgments  ought  first  to  be  paid  out  of  said  money,  and  the  rights  of 
Gable  extend  only  to  the  surplus  of  them ; that  Cable,  by  his 
answer  in  the  suit  in  the  State  Court,  claimed,  as  his  defense,  that  the 
Court  had  no  jurisdiction  either  over  him  as  an  officer,  over  the  Bani  ' 
OF  Selma,  or  over  the  subject  of  the  action  ; that  it  was  his  duty,  as 
receiver  of  that  bank,  to  make  such  disposition  of  its  assets  as  was 
required  by  the  act  of  June  3,  1864,  and  that  to  permit  service  of 
process  in  that  suit,  by  attachment,  to  he  effective,  would  be  contrary 
to  said  act ; that  Cable,  by  his  answer,  also  set  up  the  indebtedness 
of  the  Bank  of  Selma  to  the  Uniteb  States,  and  the  judgment  in 
favor  of  the  Uniteb  States,  and  claimed  that  they  had  a prior  lien 
on  said  money ; that  on  the  trial  of  that  suit  the  State  court  found, 
as  a conclusion  of  law,  that  it  acquired  jurisdiction  over  the  Bank  op 
Selma  and  over  Cable  to  the  extent  of  the  funds  attached ; that  it 
had  no  jurisdiction  over  the  subject  of  the  action  ; that  the  cause  of 
action  arose  in  this  State;  that  the  act  referred  to  contained  no 
provision  operating  to  defeat  the  attachment  in  that  suit ; that  the 
Uniteb  States  has  not  acquired  any  prior  lien  on  the  ^ds,  and 
that  Tracy  was  entitled  to  judgment  against  Gable,  as  such 
receiver,  for  1 10,766.48  and  costs,  to  be  levied  and  collected  out  of 
the  attached  funds  ; that  the  bill  in  this  suit  is  for  the  same  matters 
and  based  on  the  same  grounds  set  up  by  Gable  in  the  suit  in  the 
State  court ; and  that  the  validity  of  Tract’s  claim,  by  virtue  of 
the  attachment  and  judgments  in  the  suit  in  the  State  court,  and 
Tract’s  right  to  have  the  same  paid  out  of  the  said  money,  was 
determined.  The  answer  then  sets  up  the  said  judgments,  and  prays 
the  same  benefit  of  them  as  if  he  haa  specially  pleaded  them  in  bar 
to  the  bill,  and  as  an  estoppel  to  the  plaintiff  in  this  suit. 

In  the  course  of  a long  decision  in  this  case,  ^ven  recmitly) 
Judge  Blatchforb  says : “ As  the  State  court  had  no  jurisdiction,  the 
attachment,  which  is  the  only  claim  asserted  by  Tract  to  a right  to 
the  moneys  in  the  possession  of  the  Ocean  Bank,  must  faU,  and  the 
plaintiff  must  have  evidence  declaring  his  title  to  such  moneys  to  be 
free  from  any  claim  made  by  Tract.  Of  his  title  to  them,  under 
the  act,  Tracy’s  claim  being  out  of  the  way,  and  of  his  right  and 
duty,  under  section  50,  to  coflect  them,  and  of  his  right  to  bring  this 
suit  in  this  court  to  collect  them,  there  can  be  no  doubt.  (Kennedy 
V.  Gibson,  8 Wallace,  498.)  Some  disposition,  before  a decree  cim 
be  entered,  must  be  made  of  the  case  as  against  Kelly,  as  late  sheriff, 
either  by  taking  the  bill  as  confessed  against  him,  or  otherwise.  The 
injunction  prayed  for  against  Tract  must  issue,  for  the  bill  sets  up 
and  admits  the  lien  of  th?  Uniteb  States  on  the  moneys  in  the 
Ocean  Bank,  and  the  answer  of  the  Uniteb  States  also  claims 
such  lien,  it  must  be  recognized  and  received  by  the  defense  in  re- 
ject to  such  moneys  as  the  Ocean  Bank  should  be  decreed  to  pay. 
The  bill  claims  that  the  Ocean  Bank  should  pay  to  the  plaintiff  the 
full  sum  of  money,  with  interest  from  April  15,  1857.  That  bank 
has  gone  into  insolvency.  Its  receiver,  by  his  answer,  sets  up  that  he 
had  declared  dividends  of  70  per  cent,  from  the  assets  pf  that  bank, 
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and  expects  to  declare  further  dividends  therefrom.  He  also  admits 
that  the  bank  paid  the  86,972.88  in  currency,  and  the  88,409.96  in 
gold  coin,  and  avers  that  the  latter  has  been  converted  into  89,155.43 
in  currency,  making  an  aggregate  of  8 16,128.31  in  currency,  and 
that  he  has  70  per  cent,  of  that  sum  in  his  possession  to  the  credit 
of  the  Bank  of  Selma,  and  payable  as  may  be  decreed  by  this 
court.  The  plaintiff,  in  a special  replication  to  such  answer,  objects 
to  the  sale  of  tlie  gold,  and  claims  that  the  receiver  of  the  Ocean 
Bank  should  account  for  the  gold  and  currency,  with  interest,  as  a 
special  fund  or  trust  unaffected  by  any  ability  to  declare  any  divi- 
dends. Th# question  has  not  been  discussed  on  the  part  of  the  ijeceiver 
of  the  Ocean  B.vnk,  and  the  parties  interested  in  it  are  entitled  to  be 
heard. 

The  final  decree  in  the  suit  was  in  favor  of  the  receiver  of  the 
Bank  of  Selma,  Cadle,  who  was  decreed  to  take  the  funds  sued 
for  and  apply  them  towards  the  debt  of  the  United  States  against 
that  bank.  The  attachment  creditor,  Tracy,  was  decreed  to  have 
no  lien,  the  N.  Y.  Supreme  Court  having  no  jurisdiction  to  create  one. 


NEW  HOLIDAY  LAW  OF  NEW  YORK. 

Chapter  577. — An  Act  to  amend  an  Act  entitled  “ An  Act  to  des- 
ignate the  holidays  to  be  observed  in  the  acceptance  and  payment  of 
bills  of  exchange  and  promissory  notes, passed  April  twenty- 
third,  eighteen  hundred  and  seventy.  Passed  May  22,  1873.  . • 

The  People  qf  the  State  of  New  York^  represented  in  Senate  and  As* 
serMpy  do  enact  as  fellows : 

Section  1.  Section  one  of  an  Act  entitled  ‘‘  An  Act  to  amend  an 
Act  entitled  an  Act  to  designate  the  holidays  to  be  observed  in  the 
acceptance  and  payment  of  oills  of  exchange  and  promissory  notes,’’ 
passed  April  twenty-third,  eighteen  hundred  and  seventy,  is  hereby 
amended  so  as  read  as  follows : 

Sec.  1.  The  following  days,  namely:  The  first  day  of  January, 
commonly  called  New  Year’s  Day,  the  twenty-second  day  of  Febru- 
ary, the  fourth  day  of  July,  the  twenty-fifth  day  of  December,  any 
g^eral  election  day,  and  any  day  appointed  or  recommended  by  the» 
Governor  of  this  State  or  the  President  of  the  United  States  as  a day 
of  thanksgiving,  or  a day  of  fasting  or  prayer,  or  other  religious  ob- 
servance, the  thirtieth  day  pf  May,  to  be  known  as  Decoration  day — 
shaU,  for  all  purposes  whatsoever,  as  regards  the  presenting  for  pay- 
ment or  acceptance  and  of  the  protesting  and  giving  notice  of  the  dis- 
honor of  bills  of  exchange,  bank  checks  and  promissory  notes,  made 
after  the  passage  of  this  act,  be  treated  and  considered  as  the  first 
day  of  the  week,  commonly  called  Sunday  and  as  public  holidays. 

Sec.^.  Whenever  any  of  the  holidays  mentioned  in  the  first  sec- 
tion of  this  ftet  shall  fall  hereafter  upon  Sunday,  the  Monday  next 
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following  shall  be  deemed  and  considered  as  the  first  day  of  the 
week,  or  Sunday  and  a public  holiday — for  all  or  any  of  the  pur- 
poses aforesaid;  and  all  bills  of  exchange,  checks  and  promissory 
notes,  which  shall,  with  or  without  grace,  become  due  and  payable 
on  Sunday^  or  on  any  of  the  days  mentioned  in  the  preceding  sec- 
tion, or  on  any  Monday  kept,  as  aforesaid,  as  a public  noliday,  shall 
be  deemed  to  be  due  and  payable  on  the  business  day  next  succeed- 
ing the  day  of  their  maturity. 

Sec.  3.  All  acts,  or  parts  of  acts,  inconsistent  with  this  act  are  ^ 
hereby  repealed ; but  such  repeal  shall  not  affect  any  act  done  or 
proce^ng  or  suit  instituted  prior  to  the  passage  of  this 

Sec.  4.  This  act  shall  take  effect  immediately. 


Owing  to  a singular  error  in  the  above  law,  in  including  the  words 
“ on  Sunday, ’’  the  law  was  amended  under  date  May  29th,  as  fol- 
lows : 

Passed  May  29,  1873. 

Sec.  2.  Whenever  any  of  the  holidays  mentioned  in  the  first 
section  of  this  act  shall  fdl  hereafter  upon  Sunday,  the  Monday  next 
following  shall  be  deemed  and  considered  as  the  first  day  of  the 
week,  or  Sunday,  and  a public  holiday  for  all  or  any  of  the  purposes 
aforesaid,  and  all  bills  of  exchange,  checks,  and  promissory  notes 
made  on  or  after  the  22d  day  of  May,  1873,  which  shall,  with  or  with- 
out grace,  become  due  and  payable  on  any  of  the  days  mentioned 
in  the  preceding  section,  or  on  any  Monday  kept  as  aSforesaid  as  a 
public  holiday,  shall  be  deemed  to  be  due  and  payable  on  the  busi- 
ness day  next  succeeding  the  day  of  their  maturity. 


Legal  Holidays  m New  York,  1873. 

HoUdap$.  Ibper  vnU  be  J^abU, 

Tuesday November  4,1873  ..  Wednesday ..  November  5. 

Thursday December  25,  1873  . . Friday December  26. 


Legal  Holidays  ts  1874. 


Thursday January  1,  1874 

Monday February  23,  1874 

Saturday May  30,  1874 

Saturday July  4,  1874 

Tuesday November  3,  1874 

Friday December  25,  1874 

Thanksgiving. . November  — , 1874 


..  Friday January  2. 

. . Tues^y February  24. 

..  Monday June  1. 

..  Monday July  6. 

-.  Wednesday. . November  4., 
. . Saturday December  26. 


, Commercial  paper  due  on  either  of  the  above  holidays  will  be 
payable  on  the  next  business  day.  • 
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BANKING  AND  FINANCIAL  ITEMS. 


The  fiANK£R*s  Magazine  contains  a monthly  list  of  new  National  banks, 
State  banks,  Savings  banMl  and  private  bankers.  Subscribers  are  requested  to 
fiimish  additional  names  for  the  new  edition  of  the  Banker’s  Almanac  for 
1873,  now  in  preparation.  No  charge  is  made  for  the  insertion  of  these  names 
in  the  Banker’s  Magazine,  and  in  the  Banker’s  Almanac. 

The  cards  of  Banks  and  Bankers  are  inserted  in  the  Banker’s  Magazine 
(monthly)  at  thirty  dollars  per  annum,  and  in  the  Banker’s  Axmanac  (an- 
nnally)  at  twenty-five  dollars,  and  will  thus  reach  every  bank  and  banker  in 
the  United  States. 


State  Taxation  of  National  Banks.— National  banks  organized  under 
the  act  of  February  25, 1863,  (12  U.  8.  Statuteaat  Large,  665),  are  subject  to 
State  taxation  within  the  limits  indicated  by  section  41,  of  the  act  of  June  3d, 
1864,  (13  U.  S.  Statutes  at  Large,  111).  That  section  is  an  authoritative  inter- 
pretation by  Congress,  of  the  intent  of  the  act  of  1863,  and  shows  that  that  act 
did  not  exclude  State  taxation— Stetson  v.  City  of  Bangor,  56  Me.,  274. 

The  New  Trade  Dollar.— The  new  silver  trade  dollar  was  issued  on  16th 
July,  at  the  United  States  Mint  in  Philadelphia.  Several  hundred  thousfmd 
will  soon  be  manumctured  and  shipped  to  San  Francisco  for  distribution 
throughout  the  North-West  and  Pacinc  slope.  The  coin  is  not  as  large  as  the 
old  silver  dollar,  but  its  composition  is  the  same.  The  following  is  a descrip- 
tion of  the  new  piece : Upon  the  obverse  aide  is  a female  fig^e  seated  on  a bale 
of  cotton,  and  extending  the  right  hand,  grasping  an  olive  branch,  toward  the 
open  sea.  In  the  left  hand  i > a scroll  bearing  the  word  “ Libei^,”  and  at  the 
base  of  the  device  appears  1 1 i motto,  “ In  Uod  we  Trust.”  The  date  of  the 
coinage — “1873” — is  imon  th  obverse,  together  with  a halo  of  thirteen  stars. 
The  reverse  bears  the  figure  «•.  i spread  e^le,  with  the  inscription,  “United 
States  of  Ajherica,”  and  tho  motto,  “ E Pluribus  Unum.”  The  weight  and 
fineness,  with  the  words,  “ Trade  Dollar,”  are  also  inscribed  upon  the  reverse 
side. 

The  New  Coinage  Laws.— Ten  Millions  of  Light  Coin'.— There  are 
wme  inconveniences  resulting  from  the  new  act  of  Congress  fixing  the  value  of 
light  coins.  Section  14  thus  established  the  standard  weight  of  all  United 
States  gold  coins : 

" Which  coins  shall  be  a legal  tender  in  all  payments  at  their  nominal  value 
when  not  below  the  standard  weight  and  limit  of  tolerance  provided  in  this  act  for 
the  single  piece,  and,  when  reduced  in  weight  below  said  standard  and  tolerance, 
shall  be  a legal  tender  at  valuation  in  proportion  to  their  actual  weight ; and 
sny  gold  coin  of  the  United  States,  if  reduced  in  weight  by  abrasion  not 
more  than  one-half  of  one  per  centum  below  the  standard  weight  prescribed  by 
law,  after  a circulation  of  twenty  years,  as  shown  by  its  date  of  coinage,  and  at 
a ratable  proportion  for  any^riod  less  than  twenty  years,  shall  be  received  at 
their  nominal  value  by  the  United  States  Treasury  and  its  officers,  under  such 
regulations  as  the  Secretary  of  the  Treasury  may  prescribe  for  the  protection  of 
the  government  against  fraudulent  abrasion  or  other  practices ; and  any  gold 
coins  in  the  Treasury  of  the  United  States  reduced  in  weight  below  this 
limit  of  abrasion  shall  be  recoined.” 

Under  this  provision  the  oflficers  of  the  Sub-Treasury  in  this  city  have  been 
overhauling  the  forty  millions  of  gold  in  its  vaults,  and  have  sent  to  the  Assay 
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Office  on  Wall  Street  the  coins  prohibited  from  circulation  by  the  tct 
amount  so  deliyered  to  be  parted  by  the  Assayer,  mu  into  bars,  stamped  imh 
the  demes  of  fineness,  and  to  be  forwarded  to  the  Mint  of  the  United  States 
at  Philadelphia  for  recoinage,  is  estimated  to  be  ten  millions  of  dollars. 

The  New  Sterlino  Exchange  and  Coinage  Acts.— From  infonnation 
obtained  of  the  Director  of  the  Mint,  it  appears  that  the  value  of  the  sovereign  or 
pound  sterling  and  the  par  of  exchange  does  not  become  operative  until  the  1st 
of  January,  lr<74.  The  valuation  of  the  pound  sterling,  as  expressed  in  the 
money  of  account  of  the  UNITED  States,  will  be  $4.86},  instead  of  $ 4.84  as  st 

• present,  and  exchange  will  be  quoted  in  United  States  money,  and  not  at  an  as- 
sumed premium  on  the  old  colonial  valuation,  the  ni^ure  of  which  is  not  g^nor- 
ally  unoerstood.  In  view  of  these  important  changes.  Dr.  Linderman  thinks 

. it  will  be  well  for  merchants  and  exchange  dealers  to  turn  their  attention  to  the 
snbiect.  The  London  Economist  has  an  interesting  article  on  this  subject,  which 
it  characterizes  as  of  high  importance,  inaugurating  another  of  the  revolutioni 
now  taking  place  in  the  coinage  systems  of  the  world  The  ex- 

presses the  opinion  that  our  “ trade  dollar  ” is  certain  to  carry  a larger  premium 
than  the  Mexican  dollar.  The  principal  advocate  of  the  adoption  of  the  system 
of  coining  the  standard  metal,  gold,  without  charge,  and  from  whom  the  pro- 
^ position  to  issue  the  trade  dollar,  containing  exacUy  378  grains  of  pure  silver, 

and  a reform  in  the  system  of  computing  foreign  exchanges  emanated,  is  Dr.  H. 

R.  Linderman,  the  Director  of  tne  Mint.  Few  measures  will  prove  of  more 
substantial  benefit  than  the  Coinage  act,  and  the  law  providing  that  the  basis 
for  converting  foreign  moneys’of  account  into  that  of  the  United  States  shall 
be  the  pure  metal,  contained  in  coins  of  standard  value,  instead  of  coins 
abraded  more  or  less  by  circulation,  and  consequently  not  representing  the 
values  they  were  intend^  to  denote.  The  English  critics  of  our  law  do  not  like 
its  operation,  especially  in  the  fact  that  it  treats  their  coin  as  bullion  in  convert- 
iug  it  into  our  coin. — Philadelphia  Ledger. 

The  Latest  Pattern  op  Fipty-Cent  Notes.— T1^^  plates  for  the  new 
fifty-cent  note  have  been  prepared  at  the  Bureau  of  Engraving  and  Printing  of 
the  Treasury  Department,  and  the  printing  commenced.  The  new  note  will  be 
about  a quarter  of  an  inch  shorter  man  that  now  in  circulation  and  a quarter  of 
an  inch  wider,  its  dimensions  being  3)  inches  long  by  2 inches  wide.  On  the 
ftMse  of  the  note,  left-hand  side,  is  a vignette  head  of  Samuel  Dexter^  who  wia 
Secretary  of  the  Treasury  in  1801,  and  a former  Governor  of  the  State  of  Mas- 
sachusetts. On  the  right  of  the  note  is  a section  of  geometrical  lathework, 
with  the  words  “ fifty  cents  ” in  white  letters  engraved  across  the  face.  The 
story  or  lettering  on  the  note  is  the  same  as  on  the  present  issue,  with  the  ex- 
ception of  the  words  “ receivable  for  all  United  States  stamps,’’  at  the  bottom  of 
the  old  note,  which  are  omitted  on  the  new  one.  The  seal  is  printed  in  th« 
centre  of  the  face,  and  is  enclosed  in  cycloidal  work,  a new  feature  upon  frac- 

• tional  currency.  The  back  of  the  note  (which  will  be  printed  in  New  York) 
will  be  in  green.  It  is  made  up  of  geometrical  lathework  and  scrolls.  On  the 
right-hand  comer  the  word  cents,”  found  on  the  old  note,  is  omitted,  and  the 
nunieral  **  50  ’’  takes  its  place.  The  date  of  the  passage  of  the  act  authorizing 
the  hsue  is  omitted  from  the  face  of  the  new  note  and  put  upon  the  back  thereof. 
On  the  left-hand  side  of  the  back  there  is  an  open  space  to  show  the  fibre  in  the 
paper,  and  it  will  not  be  shown  on  the  face  as  much  as  in  the  old  note.  The  new 
note,  of  course,  will  take  the  place  of  the  one  now  in  circulation,  as  the  present 
issue  has  been  counterfeited,  although  not  to  any  great  extent.  No  other  new 
fractional  currency  will  be  issued  at  present. 

Dividends. — ^The  Comptroller  of  the  Currency  has  declared  a dividend  of  40 
per  cent,  in  favor  of  the  creditors  of  the  Atlantic  National  Bank,  of  New 
York  city,  payable  on  the  first  day  of  July ; also  a second  dividend  to  credi- 
tors of  the  First  National  Bank  of  Nevada,  in  Aqstin,  making  in  all  divi- 
dends of  65  per  cent.  * 

A dividend  of  fifteen  per  cent,  was,  on  June  28th,  paid  the  depositors  of 
the  Guardian  Savings  Bank  by  the  receiver,  Jeremiah  Quinlan,  which 
makes  an  aggregate  of  seventy-five  per  cent,  paid  on  the  whole  sum  deposited. 

The  Stuyvesant  Bank.— Preference  for  Savings  Bank  Claims.— The 
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estate  of  the  Stcyvesant  Bank  is  now  in  process  of  settlement  in  bank- 
ruptcy, and  the  New  York  Savings  Bank  ana  the  Sixpenny  Savings  Bank,  • 
both  of  which  had  money  on  deposit  in  the  Stuyvesant  Bank,  put  in  claims 
before  the  Register  for  the  full  amount  of  their  deposits,  on  the  ground  that, 
under  the  State  law,  their  claims  operate  as  liens,  having  a preference  over  the 
claims  of  the  other  creditors.  Judge  Blatchford  held  that  this  was  so  far  as 
the  items  of  the  amounts  deposited  came  within  the  provisions  of  the  State  law, 

I and  the  matter  is  referred  hack  to  the  Register  for  proof  on  these  points. 

I'HE  Bull’s  Head  Bank,  which  suspended  some  months  ag^o,  has  been  re- 
organized under  the  State  law,  with  a capital  of  $ 300,000.  President,  Adam  S. 
Cameron;  Cashier,  Qeoroe  F.  Vail.  Checks  on  this  bank  are  cleared  through 
the  Metropoutan  National  Bank. 

The  Loaner’s  Bank,  of  the  city  of  New  York,  at  20  and  22  Nassau  Street, 
is  organized  under  a social  charter  of  the  State  for  loaning  upon  collaterals : 
keeping  accounts  of  hankers,  savings  banks,  &c.  They  offer  to  give  special  at- 
tention to  the  interests  of  correspondents.  President,  Dorr  Russell  ; Vice- 
President,  A.  F.  WiLLMARTH.  iTieir  card  will  be  found  among  those  upon  the 
cover  of  this  work. 

Financial. — ^The  payment  of  the  Alabama  indemnity  fund  as  arranged  by  the 
English  Government  will  be  effected  without  derangement  of  the  money^  or 
exchange  markets,  as  was  apprehended  would  be  its  result.  For  the  first  time 
on  record,  the  English  Government  has  availed  itself  of  the  services  of  American 
bankers  in  London.  The  houses  selected  were  J.  8.  Morgan  & Co.,  Morton, 
Bose  & Co.,  and  Jay  Cooke,  McCulloch  & Co.  It  was  determined  by  them 
to  transmit  the  indemnity  fund  partly  in  money  and  partly  in  United  States  five- 
twenty  bonds,  and,  in  accordance  with  this  plan,  Drexel,  Morgan  & Co.,  in 
New  York,  have  drawn  bills  of  exchange  for  about  eight  millions  of  dollars, 
somewhat  over  one-half  the  fdnd,  which  amount  has  already  been  placed  to  the 
credit  of  the  British  Government  in  this  country.  It  is  not  the  intention  1o 
transmit  any  more  in  this  manner,  but  the  balance,  seven  and  a half  millions,  is 
to  be  paid  in  the  called-in  five-twenty  bonds.  Of  these,  a considerable  portion 
have  already  been  obtained  for  shipment.  Practically,  the  transmission  of  the 
Alabama  indemnity  to  the*  United  States  may  be  regarded  as  almost  com- 
pleted, and  this  important  financial  transaction  has  been  managed  with  skill, 
tae  award  is  payable  in  Washington  September  13. 

Railroads  of  the  United  States. —A  manual  of  the  railroads  of  the 
United  States  for  1873-74,  showing  their  organization,  route,  mileage,  stock, 
bonds,  debt,  cost,  traffic,  earnings,  expenses,  dividends,  etc. ; comparative  tabu- 
lar statements  for  a series  of  years  given,  debts  of  States,  other  valuable  tabular 
information,  etc;  bv  Henry  V.  Poor.  The  sixth  series  of  the  above  well- 
known  work,  greatly  enlarged  and  improved,  is  just  published.  One  volume, 
octavo,  1,000  pages,  bound  in  muslin.  Orders  received  at  the  office  of  the 
Banker’s  Magazine.  Price,  $5.  • , . 

AL.iB.\MA. — ^The  report  circulated  that  Alabama  would  not  pay  the  Julv 
interest  on  her  bonds  it  is  now  ascertained  is  partly  an  error.  Alabama  will 
meet  promptly  the  July  interest  on  her  “straight”  or  regular  State  bonds,  but 
owing  to  failure  of  the  purchasers  of  the  Alabama  and  Chattanooga  Railroad  to 
consummate  their  purchase-bargain  with  the  State,  the  July  interest  on  the 
railroad  bonds  guaranteed  by  the  State  will  not  be  paid.  This  is  quite  a dlsa^ 
pointment  to  Alabamians.  During  the  war  that  State  sent  gold  through  the 
olockade  to  pay  European  holders  of  State  bonds,  and  her  credit  has  always  been 
guarded  with  a jealous  eye.  It  is  believed  that  this  failure  will  be  temporary, 
and  will  be  remedied  when  the  Legislature  meets.  The  default,  however,  does 
not  aj^ct  any  of  the  regular  Alabama  State  loans  or  June  interest  on  the 
railroad  indorsements,  which  will  be  promptly  met. 

#Tue  Financial  Embarrassments  of  the  City  of  Mobile.— A commit- 
tee of  the  Mobile  Common  Council  report  that  on  the  9th  J nne  there  was  a 
deficit  of  $ 32,941 .77  in  the  city  finances,  and  that  the  city  will  be  unable  to 
meet  its  July  coupons  and  bonds.  The  total  bonded  debt  is  $ 2,911,800,  be- 
sides $750,000  bonds  now  in  the  hands  of  a trustee,  and  subject,  under  the 
Harrington  contract,  to  the  demand  of  the  Mobile  and  Grand  Trunk  Railroad 
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Company,  and  $700,000  of  thb  $1,000,000  gold  bonda  contracted  by  the 
Horst  administration  to  be  given  in  aid  of  the  Mobile  and  Northwestern  Bail- 
road  Company.  Should  these  two  items  be  added  to  the  present  total  the  bond 
indebtedness  would  be  swelled  to  $4,361,800,  or  to  about  one-fifth  of  the  entire 
taxable  property  of  the  city.  The  committee  estimate  that  to  pay  all  overdue 
and  current  liabilities  and  carry  on  the  city  government  in  the  most  economical 
manner  for  the  year  will  require  not  less  than  $ 499,603,  while  the  annual  rev- 
enue from  all  sources  cannot  possibly  exceed  $ 500,%7.^.  It  has  never  come  • 
up  to  that  standard,  there  being  now  $200,000  taxes  in  arrears. for  former  years, 
and  a deficiency  of  $26,000  in  the  coUections  for  the  current  year.  The  com- 
mittee recommend  that  immediate  legal  steps  be  taken  to  withdraw  firom  the 
custody  of  the  trustees  the  $750,000,  and  the  $700,000  now  held  as  above 
mentioned,  and  that  legal  advice  be  taken  as  to  the  priority  among  the  dif- 
ferent claims  on  a revenue  inadequate  to  meet  the  whole  of  the  municipal 
liabilities. 

California. — ^The  gold  coinage  at  the  San  Francisco  Mint  for  the  months  of 
July  and  August  will,  according  to  the  information  from  the  superintendent,  be 
$ 6,000,000,  i.  e.,  $ 3,000,000  each  month. 

The  yield  of  the  Crown  Point  and  Belcher  mines  continues  at  the  rate  of 
$ 3,000,000  a month,  in  equal  part  of  gold  and  silver.  These  metals  are  sent  to 
San  Francisco,  where  the  gold  is  coined  into  double-eagles,  and  the  silver 
shipped  to  England  in  bars. 

This  year  there  will  be  coined  at  the  three  mints  about  $ 10,000,000  in  gold, 
independent  of  recoinage.  The  recoinage  is  for  the  purpose  of  making  the  coin 
conform  to  the  recent  law  of  Congress.  Where  there  is  an  abrasion  of  more  than 
one-half  of  one  per  cent,  there  must  be  a recoinage. 

San  Francisco, — The  Directors  of  the  Bank  of  California  have  demonstrated 
their  appreciation  of  W.  C.  Ralston,  Cashier  of  the  bank  since  its  organization 
nine  years  ago,  by  unanimously  electing  him  to  the  presidency  in  place  of  D.  O. 
Mills,  who  has  tendered  his  resignation  to  take  effect  on  the  15th  inst.  Proba- 
bly no  other  selection  could  have  more  satisfactorily  met  the  wishes  of  share- 
holders and  the  mercantile  community  at  large. 

Marysville,— On  July  11,  a bold  attempt  was  made  by  three  men  to  rob  the 
bank  of  Decker  & Jewett.  Frank  Whipple,  one  of  the  robbers,  entered 
the  bank  and  presented  a pistol  at  Mr.  Jewett’s  head.  Jewett  fell  down  and 
made  his  way  to  the  desk  where  Mr.  Bingham,  the  chief  clerk,  was  writing. 
Whipple  leaped  over  the  counter  followed  by  Bingham,  who  instantly  shot 
WfllPPLE  in  the  neck.  A desperate  and  general  fight  then  ensued.  Several 
shots  were  ffred,  when  the  combatants  clubbed  their  pistols.  Finally,  Whipple 
turned  to  run  out  of  the  bank,  when  Bingham  and  Jewett  simultaneously 
fired  upon  him  with  double-barreled  shot  guns,  and  he  fell  mortally  wounded  on 
the  sidewalk.  Whipple  says  he  had  two  confederates,  named  John  Toney  and 
W.  P.  Winklesy.  They  escaped,  and  ofi&cers  and  citizens  are  pursuing  them. 
Whipple  is  shot  through  the  body  in  many  places. 

San  Francisco. — The  California  Stock  Exchange  Board — ^the  small  Board — 
April  17th,  elected  the  following  officers  for  the  ensuing  year:  President,  T-  J. 
L.  Smiley;  Vice-President,  C.  L.  Weller;  Caller,  Joseph  Tilden;  Secre- 
tarv,  W.  W.  Lawton.  This  Board  has  been  in  existence  one  year,  and,  from 
February,  1672,  to  January,  1873,  inclusive,  their  recorded  sales  amounted  to 
$16,561,196. 

Heavy  Judgment  upon  a Small  Note.— In  the  case  of  Burns  v.  Pitcher, 
judgment  was  rendered  in  the  Justices’  Court,  in  favor  of  the  plaintiff,  for  $ 200 
principal,  and  $ 1,680  interest  thereon  at  the  rate  of  five  per  cent,  per  month 
from  June,  1859.  The  defendant  left  the  State  in  July,  1859,  and  remained  away 
until  quite  recently,  in  consequence  whereof  the  statute  of  Umitations  did  not 
operate  in  his  favor.  He  did  not  resist  the  suit. — San  Francisco  Bulletin.  ^ 

Paper  Currency, — Some  of  our  contemporaries  have  been  trying  their  hands 
at  a little  financial  kite-flying,  and  advise  that  the  people  of  this  State  should 
abandon  their  gold  and  silver  money,  and  their  gfold  notes,  and  adopt  what 
they  term  the  national  currency,”  meaning  greenbacks  and  National  bank 
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notes.  It  seems  almost  superfluous  to  discuss  this  question  seriously*  especially 
St  this  late  day,  when  the  pernicious  character  of  our  irredeemable  aud  flue- 
toating  paper  currency  has  oeen  so  clearly  demonstrated  that  every  where,  in 
every  portion  of  the  country  cursed  by  its  use,  the  universal  cry  is,  down  with 
it,  and  let  ns  return  to  a specie  basis  with  all  the  speed  possible.  In  New  York 
they  have,  for  some  time  past,  been  paying  from  275  to  300  per  cent,  per  annum 
for  the  use  of  money  for  a single  nignt  or  two,  and  this  has  occurred  day  after 
4ay.  Here,  although  money  is  dear  and  interest  high,  no  such  exorbitant  de> 
mands  are  made,  and  no  such  concessions  nven.  Our  market  operates  with  a 
steadiness  and  regularity  unexampled  elsev^ere  at  from  15  to  20  per  cent,  per 
year  in  commercial,  and  9@12  per  cent,  per  annum  in  savings  banks.  Neither 
is  it  possible  for  cliques  or  rings  to  lock  up  our  pecuniary  resources  under  the 
present  condition  of  things,  and  force  all  other  interests  to  bleed  for  their  exclu,> 
tive  benefit.  When  a merchant  buys  a bill  of  goods  he  knows  precisely  what 
they  cost  at  the  time  of  purchase,  and  what  they  will  stand  him  in  sixty  or 
ninety  days  afterwards.  It  is  quite  different  where  paper  currency  obtains.  A 
New  York  merchant  selling  a hill  of  merchandise  to  the  extent  of  $50,000,  on 
the  1st  of  January  last,  payable  in  currency  on  the  1st  of  March,  would  find  that 
he  had  suffered  a loss  of  $ 3,500,  that  being  the  difference  in  the  value  of  $ 50, OW 
in  currency  at  the  dates  mentioned.  £very  article  for  which  paper  money  is 
paid  as  an  equivalent  is  measured  by  the  gold  standard.  A thing  that  is  par-^ 
ehasable  for  one  dollar  in  ^old  cannot  be  luid  for  less  than  a dollar  and  fifteen* 
eent^in  enrrenev,  at  this  time;  and  its  price  is  subject  to  all  the  fluctuations  of 
the  constantly  changing  purchasing  power  of  paper  money.  The  mechanic  or 
laborer  who  receives  his  week’s  wages  in  gold  knows  precisely  what  it  is  worth 
now  and  all  the  time ; but  if  he  be  paid  in  currency,  he  is  always  in  doubt,  and 
incapable  of  making  his  calculations  with  any  degpree  of  exactitude.  There  is 
no  law  in  this  State  prohibiting  a man  from  receiving  pay  in  greenbacks  or 
national  bank  notes  if  he  so  desnes,  and  those  who  have  a preference  for  that 
sort  of  nioney  can  be  accommodated  without  difficulty.  All  who  have  given 
this  subject  any  attention  show  a marked  predilection  for  ^old  and  gold  notes, 
which  are  also  national  currencies,  and  innnitely  better  smted  to  our  require- 
ments.— Commercial  Herald,  San  Francisco. 

Connecticut.— The  New  Usury  Law.— The  following  is  the  exact  text  of 
the  new  law : 

Section  1.  No  person,  savings  bank,  banking  association,  or  incorporated 
institution  in  this  state,  upon  any  contract  for  the  loan  of  money,  or  goods, 
wares,  merchandise,  or  any  property  whatever,  shall  take,  directly  or  indirectly, ' 
more  than  the  value  of  seven  dollars  for  the  forbearance  of  one  hundred  dollars 
for  one  year,  and  at  that  rate  for  a greater  or  less  sum,  or  for  a longer  or  shorter 
time. 

Sec.  2.  Every  person,  or  incorporated  institution,  which  shall  take,  accept^ 
or  receive,  by  means  of  any  bargain,  loan,  exchange,  conveyance,  or  otherwise, 
more  than  the  sum  of  seven  dollars  for  the  forbearance  of  one  hundred  dollars  in 
money,  or  other  property  of  that  value,  for  one  year,  and  at  that  rate  for  a 
greater  or  less  sum,  or  for  a longer  or  shorter  time,  shall  forfeit  the  value  of  the 
money,  or  other  property  so  taken,  accepted,  or  received,  for  forbearance,  to  any 
person  who  shall,  within  one  year  thereafter,  sue  therefor,  and  prosecute  his 
suit  to  effect. 

Sec.  3.  Section  six  of  **  An  Act  entitled  An  Act  to  restrain  the  taking  of 
Usmy  ” shall  remain  in  force,  except  so  far  as  the  same  relates  to  savings  banks, 
savings  institutions,  and  building  associations. 

Sec.  4.  All  acts  and  parts  of  acts  inconsistent  hermvith  are  hereby  repealed. 

Sec.  5.  This  act  shall  not  affect  any  contract  or  suit  now  pending ; and  shall 
take  effect  from  its  passage. 

boKNECTicuT  SAVINGS  BANKS. — Both  Houses  have  passed  a resolution  ap- 
pelting  a committee  to  fully  investigate  the  condition  of  the  savings  banks  of 
thia  State.  According  to  the  Hartford  Times,  there  is  a prevalent  impression 
that  the  bank  commissioner  has  not  beeif  thorough  enough  in  this  part  of  his 
duty,  and  that  some  of  the  savings  banks  have  been  outside  of  the  law,  in 
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making  loans.  The  committee,  which  is  likely  to  be  thorough  in  its  work,  is 
composed  as  follows : David  P.  NIchols,  of  Danbury,  late  State  Treasurer ; 
Thomas  S.  Marlor,  of  Brooklyn,  and  John  W.  Stedman,  of  Norwich. 

Colorado. — Messrs.  Collins,  Snider  Ct  Co.  have  established  a banking 
house  at  Denver.  The  firm  is  composed  of  old  residents  of  the  city  and  ter- 
ritory. 

Georgia.— The  First  National  Bank  of  Newnan  continues  its  business  as 
heretofore  at  that  place.  A bill  granting  them  the  privilege  of  changing  tkeir 
name  and  location  to  the  National  Bank  of  Commerce,  op  Atlanta,'*  was 
passed  by  Congress,  but  the  stockholders  have  never  accepted  this  privilege  and 
nave  no  intention  of  doing  so.  The  announcement  in  our  June  nuinb^  was 
therefore  inaccurate. 

Illinois.— The  Grigosville  National  Bank,  (No.  2115),  was  organised  in 
July,  at  Griggsville,  Pike  County,  with  a capital  of  1 35,000,  limited  to 
$ 50,000.  President,  James  McWilliams  ; Cashier,  Isaac  A.  Hatch. 

Indiana. — ^The  German  National  Bank,  of  Evansville,  has  commenced 
business  with  a capital  of  $250,000.  Samuel  Orr,  President;  John  A.  Reitz, 
Vice-President ; Phil.  C.  Decker,  Cashier.  Their  New  York  correspondent  is 
•the  Third  National  Bank. 

Iowa.— The  Farmers'  National  Bank  op  Marshalltown,  Marshal^ 
County,  (No.  2115),  was  organized  in  June,  with  a capital  of  $ 50,000,  limited 
to  $ 100,000.  President,  Henry  E.  J.  Boardman  ; Vice-President,  John  Tur- 
ner ; Cashier,  John  H.  H.  Frisbee.  This  bank  takes  the  place  of  the  Mar- 
shall County  Bank.  Their  New  York  correspondent  are  Messrs.  Leonard, 
Sheldon  & Foster. 

Kentucky.— Remarkable  Legislation. — It  is  a fact  as  unpalatable  as  it 
is  startling  that  there  is  no  security  in  the  State  of  Kentucky  for  capital  loaned 
within  our  borders  by  foreign  corporations,  which  rely  only  upon  the  rights 
guaranteed  by  the  law  of  their  creation  and  the  common  law  of  the  land.  As- 
tonishing as  it  may  seem,  it  has  been  found  necessary  to  check  and  limit  the 
introduction  of  capital,  and  to  prescribe  for  the  violation  of  the  antedeluvian 
mandates  adopted  to  hamper  and  intimidate  capitalists  a penalty  no  less  than  the 
total  forfeiture  of  the  sums  involved.  Section  6 of  the  chapter  of  the  State  code 
on  currency  reads  as  follows : “ No  corporation  not  expressly  authorized  by  law 

of  this  State  shall  loan  money,  discount  any  evidence  ot  debt,  or  deal  in  the  buy- 
ing or  selling  of  exchange.  Every  person  acting  as  an  ofiicer,  servant  or  agent 
of  a corporation,  who  shall  aid  such  corporation  in  the  violation  of  this  aecuon, 
shall  for  eveiy  such  offense  be  fined  from  fifty  to  five  hundred  dollars.  All  con- 
tracts made  in  violation  of  this  section  shall  be  void,  and  all  money  paid  by  way 
of  interest,  discount,  or  for  difference  of  exchange  in  violation  thereof,  may  be 
recovered  back  by  the  party  paying  or  his  creditor.”  Such  is  the  legacy  left  us 
by  the  committee  on  revision  of  statutes  appointed  by  the  extraormnary  body 
which  last  week  closed  the  carnival  of  legislative  folly  at  Frankfort.* 

— LouievUle  Courier  JouruaL 

Dividends.— The  Bank  of  Kentucky  and  the  Northern  Bank  of  Ken- 
tucky each  announce  a dividend  of  5 per  cent. ; and  the  Bank  of  Loltsvillc 
a dividend  of  3 per  cent.,  payable  on  demand. 

Kentucky. — The  Louisville  Courier- Journal  of  the  6th  July  announces  the 
death  of  Joshua  B.  Bowles,  of  that  city,  which  occurred  on  the  4th  July,  and 
pays  a high  and  well-deserved  tribute  to  the  deceased.  Mr.  Bowles  was  bom 
in  Albemarle  County,  Virginia,  in  the  year  1795,  and  at  an  early  age  he  migrated 
with  his  father  to  the  West.  After  many  wanderings  and  vicissitudes  of  fortune 
he  came  to  Louisville;  there  he  found  no  employment  for  some  time;  but  his 
natural  energy  and  perseverance  would  not  allow  him  to  remain  without  employ- 
ment. Mr.  Bowles  is  spoken  of  as  a man  possessing  remarkable  traits  of  char- 
acter in  many  ways,  peculiarly  his  kindness  of  heart.  He  rose  rapidly  in  posi- 
tion  and  influence,  having  been  president  of  the  Bank  of  Louisville,  and  occu- 
pying many  other  offices  of  trust  and  dignitv,  and  his  well-known  generosity 
n^e  him  the  benefactor  of  the  poor  as  well  as  the  friend  of  the  rich.  Mr- 
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Bowles  possesi^  the  trne  traits  and  character  of  one  of  nature’s  noblemen. 
He  died  a Christian^  and  his  life  from  the  first  was  one  of  parity  and  nobility. 

Louisiana  Finances. — ^The  indebtedness  of  the  State,  according  to  a state- ' 
ment  prepared  for  the  Attorney  General,  to  be  used  in  an  important  case  in  which 
the  State  is  plaintiff  is  as  below : 


Antebellum  debt $3,923,000.00 

Contingent  debt 6,033,633.33 

Seconstmction  debt 6,228,800.00 

Post  reconstruction  debt 11,000,000.00 


Grand  toUd funded  deU $27,185,433.33 


This  sum  according  to  the  authority  before  us,  is  subject  to  important  deduc- 
tions. Thej  leave  the  bonded  debt  as  it  would  be  if  the  constitutional  laws  had  • 

been  complied  with^jmd  illegal  issues  made  without  consideration  were  ignored 
and  disregarded.  Tne  matter  is  thus  summed  up : 

Ante  bellum  debt  as  reported $ 3,923,000.00 

Less  deductions  claimed  in  the  foregoing 1,21^500.00 

$2,711,500.00 

Beconstruction  debt 6,228,800.00 

Less  deductions  as  claimed,  say 1,900,750.00 

4,328,050.00 

Post  reconstruction  debt 11,000,000.00 

Less  deductions  and  contested  portions 7,570,000.00 

— 3,430,000.00 


$ 10,468,550.00 


Total  bonded  debt  as  reported $ 27,185,433.33 

Less  deductions  as  above $10,683,250.00 

Less  contingent  debt 6,033,633.33 

16,716,883.33 


Total  absolute  funded  debt  after  all  possible  deductions $ 10,468,550.00 

As  the  8uit*in  which  this  brief  is  filed  enjoins  the  pavment  of  many  of  these 
alleged  items  of  indebtedness,  it  is  likely  that  the  whole  State  debt  will  be 
subjected  to  a rigorous  scrutiny. 

Louisiana. — A Washington  despatch  announces  that  Col.  Charles  Case, 
recdver  of  the  First  National  Bank  of  New  Orleans,  reports  to  the 
Comptroller  of  the  Currency  that  he  has  received  intelligence  from  Messrs. 
Jbyons  Sl  Bipley,  his  solicitors  in  Liverpool,  that  the  House  of  Lords  has 
recently  decided  the  last  of  a series  of  chancery  cases  in  his  favor,  thus  securing 
lome  $ 70,000  or  more  to  the  fund  for  the  general  creditors  of  the  bank.  When 
the  bank  fiuled,  some  six  years  since,  sundry  creditors  who  had  bought  its  bills 
on  the  Bank  of  Liverpool  sought  to  secure  payment  of  their  claims  in  full  by 
instituting  proceedings  in  chancery  in  England,  by  which  they  tied  uppendesue 
Ute,  and  hoped,  finally,  to  appropriate,  between  two  and  three  hundred  thousand 
dollars  then  on  deposit  in  the  Liverpool  Bank,  upon  the  theoir  that  there  had 
been  a specific  appropriation  of  funds  to  pay  the  several  bills  as  they  were 
negotiated.  The  receiver,  on  the  other  hand,  contended  that  the  facts  did  not 
warrant  the  theory  of  any  specific  appropriation,  and  that  it  was  not  within  the 
powers  of  a National  bank  to  make  such  an  appropriation  in  a time  bill  as  against 
the  contingency  of  its  own  intervening  insolvency.  The  decision  of  the  Vice- 
Chancellor  was  adverse  to  him.  He  appealed,  and  some  two  vears  since  the 
Lord  Chancellor  and  three  Justices  of  Appeal  pronounced  elaborate  opinions 
reversing  the  Vice-Chancellor’s  decree,  and  decreeing  the  money  to  be  paid  to 
the  receiver.  All  but  two  of  the  claimants  acquies<^  in  this  decree.  These 
two,  acting,  as  is  understood,  upon  the  advice  of  Hon.  J.  P.  Benjamin, 
formerly  a United  States  Senator,  now  a mactising  barrister  and  Queen’s 
eoonsel  in  London,  took  an  appeal  to  the  House  of  Lords,  thus  tying  up 
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£ 1S,000  of  the  fond  two  years  longer.  This  appeal,  after  the  most  elaborate 
argoments  on  behalf  of  the  appellants,  has  jnst  been  dismissed  with  costs,  and 
the' receiver,  after  six  years*  fighting  from  the  lowest  to  the  highest  chancery 
tribunal  in  EifGLAKD,  is  finally  completely  sncoessfiil. 

Maryland.— Waitt  of  Protest  Fatal.— The  Baltimore  Gauiu  of  June 
25th  reports  the  following  case : 

Yesterday,  in  the  United  States  Circnit  Conrt,  Judge  Bond,  in  the  case  of  the 
National  Planters  and  Farmer's  Bank  against  B.  M.  Sboth,  late  Collector 
of  the  Third  Collection  District  of  Maryland,  being  an  action  bronght  to 
recover  $ 5,800  paid  by  the  bank  as  taxes  on  the  premium  of  gold  held  by  the 
bank  in  18^,  the  Court  rejected  the  plaintiff's  prayer,  and  in  granting  the  de- 
fendant's prayer  instructed  the  jury,  substantially,  that  there  was  no  evidence 
that  the  taxes  had  been  paid  under  protest,  or  under  compulsion  of  law,  and  thst 
no  notice  was  given  to  toe  Collector  at  the  time  the  taxes  were  paid  th^  the  offi- 
cers of  the  baim  intended  bringing  suit  for  the  recovery  of  the  monev  paid  as 
taxes.  The  question  of  the  legality  of  the  taxes  was  not  decided  by  me  Court 
Agreeably  to  the  instructions  of  the  Court,  the  jury  then  returned  a formal  ver- 
dict in  favor  of  the  defendant 

Maryland.— Messrs.  Wm.  Fisher  & Sons,  an  old  established  house,  offer 
their  services  to  correspondents  as  bankers  and  brokers,  esp^ally  in  the  ne^ 
tiation  of  loans  and  of  new  railroad  bonds.  Their  card  will  be  found  on  the 
cover  of  this  work. 

Massachusetts. — K decision  of  the  first  importance,  particularly  to  bankers, 
has  just  been  delivered  by  Judge  Shepley  in  the  United  States  Circnit  Coart 
in  the  cases  of  Stephen  Morse,  Jr.,  tt  aL,  against  the  Massachusetts  Na- 
tional Bank,  and  Frank  S.  Fiske  against  the  same.  The  question  raised  in 
the  cases  was,  whether,  when  a check  is  drawn  upon  a bank  by  a drawer  who 
has  no  funds  in  the  bank  to  meet  the  check,  the  Wnk  is  liable  upon  its  v^bal 
promise  to  pay,  if  the  holder  would  deposit  it  in  another  bank  and  have  it  go 
through  the  Clearing  House  in  the  usual  manner.  Judge  Shepley  ruled  that 
such  a promise  does  not  amount  to  an  acceptance.  The  checks  were  not,  be 
says,  taken  upon  the  faith  of  such  a promise.  The  holder  gave  nothing,  and 
relinquished  no  advantage  for  the  promise.  The  promise  was  therefore  hdd  to 
be  one  without  consideration,  and  therefore  nundum  pactum.  In  these  cases  the 
claim  of  the  Massachusetts  Bank,  that  it  is  not  in  the  power  of  any  cashier 
or  other  officer  of  a National  bank,  to  make  a valid  promise  to  pay  a check 
not  drawn  cgainst  funds  deposited  in  the  bank,  simply  in  consideration  that  the 
holder  of  the  check  will  present  it  through  some  otner  bank,  and  have  it  pass 
through  the  Clearing  House,  was  fully  sustained  by  the  Court  The  very  abK 
clearly  drawn  and  conservative  opinion  of  Judge  Shepley  is  receiving  wide 
commendations ; and  those  of  our  readers  who  are  familiar  with  the  points  raised 
in  the  famous  suits  between  the  Merchants*  and  the  State  banks  of  this  city, 
will  perceive  that  this  decision  has  an  important  bearing  upon  those  points. 

It  has  been  a veiy  common  practice  among  the  banks,  when  presenting  notes 
and  checks  to  each  other  for  payment,  to  readily  accept  the  hasty  sngge^on 
of  the  tellers  or  other  officers  to  charge  in  through  the  next  morning's  mealing. 
When  currency  has  been  scarce,  or  when  time  has  pressed,  the  suggestion  in  ^ 
question  has  been  considered  the  most  natural  thing  in  the  world,  and  has  beeo 
very  generally  acceptable.  Under  Judge  Shepley’s  decision,  this  method  of 
doing  business  can  no  longer  be  practiced  with  safety. 

—Boston  Commercial  BuUdiu. 

Railroad  Bonds.— Three  years  ago  private  bankers  in  Boston  were  urging 
investors  to  take  hold  of  the  Ware  River  Railroad  bonds  at  90,  and  many  were 
placed  at  this  figure.  By  the  late  sale  of  the  Ware  River  Railroad  to  the  Boston 
and  Albany  Railroad  Co.  for  $ 375,000,  all  the  property  and  franchise  of  the  road 
are  disposed  of.  As  the  outstanding  ^nds  amount  to  $ 750,000,  their  holders 
cannot  g^t  fifty  cents  on  the  dollar  on  them. 

Boston.— Francis  B.  Sears  has  been  appointed  cashier  of  the  Third  Na- 
tional Bank,  in  Boston,  in  place  of  Jonas  Bennett,  reigned.  Mr.  Bennett 
has  faithtully  filled  the  office  of  cashier  since  the  organization  of  the  bank  in  1864. 
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Mr.  Benner  was  at  one  time  the  cashier  of  the  Faneuil  Hall  National 
Bakk,  and  it  may  be  said,  without  any  exag^geration,  that  he  is  about  as  well 
pMted  in  the  duties  pertaining  to  cashienhip  as  any  man  in  Boston.  We  trust 
he  will  fiid,  now  that  he  has  taken  off  his  official  hi^ess,  that  rest  for  mind  and 
bodj  which  his  long  and  active  service  renders  neediU. 

The  final  settlement  of  the  State  National  with  the  Second  National 
Bank,  of  Boston,  was  made  by  a pavment  by  the  State  to  the  Second  of 
$ 106,250.  The  suit  thus  compromised  has  been  running  along  since  1867,  and 
has  been  through  the  usual  line  of  courts.  By  this  compromise  the  State  Na« 
noNAL  comes  out  of  all  the  Mellen,  Ward  Sl  Co.  and  C.  H.  Smith  complica- 
tions, with  its  two  million  capital  intact.  At  the  time  of  the  great  explosion  it 
pa^  its  April  (1868)  dividend,  but  with  this  exception  it  has  continued 

Ml  all  its  days  of  tribuiation  to  pay  reralar  dividends.  It  is  onr  imt^ession 
State  National  has  in  all  paid  mx  or  seven  hundred  thousand  dollars 
on  account  of  these  now  famous  irregfularities. — Commercial  Bulletin. 

A Hissing  Bank  Messenger  Turns  Up.^Aijlen,  the  Revere  National 
Bank  messenger,  who  disappeared  several  weeks  ago,  has  returned  and  paid 
back  the  funds  which  disappeared  with  him. 

Boston. — We  understand  that  the  question  of  extending  banking  hours  in  this 
eitj  to  three  o’clock  in  the  afternoon  instead  of  two  1^  been  again  brought 
before  our  national  bank  managers  Itj  some  of  our  merchants  and  business  men. 
At  a meeting  held  yesterday  the  subject  came  up,  when  a resolution  to  extend 
tbe  time  one  hour  was  indefinitely  postponed  by  a unanimous  vote.  The  im- 
pression seemed  to  prevail  that  there  was  at  present  no  occasion  to  follow  the 

CIce  of  New  Tora  in  keeping  the  banks  open  until  three,  as  our  business 
began  earlier  than  theirs,  while  the  character  of  our,  trade  and  commercial 
business  was  so  different  as  not  to  require  any  sgch  extension  as  was  asked  for. 
The  action  taken,  we  understand,  is  not  binding  upon  any  banks  which  may 
choose  to  keep  open,  but  was  simply  an  expression  of  a feeling  on  the  part  of 
those  represented  that  there  was  no  occasion  for  a general  extension  of  the  bank- 
mg  hours.  A few  of  the  banks,  we  believe,  have  kept  open  until  three  for  some 
fime  past  to  accommodate  the  peculiar  requirements  of  their  customers. 

— Com.  Bulletin. 

MiCHiGAN.-rTHE  MINERS*  Bank,  D.  G.  Stone  proprietor,  has  been  estab- 
hshed  at  Negaunee,  Marquette  County,  for  the  transaction  of  a general  banking 
business. 


New  Hampshire. — By  the  annual  report  of  the  Bank  Commissioners  of  the 
State  of  New  Hampshire,  the  savings  banks  of  the  State,  on  1st  Janua^  las^ 
were  sixty-one  in  number,  with  deposits  amounting  to  $ 28,462,5.39,  and  deposi- 
tors 94,967  in  number.  The  growtn  for  three  years  past  has  been  rapid,  viz. : 


Date. 

No. 

January,  1870 

— 

January,  1871 

54 

January,  1873 

61 

Deposit*.  ' Increase. 

♦ 18,759,461  ..  

24,700,744  ..  1 5,941,283 

28,462,540  ..  3,761,796 


Seven  new  savings  banks  commenced  business  in  the  year  1872,  viz. : 

Hace.  County.  Name.  Deposits. 

Ashland Grafton Ashland  Savings  Bank ♦ 12,191 

Dover Strafford Cochecho  Savings  Bank 17,592 

Fitzwilliam Cheshire Fitzwilliam  Savings  Bank 5,570 

Gorham Coos Gorham  Five  Cents  Savings  Bank.  5,467 

Concord Merrimack Loan  and  Trust  Savings  Bank 141,391 

Sandwich Carroll Sandwich  Savings  Bank 26,286 

Wolfeboro Carroll Wolfsboro  Savings  Bank 28,860 

Three  additional  savings  banks  were  incorporated  this  year,  viz. : 

Epping Rockingham Epping  Savings  Bank. 

Squamscot Squamscot  Savin|re  Bank. 

People’s  Savings  Bank. 
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Nbw  ToRK.-^Tke  Home  National  Bank  of  Ellbnville,  Ulster  Coantj, 
(No.  2117),  was  organised  in  July,  with  a capital  of  $7^000,  limited  to 
9 150,000.  President,  John  McElhone  ; Vice-President,  George  H.  Smith  ; 
Cashier,  Peter  Lbfevrb.  This  bank  sncceeds  to  the  bnsiness  of  John  McEl- 
hone, banker,  Ellenville,  and  of  Lefetre  A DbGarmo,  Walden.  Their  New 
York  correspondent  is  the  Importers  & Traders*  National  Bank. 

Havana. — ^The  Bank  op  Havana,  organized  under  the  laws  of  the  State  of 
New  York,  sncceeds  the  First  National  Bank  of  Havana.  Their  capital  is 
^100,000.  Their  stockholders  and  officers  remain  the  same,  the  President  bemg 
£.  W.  Cook  ; Vice-President,  Elbert  P.  Cook  ; and  Cashier,  George  yT. 
Carpenter. 

Brooklyn. — On  the  morning  of  July  19  the  Brookljm  Trust  Company  clos^ 
its  doom  and  suspended  payment.  action  was  taken  in  order  to  nve  time 

to  the  officers  of  the  insntution  thoroughly  to  investigate  its  affairs.  Since  the 
sudden  death  of  its  late  president,  Mr.  E.  S.  Mills,  a partial  examination  of  its 
affairs  has  shown,  it  is  alihged,  that  Mr.  Mills  had  largely  overdrawn  his 
accounts,  and  that  some  $ 300,000  had  been  loaned  on  collaterals  which  cannot  be 
sold  now  for  the  amount  of  the  loans.  The  deficit  is  stated  at  $ 800,000,  which 
is  $200,000  in  excess  of  the  bank's  capital  of  $500,000  and  its  surplus  of 
$100,000.  D.  Chauncey,  the  acting  F^ident,  was  on  Saturday  appointed 
Receiver. 

North  Carolina. — At  a meeting  of  North  Carolina  sp^al  tax  bondholders 
held  recently  at  New  York,  Reverdy  Johnson  gave  his  opinion  that  the  bonds 
are  binding  upon  the  State,  and  that  the  holders  can  enforce  the  collection  of  the 
interest  through  the  United  States  Courts.  A resolution  was  adopted  that  the 
bondholders  present  subscribe  a pro  rata  share  of  the  expenses,  and  that  bond- 
holders not  present  be  requested  to  send  in  their  assessments  and  subscriptiona. 
The  suits  will  be  begun  at  as  eaily  a date  as  possible. 

A Clue  to  a Western  Robbery. — The  banking  house  of  B.  H.  Ketchum 
of  Toledo,  Omo,  was  broken  into  by  thieves  on  me  night  of  April  5,  and  the 
safe  robbed  of  its  contents.  Among  other  papers  stolen  were  twen^  $ 1,000 
bonds  of  the  city  of  Toledo,  and  eight  $ 100  oonds  of  Lucas  County,  Ohio. 
After  several  weeks  search  the  detectives  traced  the  sbden  bonds  to  New  York, 
but  here  were  again  baffled  in  their  attempts  to  recover  them.  The  clue  was 
again  obtained,  and,  acting  upon  definite  inmrmation,  Detectives  Sampson  and 
Irving  recently  arrested  one  William  Lambert  on  a charge  of  having  at- 
tempted to  negotiate  the  sale  of  some  of  the  stolen  bonds.  On  searching  him 
the  officers  found  in  his  coat  pocket  one  of  the  $ 1,000  bonds.  The  detectives 
believe  tto  Lambert  used  this  ^nd  as  a sample  of  the  others  in  his  offers  to  sell 
the  stolen  property.  They  are  also  confident  that  they  will  be  able  to  recover  all 
the  bonds. 

Pennsylvania. — It  is  stated  that,  by  authority  of  the  recent  act  of  the  Penn- 
sylvania Legislature,  the  Pennsylvania  Central  Corporation  will  soon  create  a 
general  mortgage  on  their  whole  estate  and  its  depenaencies,  of  one  kmmdred  mil- 
lions  of  dollars^  to  cover  all  existing  obligations  of  the  company,  and  such  addi- 
tional sums  as  may  be  borrowed  for  the  f^her  extension  and  improvement  of  the 
various  properties  in  the  ownership  of  or  under  perpetual  lease  to  this  great  cor- 
poration. The  capital  stock  of  the  company  has  recently  been  increased,  by 
authority  of  the  same  act  of  the  Legislature,  from  $ 54,000,000  to  $ 72,000,000 ; 
and  of  this  increase  of  $ 18,000,000,  about  $ 13,000,000  has  already  been  paid  in, 
although  only  $ 9,000,000  was  called  for  in  May,  and  a like  sum  in  November. 

Philadelphia. — Mr.  CLARENCE  H.  CLARK,  whose  return  from  Europe  was  re- 
cently chronicled,  has  tendered  his  resignation  as  l^sident  of  the  P'iRST  Nation- 
al Bank  <ff  this  city,  a position  whi<m  he  has  filled  for  the  past  ten  years  with 
much  ability  and  advantage  to  the  interests  committed  to  his  charge.  Appropriate 
resolutions  have  been  passed  by  the  Board  of  Directors  expressing  a ^ust  appreci- 
ation of  his  worth  and  their  regret  at  the  severance  of  a long  association.  Mr. 
Clark’s  resignation  took  place  on  the  1st  of  July,  when  Mr.  George  Philler, 
the  present  vice-president,  succeeded  him  in  office.  Mr.  Clark,  on  beings 
relieved  from  the  duties  of  the  pr^idency  of  the  bank,  resumes  his  old  position 
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in  the  weU-known  banking  bonne  of  £.  W.  Clark  4k  Co.,  and  lAll  at  the  name 
time  retain  bin  place  In  the  neyeral  otl|ier  important  inntitntions  with  which  he  in 
prominently  connected. — Ledger, 

bntmg  Ckeekg  as  Carreney. — At  the  conyening  of  the  United  Staten  Dintriet 
Court,  in  July,  Jadm  Kixon  called  the  attention  of  the  Gmd  Jnry  to  what  he 
tenned  " the  yiolation  of  law  by  certain  rnanofactiiring  companien  who  issue 
cheeks  or  tickets  of  denominations  below  one  dollar,  and  circmate  them  as  cur- 
nncy.”  Daring  July  qni^  a large  nomber  of  manafactnrern  firom  South 
Jersey  passed  tarougn  OlinSen  on  their  way  to  Trenton  to  answer  procesden 
served  upon  them  relatiye  thereto,  iia  many  establislunents  are  represented  to 
have  practiced  the  eyil  alluded  to  by  tlft  judge,  the  subject  is  creating  considera* 
able  interest,  and  will  probably  lead  to  a thorough  inyestigation. 

The  Reading  Railroad  Tax. — ^Bepresentatiyes  of  the  Reading  Railroad 
were  before  Commissioner  Douglass  recently  and  asked  to  be  relieyed  from  the 
5 per  cent,  penalty  and  1 per  cent,  a^  month  interest  on  the  tax,  which  the 
Sopreme  Court  has  decided  is  due  on  dividends  declared  during  the  first  seyen 
months  of  1S70.  The  company  declined  to  pay  it  then,  and  now  that  the  Court 
has  decided  they  must  pay,  they  ask  to  be  relieyed  from  penalty  for  non- 
pajment  The  Commissioner  informed  them  he  had  no  power  to  remit,  the 
court  haying  settled  the  matter.  The  amount  of  penalty  due  from  the  Reading 
and  one  or  two  other  smaller  roads  in  a similar  condition,  amounts  to  $ 50,000. 

Bank  Taxation  in  Pennsylvania. — One  of  the  praiseworthy  pieces  of  legis- 
lation left  us  by  the  late  Assembly  at  Harrisburg  is  the  act  removing  the  taxes 
imposed  on  corporations,  which  were  so  heavy  as  to  make  it  necessary  for  them 
to  earn  nearly  lO  per  cent,  after  paying  all  other  expenses,  before  any  divi- 
dends could  be  earned  for  the  stockholders.  Before  the  passage  of  this  law  the 

on  all  bankers  and  banks,  other  than  National,  was  3 per  cent,  of  their  net 
earning^.  The  repeal  of  the  tax  on  corporations  relieyes  the  incorporated  banks 
from  this  tax,  while  it  continues  the  old  law  in  force  as  to  priyate  b&nkers. 
^ banks  ehsurtered  by  tiie  State  pay  no  tax,  for  State  purposes,  on  their  earn- 
ings, while  private  companies  in  the  same  business,  must  pay  the  State  3 per 
4Ent.  of  net  .earnings,  in  addition  to  other  State  and  municipal  taxes.  The  law 
u it  stands  is  unjust,  discriminating  as  it  does  between  corporate  and  private 
interests. — PiiUdmrg  Commercial. 

A Delicate  Piece  of  Work. — ^The  Treasury  experts  have  finished  the 
York  of  restoring  the  securities  of  the  Lamberton  Savings  Bank,  of  Franklin, 
fkxv.,  which  were  thrown  into  the  fire  by  the  insane  cashier.  Of  the  $ 140,000 
in  goyemm|pt  bonds  all  were  identified ; of  the  $ 60,000  in  raikoad  and  munici- 
pal bonds  an  were  restored ; of  the  $ 150,000  in  notes  and  bills  receivable,  all 
were  restored  or  made  good  by  the  parties  interested.  The  only  loss  of  the 
b«nk  has  been  two  or  three  thousand  dollars  in  currency.  When  removed  at 
file  Treasury  the  whole  mass  appeared  to  be  ashes  and  charred  remnants  of 
l^r.  The  experts  were  Mrs.  Davis,  Miss  Patterson  and  Miss  ScRrimer. 
The  time  occupied  was  about  five  weeks  of  clear  days,  the  work  being  of  such 
a delicate  natur^hat  it  could  not  be  prosecuted  in  cloudy  weather. 

South  Carolina.— Injunction  against  Paying  State  Bonds.— In  Colum- 
bia, July  9,  Judge  Carpenter,  on  motion  of  counsel  representing  thetax-payera 
^ the  State,  granted  a temporary  injunction  restraining  any  and  all  fiscal  officers 
of  the  State  from  levying  or  collecting  any  tax  for  the  purpose  of  paying  the  in- 
kiest upon  the  State  bonds,  known  as  Conversion  Bonds,  amounting  to  over 
•«ycn  million  dollars. 

Tennessee. — The  First  National  Bank  of  Fayetteville,  Lincoln  Co., 
(Ho.  2114),  was  organized  in  June,  with  a capital  of  $42,000,  limited  to 
160,000.  President,  OiDRGE  W.  Jones  ; Cashier,  Robert  8.  Woodard. 

State  Fotances. — ^There  aie  eight  matured  coupons  due  on  the  Tennessee 
State  bonds,  and  yel  they  are  selling  at78@79.  A correspondent  of  the  Phila- 
delphia  Ledger,  writing  thence  in  favor  of  the  credit  of  the  State,  says : “ The 
^Msment  of  taxes  now  being  laid  will  increase  very  largely  the  revenue,  and 
^ doubt  is  entertained  of  the  ability  of  the  State  to  pay  its  interest  hereafter. 
The  debt  has  been  reduced  to  about  $ 21,000,000,  and  the  Ending  law  is 
10 
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appoYfid  bj  IPrery  large  miyoritj  of  the  people,  the  GoTemor  and  Comptroller 
being  among  its  most  strenuous  advocates.’' 

Texas.  —The  following  Railroads  centre  at  Houston : 

Houston  and  Texas  Central Miles  completed,  502 

Houston  and  Gr^t  Northern,  and  International...  330 

Houston  Tim  and  Brazoria ^ **  50 

Galveston,  Houston  and  Henderson « **  - **  **  ^ 

New  Orleans  and  Texas 9.,^  “ “ 106 

Buffalo  Bayou,  Brazos  and  Colorado ^ BO 

Total  miles  completed,  (March,  1873), 141B 

It  is  expected  that  there  will  be  completed  of  these  roads,  their  branches  and 
connections,  in  Texas,  1,000  additional  miles  by  the  1st  of  Janupy,  1874.  They 
traverse  rich  portions  of  Texas.  Their  extensions  and  connections  will  bring  to 
Houston  a flow  of  trade  and  travel  which  will  add  vastly  to  its  wealth  and  pro- 
prity.  They  will  connect  with  the  Texas  and  Pacific,  bringing  to  tide-water  at 
Houston  the  trade  of  the  Pacific  coast,  and  affording  for  heavy  £astem  freij^hti, 
destined  for  that  coast,  the  most  economical,  and  at  the  same  time  as  quick  a 
route,  as  by  all  rail  direct.  The  city  of  Houston  is  situated  on  Buffalo  Bayou,  at 
the  head  of  tide-water,  65  miles  from  the  Gulf  of  Mexico.  It  is  the  great  rail- 
road centre  of  Texas,  and  from  its  psition  on  the  nuvifl^le  waters  of  Buffalo 
Bayou  also  controls  the  bulk  of  fronts  tributary  to  the  Golf  of  Mexico.  Popn- 
laaon,  20,000 ; taxable  wealth  of  Harris  Oonnty,  1672,  $ 14,322,064 ; taxable 
wealth  of  Houston  precinct,  $ 11,862,504 ; taxable  wealth  of  the  city  for  1873, 
estimated,  $ 10,000,000. 

DolTos.— The  Dallas  Countv  Bank  has  been  organized  at  Dallas,  with  a 
capital  of  $ 100,000.  President,  John  Kerr;  Cashier,  £.  H.  Gruber.  Their 
New  t'ork  correspondents  are  Messrs.  Donnell,  Lawson  dk  Co.  The  officen 
are  both  efficient  onsiness  men  and  experienced  bankers.  Dallas  is  an  unportai^ 
railroad  point  and  business  centre. 

The  First  National  Bank  of  Austin,  Travis  County,  (No.  2118),  was 
organized  in  July,  with  a cam^  of  $ 50,000,  limited  to  $100,000.  President, 
H.  M.  Holden  ; Cashier,  M.  W.  Sr.  Clair. 

Bankrupt  Act. — ^The  National  Bankrupt  Act,  passed  in  March,  1867,  was  in 
March  last  amended  so  that  such  act  shall  not  apply  to  certain  corporations 
against  which  proceedings  have  been  instituted  in  State  courts  for  winding  up 
tl^ir  affairs.  ^ 

Mineral  Lands  of  the  United  States.— By  an  Act  of  Congress,  passed 
February  16, 1673,  the  mineral  lands  of  the  United  States,  located  withUi  the 
States  of  Michigan,  Wisconsin  and  Minnesota  are  declared  to  be  now  free 
and  open  to  exploration  and  purchase;  and  any  bona  fde  entries  of  such  lands 
within  these  States  may  be  patented  without  reference  to  the  provisions  of  the 
Act  of  10th  May,  1872. 

Deposits  in  National  Banks.— By  Act  of  Congress  daUd  March  3, 1873* 
postmasters  are  authorized  to  make  deposits  of  public  moneys  in  National 
banks,  in  places  where  there  is  no  public  depository  or  assistant  treasnrer ; but 
no  interest  shall  be  payable  on  such  deposits. 

The  Mint. — Appropriations  were  made  by  Act  of  Conmss  of  March  3, 1873, 
fbr  machinery  for  the  branch  mint  at  8an  Francisco,  $250,000. 


Canada. — An  Act  relating  to  interest  and  usury  in  the  Province  of  Nova 
Scotia,  was  passed  at  the  iMt  session  of  the  Dominion  Parliament.  It  pro- 
vides that  in  contracts  bearing  interest,  where  no  ra^  is  agreed  upon,  six  per 
cent,  shall  be  recoverable.  For  a loan  of  money  on  rA  estate,  any  person  may 
agree  in  writing  to  pay  seven  per  cent,  but  no  higher  rate ; for  a loan  of  money 
on  personal  property  ten  per  cent,  is  the  highest  rate  that  may  be  stipulated  for 
or  received.  There  is  no  penalty  for  usury,  the  excess  of  interest  charged  is 
merely  deducted  from  the  amount  claimed. 

Canada.— The  Federal  Bank  of  Canada.  Books  for  the  snbscription 
of  stock  are  now  and  will  be  open  until  further  notice,  at  the  offices  of  Blaoue 


Digitized  by  v^ooQle 


1873.]  Banking  and  Financial  Items,  147 


& Alexander,  and  Clark  Ol  Fields,  Toronio;  of  StrathiT  Stratht, 
stock  brokers,  Montreal;  and  Kirkpatrick  & Boqers,  Kingston. 

Mr.  J.  G.  Leitch,  late  of  the  Bank  op  Montreal,  has  been  ap- 
pointed Assistant  Cashier  of  the  Union  Bank  of  Lower  Canada,  Quebec. 

Stock  Exekangt. — At  the  annual  meeting  of  the^  Toronto  Stock  Exchange, 
officers  were  elected  for  the  curren^ear  as  follows : — President,  Mr.  James 
Beowne  ; Secretary-Treasurer,  Mr.  WM.  Hope  ; Committee,  Messrs.  H.  Pel- 
UTT,  H.  S.  Forbes,  and  L.  Buchan. 

Daring  Attempt  at  Bobbery.^Two  men  entered  the  office  of  Forbes  Ol 
IxiWNSBRouoH,  bankers  and  brokers  in  Toronto,  on  June  17th.  Lownsbrouoh, 
who  was  alone  in  the  office,  turned  to  his  desk,  to  make  an  entrjr,  when  he  was 
stnick  OTer  the  head  with  a loaded  cane  and  a dangerous  wound  inflicted.  The 
men  tried  to  rob  the  office,  but  Lownsbrouoh  shouting  **  murder”  the  villains 
retreated  without  securing  any  plunder. 

Guarantee  Cobupant.— The  Canada  Guarantee  Company,  Montreal, 
woes  bonds  oi  indemnity  or  guarantee  for  the  faithfulness  of  bank  officers  on 
the  foDowin^erms : 

For  general  manager  Or  cashier,  $ 80,000 ; for  accountants,  $ 8,000 ; for  tellers, 
$S,000 ; for  bookkeepers,  $ 4,000 ; for  junior  clerks,  $2,000.  llie  premium  pay- 
|J>le  is  one  per  cent,  on  the  amount  of  the  policy  or  guaranty.  This  company 
if  dsToted  solely  to  the  issue  of  bonds  of  security  for  persons  in  positions  of  trust. 
The  company  has  been  approved  by  the  Dom^on  Government  and  its  bonds 
vs  accepted  as  security  m behalf  of  public  officers.  It  is  the  only  company 
fieensed  by  the  Canadian  Government  to  transact  a guarantee  business  through- 
out the  Dominion.  Office  No.  235  St.  James  St,  Montreal. 

New  Bank  in  CANADA.~Application  will  be  made  to  the  Parliament  of  Ca- 
lADA,  at  its  next  Session,  for  an  act  to  incorporate  a bank  under  the  name  of 
"The  London  and  Canada  Bank,”  with  a capital  of  One  Million  of  Pounds, 
or,  Four  Millions  of  Dollars,  and  with  the  h^  office  thereof  in  the  City 
of  Toronto. 

Uoerp^. — meeting  of  shareholders  in  the  Bank  of  Liverpool,  Nova 
8cotu,  is  called  to  reemve  a statement  of  the  affiairs  of  the  bank  aifd  to  consider 
the  most  feasible  plan  of  relieving  the  institution  from  its  present  difficulties. 

Bank  of  British  North  AMERiCA.^The  thirty-seventh  yearly  general 
meeting  of  the  shareholders  in  this  bank,  was  held  in  London,  England,  on 
Taesday,  June  3d,  Mr.  A.  H.  Phillpotts  in  the  chair. 

I The  report  of  the  directors  stated  that  they  were  enabled  to  confirm  t^gfr 
cnvolar  letter  to  the  proprietors,  of  21st  March  last,  and  to  declare  a dividendTat 
the  rate  of  10  per  cent  per  annum,  free  of  income  tax,  besides  increasing  the 
I "net”  or  undivided  net  profit  from  £ 164,830  to  £ 202,213. 

The  chairman  in  moving  the  adoption  of  the  report,  said  it  justified  the 
I ffiiectors  in  declaring  a dividend  at  the  rate  of  10  per  cent  At  the  same  time 
th^  had  been  enabfed  to  increase  their  reseive  fund.  During  the  past  year 
I thej  had  raised  the  reserve  fund  to  about  £ 2,000  in  excess  of  the  proportion 

I nqvired  by  the  Canadian  law,  and  this  was  calculated  to  have  a beneficial 

I efect  on  all  who  were  doing  business  with  the  bank.  The  ability  of  the  direc- 

I ton  to  make  this  large  addition  to  the  reserve  and  to  declare  this  dividend,  was 

) Ihe  result  of  the  general  prosperity  of  the  Dominion,  and  that  prosperity  has 
not  been  checked  to  a senous  extent  by  the  fact  that  the  rate  of  interest  which 
pnyailed  during  the  greater  part  of  the  year  in  Canada  ranged  from  10  to  12 
percent. 

A Proprietor  asked  if  it  was  intended  to  go  on  increasing  the  reserve  7 
The  Chainnan  said  that  was  a matter  which  the  shareholders  would  leave  in  the 
hands  of  the  directors.  It  would  be  their  desire  to  act  in  that  direction ; but, 
ei  foe  reserve  was  now  more  than  £ 200,000,  they  should  not  think  of  acting  in 
the  same  decisive  manner  as  they  h^  done. 

The  Proprietor. — Do  you  consider  the  present  profits  exceptionally  large  7 
The  Chairman. — It  is  a higher  rate  of  interest  than  usual;  but  we  must 
Qonsider  tbut  in  aU  banks  the  real  source  of  profit  is  the  absence  of  loss. 

' The  motion  was  then  agreed  to. 
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LOVDOM— Two  now  bank#  are  in  PToeoea  of  organiaation  in  London : fiiat* 
The  Cheque  Bank,  ci»ital  £200,000,  at  Clements  boose,  Clements  Lana. 
The  prospectus  si^s  **A11  cheques  must  be  drawn  on  the  forms  prorided 
bj  tne  bank.  They  are  crossed  and  pajrable  to  order,  and,  therefore, 
as  they  require  endorsement  by  the  person  in  whose  favor  they  are  drawn, 
they  necessitate  his  givibff  by  sncn  endorsement,  proof  of  parent  to 
him.  No  customer  can  possioly  overdraw  his  account.  But  no  blank  eheaue- 
fonn  wiU  be  supplied  until  tne  ftill  sum  for  which'  it  can  be  filled  up  nas 
been  paid  to  the  credit  of  the  Cheque  Bank,  with  anr  one  of  the  banks  with 
whiah  k is  in  rdation,  or  deposited  with  the  Cheque  Usnk,  at  any  of  its  own 
ofiees.  It  is  impossible,  therefore,  that  cheques  of  the  Cheque  Bairl  agaanst 
over«drawnacsounts  should  be  in  circnlation.  The  Cheque  Bank  will  pajr  no 
interest  on  deposits,  discounts  no  bills,  and  enteiB  into  no  financial  traaiacuons, 
bat  all  moneys  paid  in  will  be  pla^  in  the  hands  of  the  leading  banking 
houses  in  relation  with  the  Cheque  Bank  (limited).  The  names  of  such  bank- 
ers will  be  published  from  time  to  time. 


Seepmd^  The  AngukCauforhian  Bank,  eapital  £ 14kM),000,  ^ No.  3 Angal 
Court,  Throgmorton  Street,  London.  Mr.  Hugh  McCulloch  (oAhe  firm  of  J. 
Cooke,  McCulloch  db  Co.)  is  one  of  the  dixeetors.  * Messrs.  L Steihbart 
and  D.  J.  Sbliqman  are  the  San  Francisco  agents.  The  prospectus  says : **  The 
AngloXIalifobnian  Bank  flimited)  is  established  for  the  pnrpose  of  conduct- 
ing general  banking  and  oomnMrdal  business  between  England  and  San  Fran- 
cisco, and  also  between  San  Francisco  and  other  parts  of  the  Unitbo  States 
OF  Abierica,  South  America,  Inma,  China,  Japan,  and  other  conntries.  It 
is  well  known  that  San  Francisco  is  the  entrepot  on  the  Pacific  coast  lor  trade 
and  commerce  between  Europe,  America,  ana  Asia.  In  this  aty  there  are 
constant  and  increasing  facilities  for  the  employment  of  capital  of  banking  and 
bullion  business.  Money  can  there  be  placed  at  rates  from  ten  to  fifteen  per 
cent,  with  good  collateral  secpity.  The  vast  amount  of  ^old  and  silver  an- 
nually produced  in  the  surrounding  districts  retmires  large  capital  for  its  purchase 
and  transmission  to  Europe  and  Asia,  thus  a^rding  au  extensive  and  profita- 
ble field  for  safe  banking  enterprise.  The  old  establimed  business  of  Messrs.  J 
Seuoman  dc.  Co.,  in  San  Frandsco,  will  be  transferred  to  this  bank.  Tlie  busi- 
ness of  the  company  will  include,  in  addition  to  ordinary  banking  bnsinees, 
bullion  and  exchange  operations,  the  negotiation  of  State,  mnnicipu,  or  other 
loans,  and  generally  the  conduct  of  all  banking,  financial  and  agency  busineas. 
It  is  propoi^  to  associate  with  file  bank  promuient  China  and  South  American 
houses  in  London,  which  will  enable  it  to  enter  at  once  into  a very  important 
Immoh  of  the  bnlUon  and  produce  bosiness  of  San  Francisco,  u e.,  remitting 
gbld  and  silver  for  London  account  to  China,  Japan,  and  South  America^ 
and  receiving  and  sending  cargoes.” 

The  Bank  of  England,  in  its  efforts  to  bring  to  punishment  the  persons  en-  • 
gaged  in  the  recent  forgeries,  has  been  quite  sncoeMfril,  but  this  success  haa 
been  sebnied  oidy  at  veir  heavy  cost.  The  expenses  of  the  hank,  it  is  said,  will 
be  at  least  $ 100,000,  and  an  especial  difficulty  in  the  matter  has  been  the  fiiust 
that  the  forgers  having  large  means  at  their  command,  have  been  in  a posUion 
to  resist  the  prosecution  at  every  step.  Not  a small  part  of  the  bank’s  expenses 
have  bemi  for  cable  messaM.  In  a siuj^  day,  recently,  the  telegrams  across 
the  ocean  connected  with  the  case  cost  $ 


Paris.— The  Banque  de  Paris  et  des  Pays  Bas  in  April  held  its  first 
meeting  since  its  fonndation  by  the  union  of  the  two  establishments,  the  names 
of  whidi  are  combined  in  the  present  title  of  the  institution.  The  results  of  the 
year  are  a dividend  of  12  per  cent,  on  the  paid-up  capital,  after  putting  bjr  a 
reserve  of  5,363^600  francs,  and  paying  other  cnarm  ^m  the  profits.  A consid- 
erable portion  of  the  operations  of  this  bank  have  been  vrith  the  Spanish  Gtovem- 
ment,  and  recent  events  in  Spain  could  not  fail  to  create  ajqirehensions  thatUKioe 
transactions  might  entail  serious  losses.  The  bank  appears,  however,  to  ha-we 
acted  with  such  prudence  tha^  notwithstanding  the  exteRt  of  those  operationa, 
it  had  lost  no  time  in  terminating  them,  in  order  to  be  shielded  from  fuleveotst- 
alides.  It  took  a lar^  share  in  disconnting  the  drafts  for  250  millions  of  franca 
issued  by  the  Spanish  <3overnment,  and  to  reimburse  which  the  loan  of  250  mil. 
lions  was  raised  in  December  last. 
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1873.J  Banking  and  Fmancicd  Items. 

t 

Irregularities  in  Cheques.— The  Committee  of  Bankers  in  Paris  has  issued 
t dreular  to  all  the  trade,  reprehending  certain  abuses  in  the  use  of  cheques. 
His  note,  from  its  tone,  appears  to  be  a mendl j warning,  given  hj  the  Treasn^, 
through  the  Committee,  that  the  infractions  of  the  utw  have  not  escaped  the 
sttenuon  of  the  Government,  and  will  in  future  expose  the  offenders  to  the  rigor 
of  the  law.  The  chief  abuse  consists  in  making  cheques  perform  the  duties  of 
of  exchan^  bj  postdating  them,  or  bj  issuing  mem  undated  and  accom- 
psnied  with  a Siip  of  paper  fixing  a date  to  be  subseouently  inserted.  The  circu- 
kr  mentions  that  cheques  are  sometimes  presented  mr  pigment  bearing  endorse- 
i^ents  of  a date  antenor  to  that  of  the  pretended  creation  of  the  cheque,  thus 
proring  the  post-dating  of  the  cheque  in  an  ineontestible  manner.  The  bankers 
whose  names  are  appended  to  this  note  declare  that  in  future  the^  will  refuse  to 
pay  any  cheques  not  on  a printed  form  or  those  bearing  an  adhesive  stamp  only ; 
thme  not  payable  at  sight,  delivered  witlfti  request  that  they  should  not  oe  pre- 
sented immediately,  or  those  irregularly  dated. 

Wool.— The  wool  trade  of  the  United  States  has  assumed  vasMiroportions, 
and  has  become  one  of  the  important  interests  of  the  country.  The  annexed 
table  shows  the  comparative  product  of  the  United  States  for  three  years,  and 
the  quantity  import^  for  our  own  manufactures : 

r«irl870.  Fear  1871,  Tsar  1872. 

Ibundi.  Powndt,  Bownd», 

American  wool  clip  163,000,000  ..  146,000,000  ..  160,000,000 

Imported  wools....  28,5594^98  ..  78,249,089  ..  98,306,581 


Total  supply..  191,559,296  ..  224,249,089  ..  268,306,581 

The  stock  of  wool  in  the  principal  markets  on  the  1st  January,  1873,  and  at 
the  corresponding  period  last  year  were : t 


JFsw  Yorh. 
Pounds. . 

Boston. 

Pounds. 

I%UcAslpMa. 

Pounds, 

Domestic 

Foreign 

7,175,000  .. 
7,811,500  .. 

3,603,000 

9,210,300 

..  5,043,000 
..  2,610,000 

Total,  1873 

Jan.  1, 1872 

14,986,500  .. 
11,171,750  .. 

12,813,200 

9,508,950 

..  7,653,000 
..  2,993,000 

It  will  be  seen  that  the  stocks  in  the  three  principal  markets  on  the  1st  Janu- 
vylast,  aggregated,  in  round  numbers,  12,u00,000  pounds  more  than  at  tie 
eotrespon&ig  period  a year  i^o.  The  statistics  of  the  wool  clip  in  the  United 
States  from  1867  to  1872,  inclusive,  and  of  the  imports  during  that  period, 
show  that  the  enormous  tariff  duties  have  equally  failed  to  stimulate  home  pro- 
doetion  or  to  check  foreign  importation.  The  following  is  a comparative  state- 
ment: 


American 
. wool  cldp. 
Hjunds. 

1867  160,000,000  .. 

1868  177,000,000  .. 

1869  172,250,000  .. 


Total  Imports 
in  U.  8, 

F&unds. 

30,875,309  ....  1870 

23,106,752  ....  1871 

42,710,812  ....  1872 


Americm  Total  Imports 
wool  clip,  in  u,  8. 

Pownds.  Ptvnda. 

163.000. 000  ..  28,559,298 

146.000. 000  ..  78,249,089 

160.000. 000  ..  98,306,581 


The  distribution  of  the  wool  supply,*according  to  recent  compilations  from  the 
Uhitbd  States  census  of  1870,  was  as  follows : 


DomesUo,  ^ Foreign, 
Coneumed  in — Pounds.  * Pounds. 

Woolen  goods 154,767,095  ..  17,311,824  .. 

Hosiery  goods 5,304,655  ..  292,300 

Worsted  goods  • 13,317,319  ..  3,836,982  .. 

Carpets,  25,139,999  pounds. 


Shodd/u. 

Pounas. 


19,372,062 
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New  BankSy  Bankers  and  Savings  Banks.  [August, 
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NEW  BANKS,  BANKEE8  AND  SAVINGS  BANKS. 

(Monthly  List,  eosiHmmsd frsm  Jmi§  Number,  fogt  73.) 

NEW  YORK* 


Bull’s  Head  Bank  (reorganized ).  ^ Arthur  T.  Fitch»  1 1 Pine. 

L.  Christian  Meye*  43  Exchange  Place. 

Place  and  State,  Name  of  Bank.  N.  Y,  Correspondent. 

Eureka,  Cal Humboldt  Co.  Bank 

Denver,  Col Collins,  Snider  & Co. Tradesmen’s  Nat  Bank. 

Washington,  D.  C.  ..Otis  Bigelow Drexel,  Morgan  Ol  Co. 

Chicago,  III lUinois  Trust  & Savings  Bank.. Drexel,  Morgan  A Co. 

“ “ Skow-Petersen,  Isberg  A Co... .Duncan,  Sherman  A Co. 

Griggsville,“ Griggsville  National  Bank 

Oakland,  ** L.  D.  Carter  A Co Winslow,  Lanier  A Co. 

Lagrange,  Ind La  Grange  Bank. Henry  Clews  A Co. 

Eureka,  Iowa Andrews  A Griggs Allen,  Stephens  A Co. 

Marshalltown,**  Fanners’ NationiU  Bank Leonard,  SheldonAFooter 

Nevada,  **  J.  A.  Fitchpatrick Austin  Corbin. 

Toledo,  **  Toledo  Savings  Bank Austin  Corbin. 

Grassh’per Falls,  KAN.Valley  Bank  A Savings  Inst Donnell,  Lawson  A Co. 

Carrollton,  Ky John  Howe  A Son N.  Sullivan  A Co. 

Russellville,** Russellville  B’k’g  A Wareh.  Co.Ninth  National  Bank. 

Colon,  Mich E.  Hill  A Sons Allen,  St^hens  A Co. 

Negaunee,  **  Miners*  Bank National  Park  Bank. 

Duluth,  Minn Bank  of  Duluth Allen,  Stephens  A Co. 

St.  Louis,  Mo Angelrodt  A Barth Hallgarten  A Co. 

**  ** Farmers  A Traders*  Sav.  Inst.],..  

Osceola,  ** St.  Clair  Co.  Bank Jameson,  Smith  A Cutting 

St.  Joseph,  ** St.  Joseph  Saving  Bank Donnell,  Lawson  A Co. 

Washington  ** Washin^n  pavings  Bank 

Elizabeth  City,N.  C.  .Guirkin  A Co Union  Bank’g  Co.,  Phila. 

Ellenville,  N.  Y Home  Narional  Bank Imp.  A Traders’ Nat.  B’k. 

Theresa,  ‘*  G.  E.  Yost Benedict,  Flowers  A Co. 

Greenfield,  Ohio  . . Highland  Co.  Bank Third  National  Bank. 

Loudon,  **  . . London  Exchange  Bank National  Park  Bank. 

Perrysburg,  **  . . Pen^sburg  Sav.  A Loan  Asso. . . Imp.  A Traders’  Nat,  B’k. 

Toledo,  **  ..N.  Western  Savings  Depository.  

l^per  Sandusky,**  ..J.  H.  Anderson Imp.  A Traders’  Nat.  B’k. 

Waverly,  **  ..D.  Armstrong  A Ca Jay  Cooke  A Co. 

Philadelphia,  Pa Maitland,  Audenried  A Co F.  B.  Wallace  A Co. 

Harrisburg,  ** State  Bank Jay  Cooke  A Co. 

Allentown,  **  . . . .The  Empire  Trust  Co Bank  of  America,  Phila. 

Bellefonte,  ** Centre  Co.  Banking  Co Lloyd,  Hamilton  A Co. 

Bloomsburg,  **  ....Bloomsburg  Banking  Co Ninth  National  Bank. 

Boyerstown,  “ . . . , Mory,  Boyer  A Co 

Chambersburg,  ** James  G.  Elder Jay  ooke  A Co.,  Phila. 

Hali&x,  ** Halifax  Bank Union  Bank’g  Co.,  Phila. 

Lebanon,  **  ....North  Lebanon  Savings  Bank...  Union  Bank’g  Co.,  Phila. 
Mt.  Carmel,  ** Mount  Carmel  Savings  Bank.. . . Geo.  Opdyke  A Co. 
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PUu  and  State.  Name  of  Bank.  N.  Y.  CorresfondenL 

Pfttsbnrg,  Pa Western  Savinjfs  Bank Winslow,  Lanier  & Co. 

do  ** Metropolitan  Bank Third  National  Bank. 

PotlsYille,  Mountain  City  Balfki^  Co Drexeb  Morgan  Co. 

Qn^ertown,  ** Qnakertown  Mvii^  £mk 

Salisbnnr,  ** !fenn  dc,  Livengoof Henry  Clews  &.  Co. 

Seim’s  drove,  ** Snyder  Co.  Ba^ Ninth  National  Bank. 

Titusville,  **  ....  Geo.  K.  Anderson Chemical  National  Bank. 

Williamsport,  “ Beard,  Page  & Co Imp.  <&  Traders’  Nat  B’k. 

**  ** Lvr>nniin<r  ('!nnntv  BankMorchant’a  Ex.  Nat.  B*k. 


WoodSon,  **  ....  Wood  Run  ^v.  ]^nd&.  Loan  As.  Union  Bank*g  Co.  of  PhiL 

Fayetteville,  Tekn... First  National  Bank 

Memphis,  ^ ...Mechanics  db  Traders’ Bank Security  Bank. 


lostin,  Texa£$. First  National  Bank 

BelleviUe,  **  .Hunt,  Holland  dk  Miller Swenson.  Perkins  dk  Co. 

Corpus  Chiisti,  **  .Doddridge,  Lott  dk  Co Baltzer  & Taaks. 

Hearn’s  Station,**  .Lewis  & Lewis Spafford  Bros,  dk  Co. 

Weatherford,  **  . Pollard,  Ball  dk  Roach Duncan,  Sherman  dk  Co. 

Balias,  **  .City  Bank  of  Dallas National  Park  Bank. 

**  **  .Dallas  County  Bank. Donnell,  Lawson  Co. 


L^chburg,  Ya. Va.  Sav’gs  Bank  of  Lynchburg.. Union  National  Bank. 

Biehmond,  ** City  Savings  Bank 

Cedarburg,  Wis Bank  of  Cedarburg Mechanics’  Nat.  Bank. 

Be  Pere,  “ Bank  of  De  Pere Duncan,  Sherman  dk  Co. 

MOwaukie,  “ Cramer  & Co Duncan,  Sherman  dk  Co. 

Menomonie,  **  . . S.  B*  French , Jay  Cooke  dk  Co. 

Sauk  City,  “ J.  S.  Tripp Bank  of  North  America. 


LATEST  PATTERN  OF  FIVE  DOLLAR  NOTES. 

The  lettering  of  the  new  $ 5 national  bank  note,  is  as  follows : **  The  Nftonal 

Bank  in  the  City  of  will  pay  five  dollars  on  demand.  , Cashier.  , 

President”  And  beneath  this  the  words,  **  Secured  by  United  States  Bonds 
deposited  with  the  Treasurer  of  the  United  States.  F.  £.  Spinner,  Treasurer 
of  the  United  States.  Jno.  Aluson,  Register  of  the  Treasury.”  On  the  new 
Hf®  the  signatures  of  the  bank  officers  appear  in  the  centre,  instead  of  at  the 
bottom,  as  in  the  old  one,  and  the  names  of  the  Treasury  officials  are  at  the  bot- 
tom, that  of  General  Spinner  being  at  the  right  instead  of  the  left.  At  the  top 
of  the  new  note,  on  the  right-hand  side,  above  the  lathe- work,  the  names  of  the 
city  and  State  wherein  the  bank  is  located  will  appear.  Much  of  the  lettering 
00  the  face  ef  the  old  note  is  omitted  from  the  face  of  the  new  one,  and  put  on  the 
bade  instead.  Two  large  V’s  complete  the  face,  one  at  either  end  of  the  cycloidal 
work.  The  back  of  the  note  is  neatly  designed  and  bordered  by  an  elaborate 
teroU-work,  with  the  word  **  five  ” in  each  comer.  In  the  centre  is  a classical 
figure  representing  America,  and  beneath  this  the  words,  **  This  note  is  receiva- 
b^’*  etc.  Another  feature  of  the  new  note  will  be  the  numbering  panel  on  the 
fsee  beneath  the  signature  of  King.  The  back  ground  of  this  panel  is  so 
arranged  in  fugitive  colors  that  any  attempt  to  alter  the  number  will  mutilate  the 
whole.  The  bank  number  will  appear  upon  this  plate,  and  the  Government 
number  upon  the  back  of  the  note  in  blue  figures. 
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Changes  qf  President  and  Cashier, 


[Atigurt, 


CHANGES  OF  PRESIDENT  AND  CASHIER. 
July,  1873. 

(Monthly  List ; continued  from  July  No.,  page  74.) 

* Banks  are  requested  to  furnish  prompt  notice  of  anj  changes.  • 

Name  of  Bank.  SledeJ.  In  place  of 

Continental  Bank,  N.  Y.  City.N.  A.  Cowdrey,  Pres T.  J.  S.  Flint 

B’k  of  California,  S.Fran,  Cal.W.  C.  Ralston,  Pres D.  O.  Mills. 

Thonmson N.B., Thompson,  Ct.H.  Arnold,  Cash A.  E.  Parker. 

New  London  City  Nat.  B’k,  “ .B.  N.  Belden,  Pres A.  N.  Bamsdell. 

“ “ “ “ **  .E.  R.  Belden,  Cash R.  N.  Belden. 

First  Nat  B.,  Marseilles,  III Alex.  Bruce,  Pres J.  W.  Dow. 

First  N.  B.,  Connersville,  IND-.P.  H.  Roots,  Pres B.  F.  ClaypooL 

“ **  “ “ ..Charles  Mount,  Cash E.  F.  ClaywL 

First  N.  B.,  Huntington,  **  ..Job.  W.  Purviance,  Pres. . Samuel HParriinee/ 


B’k  of  America,  Louisyille,  Ky.J.  D.  Allen,  Pres ,.N.  Gwynn. 

First  Nat  B.,  Baltimore,  Md...J.  S.  Norris, Pres C.  OTonnell. 

Continental  N.B.,Boston,  Mass. C.  F.  .Smith,  Pres James  Swan. 


Falmouth N.  B., Falmouth,  **  .George  £.  Clarke,  Cash... 8.  P.  Bourne. 

Commerc’l N.B.,  KansasC., Mo!Meade  Woodson,  Cash. . ..  W.  S.  Ide. 

Cocheco  Nat.  B’k, Dover,  N.  H.C.  W.  Thurston,  Pres....T.  E.  Sawyer. 
Rock’ghamN.B.Portsm'th,  “ .John  J.  Pickering,  Pres.  .Jona.  M.Tredick. 

Fir^Nat  B.,  Amsterdam,  N.Y.D.  Cady,  Cash C.  DeWolfe. 

Cayuga  Co.  N.B.,  Auburn,  **  .A.  L.  Palmer,  ActingCasl^.  N.  Starin. 

Nat  City  Bank,  Brooklyn,  “ .A.  A.  Rowe,  Cash J.  Foster. 

Lafayette  Bank, Cincinnati,  O.. Henry  Peachey,  Pres Jos.  C.  Butler.* 

“ “ “ “ .Wm.  J.  Dunlap,  Cash — H.  Peachey. 

First  National  Bank,  Phila,  Pa. George  Philler,  Pres C.  H.  Clark. 

Lyken8ValleyB.,Millersb’g,  “ .F.  H.  Voss.  Cash Charles  Gleim. 

N.  B.  Chester  Co.,  Westch’r,  “ .Walter  Hibbard,  Pres. . ..John  Marshall.* 
First  Nat  Bank,  Tremont  “ -T.  F.  Batdorff,  Cash G.  W.  Garrett. 

National  Bank  of  Barre,  Vx...W.  G.  Austin,  Cash 

* Deceased. 


CHANGES  OF  TITLE. 

National  Bank  of  ^ringfield.  Mo.  Now  First  National  Bank. 

National  Savings  Bank  of  Joplin,  Mo.  **  Joplin  Savings  Bank. 
State  National  Bank,  Philadelphia,  Pa.  **  State  Bank. 
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NEW  YOKE  BANK  BIVroENDS. 
Payable  July,  1873. 

Capitcd  and  profits  cf  each. 

Those  qfthe  State  hanks  are  for  Marchj  1873. 


Hams,' 

National  Bank  of  Commeroe $ 10»000,000 

Pourfh  National  Bank 5,000,000 

Metropolitan  National  Bank 4,000,000 

Central  National  Bank 3,000,000 

Merchants*  National  Bank 3»000,000 

Bank  of  New  York  N.  B.  A 

Bank  of  America 

National  Park  Bank ^000,000 

Mechanics’  National  Bank 2,000,000 

Continental  National  Bank 2,000,000 

Phenix  National  Bank 1,800,000 

ITinth  National  Bank 1,500,000 

Importers  & Traders*  National  Bank.. 

Merchants*  Exchange  National  Bank.. 

Market  National  Bank 1,000,000 

Hanover  National  Bank 1,000,000 

National  Broadway  Bank 1,000,000 

National  Shoe  & Leather  Bank 1,000,000 

Tradesmen’s  National  Bank 1,000,000 

Third  National  Bank 1,000,000 

Tenth  National  Bank 1,000,000 

Bank  of  North  America 1,000,000 

Dry  Goods  Bank 1,000,000 

National  Batchers  & DroYe||*  Bank. ..  ' " 

National  Bank  Commonweinh 

Leather  Manofactorers*  National  Bank. 

Fast  National  Bank 

Irving  National  Bank 

Seventh  Ward  National  Bank 

New  York  National  Exchanm  Bank. .. 
Mamfaeturers  Merchants^  Nat.  Bank 
Seeurtiw  Baaik.. 

Chatham  National  Bank 

Peoj^le*s  Bank 

Kanonal  Citizens*  Bank 

Marine  National  Bank 

North  BAwer  Bank 

East  Siver  National  Bank 

Second  National  Bank 

Chemical  National  Bank 

Oriental  Bank 

Grocers^  Bank 

Bowei^  National  Bank 

Sixth  National  Bank 

New  York  County  National  Bank 

Bafl’s  Head  Bank 

West  Side  Bank 

Eleoenth  Ward  Bank 

Fifth  National  Bank 

Mntmal  Bank 

Mamfaeturero  Bnildero*  Bank 

* In  gold.  Banks  in  Italio  are  under  State  charter. 


^Dvoidende,—^ 

PrtJUe. 

CapiUU. 

Jam.  Jtdy. 

Surphu. 

1 10,000,000 

..4.4 

.$3,413,400 

5,000,000 

..4.5 

1,378,800 

4.000. 000 

3.000. 000 

..5.5 

..4.4 

2,127,200 

231,600 

3,000,000 

..4.4 

. 968,300 

3,000,000 

..5.5 

1,106,300 

3,000,000 

..5.5 

2,005,100 

2,000,000 

..6.6 

1,411,500 

2,000,000 

..5.5 

964,100 

2,000,000 

149,100 

1,800,000 

..  . 3i 

291,300 

1,500,000 

..4.4 

240,800 

1,500,000 

..7.7 

1,363,200 

1,235,000 

..3.3 

120,900 

1,000,000 

..5.5 

485,600 

1,000,000 

..  3i  . 4 

210,200 

1^000,000 

..  12  . 12 

1,943,400 

1,000,000 

..6.6 

711,400 

1,000,000 

..6.6 

550,600 

1,000,000 

..  4 .M 

318,800 

1,000,000 

.None.  None. 

113,400 

1,000,000 

. 4.4 

158,500 

1,000,000 

..  3i  . 3i 

26,600 

800,000 

..5.5 

307,400 

750,000 

..  4 . 3i 

M41,000 

600,000 

..6.6 

689,100 

500,000 

..  10  . t5 

473,800 

500,000 

-.4.4 

155,300 

500,000 

..3.3 

58,000 

500,000 

..3.3 

29,000 

500,000 

..  4 None. 

239,900 

500,000 

.None.  None. 

— 

^,000 

..6.6 

239,900 

412,500 

..5.5 

220,000 

400,000 

..5.5 

267,000 

400,000 

..6.6 

341,000 

400,000 

..  34  . 3i 

30,400 

350,000 

..4.4 

176,400 

300,000 

..5.5 

295,900 

300,000 

..  10  .tl5 

2,941,200 

300,000 

..6.6 

323,900 

300,000 

..5.5 

93,100 

250,0M 

200,0«> 

.Noiee.  None. 

237,900 

..5.5 

68,300 

200,000 

..7.7 

312,700 

200,000 

..  4 . - 

— 

200,000 

..4.4. 

31,700 

200,000 

..  34  . 34 

13,400 

150,000 

..  t34  . t34 

100,100 

100,000 

Cloeing. 

2.3,900 

100,000 

..5.5 

t Quarterly  diyidend. 
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[AugoBt, 


FINANCIAL  CHRONOLOGY. 


( Cantinutd  fram  May  No.^pag4  911.] , 


April,  1873. 

2t  Death  of  Frank  Baker,  member  of  N.  Y.  Stock  Excban^. 

23  Bull’s  Head  Bank  resumed  business  (suspended  March  20.) 

24  Arrest  of  Harrison  Qrambo,  banker,  Fhiladelphia,  for  embezslement. 

24  Sale  of  $1,500,000,  jfold,  by  the  Treasury,  at  17^19  to  17.714  premium.  * 

24  Death  of  George  T.  Olyphant,  president  of  the  Del.  &,  Hu^n  Canal  Co. 
26  Suspension  of  the  Atlantic  National  Bank,  N.  T.,  capital  $300,000. 

26  Suspension  of  Memphis  Life  and  General  Insurance  Co.,  Memphis. 

29  The  lowest  price  of  gold  this  day,  for  April,  16}  premium. 

Mat. 

1 Sale  of  $ 1,000,000,  gold,  by  the  Treasury  at  17.14  to  17.20  premium. 

1 Suspension  of  O.  D.  Swan  A.  Co.,  brokers.  New  York. 

1 Opening  of  the  International  Exposition,  Vienna. 

2 Flight  of  F.  A.  DucROS,  broker  at  New  Orleans. 

4 Fraud  on  West  St.  Louis  Savings  Bank,  18,000. 

7 Rate  of  discount  advanced  by  Bank  op  England  from  4 to  4|  per  cent. 

7 Purchase  of  Government  bonds  by  the  Treasury,  $500,000,  at  115.49  to 

115.92. 

8 Bids  accepted  for  New  York  City  seven-per-cent,  loan,  $290,500  at  103.01  to 

103.25. 

12  P^c  in  Money  Market  of  Vienna,  Berlin, 

12  Annual  election  of  N.  Y.  Stock  board. 

13  Fraud  of  S.  A-  CoE,  Boston,  stock  broker,  discovered. 

14  ^Defeat  of  the  Usury  reform  bill  at  Albany,  by  vote  of  74  to  45. 

15  ^Sale  of  $ 1,900,000,  gold,  by  the  Treasury,  at  17.63  to  17.714  prem. 

15  Bids  for  $ 500,000,  seven-per-cent,  bonds,  city  of  Brooklyn 

15  Rate  of  discount  raised  to  5 per  cent  ^ Bank  of  England. 

16  Opening  of  the  Erie  Canal,  Albany  to  Bufiblo. 

17  Bank  of  England  rate  of  discount  raised  from  5 to  6 per  cent* 

21  Suspension  of  T.  K.  Ferguson  A Co.,  Selma,  Alabama. 

21  Purchase  of  $500,000  Government  bonds  to  the  Treasury,  115.86  to  115.99. 
21  Sale  of  $ 500,000,  gold,  by  the  Treasuiy,  at  117.71  to  117.75. 

24  Election  of  McMahon  as  president  of  f^MCE. 

26  Numerous  suspensions  among  the  lumber  trade  of  New  York,  (Albany. ) 

29  Sale  of  $ 1,000,000,  gold,  by  the  Treasury,  at  18.401  to  18.41. 

30  Decoration  day ; public  holiday  by  new  law  State  of  New  York. 

30  Great  fire  in  ^ston. 

^ June. 

4 Purchase  of  $500,000  5-20  bonds,  by  the  Treasury,  at  116.20  to  116.44  and 

interest. 

5 Bank  op  England  rate  advanced  from  6 to  7 per  cent 

5 Sale  of  $ 2,000,000,  gold,  by  the  Treasury,  at  117.83  to  118.01. 

12  Sale  of  $ 1,500,000,  gold,  by  the  Treasury,  at  116.78  to  116.89. 

12  Bank  of  England  reduced  rate  of  interest  from  7 to  6 per  cent 
19  Sale  of  $ 2,000,000,  gold,  by  the  Treasury,  at  115.76  to  115.884. 

26  Sale  of  $ 1,000,000,  gold,  by  the  Treasury,  at  115.67. 
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JULT. 

2 Bids  for  $2,000,000  seven-per-cent  bonds  of  N.  Y.  Central  and  Hudson  B. 
B.  B.  Co. 

2 Bids  for  $530,000,  N.  Y.  City  seven-per-cent  stocks,  1^10  to  3.01. 

3 Sale  of  $ 1,000,000,  gold,  by  the  Treasury,  at  115.13  to  115.13. 

10  Sale  of  $ 1,000,000,  gold,  by  the  Treasury,  at  115.67  to  115.72. 

15  Death  ot  E.  S.  Mills,  president  of  Brooklyn  Trust  Co.,  by  drowning. 

16  Purchase  of  $ 207,850  bonds,  by  the  Treasury,  at  115.49  to  115.86. 

17  Sale  of  $ 1,500,000,  gold,  by  the  Treasury^at  116.01 1-10 

17  Bate  of  interest  at  Bank  .of  England  reduced  to  per  cent 

18  Suspension  of  the  Brooklyn  Trust  Co. 


DISSOLVED  OR  DISCONTINUED. 

[ Monthly  list,  continued  from  July  No, , page  77.  ] 

NEW  YORK  CITY. 

Fitch,  Otis  & Co,  (now  F.  A.  Otis  4b  Co.) 

Meyer  & Greve  (now  L.  Christian  Meyer.) 

Idaho. — Greathouse  Brothers,  Boise  Citg, 

Illinois. — ^John  H.  Paniels,  WUmingUm,  (failed). 

Iowa. — Marshall  Co.  Bank,  Marshalltown,  (succeeded  by  Farmers*  National 
Bank.) 

Kansas. — Beal  Estate  4b  Loan  Association,  Council  Grove ; M.  P.  Hillyer  4b 
Co.,  Council  Grove,  (succeeded  by  Valley  Bank  and  Savings  Institution.) 

Michigan. — S.  W.  Webber  4b  Co.,  Muir,  (merged  into  First  National  Bank). 

New  York. — Brooklyn  Trust  Co,  Brooklvn  (Upended) ; John  McElhone, 
EUenviUe ; Lefevre  4b  De  Garmo,  Walden,  (both  merged  into  Home  National 
Bank  of  EUenville ; First  National  Bank,  Havana,  (now  Bank  of  Havana). 

Ohio. — Charles  Boesel,  New  Bremen. 

Philadelphia. — Richards  4b  Thompson;  M.  Schultz  4b  Co.,  (succeeded  by 
James  B.  Young  4b  Co.);  Narr  4b  Ladner,  (succeeded  by  Ladner  Bros.); 
Wallace  4b  Keene,  (succeeded  by  E.  W.  Keene). 

Pennsylvania. — J.  H.  Watson  4b  Co.,  Williamsport  (merged  into  Lycoming 
Co.  Savings  Bank). 

Texas. — Perry,  Shepherd  4|r  Co.,  Denison,  (now  Perry  4b  Co.) 


— ■ - • 

National  Bank  Deposits.— In  their  returns  of  d^osits  for  taxation.  Nation- 
al banks  are  not  permitted  to  exclude  disbursing  officers*  balances  5rom  their 
dutiable  deposits,  as  has  been  incorrectly  stated,  but  only  deposits  to  the  credit  of 
the  Treasurer  of  the  United  States.  The  Treasurer  has  recently  ruled  that 
Natipnal  banks,  not  making  a daily  statement  of  balances  of  deposits,  may  com- 
pute their  average  deposits  by  averaging  their  weekly  balances. 
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NOTES  ON  THE  MONET  llARKET. 


New  York,  Jolt  22,  1873. 

Ezckmn^t  on  London,  ot  oixt^  oi^ht,  109V^  ^ 1099^  for  gold. 


condition  of  ease  marks  the  period  of  midsummer  in  the  monej  market 
ta  of  country  banks  continue  to  accumulate,  and  loans  on  call  are  made  at 
The  ordinary  course  of  events  will  doubtless  prevail ; full  sail  will  be  carried 
r were  to  last  forever,  and  when  the  now  plethoric  accounts  are  diminished 
aers,  sharp  and  sudden  calls  will  derange  not  merely  stock  speculatioiis  * 
ite  business  throughout  the  country. 

nports  at  this  poii^uring  the  month  of  June  were  one  and  a half  mil-, 
an  those  of  the  same  month  of  1872,  and  two  and  a half  millions  below 
1.  But  the  total  imports  for  six  months  exceed  those  of  any  correspond- 
f preceding  years  except  1872.  The  following  is  a comparison : 

Foroign  ImporUat  New  York  for  fix  monlAe  from  January  1. 


1871. 

1872. 

1873. 

onsnmption 

...  $103,644,063  

$106,754,644  

$94,886,863 

arehotuing 

...  77,695,103  

106,986,001  

71,973,195 

15,892,807  

16,000  413  

51,394,819 

dlion 

4,742,062  

777,578  

8,791,705 

at  port 

..  $201,834,024  

$232,78(h636  

$221,047,988 

om  warehooM. . . 

63,198,325  

64,063,290  

63,842,846 

mtire  fiscal  year,  however,  the  total 
! 

is  largely  in  advance 

of  that  pie- 

froign  Imparts  <U  Now  York  for  tko  lucal  Year  ending  Juno  80. 

1871. 

1872. 

1873. 

^nsampfion 

..$  1^4,496,898  

$218,397,830  

$ 183,063.637 

arebaoaing 

. . 131,133,036  

171,011,048  

137,809.234 

83,097,561  

30,015,900  

91,868.896 

tnlUoD .. 

9,443^737  

2,384,134  ........ 

7,606,335 

at  port 

. $358,173,232  

$415,806,912  

$490,374,032 

t>m  warehouse. . 

. 114,423,936  

186,516.331  

153,872,861 
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In  exports,  however,  a very  gratifying  gain  ia  shown  as  follows : 


157 


ExpofUfnmi,  New  Yorh  to  Foreign  Ports  in  ihe  month  of  Jw^, 
1871.  1872. 

Dommtio  produce $ 17,432,787  • 19,048,192  

Foreign  free  goods 71,712  97,364  

do.  dutiable 890,699  946,  lA  

Specie  and  bullion. 8,604,738  12,538,202  


1878. 

• 23,225,558 
106,465 
1,111,300 
6,665,996 


Total  exports 

do.  exclusive  of  specie . 


$ 26,099,876 
18,395,138 


•132,629,762 

20,091,560 


$31,099,322 

24,443,326 


For  the  six  months  the  remarkable  increase  of  tMriy-thru  millions  is  seen. 

Exports  from  New  York  to  foreign  ports  for  six  months  from  January  1. 

1871.  1S72.  1878. 

Domestic  produce •110,265,583  •100,442,306  •133,403,183 

Foreign  firee  goods 533,100  679,087  1,256,069 

do.  dutiable 4,263,264  5,337,088  • 4,828,629 

Specie  and  bulUon 41,554,622  37,114,899  27.819,284 


Total  exports $156,616,569  •143,573,382* •167,307,165 

do.  exclusive  of  specie. . 115,061,947  106,456,483  139,487,88Li 

The  total  year  exhibits  a highly  satisfactory  gain,  viz. : 

Exports  from  New  Yorh  to  Foreign  Hrrtsfor  the  fiscal  year  ending  June  80. 

1871.  1872.  1878. 

Domeshc  produce • 213, 306,021  • 215,729,972  • 258,436,562 

Foreign  free  goods 611,328  1,279,250  2,174,992 

do.  dutiable 8,799,517  9,053,551  9,277,141 

Specie  and  bnlUon 82,905,497  59,425,823  62,663,427 


Total  exports •305,622,363  •285,488,596  •332,552,12^ 

do.  exclusive  of  specie..  222,716,866  226,062,773  269,888,695 

This  aspect  of  mercantile  affairs  is  the  most  hopeful  of  any  of  the  signs  of  the 
times. 


for  money  are  quoted  in  Wall  street  as  follows : 


• Pet  Gent. 

on  call — €k>vernment  ooUaterals. 4 ® 5 

“ **  Miscellaneous  collaterals,  flrst-olass 5 ® 6 

Commercial  6rit*class  indorsed  paper,  sixty  days 6)^  ® 6?<t 

Oommeroial  first-class  indorsed  jMtper,  fbur  months 7 7^ 

Commercial  $rstK:las8  indorsed  paper,  six  months 7\^  '8>  8 

Commercial  first-class,  single  names,  sixty  days 7 ® 7 

Commercial  first-class,  single  names,  four  to  six  months 8 'S^  10 

Bankers*,  first-class  domestic,  three  to  four  months •d>  7 


The  premium  on  gold  haa  advanced  about  one  per  cent,  under  speculative  mame- 
vres,  and  closed  yesterday  at  lO)^.  Government  sales  during  this  month  are  five  and 
a half  millions. 

For  nuscellaneous  gold  and  silver  coin  the  following  are  the  nominal  quotations  in 
gold: 

silver,  large,  94)>4  a 96;  American  silver,  small,  94  a 98;  Mexican  dollars,  old 
stamp,  105  a 1064;  Mexican  dollars,  new  stamp,  103  a 104;  English  silver,  480  a 485 ; Five 
francs,  92  a 95;  Thalers,  70  a 72 ; English  sovereigns,  487  a 492;  Twenty  francs,  385  a 
388;  Spanish  doubloons,  16.15  a 16.30 ; Mexican  doubloons,  15.45  a 15.70. 


Digitized  by  v^ooQle 


# ‘ 

158  Notes  on  the  Money  Market  lAngost, 

Foreign  Exchange  has  been  steady  at  rates  slightly  above  those  of  list  montb; 
bankers^  sixty-days  sterling  bills  selling  atl09>^  a 109^.  We  quote;  ffiUsatW 
days  on  Loi|0on,  108>^  a 109  for  commercial ; 109>^  a 109^  for  bankers' ; do.  it 
short  sight,  110  a llO)^ ; Paris  at  60  days,  5.27^  a 5.23^ ; do.  at  short  sifht, 
5.19^  a 5.18^;  Antwerp,  5.26  a 5.20;  Swiss,  5.25  a 6.20;  Hamburg,  4 Reichs- 
mark, 95^  a 96^ ; .^nsterdam,  40  a 40^ ; Frankfort,  41  a 41^ ; Bremen,  4 Reichs- 
mark, 96^  a 96^;  Prosaian  thalers,  71^  a 72X* 

Rates  for  the  three  months  preceding  compare  as  follows : 

BiUt.  AprUVO,  Mo^  2SL  Jane 21.  JiitylL 

On  London,  bankers’...  106^  '9  108%  ..  108?^  ® 109  .109  109)4  ••  109^  • KMt 

**  commercial  107%  9 108)4  ••  106)4  9 106)4  ••  106%  9 106%  ..  106%  9 1» 
Paris,  franca,  4^  dollar..  5.32)^95.37%  ..  5.27%  95.23%  ..  5.38%  95.24%  ..  5u37%95 


Amsterdam,  ^ gnUder.  39%  9 40%  ..  39%  9 40%  ..  39%  9 40%  ..  40  9 4B% 

Frankfort,  florin  ....  40%  9 40%  ..  40%  9 41%  ..  40%  9 41%  ..41  9 41% 

Hamburg,^  4 B’mark..  94%  9 95%  ..  95%  9 96%  95%  9 96%  95%  9 94% 

Pmssian  thalers 71  9 71%  ..  71%  9 73%  ..  71%  9 73%  ..  71%  9 79% 


The  Nfw  York  City  Banks  are  in  comfortable  condition  under  an  easy  money 
market.  ' Experience  should  teach  them  to  prepare  now  for  the  inevitable  withdrswil 
of  country  balances^  which  must  come  with  autumn.  We  annex  their  returns  in  • 


series  of  years : 
1867.  Loan$. 

Specie. 

Legal 

Tendere. 

Cireulation. 

DepoeiU. 

Weeklt 

deariagi. 

Jan.  5 — 

6257,852,460. 

.813,794,892. 

.865,096,121. 

.832,762,779. 

.8202,533.564 

.8466,987,787 

Jan.  4,  ’68. 

. 249,741,297  . 

. 12,724,614  . 

. 62,111,201  . 

. 34,134,391 

..  187,070,786, 

. 483,266,304 

Jan.  4,  ’69. 

. 259,090,057  . 

. 20,736,122  . 

. 48,896,421  . 

. 34,379,609  . 

. 180,490,445. 

. 505,304,791 

Jan.  3,  70. 

. 250,406,387. 

. 31,166,906  . 

. 45,034,608  . 

. 34,150,887  . 

. 179.129,394  . 

. 399,355,375 

July  4 

. 276,496,503  . 

. 31,611,330. 

. 56,815,254  . 

. 33,070,365  . 

. 219,083,428  . 

. 568,736,404 

Jan.  2, ’71. 

. 263,417,418  . 

. 20,028,846  . 

. 45,245,358  . 

. 32,153,514  . 

. 188,238,995  . 

. 467,692,908 

July  3 ... 

. 296,237,959  . 

. 16,586,451  . 

. 71,348,828  . 

. 30,494,457  . 

. 243,308,693  . 

. 561,366, 4M 

Jon.  1,72. 

. 270,534,000. 

. 25.049,500  . 

. 40,982,800  . 

. 28,542,800. 

. 200,400,800  . 

. 561,802,964 

July  1... 

. 289,002,800. 

. 32,795,500  . 

. 54,951,400  . 

. 27,416,100  . 

. 232.387,900  . 

. 485.973,037 

Jan.  6,  ’73. 

. 277,720,900  . 

. 19,478,100. 

. 41,165.400  . 

. 27,613,800  . 

. 203,803,100  . 

. 648,834,041 

Feb.  3 . . . . 

. 286,879,600  . 

. 18,612,200. 

. 45,802,100  . 

. 27,501,000  . 

. 217,168,500. 

. 661,4U.941 

Mar.  3.... 

. 281,344,900  . 

. 16.370,500  . 

. 40,724.000. 

. 27,601,300. 

. 802,066,100. 

810,961^08 

April  7.... 

. 273,534,000  . 

. 15,664,400. 

. 34,940,500  . 

. 27,715,800. 

. 187,687,000  . 

. 780,498,463 

May  5.... 

. 270,721,100  . 

. 18,677,800  . 

. 40,051,700  . 

. 27,564.400  . 

. 196,471.900. 

. 698,038,785 

June  2... 

..  277,958,800 

..  19,483,000 

..  44.332,300 

..  27,447,100  . 

. 908,136,500. 

. 454Jf72,0S0 
. S24b0.403 

» 23.... 

. 378,903,800  . 

. 27,398,300. 

. 46,704,200  . 

. 27,352.000. 

. 220.392,500. 

••  30.... 

. . 281,506,600  . 

. 27,661,500  . 

. 49,119,000  . 

. 27.311,400  . 

. 224,040.800. 

. 438,900,73s 

July  7.... 

. 286,905,800  . 

. 33,651,400  . 

. 48,168,000. 

. 27,276,300. 

. 238,369.400  . 

. 478,571,386 

14.... 

. 288,174,500  . 

. 34,658,000  . 

. 48,329,900. 

. 27,291,800. 

. 338,916,900. 

. 462,657,568 

“ 21.... 

. 289,878,100  . 

. 32,273,600  . 

. 48,872,500  . 

..  27.281,500  . 

. 240,206,400. 

. 597,666,746 

A comparison  with  the  same  period  in  former  years  is  as  follows : 

Jjegtd 

l^nt.  SpecU.  Tender$.  dretUation.  Ikpomu. 

1878,  July  SO  . . $ 297,814, 500  29,571,800  . . • 52,895.600  . . $ 37,376, OOO  . $ 247,551.300 

1871,  July  22  ..  380,068,724  ..  18,141,987  ..  72,419,670  ..  30,371,186  ..  255,735,00 

1870,  July  23  ..  386,090,798  ..  34,358,613  ..  53,978,711  ..  33,999,337  ..  333,965.513 

1069,  July  24  . . 259,641,889  . . 30,079,424  . . 54,271,862  . . 34.110,798  . . 193,622,260 

1868,  July  25  ..  200,345,255  ..  20,804,101  ..  72,235,586  ..  33,963.373  ..  226,761,668 

1867,  July  27  ..  251,243,830  ..  8.798,094  ..  74,605,840  ..  33,596,850  ..  200,608,806 

1866,  July  28  ..  256.618,071  9,701,540  ..  84,705,814  ..  37,244,961  ..  214.583,926 

1965,  July  29  ..  222,340,966  ..  30,773,155  ..  46,956,782  ..  7,065,454  ..  186,176,671 

1864,  July  30  ..  185,838,400  ..  31,051,896  ..  4,553,436  ..  133,989.633 

1863,  Aug.  1 ..  176,308,597  ..  33,746,681  ..  5,700,425  ..  161,173,146 

1862,  Aug.  2 ..  150,517,844  ..  34,032,409  ..  9,311,268  ..  137,112,90 
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The  banks  of  Philadelphia  exhibit  in  their  reports  but  little  change  of  condition. 
The  usual  statements  for  the  past  month  and  for  a series  of  years  are  annexed ; 

• ^ 

Loam.  SpeeU,  Legal  Tendera.  Circulation.  Depoaita. 

Jan.  4,  1868 009,304  ....$235,912  ....$16,782,432  ....$10,639,000  . . . . $36,6Sl!274 

••  4,1869 50,716,999  ....  252,483  ....  13,210,397  ....  10,593,719  ....  38,121,023 

“ 3,  1870 51,662,662  ....1,290,096  ....  12,670,198  ....  10,568,681  ....  38,890,001 

*•  2,1871 51,861,827  ....1,071,528  ....  12,653,166  ....  10,813,212  ....  38,660,403 

**  1,  1872 55,631,723  ....1,069,585  ....  11,228,988  ....  11,348,851  ....  42,049,7777 

Jnlyl,  “ 59,659,324  ....  228,338  ....  13,952,002  ....  11,345^  ....  50,021,793 

Jan.  6,  1873  55,370,011  ....  424,458  ....  10,576,155  ....  11,331,579  ....  40361,114 

Peb.  3,  “ 57,062,437  ....  352,775  ....  10,599,532  ....  11,370,253  ....  42,120,451 

Mar.  3 **  56,867,858  ....  271,544  ....  9,917355  ....  11,389,972  ....  41,495,605 

April 7,  “ 57,075,617  ....  130,936  ....  9,663,471  ....  11, 47^119  ....  40,124,310 

Mays,  “ 59,006,414  ....  238^  ....  11,641,739  11,438,679  ....  45,177,200 

Jane 2,  “ 61,135,011  ....  1163»*  ...  15,377,993  ....  11,434,501  ....  51333,223 

**23.*'  59,969,358  ....  192,866  ....  15,214,558  ....  11,458,851  ....  48,758,513 

“ 30,"  59,991,431  ....  172,948  ....  15,267,087  ....  10,727,240  ....  48,341,872 

July 7,  " 60,480,403  ....  322,626  ....  14,513,757  ....  11.431,847  ....  48,200,545 

**  14,  " 60,532,196  ....  307,072  ....  14,389,493  ....  11,446,183  ....  48,443,147 

"21,  « 60,382,983  ....  320,805  ....  14,849382  ....  11,453,342  *....  *48,449,572 


In  Boston  a good  demand  for  money  tempts  the  banks  to  enlarge  their  discount 
lines  rather  than  their  reserves.  The  following  shows  their  condition  and  a com* 
parison  with  previous  periods : 


Loom.  Spad/u  Legal  TendatB.  Circulation.  Dq^ositB. 

Jan.  6, 1868. ...  $ 94,969,249  ...  $ 1,466,246  ...  $ 15,543,169  . . . .$  24,626,559  . . . .$  40,856,022 

Jan. 4, 1069....  98,423,644  ....  2,203,401  ....  12,938,342  ....  25,151,340  ....  37,538,767 

Jan. 3, 1870....  105,965,214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007,225 

Jan. 2,1871....  111,190,173  ....  2,484,536  ....  12,872,917  ....  24,662,209  ....  46,927,971 

July 3 119,152,159  ....  1,441,500  ....  13,117,482  ....  24,816,012  ....  50,693,067 

Jan.  1, 1872. .. . 115,878,481  ....  4,469,483  ....  9,602,748  ....  25»|15,976  ....  46,994,488 

July  8 112  164,800  ....  2,740,100  ....  9,471,800  ....  24,877,000  ....  48,875,500 

The  depocHs  (after  this  date)  include  the  amount  due  to  other  banks. 

Jan.  6,1873...  12^^,700  ....  2;075,400  ....  11,122,500  ....  25,614,400  ....  74,113,500 

Peb.  3 125,088,700  ....•2.253,300  ....  11,507,300  ....  25,485.800  ....  77,272,500 

Mar.  3 124,390,400  ....  1,015,100  ....  11,185,600  ....  25,457,500  ....  74,833,700 

April  7 120,001,600  ....  922,600  ....  8,939,300  ....  25,519,400  ....  64,023,200 

May  5 U7, 501, 100  ....  1,401,100  ....  9,191,600  ....  25,625,700  ....  f55,809,400 

June  2 U7, 959, 600  ....  1,269,200  ....  11,406,800  ....  25,445,100  ....  69,422,800 

“ 23 120,163,900  ....  1,156,600  ....  11,183,000  ....  25,556,100  ....  68,413,000 

" 30 121,306,700  ....  989,700  ....  U, 738,000  ....  25,470,300  ....  69,943, -600 

July  7 122,947,000  ....  1,935,400  ....  11,267,600  ....  25,487,700  ....  73,218,900 

" 14 124,176,700  ....  2,422,500  ....  11,271,900  ....  25,921,100  ....  73,866,200 


Government  bonds  continue  strong  and  high  and  the  demand  appears  to  exceed  the 


Supply.  We  annex  the  latest  quotations : 

Offered.  Aaked. 


1*8.  CurrenoyOs II414  IH)^ 

U.  8. 6a,  1881,  Registered 118H  U8M 

U.  8.  6s,  1881,  Coupon 11994  ISO 


U.  8.  5-20  Reg-,  May  and  Nov. . . 11694  H7 
U.  8.  5-20,  *62,  Coupon,  Nov. ....  117  117)6 

U.  8.5*20,  ’64,  Coupon,  Nov 11794  m% 

V.  a 5*20,  *65;  Coupon,  Nov. ....  118)4  H9V6 


Offered.  Asked. 
U.  8.  5 20,  ’67,  Reg.,  Jon. A July  .U6H  in\k 


U.  8. 5.20, ’65.  Coupon,  July 117%  118 

U.  8.  5-20, ’67,  Coupon,  July 118%  119 

U.  8. 5-20,’68,  Coupon,  July 118%  118^ 

U.  8.  lOdO,  Registered 114%  115 

U.  8. 10*40,  Coupon 114)4  U5 

U.  8. 5s  of  ’81,  Coupon 115)4  — . 
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For  State^oAds  prices  are  well  maintained,  but  tlie  market  is  qmet.  Qnclattoas 
yesterday  were  as  follows : s 


Offered. 

A»M, 

s 

Offered.  Add. 

Tapiessee  6s,  old 

. 801^  . 

..  81 

Missonri  6s,  Aij.  or  Uni. 

..  91  ....  — 

Tennessee  6a,  new 

..80V4  . 

..  81 

Louisiana  6s, 

...  49H  ....  » 

Virginia  6a,  Consol.  Bonds. . 

. 54 

..  55 

California  7s 

..112  ....  116 

Virginia  6s,  Def.  Bonds 

. 10%  . 

..  — 

California  7s,  U.  B 

..112  ....  - 

Georgia  6s 

. 72 

..  — ‘ 

Connectleat  6s.  

...100  ....  - 

Georgia  7s,  new  bonds 

. . 

..  89 

Ark.  6s,  Funded 

..  38  ....  40 

North  Carolina  6s,  Ad 

27 

..  28 

Ark.  7s,  L.  R.  Ft.  8.  is 

...  90  ....  — 

North  Carolina  6s,  F.  A.,  1866  — 

..  18 

Arkansas  7s,  M.  & L.  B. . 

...  20  ....  - 

North  Carolina  6s,  F.  A.,  I860  16^  . 

..  17Ji 

Ark.  7s,  L.  R.  P.  B.  Sc  N. 

0.  25  ....  40 

North  Carolina,  ne\^ 

. — 

..  17 

Texas  10s 

...  77  ....  86 

North  Carolina,  Spec.  Tax. . 

. — 

.14  1 

Ohio  6s,  1875 

...100  ....  - 

South  Carolina,  Jan.  Sc  July 

. 14 

.. 

01^68,  1881  

...102  ....  - 

South  Carolina  7s,  1888 

. 

..  35 

Ohio  6s,  1886  

...103  *....  105 

Missouri  7s 

. 93 

..  93)4 

Illinois  coupon  6s,  1877. . . 

...  97  ....  » 

Missouri  6s,  H.  4c  St  Jo.  is. . 

. 92>!i  . 

..  — 

Uliuois  coupon  6s,  1879. . . 

...97  ....  - 

Messrs.  Robinson,  Chase  & Co.,  18  Broad  street,  offer  for  sale,  at  par  and  interest, 
the  new^eveif-per-cent.  loan,  $2,500,000,  of  the  city  of  Rochester,  (issued  for  con- 
struction of  Water  Works,  under  Act  of  Legislature  of  April  27th,  1872.)  They 
also  offer  the  Lake  Shore  and  Michigan  Southern  Railway  Go/s  new  Sinking  Fund 
seven-per-cent,  loan,  ($  6,000,000),  at  94  and  Interest. 

The  London  money  market  manifests  a growing  ease,  and  under  a gain  of  £37,000 
in  bullion  for  the  week  previous,  the  rate  of  discount  at  the  Bank  of  England  n*s 
reduced  on  17th,  to  four  and  a half  per  cent 

The  latest  advices  by  mail  give  the  following  rates  for  money  on  the  Continent : 

Bank  Rate.  Bank  Bate. 

Per  Gent.  Per  Cent. 


Amsterdam ^ . 

Hamburg 

..  6 

Bremen 

6 .... 

Leipsio 

..  6)4 

Berlin 

6 .... 

Paris. 

..  5 

Brussels 

6 .... 

St.  Petersburg... 

.. 

Frankfort 

5 .... 

Vienna 

..  5 

DEATHS, 

At  Louisville,  Ky.,  on  Friday,  July  4th,  aged  seventy-eight  years,  Joshua  B. 
Bowles,  for  many  years  President  of  the  Bank  of  Louisville. 

In  Kansas  City,  Mo.,  on  Wednesday,  April  2d,  aged  forty-six  years,  Daihil  L. 
Shouse,  Cashier  of  the  Kansas  City  National  Bank. 

In  Chubch  Hill,  Ohio,  on  Tuesday,  July  1st,  aged  sixty-three  years,  W.  B.  Leslif» 
of  the  banking  firm  of  Walker,  Leslie  & Co.,  of  that  place.  ^ 

In  Westchester,  Pa.,  on  Sunday,  June  22d,  aged  seventy-two  years,  John  Mae- 
SHALL,  President  of  the  National  Bank  of  Chester  County  since  1863. 

On  Tuesday,  July  15th,  by  drowning,  Ethslbekt  S.  Mills,  President  of  the 
Brooklyn  Trust  Company. 
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THE  SAVINGS  BANKS  OF  NEW  ENGLAND. 

The  subject  of  savings  banks — ^their  condition,  management  and 
usefulness,  is  one  that  claims  the  careful  consideration  of  capitalists, 
legislators  and  the  community  at  large.  The  comparative  condition 
of  these  institutions,  for  a few  years  past,  is  a favorable  index  to  the 
accumulating  wealth  of  the  laboring  classes,  and  illustrates  fully  the 
industry  and  thrift  among  minors  as  well  as  adults.  Thus  in  the 
State  of  Rhode  Island  there  are  over  eighty  thousand  depositors, 
or  more  than  forty  per  cent,  of  the  population.  In  Connecticijt 
there  are  over  two  hundred  thousana  depositors,  or  about  thirty- 
seven  per  cent,  of  the  population.  In  Massachtjsetts  there  is  a 
still  greater  proportion  reported,  or  over  forty-three  per  cent.  Of 
course  more  than  one-half  the  depositors  are  women  and  children. 
In  Massachusetts  there  are  217^000  persons  (or  one-seventh  of  the 
whole  Stale)  employed  in  manufactures.  These  must  form  a large 
part  of  the  savings  bank  depositors  of  the  commonwealth,  630,246  in 
number  at  the  close  of  the  year  1872. 

The  management  of  these  institutions  is  also  well  worth  a critical 
examination  on  the  part  of  their  creditors,  and  that  of  the  legislature. 
So  &r  the  management  may  be  considered  as  unexceptionable.  They 
are  generally  in  the  hands  of  responsible  and  able  citizens,  whose 
services  are  given  to  this  important  trust  without  charge.  After  pay- 
ing an  average  dividend  of  a haction  over  six  per  cent,  per  annum, 
(amounting  in  gross  to  $9,622,000),  the  savings  banks  of  Massachu- 
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SETTS  have  a sorplos  of  $ 3,045,000  to  meet  unexpected  contingen- 
cies or  losses  in  their  inyestments.  Their  aggregate  expenses  of 
management  for  the  past  year  were  S 469,681,  or  about  one-fourth  of 
one  per  cent,  of  the  sum  under  control.  No  institutions  in  the  world, 
of  a similar  magnitude,  can,  probably,  show  more  economical  or  more 
intelligent  control. 

The  third  feature  in  these  institutions,  to  which  we  are  pleased  to 
refer,  is  their  usefulness  to  the  community  and  to  the  country.  They 
contribute  by  their  loans  and  investments  to  the  business  of  the  peo- 
ple, to  the  construction  of  railroads,  to  the  establishment  of  manufac- 
tures throughout  the  commonwealth.  Within  the  last  twelve  years 
they  have  absorbed  large  amounts  of  the  government  debt,  at  periods 
when  the  public  treasury  was  at  a low  ebb.  They  now  hold,  in 
Massachusetts  alone,  twenty -one  millions  of  government  bonds; 
they  have  loaned  ninety  millions  on  mortgages ; twelve  millions  to 
counties  and  towns  for  local  improvements ; and  thirty-three  millions 
on  personal  securities.  The  usefulness  of  these  institutions  cannot 
be  over-estimated. 

Their  usefulness  as  lenders  of  capital  is  still  further  illustrated  by 
their  combined  capital,  when  compared  with  the  chartered  banks. 
The  bank  capital  in  the  six  New  England  States  is  169  millions  of 
dollars.  The  capital  and  working  profits  (or  deposits)  of  the  savings 
banks  of  those  States  is  360  miUions ; a sum  largely  exceeding  the 
aggregate  savings  deposits  in  the  United  Kingdom  with  its  popnla- 
tion  of  thirty-one  millions. 

In  order  to  present  the  subject  more  fully  we  have  compiled,  from 
the  official  reports  of  the  saving  banks  of  the  six  New  England 
States,  the  following  summary,  showing  the  aggregate  deposits  and 
depositors  of  each,  with  those  of  the  State  of  New  York. 


The  Savings  Banks  op  New  England. 

The  deposits  and  number  of  depositors  last  year,  compared  with 
two  previous  years,  were  as  follows : 

/ No.  qf  DqponUm. . . AmomtU  qf  DopomU. s 

Stata.  1870-1.  1871-2.  1872-8.  1870.  1871.  1872-8. 

Mass 481,769  . 661,001  . 680,246  ..1112,119,016  1168,704,077  $184,797,814 

Conn 166,692  . 178,087  . 201,742  ..  47,904,884  . 62,717,814  . 68,628,400 

R.  Island...  67,288  . 80,076  . 88,664  ..  27,067,072  . 86,886,108  . 42,688,685 

Maine 89,627  . 69,411  . 81,820  ..  10,490,868  . 22,787,802  . 26,164,881 

New  Hiunp.  71,686  . 86,791  . 94,967  ..  18,759,461  . 24,700,744  . 28,462,810 

Vermont....  14,296  . 16,988  . 16,988  ..  2,087,984  . * 4,488.268  . * 4,488,268 

790,057  . 991,854  1,112,927  !.*$  218,878,685  $ 814,788,818  $864,959,158 
New  York..  712,109  . 776,700  . 822,642  ..  280,749,408  . 267,905,866  . 285,286,621 

* The  last  pnbUehed  return. 


The  following  table  represents  the  population  of  each  of  the  above 
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States  in  1870;  the  number  of  savings  bankS;  with  the  amount  of 
deposits  and  the  number  of  depositors  in  1873. 


1870.  1878.  1878. 

SUEta,  No.  , , 

Ibpulaiion.  Sav.  Batiks.  DepoHU.  Depositors.  Average 
Maasachinietta. . 1,457,851  . 172  .$184,707,814  . 680,246  . $298  21 

Connecticut....  587,454  . 78  . 68,528,400  . 201,742  . 889  65 

Bhode  Island...  217,868  . 86  . 42,688,586  . 88,664  . 480  08 

New  Hampshire  818,800  . 61  . 28,462,810  . 94,967  . 299  70 

Maine 626,916  . 64  . 26,164,881  • 81,820  . 821  62 

Vennont 880,551  . 16  . 4,488,268  . * 15,988  . 277  66 


New  England..  8,487,924  . 817  .$854,959,168  . 1,112,927  . $318  94 

New  York 4,882,759  . 150  . 285,286,621  . 822,642  . 346  79 


* The  published  retains  from  Vermont  do  not  state  exactly  the  number  of  depositors  in  an 
tbe  bteks.  The  official  report  is  defective. 


The  following  table  represents  the  total  population  of  each  State ; 
the  total  number  of  savings  depositors  in  each ; the  per  centage  of 
depositors  to  population ; the  average  deposit  for  each  person  in  the 
State ; and  the  average  deposit  for  each  depositor. 


Average  per  cent,  qf  depositors  to  popuMion  ; a/verage  deposit  to  each 
head  qf  popiidaiim  ; average  deposit  to  each  depositor. 


• Savif^s  Average  Average  Avenue  to 

Bopulation.  Depositors,  per  cent.  to  earn,  each  Depos. 


Mafiaachusetts 1,457,351  ..  630,246  ..  48  ..  $ 127  ..  $ 298  21 

Connecticut 537,454  ..  201,742  ..  87^  ..  128  ..  889  65 

Bhode  Island 217,868  ..  88,664  ..  41  ..  196  ..  480  08 

Bew  Hampshire 818,8(  0 ..  94,967  ..  80  ..  89  ..  299  70 

Maine 626,915  ..  81,820  ..  18  ..  41%  ..  821  62 

Vermont 880,551  ..  15,988  ..  05  ..  18%  ..  277  65 


Total 8,487,924  !!  1,112,927  !!  82  $ 102  $ 818  94 

New  York 4,882,759  ..  822,642  ..  19  ..  65  ..  846  79 


On  the  whole  the  savings  banks  returns  present  highly  favorable 
features;  and  we  hope  no  serious  disturbance  will  occur  in  their  fh- 
tore  progress. 


It  is  to  be  regretted  that  the  savings  banks  of  tbe  country  are  yet 
burdened  by  taxation  by  the  State  and  by  the  general  Government. 
These  institutions  should,  we  think,  be  entirely  free  from  taxation, 
and  encouragement  should  be  given  by  the  State  to  the  establishment 
of  new  ones  and  to  further  accumulations.  All,  men,  women  and 
children,  should  be  encouraged,  as  far  as  .possible,  to  labor;  and  to 
preserve  the  fruits  of  such  labor,  in  order  to  meet  the  demands  or  re- 
quirements of  old  age.  Instead  of  taxing  such  institutions  for  the 
support  of  government  and  the  maintenance  of  tbe  indolent,  the  State 
should,  equitably,  contribute  a trifle  to  meet  the  expenses  of  manage- 
ment of  the  savings  banks. 


L 
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In  the  State  of  HAUfS  the  eavings  banks  paid  last  year  SI  19,1^^ 
in  taxes  to  the  State,  and  S 69,779  to  the  United  States.  In  the 
other  States  the  taxation  is  equally  la^  and  burdensome,  and 
should  be,  at  an  early  day,  abolish^,  ^e  depositors  in  savings 
banks  conld,  with  obvious  propriety,  be  free  from  taxation  ; and  the 
rapport  of  die  State  be  thrown  upon  those  who  squander  their  sur- 
plus earnings  instead  of  placing  them  where  surplus  will  accumulate. 

We  find  in  Fkanklin  a suitable  commentary  on  this  point,  al- 
though he  never  heard  of  savings  banks  t 

The  taxes  are  indeed  very  heavy,  and  if  those  laid  on  by  the 

fovernment  were  the  only  ones  we  had  to  pay,  we  might  more  easily 
ischarge  them  ; but  we  have  many  others,  and  much  more  grievous 
to  some  of  us.  We  are  taxed  twice  as  much  by  our  idleness,  three 
times  as  much  by  our  pride,  and  four  times  as  much  by  our  folly  : 
and  from  these  taxes  the  commissioners  cannot  ease  or  deliver  us,  by 
allowing  an  abatement.” 

It  is  Mr.  Emebson  who  tells  us,  What  a benefit  would  the  Amer- 
ican government,  not  yet  relieved  of  its  extreme  need,  render  to  itself, 
and  to  every  city,  village  and  hamlet  in  the  States,  if  it  would  tax 
whiskey  and  rum*  almost  to  the  point  of  prohibition ! Was  it  Boka- 
PAETE  who  said  that  he  found  vices  very  good  patriots  I ‘ He  got  five 
millions  from  the  lovers  qf  brandy,  and  ne  would  be  glad  to  Icnow  wldch 
qf  the  virtues  would  pay  him  as  muchJ  Tobacco  and  opium  have 
broad  backs  and  will  cheerfully  carry  the  load  of  armies,  if  you 
choose  to  make  them  pay  high  for  such  joy  as  they  give  and  such 
harm  as  they  do.” 

The  savings  bank  depositor,  while  he  contributes  at  present  to  the 
support  of  the  State,  saves  a little  for  the  close  of  life.  He  is  fa- 
miliar with  Fbaeelin^s  maxim : If  you  know  how  to  spend  less 

than  you  earn,  you  have  the  philosopher's  stone and  that  of  Sam. 
Johnson,  “ Economy  is  the  parent  of  integrity,  of  liberty  and  of 
ease,  and  the  beauteous  sister  of  temperance,  of  cheerfiilness,  and  of 
health.” 

In  the  Edinburgh  Beview  for  July,  1873,  may  be  found  an  interest- 
ing article  on  The  Savings  of  the  People,  which  contains  nummius 
and  valuable  suggestions,  and  from  which  the  following  paragraphs 
are  taken : 

The  working  classes  have  learned  W experience  the  disadvantage  at  which 
they  are  placed  for  want  of  capital.  They  are  kept  by  it  ever  on  me  verge  of 
disaster.  They  have  no  reserves  to  fall  back  upon  when  temporary  dislocations 
of  trade  throw  them  out  of  work,  or  at  best  on  the  mercy  of  the  capitalist.  And 
they  have  long  ag^  discovered  that  the  only  way  of  meeting  the  difficultiee 
their  lot  is  by  combinations,  trades’  unions,  and  strikes.  It  is  well  that  they 
have  these  remedies — poor  as  they  are — in  default  of  other  and  better  ones,  else 
their  lot  would  be  forlorn  indeed.  But  the  possession  of  capital  wonld  give 
them  a better  remedy 

Now  there  is  but  one  way  in  which  capital  can  be  made  to  grow  in  the  haitda 
of  the  working  classes — viz. : bf  saving.  The  great  wealth  of  our  millionaires  is 
the  result  of  savings,  and  mostly  of  the  savings  of  one  or  two  generations.  Theie 

* At  well  as  nuns«ller8.—£d.  B.  M. 
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ia  no  mystery  about  the  creation  of  capital.  All  wealth  is  crystalized  labor. 
However  hist  wealth  is  produced,  and  however  high  wages  ma^  be,  only  that 
p^on  which  is  saved  and  laid  bv  becomes  capital.  If  the  working  classes  are 
without  capital,  it  is  because,  owing  in  a great  degree  to  the  circumstances  al- 
ready alluded  to,  they  and  their  fathers  have  hitherto  found  the  temptations  to 

spend  greater  than  the  inducements  to  save 

We  have  endeavored  to  show  that  the  State  may  do  something  to  help  them 
in  this  husbandry  of  capital.  It  may  not  be  much,  but  that  is  no  reason  whv  it 
shonld  be  left  undone.  At  the  same  time  we  do  not  forget  that  whether  they 
make  use  of  any  proffered  help  is,  after  all,  very  much  dependent  on  the  success 
of  that  far  mater  work  which  the  State  has  undertaken  for  their  benefit— that 
edwMtum  of  the  people,  the  great  object  of  which  is  to  help  them  to  help  them- 
selves. 


THE  BANKS  AND  SAVINGS  BANKS  OF  MAINE. 


BsPOBT  of  THB  BaHK  COMMISSIOHBB. 


To  the  Hon.  Sidney  Pbbhak,  Governor  qf  the  State  (/Maine  : 

The  undersigned,  Bank  Examiner,  in  discharge  of  the  duty  de- 
volving upon  him  by  the  requirements  of  law,  has  examined  the  sev- 
eral banks  of  discount  and  deposits  and  the  savings  institutions  in 
the  State,  and  has  the  honor  to  submit  herewith  his  report  of  their 
c<mdition  and  business  for  the  year  ending  November  1st,  1872. 


The  Banks  op  Discount  and  Deposit 

are  the  same  as  reported  last  year.  By  an  act  of  the  last  legislature 
the  capital  stock  of  the  Veazie  Bank,  of  Bangor,  was  reduced  from 
1150,000  to  $ 75,000.  The  bank  has  conformed  to  the  law,  paid  out 
the  surplus  and  is  now  doing  business  on  the  reduced  capital. 

A detailed  statement  of  the  condition  of  these  banks  at  the  time 
they  were  visited  will  be  found  under  the  appropriate  head.  The 
aggregate  of  their  liabilities  and  assets  was  as  mllows  : 


Liability. 

Capital  stock 

Circulation 

Deposits 

Due  on  dividends 

Due  to  banks  

Profits 


$370,000  00 
8,245  00 
289,508  78 
2,216  00 
33,321  85 
61,905  49 


$765,197  12 
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Assets. 

Loans $ 569,084  97 


Bonds  and  stocks 29,200  00 

Real  estate 14,000  00 

Due  from  banks 63,634  79 

Cash  on  hand 89,277  36 


$765,197  12 

The  ontstandinE  circulation  now  amounts  to  $8,245,  the  lar^r 
part  of  which  will  accrue  to  the  profit  account,  only  $ 369£haying 
been  redeemed  the  past  year. 

The  charters  of  these  five  banks  now  doing  business  will  all  ex- 
pire in  October,  1875.  The  National  banking  system  proves  so  ac- 
ceptable, giving  a uniform  currency  in  aU  paits  of  the  country,  it  is 
not  probable  that  the  government  prohibition  on  State  drcmatioii 
will  be  removed,  nor  is  this  desirable ; and  as  the  income  of  State 
banks  without  circulation  is  insufficient  to  induce  capitalists  to  invest 
in  them,  the  presumption  is  that  the  stockholders  will  not  askjfor  a 
renewal  of  their  charters. 

Some  action  of  Congress  by  which  new  banks  could  be  organized, 
based  on  government  four-per-cent,  bonds,  with  an  equal  amount  of 
circulation,  would  be  acceptable,  and  could  be  made  profitable. 


The  Savings  Banks  of  Maine. 

The  number  of  savings  banks  now  doing  business  in  the  State  is 
fifty-four,  five  having  been  organized  during  the  past  year,  namely : 
1.  Bethel  Savings  Bank,  Bethel.  2.  Boothbay  Savings  Bank, 
Boothbay.  3.  Houlton  Savings  Bank,  Houlton.  4.  Lubec  Sav- 
ings Bank,  Lubec.  5.  Winthbop  Savings  Bank,  Winthrop. 

The  ag^gate  of  deposits  and  profits  held  by  these  banks  on  the 
first  Monday  of  November  last  was  $26,154,333. 

The  investments,  as  compared  with  1871,  are  as  follows  : • 

iMeetmente.  1871.  1872. 

Loans  on  real  estete $5,415^  82  .$6,246^  77 

**  collaterals,  etc 5,163,526  26  . 5,518,314  83 

Invested  in  real  estate 243,737  74  . 22^450 

« U.  S.  bonds 1,446,536  16  . 1,268,701  05 

« State  of  Maine  bonds 328,389  50  . 334,700  00 

**  other  State,  county  and  municipal  bonds  4,837,436  36  . 64257,176  72 

“ railroad  bonds  and  stocks 4,071,608  29  . 4,940,627  53 

**  bank  stock 456,546  00  . 574,461  25 

“ miscellaneous  stocks, etc.....*.' 116,590  01  . 120,933  65 

Cash 7P8,198  31  . 663,643  81 


$22,787,802  45  $26,154,333  03 

From  the  foregoing  statement  of  aggregates,  and  from  the  details 
of  the  condition  of  the  several  baiS,  the  following  facta  are  ob- 
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tabled.  There  has  been  within  the  year  an  increase  in  the  deposits 
of  $ 3,366,530.58.  The  total  amount  of  deposits  in  the  sayings  banks 
of  the  State  exceeds  the  total  of  the  capi^,  circulation  and  deposits 
of  all  the  National  banks  of  the  State  bj  nearly  $ 2,000,000. 

The  increase  of  depositors  the  past  year  has  been  11,909,  which  is 
seventy-eight  per  cent,  of  the  increase  of  the  year  previous,  while  the 
increase  in  deposits  during  the  same  time  has  been  but  little  more 
than  half  that  of  the  preceding  year,  showing  the  deposits  to  be  in 
mach  smaller  sums,  and  indicating  a reduced  income  of  the  laborers 
of  the  State. 

The  average  to  each  depositor  is  $ 321.63  (last  year  $ 328.30). 

The  total  number  of  depositors  who  have  a balance  of  $ 500  or 
less  is  68,327.- 

The  amount  standing  to  their  credit  is  S 8,768,613. 

The  number  exceeding  $ 500  and  not  more  than  $ 1,000  is  7,074. 

The  total  amount  of  their  deposits  is  $ 5,581,188. 

The  number  of  depositors  with  balances  exceeding  $ 1,000  and  not 
more  than  $ 5,000  is  5,674. 

Their  deposits  amount  to  $ 9,886,225, 

The  number  who  have  balances  exceeding  $ 5,000  is  245,  together 
holding  deposits  amounting  to  $ 1,900,307. 

The  average  to  each  depositor  whose  balance  exceeds  $ 500  is 
81,337,  and,  as  compared  with  last  year  ($1,220),  has  increased, 
while  those  of  the  smaller  have  decreased  from  $146.69,  last  year,  to 
, 8128.32,  this  year. 

The  fifty -four  savings  banks  have  paid  the  past  year  dividends 
amounting  to  $1,384,510,  and  taxes  to  the  United  States  of 
869,779,  and  to  the  State  of  Maine  of  $119,159.  The  banks  are 
also  setting  aside  a reserve  fund  of  at  least  one  half  of  one  per 
cent,  per  annum,  and  provided  losses  do  not  first  occur,  the  reserve 
will  soon  become  of  sufficient  amount  to  be  sure  guara/ntee  of  regular 
uninterrupted  dividends.  A large  saving  will  ^ made  the  coming 
year  in  consequence  of  the  change  of  the  law  of  Congress  taxing 
savings  hanks. 

The  law  of  last  winter  requiring  of  the  savings  banks  a tax  to  the 
State  of  one  half  of  one  per  cent,  is  eminently  just  to  other  tax 
payers ; and  although  the  per  cent,  is  small,  the  total  is  more  than 
co^d  be  realized  from  the  same  property  in  any  other  way.  Any 
attempt  to  enforce  a tax  in  a different  manner  would  ruin  the  savings 
banks  of  the  State.  The  amount  realized  this  year  is  $119,159, 
which,  distributed  over  the  State  for  the  benefit  of  schools,  gives  to 
each  scholar  about  fifty  cents. 

The  semi-annual  examinations  now  required  by  law  to  be  made  by 
the  Trustees,  proves  beneficial,  insuring  to  some  a familiarity  with 
the  situation  and  character  of  their  securities  which  is  necessary  in 
order  to  properly  guard  the  interests  of  the  depositors.  The  re^oJi- 
sibUity  resting  on  the  managers  of  savings  banks  is  great.  They 
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have  in  their  charee  the  all  of  many  persons,  pecuniarily,  and  though 
the  amount  to  each  be  small,  it  is  of  vast  importance  to  them. 

Great  caution  should  be  exercised  in  authorizing  the  formation  of 
new  institutions.  The  character  of  the  managers,  the  location  and 
prospects  of  a growing  and  remunerative  business,  should  be  under- 
stood. The  formation  of  new  savings  banks  in  remote  and  sparsely 
populated  sections  is  not  wise,  the  business  of  such  being  too  smaM 
to  insure  competent  officer^  and  proper  attention  to  the  interests  of 
the  institution. 

It  is  recommended  that  as  little  legislation  as  possible  be  had 
touching  savings  banks,  as  all  such  has  a tendency  to  disturb  timid 
depositors  and  cause  the  withdrawal  of  their  funds.  None  such  is 
needed  at  present,  unless  it  be  to  ensure  a more  prompt  payment  of 
the  tax  to  the  State. 

The  result  of  the  examinations  in  the  main  have  been  very  satis- 
factory. The  banks  appear  to  be  in  a prosperous  condition,  and  as 
fsT  as  is  known  their  investments  are  si^e  and  paying  remunerative 
interest  The  practice  of  late  of  investing  in  the  securities  of  the 
West,  remote  and  unknoumj  is  of  doubtfiu  policy.  The  past  ftur- 
nishes  no  precedent  to  the  enormous  amount  of  corporate  indebted- 
ness of  the  country  (especially  the  West),  and  no  clear-sightedness 
can  foretell  the  result.  Bather  than  to  make  such  investments^  it 
would  be  better  for  the  State  and  safer  for  the  bailks  to  loan  on  the 
security  of  names  under  proper  legal  restrictions. 

William  Philbrtck. 

Skowhegan,  December  31,  1872. 


Progrbss  op  Savings  Banks  in  Maine. — 1861-1872. 


1861 

Ab.  Banks. 

No,  Depositors, 

Dqtosits, 
% 1,620,270 

Average  Deposits. 

1802 

15 

11,833  !! 

1,876,159 

V.  % 158.55 

1863 

..  — 



2,641,476 

..  

1864 

15 

18,506  .. 

3,672,976 

198.44 

1865 

..  — 

18,308  .. 

3,336,828 

182.25 

1866 

18 

19,186  .. 

3,946,4.33 

205.68 

1867 

20 

26,197  .. 

5,598,600 

213,32 

1869 

36 

39,527  .. 

10,490,368 

265.40 

1870 

43 

54,155  .. 

16,597,889 

306.50 

1871 

50 

69,411  .. 

22,787.802 

328,30 

1872 

54 

81,320  .. 

26,154,331 

321.62 

It  is  said,  and  we  believe  with  tnith,  that  more  than  two-thirds  of  the  English 
people  are  dependent  on  wages.  Probably  in  no  other  country  in  the  wond  is 
me  proportion  of  the  people  dependent  on  wages  so  large.  And  it  would  seem 
that  at  no  other  period  of  English  history  has  so  large  a proportion  of  the  £ng> 
Msh  people  been  dependent  on  wages  as  at  the  present  time.  Whether  r^htly  or 
wTon^y,  such  is  the  great  economic  feet  which  practical  stateamanship  has  to 
deal  mth  in  England.  It  is  the  product  of  her  past  economic  history. — Ed.  Res. 
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The  Savings  Banks  of  Maine, 

In  October,  1871,  and  November,  187*2 ; comparative  deposits  of  each,  with  the 
dates  of  incorporation. 


Vetir,  Hoc€. 
1868  Auburn 
1848  Aueusta 
1870  « 

1852  Baniror 

1867 

1852  Bath  : 

1868  « . 
1868  Belfast 
1872  Bethel 


Name. 

...  Auburn  Savinp^s  Bank.. 
...  Auj^ista  Savings  Bank. 
- . . Kennebec  Saving  Bank 
. - . Bangor  Savings  Bank . . 
. . . Penobscot  Savings  B*k . 

...  Bath  Savings  Bank 

- . . People’s  25-Cent  Sav.  B. 
Belfast  Savings  Bank.. 
Bethel  Savings  Bank. 


1867  Biddeford  ..  Biddeford  Savings  Bank 


1860 

1872  Boothbay 
10^0 


York  Co.  Five-Ot.  S.  B. 
Boothbay  Savings  Bank 


1869  Brewer  Brewer  Savings  Bank.. 

1869  Bridgton  ...  Bridgton  Savings  Bank. 

1858  Brunswick  . Brunswick  Savings  B’k 

1870  Bucksport..  Bucksport  Savings  B’k. 

1868  Buxton Buxton  &,  Hollis  Sav.  B. 

1861  Calais Calais  Savings  Bank. .. 

1870  Camden  — Camden  Savings  Bank. 

1^^  Hexter Dexter  Savings  Bank. .. 

1°^  Eastport  ..  Eastport  Savings  Bank. 
1^1  Fairfield Fairfield  Savings  Bank. 

Earmington  Franklin  Co.  Sav.  Bank 
18^  Gardiner  . . . Gardiner  Savings  Inst. . 

1868  Gorham Gorham  Savings  Inst... 

. . Hallowell  Savings  Inst. 
1^1  Hartland...  Hartland  Savings  Bank 
1^2  Houlton  ...  Houlton  Savings  Bank. 

1871  Kennebunk.  Kennebnnk  Savings  B’k 

1860  Lewiston  ..  Lewiston  Savings  Inst.. 
1^*1  “ ..  Androscoggin  Co.  S.  B. 

1^2  Lubec Lubec  Savings  Bank... 

1869  Machias  ...  Machias  Savings  Bank. 
1866  Newport  ...  Newport  Savings  Bank. 

1870  North  Anson  North  Anson  Sav.  Bank 

1866  Norway Norway  Savings  Bank . . 

1668  Orono  Orono  Savings  Bank.. . 

1871  Pembroke  ..  Pembroke  Savings  Bank 

1871  Phillips Phillips  Savings  Bank. 

1852  Portland  ...  Portland  Savings  Bank. 

1859  “ ...  Maine  Savings  Bank. .. 

1871  Richmond  ..  Richmond  Savings  B’k. 

1868  Rockland...  Rockland  Savings  Bank 

1827  Saco Saco  & Biddeford  S. Inst. 

1869  “ Saco  Savings  Bank 

, 1869  Skowhegan.  Skowhegan  Sav.  Bank. 

1869  Solon Solon  Savings  Bank 

1866  So.  Berwick.  South  Berwick  Sav.  B’k 
1868  Stbckton  . . . Stockton  Savings  Bank. 

1868  Thomaston  . Thomaston  Savings  B’k 

1869  Waterville..  Waterville  Sav.  Bank.. 

1869  “ ..  West  Waterville  Sav.  B. 

187*2  Wintbrop  ..  Winthrop  Savings  Bank 
1866  Wiscasset . . Wiscasset  Savings  Bank 


1871. 

/ Tear  1872. , 

Depoeite. 

Depoeits. 

Depositors. 

$ 793,314 

..  $933,832 

. . 

2,720 

1,501,661 

..  1,687,663 

.4 

4,3*29 

208,958 

..  275,030 

871 

1,942,796 

..  2,189,575 

5,5,54 

462,240 

..  469,654 

1,106 

1,476,625 

..  1,561,074 

2,740 

332,756 

..  402,547 

1,374 

504,333 

..  671,7,58 

1,917 

New. 

10,529 

203 

375,607 

..  441,363 

1,164 

481,113 

559,497 

2,963 

New. 

879 

40 

13,816 

..  22,946 

201 

62,968 

97,787 

646 

347.484 

..  392,994 

1,165 

26,038 

65,667 

623 

50,363 

60,806 

355 

164,720 

..  200„561 

664 

107,283 

170,533 

827 

119,773 

162,749 

1,097 

33,751 

54,252 

353 

20,446 

33,258 

202 

160,540 

..  I89,a52 

1,360 

818,578 

..  897,998 

2,9*27 

43,155 

55,677 

355 

309,842 

..  351,701 

1,147 

8,320 

11,948 

184 

New. 

17,339 

195 

17.913 

53.637 

343 

970,438 

..  1,053,057 

3,690 

413,760 

--  553,321 

1,692 

New. 

1.226 

14 

212,984 

--  295,959 

1,084 

145,622 

••  16.5,0,57 

773 

5,713 

11,176 

216 

226,163 

250„543 

1,436 

69.431 

85,261 

252 

10,440 

25,657 

148 

6,780 

13,323 

255 

4,023,906 

4,166,323 

9,137 

3,230,255 

-•  3,545,905 

10,666 

26,180 

--  43,121 

237 

610,535 

..  803,315 

3,104 

1,121,466 

••  1,345,414 

3,550 

68,088 

94,290 

754 

260,975 

..  313,491 

1,297 

18,703 

20,287 

212 

127,668 

..  176,921 

523 

14,733 

12,132 

156 

188,868 

..  ,319.842 

890 

464,445 

..  570,045 

2,377 

79,904 

88,366 

466 

New. 

35.742 

213 

105,340 

..  121,451 

553 

22,787,802 

$26,154,331 

81,320 
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SAVINGS  BANKS  OF  RHODE  ISLAND. 


Annual  Bbpobt. 


State  Auditor’s  OflSce,  Providence,  February  13tb,  1873. 

• 

Circulars  were  issued  from  this  office  subse<^uent  to  Friday,  De- 
cember 6,  1872,  asking  of  the  State  banks.  Savings  institutions,  and 
Rhode  Island  Hospital  Tkust  Company,  a statement  of  their 
condition  on  the  said  day,  in  accordance  with  the  r^uirements  and 
provisions  of  chapter  141  of  the  Chnerdl  Statutes,  Tlie  accompany- 
ing returns  exhibit  the  situation  and  standing  of  these  institutions  as 
per  sworn  statements  of  the  officers  whose  duty  it  is  to  render  the 
same.  Twelve  of  the  banks  are  located  in  Providence  and  three  in 
Newport.  The  increase  of  capital  during  the  year  has  been  five 
thousand  five  hundred  and  fifty  dollars.  Reference  is  made  to  page 
20,  showing  the  aggregate  of  assets  and  liabilities,  with  a summary 
of  other  items;  also  to  page  21,  for  description  of  stocks  and  bonds 
owned  by  the  banks,  and  page  22,  for  a description  and  the  amount 
of  stocks  held  as  collaterals  for  loans.  Thirty-six  institutions  for 
savings  are  reported ; the  Coventry  S a vinos  Bank,  of  Anthony, 
and  Smithpield  Savings  Bank,  of  Greenville,  having  organist 
and  commenced  business  during  the  year.  In  addition  to  former  re- 
quirements under  the  old  statutes,  a provision  in  the  General  Statutes 
requiring  the  amount  loaned  on  mortgages  in  other  States,  specifying 
the  name  of  the  State,  has  been  complied  with  by  these  institutions. 
The  names  of  depositors,  with  the  amount  of  deposits  which,  for  any 
reason,  the  treasurer  believes  will  never  be  claimed,  have  not  been 
rendered  in  any  instance. 

Reference  is  made  to  page  64,  showing  the  aggregate  of  deposits 
and  number  of  depositors ; to  page  65,  for  a summary  of  resources 
and  liabilities ; also  to  a table  showing  amount  of  deposits  and  num- 
her  of  depositors  for  the  ten  years  from  1863  to  1872,  on  pages  66 
and  67,  made  for  a certain  day  in  the  months  of  November  or  De-  * 
cember  in  each  year.  Joel  M.  Spencer,  SteUe  Auditor, 


The  population  of  Rhode  Island  in  1860  was  only  174,260.  It 
is  now  computed  at  240,000,  having  savings  deposits  to  the  extent  of 
$ 42,000,000,  which  is  double  the  amount  existing  in  the  year  1867. 
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The  Savings  Banks  of  Rhode  Island. 


The  deposits  of  each  at  the  close  of  the  years  1871  and  1872,  and 
nnmber  of  depositors. 


Piaci. 

Name, 

NovemheTy  1871. 
DeposUe, 

^December  6,  1872.-^ 
DeposUe.  Dipoeitore, 

Providence  . 

. Providence  Inst,  for  Sav. . 

$5,709,083  .. 

$ 6,473,672 

..  17,744 

u 

. People’s  Savings  Bank. . . 
. Mechanics’  Savings  Bank 

3,683,967  .. 

*3,871,226 

..  6,367 

«< 

4,018,237  .. 

4,715,587 

..  8,300 

(( 

. Franklin  Inst,  for  Savings 

2,571,361  .. 

2,784,573 

..  6,894 

tf 

. City  Savings  Bank 

2,008,820  .. 

2,231,054 

..  3,253 

..  1,093 

« 

. Rhode  Island  Inst,  for  Sav. 

687,708  .. 

537,146 

«< 

. Union  Savings  Bank 

1,073,750  .. 

1,337,255 

..  2,123 

« 

. Cranston  Savings  Bank.. 

259,761  .. 

1,027,963 

..  2,379 

« 

. Citizens’  Savings  Bank.. 

52,026  .. 

100,149 

358 

« 

. Merchants’  Savings  Bank. 

14,638  .. 

87,133 

188 

« 

. National  Inst,  for  Savings 

38,900  .. 

164,018 

388 

Anthony 

. Coventry  Savings  Bank.. 

iVetc. 

67,926 

191 

Aehawaj  ... 

. Ashaway  Savings  Bank. . 

6,906  .. 

25,697 

217 

Bristol 

. Bristol  Inst  for  Savings. 

189,812  .. 

229,894 

978 

E.  Greenwich 

. E.Greenwich  Inst  for  Sav. 

12'?,904  .. 

153,978 

479 

Kin^^n  . . . 

. Kingston  Savings  Bank.. 

172,298  .. 

209,777 

493 

Centre  ville. . 

. Warwick  Inst,  for  Savings 

1,198,218  .. 

1,343,649 

..  2,495 

Newport 

Newport  Saving^  Bank. . . 
. Coddington  Savings  Bank 

2,753,591  .. 

3,201,674 

..  4,685 

406,756  .. 

496,554 

..  1,637 

N.  Providence  Providence  Co.  Sav.  Bank 

2,765,590  .. 

3,327,157 

..  5,154 

Pascoaf^ 

Pascoag  Savings  Bank. . . 

437,510  .. 

530,045 

925 

Phenix 

Phenix  Savings  Bank 

262,070  .. 

285,636 

670 

Pawtucket  . 

Pawtucket  Inst,  for  Sav.. 

1,672,652  .. 

1,933,536 

..  3,743 

« 

Franklin  Savings  Bank.. 

970,476  .. 

1,169,833 

..  2,157 

Wakefield  .. 

Wakefield  Inst,  for  Sav... 

237,408  .. 

266,855 

714 

Warren 

Warren  Savings  Bank... 

391,625  .. 

480,943 

..  1,194 

Westerly  ... 

Westerly  Savings  Bank.. 

743,651  .. 

809,604 

..  2,025 

« • 

Niantic  Savings  Bank..’. 

ia5,375  .. 

228,394 

705 

Wickford  . - - 

Wickford  Savings  Bank. . 

399,192  .. 

437,936 

..  1,044 

Woonsocket 

Woonsocket  Inst  for  Sav. 

2,345,294  .. 

2,677,295 

..  6,612 

People’s  Savings  Bank. . . 
Citizens’  Savings  Bank.. 

401,420  .. 

470,089 

..  1,049 

tt 

325,430  .. 

357,930 

743 

tt 

Producers’  Savings  Bank . 

173,020  .. 

224,884 

457 

Wyominsr... 

Hopkinton  Savings  Bank. 
Mechanics’  Savings  Bank 

75,254  .. 

155,198 

597 

Westerly  ... 

75,405  .. 

129,034 

470 

Greenwich  . 

Smithfield  Savings  Bank. 

iVcic. 

40,041 

133 

Totals,  36  Savings  Banks  .$  36,385,108  . . 

$ 42,583,5:15 

..  88,664 

The  progress  since  the  year  1863  has  been  as  follows  : 


DepoHtara. 

DepoaiU. 

Average. 

Totals,  25  banks,  November,  1863, 

*J7,77A  . 

% 9,560,437 

.$  253  09 

« 25 

« 

1864, 

44,352  . 

12.815,097 

. 288  94 

“ 25 

« 

“ 1866, 

52,126  . 

17,751,713 

. 340  55 

« 25 

« 

“ 1867, 

59,071  . 

21,413,648 

. ;162  50 

“ 25 

44 

“ 1869, 

67,238  . 

27,067,072 

. 402  55 

« 25 

tt 

“ 1670, 

72,891  . 

30,758,501 

. 421  29 

« 34 

44 

“ 1871, 

80,076  . 

36,385,108 

. 454  37 

« 36 

tt 

“ 1872, 

88,664  . 

42,583,535 

. 480  03 

The  nnmber  of  depositors  has  increased  in  ten  years  from  37,774 
to  88,664,  and  from  an  average  of  8253.09,  for  each  in  1863,  to 
$ 480.03  at  the  close  of  the  year  1872. 
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SAVINGS  BANKS  OF  NEW  HAMPSHIRE. 


Bbpobt  of  the  Bake  Coioossionbbs,  May,  1878. 


To  his  Excellency  the  Governor  qf  the  Stale  qf  New  Hampshire : 

We  have  the  honor  to  submit  the  annual  report  of  the  Bank  Com- 
missioners for  the  year  ending  May,  1873.  Daring  the  year  seven 
new  savings  banks  have  commenced  operations.  These  are  the  Ash- 
land, CocHEco,  Gorham,  Loan  and  Trtjst,  Wolfebobough, 
Fitzwilliam,  and  Sandwich,  making  the  total  number  of  savings 
banks  now  in  operation  under  the  laws  of  the  State  sixty-one. 

These  sixty-one  have  deposits  amounting  to $28,462,539  98 

And  an  aggregate  surplus  of 14^242  29 

$29,758,782  27 

Showing  an  increase  of  deposits  during  the  year  of  $3, 814, .321.40, 
and  an  increase  of  depositors,  7,875. 

The  very  rare  circumstance  of  a defalcation  among  New  Hamp- 
shire banks  has  occurred  during  the  past  year,  at  the  Exeter  Sav- 
ings Bank,  which  appears  to  have  Wn  robbed  by  the  treasurer  of 
about  $ 112,000.  Upon  hearing  of  the  treasurer’s  flight  the  Commis- 
sioners proceeded  to  examine  the  bank,  and  finding  its  condition, 
petitioned  Justice  Doe  for  an  injunction  to  prevent  the  bank  doing 
further  business,  and  for  the  appointment  of  receivers  to  take  charge 
of  its  remaining  effects,  for  the  equitable  benefit  of  its  depositors. 
An  injunction  was  issued,  and  Hon.  Joseph  F.  Wiggin  and  Wooiv 
BRIDGB  Odlin,  Esq.,  were  appointed  receivers.  The  Commissioners 
have  full  faith  that  the  interest  of  the  fifteen  hundred  and  ninety- 
three  depositors  of  the  bank  will  be  well  cared  for,  and  such  measnree 
taken  as  the  trustees  and  depositors  shall  mutually  agree  upon  as 
best. 

The  Salmon  Falls  Bank  is  the  only  State  bank  doing  business. 
The  Farmington  Bank  having  paid  out  ninety-seven  per  cent  of  its 
capital,  and  having  between  two  and  three  hundred  dollars  casK 
awaits  the  collection  of  seventeen  thousand  dollars  of  slow  and 
doubtful  debts,  and  the  expiration  of  its  charter. 

They  present  herewith  an  abstract  of  these  sixty-one  savings 
banks,  by  which  it  will  be  seen  that  their  total  resources  at  date  of 
examination  amounted  to  $29,671,1 14,  being  an  increase  of  resources 
over  previous  years  of  $ 4,533,897,  after  deducting  the  loss  at  Exeter. 
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They  also  give  a statement  of  the  condition  of  the  Salmon  Falls 
Bank^  with  such  tables  and  remarks  as  seem  proper. 

The  foregoing  statements  are  embodied  in  written  answers  to  inter- 
rogatories, and  are  signed  and  sworn  to  by  the  Treasurers  and 
Cashiers,  in  addition  to  a careful  examination  by  your  Commissioners 
of  the  fhnds  and  books  of  the  banks,  institutions  for  savings  and  the 
loan  and  trust  associations  organized  under  the  general  statutes,  and 
doing  business  in  the  State  at  the  date  of  examination,  1873,  as  stated 
in  the  several  reports. 

Of  the  State  banks  only  the  Salmon  Falls  remains,  and  that  is  a 
most  worthy  and  well-managed  institution  of  a past  era. 

The  examinations,  which  extended  over  some  considerable  time, 
and  embraced  records,  books,  notes  and  mortgages,  collateral  securi- 
ties, and  stocks  and  bonds,  and  a close  inspection  of  the  several  safes 
and  vaults,  were  in  most  instances  highly  satisfactory,  and  the 
courtesies  extended  to  the  Commissioners  by  the  bank  omcers,  when 
other  business  oftentimes  demanded  their  attention,  is  worthy  of 
grateful  remembrance. 

In  all  cases  the  officers  of  the  banks,  especially  the  Treasurers, 
courted  and  seemed  gratified  with  the  most  searching  investigation. 
It  is  evident  that  where  the  same  man  is  Cashier  of  a National  bank, 
and  Treasurer  of  a savings  bank,  that  the  examination  of  either 
might  be  made  a farce,  inasmuch  as  a dishonest  officer  might  pro- 
duce the  securities  of  either  bank  as  the  property  of  the  other. 
Hence  the  Commissioners  made  an  arrangement  with  the  National 
. hank  examiner  that  wherever  National  banks  and  savings  banks  had 
the  same  Cashier  and  Treasurer,  they  should  be  examined  together 
and  produce  all  the  securities  of  both  banks  at  the  same  time,  and  the 
examination  of  such  banks  was  made  in  this  way.  This  plan  was 
satisfactory  to  the  National  bank  examiner,  and  to  the  several  treas- 
urers who  offered  every  facility  for  its  accomplishment. 

Your  Commissioners  conceive  that  the  first  duty  of  a savings  bank 
is  to  securely  invest  the  savings  of  those  in  moderate  circumstances, 
which  may  be  intrusted  to  their  care,  and  upon  due  notice  return  the 
same  with  a fair  rate  of  interest.  Honesty  in  such  officers  is  the 
first  requisite,  while  ability,  diligence  and  accuracy  are  of  vast  impor- 
tance. Savings  banks  created  by  the  State  and  having  in  charge  the 
money  of  its  citizens  should  in  the  first  place  be  careful  to  accommo- 
date its  citizens,  in  their  respective  localities,  with  loans,  and  have 
an  eye  to  the  welfare  of  the  section  from  which  come  their  deposits, 
and  the  buUding  up  of  the  cities  and  towns  thereof.  It  is  evident 
that  the  resources  of  such  localities  are  developed  by  such  facilities, 
and  that  there  is  a consequent  depression  in  business  when  they  are 
deprived  of  them. 

Your  Commissioners  regret  to  see  in  this  connection  the  diminished 
amount  of  loans  on  real  estate.  They  consider  such  loans,  judiciously 
made,  among  the  best,  and  that  they  should  hold  a conspicuous  place 
in  the  investments  of  the  banks.  So  long  as  all  classes  of  our  citi- 
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zens  pay  more  than  six  per  cent,  for  the  use  of  money,  it  is  ^pect- 
fully  suggested  that  it  might  be  well  to  so  modify  the  usury  laws, 
that  by  agreement  in  writing,  at  the  time  of  the  contract,  any  rate, 
not  exceeding  or  8 per  cent,  per  annum,  might  be  taken  by 
lenders.  As  the  law  rate  now  is,  banks  are  not  ^ling  to  loan  on 
mortgages  at  six  per  cent.,  cmd  generally  consider  it  injudicious  to 
take  more  on  that  class  of  loans,  it  would  be  well  to  induce  banks  to 
give  such  loans  preference  over  others,  till  at  least  a prominent  por- 
tion of  the  investments  are  of  this  class.  It  is  noticeable  in  aggre- 
gating the  banks’  business  that  with  nearly  $ 30,000,000,  their  loans 
in  the  State  (excluding  investments)  are  only  $ 11,000,000,  and  that 
only  five  thousand  nine  hundred  and  seventy-three  parties  in  the 
State  are  accommodated  with  loans  not  exceeding  $ t,000  each,  and 
yet  we  gladly  notice  the  fact,  and  think  those  baus  should  have  foil 
credit  where  with  deposits  of  from  one  hundred  thousand  to  half  a 
million,  they  show  loans  of  the  above  description  to  numbers  ranging 
from  six  hundred  and  sixty  to  three  hundrea. 

The  tendency  of  banks  is  to  invest  in  Western  loans  and  securi- 
ties. The  continual  demand  of  the  depositors  for  large  dividends, 
coupled  with  rivalry  among  the  banks,  to  make  as  large  a surplus 
exhibit  as  possible,  induces  the  investigating  committee  to  look  be- 
yond the  State  for  the  high  rates  of  interest  offered,  especially  when 
6 per  cent,  is  the  highest  rate  legal  at  home.  It  is  deemed  by  the 
Commissioners  that  this  has  a tendency  te  weaken  the  security  of  the 
institutions,  besides  being  detrimental  to  other  interests  of  the  State. 

Depositors  demanding  great*  dividends  of  their  banks  should  re- 
member that  the^  are  virtually  urging  their  bank  officers  to  take 
heavy  risks.  It  is  believed  that,  in  the  long  run,  those  banks  and 
bankers  have  been  most  successful  who  have  looked  more  to  due  se- 
curities than  extraordinary  rates  of  interest. 

It  is  evident  that  the  treasurer  of  a savings  bank  should  never  be 
indebted  to  the  bank,  either  directly  or  indirectly,  except  upon  the 
official  bond,  and  it  would  seem  advisable  that  such  bond  be  ap- 
proved of  by  the  trustees  in  writing  on  the  bond,  and  be  lodged  with 
the  president,  and  safely  kept  by  him  beyond  the  reach  or  care  of  the 
treasurer,  and  that  a copy,  attested  by  the  president,  be  forwarded 
by  him  to  the  Secretary  of  State. 

The  law  passed  June  session,  1872,  relating  to  the  examinations 
by  trustees,  twice  a year,  and  quarterly  when  the  deposits  exceed 
half  a million  of  dollars,  has  been  generally  complied  with  to*  the  sat- 
isfaction of  the  Commissioners ; but  with  all  due  deference  to  the  law 
makers,  they  fail  to  see  that  a statute  requiring  a majority  of  the 
trustees  to  quarterly  or  semi-annually  thoroughly  examine  and  report 
the  condition  of  their  respective  banks  to  the  Commissioners,  is  ad- 
visable or,  in  all  cases,  practicable.  Most  of  the  banks  have  a large 
number  of  trustees,  and  it  is  oftentimes  very  inconvenient,  sometimes 
impossible,  to  get  them  together  at  an  examination.  Many  of  the 
good  and  able  men  of  our  State  who  are  called  to  such  posirions  o£ 
trust,  neither  spent  their  youth  in  schools,  nor  have  passed  their  time 
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poring  over  ponderous  ledgers.  Besides,  tbeir  time  is  occupied  and 
to  them  precious,  and  when  it  is  considered  that  there  are  perhaps 
seven  hundred  trustees  of  savings  banks  in  the  State,  and  that  some 
four  hundred  men  are  thus  called  qiiarterly  or  semi-annually,  without 
compensation,  to  such  laborious  tasks  as  the  faithful  examination  of 
large  banks,  the  onerousness  of  their  duties  under  the  law  will  he 
perceived.  Would  it  not  be  more  practicable,  and  fully  as  advan- 
ta^ous  to  the  depositors  of  the  banks,  for  the  trustees,  at  a meeting 
called  for  that  purpose,  to  choose  a committee  of  not  less  than  three 
to  make  such  examination,  and  report,  and  receive  therefor  such  rea- 
sonable compensation  as  the  trustees  deem  proper.  The  law  is  silent 
npon  the  point  of  the  reports  being  made  under  oath.  It  would  be 
well  that  such  returns  be  sworn  to. 

Your  Commissioners  also  think  that  all  property  left  as  collateral 
with  the  bank  should  be  specified  in  or  upon  the  note,  for  the  protec- 
tion of  the  borrowers  and  the  information  of  whoever  examines  the 
hank,  otherwise  such  collateral  might  be  appropriated  to  cover  any 
deficiency  at  time  of  an  examination.  It  is  neither  safe,  for  obvious 
reasons,  nor  in  our  opinion  proper,  for  the  private  funds  of  individu- 
als to  be  deposited  in  the  vaults  of  the  savings  banks  for  safe  keeping. 

It  would  seem  that  no  one,  however  little  accustomed  to  business 
experiences,  with  even  a casual  examination  of  the  preceding  pages 
of  this  report,  can  fail  to  realize,  in  some  degree  at  least,  that  the  in- 
terests of  our  savings  banks  are  assuming  greater  magnitude  each 
successive  year.  While  commending  those  officers  who  have  faith- 
fuUy  performed  what  we  deem  a sacred  duty,  we  cannot  urge  too 
strongly  upon  the  trustees  and  all  examiners  the  importance  of  so 
attending  to  their  trusts  that  no  safeguard  shall  be  omitted  for  the 
protection  of  the  funds  committed  to  their  care.  The  sixteen  hund- 
red sufferers  on  account  of  the  defalcation  of  the  treasurer  of  the 
Exstsr  Savings  Bank  appeal  loudly  to  those  who  have  in  charge 
the  savings  of  the  widow  and  the  orphan,  to  perform  with  fidelity  their 
trusts,  and  such  crime  renders  it  imperative  that  those  who  accept 
the  responsibilities  connected  with  these  institutions  be  held  to  a 
strict  accountability.  J.  D.  Lyman, 

M.  R.  Emerson, 

Buel  C.  Carter, 

Concord,  May  20,  1873.  Bank  CommssUmers. 


The  miser’s  motive  is  meanly  sordid  and  selfish.  But  the  thrift  which  husbands 
eq>ital  is  not  likely  to  be  enaendered  by  a merely  selfish  and  sordid  motive.  It 
is  a product  far  more  of  the  domestic  than  of  the  selfish  instincts  of  mankind.  A 
man^s  mere  selfishness  is  not  often  found  in  practice  to  be  sufficiently  far-sighted 
to  keep  up  the  long  effort  of  present  self-denial  for  a distant  gain.  It  is  the  do- 
mestic instinct — the  love  of  home  and  family,  and  an  honest  place  in  society — 
which  furnishes  the  strongest  motive,  and  hence  it  is  in  practice  that  amongst 
the  working  classes  there  is  little  danger  of  saving  becoming  a vice.  It  means 
the  cnrbing  of  vices,  and  not  their  indmgence. — Edinburgh  Review. 
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The  Savings  Banks  of  New  Hampshike. 

Amount  of  deposits  in  1871  and  1872,  and  number  of  depositors  in  1872; 
and  date  of  charter  of  each. 

1871.  / FrtirlS72.— > 

Jear.  Fiact.  Name  of  Bank.  Deposits.  Depotit*.  Deport. 

1869  Alton Alton  Fivo-Cent  8av.  Bank..  $5,741  ..  $7,603..  I'H 

1872  Asldand Ashland  Savings  Bank A«r.  ..  12,191  ..  112 

1831  Charlestown . Connecticut  River  Sav.  B’k. . 281,118  ..  244,800  ..  1,K2 

1838  Claremont Sullivan  Savings  Institution.  619,126  ..  764,325  2,142 

1872  Concord Loan  <fc  Trust  Savings  Bank.  AVir.  ..  141,3l‘l  .. 

1867  “ National  Savings  Bank 1,429,193  ..  1,579,829  ..  4,33s 

1830  “ New  llumpahi re  Savings  B^k  982,492  ..  1,088,985  ..  1,{V* 

1870  “ Merrimack  Co.  Savings  Bank  132,743  ..  192,772  ..  665 

1869  Conway Conway  Savings  Bank 25,712  ..  51,894  ..  3il 

1870  Derry Derry  Savinirs  Bank 21,727  ..  36,55H  ..  16S 

1824  Dover Savimis  Bank  of  Strafford  Co.  1,593,220  ..  1.866,069  ..  4.64S 

1872  “ Cocheco  Savings  Bank AV?r.  ..  17,592  ..  15»' 

1856  “ Dover  Five-Cent  Savings  B’k  375,017  ..  898.521  ..  2,041 

1869  East  Jaffrey..  Monadnock  Savings  Bank. . . 39,034  ..  74,2(>4  ..  365 

1851  Exeter Exeter  Savings  Bank 359,530  ..  402,517  .. 

1868  “ Union  Five-Cent  Sav.  Bank.  49,531  ..  56.'J36  ..  622 

1868  Farmington. . Farmington  Savings  Bank. . . 130,110  ..  149,392  ..  S^i 

1869  Fislierville  ..  roniiacouk  Savings  Bank 182,480  ..  198,192  ..  1.351 

1871  Fitzwilliain. ..  Fitzwilliam  Savings  Bank...  Xeic.  ..  5.569  ..  56 

1868  Francistown..  Francistown  Savings  Bank..  104,166  ..  107,976  ..  442 

1869  Franklin Franklin  Savings  mnk 119,401  ..  209,732  ..  T 

1868  Freedom Ossipee  Valley  Ten-CentS.B.  35,844  ..  52,964  ..  247 

1872  Gorham Gorham  Five-Cent  Sav.  B’k.  B'eto.  ..  5,467  ..  147 

1845  Great  Falls  ..  Som  rsworth  Saving^  Bank. . 464,138  ..  591,478  ..  2.1v 

1860  Hanover Dartmouth  Savings  Bank 26.5,917  ..  3i ’3,218  .. 

1883  Keene ‘Cheshire  Provident  Inst 1,658,656  ..  1,672.849  .. 

1868  “ Keene  Five-Cent  Sav.  Bank.  291,313  ..  41»,888  ..  S,'>67 

1831  Laconia Laconia  Savings  Bank 474,931  ..  533,411  .. 

1868  Belknap  Savings  Bank 256,630  ..  836,912  ..  TT"* 

1864  Lake  Village.  Lake  Villat?e  Savings  Bank. . 65,443  ..  101,567  .. 

1868  Lancaster Savings  Bunk  of  Coos  Co. .. . 21,268  ..  27,717  ..  285 

1869  Lebanon Lebanon  Savings  Bank. . . 178,048  ..  305,979  ..  1,065 

1868  Littleton Littleton  Savinj^s  Bank 8,091  ..  63,cX>8  ..  3^ 

1852  Manchester...  Amoskeag  Savings  Bank....  2,691,498  ..  2,982,454  ..  7.-W 

1846  ‘‘  ...  Manchester  Savings  Bank 2,110,87o  ..  2, 326, <579  .. 

1858  ‘‘  ...  Merri  mac  River  Savings  Bank  1,337,374  ..  1,846,896  ..  3,9’'^ 

1859  “ ...  City  Savings  Bank 530,900  ..  562,068  ..  1,9"0 

1870  Mason Ma>on  Village  Savings  Bimk.  6,198  ..  18,252  ..  IW 

1869  Meredith  ....  Meredith  Village  Sav.  Bank..  68,120  ..  79,922..  895 

1859  Milford Milford  Five-Cent  Sav.  Bank  414,150  ..  458,818  ..  1,442 

1854  Nashua. ......  Nashua  Savings  Bank 1,225,186  ..  1,440,779  ..  S.151 

1863  “ City  Savings  Bank 1,108,826  ..  1,016,377  ..  S,#*)) 

1869  “ Mechanics’ Savings  Bank. .. . 200,966  ..  825,242.. 

1840  New  Ipswich.  New  Ipswich  Savings  Bank,.  101,154  ..  103,882..  820 

1832  New  Market.  New  Market  Savings  Bank..  86,867  ..  40,434  .. 

1868  Newport Newport  Savings  B ink 152,611  ..  218,348.. 

1859  Peterboro  ....  Pete rboro  Sav inirs  Bank 567,822  ..  566, 0“1  .. 

1855  Pittsfield Pittsfield  Savings  Bank 98,640  ..  128,594  ..  8*^^ 

1828  Portsmouth. . Portsmouth  Savings  Bunk. . . 1,716,387  ..  1,987,899  .. 

1867  “ ..  Rockingham  Ten -Cent  S.  B..  856,^22  ..  425,348  8,096 

1871  “ ..  Trust  Guarantee  Co, 160,051  ..  849,975..  46? 

1851  Rochester... . Norway  Plains  Savings  Bank  556,410  ..  573.7>36  .. 

1864  “ ....  (ionic  Five-Cent  Sav.lBank..  46,530  ..  40,101..  1^ 

1850  Rollinsford  . . Rollinsford  Savings  Bank...  551,120  ..  686,510  .. 

1872  Sandwich... . Sandwich  Savhigs  Hank New.  ..  • 26.286..  1*^ 

1869  Pembroke  ...  (diina  Savings  Bank 20,721  ..  44,649..  812 

1870  Tilton Iona  Sun  ings  Bunk 66,928  ..  98,744  ..  *41 

1864  Wilton Wilton  Savings  Bank 90,856  ..  92,961..  ^ 

1855  Winclie 'ter ..  Ashuelot  Savings  Bank 96,490  ..  102,740  .. 

1857  Wolfeboro’ ..  Carrol  Co.  Five-Cent  Sav.  B’k  446,680  ..  491,849  . . 

1871  “ Wolfeborough  Savings  Bunk.  New.  28.860..  ^ 

Totals,  61  Banks $24,700,744  ..$28,462,310 
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The  progrees  of  savings  banks  in  New  Hampshire  since  the  year 
1848  to  the  close  of  1872  is  shown  in  the  annexed  summary : 


Tear. 

No.  of  Banks.  No.  of  Depositors. 

Amount  of  Deposits. 

Average. 

1848 

9 

12,424 

^5 1,619,689 

$130.36 

1850 

12 

13,031 

1,641,543 

126.97 

1852 

15 

15,771 

20,145 

2,009,617 

127.42 

1854 

16 

3,222,261 

159.95 

18.5C 

19 

23,489 

:V>37,363 

150.59 

1858 

21 

23,463 

3,.588,658 

152.94 

1860 

26 

30,828 

4,860,024 

157.65 

1862 

27 

35,920 

5,6.5:1,585 

15'.39 

1864 

28 

43,175 

7,661,738 

177.45 

1865 

29 

43,572 

7.831,335 

179.33 

1866 

29 

42,894 

7,857,601 

183.18 

1867 

28 

47,792 

10,463,418 

218.77 

1868 

31 

55,218 

13,541,5:14 

245.12 

1869 

38 

62,931 

16,:i79,857 

260.28 

1870 

45 

71,5:16 

18,7.59,461 

262.25 

1871 

54 

86,791 

24,700,744 

284.59 

1872 

61 

94,967 

28,462,310 

299.70 

ANNUAL  REPORT  ON  THE  SAVINGS  BANKS  OF  THE 
STATE  OF  CONNECTICUT.— Januat^,  1873. 

To  the  Honorable  the  Legislature  qf  the  State  qf  Connecticut : 

The  undersigned,  your  Bank  Commissioner,  having  performed  the 
duties  devolving  upon  him,  would  respectfully  submit  the  following 
report : 

Savings  Banks. 

The  number  of  savings  banks  doing  business  under  the  laws  of 
this  State,  on  the  first  day  of  January,  1873,  were  (78)  seventy-eight, 
of  this  number  (6)  six  were  chartered  by  the  Legislature  of  1872,  and 
are  as  follows,  viz : The  Brooklyn  Savings  Bank,  the  Canaan 
Savings  Bank,  the  Dime  Savings  Bank  of  Willimantic,  the 
Stafford  Savings  Bank,  the  Workingmen’s  Five-Cent  Savings 
Bank  of  Hartford,  and  the  Woodbury  Savings  Bank. 

The  Bethel  Savings  Bank  is  closing  up  its  affairs,  and  is  not 
included  in  the  number  of  banks  doiug  business  January  1st,  1873. 

Three  savings  banks,  chartered  by  the  Legislature  of  1872,  and 
one  by  the  Legislature  of  1871,  have  not  yet  commenced  business  ; 
they  are  as  follows,  viz : The  East  Bridgeport  Savings  Bank,  the 
Milford  Savings  Bank,  the  Operatives’  Savings  Bank  of  New 
Haven,  and  the  Seymour  Savings  Bank. 

The  condition  of  the  savings  banks  of  the  State  on  the  first  day 
of  January,  1873,  and  a comparison  with  their  condition  on  the 
first  day  of  January,  1872,  will  be  shown  by  the  following  state- 
ment : 

12 
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Assets. 


1872. 


1878.  iMteam. 


Loans  on  real  estate $ 38,625,514  50 

“ stocks  and  bonds 4,461,499  54 

“ personal  security 4,014,913  56 

Invested  in  bank  stock 3,100,634  82 

“ R.  R.  stocks  and  bonds..  1,294,205  75 

“ United  States  bonds 5,336,154  88 

« Real  estate 429,154  86 

“ Town,  City  & State  bonds  6,206,402  72 

Cash  on  baud 1,521,529  45 

Other  assets 317,459  82 


.$43,174,015  14 
. 4,384,276  90 

. 5,111,541  78 

. 3,375,977  77 

. 1,378,415  80 

. 4,771,970  25 

423,342  33 
. 6,897,297  a3 

. 1,567,-334  86 

187,222  44 


.$4,548,500  64 

.*  1,096,62^22 

. 275,342  96 

84,210  05 


690,895  11 
45305  41 


$65,307,469  90  !$71,271395  10  ‘.$6,741,382  38 
Less  decrease  in  loans  on  stocks  and  bonds,  in  U.  S.  bonds,  in  . 

real  estate,  and  in  amount  of  other  assets 777,457  18 


Deposits 

Other  liabilities 
Surplus 


.$5363325  20 

Liabilities. 

$62,717,814  77  .$68,523,397  88  .$  5,8053<83  11 
81,705  72  . 161,046  96  . 79,341  24 

2,507,949  41  . 2,586,950  26  . 79,000  « 


$65,307,469  90  .$71,271,395  10  .$5363,^20 


This  statement  shows  that  our  savings  banks  held  on  the  first  day 
of  January,  1873,  assets  to  the  amount  of  $71,271,395.10,  with  lia- 
bilities to  their  depositors  of  $ 68,684,444.84,  leaving  a surplus  of 
$ 2,586,950.26.  They  held  on  the  first  of  January,  1872,  assets  to 
the  amount  of  $ 65,307,469.90,  with  liabilities  of  $ 62,799,520.49,  and 
a surplus  of  $2,507,949.41,  being  an  increase  during  the  year  of 
$ 5,884,924.35  in  their  liabilities  to  depositors,  and  of  $ 79,000.85  in 
the  amount  of  their  surplus. 

The  whole  number  of  depositors  to  whom  this  amount  is  due,  com- 
piled from  reports  rendered  to  me  on  the  first  day  of  January,  1873, 
was  201,742  ; and  the  number  of  depositors  to  whom  the  banks  owed 
less  than  $500  each,  was  157,821 ; the  number  whose  balance  was 
more  than  $500,  and  less  than  $ 1,000  each,  was  27,373;  and  die 
number  to  whom  the  banks  owed  more  than  $ 1,000  each,  was 
16,548. 

The  whole  number  of  persons  that  have  made  savings  banks  the  cus- 
todians of  their  funds  during  the  existence  of  the  present  banks  was, 
January  1st,  1873,  541,887,  a number  larger  than  the  entire  popula- 
tion of  our  State,  according  to  the  census  of  1870. 

The  whole  amount  deposited  in  our  savings  banks  the  past  year, 
was  $21,864,553,  including  interest  credited  to  depositors,  and  the 
amount  withdrawn  was  $ 15,979,628. 

The  whole  amount  of  dividends,  or  interest  credited  to  depositors, 
was>  during  the  year,  $ 3,847,017.  The  whole  amount  of  taxes  paid, 
was  $ 622,479.22,  being  to  the  State  $448,567.16,  to  the  Unitsd 
States  $ 173,912.06.  And  the  whole  amount  of  expense  incurred 
in  the  transaction  of  the  business  of  savings  banks,  exclusive  of 
taxes,  was  $ 202,042.39. 
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An  examination  of  the  preceding  statement  of  the  condition  of 
onr  savings  banks  will  disclose  the  fact,  that  the  fnnds  of  these 
institutions  are,  in  the  aggregate,  well  invested,  they  having  loaned 
$43,174,015,  or  60  per  cent,  of  their  whole  liabilities,  on  the  first 
mortgage  of  real  estate  in  this  State,  the  balance  of  their  funds  being 
invested  in,  or  loaned  on,  securities  more  readily  realized  upon  than 
loans  on  real  estate. 

They  hold  $ 1,378,415.80  of  railroad  bonds,  some  of  which  are  not 
immediately  available  to  meet  the  demands  of  depositors ; they  held 
last  year  $ 1,294,205.75,  an  increase,  during  the  year,  of  $84,210.05. 
An  increase  due  mainly  to  purchases  on  the  part  of  banks,  who  have 
the  special  privilege  to  invest  in  such  bonds,  and  the  increased  valua- 
don  at  which  they  report  bonds  held  last  year. 

Your  Commissioner  is  very  strongly  of  the  opinion  that  the  privi- 
lege of  investing  the  funds  of  savings  banks  in  the  bonds  of  railroad 
companies,  is  a dangerous  one,  and,  if  granted,  would  inevitably  result 
in  loss.  It  would  the  bonds  of  new  and  unfinished  companies  that 
would  present  the  greatest  temptation  to  savings  bank  managers,  by 
the  low  prices  at  which  they  are  offered,  and  by  the  large  commissions 
allowed  to  agents,  and  such  bonds  the  developments  of  the  last  few 
years  have  proved  not  to  be  a safe  investment,  at  least  for  the  savings 
of  the  poor. 

It  is  gratifying  to  discover  a disinclination  to  favor  the  granting  of 
this  privilege,  one  that  has  been  so  often  sought  of  the  legislature, 
among  the  managers  of  savings  banks  in  our  State  at  the  present 
time. 

The  importance,  to  the  welfare  of  the  State,  of  prudent  manage- 
ment on  the  part  of  those  who  control  savings  banks,  is  very  appar- 
ent. They  hold  the  funds  of  201,742  persons,  about  39  per  cent,  of 
the  whole  population  of  our  State,  and  of  this  number  157,821, 
owning  each  a balance  of  less  than  $ 500,  are  of  a class  to  whom  the 
lo&s  of  the  whole,  or  any  portion  of,  or  the  failure  to  receive  regular 
dividends  from,  this  amount,  would  be  a serious  disaster. 

There  is  no  moneyed  interest  of  our  State  of  equal  magnitude,  and 
none  with  the  prosperity  of  which  the  people  of  toe  State  are  so  inti- 
mately connected. 

This  is  shown,  not  only  by  the  large  number  of  persons  who  are 
creditors  of  these  institutions,  but  is  also  shown  by  the  number  of  our 
people  who  are  debtors. 

• The  welfare  of  these  last,  being  nearly  as  closely  associated  with 
the  stability  and  permanence  of  our  savings  banks  as  the  first.  It  is 
shown  by  the  statement  previously  given,  that  our  banks  have  loaned 
on  the  mortgage  of  real  estate,  $43,174,000;  the  proportion  of  the 
real  value  which  they  loan  is  never  more  than  one-half,  and  generally 
somewhat  less.  It  is  therefore  probable  that  our  banks  hold  a first 
mortgage  on  real  estate,  valued  at  $100,000,000  in  our  State.  This 
real  estate  consists,  to  a great  extent,  of  the  homes  of  people  of  mode- 
rate means,  who,  stimulated  by  the  opportunity  afforded  by  savings 
banks  to  ul^ize  small  savings,  have  accumulated  a small  sum,  and  bor- 
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rowing  of  a eayings  bank  an  amount  in  addition  sufficient  to  obtain  a 
home,  with  the  implied  understanding  between  them,  that  with  the 
prompt  payment  of  the  interest,  on  the  part  of  the  debtor,  the  prind- 
pal  can  remain  unpaid,  until,  by  the  habit  of  saving  already 
acquired,  the  debt  can  be  paid. 

The  importance  to  the  borrower  of  the  pursuit  on  the  part  of 
savings  banks,  of  a policy  that  will  tend  to  the  permanence  of  this 
relation,  is  at  once  apparent.  And  why  is  it  not  true  that  our  savings 
banks  are  under  obligations  to  the  State,  which  created  them,  to  con- 
tinue this  condition  of  affairs  I 

By  80  doing  they  are  the  instruments  by  which  real  taxable  prop- 
erty is  created,  our  towns  and  cities  built  up,  and,  by  engendering 
habits  of  economy  and  sobriety  among  the  people,  advance  the  pros- 
perity of  the  whole  State. 

That  this  obligation,  first  to  the  depositor,  to  provide  a safe  place 
of  deposit  for  small  sums,  and  next  to  the  borrower,  to  loan  money 
for  the  procuring  of  a home,  or  the  prosecution  of  any  legitimate 
enterprise,  at  a rate  of  interest  consistent  with  their  duties  to  their 
depositors,  is  generally  recognized  by  our  savings  banks,  is  shown  by 
the  statements  made  previously.  Yet,  it  is  obvious,  by  the  course 
some  of  our  banks  have  pursued  during  the  last  six  months,  thVt  a 
perverted  sense  of  their  obligations  to  both  parlies,  exbts  to  some 
extent. 

Since  the  repeal  of  the  usury  law,  some  ten  or  twelve  of  our 
savings  banks  have  advanced  their  rate  of  interest  on  their  real 
estate  loans  to  eight  per  cent.,  the  rate  previously  being  six  per  cent., 
and  the  State  and  Government  taxes.  The  reasons  given  for  this 
course  being  that  the  repeal  of  the  usury  law  would  lead  to  the  with- 
drawal of  money  by  their  depositors,  with  the  expectation  of  employ- 
ing it  at  higher  rates  of  interest,  and  that  for  their  own  protection 
they  must  increase  their  rate  of  dividends.  The  fallacy  of  this 
reasoning  is  shown  by  the  large  increase  in  the  amount  of  deposits 
during  the  year  past,  notwithstanding  the  remarkable  stringency  of 
the  money  market. 

And,  will  not  these  fears  of  the  withdrawal  of  deposits  always  be 
groundless,  if  the  use  of  our  savings  banks  by  persons  of  wealth, 
and  by  those  who  are  able  to  take  care  of  their  own  means,  is  not 
encouraged  ? 

Savings  banks  are  not  chartered  for  the  purpose  of  making  large 
profits,  but  to  keep  money  absolutely  safe,  and  in  striving  for  large 
profits  by  increased  rates  on  loans  on  real  estate  do  they  not  impair 
the  ultimate  security  of  such  loans  ? 

It  appears  to  be  a fact  to  your  Commissioner,  that  borrowers  on 
real  estate,  especially  borrowers  with  small  means,  the  loaning  to 
whom  by  savings  banks  has  been  of  incalculable  benefit  to  our  State 
at  large,  cannot  afford  to  pay  so  high  a rate,  especially  as  they  are 
not  allowed  by  law  to  deduct  the  amount  they  owe  to  savings  l^ks, 
from  the  amount  assessed  them  for  taxation.  In  many  localities  this 
makes  the  rate  actually  paid  by  the  borrowers  ten  per  cent.  This 
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rate  is  more  than  the  profits  of  any  business  can  pay,  for  a series  of 
years,  and  I submit,  that,  by  disregarding  their  obligations  to  this 
class  of  persons  they  retard  the  growth  of  our  State,  and,  which  fol- 
lows from  this,  impair  the  security  of  their  loans,  and  fail  to  fulfil 
their  duties  to  the  State. 

It  is  evident  that  this  action  has  aroused  a feeling  of  doubt  in  many 
minds,  of  the  wisdom  of  the  repeal  of  the  usury  law,  and  a demand 
for  either  a re-enactment  of  a usury  law,  or  a law  restricting  savings 
banks  in  their  charges  on  real  estate. 

The  re-enactment  of  a usury  law  your  Commissioner  does  not  con- 
sider within  the  province  of  his  duties  to  discuss,  but  would  say,  that 
the  time  has  been  very  short  since  the  repeal,  not  adequate,  it  would 
seem,  for  the  effect  on  the  prosperity  of  our  State  of  free-trade  in 
money  to  be  shown,  and  that,  during  this  time,  many  causes  have 
been  in  operation  ccdculated  to  produce  extreme  stringency  in  the 
money  market,  and,  consequently,  high  rates  of  interest,  and  further, 
that  the  rates  for  money  in  our  State  have  been  governed  by  the  rates 
in  New  York  city,  where  a usury  law  is  in  force. 

A law  restricting  the  savings  banks  in  their  charges  on  real  estate, 
your  Commissioner  believes  would  be  conducive  to  the  best  interests 
of  the  banks  themselves,  and  to  the  State  at  large. 

The  enormous  transactions  of  our  savings  banks  are  worthy  of 
notice,  they  having  during  the  year  received  on  deposit  simply, 
including  dividends  declared,  S 21 ,864,553,  and  have  disbursed  to 
depositors  $ 16,058,992 ; operations  incident  to  the  loaning  of  their 
funds  are  also  in  the  aggregate  very  large.  They  have  declared 
dividends  to  the  amount  of  83,847,017,  paid  to  the  State  taxes  to 
the  amount  of  $ 448,567,  to  the  United  States  G-ovemment  8 173,012 ; 
and  the  expenses  incurred,  including  salaries,  are  only  8202,042, 
about  5 per  cent,  of  the  amount  of  their  dividends. 

The  conduct  of  so  large  a business  without  loss  or  confusion,  the 
keeping  of  so  many  accounts  as  appear  on  their  books,  requires  the 
services  of  experienced  men,  and  the  use  of  the  most  perfect  system 
of  book-keeping.  Your  Commissioner  would  bear  witness  to  the 
carefulness  displayed,  and  the  excellent  system  of  book-keeping 
adopted  by  most  of  the  banks.  There  are,  however,  some  exceptions 
to  this  state  of  affairs,  one  case  being  so  culpable  a neglect  of  duty, 
on  the  part  of  the  treasurer,  as  to  make  the  interference  of  the  Com- 
missioner imperative. 

In  this  instance,  no  cash  account  was  kept  at  all,  and  the  funds  of 
the  institution  were  kept  with  the  private  ^ds  of  the  treasurer,  he 
himself  keeping  no  private  cash  account ; no  ledger  account  being 
kept  of  his  earnings,  or  his  loans,  and,  indeed,  no  ledger  accounts 
at  all  were  kept  except  with  individual  depositors.  His  practice  being, 
at  such  times  as  it  was  necessary  for  him  to  make  a statement  of  the 
condition  of  the  bank,  to  ascertain,  from  his  ledger,  the  aggregate 
balance  due  his  depositors ; from  a memorandum  book  the  amoupt  of 
interest  received,  and  expenses  paid ; and  having  no  account  by  which 
he  could  determine  what  his  assets  should  amount  to,  if  there  was 
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any  exeees  in  his  assets  over  what  was  called  for  by  this  process,  he 
claimed  such  excess  as  his  own  private  property. 

It  will  be  seen  that  great  injustice  was  liable  to  be  done  to  depos- 
itors by  so  loose  a manner  of  keeping  the  accounts  of  the  bank,  as 
no  errors  could  be  detected  without  a cash  account,  and  in  the  event 
of  any  neglect  to  enter  a deposit,  or  interest  received,  the  amount  not 
entered  would  inure  to  the  benefit  of  the  treasurer  himself.  Your 
Commissioner  ascertained  as  nearly  as  possible  from  the  meagre 
records  kept,  the  actual  condition  of  the  bank,  finding  the  liabilities 
to  be  considerably  larger  than  was  stated  by  the  treasurer  in  his  last 
report,  and  opened  books  oo  the  proper  system,  and  insisted  that 
such  a system  should  be  pursued  ; if  not  done,  it  will  clearly  be  the 
duty  of  your  Commissioner  to  take  further  action  in  the  case. 

It  has  been  necessary  during  the  year  to  institute  proceedings  to 
close  up  the  affairs  of  the  Staffordvtllb  Savings  Bank,  a small 
bank,  with  liabilities  of  $ 120,000. 

Through  losses  incurred  by  the  depreciation  of  $30,000  South 
Minnesota  R.  R.  bonds  ])urchased  several  years  ago,  and  the  failure 
of  the  firm  of  Stanfield,  Wentworth  & Co.  of  Boston,  the  bank 
became  unable  to  pay  its  liabilities  in  full,  and,  as  a feeling  of  dis- 
trust was  aroused  among  the  depositors,  on  consultation  with  His 
Excellency  the  Governor,  it  was  thought  that  the  wisest  course  to 
protect  the  interest  of  all  the  depositors  was  to  close  its  affairs. 

On  application  to  counsel  it  was  thought  that  the  statute  authori- 
zing the  Bank  Commissioners  to  proceed  for  the  forfeiture  of  the 
charter  of  a bank  did  not  apply  to  savings,  banks,  and  that  the  best 
course  was  for  the  bank  to  make  a voluntary  assignment.  This  was 
accordingly  done. 

Your  Commissioner  would  here  suggest  the  propriety  of  the  pass- 
age of  a law,  prescribing  the  duties  and  authority  of  bank  commis- 
sioners with  reference  to  savings  banks,  in  this  respect. 

The  losses  of  this  bank  resulted  from  investments  and  loans  made 
contrary  to  law.  It  was  located  in  a manufacturing  village,  built  up 
by  its  former  treasurer,  who  was  instrumental  in  obtaining  its  char- 
ter for  the  benefit  of  his  employees. 

It  was  found  difficult  to  make  loans  on  real  estate,  and  to  keep  its 
funds  employed,  the  Treasurer  borrowed  from  the  institution  to  use 
in  his  own  business,  from  time  to  time,  until,  when  visited  by  the 
present  Bank  Commissioner,  in  company  with  his  superior  in* office, 
the  preceding  Bank  Commissioner,  the  amount  so  borrowed  by  him 
amounted  to  nearly  $ 30,000.  He  had  also,  as  he  stated,  by  the 
advice  and  consent  of  his  President  and  Trustees,  invested  $ 30,000 
in  South  Minnesota  railroad  bonds. 

He  was  informed  that  in  both  cases  he  had  violated  the  law  regu- 
lating the  investments  of  savings  banks,  and  that  he  must  repay  the 
amount  borrowed  by  himself,  and  he  was  advised  to  sell  the  railroad 
bonds.  With  regard  to  the  first,  he  stated  his  willingness  to  comply 
with  the  request;  with  reference  to  the  latter,  as  the  bonds  had  some- 
■^hat  depreciated  in  price,  he  thought  he  had  better  hold  them  until 
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sach  time  as  he  could  dispose  of  them  to  better  advantage.  Ere 
he  could  fulfil  his  promise  to  repay  his  own  indebtedness  lus  death 
occarred,  his  estate  paid  the  amount  due,  giving  for  a portion  of  the 
sum,  Stanfield,  Wentwokth  & Co’s  acceptances;  before  these 
became  due,  the  Boston  fire  occurred,  and  the  firm  failed,  and,  by 
their  failure,  rendering  insolvent  the  estihte  of  the  former  treasurer  of 
the  bank. 

This  left  the  bank,  with  the  obligation  of  this  firm,  and  the  estate 
of  its  former  treasurer,  to  the  amount  of  $ 13,500,  and  $ 30,000  of  the 
bonds  of  the  railroad  company  before  mentioned,  the  value  of  this 
last  depends  upon  the  future  development  of  the  road,  but  it  is 
probable  the  loss  from  all  sources  will  not  exceed  JO  per  cent,  of  the 
amount  of  its  deposits. 

A law  of  the  State  authorizes  any  savings  bank  holding  deposits  to 
the  amount  of  S 500,000,  to  pay  to  its  president  a salary  for  his  ser- 
vices. Parties  interested  in  savings  banks  have  called  attention  to 
the  fact  that  there  is  no  limit  to  the  amount  that  can  be  paid,  named 
in  the  law,  and  suggesting  that  a definite  sum  should  be  stated  in  the 
law,  and  requesting  your  Commissioner  to  recommend  an  amend- 
ment to  that  effect.  It  is  true  that,  as  the  law  now  stands  it  is  open 
to  abuse  by  designing  men.  It  is,  also,  probably  true  that  the 
amount  the  wisdom  of  the  Legislature  would  see  fit  to  make  the  limit, 
would  exceed  the  sum  now  received  by  presidents  of  such  banks  in 
our  State. 

Several  savings  banks  still  continue  the  practice  of  buying  single 
name  paper  in  the  market,  and,  during  the  year  past,  have  been  very 
fortunate  in  having  met  with  few  losses,  but  it  appears  to  your  Com- 
missioner, that  the  best  interests  of  such  banks,  and  all  others  in  the 
State,  would  be  served  if  the  practice  was  prohibited. 

The  combining  of  the  legitimate  business  of  a savings  bank  with 
that  of  ordinary  banks  of  discount  and  business  deposit,  is  a practice 
much  to  be  deprecated.  A few  savings  banks  in  our  State  persist  in 
departing  in  this  way  from  the  objects  they  were  created  to  accom- 
plish. 

Your  Commissioner  has  reason  to  hope  that  another  year  will  see 
this  course  abandoned  throughout  the  State,  and  never  resumed. 

The  whole  amount  of  deposits  held  by  our  savings  banks  averages 
to  each  person  in  the  State  $ 127.50,  and  to  each  depositor  $ 340. 

It  i^  important  that  safeguards  and  restrictions  be  established  about 
this  large  system  by  the  Legislature,  adequate  to  the  protection  of  its 
interests,  in  our  State. 

Copies  of  the  reports  of  savings  banks,  showing  in  detail  their  re- 
sources and  liabilities,  and  a condensed  statement  of  the  total  resources 
and  liabilities  of  all  the  savings  banks,  will  be  found  appended  to  this 
report- 
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Banks  of  Discount. 

There  are  but  four  institutions  doing  business  under  the  laws  of  the 
State,  as  banks  of  discount. 

They  are  as  follows,  via.:  The  State  Bank,  of  Hartford,  the 
Connecticut  Riveb  Banking  Co.,  of  Hartford,  the  City  Bank,  of 
New  Haven,  and  the  Mechanics^  Bank,  New  Haven.  These  insti- 
tutions are  under  the  management  of  competent  men,  and  dejpiived 
as  they  are  of  the  benefits  to  be  derived  from  the  circidation  of  their 
own  notes,  are  doing  a safe,  careful,  and  profitable  business.  One  of 
their  number,  the  Connecticut  Rivee  Banking  Co.,  has,  during 
the  year,  sustained  some  loss  from  the  dishonesty  of  a clerk,  who 
would  take  from  the  files,  checks  of  dealers  with  the  bank,  previously 
paid,  charged,  and  canceled,  and  charge  them  a second  time,  selecung 
the  checks  of  parties  whose  balances  were  large,  and  in  whose  accounts 
the  changes  were  frequent,  a change  in  which,  therefore,  not  as  likely 
to  be  noticed  by  the  officers  of  tie  bank,  would  take  the  money  to 
correspond  with  these  charges  firom  the  drawer,  for  his  own  use. 

Before  this  practice  was  discovered,  he  had  obtained  some  $ 12,000, 
and  fled  from  the  State.  He  was  arrested  at  Chicago,  brought  back, 
and  put  under  bonds  for  trial,  but  escaped  trial  and  punishment  by 
forfeiting  his  bail.  The  bank  recovered  some  portion  of  the  money 
at  the  time  of  his  arrest,  together  with  numerous  articles  of  jewelry, 
in  the  purchase  of  which,  and  in  fast  living,  the  money  stolen  was 
principuly  squandered,  and  the  loss  resulting  to  the  bank  was  not 
very  heavy. 

It  is  obvious  that  in  the  interests  of  public  morality,  such  offenders 
in  our  State  should  be  made  to  suffer  the  penalties  of  the  laws  they 
transgress. 

Copies  of  the  quarterly  reiurns  of  the  above  banks  are  appended 
to  this  report. 

Trust  Companies. 

The  number  of  chartered  trust  companies  in  operation  on  the  Ist 
day  of  January,  1873,  was  eight  (8). 

These  institutions,  by  a law  enacted  by  the  Legislature  of  1872, 
were  required  to  make  quarterly  returns  to  the  bank  commissioner. 
•Copies  of  these  returns  are  appended  to  this  report. 

Trust  companies  have  become  the  depositories  of  large  sums,  and 
are  transacting  a large  business. 

An  examination  of  their  affiiirs  shows  them  to  be  well  managed, 
and  their  business  confined  to  the  sphere  of  legitimate  banking. 

Paying  interest,  as  they  do,  on  all  sums  left  with  them  on  deposit, 
extra  vigilance  must  be  exercised  by  the  parties  having  these  corpor- 
ations in  control,  in  order  to  combine  profit  with  safety. 

The  Equitable  Trust  Company,  of  New  London,  with  a branch  in 
New  York  city,  does  not  enter  into  competition  with  other  banking  cor- 
porations of  tne  State,  in  the  obtaining  of  deposits,  and  other  branches 
of  a regular  banking  business,  although  allowed  to  do  so  by  its  charter. 
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The  object  the  manaffert^  of  this  company  seek  to  attain,  is  the 
loaning  of  their  own  funds,  on  the  mortgage  of  real  estate,  ana,  guar- 
anteeing, the  payment  of  the  amount  loaned,  sell  the  obligation  of  the 
borrower  to  other  parties,  receiving  their  compensation  and  profit  by 
charging  a certain  per  cent,  for  their  guarantee. 

The  field  th^  seek  for  their  operations  in  loaning  their  funds,  is 
principally  the  Western  States,  and  in  selling  their  securities,  Europe. 

This  project  was  conceived  by  certain  parties  in  our  own  State,  in 
New  York,  and  the  West,  and  receiving  their  charter  from  our  State, 
these  parties  have  paid  in  a capital  of  $ 1,000,000,  to  be  used  in  the 
way  above  indicated. 

Their  securities,  so  far  as  your  Commissioner  can  determine,  are 
worthy  of  the  confidence  of  investors,  and,  with  the  ijharacter  of  the 
men  connected  with  the  company,  would  make  the  enterprise  legiti- 
mate, and  not  calculated  to  bring  our  State  into  discredit. 

There  are  three  institutions  in  our  State  doingbusiness  as  banking  cor- 
porations, that  were  organized  under  the  joint  stock  laws  of  our  State. 

They  are  as  follows,  viz. : The  Thompsonvtlle  Trust  Co.,  the 
Merchants^  Loan  and  Trust  Co.,  of  Rockville,  with  a branch  at 
Willimantic,  and  the  Elton  Banking  Co.,  of  Waterbury. 

These  institutions,  by  an  act  of  the  last  Legislature,  were  re<juired 
to  report  to,  and  were  made  subject  to  the  supervision  of,  the  JBank 
Commissioner,  in  the  same  manner  as  chartered  institutions. 

Copies  of  the  reports  of  these  companies  will*  be  found  appended  to 
this  report.  These  institutions  are  found  to  be  doing  a similar  busi- 
ness, and  fulfilling  the  same  duties  as  our  trust  companies.  They 
have  cheerfully  complied  with  the  law  making  them  subject  to  the 
inspection  of  the  Bank  Commissioner,  giving  him  every  facility  to 
make  his  exauinations  satisfactory,  although  none  of  the  institutions 
knew  of  the  enactment  of  the  law,  until  the  Commissioner  made  his 
appearance. 

The  Legislature  of  1872  passed  an  act  requiring  trust  companies, 
and  other  banking  corporations,  to  keep  in  their  banking  office  gold 
and  silver  coin,  or  bullion,  legal-tender  notes,  or  Nation^  bank  cur- 
rency, or  bonds  of  the  United  States,  to  an  amount  of  not  less 
than  one- tenth  of  all  liabilities,  except  capital  stock. 

The  gross  liabilities  of  most  of  our  banking  corporations  are  swelled 
largely  at  times,  by  amounts  due  other  banks  on  merely  collection 
accounts,  payable  at  certain  specified  times  only,  and,  to  meet  which, 
they  have  the  same  amounts  due  them  from  other  banks,  at  the  same 
specified  times.  Your  Commissioner  would  suggest  the  impropriety 
of  requiring  banks  to  keep  a reserve  of  ten  per  cent,  of  such  amounts, 
and  would  recommend  the  passage  of  an  amendment  to  the  law,  re- 
leasing them  from  such  a requirement,  and  also,  the  propriety  of  al- 
lowing a portion  of  such  reserve  to  be  kept  in  balances  due  them  from 
banks  in  New  York  or  Boston.  Lucius  L.  Holmes, 

Bank  Commissioner, 
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The  Savings  Banks  of  Connecticut. 

List  of  Savings  banks  in  the  State  of  Connecticut,  January  1, 
1873,  with  the  deposits  of  each  compared  with  January,  1872 ; also 
the  number  of  depositors  and  date  of  charter. 


January y 1872.  / — Jauwwy,\^k%. — 
Charter.  Location.  Hame.  Depocite.,  Depontc.  IkpotUon. 

1 8(52  Ansonia Savings  Bank  of  Ansonia  $ 193, 2(X)  - - f 203,004  . . 915 

1863  Betbol Bethel  Savings  Bank Closed.  ..  --  

1842  Bridgeport  ..  Bridgeport  Savings  Bank  2,630,470  ..  2,781,223  ..  7,lr^ 

18T)9  “ ..  City  Savings  Bank 1,539,732  --  1,716,425  .. 

18(50  “ ..  People’s  Savings  Bank..  822,894  ..  986,815  ..  2,257 

1870  Bristol Bristol  Savings  Bank 118,093  ..  191,089  ..  9(5 

1872  Brooklyn Brooklyn  Saiangs  Bank  . New.  ..  2:1,942  ..  131 

1871  Chester ! Chester  Savings  Bank...  3,150  ..  6,970  ..  102 

1858  Collinsville..  Collinsville  Savings  Bank  97,163  ..  107,414  ..  522 

1872  Canaan Canaan  Savings  Bank...  New.  ..  4,3(54  ..  21 

1871  Cromwell Cromwell  Savings  Bank.  3,634  --  33,102  ..  217 

1849  Danbury Savings  Bank  of  Danbury  1,316,540  ..  1,433,918  ..  4,06C 

18(56  “ Union  Savings  Bank  ....  256,995  --  319,442  ..  95»( 

1864  Danielsonv’le  Windham  Co.  Sav.  Bank  l,o36,89o  ..  1,229,518  ..  2,9ft' 

1851  Deep  River..  Deep  River  Savings  Bank  268,988  ..  286,482  ..  UM3 

1846  Derby Derby  Savings  Bank 747,:i50  --  877,651  ..  2,692 

1871  Eastford  Eastferd  Savings  Bank  . . 3,0:k)  ..  19,(K;i3  .. 

1851  Essex Essex  Savings  Bank 3.37,085  ..  367,385  ..  1,494 

1854  Falls  Village.  Falls  Village  Sav.  Bank  . 384,251  ..  425,965  ..  1,102 

1851  Farmington  . Farmington  Savings  B’k.  1,213,100  ..  1,27:5,2'!  --  2,741 

1870  Greenwich  ..  Greenwich  Savings  Bank  51,120  ..  70,047  ..  4:B 

1850  Groton Grot(fU  Savings  Bank 507,520  ..  532,459  ..  1,466 

1819  Hartford Society  for  Savings 6,852,580  ..  7,020,545  ..24,49(^ 

1858  “ . State  Savings  Bank 1, 42.3,9(55  ..  1,599,317  ..  4.467 

1861  “ ....  Mechanics’ Savings  Bank  842,871  ..  977,045  .. 

1870  “ Dime  Savings  Bank 250,467  ..  439,079  .. 

1872  “ Workingmen's  5-ct.  S.  B.  New.  ..  5,614  ..  330 

1850  Litchfield  — Litchfield  Savings  Bank.  482,0.51  ..  5(59,839  ..  l^^iC 

1861  Manchester..  Manchester  Savings  Bank  Closed.  ..  ..  

1851  Meriden Meriden  Savings  Bank . . 975,.556  ..  1,1654216  ..  :i,6U3 

1825  Middletown  . Middletown  Savings  B’k.  5,001,770  ..  5,32(5,512  ..  9,129 

1858  “ . Farmers&Mechanics’S.B.  1,975,422  ..  1,911,179  ..  3,650 

1870  “ . Dime  Savings  Bank 18,937  ..  36,264  ..  ^24 

1870  Moodus Moodus  Savings  Bank.. . 24,135  ..  44,548  ..  363 

1870  Naugatuck  ..  Naugatuck  Savings  Bank  9,216  ..  1:5,472  ..  97 

1862  New  Britain  . Sav.  B’k  of  New  Britain.  496,814  60(5,904  ..  2,2:57 

1859  New  Canaan.  New  Canaan  Savings  B’k  227,698  ..  258,498  ..  8)2 

1870  New  Hartford  New  Harflbrd  Sav.  Bank  4,613  ..  4,947  ..  64 

1860  New  Haven..  Townsend  Savings  Bank  3,582,754  ..  3,698,014  .. 

1838  “ ..  New  Haven  Savings  B’k.  3,504,543  ..  3,7:52,438  ..11,077 

1857  “ ..  Connecticut  Savings  B’k  2,006,290  ..  2,072,680  ..  4,64« 

1866  “ ..  National  Savings  Bank..  523,986  ..  567,552  ..  J,4<o 

1827  New  London.  Sav.  B’k  of  New  London.  2,58.5,226  ..  2,789,0)9  ..  5,917 

1867  “ - Mariner’s  Savings  Bank  . 3(52,210  ..  494,045  ..  1,132 

1858  New  Milford  . New  Milford  Savings  B’k  309,734  ..  359,957  ..  1,434 

1855  NeWtown Newtown  Savings  Bank  . 176,095  ..  188,147  ..  684 

1860  Norfolk Norfolk  Savings  Bank  .. . 95,670  ..  96,771  6^ 

1849  Norwalk.....  Norwalk  Savings  Society  1,505,030  ..  1,789,137  ..  4,5® 

1824  Norwich Norwich  Savings  Soctety  6,999,030  ..  74279,052  ..  13,247 

1858  “ Chelsea  Savings  Bank .. . 2,287,042  2,549,739  ..  4,6^ 

1869  “ Dime  Savings  Bank 280,276  ..  525,499  ..  3,?!^ 

18(55  Portland Freestone  Savings  Bank.  385,548  ..  433,123  .. 

1862  Putnam Putnam  Savings  Bank..  837,171  ..  946,:576  ..  3,6U» 
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Charter.  Loeation. 

1871  Ridgefield... 
1858  Rockyille  ... 

1870 

1848  Salisbury 

1860  Southington. 
1860  South  Norw’k 
1654  Southport... 
1858  Stafford  Sprgs 
1855  Staffordville  . 

1872  Stafford 

1851  Stamford 

1869 

1850  Stonington  .. 

1869  SuflSeld 

1865  Thompsonv’le 

1871  Thompson... 

1841  Tolland 

1871  Wallingford  . 
1850  Waterbury  .. 

1870 

1860  Westport .... 
1850  Westwinsted 

1842  WiUimantic  . 

1872 

1871  Windsor  L’kfl 
1868  Wolcottville . 

1872  Woodbury  .. 


Nam. 

Ridgefield  Savings  Bank 
Savings  B’k  of  RockviUe 
People’s  Savings  Bank.. 
Salisbury  Savings  Society 
Southington  Savings  B’k 
South  Norwalk  Sav.  B’k 
Southport  Savings  Bank. 
Savings  Bank  of  Stafford 
Staffordville  Savings  B’k 
Stafford  Savings  Bank.. 
Stamford  Savings  Bank . . 
Citizens’  Savings  Bank.. 
Stonington  Sa^angs  B’k. 
Suffield  Savings  Bank. .. 
Thompsonville  Sav.  B’k. 

Dime  Savings  Bank 

Savings  Bank  of  Tolland 

Dime  Savings  Bank 

Waterbury  Savings  Bank 

Dime  Savings  Bank 

Westport  Savings  Bank  . 
Winsted  Savings  Bank  .. 
WiUimantic  Savings  Inst. 

Dime  Savings  Bank 

Windsor  Locks  Sav.  B’k 
Wolcottville  Savings  B’k 
Woodbury  Savings  Bank 


— January,  1878. — n 
DepoHU.  DepoeiUyri. 

176 
1,586 
403 
1,256 
647 
640 
1,287 

354,036  ..  1,248 
119,573  ..  539 

54,917  ..  211 

. 1,111,747  ..  3,253 

. 340,714  ..  l,29.i 

. .554,761  ..  1,157 

. 131,433  ..  559 

. 135,488  ..  731 

43,954  ..  201 

. 293,248  ..  811 

18,395  ..  265 

. 1,;162,240  ..  4,500 

182,409  ..  1,795 
74,330  ..  351 

660,657  ..  2,632 
725,095  ..  2,841 
12,704  ..  306 

12,328  ..  29,376  ..  218 

44,836  ..  51,945  ..  392 

Ntm.  ..  7,625  ..  127 


January,  1872. 

DepoiiU. 

$4,716  ..  $23,634  . 

347,313  ..  391,776  . 

50,014  ..  834202  . 

516.630  ..  602,132  . 

134,597  ..  165,760  . 

113,705  ..  111,180  . 

466,686  ..  491,055  . 

323,492  .. 

146.347  . 

JVcir.  . 

1,059,888  . 

253,585  . 

491,0.38  . 

110,418  . 

100.347  . 

9,988  . 

299,982  . 

3,580  . 

1,288,786  . 

90,608  . 

68,840  . 

583,222  . 

638,985  . 

New. 


Totals,  7H  banks $62,717,814  $ 68,523,397  . 201,742 


Connecticut. — ^The  growth  of  Savings  banks  in  Connecticut, 
since  the  year  1861,  is  shown  in  the  following  summary : 


Fear.  No.  of 

Banks. 

No,  of  Depositors. 

Amount  Dtposits. 

Average. 

1861  .... 

. 

...  97,144  .. 

$ 20,791,H5()  .... 

f 214 

03 

1862  .... 

— . 

...  90,956  .. 

20,676,712  .... 

227 

32 

1863  .... 

49  . 

...  105,476  .. 

23,4'^6,:186  .... 

222 

67 

1865  .... 

51  . 

...  121,681  .. 

29,1424288  .... 

239 

18 

1866  ... 

50  . 

...  107,572  .. 

27,319.013  .... 

253 

96 

1868  .... 

54  . 

...  138,846  .. 

36,283,460  .... 

261 

32 

1870  .... 

58  . 

...  165,692  .. 

47,5K)4,834  .... 

289 

12 

1871  .... 

72  . 

...  178,087  .. 

62,717,814  .... 

352 

17 

1873  .... 

78  . 

...  201,742  ... 

68,523,400  ... 

339 

65 

That  £ 90,000,000  a year  are  worse  than  wasted  by  the  working  classes  may 
be  true  enough.  That  the  same  amount  saved  would  make  them^  capitalists  ia 
equally  true.  But  between  wasting  and  saving  such  a sum  there  is,  in  practice, 
a g^lf,  which  is  not  to  be  taken  at  a leap.  Take,  for  instance,  the  one  item — 
£ 30,000,000  a year — ^a  third  of  the  whole  amount — wasted  in  excess  of  drink  and 
tobacco.  That  £ 30.000,000  is  worse  than  thrown  away — spent  in  poison,  it  may 
be,  but  it  has  been  robbed  from  the  necessary  family  allowance  of  beef  and 
bread. — Edinburgh  Review,  July,  1873. 
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NEW  SAVINGS  BANKS. 


Ptact. 

County  and  State. 

Bethel 

.Oxford  County,  Me.. 

Boothbay 

. Lincoln  **  **  .. 

Houlton, 

. Aroostook  “ “ 

Lubec 

. Washington**  **  .. 

Winthrop 

. Kennebec  **  **  .. 

Ashland 

. Grafton  County,  N.  H. 

Dover 

. Strafford  **  ** 

Fitzwilliam 

. Cheshire  **  ** 

Gorham 

. Coos  ** 

Concord 

. Merrimack  **  “ 

Bridgewater 

. Plymouth  Co.,  Mass. 

Brookfield 

. Worcester  **  ** 

Cambridge 

. Middlesex  **  “ 

Edgerton 

. Dukes 

E.  Weymouth. . 

. Norfolk  “ “ 

Holliston. 

. Middlesex  “ “ 

Holyoke 

. Hampden  “ ** 

Lawrence 

. Essex  **  ** 

Monson 

. Hampden  **  ** 

Orange 

. Franklin  **  ** 

W.  Stockbridge. 

. Berkshire  **  ** 

Brooklyn 

. Windham  Co.,  Conn. 

Canaan 

. Litchfield  “ *' 

Hartford 

. Hartford  **  ** 

Stafford 

. Tolland  **  ** 

Willimantic 

. Windham  “ ** 

Woodbury 

. Litchfield  **  “ 

Anthony 

. Kent  County,  R.  I... 

Providence 

. Providence  Co.,  **  ... 

Greenwich 

M « « 

Riverhead 

- Suffblk  County,  N.  Y-. 

Walden 

. Orange  **  **  -. 

Whitestone 

. Queens  **  **  .. 

Nome. 

Bethel  Savings  Bank. 

Boothbnrg  Savings  Bank. 

Hoolton  Saving  Bank. 

Labec  Savings  Bank. 

Winthrop  Savings  Bank. 

Ashland  Savings  Bank. 

Cocheco  ^vings  Bank. 

Fitzwilliam  Savings  Bank. 
Gk)rhain  Savings  &nk. 

Loan  and  Trust  Savings  Bank. 

Bridgewater  Savings  Bank. 
Brookfield  Saving  Bank. 

North  Adams  Savings  Bank. 
Dukes  County  Savings  Bank. 

East  Weymouth  Five-Cent  S.  B. 
Holliston  Saving  Bank. 
Mechanics’  Savings  Bank. 
Broadway  Saving  Bank. 

Monson  Savings  Bank. 

Orange  Savings  Bank. 

Miners*  Savings  Bank. 

Brooklyn  Savings  Bank. 

Canaan  Savings  Bank. 
Workingmen’s  Five-Cent  S.  B. 
Stafford  Saving  Bank. 

Dime  Savinm  Bank. 

Woodbury  &vings  Bank. 

Coventry  Savings  Bank. 

National  Institanon  for  Savings. 
Smithfield  Savings  Bank. 

Riverhead  Savings  Bank. 

Walden  Savings  Bank. 

Whitestone  Savings  Bank. 


New  Savings  Banks  Chartered  hut  not  in  Operation. 

Place.  County  and  State.  Name. 

Buckfield Oxford  County,  Me Buckfield  Savings  Bank. 

Ellsworth Hancock  **  “ Hancock  Coun^  Savings  Bank. 

Lisbon Androscoggin  Co.,  ** Lisbon  Savings  Bank. 

Paris Oxford  **  ** South  Paris  Saving  Bank. 

Tremont Hancock  **  ** Tremont  Savings  Bank. 

Bridgeport Fairfield  Co.,  Conn East  Bridgeport  Savings  Bank. 

Milford New  Haven  Co.,  “ Milford  Savings  Bank. 

New  Haven “ **  Operatives’  Savings  Bank. 

Seymour **  “ “ Seymour  Saving^  Bank. 

College  Point — Queens  County,  N.  T College  Point  Savings  Bank. 

Port  Richmond..  Richmond  **  **  Port  Richmond  Savtogs  Bank. 
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SAVINGS  BANK  LIENS. 

The  laws  of  New  York  provide  that  the  claims  of  savings  banks 
upon  insolvent  State  banks,  for  deposits,  are  preferred  debts,  and  are 
a lien  upon  the  assets  of  the  latter  in  case  of  insolvency. 


' An  Act  rdatwe  to  savings  hanks  or  institutions  for  savings  in  the  dig 

and  county  of  New  York  and  county  qf  Kings, 

Passed  April  15th,  1853. 

Section  2.  It  shall  be  lawful  for  any  such  savings  bank  or  institu- 
tion for  savings  to  make  temporary  deposits  in  any  bank  or  banking 
association^  to  an  amount  equal  to  ten  per  cent,  of  the  actual  cash 
capital  stock  paid  in  of  such  bank  or  banking  association,  and  to  re- 
ceive interest  thereon  at  such  rates,  not  exceeding  that  allowed  by 
law,  as  may  be  agreed  upon ; provided  that  all  the  deposits  in  any 
one  bank  or  banlmg  association  shall  not  exceed  in  amount  twenty 
per  cent,  of  all  the  deposits  belonging  to  such  savings  bank  or  institu- 
tion for  savings,  and  that  no  contract  or  agreement  in  relation  to  said 
deposits  shall  be  for  a longer  period  than  one  year. 

Sec.  3.  It  shall  not  be  lawful  for  any  of  such  savings  banks  or 
institutions  for  savings  to  make  any  loans  to  any  bank  or  banking 
association,  exceeding  the  limits  above  prescribed,  unless  such  savings 
bank  or  institution  for  savings  shall  require  and  receive  of  such  bank, 
for  all  sums  so  deposited  exceeding  the  limits  above  prescribed,  such 
securities  therefor,  and  equal  in  amount,  as  the  comptroller  or  super- 
intendent of  the  banking  department  is  now  lawfully  authorized  to 
receive  in  exchange  for  bills  or  notes  for  circulation ; nor  shall  it  be 
lawful  for  any  trustee  of  a savings  bank  or  institution  for  savings  to 
be  a trustee  of  more  than  one  savings  bank  or  institution  for  savings 
at  the  same  time  ; nor  shall  the  trustees  of  any  savings  bank  or  insti- 
tution for  savings  hereafter  to  be  incorporated  be  directors  at  the  same 
time  in  any  bank  or  banking  association  wherein  any  part  of  the 
moneys  of  said  savings  bank  or  institution  for  savings  shall  be 
deposited. 

Sec.  4.  All  the  assets  of  any  bank  or  banking  association,  now  or 
hereafter  to  be  created,  that  shall  become  insolvent,  shall,  after  pro- 
viding for  the  payment  of  its  circulating  notes,  be  applied  by  the 
directors  thereof,  in  the  first  place,  to  the  payment  of  any  deficiency 
that  may  arise  on  the  sales  of  the  securities  aforesaid,  and  thereafter 
of  any  sum  or  sums  of  money  deposited  with  such,  bank  or  banking 
assoeiatioii  by  any  savings  bank  or  institution  for  savings,  within  the 
range  of  twenty  per  cent.,  as  provided  in  the  second  section  of  this 
act. 
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THE  BANK  OF  ENGLAND. 

From  the  London  Timst. 

The  bill  introduced  by  the  Chancellor  of  the  Exchequer  for 
authorizing,  in  certain  contingencies,  a temporary  increase  of  the 
amount  of  Bank  of  England  notes,  has  been  printed.  It  provides  that 
whenever  the  First  Lord  of  the  Treasury  and  the  Chancellor  of  the  ' 
Exchequer  are  satisfied  that  the  minimum  rate  of  interest  then  being 
charged  by  the  bank  is  not  less  than  12  per  cent.,  that  the  foreign 
exchanges  are  unfavorable  to  this  countiy,  and  that  a large  portion  of 
the  existing  circulation  is  rendered  ineffective  for  its  ordinary  purpose 
by  reason  of  internal  panic,  they  may  empower,  in  excess  of  the 
authorized  issue,  a special  and  temporary  issue  of  notes  in  exchange 
for  an  equal  amount  of  government  securities,  and  that  the  bai^ 
shall  pay  to  the  government  the  profit  of  such  issues,  which  is  in  no 
case  to  be  less  than  12  per  cent,  per  annum,  subject  to  a deduction  of 
two  per  cent.,  which  may  be  allowed  to  the  bank  for  its  expenses. 

But  for  the  evil  of  an  example  which  teaches  the  public  that  it  is 
the  business  of  government  to  step  to  the  rescue  of  improvident  per- 
sons, and  thus  to  check  the  wisdom  which  can  be  acquired  alone  by 
the  rigid  lessons  of  experience,  anything  more  harmless  than  this 
measure  could  scarcely  be  conceived.  Since  the  grand  mistake  of  the 
first  suspension  of  the  act  every  one  has  known  that  a certain  amount 
of  pressure  would  infallibly  induce  the  government  again  to  tamper 
with  it,  and  the  signal  for  this  pressure,  according  to  common  belief, 
would  always  be  found  in  the  existence  of  a ten-per-cent.  rate. 

Hence,  assuming  it  to  be  hopeless  to  look  for  a period  when  men  at 
the  head  of  afPairs  will  be  possessed  of  sufficient  logical  courage  to 
refuse  the  cry  for  empirical  action,  and  to  point  out  the  true  modes  of 
relief,  some  good  may  result  from  people  being  informed  that  they 
must  wait  for  a twelve-per-cent,  rate,  and  a condition  of  the  foreign 
exchanges  such  as  to  render  it  certain  that  all  the  relief  that  can 
really  be  requisite  is  coming  already  from  other  sources.  The  pro- 
vision that  the  profit^of  any  extra  issue  that  may  be  made  is  to  go  to 
the  State,  is  obviously  on  every  ground  essential. 


By  an  act  of  Parliament  in  1872,  the  bank  is  authorized  to  re-elect 
seven-eighths  of  the  directors  annually,  instead  of  two-thirds  as  here- 
tofore. 


k 
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THE  LONDON  CLEARING  HOUSE. 

The  returns  of  the  London  clearing  house  for  the  year  ending 
April  30,  show  transactions  amounting  to  <£  6,003,335,000,  equivalent 
in  round  numbers  to  thirty  thousand  millions  of  dollars,  It  is  to  the 
efforts  of  Sir  John  Lubbock  that  the  business  world  owes  these 
returns.  Unfortunately  it  is  only  since  1867  that  they  have  been  pre- 
served, but  they  promise  in  the  future  to  be  in  the  highest  degree  in- 
structive. It  has  come  to  be  generally  admitted  that  there  is  a kind 
of  cycle  in  financial  affairs,  at  least  with  a specie  currency.  First 
comes  the  quiescent  or  staj^ant  period,  then  the  period  of  activity, 
then  that  of  inflation  and  speculation,  then  that  of  panic  and  violent 
contraction,  with  a recurrence  to  the  first  condition.  The  elements 
involved  in  these  changes  are,  apart  from  specie  : first,  the  note  cur- 
rency, whether  bank  or  government;  second,  the  deposit  currency, 
being  the  bank  deposits ; and  third,  the  rapidity  with  which  the  first 
two  kinds  circulate.  It  will  be  found  that  the  last  element  is  by  far 
the  most  important.  Thus  the  figures  of  the  London  clearing  house 
are  for  the  year  ending : — 

April  30, 1868  ....  £ 3,2^7,411,000  ....  « 16,000,000,000 

“ “ 1869  ....  3,534,039,000  ....  17,500,000,000 

“ “ 1870  ....  3,720,623,000  ....  18,500,000,000 

" 1871  ....  4,018,464,000  ....  20,000,000,000 

“ “ 1872  ....  5,359,722,000  ....  26,500,000,000 

“ " 1873  ....  6,003,335,000  ....  30,000,000,000 

Thus^  while  the  note  currency  has  remained  nearly  stationary^  and 
the  deposit  currency  has  not  increased  probably  more  than  twenty 
per  cent.^  the  clearings  have  nearly  doubled.  When  the  period  of 
panic  takes  place  these  returns  will  doubtless  decline,  though  not 
perhaps  to  the  point  of  1868 ; yet  to  very  much  below  their  present 
amount.  If  proof  of  this  is  wanting,  it  may  be  had  in  ample  measure 
from  the  table  of  returns  of  the  New  York  clearing  house. 

Mr.  GiiADSTONE  has  promised  a commission  of  inquiry,  at  an  early 
date,  into  the  working  of  the  Bank  of  England  system,  in  which 
event  such  figures  as  the  above  will  have  the  highest  value  and  im- 
portance. We  believe  the  English  system  of  note  currency  to  be  as 
nearly  perfect  as  can  be  expected  in  human  institutions,  with  the 
slight  exception,  perhaps,  that  the  issue  department  might  be  still 
more  completely  separated  from  the  banking.  The  weak  point  in  the 
English  currency  is  the  practically  free  system  of  deposit  banking, 
without  efiicient  check  or  regulation,  and  the  salient  point  of  attach 
lies  just  in  these  clearing-hou:ie  returns.  If  you  fillow  the  heavy  fly- 
wheel of  a steam  engine  to  attain  to  its  maximum  velocity,  and  then 
suddenly  insert  a bar  between  the  spokes,  a smashing  will  inevitably 
follow.  The  object  to  be  attained  is  such  a gradual  slowing  of  the 
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revolutions  as  will  preserve  the  machine,  though  with  considerable 
friction,  from  actual  breaking.  The  illustration  is  exactlj  applicable 
to  these  movements  of  bailing.  The  English  theory  of  applying 
this  check  through  a steady  rise  in  the  rate  of  interest  is  ^rfectly 
sound,  but  unfortunately  it  is  neutralized  in  practice  by  the  defective 
conditions  of  English  banking.  Mr.  Palgkave,  in  a paper  read  be- 
fore the  Statisticiu  Society,  declares,  upon  data  admitt^  to  be  gen- 
erally sound,  that  the  deposits  of  the  British  banks  amount  to 
dC  584,000,000,  or  about  $ 2,900,000,000,  (those  of  our  National  banks 
are  $650,000,000,)  against  which  they  hold  a cash  reserve  of  only 
four  per  cent.  The  truth  is  that  the  country  banks  lean  upon  the 
London  banks  and  the  latter  upon  the  Bank  of  England,  which, 
large  as  it  is,  is  too  weak  to  bear  such  pressure.  Here  then,  as  we 
conceive,  is  the  point  of  departure  for  tne  new  Bank  of  England 
inquiry,  and  it  ought  to  be  of  great  interest  to  us  as  an  addition  to 
the  storehouse  of  experience,  available  if  we  should  ever  contemplate 
anything  so  chimerical  as  a scientific  regulation  of  our  own  system  of 
currency  and  banking. 


Savings  Banks  Pass  Books. — A case  of  much  general  interest  c^e  up  in 
the  Superior  Court  of  Buffalo,  before  Judge  James  M.  Smith  and  a jury;  the 
circumstances,  as  stated  by  the  Commercial  Advertiser,  being  as  follows : 

Edwin  Appleby,  a mechanic,  had  upon  deposit  in  the  Erie  County  Sav- 
ings Bank  the  sum  of  $925.50,  his  entire  property.  On  the  23d  of  April  last 
the  pass  book  given  him  by  the  bank  was  stolen  from  his  trunk,  which  was 
locked  and  in  his  room  at  his  boarding  house.  The  thief,  a former  room-mate, 
who  had  become  familiar  with  Mr.  Appleby's  signature,  presented  the  pass 
book  to  the  assistant  teller  of  the  bank  and  demanded  the  money.  The  teller 
was  not  acquainted  with  Mr.  Appleby,  and  on  comparing  the  signature  to  the 
receipt  signed  by  the  thief,  in  the  name  of  Appleby,  with  the  latter’s  signature 
upon  the  bank’s  signature  book,  concluded  that  the  signature  was  genuine,  and 
paid  the  entire  amount  of  the  deposit  to  the  forger  and  thief,  who  immediately 
ned  from  the  city.  Upon  discovering  the  loss  of  his  pass  book,  Appleby  gave 
notice  of  the  fact  at  the  bank,  and  was  then  informed  that  his  money  had  been 
paid  as  above  related.  Upon  demanding  his  money,  Mr.  Appleby’s  attention 
was  called  to  a by-law  of  the  bank,  prints  in  his  pass  book,  as  follows: 

Although  the  hank  will  endeavor  to  orevent  fraud  upon  its  depositors,  ffet  aU 
ments  to  persons  producing  the  pass  books  issued  by  the  bank  shall  be  valtd  pagmeni 
to  discharge  the  bank.  In  case  of  lost  books,  the  bank  will  decide  as  to  the  versem  to 
whom  payment  shall  be  made,  without  the  right  of  depositor  in  such  lost  booh  to  qsies- 
turn  the  correctness  of  the  payment. 

Mr.  Appleby  claimed  that  the  by  law  had  escaped  his  attention.  The  bank 
refused  to  pay  him,  and  thereupon  the  suit  was  brought.  The  plaintiff’s  coun- 
sel insisted  that  the  by-law  was  not  reasonable,  and  consequently  was  void,  and 
that,  in  any  event,  the  jury  should  be  allowed  to  pass  upon  the  question  whetber 
the  bank  officers  were  not  guilty  of  negligence  in  paying  the  money  under  the 
circumstances.  The  theory  of  the  defense,  in  trying  the  case,  was,  that  APPX.E- 
BY  bad  either  drawn  the  money  himself,  or  was  in  collusion  with  the  idleged 
thief  who  drew  it.  Justice  Smith,  however,  held  that  the  by-law  was  a reason- 
able one,  and  that  the  bank  officers  were  no^uilty  of  negligence  in  paying  over 
the  money  to  the  bearer  of  the  pass  book.  Tie  directed  a verdict  for  the  defend- 
ant, subject,  however,  to  the  opinion  of  the  General  Term.  The  decision  was 
given,  tWefore,  without  reference  to  any  dispqted  question  of  fact. 
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THE  COMMEKCIAL  AND  MONETARY  INTERESTS 
OF  CALIFORNIA. 

Agriculture,  Mining  Interest,  Commerce,  Mmtrfactures,  Monetary 
Policy  qf  California,  BaHo  of  Currency  to  Population,  Amomit  qf  Cur- 
rency Needed,  the  Country  approaching  Specie  Payments,  Introduction 
(f  Greenbacks,  National  Bank  Notes,  What  can  be  Done  with  Paper 
Money  f Annoyance  to  Visitors  and  Immigrants,  Landholders  and  the 
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By  Am  ASA  Walkeb,  LL.  D. 

Late  Lectarer  on  Pablio  Economy,  Amherst  OoU^. 


From  the  Overland  MoiUhZy  for  June^  1878. 

The  State  of  Galtpobnia  may,  perhaps,  not  improperly  be 
r^arded  as  an  exponent  of  the  indnstrial  and  commercial  interests 
of  the  nation  of  which  she  forms  an  imj^rtant  part ; her  interests,  in 
fiict,  being  those  in  which  the  prosperity  of  the  whole  country  is 
inyolyed.  Combining  within  herself,  as  she  does  in  an  unequaled 
measure,  all  the  great  forces  of  production,  and  the  essential  elements 
of  commercial  greatness,  whateyer  public  policy  would  adyance  her 
interests  must  be  certain  to  conduce  to  the  general  welfare. 

California  has  a vast  capacity  for  profitable  agriculture,  her  soil 
and  climate  being  in  a high  degree  favorable  to  that  branch  of  product 
tion.  Her  mining  interests,  though  much  diminished,  are  still  exten- 
sire ; manufactories,  too,  have  already  begun  their  natural  career  of 
growth  and  development.  In  addition  to  all  these,  she  has  unsur- 
passed advantages  for  the  building  up  of  an  immense  commercial 
marine.  She  has  a port  destined  to  be  to  the  Pacific  what  New 
York  ip  to  the  Atlantic  coast — the  great  emporium  of  foreign  and 
domestic  trade.  With  regard  to  this  superiority,  there  can  be  no 
doubt.  In  the  finest  harbor  in  the  wond,  with  a central  position 
between  two  hemispheres,  the  commercial  supremacy  of  San  Fran- 
cisco on  the  Pacific  coast  is  assured,  and  she  must,  in  the  natural 
course  of  events,  become  one  of  the  largest  marts  of  commerce  on 
the  globe. 

What  other  State  combines  aU  those  advantages  and  peculiarities 
m so  large  a degree  % Where  are  the  great  interests  of  agriculture, 
mining  and  commerce  so  remarkably  blended  as  here  % 
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Upon  a State  in  which  such  varied  and  important  interests  are 
united,  the  financial  and  monetary  policy  of  the  National  Govera- 
ment  must,  of  necessity,  exert  a very  great  influence,  favorable  or 
otherwise  ; and  hence,  such  a State  must  be  peculiarly  sensitive  in 
regard  to  that  policy,  which,  if  a false  or  mistaken  one,  must  cause 
her  to  sufler  more  severely  than  sister  States  having  a less  diversified 
industry. 

With  this  view  of  the  character  and  condition  of  Calipornia,  oar 
purpose  is  to  inquire  in  what  manner  and  to  what  extent  the  State  in 
question  is  afiected  by  the  action  of  the  General  Government! 
What  are  the  leading  and  most  essential  features  of  its  economical 
policy  ? 

1st.  The  creation  of  a monetary  system,  which  supersedes  the  use 
of  coin,  and  makes  paper  a legal  tender. 

2d.  A system  of  restrictions  upon  trade,  designed  to  affect  the 
commerce  and  influence  the  industry  of  the  country. 

In  what  manner  and  to  what  extent  is  Galifobkia  affected  by 
these  important  measures  ? First,  in  its 

Agricultubb. 

This  is  its  principal  interest,  not  only  at  present,  but  prospectively. 
1 find  it  stated,  on  what  1 conclude  to  be  good  authority,  that  toe 
agricultural  product  of  this  State,  for  1872,  was  ^^975,000,000,  of 
vniich  9 50,000,000  were  exported.”  Have  these  agricultural  prod- 
ucts been  raised  in  price  by  the  issue  of  a legal-tender  currency! 
Not  at  all.  The  great  staples,  as  shown  by  the  Price-Ourrent  of 
New  York,  on  the  8th  of  January,  1860  and  1873,  were  essentially 
the  same.  Indeed,  as  a matter  of  fact,  the  prices  of  agricultural 
products  were  lower  at  the  latter  date  than  the  former.  So  it  is  cer- 
tain, that  although  the  paper  money  of  the  country — which  in  1860 
was  but  9 207,000,000,  and  in  1873  is  over  9 700,000,000 — has  had 
no  effect  in  raising  the  price  of  farmers’  prodtets,  yet  we  know  very 
well  that  the  prices  of  all  other  commodities  created  and  consumed 
in  this  country  have  been  advanced  by  some  fifty  to  seventy-five  per 
cent.  How,  it  may  be  asked,  is  it  that  one  description  of  property 
should  not  be  advanced  in  price,  while  all  the  others  are?  The 
answer  is  a plain  one.  Our  staples — ^wheat,  com,  beef,  pork,  etc.— 
are  exportea.  We  have,  and  always  shall  have,  a large  surplus  of 
these,  which  we  must  send  to  countries  that  have  gold  as  the  stand- 
ard of  value.  Whatever  our  staples,  therefore,  are  worth  in  gold 
here,  for  shipment,  determines  the  value  of  the  entire  crop.  We  can 
not  have  two  prices,  and  therefore  the  price  of  the  whole  depends 
upon  the  value  of  the  surplus  exported. 

Quite  otherwise  is  it  with  those  articles  produced  and  consumed  at 
home.  They  are  measured  by  our  home  currency— our  paper  money 

and  are  necessari^  greatly  advanced  in  price,  Mcause  the  currency 
is  greatly  expanded ; and  it  is  a well-settled  principle,  that  general 
prices  depend  upon  the  quantity  of  the  existii^  currency.  For  this 
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reason^  all  the  fanner  ha?  to  purchase  from  home  manufacturers  of 
furniture,  boots,*  shoes,  clothing,  carriages,  harnesses,  machinery, 
farming-tools,  etc.,  are  enhanced  in  cost  from  fifty  to  seventy-five  per 
cent. ; while  all  his  products  remain,  as  we  have  seen,  at  their  former 
prices.  This  entails  a heavy  loss  upon  the  farming  interest ; since 
all  the  expenses  have  been  increased,  while  his  products,  being  still 
measured  by  the  old  standard,  are  not  enhanced  at  alHn  price,  and 
thus  he  is  made  to  bear  a great  proportion  of  the  loss  arising  from 
the  use  of  our  present  false  standard  of  value.  Such,  incontrovert- 
ibly,  are  the  facts  of  the  case  ; and  this  loss  falls  with  great  severity 
upon  the  States  whose  chief  industry  is  agriculture.  It  is,  however, 
the  natural  and  unavoidable  result  of  adopting  a greatly  inflated  cir- 
culating medium. 


Mining  Intsbest* 

Let  us  turn  for  a moment  to  the  mining  interest— the  production  of 
the  precious  metals.  What  effect  does  the  financial  policy  which 
substitutes  paper  for  coin,  as  a medium  of  exchange  and  standard  of 
value,  have  upon  this  branch  of  your  industry  ? To  answer  this  un- 
derstandingly,  we  must  inquire,  Why  are  these  metals  mined? 
Because  there  is  a universal  deihand  for  them.  What  occasions  this 
demand?  They  are  wanted  throughout  the  commercial  world  for 
use  as  money,  and  very  little,  comparatively,  for  other  purposes. 
Now,  then,  it  is  certain,  that  the  greater  this  demand  for  gold  and 
silver  as  money,  the  greater  will  be  their  value,  the  more  they  will 

Surchase  of  all  other  commodities : and  therefore,  anything  which 
iminishes  this  demand  will  certainly  diminish,  in  proportion,  the 
value  of  all  other  commodities ; and  therefore,  anything  which  dimin- 
ishes this  demand  will  certainly  diminish,  in  proportion,  the  value  of 
these  metals.  The  Government  of  the  United  otates  has  declared 
that  its  notes,  promising  payment  at  some  indefinite  future,  are  the 
authorised  currency  of  the  country,  and  a legal  tender  for  all  debts 
and  demands. 

The  effect  of  this  act  is  to  demonetize  gold  and  silver,  and  reduce 
them  to  the  level  of  wheat,  cotton,  or  tobacco.  They  are  made,  for 
all  domestic  uses,  mere  merchandise.  Of  these  paper  promises  for 
use  as  money,  the  National  Treasury  has  issued  $ 356,000,000,  and 
Congress  has  authorized  some  2,000  banks  to  put  out  S 354,000,000 
more-xin  all,  $ 710,000,000.  Gold  and  silver,  therefore,  are  now  only 
wanted  in  the  States  for  the  payment  of  duties  at  the  custom-house 
and  the  interest  on  the  National  bonds. 

The  effect  of  this  policy  is  obvious.  Gold  and  silver,  not  being 
wanted  in  any  considerable  quantity  at  banks,  are  sent  abroad  for 
what  they  are  worth  in  other  countries,  and,  since  the  price  bus  been 
forced  down  by  the  Secretary  of  the  Treasury,  are  the  cheapest  com- 
moditv  we  have  to  part  with.  The  result  is,  to  lessen  their  value. 
A dollar— twenty-five  and  eight  tenths  grains  of  standard  gold — will 
not  command  as  much  of  any  other  commodity  as  before  this  unnat- 
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oral  expansioD.  For  example : boots,  which  in  1860,  when  the  cur- 
rency was  at  par  with  gold,  could  be  bought  at  $ 3,  are  now  worth 
t 4.50.  The  miner,  therefore,  pays  fifty  per  cent,  more  than  formerlj 
(or  his  boots,  and  loses  the  difference,  because  he  can  get  his  gold 
with  no  less  labor  than  in  1860.  He  cannot  water  his  gold,  as  the 
Gk>yemment  and  banks  do  the  currency.  He  must  produce  the  real 
article,  not  the  promise  of  it.  Hence  the  mining  interest  suffers  to 
the  full  extent  of  the  difference  between  coin  yalues  and  paper-money 
yalues,  so  far  as  purchases  are  made  of  any  commodities  prodneed 
and  consumed  entirely  within  the  country.  That  this  policy  of  the 
Goyemment  expels  our  gold  product  is  seen  in  the  fact  that  we  ex- 
ported, in  1872,  $ 95,000,000 — a great  deal  more  than  the  whole  prod- 
uct of  the  year.  And  such  has  been  the  case  eyer  since  the  present 
insane  policy  of  the  Goyemment  was  adopted,  until  now  the  country 
is  nearly  drained  of  its  ^specie,  and  the  premium  on  gold  is  adyanc- 
ing,  and  will  probably  continue  to  adyance,  until  it  reaches  its  normal 
rate,  which,  since  the  war,  has  neyer  been  less  than  thirty  to  thirty- 
fiye  per  cent. 


COHMBBCE. 

Another  interest  to  which  we  must  refer  is  commerce.  How  is  this 
affected  by  the  financial  policy  of  the  nation  1 I answer,  most  ad- 
yersely.  Our  commercial  marine  has  been  rapidly  diminishing  ever 
since  the  war,  and  bids  fair  to  become  extinct.  In  1860,  seyenty-five 
per  cent,  of  all  the  foreign  imports  were  made  in  our  own  bottoms ; 
now,  but  about  twenly-fiye  per  cent  Why  this  strange  result! 
There  are  two  principal  causes.  First,  our  paper  money  so  raises  the 
cost  of  production,  so  increases  the  expenses  of  ship-building  in  the 
East  (where  it  formerly  and  most  naturally  existed),  that  we  cannot 
compete  with  ship  builders  in  the  British  Proyinces,  or  on  the  banks 
of  the  Clyde,  where  they  use  a gold  standard.  Second,  in  addition 
to  all  this,  heayy  duties  are  laid  on  iron  and  other  materials  entering 
into  the  construction  of  vessels,  which  still  further  embarrass  our 
ship  builders,  and  prevent  them  from  successfully  competing  with 
foreigners. 

In  consequence  of  all  these  obstacles,  we  have  nearly  ceased  the 
construction  of  vessels,  except  for  coastwise  trade,  into  which  for- 
eigners are  not  permitted  to  enter.  But  it  may  be  asked,  probably 
with  some  surprise,  Why,  if  we  cannot  build,  do  we  not  buy  foreign 
ships,  and  thus  keep  up  our  commerce  I That  is  certainly  a very 
common-sense  question.  Why  do  we  not  buy  ? I answer  by  relat- 
ing a fact  communicated  to  me  since  1 came  to  this  place.  A Swedish 
vessel,  I think  it  was,  arrived  recently  at  Pordana,  Obeook,  with  a 
cargo  of  iron.  After  dischargiiig  its  freight,  the  vessel,  a fine  iroa 
steamer,  was  offered  for  sale,  at  what  was  AoemeA  a very  satisfactory 
price,  and  arrangements  were  made  for  its  purchase  by  a few  enter- 
prising merchants;  but  they  found,  on  inquiry,  that  Gh>vemment 
would  not  permit  this — ^that  an  Aiuerican  register  would  not  be 
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allowed  to  a foreign-bnilt  yessel.  So  the  project  £a.iled,  and  the 
steamer  departed. 

While  a false  cnrrencj,  retained  without  the  slightest  necessity, 
and  heavy  duties  unwisely  imposed  upon  the  mateiuds  used  in  con- 
struction, prevent  our  building  vessels,  unwise  restrictions  forbid  our 
purchasing  them,  as  we  might  advantageously  do ; and  thus  the  res- 
toration of  our  mercantile  marine  is  rendered  quite  impossible. 

MAinTTACTUBES. 

Of  the  effect  of  the  financial  policy  of  the  Government  upon  the 
manufacturing  interests  of  the  gold  and  silver-producing  States  it  is 
only  necessary  further  to  remark,  that  manufactures  of  different  kinds 
commence  and  grow  up  in  every  country  with  the  natural  increase  of 
wealth  and  population.  They  should  be  encouraged,  but  never 
forced.  If  there  be  no  interference  on  the  part  of  the  Government, 
this  growth  and  development  will  be  natural  and  advantageous. 
The  grasses  and  wild  flowers  do  not  more  certainlv  appear  when  the 
forest  has  been  cleared,  and  the  earth  opened  to  the  influence  of  the 
sun,  than  do  manufactures  when  society  has  advanced  in  its  condi- 
tions to  that  point  at  which  they  can  be  profitably  introduced.  This 
law  of  progress  and  development  will  be  found  as  true  in  its  operations 
in  California  as  in  Massachusetts.  Manufactures — those  especi- 
ally adapted  to  the  country — will,  of  necessity,  be  established  and 
prosper.  At  present,  this  State  has  an  advantage  over  the  East  in 
its  currency,  which,  in  spite  of  all  opposing  interests,  has  been  main- 
tained in  specie.  Your  labor,  and  all  your  expenses  of  manufacturing, 
are  no  greater  now  than  in  1860 ; while  in  the  paper-money  States 
they  are  at  least  sixty  per  cent,  higher.  This  is  favorable  to  the 
introduction  of  such  manufactures  as  come  most  in  competition  with 
eastern  fabrics.  I have  found  in  this  city  an  establishment,  employ- 
ing about  400  hands,  engaged  in  the  manufacture  of  boots  and  shoes, 
and,  I presume,  successmly.  This  the  owners  are  enabled  to  do  by 
the  fiact  that  gold  has  been  retained  as  the  standard  of  value.  In 
this,  as  in  other  respects,  you  are  receiving  the  benefit  of  that 
courageous  and  determined  course  of  action  which  secured  to  you  a 
sound  and  reliable  monetary  system,  upon  which  to  base  your  business 
transactions.  The  result  of  this  policy  will  be  found  even  more 
advantageous  in  the  future  than  the  past ; because  the  terrific  revul- 
sion certain  to  come  upon  all  that  part  of  the  Union  where  an  incon- 
vertible and  redundant  currency  exists,  will  be  but  little  felt  here, 
and  California  will  escape  the  wreck  and  ruin  that  will  fall  upon 
other  sections  of  the  country. 

With  this  brief  and  general  view  of  the  evils  inflicted  upon  the 
most  prominent  interests  of  the  State  by  the  policy  of  the  General 
Government,  1 now  proceed,  in  further  illustration  of  the  subject,  to 
speak  of  the  existing  currency  of  the  country,  and  of  the  false  ideas 
eutertained  by  a large  part,  if  not  a majori^,  of  the  nation  with 
regard  to  it.  And,  first,  I remark  upon  the 
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Mohstaby  Policy  of  Oaufobkia. 

The  ConBtitntioD  of  this  State  most  wisely  prohibits  the  introdnc- 
tion  of  paper  money.  Bo  far  it  is  the  wisest  doenment  of  the  kind  in 
the  Ukion,  and  if  the  people  are  able  to  maintain  their  fundamental 
law  in  all  its  integrity,  they  have  an  immense  advanta^  over  the  rest 
of  the  nation.  Of  this  the  people  may  rest  assured,  and  if  those 
gentlemen  who  are  so  dissatisfied  with  the  present  state  of  things  will 
wait  until  the  general  explosion,  which  is  sure  to  take  place,  and 
which  from  present  ^pearances  can  not  long  be  delayed,  they  will  he 
quite  satisfied  that  Cmxifobnia  has  done  well  in  preserving  the  gold 
standard.  Wait  until  the  inevitable  collapse  takes  place,  and  th^if 
the  wisdom  of  your  course  is  not  fully  vindicated,  1 am  mistaken. 

Batio  of  Cueebncy  to  Population. 

The  great  redundancy  of  the  currency  in  this  country  has  already 
been  referred  to,  but  many  persons  are  ready  to  dispute  the  fact,  and 
insist  that  although  the  circulation  has  been  greatly  increased,  the 
business  of  the  country  has  been  eaually  enlarged,  so  that  relatWely 
they  are  in  the  same  proportion,  ana  consequently  there  has  been  no 
act^  expansion.  In  reply  to  thb  1 wonla  say,  that  there  is  no  bet- 
ter criterion  of  the  increase  of  business  than  ^e  increase  of  popula- 
tion, and  what  has  this  been.  Why,  from  1860  to  1870  the  increase 
was  about  twenty  per  cent.,  while  our  paper  circulation  has  been 
enlaiged  in  the  meantime  250  per  cent.  This  disproportion  is  so 
enormous  that,  making  all  reasonable  allowances  possible,  the  cur- 
rency must  now  be  expanded  to  the  extent  of  at  least  100  per  cent, 
beyond  the  business  wants  of  the  country. 

Hence  in  the  great  agricultural  States  east  of  the  Rocky  Moun- 
tains the  pressure  of  the  present  state  of  things  is  severely  felt ; 
although,  most  unfortunately,  the  cause  of  that  pressure  is  not  well 
understood.  If  it  were  so,  the  remedy  would  soon  be  applied.  If 
what  were  once  known  as  the  Great  West,  or  what  are  now  the  Mid- 
dle States,  comprehended  the  fact  that  no  issue  of  paper  money,  how- 
ever large,  can  raise  the  price  of  farmers’  produce  a single  farming, 
while  it  will  greatly  advance  the  price  of  eveiy  thing  the  farmer  buys, 
we  should  hear  no  cry  for  more  greenbacks  from  that  section  of  the 
country.  On  the  other  hand,  Congress  should  be  effectually  called 
upon  to  take  measures  for  the  gradual  restoration  of  the  currency  of 
the  country  to  par  with  the  gold  standard.  It  would  seem  that  the 
agriculturists  of  California,  being  brought  into  contact  with  the 
markets  of  Europe,  would  discover  before  long  that  the  price  of  their 
wheat  depended  entirely  upon  its  gold  value  for  shipment  to  Liver- 
pool, while  the  price  of  all  they  purchase  from  the  other  side  of  the 
ttocky  Mountains  is  determined  by  the  greenbacks  of  the  Eastern 
States,  and  would  be  brought  to  understand  that  the  paper  money  of 
the  country  is  worth  for  domestic  uses— that  is,  for  the  erection  of 
buildings,  the  manufacture  or  purchase  of  home  commodities — not 
more  than  sixty  or  sixty-five  cents  on  the  dollar.  Instead  of  a dif- 
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ference,  as  many  imagine,  of  some  twelve  or  fifteen  per  cent.,  the 
mere  gold  premium,  the  real  difference  is  some  forty  or  fifty  per 
cent. 

Amount  of  CuBEENcr  Needed. 

A great  deal  of  popular  misapprehension  exists  in  regard  to  the 
quantity  of  money  actually  required  for  the  transaction  of  business. 
It  seems  to  be  generally  believed  that  the  money  of  a country  must 
be  necessarily  increased  in  equal  ratio  with  the  increase  of  popula- 
tion and  production  ; but  this  is  not  true,  because  the  amount  of  cur- 
rency needed  is  determined  by  two  facts  : one  its  quantity,  the  other 
the  rapidity  of  its  circulation ) therefore,  if  the  mcilities  for  using 
money  increase  as  fast  as  the  transactions  of  business,  the  currency 
may  remain  stationary  and  yet  be  sufficiently  plentiffd.  Such  is  the 
theory,  and  it  is  most  abundantly  confirmed  by  the  experience  of  dif- 
ferent nations — especially  that  of  Gbeat  Bbitain,  whose  trade  and 
industry,  exports  and  imports,  have  been  quadrupled  since  1825, 
but  whose  paper-money  circulation  is  no  greater  now  than  fifty  years 
ago ; it  being  at  present  about  $ 200,000,000  (or  40,000,000  pounds 
sterling),  against  three  and  a-half  times  that  amount  in  the  UlinTED 
States,  whose  commerce  is  only  about  half  as  great,  and  whose 
population  is  only  about  a third  greater.  To  have  a paper  currency 
equal  to  that  of  the  United  States,  Gbeat  Bbitain  should  have 
something  like  $ 500,000,000,  instead  of  0200,000,000.  The  intro- 
duction of  steam  transportation  and  telegraph  communication  have 
so  wonderfully  increased  the  power  of  money,  together  with  the 
thousand-and-one  contrivances  that  modem  discoveries  have  intro- 
duced for  dispensing  with  the  direct  use  of  it,  that  a very  small 
quantity  is  now  needed  for  business  purposes,  compared  with  that 
required  forty  or  fifty  years  ago  ; and  it  is  unquestionably  true,  that, 
if  the  gold  discoveries  of  Califobnia  and  Austbalia  had  never 
been  made,  the  general  commerce  of  the  world  in  other  commodi- 
ties would  be  as  great,  and  be  conducted  with  as  much  ease  as  at 
present. 

« 

The  Countby  Appboaching  Specie  Payments. 

The  delusion  is  very  commonly  entertained  on  both  sides  of  the 
Bocky  Mountains  that  the  country  is  fast  approaching,  by  an  easy 
and  natural  process,  the  resumption  of  specie  payments — that  we  are 
* growing  up  ’ to  the  present  volume  of  circulation,  and  shall  soon 
find  our  paper  on  par  with  gold.”  There  can  not  be  a greater  fallacy 
than  this.  So  far  as  the  conditions  necessary  for  a resumption  of 
specie  payment  are  concerned,  the  country  is  father  from  that  desid- 
eratum to-day  than  five  years  ago.  But  it  will  be  asked.  Has  not 
the  difference  between  gold  and  greenbacks  been  greatly  diminished 
within  the  past  few  years,  and  does  not  that  show  3iat  we  are  on  the 
way  to  the  return  to  specie  payments  1 Not  at  all ; because  this  fall 
in  gold  has  not  been  the  result  of  the  operations  of  the  laws  of  trade, 
but  of  the  manipulations  of  the  Secretary  of  the  Treasury,  who  has 
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been  playing  the  hear  in  the  gold  market  for  the  last  four  yean. 
The  premium  on  gold  was  about  thirty-three  per  cent. ; it  has  been 
reduced  by  the  sales  of  the  Treasury  to  an  average  of  about 
thirteen  per  cent.,  a reduction  of  twenty  per  cent.  But  what 
good  has  all  this  done?  Who  is  the  better  for  it  I The  gold 
miners  1 No ; for  they  have  been  obliged  to  part  with  their  prod- 
ucts for  twenty  ^er  cent,  less  when  exchanged  for  greenbacks, 
or  those  commodities  that  come  from  the  East  where  greenbacks 
are  used.  Have  the  farmers  gained  by  it  ? No ; for  their  com- 
modities have  been  lowered,  as  we  have  seen,  when  measured  by 

Seenbacks,  to  the  same  extent  as  the  decline  in  the  gold  premium. 

ow  great  this  loss  has  been  in  the  aggregate  may  be  seen  ^ we  take 
into  consideration  that  the  amount  of  agric^tural  productions, 
including  cotton,  have  not  been  less  than  S 300,000,000  per  annum, 
amounting,  in  four  years,  to  $ 1,200,000,000,  upon  which,  if  the  loss 
by  the  decline  of  the  gold  premium  has  been  twenty  per  cent.,  the 
total  amount  will  be  $ 240,000,000.  This  is  a very  low  estimate, 
and,  being  so,  it  is  not  to  be  wondered  at  that  the  farming  interest  is 
greatly  depressed  in  all  sections  of  the  Union. 


That  this  fall  in  the  gold  premium,  which  is  thus  injurious  to  the 
interests  of  agriculture,  has  been  very  prejudicial  to  those  engaged 
in  manufactures,  will  be  seen,  if  we  consider  that  when  the  gold  pre- 
mium was  thirty-three  per  cent,  they  had,  of  course,  twenty  per  cent, 
more  protection  against  foreign  competition  than  when  it  fell  to  thir- 
teen— a protection  they  greatly  needed,  not  against  foreign  labor,  but 
against  depreciated  currency,  by  which  the  e^^nses  of  manufiEu^tur- 
ing  have  been  most  enormously  increased.  The  manufacturers  in 
the  paper-money  States  are  damaged  by  their  currency  as  truly  as 
the  farmers  of  the  gold-currency  States,  but  not  by  any  means  to  an 
equal  extent.  The  former  m^e  their  goods  on  a false  standard  of 
value,  but  they  sell  them  also  by  the  same  standard,  and  get  a profit, 
though  that  profit  is  realized  in  depreciated  paper.  But  the  manu- 
facturers of  the  East  are  losing  a large  market  for  their  goods  in 
India,  China,  and  South  America,  which  they  once  had,  in  conse- 
quence of  this  unnatural  increase  of  cost.  We  sent  off  in  1860  cot- 
ton fabrics  to  the  value  of  $ 11,000,000,  principally  to  China  and 
other  eastern  countries.  Now  we  export  less  than  $ 2,500,000.  So 
of  boots  and  shoes,  frimiture,  and  other  articles.  Besides,  our  false 
^stem  is  building  up  rival  establishments  in  the  Canadas  and  other 
British  provinces,  which  are  fast  superseding  our  own,  and  if  the 

E resent  policy  is  continued,  the  manufacturers  of  the  country  are 
ound  to  feel  as  greatly  embarrassed  as  the  farmers  are  now.  They 
cannot  enjoy  a sound,  satisfactory  state  of  trade  until  the  currency 
has  been  restored  to  par.  Their  interests,  like  yours,  are  injured  by 
the  use  of  a degraded  currency,  though  in  a aifferent  way,  and  at 
present  to  a less  extent. 

And  here  1 will  say  a word  to  those  who  object  to  any  contraction 
of  the  currency,  on  the  ground  that  the  demand  for  money  is  now 
greater  than  the  supply.  That  is  certainly  true,  and  it  always  will 
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be  while  the  carrencj  is  unduly  expanded ; for  under  such  circum- 
stances the  speculative  demand,  to  which  the  expansion  has  given 
rise,  will  always  cause  a scarcity  of  money  and  a nigh  rate  of  inter- 
est, as  we  see  at  the  present  moment.  This  has  ever  been  the  case 
in  the  past  history  of  this  country  under  .the  former  mixed  currency 
system.  An  over  issue  would  make  money  plenty  : that  would  raise 
prices ; that  would  occasion  speculation  \ that  would  cause  such  an 
unnatural  and  excessive  demand  for  money  as  to  create  great  strin- 
gency and  an  exorbitant  rate  of  interest ; and  therefore  interest  has 
always  been  highest  when  the  volume  of  currency  was  greatest,  and 
lowest  when  the  circulation  was  at  its  natural  level.  These  facts 
are  indisputable. 

Introduction  of  Greenbacks. 


1 have  learned,  with  'surprise  and  regret,  that  many  persons  and 
presses,  at  this  late  day,  advocate  the  introduction  of  paper  money 
into  this  State.  I have  no  doubt  of  the  sincerity  and  honesty  of 
those  who  favor  this  proposal,  but  such  persons  are  greatly  mistaken 
in  their  ideas  of  what  the  eflTect  would  be  upon  the  interests  of  Cal- 
ifornia. Would  such  a measure  raise  the  value  or  increase  the 
quantity  of  your  products?  Not  at  all.  How,  then,  could  it  benefit 
mis  State  ? If  the  farmer  got  no  more  for  his  cereals,  and  the  miner 
no  more  for  his  gold,  how  would  either  gain  by  it  ? No  class  could 
be  benefited,  except  speculators.  They  would  reap  a temporary 
harvest,  which  the  adoption  of  a depreciated  standard  of  value  would 
occasion  by  the  general  disarrangement  of  prices  which  would  fol- 
low. But  the  injury  to  all  regular  business  would  be  great.  The 
price  of  all  merchandise  would  be  raised  equal  to  the  gold  premium, 
and  a profit  upon  it  besides.  If,  in  exchanging  your  gold  for  green- 
backs, you  gained  nominally  twenty  per  cent.,  you  would  more  than 
lose  it  whenever  you  made  a purchase  of  any  kind  of  merchandise ; 
besides,  labor  would  not  rise  at  once  to  so  great  an  extent  as  mer- 
chandise, and  the  laborer  would  for  a long  time  suffer  much  loss  in 
consequence. 


The  rate  of  interest  would  advance  largely.  Throughout  the 
paper-money  States  interest  has  advanced  far  beyond  what  was  ever 
known  prior  to  the  expansion.  In  Massachusetts,  where  capital  is 
most  abundant  and  cheapest,  the  rate  has  nearly  or  quite  doubled.  I 
nev^  knew  a mortgage  made  at  a higher  rate  than  six  per  cent, 
before  the  war;  now  the  rate  on  such  securities  is  any  where  from 
seven  to  ten,  while  business  men  are  paying  from  ten  to  fifteen  per 
cent.,  and  speculators  from  fifty  to  one  hundred  for  their  call  loans. 
The  average  rate  can  not  be  less  than  twelve  per  cent,  throughout 
the  paper-money  States.  Such  is  the  necessary  effect  of  expanding 
the  currency  beyond  its  natural  limits,  and  such  will  be  its  effect 
here.  If  so,  what  is  gained  by  exchanging  your  gold  currency  for 
Mper  1 K your  products  will  not  be  raised  in  price,  nor  your  pro- 
duction increased,  nor  the  rate  of  interest  be  made  lower,  why  make 
the  diange  ? Why  cause  all  the  derangement  and  injustice  which 
the  change  would  certainly  occasion  ? 
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As  the  question  of  substitudng  notes  for  gold  is  a mooted  one^  and 
highly  important  in  its  bearing,  let  us^  for  a moment,  inquire  as  to 
the  modna  eperandi  ^ which  they  could  now  be  introducea  into  Cal- 
I70KNIA,  and  the  effects  likely  to  follow.  The  first  question  would 
seem  to  be,  How  much  will  be  wanted  ? To  answer  this,  we  must 
inquire  how  much  the  State  has  of  gold  coin  now ; for  it  is  assumed 
by  the  advocates  of  the  proposed  change  that  a greater  amount  of 
currency  is  needed. 

From  diligent  inquiry  among  the  principal  bankers  and  capitalists 
of  San  Francisco— those  who  have  been  longest  and  most  intimately 
acquainted  with  its  business  and  monetary  affairs — 1 find  the  lowest 
estimate  of  the  quantity  of  gold  coin  now  in  use  in  the  State  is 
$ 15,000,000.  Many  regard  the  quantity  as  much  greater,  but  I 
accept  the  smaller  as  nearest  the  true  amount ; and,  if  Sie  population, 
as  estimated,  at  this  time  is  600,000,  it  gives  $25  to  every  man, 
woman  and  child  in  the  State.  Whether  t£is  is  a sufficient  quantity, 
we  must  judge  by  comparing  it  with  the  circulation  of  the  other 
States,  which  we  have  called  2710,000,000,  exclusive  of  the  frac- 
tional. If  the  Union  has  now  a population,  as  supposed,  of 
40,000,000,  and  California  600,000,  then,  deducting  the  600,000, 
the  population  of  the  rest  of  the  country  will  be  39,400,000,  and 
this  will  give  to  all  the  other  States  together  $ 19.30  per  capita. 

We  find,  then,  that  Californta  has  already  a greater  currency  by 
ever  twenty -five  per  cent,  than  the  rest  of  the  Union.  That  this 
result  is  a true  one,  there  can  be  no  reasonable  doubt,  because  it  is  a 
well-known  fact  that  gold— especially  in  new  States,  where  the  popu- 
lation is  sparse,  and  there  are  few  savings-banks — is  more  extensively 
hoarded  than  paper  money  is  in  States  densely  populated,  and  hav- 
ing a savings  institution  in  almost  every  considerable  village.  So 
much  of  currency  California  now  has  in  gold  ; but  she  wants  more, 
it  is  assumed,  and  therefore  must  introduce  greenbacks.  This  may 
certainly  be  done  at  any  time,  if  the  citizens  will,  as  a community, 
agree  to  accept  them  in  all  the  transactions  of  trade ; but  how  will 
they  get  them  ? The  Government  will  not  be  generous  enough  to 
make  a present  of  them.  The  people  must  buy  them — with  what  1 
Gold  1 Then  it  will  take  all  the  gold  they  have,  and  more,  too,  of 
course,  if  they  are  to  increase  the  volume  of  their  present  currency ; 
and  if  they  do  not,  what  advantage  is  gained  by  the  change  f And 
when  all  this  has  been  done,  will  the  greenbacks  stay  in  the  State 
any  better  than  gold  ? Not  at  all.  If  debta  are  due  on  the  other 
side  of  the  Rocky  Mountains,  the  greenbacks  must  pass  over  in  pay- 
ment ; if  capitalists  can  get  more  interest  on  their  funds  in  New  York 
(as  they  can  at  present)  they  will  send  off  their  greenbacks  just  as 
soon  as  they  would  their  gold. 

If  this  be  so— and  no  one  can  reasonably  doubt  it — where  is  the 
benefit  to  be  derived  from  the  introduction  of  greenbacks,  and  die 
consequent  expulsion  of  gold  ? If  any  one  can  discover  the  advan- 
tage to  be  derived  from  such  an  alteration  in  the  monetary  sialtts  of 
California,  he  ought  certainly  to  show  it  by  a plain  statement  of 
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the  manner  in  which  it  can  be  brought  about.  Unfortunately,  how- 
ever, the  clamor  for  greenbacks  is  sustained,  so  far  as  we  have  seen, 
only  by  vague  assumptions  and  idle  fallacies,  which  will  be  noticed 
hexeafter. 


National  Bank  Notes. 

To  all  this  it  may  be  replied,  perhaps,  although  we  talk  of  green- 
backs, we  would  as  soon  have  National  bank  notes,  and  those  we 
are  as  much  entitled  to  as  other  States.’’  Very  well ; but  to  what 
amount  are  you  entitled  ? The  Gomptroller  of  the  Currency,  in  his 
report  of  December  1,  1872,  has  given  a table  (page  11),  showing 
the  amount  each  State  can  call  for,  and  from  that  we  find  the  propor- 
tion of  California  to  be  $6,324,183.  But  since  the  circulation 
authorized  by  Congress  has  already  been  distributed,  to  get  this 
amount  of  ban^iiotes,  an  act  must  be  pas^d  legalizing  a further 
expansion  of  the  currency. 

This  would  be  the  first  obstacle  to  be  encountered.  Supposing, 
however,  Congress  should  be  disposed  to  grant  the  needful  authority, 
what  then  ? To  get  the  amount  of  notes  required,  it  will  be  neces- 
sary to  deposit  say  $ 7,000,000  in  the  bonds  of  the  United  States, 
as  security  for  their  redemption.  Thus  it  would  require  an  in- 
vestment of  $7,000,000  of  real  capital,  in  order  to  acquire  the 
$6,324,183  of  bank  notes  which  California  is  supposed  to  be  so 
anxious  to  obtain. 

Admitting,  however,  that  the  wealthy  capitalists  of  this  State— of 
whom  the  number  is  certainly  large — should  furnish  the  bonds,  get 
the  notes,  and  establish  the  banks,  what  next?  To  circulate  their 
notes  according  to  law,  the  new  banks  must  keep  a reserve  in  “ law- 
ful money  ” — which  means*  greenbacks  or  — ^upon  the  whole 

amount  of  their  circulation  and  deposits.  How  much  of  the  funds 
of  these  banks  must  then  be  held  for  this  purpose  ? Why,  if  their 
deposits  should  be  equal  to  the  average  in  other  States,  the  amount 
will  be  nearly  double  their  circulation  ; that  is,  about  $ 12,000,000. 

It  appears  from  the  before  mentioned  report  (page  6),  that  the 


banks  of  the  nation  had 

Circulation  outstanding $ 333,495,027 

Deposits 625,708,307 

Total $959,263,334 

And  they  had  of 

Specie $10,229,756 

Lawful  money 118,971,1.04 

Total $129,200,860 

equal  to  about  13J  cents  on  the  dollar.  If  the  proposed  ban! 

California,  having  a 

Circulation  of $ 6,324,183 

Deposits 12,648,366 

Total $ 18,972,549 
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keep  a proportionate  reserve,  the  amount  will  be  found,  in  round 
numbers,  $ 2,300,000.  The  result  then  is,  that  the  banks,  with  a cir- 
culation of  8 6,324,183,  must  have  a reserve  in  lawful  money  or 
specie  of  about  82,300,000,  leaving  say  84,000,000.  This  is  the 
sum  total  of  National  bank  currency  which  could  be  had  for  circula- 
tion, over  the  amount  of  greenbacks  or  specie  which  must  be  held  in 
reserve.  This  is  the  upshot  of  the  matter,  when  carefully  examined. 
The  whole  circulation  of  bank-notes  might  be,  as  before  stated, 
8 6,324,182;  but  to  sustain  these,  some  82,500,000  of  bank  funds 
must  be  kept  on  hand. 

What  can  bb  done  with  the  Papeb  Monet. 

The  banks  being  established,  and  merchants  and  others  having  bor- 
rowed the  much  coveted  currency,  what  will  they  do  with  it  f Will 
they  discharge  their  existing  debts  ? This  they  could  not  do,  as  the 
obligations  were  entered  into  under  the  law  of  the  State  authorizing 
special  contracts,  and  are  payable  only  in  coin.  The  law  cannot  be 
repealed  in  regard  to  past  indebtedness,  because  there  can  be  no  ex 
posf  facto  legislation ; nor  can  a State  enact  a law  violating  the 
obligation  of  contracts.”  The  Constitution  of  the  United  States 
expressly  forbids  this. 

Will  dealers  sell  goods,  or  part  with  any  kind  of  property,  at  the 
same  rates  they  do  now,  and  take  their  pay  in  depreciated  green- 
backs or  bank-notes  1 Most  certainly  not.  If  disposed  to  give 
credits  at  all,  they  would  be  sure  to  ask  higher  prices  for  everything 
offered  for  sale,  and  certain  to  charge  a greater  advance  than  the  mere 
existing  gold  premium,  because  of  uncertainty  as  to  the  value  of  the 
currency  when  their  demands  become  du^. 

All  kin^s  of  property,  then,  under  these  circumstances,  must  be 
measured  not  only  by  a new,  but  uncertain,  standard,  and  all  business 
transactions  be  thrown  into  confusion  and  doubt;  while  the  only  class 
that  could  profit  by  the  monetary  chaos  would  be  those  who  could 
take  advantage  of  the  embarrassments  and  distresses  of  their  fellow- 
citizens  to  speculate  upon  their  misfortunes. 

A few  words,  now,  in  regard  to  the  fallacies  by  which  the  proposal 
to  introduce  greenbacks,  or  National  bank  notes,  is  sustained. 

Annoyance  to  Visitors  and  Immigrants. 

One  of  the  popular  arguments  in  favor  of  substituting  paper-money 
for  coin  is,  that  persons  from  the  East,  on  arriving  in  California, 
are  much  annoyed  to  find  themselves  obliged  to  lose  (say  as  at  present) 
fifteen  per  cent,  on  their  fluids,  and  that  this  fact  prevents  many  fiom 
coming  here  and  investing  their  money.  Let  us  examine  this  state- 
ment of  the  case.  I same  to  this  city  and  put  up  at  one  of  the  first- 
class  hotels  (and  there  are  no  better  in  the  nation),  and  find  myself 
charged  8 3 per  day  for  a single  room,  and,  if  I want  extra  rooms,  in 
proportion.  In  New  York,  Philadelphia,  and  other  Atlantic  cities,  I 
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would  be  charged  $ 4 per  day  for  no  better  accommodations.  What 
is  the  pecuniary  result  to  me  ? I sold  my  draft  on  Boston  for  eighty- 
five  cents  on  the  dollar,  so  1 lost  fifteen  per  cent.,  but  as  I was 
charged  but  $ 3,  the  gold  price  here,  instead  of  $ 4,  the  currency  price 
at  home,  I gained  a mfiference  of  about  twelve  ^r  cent. — that  is,  it 
took  $ 3.53  of  my  money  to  pay  $ 3 here,  instead  of  $ 4 in  the  other 
States,  a difference  of  fOrty-seven  cents  per  day  in  my  favor. 

That  is  the  kind  of  LOSS  which  the  eastern  visitor  or  immigrant 
makes  in  coming  to  Califoknia  ; and,  if  he  has  sagacity  enough  to 
see  it,  he  certainly  will  not  grumble  at  the  discount  on  his  paper- 
money,  nor  hesitate  to  make  investments  of  greenbacks  at  the  gold 
values  in  California. 

The  principle  shown  in  the  illustration  given  is  equally  true  of  all 
values,  real  and  personal,  throughout  the  State.  All  are  measured 
alike  by  the  gold  standard,  and  on  that  account  the  immigrant  who 
invests  here  actually  gains  when  he  purchases  any  kind  of  property. 


Landholders,  and  the  Greenbacks. 

Many  of  the  large  owners  of  land  are  said  to  be  strongly  in  favor 
of  substituting  paper  for  gold,  on  the  ground  that  they  will  be  thereby 
enabled  to  m^e  sales  they  cannot  effect  i^ow.  ‘‘We  could  sell  our 
land,’^  say  they,  “ if  we  would  take  greenbacks,  but  as  such  notes  are 
worth  but  eighty -five  cents  on  the  dollar,  we  should  lose  fifteen  per 
cent.”  Let  us  see  how  the  case  is.  A has  a tract  of  land  for  which 
he  asks  $ 10,000.  He  could  take  that  for  it  if  he  would  accept 
greenbacks,  but  this  he  will  not  do,  as  it  would  involve  a loss  of 
$ 1,500.  But  he  “ wishes  the  State  had  greenbacks  as  currency,  for 
then  he  could  sell  his  land  and  accept  them  as  pay,  because  they 
they  woidd  be  current  everywhere.”  True,  he  could  then  sell  his 
land  for  greenbacks,  and  he  can  do  the  same  now.  If  be  were  to 
take  the  greenbacks  after  they  became  the  recognized  currency,  he 
would  still  lose  the  $ 1,500,  as  he  would  find  whenever  he  came  to 
make  any  investments,  for  the  good  reason  that  every  kind  of  prop- 
erly would  at  once  be  advanced  at  least  as  much  as  the  depreciation 
of  the  greenbacks.  He  could,  therefore,  avoid  this  loss  only  by  rais- 
ing the  price  of  his  land  equal  to  the  difference  between  the  gold  and 
paper.  If  he  did  so,  could  he  sell  his  land  any  better  than  before  1 
and  if  he  could  not,  then  what  had  he  gained  by  the  change  ? 

Gold  Monopoly, 

Another  argument  is  frequently  made — namely,  that  the  great 
capitalists  and  financial  operators  of  this  State  are  now  able  to  con- 
trol the  gold  market,  and  dictate  high  rates  of  interest,  and  therefore 
paper  should  be  substituted.  Admitting  the  statement  to  be  true, 
would  not  these  same  capitalists  have  eq^  power  over  a paper  cur- 
rency ? could  they  not  as  readily  monopolize  the  latter  as  the  former? 
or  rather,  could  they  not  more  easily  manipulate  paper  than  gold  ? 
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They  could  do  so,  undoubtedly,  and  this  argument  in  favor  of  paper, 
tliereforc,  falls  to  the  ground. 

The  plain  truth  of  the  matter  is,  that  capital  is  power,  and  will  be 
wielded  by  those  who  have  it,  whether  the  currency  be  sound  or 
unsound. 

Expulsion  of  Gold. 

Again,  it  is  often  asserted  that  the  absence  of  greenbacks  has 
caused  gold  to  be  sent  out  of  the  State.  This  is,  however,  an  illogi- 
cal conclusion,  contradicted  by  the  palpable  fact  that  Caufobnia 
has  not  only  more  money  in  circulation  per  capita  than  any  other 
State,  but  holds  more  gold  at  this  time  than  all  the  National  banks 
in  the  Union  had  in  1872,  as  shown  by  their  returns.  Instead  of 
expelling,  it  has  been  the  means  of  retting  so  much  of  coin  as  is 
found  needful  for  use  as  currency. 

But  it  is  said  that  the  gold  is  certainly  being  drawn  off  to  New 
York.  This  may  very  naturally  be  so,  since  that  city  is  the  great 
commercial  centre  of  the  nation,  and  at  this  moment  the  rate  of  inter- 
est is  very  high  there,  owing  principally  to  the  demands  of  the 
speculative  classes.  If  the  whole  currency  were  greenbacks,  the 
results  would  be  the  same.  Capital  will  certainly  flow  to  those  points 
where  it  will  command  the  largest  income.  It  is  altogether  a mistake 
to  conclude  that  GalifoKKIA  has  less  money,  less  capital,  or  less 
prosperity  than  she  would  have  had  if  she  had  adopted  a false  and 
^shonored  currency. 

Exclusion  op  Capital. 

It  may  undoubtedly  be  true,  as  often  asserted,  that  some  persons 
have  been  deterred  from  bringing  their  capital  here  from  other  States 
in  consequence  of  the  nomin^  loss  they  would  experience  in  the  dis- 
count upon  their  paper  money  ; but,  on  the  other  hand,  it  is  unques- 
tionable that  a large  amount  of  foreign  capital  has  been,  and  is  still, 
attracted  to  this  State  bv  4he  fact  that  the  standard  of  value  here  is 
sound  and  reliable,  and  therefore  there  is  less  danger  to  be  feared 
from  the  great  revulsion  and  decline  of  values  regard^  as  certain  to 
take  place  in  the  expanded  currency  and  credits  of  other  parts  of  the 
country.  What  the  State  may  have  lost  on  one  hand  she  has  doubt- 
less more  than  gained  on  the  other. 

The  “Prosperity"  Argument. 

“ States  having  paper  money  are  enjoying  high  prosperity,  while 
California,  with  her  gold  currency,  is  making  little  progress; 
therefore,  she  should  secure  the  use  of  a paper  circulation."  Such  is 
the  argument  of  some  who  desire  to  exchange  their  gold ' for  paper. 
Massachusetts,  especially,  is  said  to  be  advancing  rapidly  in 
wealth  from  this  cause.  These  assumptions  are  without  any  adequate 
foundation  whatever.  Neither  the  old  Bay  State  nor  any  other  Pkist- 
em  State  is  increasing  in  wealth  at  an  unusual  rate.  The  reverse  of 
this  is  quite  true. 
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Tbe  nature  of  that  great  prosperity,  which  seems  to  excite  so  much 
envy,  has  been  strikingly  illustrated  in  the  case  of  Massachusetts, 
by  her  Statistics  qf  Industry^  taken  every  ten  years,  between  the 
decennial  censuses  of  the  nation.  For  example  : in  1855,  the  whole 
annual  product  of  her  agriculture  was  $ 305,820,681 ; in  1865,  it 
was  $517,240,613;  showing  a gain  of  8211,419,932,  or  nearly 
seventy-five  per  cent,  for  the  decade.  That  seemed  to  be  a most 
gratifying  result,  and  her  chief  magistrate  congratulated  the  State  on 
its  wonderful  prosperity But  what  was  the  real  fact?  An  analy- 
sis of  the  census  was  made,  by  which  it  was  ascertained  how  many 
bushels  of  grain,  tons  of  hay,  and  other  articles,  had  actually  been 
produced ; and  it  was  found  that,  in  many  cases,  there  was  not  only 
no  gain,  but  an  absolute  falling  off ; and  the  conclusion  was  reached, 
that  there  had  been  no  material  increase  in  actual  values.’’  Thus 
the  illusion  was  dissipated.  So  at  the  present  time,  all  over  the 
paper-money  States,  prices  have  been  greatly  raised,  and  the  cost  of 
production  largely  increased.  Kents  are  higher,  wages  are  higher  ; 
but  the  net  results  are  far  less  favorable  to  the  laborer  and  capitalist 
now  than  in  1860.  The  prosperity  is  fiction,  not  fact.  In  traveling 
through  the  country,  at  the  present  time,  one  can  not  fail  to  observe, 
that  Ibere  are  more  splendid  residences  and  more  cheap  tenement- 
houses  than  before  the  war ; that  there  has  been  a great  msturbaUce 
of  the  national  industry  ; that  the  few  have  acquired  enormous 
wealth,  and  the  many  been  proportionably  impoverished  ; and  when 
the  average  is  struck,  the  result  will  be  that  there  has  been  no  gene- 
ral improvement  in  the  well-being  of  the  masses,  even  in  the  most 
fiivored  States. 


Thb  Tbahsition  Pebiod. 

In  conclusion,  I would  notice  the  obvious  but  not  generally  recog- 
nized fisict,  that  this  great  State  of  the  Pacific  is  passing  through  a 
transition  period.  Galtfobkia  has  a remarkable  history — a history 
almost  without  a parallel.  In  1848,  gold  was  discovered  in  the  bed 
of  one  of  her  rivers.  It  could  be  taken  up  by  the  shovelful.  The 
news  spread  with  electric  velocity  to  all  parts  of  the  globe ; and,  in 
the  memorable  year  1849,  tens  of  thousands  poured  into  the  coun- 
try where  gold  was  to  be  found  in  such  plenty.  In  only  five  years 
from  the  di^very  the  product  had  arisen  to  $ 53,000,000.  Such  a 
marvelous  accumulation  of  wealth  the  modem  world  had  never  seen. 
It  was  overwhelming,  and  the  excitement  it  produced  was  corres- 
pondingly great.  From  that  period,  however,  the  gold  product  began 
mduaUy  to  decline,  until  it  is,  at  present,  only  about  $ 20,000,000. 
But  the  fever  which  such  a vast  and  sudden  accession  of  wealth  cre- 
ated has  not  ceased ; the  speculative  spirit  engendered  by  it  has  not 
passed  away.  The  public  mind,  if  I mistake  not,  is  still  in  an  abnor- 
mal state — still  excited — still  looking  anxiously  for  new  discoveries  of 
the  precious  metals.  A large  number  of  persons  have  for  several 
years  been  emigrating  to  Nevada  and  other  States,  to  find  new  fields 
finr  iberr  enterpnse.  The  population  of  Oalivobkia,  thmwfore, 
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though  actuallj  increasing,  has  not  of  late  advanced  as  fast  as  that  of 
many  of  the  new  amcultural  States.  She  has  not  had  so  large  an 
immigration  from  abroad.  Yet,  in  the  meantime,  a far  more  profit- 
able, more  reliable,  and,  in  every  moral  and  social  aspect,  more 
desirable  industry,  has  grown  up,  with  surprising  rapidity.  The  cul- 
tivation of  the  soil,  at  first  contemned  and  disregaided,  has  already 
become  the  chief  industry  of  the  State,  although  yet  in  its  iniancy, 
and  capable  of  almost  illimitable  expansion.  But  in  the  present 
more  natural  and  more  wholesome  state  of  affairs,  there  is  little 
excitement.  Fortunes  are  not  now  made  in  a day.  The  State  grows 
in  wealth;  but  individuals  do  not  become  millionaires  in  a few 
months.  Hence,  to  those  familiar  with  the  exhilarating  scenes  and 
vicissitudes  of  ten  or  twenty  years  ago,  all  seems  dull  and  monotonous. 
To  a reflecting  mind,  however — ^to  one  who  can  calmly  look  at  the  case 
— the  situation  and  prospects  of  California  are  highly  encouraging. 
There  is  absolutely  nothing  in  her  soil,  dimatc,  or  position,  to  deplore. 
The  great  and  beneficent  change  in  progress  necessarily  involves 
more  or  less  disturbance  and  ephemeral  depression.  All  that  Cali- 
fornia, on  her  part,  needs,  is  patience  under  the  temporary  evils 
incident  to  the  changes  taking  place  in  her  industry,  and  faith  in 
well-directed  efforts  to  extend  her  agriculture,  her  manufactures,  and 
her  commerce.  She  must  comprehend  the  situation,  understand  her 
own  interests,  and  be  true  to  herself.  She  has  no  occasion  to  ask  for 
governmental  favors,  for  nature  has  been  bountiful ; but  she  should 
insist  on  just  National  legislation;  and,  if  I understand  the  case 
aright,  her  delegation  in  Congress  should  be  united,  earnest,  and  per- 
sistent in  demanding  a gradual  but  certain  restoration  of  tbe  currency 
to  par  with  the  California  standard ; that  all  restrictions  upon  the 
purchase  of  foreign  vessels  be  removed,  and  the  heavy  duties  now 
imposed  upon  materials  entering  into  ship  building  be  abolished,  or 
greatly  lessened,  so  that  San  Francisco  may  have  as  many  ocean 
steamers  and  sailing  vessels  as  her  merchants  may  choose  to  build 
or  buy,  with  which  to  tnmsport  her  varied  products  to  every  quarter 
of  the  globe. 


The  Duties  of  Trustees. — We  are  happy  to  see  that  the  press 
throughout  the  country  is  alluding  to  the  unperformed  duties  of 
trustees  in  a manner  which  will  awaken  some  gentlemen,  who  hold 
these  positions  of  trust,  to  a realizing  sense  of  their  responsibility. 
Many  years  ago  there  was  a heavy  defalcation  in  one  of  the  savings 
institutions  of  this  city.  A gentleman  who  lost  more  than  he  could 
afford  to  part  with  called  upon  one  of  the  directors  to  see  if  anything 
would  be  realized.  Why  do  you  come  to  met”  inquired  the  direc- 
tor. ^^My  name  was  used  without  my  consent,  and  I don't  know 
where  the  bank  was  located.”  It  was  upon  the  strength  of  this  di- 
rector’s name  that  the  depositor  placed  confidence  in  the  bank. 

— Boston  Journal. 
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THE  LAW  OF  DEPOSITS. 

The  Liability  of  a Bank  to  the  Holdeb  op  a Check. 

Chief  Justice  Farwell,  of  Illinois,  rendered,  in  July,  a decision 
in  favor  of  the  Fotirth  National  Bank  of  Chicago,  in  a somewhat 
complicated  case,  which  the  Chicago  Journal  explains  as  follows  : 

The  bank  discounted  a customer's  note  which  had  not  matured 
when  the  cause  of  action  arose.  The  customer  had  money  to  his 
credit,  against  which  he  drew  a check,  which  passed  into  the  hands  of 
the  First  National  Bank  op  Grand  Rapids,  and  was  duly  pre- 
sented. Before  payment  of  the  check  was  demanded,  proce^ings 
had  been  commenced  which  eventuated  in  the  individual  being  ad- 
judged a bankrupt.  The  bank  retained  the  money  to  meet  the  note 
which  had  not  matured,  and  has  succeeded  in  holding  it  against  the 
claims  of  the  Grand  Rapids  bank  and  the  assignee.  A chancery 
suit  having  been  instituted  by  the  Bank  op  Grand  Rapids  to  re- 
cover the  amount  of  the  check,  the  Chicago  bank  claimed  an  equita- 
ble offset  to  the  moneys  which  were  lying  in  its  hands  at  the  time  the 
check  was  presented.  The  case  was  arraed  on  a demurrer  to  the 
biU,  and  J udge  F arwell  sustained  the  demurrer,  dismissing  the  bill 
filed  by  the  Grand  Rapids  concern.  The  case  is  a very  complicated 
one,  and  numerous  authorities  were  cited  on  both  sides.  It  is  probable 
that  further  proceedings  will  be  taken.” 

It  is  to  all  bankers  and  business  men  a matter  of  great  importance 
that  the  status  be  clearly  understood  which  the  holder  of  a check  sus- 
tains towards  the  bank  on  which  it  is  drawn.  Upon  this  subject  the 
following  opinions  are  advanced  and  authorities  cited  by  the  ATbcmy 
Law  Journal: 

It  becomes  important,  in  the  outset,  to  understand  what  is  the  re- 
lation existing  between  a bank  and  a depositor,  for  on  that  point  this 
whole  question  hinges.  This  question  was  very  elaborately  discussed 
in  Foley  v.  Hill,  2 H,  L.  Cas.^  28,  and  it  was  unanimously  Jield — 
Lord  Chancellor  Cottingham  and  Lords  Brougham,  Campbell 
and  Lyndhurst  delivering  opinions — that  the  relation  between  a 
banker  and  a customer  who  pays  money  into  the  bank  is  the  ordinary 
relation  of  debtor  and  creaitor,  not  of  agent  and  principal,  nor  of 
trustee  and  cestui  que  trust  The  money  deposited  becomes  the  abso- 
lute property  of  the  banker  impressed  with  no  trust,  and  which  he 
maj  dispose  of  at  his  pleasure*  subject  only  to  his  personal  obligation 
to  the  depositor  to  pay  an  equivalent  sum  upon  his  demand  or  order. 
This  decision  has  been  approved  and  followed  in  the  later  cases. 
Bank  op  the  Republic  v.  Millard,  10  Wall.,  152  ; The  Marine 
Bank  v.  The  Fulton  Bank,  2 id.,  252 ; Thompson  v.  Rigg,  5 id., 
663;  Carr  v.  The  National  Security  Bank,  107  Mass.,  45; 
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jEtna  National  Bank  v.  Pototh  National  Bank,  46  N.  82; 

7 Am.  Bep.j  314. 

It  is  a settled  rale  of  law  that  a creditor  cannot  split  up  his  de- 
mand against  the  debtor  and  require  the  latter  to  paj  it  in  parcels, 
and  this  rule  is  decisive  of  the  present  question,  the  banker  being 
only  an  ordinary  debtor  to  the  depositor. 

The  case  of  Chapman  v.  White,  6 N.  T.,  412,  has  been  usually 
regarded  by  the  courts  as  an  authority  for  the  proposition,  that  the 
ordinary  holder  of  a check  has  no  claim  upon  the  bank.  The  re- 
porter’s head-note  to  that  case  is  as  follows : The  Bank  or 

Geneva  having  a large  deposit  in  the  Canal  Bank,  on  which  the 
latter  paid  interest,  sold  to  the  plaintiff,  on  the  7th  of  July,  a draft 
for  1 500  on  the  Canal  Bank,  payable  on  demand  to  the  order  of 
its  cashier,  which  the  plaintiff  sent  by  mail  to  the  cashier,  with  instruc- 
tions that  it  was  sent  to  pay  his  (plaintiff’s)  note  of  $ 500,  payable  at 
that  bank  on  the  12th  of  July.  The  draft  was  received  by  the 
cashier  on  the  8th,  and  was  neither  indorsed  by  him,  nor  accepts  by 
the  bank.  On  the  10th  the  bank  failed.  On  the  12th  the  plaintiff’s 
note  was  presented  at  the  bank  and  payment  refused,  ^d,  after- 
ward, the  draft  was  returned  to  the  plaintiff,  at  his  reqnes^  by  a 
receiver  of  the  assets  of  the  bank.  Hddj  that  the  plaintiff  bad 
acquired  no  right  to  be  paid  the  amount  of  his  draft  from  the  assets 
of  the  bank,  in  preference  to  its  general  creditors.”  It  is  true  that 
the  couii;  said,  that  there  was  nothing  to  show  that  the  deposit  of  the 
Geneva  Bank  was  held  by  the  drawee  when  the  draft  was  received; 
but  the  decision  was  put  ^on  the  broad  ground  that  the  drawee  owed 
no  duty  to  the  holder.  Under  the  circumstances  of  the  case  it  was 
not  absolutely  necessary  to  determine  the  question  we  are  discussing, 
but  the  court  did  determine  it.  Judge  Gabdinsb,  who  delivered  the 
prevailing  opinion  said : It  is  immaterial  whether  the  implied  en- 

gagement upon  the  part  of  the  banker  is  to  pay  the  sum  in  gross  or 
in  parcels  as  it  shall  be  required  by  the  depositor.  In  either  case  die 
drw  or  check  of  the  latter  would  not,  of  itself,  transfer  the  debt  or  a 
lien  upon  it  to  a third  person  without  the  assent  of  the  depository.” 

But,  however  wide  of  the  mark  Chapman  v.  Whits  may  come, 
there  are  some  other  cases  that  hit  it  precisely.  Bank  of  the  Re- 
public V.  Millard.  10  Wall.,  152,  is  one  of  these.  Mr.  Justice 
Davis,  who  deliverea  the  opinion  of  the  court,  stated  the  question  in- 
volved in  the  following  terms : The  only  question  presented  by  the 

record  which  it  is  material  to  notice  is  this : * Can  the  holder  of  a bank 
check  sue  the  bank  for  refusing  payment  in  the  absence  of  proof  that 
it  was  accepted  by  the  bank  or  charged  against  the  drawer  t’”  The 
question  we  are  considering  was,  therefore,  fully  and  unmistakably 
presented.  The  court  held  that  the  holder  had  no  such  ri^t  The 
following  is  a portion  of  the  language  of  the  decision : u is  vmy 

clear  that  he  (the  holder)  can  sue  the  drawer  if  payment  is  reftned, 
but  can  he  also,  in  such  a state  of  case,  sue  the  bank  ? It  is  con- 
ceded that  the  depwtor  can  bring  assumpsit  for  the  himnnh  of  the 
contract  to  honor  his  check,  and,  if  the  holder  has  a similar 
then  the  anomaly  is  presented  of  a right  of  action  upon  one  promise 
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for  the'  same  thing  existing  in  two  persons  at  the  same  time.  On 
principle  there  can  be  no  foundation  tor  an  action  on  the  part  of  the 
holder,  unless  there  is  a privity  of  contract  between  him  and  the 
bank.  How  can  there  be  such  a privity  when  the  bank  owes  no  duty 
and  is  under  no  obligation  to  the  holder.  The  holder  takes  the  check 
on  the  credit  of  the  drawer,  in  the  belief  that  he  has  funds  to  meet  it, 
bat  in  no  sense  Can  the  bank  be  said  to  be  connected  with  the  trans- 
action.” 

In  Bellamy  v.  Majobibanks,  7 Exch.,  404,  Pakk,  B.,  said : The 

lawful  owner  of  a cheque  is  of  necessity  entitled  to  receive  payment 
of  it  He  could  not  sue  the  drawee  unless  he  had  accepted  the 
cheque,  a practice  not  usual  but  legal,  but  he  could  sue  the  drawer 
on  non-payment  of  it,  if  he  was  the  holder  for  value.”  In  Addison  on 
Contracts  (^th  ed, J,  810,  under  the  title,  Cheques  on  Bankers”  the 
author  says  : But  the.  holder  cannot  sue  the  banker  upon  whom  it 

has  been  drawn,  unless  the  banker  has  accepted  the  cheque  or 
OTomised  to  pay  it  to  the  holder.”  To  the  same  effect  are  Loyd  v. 
McOaffbey,  46  Penn.  St.  410 ; Bullard  v.  Eandall,  1 Gray, 
605;  Dana  v.  Third  National  Bank,  13  Allbn,  445;  Harris  v. 
Clark,  3 N.  Y.,  93 ; Thornhill  v.  Hull,  2 Cl.  dt  Fin.,  28. 

The  question  was  directly  raised  and  passed  upon  in  Carr  v.  Na- 
tional Sbcubety  Bank,  107  Mass.,  45,  which  was  an  action  of 
contract  by  the  payee  and  holder  against  the  drawee  on  a bank 
check.  The  drawee  was  a bank  holding  funds  of  the  drawer  and 
was  in  the  habit  of  paying  his  checks,  but  refused  to  pay  that  of  the 

C'  ntiffl  The  defendant  demurred  on  the  ground  that  the  plaintiff 
not  set  forth  a cause  of  action.  The  court  sustained  the  de- 
murrer, and  in  the  course  of  its  opinion  said : A check  drawn  by  him 

(the  de^sitor)  in  common  form,  not  designating  any  special  fund  out 
of  whi(m  it  is  to  be  paid,  nor  corresponding  to  the  whole  amount  due 
to  him  from  the  bankers  at  the  time,  is  a mere  contract  between  the 
drawer  and  the  payee,  on  which,  if  payable  to  bearer,  and  not  paid 
by  the  drawees,  any  holder  might  doubtless  sue  the  drawer,  but  which 
passes  no  title,  legal  or  equitable,  to  the  payee  or  holder,  in  the 
moneys  previously  paid  to  the  bankers  by  the  drawer;  and  the 
bankeris  promise  to  the  drawer  to  honor  his  checks  does  not  render 
them,  while  still  liable  to  account  with  him  for  the  amount  of  any 
check  as  part  of  his  general  balance,  liable  to  an  action  of  contract  by 
the  holder  also,  unless  they  have  made  a direct  promise  to  the  latter 
by  accepting  the  check  when  presented  or  otherwise.”  Nothing  cer- 
t^y  could  be  more  explicit  than  this  language. 

We  will  only  refer  to  one  ot^r  decision  on  this  side  of  the  ques- 
tion. In  Mtna  National  Bank  v.  Fourth  National  Bank,  46 
N.  Y.,  82 ; 7 Am.  Bep.,  314,  the  facts  were  that  the  Florence  Mills  ” 
having  a balance  of  S 694  to  its  credit  with  defendant,  sent  to  it  on 
the  2d  of  April,  by  mail,  a check  on  another  bank  for  $ 4,895,  accom- 
panied by  a letter  containing  this  direction : which  (the  check 

inclosed)  please  credit  our  account  and  charge  us  our  note  of  $ 5,Q00 
due  the  4w  inst”  The  check  was  received  and  credited  in  account 
on  the  3d,  and  on  the  same  day  defendant  paid  a past  due  note  of 
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1 5,000  of  the  Florence  Mills, ” payable  at  defendant's  l^ank,  and 
chared  it  in  account  On  the  4th  the  note 'referred  to  in  the  letter, 
held  by  plaintaff,  was  presented  and  payment  refused.  The  court  of 
appeals  held  that  the  direction  in  the  letter  did  not  transfer  the  fhnd, 
and  that  plaintiff  acquired  no  title  to  it  and  could  not  recover.  The 
principle  involved  was  identical  with  that  involved  in  the  cases  where 
a bank  had  refused  to  pay  a check,  and  the  decision  of  the  conrt  was 
placed  upon  the  same  ground.  The  opinion  is  elaborate  and  dis- 
cusses fully  the  question  we  are  now  considering.  One  extract  from 
the  judgment  will  indicate  the  view  of  the  court  on  that  question : 
^^The  cases  all  agree  that,  notwithstanding  the  agreement  which 
bankers  make  with  their  customers,  to  pay  their  checks  to  the  amoimt 
standing  to  their  credit,  a check-holder  can  take  no  benefit  firom  this 
agreement,  and  that  a check  does  not  operate  as  a transfer  or  assign- 
ment of  any  part  of  the  debt,  or  create  a lien  at  law  or  in  equity  upon 
the  deposit.” 

The  few  cases  opposed  to  this  doctrine  are  deserving  of  but  little 
consideration.  In  Fogaeties  v.  State  Bane,  12  Bich.  L.  B. 
(SoFTH  Carolina),  518,  the  bank  was  held  liable  to  the  holder  of  a 
check,  but  much  stress  was  laid  upon  the  clause  in  the  bank's  charter, 
that  it  shall  receive  money  on  deposit  and  pay  away  the  same  to 
order  free  of  expense.”  The  court  regarded  the  bank  as  “trustee,'’  a 
notion  which,  as  we  have  shown,  has  been  entirely  exploded.  The 
opinion  is  not  fortified  by  authorities,  and  shows  an  entire  misappre- 
hension of  the  relations  ^tween  the  banker  and  his  customers, 
same  may  be  said  of  Mitnn  v.  Burch,  25  III.,  35,  wherein  the  same 
doctrine  was  held,  and  which  was  followed  in  the  Chicago  Ing.  Co.  c. 
Stanford,  28  III.,  168,  the  same  judge,  Caton,  writing  the  opinions 
in  both  cases.  Robertson  v.  Austin,  26  Iowa,  315,  has  been  cited 
as  an  authority  to  the  same  effect,  and  while  the  opinion  of  Cole,  J., 
who  delivered  the  judgment,  was  evidently  on  that  side,  he  expressly 
said  that  the  case  “ was  not  a controversy  between  the  holders  of  the 
checks  and  the  drawers  or  bankers  having  the  deposits,  as  to  the 
legal  right  of  the  former  to  sue  the  latter  at  law,  prior  to  acceptance ; 
but  it  is  a controversy  between  the  assignee  of  the  drawer  of  the 
checks  and  the  holders  of  them.”  The  case  is,  therefore,  not  an 
authority  on  either  side  of  the  question. 

It  is  hardly  necessary,  after  referring  to  the  cases  of  Bank  of  the 
Republic  v.  Millard,  and  Carr  v.  National  Sbcuritt  Bank, 
SuprOj  to  say  that  the  allegation,  that  an  ordinary  check  differs  from 
a bill  of  exchange,  is  entirely  without  foundation,  so  far  as  this  qn^' 
tion  is  concerned.  It  was  said  in  Chapman  v.  White,  s%q)ra:  “As 
Judge  CowBN  remarked  in  Harksr  v.  Anderson,  21  Wend.,  373, 
there  are  dicta  of  learned  judges,  taking  a distinction  between  checks 
and  bills  of  exchange,  but  the  whole  current  of  authority  is  the  other 
way and  in  AEtna  National  Bank  v.  Fourth  Natiokax  Bank, 
supra,  it  was  said  that  “ checks  are  but  inland  bills  of  exchange,  and 
subject  to  all  the  rules  applicable  to  instruments  of  that  character, 
and  imposed  no  obligation  upon  the  drawers  until  accepted.” 
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DECISIONS  OP  THE  TREASURY  DEPARTMENT, 

1872-1873. 


National  Btmks  cannot  Dedud  Premium  on  Bonds  from  CapUat  Stock 
‘in  SemUAnnual  Eetums. 

A National  bank,  in  stating  the  amount  of  its  United  States  bonds, 
in  its  return  of  semi-annual  duty,  can  make  only  the  actual  face  value 
of  the  bonds  belonging  to  the  bank  an  item  of  deduction  from  the 
capital  stock  of  the  institution.  The  law  does  not  insider  pre- 
miams  any  part  of  the  investment.  (Letter  to  National  Bam  qf 
Spring  C%,  Pa.,  January  7,  1873.) 


Postmasters  are  not  required  to  Bedeem  Mutilated  Currency. 

Postmasters  are  not  required  by  law  or  regulation  to  redeem  muti- 
lated currency  of  the  United  Sta.tbs.  Postmasters  were  formerly 
required  to  receive,  in  payment  for  postage  stamps  and  stamped  envel- 
opes, any  United  States  currency  clearly  genuine  and  not  subject  to 
discount ; but  that  requirement  has  been  done  away  with  by  the 
Post  Office  Department,  and  postmasters  are  required  to  receive  only 
current  and  “passable’^  money.  (Letter  to  First  National  Bank^ 
BraUleboro,  Vt.y  January  13,  1873.) 


Terms  on  which  New  Fractional  Currency  is  Furnished  in  Bedemption 
qf  Old  Currency. 

Fractional  currency  can  be  obtained  from  the  TreasurePs  office  in 
any  amount  by  remstered  mail  under  Circular  No.  4 [and  under  Cir- 
cular No.  6],  in  redemption  of  old  or  defaced  United  States  currency 
forwarded  to  the  Treasurer  in  the  same  manner ; and  in  sums  of  $ 5 
or  upwards  in  redemption  of  old  or  defaced  fractional  currenev,  or 
in  sums  of  $ 50  or  upwards  in  redemption  of  old  or  defaced  legal- 
tender  notes,  forwarded  to  the  Treasurer  by  express  under  Circular 
No.  1 [superseded  by  No.  6].  (Letter  to  L.  H.  TTiRte,  Orfordy  N.  C.y 
Jamuwry  17,  1873.) 


Betums  for  Old  Currency  Beceived  by  Fh^ess  are  incariedity  made  in 
New  Currenqy  by  Express  to  the  Owners* 

The  Secretary  is  not  dispose^  to  modify  the  requirements  of  Cir- 
cular No.  5 {which  requires  that*  returns  for  old  currency  received  by 


Digitized  by 


Google 


214 


Decisuma  (/  (he  Treasury  Department*  [September^ 

express  shall  be  invariably  made  in  new  cnrrencj  by  express  to  the 
parties  from  whom  the  old  enrrency  is  received]  as  he  is  of  the  opin- 
ion that  the  currency  will  be  kept  in  better  condition  by  making  re- 
turns for  old  currency  in  new  currency,  directly  to  the  owners,  than 
by  returning  checks  on  New  York.  fLetter  to  Ikseret  NaHondl  Bcmkj 
Salt  Lake  Viiyy  Utahy  January  25,  1873.) 


Deposit  with  Treasurer  qf  Bonds  qf  Funded  Loan  qf  1881  does  not 
Exempt  NaHondl  Banks  frofn  Semi^Annudl  Duty  on  Circulation 
or  Deposits* 

The  deposit  with  the  Treasurer  by  National  banks  of  bonds  of  the 
five-per-cent,  ^ded  loan  of  18^1,  as  security  for  the  redemption  of 
their  circulating  notes,  does  not  exempt  them  from  any  semi-annual 
duty  on  their  circulation  or  deposits.  The  act  of  July  14,  1870  (16 
SiatuteSy  272)  declares  that  the  bonds  of  the  funded  loan  of  1881,  and 
the  interest  thereon,  shall  be  exempt  from  the  payment  of  all  taxes 
or  duties  to  the  Ukitrd  States,’’  but  the  exemption  does  not  extend 
to  the  circulation  or  deposits  of  National  banks  [which  have  deposit- 
ed such  bonds  with  the  Treasurer]. 

Under  the  forty-first  section  of  the  National  Currency  Act  the  cap- 
ital of  National  banks  is,  however,  exempt  from  semi-annual  duty  to 
the  extent  to  which  it  is  invested  in  United  States  bonds.  (LeUer  to 
Farmers  and  Mechanice^  NaHondl  Bank,  Fredericky  Md.y  February  11, 
1873.) 


The  Department  wishes  to  ReHre  dJd  Legal-Tender  Notes  qf  issues  prior 

to  1869. 

The  Department  is  desirous  of  withdrawing  all  the  legal-tender 
notes  of  issues  prior  to  1869,  whatever  their  condition,  and  oflbrs  the 
most  liberal  facilities  for  their  redemption.  [See  Circular  No.  6.J 
(Letter  to  Leather  Mam^acturers*  NaHondl  Bank,  New  Tork,  Febru- 
ary l\y  1873.) 


A NaHondl  Bank  cannot  deduct  from  Average  Deposits  in  Semi-Annual 
Return  an  amount  due  at  ^^Ten  Dayd  Sight.^ 

A National  bank  is  not  permitted  to  deduct  from  its  average  de- 
posits in  its  semi-annual  return  the  amount  due  the  Treasurer  of  the 
State  at  ten  days’  sight.”  No  dednetions  of  any  character  can  be 
made  other  than  those  specified  in  the  form  of  return,  namely : Na- 
tional bank  depositaries  may  deduct  the  amount  dne  the  Treasurer  of 
the  UmTED  States.  All  other  National  banks  are  required  to  make 
an  average  of  %U  their  deposits  during  the  term,  of  ever^  name,  and 
in  strict  compliance  with  the  printed  form  defining  deposits.  ( Letter 
to  Farmers  and  Mechanic^  NaHondl  Bank,  Rochester,  N*  T*,  February 
21  y 1873.) 
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1873.]  Decisions  qf  the  Treasury  Detriment. 

Cotton  Bonds  Pass  by  Delivery^  and  token  Stolen  toiU  he  Paid  to  an 
Innocent  Third  Party. 

Coapon  bonds  of  the  Uniteb  States  are  all  made  payable  to 
bearer  [except  the  ‘^©regon  War  Debt”  bonds],  and  will  be  paid  on 
presentation  to  rhe  person  presenting  them  for  payment.  Their  own- 
ership passes,  precisely  like  that  of  the  circulating  notes  of  the  Gov- 
ernment, by  delivery.  They  are  unlike  re^stered  stocks,  which  can 
be  paid  only  to  the  party  in  whose  name  they  stand.  In  the  hands 
of  an  innocent  third  party,  coupon  bonds  that  have  been  stolen  are 
just  as  good  as  if  they  had  been  originaUy  issued  directly  to  him. 
(Letter  to  Hon.  James  B.  Beck,  M.  C.,  March  1,  1873.) 


tmount  cf  Unmaiwred  Coupons  Lacking  is  Deducted 'in  Bedeeming 
^^CaUed^  Bonds. 

When  a called  ” bond,  which  lacks  coupons  maturing  after  the 
date  at  which  interest  on  the  bond  ceased,  is  presented  to  the  De- 
partment, in  accordance  with  the  terms  of  the  call  in  which  it  is  in- 
claded,  a coin  check,  in  redemption  thereof,  for  principal  and  interest 
accrued  to  date  of  cessation  of  interest,  less  the  full  amount  of  cou- 
pons detached,  will  be  remitted.  ( Letter  to  1. 1,  Folts,  AUen^s  Orove, 
Wis.,  March  10,  1873. 

Statement  of  Beasons  for  Deduct^  from  CaUed^^  Bonds  the  Amount 
qf  Unmatured  Coupons  Lacking. 

The  fact  that  public  notice  has  been  given  by  the  Department  fin 
pursuance  of  express  provisions  of  law]  that  interest  on  callea  ” 
bonds  ceases  at  the  expiration  of  three  months  ^m  the  date  of  the 
call,  inhibits  the  accounting  officers  from  passing  such  bonds  for  their 
full  amount  in  the  Treasurer’s  account,  unless  all  coupons,  subse- 
quent to  the  date  when  interest  ceased,  are  attached  thereto  or  ac- 
counted for.  Deductions  are  made  for  such  coupons  when  missing 
[see  Decision  preceding],  not  for  the  protection  of  the  Government, 
out  for  the  protection  of  the  holder  of  the  coupons,  who  has  given 
value  for  them,  as  against  the  holder  of  the  bond,  who  received  value 
for  them  when  he  parted  ^th  them.  ( Letter  to  Brown,  Wadsworth 
d Co.,  New  York,  May  24,  1873.) 

Adeems  Express  Company  should  Pay  Charges  on  New  Currency  For- 
warded to  Banks  without  the  Limits  qf  Express  Contract. 

The  express  charges  on  new  currency  [forwarded  to  banks  without 
the  limits  of  the  Government  contract  with  Adams  Express  Com- 
pany, in  return  for  currency  redeemed  by  the  Treasurer]  should  be 
paid  by  Adams  Express  Company,  and  charged  in  its  account  with 
die  D^artment.  (Letter  to  Colorado  National  Bank,  Denver,  C.  T., 
March  29,  1873.) 


Digitized  by  ^ooQle 


216 


Decisions  qf  the  Treasury  D^xurfynent.  [September, 

The  D^Msrtment  wiU  not  Pay  Ea^^ress  Charges  on  New  Notes  Beiwmei 
for  Bedemption. 

While  the  Department  is  disposed  to  afford  every  ^eu^ility  to  the 
public  in  the  matter  of  exchanging  mutilated  currency  free  of  ex- 
pense, it  cannot  consent  to  pay  express  charges  on  new  notes  re- 
turned for  redemption  in  the  same  condition  in  which  they  left  the 
Treasurer’s  ofSce.  (Letter  to  National  Whaling  Bankj  New  London^ 
. Conn.,  March  29,  1873.) 


Certificates  qf  Deposits  and  Notes  Payable  on  Future  Days  must  he 
Included  by  National  Banks  in  Estimating  their  Average  Deposits 
for  Payment  qf  Duty. 

A certificate  of  deposit  payable  at  a future  day  is  to  be  included  by 
a National  bank  in  making  ah  estimate  of  its  average  deposits  for  the 
payment  of  semi-annual  dutv,  just  as  it  would  include  in  its  footings 
of  deposits  certificates  payable  on  presentation.  The  note  of  a Na- 
tional bank,  payable  at  a future  day,  the  consideration  for  which  is 
money  loanea  to  the  bank,  is  also  subject  to  payment  of  duty  as  a 
deposit  Whatever  money  a bank  receives  for  which  it  gives  its  ob- 
ligation to  pay  must  be  treated  as  a de^sit  and  duty  as  such. 
(Letter  to  Covington  City  National  Bank,  Covington,  Ky.,  April  4, 1873.) 


Unpaid  Dividends  are  not  Sutgeci  to  Semi-Annual  Duty  as  Deposits. 

It  has  been  decided  that  the  law  [imposing  a duty  on  deposits  in 
National  banks]  does  not  include  unpaid  dividends.  (Letter  to  Na- 
tional Bank  qf  Commerce,  New  Be^fora,  Mass.,  April  5,  1873.) 


Congress  has  made  Provision  for  the  Bepayment  qf  Semi-Annual  Duty 
Exacted  on  Surplus  and  Undivided  Profits. 

By  a resolution,  approved  May  2,  1867,  Congress  made  provision 
for  the  repayment  [to  National  banks]  of  the  amount  claimed  to  have 
been  illegally  exacted  [as  semi-annual  duty]  on  surplus  ^ and  un- 
divided profits.”  (Letter  to  Philadelphia  National  Ba/^,  PhUadelphia, 
Pa.,  Apnl  9,  1873.) 


Facts  Bequired  to  he  Stated  in  Affidavits  concerning  Partial  Destruction 
qf  United  States  Currency. 

An  affidavit,  for  the  purpose  of  securing  the  redemption  in  full 
fragments  of  United  States  currency,  shomd  state  the  particulars, 
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connection  with  the  partial  destruction  of  the  . notes  [including  the 
f&ct  that  the  missing  portions  have,  to  the  knowledge  of  the  affiant, 
been  totally  destroyed].  It  should  also  state  the  circumstances  under 
which  the  fragments  were  found,  and  furnish  all  the  information  pos- 
sible. (Letter  to  WUliam  Smith,  Dorcasville,  Pa.,  April  21,  1873.) 


Only  the  Treasurer  is  Authorized  to  Bedeem  United  States  Currency  at 

a Discount. 

Depositaries  of  the  United  States  are  not  authorized  to  redeem 
currency  at  a discount.  Notes  of  which  less  than  three-fifths  are  pre- 
sented, which  are  the  only  notes  redeemable  for  less  than  their  face 
value,  are  redeemable  only  by  the  Treasurer  of  the  United  States. 
(Letter  to  Childs  d;  Prince,  Chicago,  lU.,  May  17,  1873.) 


The  Treasurer  casmot  Waive  a Demand  for  Semi-Annual  Duty  due 
from  a National  Bank  that  has  failed. 

A demand  for  semi-annual  duty  due  firom  a National  bank  which 
has  failed  cannot  be  waived  on  the  ground  that  its  officers  have 
squandered  its  assets.  No  power  is  vested  in  the  Treasurer  to  waive 
any  lawful  claim  of  the  Government  against  National  banks.  The 
receiver  of  the  bank  should  make  return  from  the  beginning  of  the 
period  to  which  duty  has  been  paid  to  the  day  the  bank  was  declared 
dosed  by  the  Comptroller  of  the  Currency ; otherwise  a statement 
must  be  prepared  at  the  Treasurer’s  office  under  section  41  of  the 
National-Currency  Act.  ( Letter  to  the  Beceiver  of  the  WaUkid  Na- 
tional Bank,  Middletown,  N.  Y.,  June  3,  1873.) 


The  Act  qf  December  24,  1872,  requiring  Banks  to  make  Semi-Annual 
Betums  to  Internal  Bevenue  Officers,  does  not  extend  to  NatUmcd 
Bank's. 

The  5th  section  of  the  act  of  December  24,  1872,  amends  section 
110  of  the  act  of  June  30,  1872,  so  as  to  require  persons  engaged  in 
banking  to  make  their  returns  to  the  internal  revenue  officers  semi- 
annually, instead  of  monthly,  as  before.  A proviso  to  section  110, 
however,  excepts  from  its  requirements  associations  which  are  taxed 
under  the  National-Currency  act.  Consequently  the  5th  section  of 
the  act  of  December  24,  1872,  does  not  apply  to  National  banks, 
[who  should  continue  to  make  returns  to  the  Treasurer.]  ( Letter  to 
jPiM  National  Bank,  Lewiston,  Me.,  Juf$e  4,  1873.) 
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Pmers  qf  Attorney  for  CdUecting  Treasury  Drcfts  must  he  Witnessed 
by  Two  Witnesses. 

Under  section  1 of  the  act  of  February  26,  1853,  all  powers  of 
attorney  ....  for  receiving  payment  of  any  claim  upon  the 
Ukitbd  States  shall  be  absolutely  null  and  void  unless  the  same 
shall  be  freely  made  and  executed  in  the  presence  of  at  least  two  at- 
testing witnesses  . . The  First  Comptroller  has  rejected 

powers  of  attorney  for  the  collection  of  Treasury  drafts  because  they 
were  not  witnessed  as  required  by  this  act  (Letter  to  Merchant^ 
Exchange  National  Bahk^  New  Yorkj  June  20,  1873.) 


AU  denominations  qf  Legal  Tenders  are  a Legal  Tender  for  any  AmounL 
— National  Bank  Notes  are  not  a Legd  Tender  in  Pe^fment  <f 
Private  Dd)ts. 

There  is  no  limit  placed  by  law  on  the  amount  for  which  any  de- 
nomination of  legal  tender  notes  is  a legal  tender.  Notes  of 
National  banks  are  not  a legal  tender  for  any  amount  in  payment  of 
private  debts.  (Letter  to  Merchants  and  Planter^  National  Bankj 
Atigustaj  Ga.y  June  23,  1873.) 


A National  Bank  cannot  deduct  Overdrefts  from  its  Average  De- 
posits in  Making  its  Semi-Annual  Betum. 

A National  bank  is  not  permitted  to  make  an  average  of  its  deposits 
by  deducting  overdrafts  mm  its  account  of  deposits.  (Letter  to  First 
National  Bank,  Kewanee,  lU.,  June  24,  1873.) 


A National  Bank  that  has  been  Beorganised,  Betaining  -the  Same 
Name,  need  make  but  one  Semi-Annual  Betum. 

A National  bank  which  has  been  reorganized  daring  the  term  for 
which  semi-annual  duty  is  due,  but  retains  the  same  title,  need  make 
but  one  return  for  the  duty  payable  by  both  the  old  and  the  new  in- 
stitution, which  should  cover  all  the  transactions  of  both,  f Letter  to 
Bichmond  National  Bank,  Bkhmond,  Indiana,  June  26,  1873.) 
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THE  LAW  OF  AGENCY. 

The  Dsauhgs  op  Bboebrs. — Impobtaht  Decision. 

The  Supreme  Court,  General  Term,  of  this  city,  has  rendered 
a decision  in  a case  in  which  James  H.  Taylor  is  plaintiff  and 
William  A.  Guest  defendant,  which  cannot  fail  to  be  of  interest 
to  all  dealers  in  stocks.  The  suit  was  tried  before  Judge  Suth- 
erland, acting  as  referee,  where  it  i^peared  by  the  testimony 
that  on  the  4th  of  November,  1871,  Messrs.  Scott,  Strong  & 
Co.,  brokers  for  plaintiff,  by  the  latter^s  request  sent  word  to  the 
defendant,  a broker,  that  they  had  $110,000  of  the  bonds  of  the 
Jefferson  Railroad  for  sale.  These  bonds  had  no  quotable  market 
rate.  In  response  to  the  message  a Mr.  Potter  J.  Thomas  came 
from  Mr.  Guest  to  Scott,  Strong  & Co.,  and  obtained  the  par- 
ticulars. A few  days  subsequently  Mr.  Thomas  returned  to  Scott, 
Strong  & Co.  with  a letter  from  Guest,  offering  sixty  per  cent, 
for  the  bonds,  remarking  in  connection  therewith  that  such  was  the 
best  price  he  could  get.  Scott,  Strong  & Co.  accepted  the  offer, 
relying  on  the  truth  of  Thomas’  statement,  and  delivered  the 
bonds  to  Guest,  who  paid  $66,000  therefor.  A month  subsequent 
to  the  side,  Scott,  Strong  & Co.  ascertained  that  when  Guest 
made  his  offer  through  Thomas,  he  had  already  contracted  with 
Daniel  Drew  to  take  the  bonds  at  $85,000.  Scott,  Strong 
k,  Co.  thereupon  complained  to  Guest,  who  said  Thomas  was 
not  his  agent,  and  he  was  not  responsible  for  his  statements. 
The  present  suit  thea  ensued  to  compel  Guest  to  pay  over  to  Scott 
& Co.  the  difference — $ 19,000. 

Judge  Sutherland  held  that  as  no  commissions  were  paid,  and 
Guests  offer  had  been  made  in  writing  and  accepted,  plaintiff  could 
not  recover. 

On  an  app^  taken  from  this  decision,  the  case  was  argued  at  ^eat 
length  by  H.  S.  Bennett,  Esq.,  on  behalf  of  plaintiff,  and  Mon. 
Waldo  Hutchings  for  defendant,  before  Chief-«fustice  Ingraham, 
and  Judges  Brady  and  Davis,  in  General  Term.  The  latter  Court 
has  now  decided  to  reverse  the  original  judgment,  and  Judge 
Brady,  in  delivering  the  formal  opinion,  says : 

The  evidence  in  this  case  establishes  the  facts  that  Mr.  Scott  sent 
to  the  defendant’s  office  to  say  that  his  firm  held  the  bonds,  and 
wanted  to  sell  them  or  to  find  a purchaser  for  them;  that  in  repoiise  Mr. 
Thomas  called,  and  was  advised  by  Mr.  Scott  that  he  wanted  him 
to  sell  the  bonds  for  the  best  price  he  could ; that  Thomas  had  pre- 
viously acted  for  the  defendant  in  transactions  of  a similar  character ; 
that  '^^HOMAS  and  the  defendant  obtained  an  offer  of  seventy-five  per 
cent  for  the  bonds  ; that  subsequently  Thomas  went  to  Mr.  Scott 
and  said  that  sixty  per  cent,  was  the  best  price  he  could  obtain  ; that 
Mr.  Scott  finally  accepted  the  bid,  and  that  defendant  gave  his 
checks  for  the  amount  of  the  price  of  both  purchases.  It  also  appears 


Digitized  by  ^ooQle 


220  The  Dealings  qf  Brokers.  [September, 

that  Mr.  Scott,  when  he  learned  that  the  bonde  had  been  sold  to  Mr. 
Drew  for  seventy-five  per  cent.,  complained  to  Thomas  of  the  cir- 
cumstance as  a fraud,  and  that  the  latter  admitted  having  made  the 
statement  that  sixty  per  cent,  was  the  best  price  he  could  obtain  for 
the  bonds.  The  referee  finds  that  Thomas  made  this  representation, 
but  adds  that  it  was  done  without  the  knowledge  of,  and  without  any 
express  direction  or  authority  of  or  from  the  defendant.  It  is  not 
questioned — indeed,  it  cannot  be — that  the  defendant  reaped  the 
benefit  of  such  representation.  He  gave  the  checks  for  the  bonds, 
knowing  that  he  had  a purchaser  that  stood  ready  to  pay  him  fifteen 
per  cent,  advance,  and  whom  he  had  secured  prior  to  the  purchase. 
The  fact  that  Thomas  represented  him,  and  that  he  knew  it,  whether 
he  was  ignorant  of  his  mode  of  ne^tiation  or  not,  is  undoubtedly 
established  by  the  proof,  and  on  well  settled  principles  he  respon- 
sible for  the  conduct  of  his  agent.  {Starg  on  Agency^  pp.  126,  127, 
and  cases  cited;  Elwbll  v.  Chambbeldt,  31  N.  Y.  IkportSj  611 ; 
Gutchers  V,  Whiting,  46  Barbour,  139 ; Story  on  Contracts^  vd.  1, 
cA.  496,  4^  ed. ; Parsons  on  Contracts^  vd,  1,  p.  73,  5th  ed. ; Atwoob 
V.  Small,  6 H.  & F.,  488.)  The  referee  finds  that  Mr.  Scott  had  a 
right  to  presume,  from  the  relations  existing  between  Thomas  and  the 
defendant,  that  Thomas  made  the  statement  under  consideration  as  the 
agent  or  employe  of  the  defendant,  and  therefore,  whether  he  knew  it 
or  not  is,  as  already  suggested,  immaterial.  He  availed  himself  of  the 
result  of  the  misrepresentation,  and  he  cannot  hold  it  either  in  law  or 
in  morals.  It  is  enoush  to  re«^uire  him  to  make  restitution,  that 
through  the  instrumentcuity  of  his  authorized  representative  he  has 
obtained  improperly  what  he  is  called  upon  to  restore,  (Elwbll  v. 
Chamberlin,  supra.)  No  other  proposition  can  be  maintained  in 
courts  of  justice,  and  the  contrary  has  not  been  asserted  except  where 
the  agent  has  acted  beyond  the  sphere  or  scope  of  his  powers  or  au- 
thority in  reference  to  the  transaction.  The  statement  of  the  best 
price  was  legitimately  within  it,  and  was  one,  as  stated  by  the  learned 
referee,  upon  which  Messrs.  Scott,  Strong  & Go.  had  a right  to 
rely.  This  is  not  the  case  of  an  offer  made  by  a person  contemplat- 
ing a purchase,  where  the  right  undoubtedly  exists  to  make  any  bid 
which  judgment  or  fancy  may  dictate.  It  is,  on  the  contrary,  a 
transaction  in  which  the  dealing  rested  upon  the  statement  and  belief 
that  the  price  named  was  the  best  that  could  be  obtained,  made  by  a 
person  acting  on  behalf  of  the  seller,  or  pretending  to  do  so,  no  mat- 
ter which.  The  omission  or  intention  not  to  pay  a commission  does 
not  affect  the  question.  The  proof  that  brokers  do  not  charge  it»  as 
against  each  other,  is  not  material  in  this  case.  The  fraudulent  ele- 
ment which  pervades  the  transaction  destroys  all  minor  considera- 
tion. (See  OoNEEY  V.  Bond,  34  Barbour,  276 ; same  case  in  Court 
of  Appeals,  3 Abbott,  N.  S.,  415.)  And  it  may  be  said,  in  addition, 
that  the  defendant’s  gain  by  the  sale  which  he  made  was,  no  doubt, 
entirely  satisfactory,  rendering  insignificant  the  amount  a commission 
would  furnish.  It  seemed,  therefore,  that  whether  we  accept  the 
findings  of  the  referee  or  group  them  from  the  testimony,  this  judg> 
ment  ^ould  be  reversed,  and  such  must  be  the  order  of  Court 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Contlnn^d  from  page  127,  Aagost  No.) 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  July,  1873,  compared  with  the  same  period 
in  the  years  1868-72.  The  figures  in  full-face  type  denote  the  lowest  and 
highest  quotations  of  the  month : 


JUL.Y.  j 

1S73. 

1SY3. 

1S71. 

1S70. 

1S69. 1 

1S6S. 

1 

Tuesday  .. 

J5i 

151 

13| 

14 

135 

134 

125 

124 

374 

37}  404 

40* 

2 

Wednesday 

1^ 

m 

m 

135 

Sun. 

11} 

124 

365 

371; 

40| 

405 

3 

Thursday.. 

15i 

15+ 

m 

13| 

— 

— 

Sun. 

36| 

374  1 

404 

40* 

4 

Friday 

Holiday. 

Holiday. 

— 

— 

Holiday. 

Sun. 

Holiday. 

5 

Saturday  . . 

do. 

13| 

13} 

131  131 

11* 

11* 

Holiday. 

Sun. 

6 

Sunday. 

Sun. 

131 

13} 

135 

135 

115 

11} 

351 

37 

405 

40| 

7 

Monday . . . 

15i 

15f 

Sun. 

135 

13| 

115 

125 

34 

3551 

4U4 

41 

8 

Tuesday  .. 

15i 

15» 

13| 

13} 

134 

134 

11} 

125 

354 

:«5  1 

40* 

41 

9 

Wednesday 

15» 

155 

13i 

135 

Sun. 

12 

la} 

35* 

36|  1 

40* 

— 

10 

Thursday-- 

15» 

155 

13| 

14 

124 

124 

Sun. 

35* 

36  1 

40* 

405 

11 

iBViday 

15| 

161 

135 

14 

124 

12| 

J34 

155 

Sun.  1 

40* 

414 

12 

Saturday  .. 

15i 

165 

135 

145 

125 

12| 

13 

145 

364 

365! 

Sun. 

13 

Sunday. 

Sun. 

14 

145 

124 

121 

12 

12| 

365  375 

414 

41* 

14 

Monday . . . 

15| 

16 

Sun. 

12 

124 

125 

135 

365 

37* 

41* 

425 

15 

Tuesday.. . I 

15f 

16 

145 

141 

125 

12* 

14 

155 

36} 

374 

41* 

42* 

16 

Wednesday 

15i 

165 

14i 

141 

Sun. 

164 

16} 

36 

365 

425 

425 

17 

Thursday.. 

15| 

16 

14i 

14} 

124 

12* 

1 Sun. 

354 

35* 

1 425 

43* 

18 

Friday 

I5| 

165 

14| 

14} 

12* 

125 

1 17|  221 

Still. 

, 434 

44 

19 

Saturday  .. 

151 

165 

144 

14i 

124 

1251 

20| 

225 

35| 

365 

' Sun. 

20 

Sunday. 

Sun. 

I4i 

145 

12| 

12» 

2l| 

221 

35 

35* 

43* 

21 

Monday. .. 

16 

16| 

Sun. 

12 

124 

205 

21* 

34* 

354 

1 42* 

435 

22 

Tuesday  .. 

16 

I6f 

145 

14f 

11} 

12 

m 

204 

354 

355 

43 

43* 

23 

Wednesday 

15i 

165 

14i 

141 

Sun. 

101 

20| 

354 

35} 

' 435 

43* 

24 

Thursday  . 

15f 

155 

14| 

14| 

12 

Sun. 

35* 

365 

i 435 

43* 

25 

Friday  . . . . 

15| 

15| 

14i 

141 

125 

12* 

205 

214 

Sun. 

435 

43* 

26 

Saturday . . 

151 

15i 

141 

14} 

124 

124 

205 

21* 

36| 

375 

1 Sun. 

27 

Sunday. 

1 Sun. 

141 

14} 

12 

12* 

21 

22 

37* 

435 

445 

28 

Monday.. . 

151 

15| 

Sun. 

12 

124 

21* 

22 

364 

36| 

43i 

445 

29 

Tuesday  .. 

15| 

155 

14| 

145 

12 

124 

20& 

21} 

35* 

36| 

44 

445 

30 

Wednesday 

15f 

15i 

14i 

15 

Sun. 

205 

21 

364 

36| 

44* 

455 

31 

Thursday . . 

15* 

J5*. 

15 

1*4 

1 12 

124 

1 Sun. 

365 

36^ 

1 44* 

The  gold  market  for  July,  1873,  exhibits  a range  of  If  premium, 
or  from  the  lowest  quotation  of  15  to  the  highest  of  16f . The  mar- 
ket has  not  yet  reached  the  low  premium  recorded  in  July,  1872 
(13i  a 154) ; or  July,  1871  (Ilf  a 13f) ; or  July,  1870  (11 J a 22|). 

The  foreign  report  of  gold  for  seven  months  of  1873  has  been 
$37,000,000;  the  remittances  of  government  bonds  beihg  largely  in 
lieu  of  gold. 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 

FOR  THREE  MONTHS. 

Monthly  Report,  Compiled  by  Thomas  Denny  Sl  Co., 

Stock  and  Bond  Brokers,  39  Wall  St. 


( Continued  from  page  198,  Auguot  No, ) 


Stocks. 

May,  1873. 

June,  187.3. 

July,  1873. 

Lowest.  Higksat. 

LowetL  Highest. 

Lowat- 

US.  Six  percts.  of  1881,  Coupon  Bds. 

119 

1221 

1221 

123* 

119* 

120* 

Five-Twenty  of  1862,  “ 

114i 

116} 

115* 

117* 

1161 

1171 

1864,  “ 

nu 

116} 

1161 

1171 

J161 

1171 

“ « 1865,  “ 

117} 

1181 

116} 

119* 

118 

1191 

“ “ 1865,  New, 

1171 

1191 

1181 

120} 

116 

1181 

“ « 1867,  “ 

1191 

121| 

120} 

1211 

117* 

119* 

“ “ 1863, 

117J 

1201 

J19J 

120} 

117* 

1181 

‘ * Ten-Forty  Coupon  Bonds 

1131 

1]4{ 

112J 

115 

1141 

1151 

" Five  per  cent,  of  1 881 

115* 

11^ 

114} 

115} 

H4| 

115* 

“ Six  per  cent.  Currency 

115 

1161 

1131 

1141 

114* 

Tenn.  Six  per  cent.  Bonds,  Old 

79 

82 

79 

81 

801 

81* 

**  **  “ New 

78* 

82 

781 

801 

79* 

SI* 

•Vir^nia  Six  per  cent.  Bonds,  Old. . 

.. 

. . 

43* 

43* 

**  “ New 

**  “ Consol.. 

52i 

54» 

54} 

K1 

52* 

54* 

N.  Carolina  Six  per  ct  Bonds 

27 

271 

26 

28 

28 

23 

**  New 

. . 

16 

16 

16 

16 

“ Special  Tax 

15 

is 

12| 

12} 

13 

14 

S.  C.  Six  per  ct.  Bds.  Jan.  & July.. 

15 

17* 

151 

14* 

151 

“ “ ^ril&Oct.. 

28 

28 

25 

251 

20* 

201 

Missouri  Six  percent,  ^nds 

931 

941 

93} 

97 

92 

94 

Canton  Company  of  Maryland 

931 

110 

99 

101 

99* 

103 

Delaware  and  Hudson  Canal  Co 

1141 

1174 

118 

119 

1141 

12U 

Consolidated  Coal  Co.  of  Maryland. 

541 

57} 

491 

54} 

54 

Quicksilver  Mining  Company 

36 

40} 

38 

411 

37 

391 

“ Preferred 

47 

50 

491 

50} 

48 

48 

Mariposa  Mining  Company 

.. 

.. 

.. 

•• 

“ Preferred 

.. 

• . 

*“l 

1 

.. 

Western  Union  Telegraph  Co 

84 

88r 

81* 

m 

841 

Pacific  Mail  Steamship  Company.. 

39f 

57} 

351 

41} 

344 

40 

Adams  Express  Company 

93 

96 

93 

94} 

941 

95 

Wells,  Fargo  & Co.  Express  Co. . . . 

79J 

82 

80 

83 

72 

78 

American  Merchants’  Union  Express 

67 

69 

631 

68} 

61* 

65 

United  States  Express 

70 

74 

704 

72 

651 

73 

N.  Y.  Cent  and  Hudson  River  R.  R. 

991 

1021! 

100| 

102* 

101| 

1051 

Erie  Railroad,  Common 

591 

65} 

61} 

65} 

58 

651 

“ ' Preferred 

72 

74 

71 

741 

711 

731 

Harlem  Railroad,  Common  Shares. 

1221 

131 

124 

132} 

125 

134 

Reading  Railroad  Shares 

.. 

.. 

.. 

..  1 

.. 

•• 

883 
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Stocks. 

N.York&New  Haven  R.R.  Shares.. 

Michigan  Central  Railroad  Co 

Lake  Shore  &,  Mich.  Sonthem  R.R. . 
Panama  Railroad  Company  Shares. . 
Union  Pacific  Railroaa  “ 

Illinois  Central  Railroad  ** 

Cleveland  &.  Pittsburgh  R.R.  Gtd. 

Col.,  Cinn.  &Ind.  R.R... 
Chicago,  Rock  Island  Pacific  R.R. 
**  Burlington  & Quincy  ** 

**  Alton  Railroad  Shares . . 

Pref. 

“ & Northwestern  R.R.  Shares 

“ “ “ Pref. 

Del.,  Lackawanna  &,  West.  R.R.  Co. 
I^itsVgh,  Ft  Wayne  & Chic.,  Guar. 
Toledo  Wabash  R.R.  Co.  Shares. 

**  “ “ Pref. 

St  Louis,  Alton  db  Terre  Haute  R.R. 

Pref. 

Ohio  & Mississippi  R.R.  Co.  Shares 
Hannibal  &,  St  Joseph  R.R. 

“ Pret 

Blilwaukee  St.  Paul  R.R.  Shares 
“ “ “ Pref. 

Boston,  Hartford  & Erie  R.R.  Shares 
Col.,  Chic.  &Ind.  Cen.  R.R.  Shares 
Dubuque  & Sioux  City  l^ilroad.. . 
New  Jersey  Central  Railroad  Shares 

Morris  &,  Essex  Railroad  Shares 

N.  Y.  Central  Six  p.  ct  Bds.  of  1883 
Erie  First  Mortgage  Bonds  of  1868. . 

Long  Dock  Bonds 

BBch.  Sonthem  Sinking  Fund  Bonds 
“ Seven  p.  ct  2d  Mtge. 

Central  Pacific  1st  Mortgage  Bonds 
Union  “ **  “ 

“ Land  Grant  Bonds.  - 

“ Income  Bonds 

Alton  &.  Terre  Haute  1st  Mtge.  Bds. 
“ 2d  “ Pref. 

“ “ Income  Bds. 

Belleville  & So.  HI.  1st  Mtge.  8 p.  ct. 
Chic.  N.  W.  Consorn  S.  F.  Bonds 
1st  Mortgage  Bends.. 
Cleveland  Si,  Tol.  Sinking  Fund  Bds. 

Si  Pittsb’gh  Consol'll  Bds. 
“ “ Second  Mtge. 

Third 

" Fourth  " 

Chie.,Rock  Isl'd  dbPac.  7 p.  ct  Bds. 
MHwankee  Si  St  Paul  1st  Mortgage 
St  Louis  St  Iron  Mountain  R.It  Baa, 
CoL,Chic.dbInd.  Cen.  IstMtge.Bds. 

M €4  «4  •*  2d  “ 

Toledo,  Peoria  St  Warsaw  1st  B D. 

“ IstW  D. 
“ 2d,WD. 

Cedar  Falls  St  Minn.  1st  Mtge.  B U. 
Bonsn,  ftrt.dk  Roe  iet  Mtge.  Bds. 


May,  1873. 
Low€M.  Uigkut 
137i  ..  140 
103J  ..  105i 
89|  ..  93  • 
109  ..  1171 
251  - 32| 
113i  ..  118 
87  ..  891 


86i 

107 

107 

1101 


90 

nil 

1091 

llli 


78  ..  82 
841  - 874 
100  ..105 
93  ..  93| 
67|  ..  70| 


401 

35 


44i 

42 


531  .. 
711  .. 

2i  .. 


581 

731 

31 


June,  1873. 

LowH.  Hi^ke$L 

1321  ••  1401 

95  ..  1021 
901  •-  94f 

108  ..  112j 
22  ..  28| 
105  ..  114 
871  ..  88 
841  88 

107}  ..  1101 
103}  ..  105 
108  ..  110 
112  -.  1121 
701  ..  76 
81  ...  85 

96  ..  106 
934  - 95 
64}  ..  69} 


36| 

32 

54 

49| 

70} 

2 


411 

371 

541 

55| 

73 

3 


29| 

374 

261 

314 

274 

33} 

-- 

.. 

.. 

.. 

54 

58 

102 

1064 

105 

1064 

1011 

105} 

92 

94 

901 

95 

91 

9^ 

90 

924 

901 

93 

93 

94 

101 

1011 

1011 

1021 

1021 

104 

97} 

99 

961 

961 

96 

96 

101 

103 

103 

104 

103 

105 

97 

981 

98 

99 

98} 

994 

1024 

103} 

1021 

1031 

991 

1011 

85 

87 

86 

871 

81 

86 

68 

754 

674 

711 

691 

72 

58 

73 

57 

631 

594 

61 

99 

100 

100 

102 

98 

981 

88 

864 

881 

90 

90 

90} 

78 

78 

784 

80 

78 

78 

96 

97 

974 

974 

89 

89} 

891 

m 

n 

931 

984 

1011 

1004 

102 

101 

102 

102 

104 

1041 

1041 

.. 

.. 

94 

94 

95 

95 

100 

100 

102 

102 

1024 

1024 

971 

I 9»1 

981 

981 

981 

851 

87 

. . 

85 

851 

1031 

1044 

1041 

J061 

102} 

103 

^1 

ifii 

i66i 

l66 

102 

86} 

89} 

87} 

89 

881 

89 

TO 

734 

70 

72 

711 

721 

9] 

931 

91 

91 

91 

91 

88 

881 

89 

891 

90 

901 

74 

74 

75 

77 

75 

76 

80 

81 

' 81 

811 

781 

80 

341 

381 

28 

354 

32 

341 

July,  1873. 

Ltmut.  HigluMt, 

134  ..138 
90  ..  951 
91}  ..  961 
JIU  ..  117} 
241  ..  291 
106  ..  1101 
86  ..  891 
85  ..  89 
1081  ••  111} 
981  --  105 
1081  - 1091 

^4  -*  71} 
801  ..  84 

97;  ..  1024 
931  ••  93} 
684  ..  734 
85  ..  85 


381 

36} 

541 

50} 

721 


411 

42 

60 

531 

74} 

3 
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THE  NATIONAL  BANKS* 


The  following  is  the  statement  of  the  condition  of  the  National 
banks  of  the  United  States  on  the  25th  of  April  last,  giving  the 
resources  and  liabilities  of  all  the  National  banks  of  the  country,  to 
which  we  add  the  figures  for  the  corresnonding  period  of  last  year : 


Bbsoubces. 


JprU  25,  *rs. 

Loans  and  discounts $ 908,071,471 

Orerdrafts 3,990,795 

U.  8.  bonds  to  secure  circulation 386,763,600 

U.  S.  bonds  to  secure  deposits 16,235,000 

U.  8.  bonds  and  securities  on  hand 9,613,550 

Other  stocks,  bonds  and  mortgages 22,449,146 

Dae  from  redeeming  and  reserve  agents ....  88i815,557 

Due  from  other  National  banks 38  ^1,088 

Due  from  State  banks  and  bankers 12,683,353 

Beal  estate,  furniture  and  dxtures 34,216,878 

Cortent  expenses 7,410,045 

Premiums 7,559,987 

Checks  and  other  cash  items 11,277,715 

Exchange  for  clearing  house 94,132,125 

Bills  of  other  Nationsd  banks 19,^6,210 

Bilk  of  State  banks 38,992 

Fractional  currency 2,198,973 

Specie 16,868,808 

L«gal-tendcr  notes 99,935,287 

U.  8.  certificates  of  deposit  for  legal  tenders  17,215,000 

Clearing-house  certificates.... 2,612,493 

Three-per-cent,  certificates 10,000. 


AprU  19, ’72. 
$ 641,069,414 
3,832,838 
374,428,450 

15.169.000 
19,292,100 
21,538,914 
82,120,017 
36,697,592 
12,299,716 
30,809,274 

7,026,041 

12,461,171 

114,195,966 

18,443,652 

49,180 

2,143,249 

24,433,899 

103,308,461 

13.579.000 
4,210,000 


Total 


$1,800,303,280  $1,743,652,213 


LlABILITIEa.  * 


Capital  stock 

Surplus  fund 

Undivided  profits 

National  bank  notes  outstanding ...... 

State  bank  notes  outstanding 

Dividends  unpaid 

Individual  deposits 

U.  8.  deposits 

Deposits  of  U.  S.  disbursing  officers... 

Due  to  National  banks 

Due  to  State  backs  and  bankers 

Notes  and  bills  rediscounted 

Bills  payable 

Total 

Number  of  bmiks 

15 


$ 487,891,251 

$ 467,924,318 

115,805,574 

104,312,525 

52,415,348 

46,428,590 

338,163,864 

325,305,752 

1,280,208 

1,763,885 

1,462,336 

1,561,914 

616,848,358 

. . 

620,775,265 

7,880,057 

6,355,722 

4,425,750 

3,416,371 

126,631,926 

120,755,565 

35,036,433 

35,005,127 

5,403,043 

4,075,622 

7,059,132 

5,971,557 

$1,800,303,280 

$ 1,743,652,213 

1,962 

. . 

1,844 
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[September, 

The  number  of  banks  has  lieen,  daring  the  twelve  months  com- 
pared, from  1844  to  1962 — an  increase  of  118 ; and  the  capital  stock 
has  increased  from  $ 467,900,000  to  $ 487,900,000 — a gain  of  twenty 
millions,  or  an  average  of  about  1 161,000  for  each  of  &e  new  banks. 
The  loans  and  discounts  stand  at  (908,000,000  — an  increase  of 
$ 67,000,000,  which  shows  the  large  increase  in  the  extent  of  bank- 
ing accommodation  required  hy  the  countrj;  while  the  deposits  show 
a decrease  of  $1,500,000,  which  equally  indicates  the  scarcity  of 
money  ” (to  use  the  common  though  ambiguous  phrase).  Towards 
the  increased  loaning  capacity  required  by  the  expansion  of  sixty- 
seven  millions  in  the  loans  and  discounts,  $ 20,000,000  is  contribute 
by  new  capital,  $11,500,00..  by  addition  to  the  surplus  fund,”  and 
$ 6,000,000  by  increase  of  undivided  profits.”  In  the  absence  of 
any  increase  of  deposits,  this  increase  of  $ 37,500,000  in  capital  re- 
sources owned  by  the  banks  is  not  quite  adequate  to  the  expansion 
of  loans  we^  have  noted ; for  the  capital  resources  of  the  banlu  have 
generally  amounted  to  75  per  cent*  of  the  loans  and  discounts,  whfle 
the  present  gain  in  those  resources  is  only  about  58  per  cent,  of  the 
increase  in  ue  loans.  This  fact  indicates  the  pressure  for  advances 
under  which  the  banks  are  placed  by  those  derangements  in  the 
money  market  to  which  we  n&ye  repeatedly  alluded.  The  issue 
of  bank  notes  stands  at  $338,163,864  — an  increase  of  about 
$12,800,000;  the  actual  circulation,  however,  is  stiU  nearly  sixteen 
millions  below  the  ^ount  authorized  by  law.  It  is  deserving  of 
note  that  the  amount  of  government  bonds  on  hand  has  fallen,  daring 
the  twelve  months,  from  $19,292,100  to  $9,613,550.  To  a certain 
extent,  the  decrease  of  these  investments  may  be  due  to  the  high 
prices  at  which  the  bonds  are  selling ; but  it  is  mainly  attributable 
to  the  fact  that  the  banks  are  compell^  to  sell  out  their  securities  in 
order  to  meet  the  urgent  wants  of  their  customers,  whose  loans  yidd 
them  a better  rate  of  interest  than  the  five  per  cent,  realized  on  the 
market  value  of  governments. 


NEW  YORK  BANK  DIVIDENDS. 

Payable  February  and  August,  1873 ; with  the  surplus  profit  of  eacL 


yame. 

Oennan-American  Bank.. ..  1 

Manhattan  Bank ’ 

Com  Exchange  Bank 

Pacific  Bank - 

National  Bank  of  the  Republic 

St.  l^cholaa  National  Bank. 

* State  Bankf. 


^DMdends.-~s 


Capital. 

Feb. 

Auff. 

8urflv$. 

12,000,000  .. 

4 

. 4 

147,300 

2,050,000  .. 

5 

. 5 

1,131,400 

1,000,000  .. 

5 

. 5 .. 

566,400 

422,700  .. 

t3 

. t3 

360,400 

2,000,000  .. 

4 

. 4 .. 

403,600 

1,000,000  .. 
t Qaartor]y. 

4 

. 4 

196,900 
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BANKING  AND  FINANOIAL  ITEMS. 


y»w  Trade  Dollar,  Seep.  185,  August  Ko. 

The  Taxation  of  Legal  Tender  Notes.— Several  inquiries  having  been 
made  as  to  the  exemption  of  ^eenbacks  from  State  Taxation,  we  call  attention 
to  the  following  clause  in  Section  1,  of  **An  act  to  provide  ways  and  means  for 
the  support  of  the  Government,  and  for  other  purposes,’’  approved  June  30 
1864.  ( -Page  147,  Loan  Acts)  : * 

**  And  all  bonds,  treasui^  notes,  and  other  obligations  of  the  United  States 
Shall  be  exempt  from  taxation  by  or  under  State  or  municipal 
authority.” 

. The  above  act,  in  full,  end  also  all  acts  of  Congress  relating  to  loans,  are 
published  in  one  volume,  octavo,  at  the  office  of  the  Banker’s  Magazine. 

Government  Bonds. — ^The  Secretary  of  the  Treasury  has  issued  the  follow- 
ing circular: 

Treasury  Department,  August  16, 1873. 

By  virtue  of  the  authority  given  by  the  act  of  Congress,  approved  July  14, 
1870,  entlited,  **  An  act  to  authorize  the  funding  of  the  natioiia]  aebt,”  I hereby 
mve  notice  that  the  principal  and  accrued  interest  of  the  bonds  herein  below 
designated,  known  as  five-twentv  bonds,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  16th  day  of 
November,  1873,  and  that  the  interest  on  said  bonds  will  cease  on  that  day,  that 
is  to  say:  * 

Bonds  known  as  the  third  series,  act  of  February  25, 1862,  dated  May  1,  1862; 
as  follows:  Coupon  Bonds — $50,  No.  6,201  to  No.  10,200,  both  inclusive* 
$100,  No.  20,001  to  No.  30,750,  both  inclusive;  $500,  No.  10,701  to  No.  15  800* 
both  inclusive;  $1,000,  Nos.  22,601  to  ^000,  both  inclusive.  Total’ 
113,000,000.  ’ 

Begistered  Bonds,  $50,  Nos.  1,321  to  1,375,  both  inclusive;  $ 100,  Nos.  9501 
to  10,300,  both  inclusive;  $500,  Nos.  5,701  to  6,100,  both  inclusive;  $1000 
Noe.  23,.301  to  25,000,  both  inclusive;  $5,000,  Nos.  7,501  to  7,900,  both 
inclusive;  $10,000,  Nos.  9,681  to  10,100,  both  inclusive.  Total,  $2,000,000* 
grand  total,  $15,000,000. 

Of  the  amount  outstanding  embraced  in  the  numbers  as  above,  $13,000,000 
are  coupon  bonds,  and  $2,000,000  are  registered  bonds.  United  States 
securities  forwarded  for  redemption  should  be  i^dressed  to  the  **  Loan  Division, 
Secretary’s  office;”  and  all  remstered  bonds  should  be  assigned  *<to  the 
Secretary  of  the  Treasury  for  redemption.” 

William  A.  Richardson,  Secretary.  ’ 
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The  New  Ten-Dollar  Note.— Tbe  Comptroller  of  the  Currency  has 
issued  the  following  circular  to  the  National  banks : 

The  Secretary  of  the  Treasury  has  advised  me  that,  under  a provision  of  the 
act  of  March  3,  1873,  making  an  appropriation  of  % 600,000  for  replacins  the 
worn  and  mutilated  circulating  notes  of  National  banldng  associations,  and  for 
engraving  and  preparing,  in  such  manner  and  on  such  paper  and  of  such  form 
and  design  as  the  Secretary  of  the  Treasury  may  prescribe,  new  drcnlsting 
notes  for  such  associations  to  replace  notes  of  a desira  and  denomination  now  sac- 
cesslully  counterfeited,  provideu  that  each  of  said  National  banking  associations 
shall  reimburse  the  Treasury  the  costs  of  the  circulating  notes  furaished  under 
this  provision.  He  has  directed  the  Superintendent  of  the  Bureau  of  Engraving 
and  IMnting  to  prepare  at  once  a new  $ 10  plate  for  National  bank  no^  from 
which  shall  be  printed  upon  the  distinctive  paper  designated  by  the  Secretary 
for  use  in  the  printing  of  bonds  and  notes,  and  other  obligations  of  the  United 
States,  all  the  1 10  notes  hereafter  required  to  be  prints  for  National  banks. 
The  $ 10  notes  already  printed  and  on  hand  will  be  delivered  to  the  National 
banks  as  usual  for  the  present,  but  no  new  notes  of  that  denomination  will  bo 
ordered  to  be  printed  from  the  old  plates.  National  bank  notes  of  other 
denominations  will  be  printed  and  furnished  as  heretofore,  without  expense  to 
the  banks  until  otherwise  advised.  John  Jat  Knox, 

Comptroller  of  the  CurreniT^. 

California. — ^Mr.  Thomas  Brown  was  in  July  elected  Cashier  of  the  Bank 
OF  California,  at  San  Francisco ; Mr.  William  C.  Ralston,  Cashier  since 
the  establishment  of  the  bank,  succeeds  Mr.  Darius  Ogden  Mills,  as 
President.  The  bank  has  branches  or  agencies  at  Virginia  City,  Gold  Hill 
and  White  Pine,  and  issues  letters  of  credit  and  bills  negotiable  at  London, 
Hamburg,  Dublin,  Lemic,  Paris,  Antwerp,  Frankfort  O.  M.,  Berlin,  8t 
Petersburg,  Shanghai,  Hong  Kong,  Melbourne,  Sydney,  Auckland,  Honolnln, 
Yokohama,  and  L^ano. 

Connecticut.— The  New  Usury  Law,  passed  June,  1873,  forbids  the 
charging,  directly  or  indirectly,  more  than  seven  per  cent,  per  annum,  for  loans 
of  money,  and  imposes,  as  a penalty,  the  forfeiture  of  the  principal  to  any  femn 
who  shall,  within  one  year  thereafter,  sue  for  the  same.  By  a section  of  an  old 
law,  stUl  kept  in  force,  no  contract  shall  be  deemed  usurious  by  reason  of  the 
borrowers  paying  or  agreeing  to  pay  the  taxes  assessed  and  paid  upon  the  sum 
loaned  or  the  insurance  upon  the  estate  mortgaged  to  secure  the  same.  This 
law  of  1873  is  especially  objectionable,  in  giving  permission  to  any  person  to 
investigate  transactions  involving  the  payment  of  a higher  rate  of  interest  than 
is  lUlowed,  and  to  recover  the  amount  loaned. 

The  Liabii.ity  of  Indorsers. — The  decision  of  the  Supreme  Court  in  the 
case  of  William  Kirschner  v.  James  H.  Conkun,  of  this  city,  is  one  of 
interest  to  those  who  give  accommodation  indorsements.  The  facts  found 
by  Judge  Stoddard,  who  heard  the  evidence,  are  as  follows : In  187 1,  John 
Bathgeber  made  a note  for  $500,  and  applied  to  the  New  Haven  County 
National  Bank  for  a loan.  The  fank  refused  to  loan  the  $ 500  unless 
Bathgeber  furnished  an  indorser.  He  procured  the  indorsement  of  Jambs 
H.  Conkun,  and  subsequently  he  procured  the  indorsement  of  Kirschner, 
both  knowing  they  were  accommodation  indorsers,  and  the  plaintiff  in  fact 
relying  upon  the  indorsement  of  Conklin.  There  were  several  renewals 
of  the  note  until  Bathgeber  paid  $ 50  on  it,  and  then  on  April  8,  1872,  gave  a 
note  for  $ 450,  which  Conklin  and  Kirschner,  both  indorsee  as  aocomm^ation 
indorsers.  They  both  indorsed  all  the  renewal  notes,  Kirschner  relying  npon 
the  indorsement  of  Conklin.  The  former  would  not  have  indorsed,  the  Court 
found,  if  the  note  had  not  been  previously  indorsed  by  Conklin.  In  each  case 
of  renewal,  and  on  the  last  note  given,  CoNKLiN  was  the  first  indorser.  When 
the  note  foil  due  it  went  to  protest,  and  Kirschner  paid  it  and  demanded 
payment  of  CONKUN,  who  refused  to  pay,  and  this  suit  was  brought.  Judgment 
was  given  in  the  Common  Pleas  Court  for  the  plaintiff  to  recover  the  $450 
and  interest.  This  judgment  the  Supreme  Court  by  its  decision  affirmed. 

— Ntw  Haven  Jommal. 

Georgia.— The  Georgia  Home  Bank  of  Colubibus  transacts  a general 
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banking  business,  and  offers  its  services  to  correspondents  having  collections 
throughout  the  State.  President,  J.  Rhodes  Browne;  Cashier,  George  W. 
Dillingham.  New  York  correspondents,  John  J.  Cisco  Son. 

Illinois. — The  Illinois  Trust  and  Savings  Bank  has  been  organised  in 
Chicago.  The  new  bank  not  only  begins  with  a respectable  paid-up  capital — 
larger,  with  one  exception,  than  that  of  any  other  savings  bank  in  the  city — ^but 
its  organization  of  directors  and  officers  is  such  as  to  inspire  conffdence.  Four 
of  its  directors  are  active,  practical  bankers,  three  of  them  being  now  prominent 
men  in  as  many  different  National  banks  in  Chicago,  viz. : Messrs.  W.  F. 
Coolbaugh,  of  the  Union  National;  George  Sturges,  of  the  North- 
Western  National  ; John  De  Koven,  of  the  Merchants’  National  ; and 
Mi.  L.  B.  SpWAY,  late  of  the  State  Savings  Institution.  The  new  bank 
will,  in  addition  to  its  saving  business,  give  special  attention  to  the  management 
of  trust  funds.  In  this  class  of  business  the  well-known  character  for  integrity 
and  success  in  business  of  all  the  directors,  will  at  once  give  it  a prominent 
position. 

Z>ecax»r.— The  National  Bank  op  Decatur,  Macon  County,  (No.  2124), 
was  organized  in  August,  with  a capital  of  $ 100,000.  President,  Robert  G. 
Hervey;  Cashier,  James  Steele. 

Illinois.— The  Vermiuon  County  Bank  has  been  established  at  Danville, 
Illinois,  with  a capital  of  $ 100,000.  President,  William  P.  Cannon  ; Cashier, 
Jesse  R.  Holloway.  Tneir  New  York  correspondents  are  Messrs.  Gilman, 
Son  & Co. 

Indiana. — The  Danville  Banking  Company  commenced  business  in  July. 
Zeno  Hadley,  President;  N.  T.  Hadley,  Cashier.  Their  New  York  corres- 
pondents are  WiNSLOW,  LanieR  dk  Co. 

The  First  National  Bank  of  Marshall  County,  (No.  2119), 
was  organized  in  July,  with  a capital  of  $34,000,  limited  to  $50,000.  President, 
M.  A.  O.  Packard;  Cashier,  John  6oice. 

Massachusetts. — The  City  Treasurer  of  Boston  is  duly  authorized  to  issue 
six-per-cent,  currency  bonds  of  the  city  of  Boston,  payable  in  twenty  or 
thirty  years,  with  coupons  or  registered,  in  bonds  of  not  less  than  one  thousand 
dollars,  interest  payable  semi-annually. 

Loans  on  Gold. — ^The  Comptroller  of  the  Currency  has  been  making  a 
ipecial  inspection  of  the  returns  of  the  banks  of  New  York,  with  a view  of 
settling  the  question  of  the  proportion  of  gold  held  by  them  as  security  for 
idvances  of  currency,  which  they  are  counting  as  reserve.  Having  found  a very 
targe  amount  of  specie  coming  within  the  category  named,  he  has,  after  due 
deliberation,  decided  that  this  practice  of  reckoning  as  reserve  gold  belonging  to 
pledgers  is  irregular,  and  cannot  longer  be  permitted.  The  Boston  banks  have 
sot  taken  on  gold  in  the  way  in  question  to  anything  like  the  extent  of  New 
fork  (dty,  yet  tne  last  clearing-house  return  of  Boston  banks  shows  that  two  or 
hree  of  our  banks  have  been  doing  a pretty  large  business  of  the  sort  named. 

— Boston  Commercial  Bulletin, 

Pittsfield. — ^Mr.  Thomas  D.  Colt,  of  Pittsfield,  Mass.,  who  has  failed  with 
iahilities  of  half  a million  of  dollars,  is  well  known  in  business  circles,  particn- 
arly  among  the  paper  dealers,  for  he  has  been  one  of  the  largest  paper  manufac- 
urers  of  the  State,  turning  out  of  his  first-class  paper  mills  at  Coltsville,  an 
mmenae  amount  of  blank  book  and  other  kinds  of  paper.  He  is  also  familiarly 
mown  in  banking  circles  as  the  President  of  the  PiT'^SFiELD  National  Bank. 
rhis  bank  holds  considerable  of  his  paper — ^not  exactly  the  product  of  his  factory, 
•nt  paper  promises  to  pay,  bearing  his  signature  on  face  or  back.  The 
>ittsfi£LD  National  Bank  has  a capital  of  $500,000,  with  a surplus  of 
192,000.  Mr.  Needham,  the  National  bank  examiner,  has  just  made  an 
xamination  of  the  Pittsfield  National,  and  r^rts  that  Thomas  Colt,  the 
1st  President,  is  as  maker  and  endorser  on  $ 62,500  of  paper  held  by  the  bank, 
rhich  is  protected  by  responsible  names,  leaving  no  reason  to  anticipate  any 
>88  to  the  mink  by  the  failure  of  its  late  president. — Ibid, 
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Mis^dri.— The  Boatmen’s  Savings  iNsnrimoN,  which  has  been  in 
<mratioii  sevenl  years  at  St  Louis,  having  been  re-organised  under  the  laws 
ot  the  State  of  Missouri,  will  commence  business  on  1st  of  October  next  under 
the  title  of  the  Boatmen’s  Savings  Bank.  The  present  officers  continue. 
President  B.  J.  Lackland  ; Cashier,  Wiluam  H.  Thomson.  The  bank  has 
a paid  capital  of  two  millions  of  doUm. 

Minnesota.— The  Farmers’  National  Bank  op  Owatonna,  Steele  County, 
^No.  2122),  was  organized  in  July,  with  a capital  of  $50,000,  limited  to 
$100,000.  President  Leonard  L.  Bennett  ; Castuer,  Alonzo  C.  Gutterson. 
Their  New  York  correspondent  is  the  Fourth  National  Bank. 

Nebraska.— The  First  National  Bank  op  Ashland,  Saunders  Count?, 
^o.  2121),  ?ra8  organized  in  July,  with  a capital  of  $ 30,000,  limited  to  $ 50,000. 
President  Jason  G.  Miller;  Cashier,  John  Siminoton.  Their  New  York 
correspondent  is  the  New  York  National  Exchange  Bank. 


New  Jersey.— An  equity  decision  of  some  importance  to  New  York  savings 
banks  and  insurance  companies,  has  been  rendered  by  Chancellor  BUNVON,  of 
New  Jersey.  A.  W.  DnofocK  and  Frederick  Butterpield  borrowed 
money  from  the  Third  Avenue  Savings  Bank  of  New  York,  giving  a 
mortgi^  on  prepay  belonging  to  Dimmock  in  Elizabeth,  N.  J.  llie  mon^ 
not  being  paia,  suit  was  brought  to  foreclose  the  mortgage  and  decided  in  frvw 
of  the  plaintiffi.  Defendants  then  applied  for  pemussion  to  change  their 
defense,  so  as  to  show  that  the  bank  1m  no  right  tinder  its  charter,  to  take  a 
mortgage  on  lands  in  New  Jersey.  The  Chancellor  decided  that  the  defend- 
ant, having  had  the  money  and  used  it  could  not  in  equity,  set  up  any  such 
defense  now. 

Suspension  of  a Savings  Bank.— The  Hoboken  Savings  Bank  dosed 
its  doore  on  Friday,  August  1.  Its  Treasurer,  Frederick  Klennen,  is 
reported  to  be  a defaulter  to  the  amount  of  $ 50,000.  The  bank  had  issued  a 
notice  to  all  depositors  to  send  in  their  pass-b^ks  before  July  15,  “for  Uie 
purpose  of  entering  therein  the  amount  of  interest  due  on  the  several  accounts, 
and  also  to  compare  them  with  the  books  of  the  bank.”  It  appears  that  the 
defiiuiting  cashier  had  been  in  the  habit  of  receiving  deposits,  entering  a smaller 
amount  in  the  bank  ledger  and  putting  the  balance  in  his  pecket.  He  also 
appears  to  have  drawn  money  from  different  deposit  accounts  bv  means  of 
fonged  drafts,  making  the  entry  of  such  draft  on  the  books  of  the  baak. 
Without  the  pass-bo^s  it  was  impossible  to  find  out  the  amount  of  these 
defalcations,  or  the  exact  condition  or  the  bank,  although  a large  extra  force  of 
accountants  has  been  en|mged  for  the  purpose.  Finding  the  depositors  un- 
willing to  leave  their  passdMks  for  examination,  the  directors  decided  not  to 
receive  or  pay  any  more  money  until  the  examination  had  been  completed, 
when  the  actual  condition  of  the  bank’s  affairs  will  be  known.  The  Secretary 
of  the  bank,  Bir.  Hoyt  Sandford,  said  he  was  sure  that  the  bank  had  assets 
enough  to  pay  every  dollar,  but  that  it  would  require  time  to  realise  the 
securities,  it  will  be  fortunate  when  the  whole  truth  in  this  case  becomes 
known,  if  the  condition  of  the  bank  be  found  to  vary  essentially  frum  too 
many  which  have  preceded  it. 

New  York.— Bank  Stock.— The  Comptroller  of  the  State  of  New  York 
has  issued  a circular  to  the  assessors,  directing  them  to  assess  all  bank  stock  in 
the  name  of  the  individual  shareholders  at  its  true  value,  includin^g  any  surplus, 
and  in  no  case  to  assess  the  stock  below  par  without  proper  evidence  that  its 
value  has  been  'reduced  by  losses  actually  charged  over  in  the  books.  The 
assessment  of  sn^lus  has  heretofore  been  exempted,  and  there  has  been  no 
uniformity  in  taxing  this  kind  of  stock. 

The  Waterford  Bank  Bobbery.— A Test  Case  and  a Novel  Legal 
Question.— Slade  u.  Saratoga  County  National  Bank.  Action  to 
recover  for  bonds  deposited  with  defendant  The  complaint  alleges  that  plaintiff, 
about  six  yeais  since,  desiring  to  have  a credit  wiu  defendant,  to  be  able  to 
procure  the  discount  of  notes,  without  procuring  the  indorsement  of  third 
uurties,  and  to  overdraw  to  a limited  extent  his  amount  of  deposit  with  the 
defendant,  deposited  as  collateral  security  with  said  bank,  $ 3,000  in  5.20  bonds ; 
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that  defendant  received  the  same,  agreeinuT  to  return  them  to  plaintitT  on  demand, 
provided  that  defendant  at  such  time  had  no  claim  against  nlaintiif  by  reason  of 
said  credit,  discounting  or  overdrawing ; that  defendant  negugently  and  carelessly 
kept  said  bonds  and  did  not  return  them  to  plaintiff  when  duly  demanded  so  to 
do  *,  that  plaintiff  is  not  in  any  way  indebted  to  said  bank. 

Defendant  denies  that  said  bonds  were  deposited  collaterally,  but  alleges  that 
they  were  left  with  defendant’s  cashier  for  safe  keeping  at  plaintiifs  risk  ; that 
they  were  stolen  from  the  bank  vault  with  others  in  October,  1872,  and  that 
plaintiff  never  drew  checks  upon  said  bank  otherwise  than  upon  funds 
specifically  deposited  for  that  purpose.  The  decision  in  this  case  will  be 
acxiously  awaited,  as  many  of  the  losers  by  said  robbery  propose  to  bring 
similiar  actions  against  the  bank,  should  plaintiff  recover. — Albany  Times. 

Ohio.— The  German  Banking  Company  has  commenced  business  at  No. 
36  West  Third  Street,  Cincinnati,  with  a capital  of  $250,00(K  President, 
Leopold  Burckhardt;  Vice-President,  John  Hauck;  Cashier,  Charles 
Bice.  The  directors  are  all  successful  and  highly  respected  business  men. 
Their  names  will  be  found  in  the  card  of  the  new  baiut  on  the  cover  of  this 
work.  Their  New  York  correspondent  is  the  Ninth  National  Bank. 

Cifictmuiit.— The  German- American  Bank  of  Messrs.  Hakman,  Hcnge- 
HOLD  dt  Co.,  is  established  at  No.  79  West  Third  Street,  and  offer  their  services 
to  correspondents,  as  dealers  in  government  bonds,  gold,  and  domestic  and 
foreign  exchange.  Their  New  York  correspondent  is  the  German-American 
Bank.  Their  card  will  be  found  on  the  cover  of  the  Banker’s  M agazine. 

Pennsylvania.— The  total  debt  of  the  State  of  Pennsylvania,  according  to 
a detailed  statement  of  the  Commissioners  of  the  Sinking  Fund  of  the  Common- 
wealth, on  the  1st  of  July,  1873,  was  $ 26,656,262,  included  in  which  is  $ 861,000 
of  registered  loan  on  which  interest  ceased  July  31,  1873,  and  is  payable  on 
demand.  Of  the  aggregate  debt,  $ 4,423,500  bears  coin  interest  at  4^,  5 and  6 per 
cent.,  and  $21,372,^  bears  currency  interest  at  5 and  6 percent.  There  is 
1158,233  of  debt  on  which  interest  has  been  stopped,  $100,724  which  bears  no 
interest,  $ 100,837  Chambersburg  certificates  bearing  6 per  cent,  currency 
interest  and  $ 500,000  of  agricultural  land  scrip  fund,  bearing  6 per  cent, 
interest. — PkUadelphia  Ledger. 

The  Debts  of  the  Southern  States  are  summarized  in  the  following : 
In  ViRoiNiA,  Gk>vernor  Walker  states  that  the  public  debt  amounts  to  $ 26,000,000. 
This  is^onerthird  less  than  the  amount  previously  stated,  that  portion  having 
been  shifted  to  West  Virginia,  which  we  believe  will  not  assume  the  respousi- 
bili^  of  it.  In  October  last,  the  debt  of  North  Carolina  was  stated  at 
$29,900,045.  The  debt  of  Tennessee,  in  January  last,  was  reported  at  $ 20,966,382 ; 
it  having  been  announced  at  about  thirty-two  millions  the  previou.s  year.  The 
difference  was  in  rail-road  bonds  that  have  been  liquidated.  In  South  Carolina 
considerable  difference  of  opinion  exists  as  to  what  the  State  debt  really  is,  but 
the  largest  amount  reported  is  that  by  the  Committee  of  Congres.s  on  Southern 
Affairs,  in  which  the  minority  rejwrt  gave  it  at  $29,158,914.  Georgia’s  debt, 
on  Jannarv  1,  was  f 15,961,5(^,  with  a liability  to  be  increased  if  certain  projected 
railways  should  be  constructed.  Florida,  with  a similar  liability,  has  a debt  of 
$5,512,269.  Mississippi,  on  January  1, 187 J,  reported  a debt  of  $ 1,145,726. 
Arkansas,  adding  to  the  bonded  debt  all  prospective  and  contingent  liabilities, 
has  a total  of  $ 14,390,000,  according  to  tne  report  of  the  Congressional 
Committee.  In  Louisiana,  on  January  1,  1873,  the  debt  was  reported  at 
$ 21,801,800.  In  Texas  the  debt  was  $ 3,836,237  on  September  1 , last  year. 
The  total  of  these  debts  is  a little  more  than  one  hundred  and  eighty  millions  of 
dollars.  At  the  close  of  the  war  in  1865,  these  eleven  States  owed  about  one 
hundred  and  thirty  millions. — Ibid. 

Vermont.— The  First  National  Bank  op  Chelsea,  Orange  Countyi 
(No.  2120),  was  organized  in  July,  with  a capital  of  $50,000,  limited  to 
$ 100,000.  President,  Eli  HU  Hyde  ; Cashier,  John  C.  Clark. 

Wisconsin.— The  First  National  Bank  of  Sheboygan,  (No.  2123), 
waa  organized  in  July,  with  a capital  of  $50,000.  President,  Joseph  W. 
Dow ; Cashier,  William  C.  Tillson.  Their  New  York  correspondent  is  the 
German-American  Bank.  This  bank  succeeds  the  Bank  of  Sheboygan. 
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W18COM8IN.— Fotff.— The  FIRST  National  Bank  of  Chifpewa 
Falls  (No.  2125),  was  organised  in  August,  with  a capital  of  $65,000,  limited 
to  $75,000.  President,  Thomas  L.  Halbert;  Cashier,  V.  W.  Batless. 

The  yiENKA  Banks.  —There  are  124  banks  in  Vienna ; of  these,  one  is  57 
years  old,  one  31  years,  and  one  20  years.  There  are  five  banks  between  10 
and  20  years,  three  9 years,  two  6 years,  six  5 years,  twen^4wo  4 years,  two  3 
years,  sixteen  2 years,  fift^-four  1 year,  and  eleven  less  than  1 year.  In  the 
late  financial  panic  in  Vienna,  none  of  the  banks  founded  between  1S16  and 
1866  failed.  Of  the  twenty- two  founded  in  1869,  forty-one  per  cent,  have 
failed.  The  two  founded  in  1870  are  still  sound.  Fifteen  per  cent  of  the  sixteen 
banks  founded  in  1871  have  fiiiled.  Of  the  fifty-four  founded  in  1872  there  bare 
failed  40.7  per  cent,  and  of  the  eleven  founded  in  !873  there  have  failed  45.4 
per  cent  These  figures  are  strong  proof  that  the  financial  panic  in  Vienna 
was  due  to  overtra£ng  and  wild  speculation. 

Vienna  is  said  to  have  at  present  in  session  a sort  of  commercial  parlia- 
ment, which  has  assembled  for  the  purpose  of  considering  certain . proposals, 
which  are  to  be  submitted  to  the  government,  with  a view  of  changing  the 
system  of  credit  in  vogue  there,  so  as  to  prevent  financial  crises  and  interruptions 
of  business,  like  those  caused  by  the  recent  failures  on  the  Vienna  stock 
exchange.  The  representatives  of  various  chambers  of  commerce  and  other 
similar  Dodies  throughout  Austria  are  in  attendance,  and  the  remedies  proposed 
are  a reform  in  the  system  of  granting  concessions,  lerislative  authority  for  the 
issue  of  bank  notes  by  private  baiuters,  and  for  mining  the  directors  of  joint 
stock  companies  personally  responsible  for  losses  caused  by  bad  management 
or  reckless  speculation. 

Bank  Note  Paper. — We  invite  special  attention  to  tne  advertisement  of  the 
National  Safety  Paper,  which  seems  to  fully  meet  every  requirement  for 
securi^  gainst  fraudulent  alterations.  Its  value  can  hardly  be  estimated  until 
we  consider  the  vast  amount  of  exchmiges  of  value  that  are  constantly  mo\^ 
about  the  world,  on  the  simple  security  of  a few  trails  of  fugitive  wnting  ink, 
liable  at  any  moment  to  the  fraud  of  the  skillful  rogue. 


FINANCIAL  CHRONOLOGY. 
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July. 

24  Bate  of  discount  at  Bank  of  England  reduced  from  4|  to  4 per  cent. 

24  Sale  by  U.  S.  Treasury  of  $ 1,000,000  gold  at  115.45  to  115.51. 

31  Bank  of  England  rate  of  discount  reduced  from  4 to  3|  per  cent. 

August. 

1 Suspension  of  Hoboken  Savings  Bank. 

7 Sale  by  Treasury  of  $ 1,500,0(K)  gold  at  115.40  to  115.48. 

9 Resumption  of  business  by  Brocudyn  Trust  Co. 

13  Purchase  of  $ 500,000  bonds  by  Treasury  advertised.  $ 15,500  bought  at 

115.12. 

14  Sale  by  Treasury  of  $765,500  gold  at  114.50  to  115.05.  (Remainder  of 

$1,500,000  unsold.) 

17  Dea^  of  William  M.  Meredith,  Secretary  of  the. Treasury  1849-1850. 

21  Sale  by  Treasury  of  $ 1,500,000  ^Id  at  115.26  to  115.40. 

21  Rate  of  discount  at  Bank  of  England  reduced  firom  3|  to  3 per  cent. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 

(Monthly  List,  continued  from  August  Number,  page  151.) 


Place  and  State,  Name  of  Bank,  N.  Y.  Correspondent. 

San  Francisco,  CAL..Anglo-Californian  Bank Jt  & W.  Seligman  & Co. 

Norfolk,  Conn Cowles  & Eldridge 

Rome,  Georgia Cothran  & Jackson National  Park  Bank. 

Chicago,  III Garden  City  Savings  Bank 

Areola,  “ J.  C.  Justice Gilman,  Son  & Co. 

Danville,  “ Vermilion  County  Bank Gilman,  Son  & Co. 

Decatur,  “ Decatur  National  Bank .. 

Virden,  “ BankofVirden 

Plymouth,  “ First  Nat.  Bank  of  Marshall  Co. . 

Waterloo,  “ De  Kalb  County  Bank.. Henry  Clews  & Co. 

Danville,  Indiana  ...  Danville  Banking  Co Winslow,  Lanier  & Co. 

De  Witt,  Iowa Price  &,  Sanford Gilman,  Son  & Co. 

“ R.  H.  Murdock Ninth  National  Bank. 

Cxira,  Andrews  Griggs Allen,  Stephens  & Co. 

Hamburg,  **  J.  T.  Davis  & Co Donnell,  Lawson  & Co. 

Montour,  Montour  Exchange  Bank Alien!  Stephens  & Co. 

Gras sh ’per Falls, Ran. Valley  Bank  Sav.  Institution. Donnell,  Lawson  <&  Co. 

Junction  City,  “ Davis  County  Savings  Bank...  

Thayer,  “ Chatham  T.  Ewing Geo.  Opdyke  & Co. 

Cavema,  Ky Merchants’  Banking  Co 

Lexington,  “ Farmers  & Traders’ Bank 

Boston,  Mass George  P.  Baldwin  & Co 

“ “ Charles  A.  Shaw 


Whitehall,  Mich Lumberman’s  State  Bank Williams  «&  Wilbor. 

Owatonna,  Minn Farmers'  National  Bank Fourth  National  Bank. 

Troy,  Mo Farmers  Mech’cs’  Sav.  B’k  . . Donnell,  Lawson  Co. 

Princeton,  “ Mercer  County  Bank Tenth  National  Bank. 

Maryville,  “ Fisher,  Jackson  &,  Co Donnell,  Lawson  & Co. 

Ashland,  Neb First  National  Bank N.  Y.  National  Exch.  B’k. 

Gold  Hill,  Nev Miner  & Hall 

Booneville,  N.  Y S.  C.  Thompson 

Elmira,  “ . ..J.  8.  Thurston 

Nunda,  **  ...Nunda  Bank Imp.  A Traders’ Nat.  B’k.. 

Watkins,  “ ...  Schuyler  Co.  Bank 

Williamsburg,**  ...Bush wick  Savings  Bank 

Cincinnati,  Ohio German  Banking  Co Ninth  National  Bank. 

Ada,  **  Ada  Exchange  Bank Henry  G.  Bell  & Co. 

**  **  Citizens’  Bi^ Continental  Nat.  Bank. 

Cleveland,  **  ....W.  H.  Kelly Drexel,  Morgan  & Co. 

Findlay,  **  ....Hancock  Savings  Bank Ninth  National  Bank. 

Mansfield,  **  Mansfield  Banking  Co National  Park  Bank. 

Philadelphia,  Pa United  States  Banking  Co 

**  “ James  B.  Young  & Co 

“ “ Ladner  Brothers 

**  **  E.  W.  Keene 
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Place  and  State.  Name  of  Bank.  N.  Y.  Correspondent. 

Allegheny,  Pa Allegheny  Homestead  Bank 

Emlenton,  Emlenton  Bank Ninth  National  B^. 

Minerstown,  “ Argyle  Savings  Bank Imp.  & Traders’ Nat  B’k 

Pittsburgh,  “ International  Bank Dry  Goods  Bank. 

Reading,  “ A.  L.  Boyer Henry  Clews  & Co. 

Summit  Hill,  “ Miners’  Savings  Bank Imp.  Al  Traders'  Nat.  Rk. 

Austin,  Texas Bremond  & Co Swenson,  Perkins  A Co. 

Salt  Lake  City,  UXAHWhite,  McCormick  & Co 

Chelsea,  Vermont  ..First  National  Bank 

Burlington,  “ ..Fars.& Mechanics S. Ins. &Tr.Co.  

Chippewa  Falls,  Wis.  First  National  Bank 

Sheboygan  “ First  National  Bank German-American  Bank. 


DISSOLVED  OR  DISCONTINUED. 

iMonthlylistt  continued  from  August  No.,  page  155.] 

California. — J.  Seligman  & Co.,  San  Francisco,  (succeeded  by  An^lo- 
Califomian  Bank). 

Connecticut. — J.  N.  Cowles,  Norfolk,  (now  Cowles  & Eldridge.) 

D.  C. — Squier  & Root,  Washington. 

Georgia. — Cothran  & Maguire,  Rome,  (now  Cothran  dc  Jackson.) 

Illinois. — Cannon,  Wyeth  & Co.,  Areola,  (succeeded  by  Beggs  & Clark): 
Craddock  & Habing,  Effingham,  (succeeded  by  H.  G.  Habing) ; u.  L.  Parker 
& Co.,  and  James  Wilson  & Sons,  Oilman,  (both  succeedi^  by  Parker  A 
Allen ) ; Hatch  & Brother,  Griggsville,  (succeeded  by  Griggsville  National  Bank): 
Auton  6l  Alter,  Princeville ; Heaton,  Dubois  & Chesunt.  Virdtn,  (succeeded  by 
Bank  of  Virden. ) 

Iowa. — Fulton  & Scribner,  Cherokee,  (succeeded  by  Scribner,  Burroughs  A 
Co.);  Price  & Dinehart,  De  Witt,  (succeeded  by  Price  & Sanford):  Marshall 
County  Bank,  Marshalltown,  (succeeded  by  Farmers*  National  Bank) ; 0.  B. 
Dutton  & Son,  Orford,  (succeeded  by  Montour  Exchange  Bank.) 

Kansas. — S.  W.  Loan  & Land  Co.,  Thayer,  (succeeded  by  Chatham  T.  Ewing  ) 

Kentucky. — Headley,  Farrar  & Co.,  Lexington,  (now  Farmers  & Traders’ 
Bank);  Wilson,  Andrews  & Co.,  Catlettshurg,  (suspended.) 

Michigan. — ^W.  H.  Dave^ort  & Co.,  Saline.  F.  Blackmarr,  Whiukell, 
(succeeded  by  Lumberman’s  State  Bank. ) 

Missouri. — Fisher  & French,  Maryville,  (succeededby  Fisher,  Jackson  A Co  ) 

Nebraska. — State  Bank,  Ashland,  (succeeded  by  First  National  Bank.) 

New  Jersey. — Hoboken  Savings  Bank,  Hoboken,  (suspended.) 

New  York. — National  Bank  of  Cazenovia,  (changed  to  “ Bank  ofCaxenoTis”); 
First  National  Bank  of  Watkins,  (changed  to  **  Schuyler  County  Bank  ) ; 
Cornwall  & Walton,  Alexandria  Bay,  (not  in  banking  business) ; G.  W.  Wsrrefl 
& Co.,  Cape  Fincent. 

Ohio. — H.  P.  Gage  & Co.,  Findlay,  (succeeded  by  Hancock  Savings  Bank  ) 

Texas. — Erastus  Jones,  Jefferson.  Newsome,  Ranney  & Co.,  McKinaejf. 

Utah. — A.  W.  White  & Co.,  Salt  Lake  City,  (now  White,  McCormick  A Co  ) 

Wisconsin. — Bank  of  Sheboygan,  Sheboygan,  (succeeded  by  First  Nidonsl 
Bank. ) 
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NOTES  ON  THE  MONEY  MARKET. 


New  York,  August  21,  1S73. 

Exchange  on  London,  at  Hzty  days'  sight,  10794  ^ 108  for  gold.  ^ 

The  money  market  hae  become  quite  easy  during  the  month  of  August,  with  a mini- 
mum rate  this  week  of  4 per  cent,  on  call  loans.  Commercial  paper  is  not  abundant 
Mid  is  readily  taken  by  bankers  and  brokers  at  six  to  seven  per  cent.  The  demand  for 
money  at  New  York,  arises  mainly  on  account  of  new  railroad  enterprises  throughout 
the  country.  The  present  construction  of  new  railroads  for  the  year  1873  will  cover 
o«-er  six  thousand  miles,  which,  at  thirty  thousand  dollars  per  mile,  will  consume  about 
one  hundred  and  eighty  millions  of  capital — one-half  in  money  and  the  remainder  in 
bonds.  The  latterjis  drawn  largely  from  London,  thereby  lessening  the  demand  for 
gold  for  foreign  export.  Among  the  new-  loans  proposed  abroad  on  account  of  rail- 
roads in  the  United  States,  are  the  following : 

1.  The  Atlantic  and  Great  Western  R.  R.  Co.,  £ 1,520,000  sterling,  at  eight  per  cent, 
interest ; offered  at  94 : redeemable  at  par  in  1876  ; or  may  be  converted  into 
Cleveland,  Columbus,  Cincinnati  and  Indianapolis  R.  R.  shares,  or  Atlantic  and  Great 
Western  shares.  This  money  is  for  the  purpose  of  purchasing  a controlling  interest 
by  the  latter  in  the  former  Company. 

2.  First  mortgage  gold  bonds  of  the  Chicago  and  Paducah  R.  R.  Co. ; $576,000  at 
•even  per  cent,  interest. 

3.  Dlinois  Central  R.  R.  Co.  offer  $ 3,000,000  seven-per-cent,  consolidated  gold  bonds 
of  the  New  Orleans,  Jackson  and  Great  Northern  R.  R.  Co.,  and  $3,000,000  seven-per- 
cent, bonds  of  the  Mississippi  Central  R.  R.  Co.;  repayable  in  forty  years,  (1912). 
The  former  are  offered  at  £ 174,  and  the  latter  at  £ 176  for  each  thousand  dollar  bond. 

There  are  large  offerings  besides  the  above  in  the  London  market,  for  account  of 
various  companies  in  the  United  States.  Among  the  new  bonds  offering  in  the  New 
York  market,  are  the  following : 

1.  The  New  York  Central  and  Hudson  River  R.  R.  first  mortgage  bonds  at  seven 
per  cent,  interest,  redeemable  in  1908  : price  105. 

2.  New  York  and  Oswego  Midland  R.  R.  first  mortgage  bonds,  $8,000,000.  Only 
$ 500,000  unsold.  This  Company  is  now'  running  through  trains  from  New  York  to 
Oswego.  New  York  agents,  Messrs.  George  Opdyke  & Co. 

8.  Texas  and  Pacific  Railway  Co.  first  mortgage  six-per-cent,  gold  bonds,  offered  at 
ninety  per  cent.  These  bonds  are  secured  by  a sinking  fiind,  and  by  a first  mortgage 
covering  the  Company’s  line  through  to  the  Pacific  Ocean,  with  its  equipments,  fran- 
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chitegf  inclndiDg  upwards  of  15,000,000  acres  of  land  donated  by  the  Govemmeut 
of  the  United  States  to  aid  in  the  construction  of  the  road.  First  series  issued  only  as 
road  is  constructed  on  the  Eastern  Texas  Division,  504  miles  of  road.  209  miles  of 
road  in  operation  from  Shreveport  to  Dallas  and  from  Mashall  to  Jefferson. 

4.  Louisville  City  seven-per-cent,  bonds,  due  in  1908,  $1,000,000,  offered  at  ninety 
per  cent. 

5.  St.  Louis  and  South  Eastern  Railway  Co.  seven-per-cent,  gold  bonds.  ( George 
Updyke  & Co.,  New  York,  agents.) 

tf.  Jersey  City  seven-per-cent,  bonds,  redeemable  in  forty  years  at  seven  per  cent, 
semi-annually,  $200,000.  July  1,  1878,  the  total  debt  of  Jersey  City  was  $12,267,162  ; 
corporation  property,  including  past  due  assessments  for  streets  and  sewers, 
$11,119,526;  assessed  valuation  of  1872,  $68,496,855;  half  of  the  assessed  value  of 
railroad  property,  which,  by  recent  law,  is  taxable  this  year,  $11,000,000;  total 
assessed  value  for  1873,  $79,496,855.  Population  of  city  about  108,000. 

7.  CMty  of  Rochester  seven-per-cent  bonds,  for  the  construction  of  water  works ; 
offered  at  par,  by  Robinson,  Chase  & Co.,  New  York.  Its  indebtedness,  excluding 
this  loan,  is  less  than  $1,850,000,  while  it  has  public  property  amounting  to  about 
$2,850,000,  Md  private  real  estate  valued  at  $70,000,000.  The  bonds  are  issued  in 
either  coupon  or  registered  form  ; the  registered  being  transferable  at  the  office  of  the 
Union  Trust  Company  of  New  York,  where  both  principal  and  interest  is  payable. 
The  expenditiure  of  moneys  derived  from  their  sale  is  directed  by  the  Mayor  of  the 
city  and  the  Board  of  Commissioners. 

8.  Brooklyn  City  water-loan  bonds  at  seven  per  cent,  $200,000 ; redeemable  in  1904 
and  1910.  Bids  will  be  opened  August  29th,  by  the  City  Treasurer. 

9.  Burlington,  Cedar  Rapids  and  Minnesota  R.  R.  first  mortgage  convertible  sinking 
ftmd  gold  seven-per-cent  bonds,  (Milwaukee  Division),  coupon  and  registered. 
Henry  Clews  &*Co.,  Wall  Street,  agents. 


Money  continues  to  be  in  easy  supply  on  Wall  Street  for  call  loans,  but  for  paper 
running  sixty  days  or  longer  higher  rates  prevail.  We  quote : 


Per  Cent. 

Loans  on  call--Goveminent  ooUaterals. 4 '9  5 

Misoellaneons  ooUaterals,  flrst'daM 5 “3  5 

Commercial  flrst-claM  indorsed  paper,  sixty  days 3 7 

Commercial  first-class  indorsed  ps4>er,  four  months 7 3 8 

Commercial  first-class  indorsed  paper,  six  months 8 3 8 

Commercial  first-class,  single  names,  sixty  days 8 3 10 

Commercial  first-class,  single  names,  four  to  six  months 9 3 iS 

Bankers',  first-class  domestic,  three  to  four  months 7H  9 8 


The  ease  in  the  money  market  is  increased  by  the  more  favorable  exhibit  of  our 
foreign  trade ; the  importations  having  declined  from  270  millions  for  seven  months, 
1872,  to  252  millions  for  same  period  this  year,  via. : 


Foreign  Imports  at  New  York  for  Seoen  Monthefrom  January  1. 

187L  1872.  1873. 

Entered  for  consnmptiOD $120,054,3^  $118,640,268  $109,417,043 

Entered  for  warehensing 90,093,323  126,606,308  82,855.8« 

Free  goods 17,808,800  28,850,813  57,006,581 

Specie  and  bnlUon 4,918,602  2,819,482  2,041,608 

Total  entered  at  port $232,875,195  $270,916,871  $252,221,108 

Withdrawn  from  warehonse. . . 73,1^,814  89,832,451  73,875,844 
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The  increase  in  the  free  goods  is  owing  to  the  addition  of  tea  and  coffee  to  the  free 
list,  by  late  act  of  Congress.  The  total  is  as  much  above  that  for  1871,  ns  it  is  below 
that  of  last  year,  but  the  volume  of  imports  is  yet  too  large  to  sustain. 


The  exports  to  foreign  countries  this  year  (seven  months)  have  increased  about 
twelve  per  cent.,  with  an  active  demand  abroad  in  prospect,  for  domestic  produce. 


Exports  from  New  York  to  Foreign  Forte  for  Six  Months  from  January  1. 

1871.  1872.  1873. 

Domestic  produce $ 127,413,323  • 119,582  556  S 158,231,491 

Foreign  free  goods 654,636  740,893  ' 1,363,247 

do.  dutiable 4,863,641  6,196,022  5,514,646 

Specie  and  bullion 52,788,317  54,363,587  37,857,927 


Total  exports $185,719,917  $130,883,058  $202,967,311 

The  reader  will  observe  by  the  above  tables,  the  decrease  in  the  export  of  specie. 
In  July,  1870,  it  was  about  seventeen  million  dollars;  in  1871,  eleven  inillions;  in 
1872,  seventeen  millions,  and  for  the  last  month  only  ten  millions.  The  increase  in  the 
exports  of  produce  and  merchandise,  is  over  five  and  a half  million  dollars. 


Reventie from  Customs  at  New  York. 

1871.  1872.  1873. 

In  July $11,934,957  ^7,251,160  $10,008,929 

Add  Six  months 73,692,107  73,822,709  61.981,516 

Seven  months  $85,627,065  $81,073,870  $71,i>90,446 

The  decrease  in  the  aggregate  isowing  largely  to  the  reduction  in  tlie  tariff. 

All  of  the  import  figures  represent  gold,  the  value  being  stated  at  the  foreign  cost  in 
coin,  freight  and  duty  not  added.  The  export  returns,  except  specie,  which  is  given  at 
its  tule  value,  are  all  reckoned  at  their  current  value  here  in  paper  currency. 

The  decline  in  the  foreign  importations,  is  noted  only  when  compared  with  the  year 
1872.  The  aggregate  is  yet  largely  beyond  the  amount  reported  in  1871,  and  previous 
years.  We  are  still  suffering  from  an  excess  of  foreign  goods;  for  the  payment  of 
which  we  remit  largely  in  twenty-year  bonds,  thus  placing  upon  the  next  generation 
the  burden  of  paying  for  the  extravagance  of  to-day.  To  show  this  excess,  we  may 
state  that  the  foreign  importations  of  the  year  1851,  were  only  $3.75  per  capita;  in  1860 
$4.  58  ; and  in  1870,  had  increased  to  $4.76 ; and  in  1872,  about  $ 6.22 ; viz.  : 


Imports. 

Avtrar 

Year. 

Omus  U.  S. 

7 months. 

7 month 

1850 

$23,191,876 

$86,900,000 

$ 3.75 

1860 

31,443,321 

142,600,000 

4.53 

1870 

38,558,371 

183,600,000 

4 76 

1873 

40,500,000 

252,000,000 

6.22 

The  increase  in  seven  months  of  1872,  was  most  noticeable  in  general  merchandise — 
a tenn  which  includes  sugar,  tea,  coffee,  metals,  spices,  liquors,  hardware,  earthenware, 
drags,  hidoa,  leather,  wool,  <fec. ; and  this  class  of  imports  shows  a less  relative  falling 
off  this  year.  We  repeat  the  comparison  from  the  beglnnimr  of  this  half-century  : 
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R^latire  Imports  of  Dry  GoodSy  Specie,  and  General  Merchandise  of  }iew  Yorl^fer  the 
I'int  Seven  Months  of  the  lash  Twenty-three  Years  ; 


Seosm 

Imports  nf 

Imports  of 

Imports  of 

Total 

Months. 

Dry  Goods. 

Oen'l  Mdse. 

Specie. 

bspons. 

1851  .. . 

...  $42,240,217 

....  $43,174,714 

...  $ 1,480,476  .... 

...  186.895.407 

1852  . . . 

. . 34,994,294 

....  37,215.342  . . 

...  2,028,248  .... 

74.237.8M 

1853  . . 

. 57,421,619 

....  50,393.895 

1,090,516  . 

117«15,0» 

1854  . . . 

...  55,308,993 

....  58,126,642 

1,606  000 

115  041  725 

1855  . . . 

. . . 34,724.393  . . 

49,008,832 

151  • 

1856 

. . . 60,296,946 

72,757,795 

063  «;;nn 

134  pft]  94] 

1857  . . , 

66,716,293 

84,156,030 

.5  857,310 

154;  790 

1858  ... 

30.169,358 

....  48,305,765 

. . 1,815,258  ... 

80,290.3a 

1859  . . 

. . 71,782,984 

....  83,366,928 

1 301  QR'2 

156  450 

1860  . . . 

. . 63,362,087 

78,485,850 

751  IRft 

142  599  725 

1861  . . . 

. . . 31,515,606 

54,375,955 

. . . 32,906,166 

. 118,797587 

1862  . . 

. . 30,183,764 

....  74,488,315 

731,556  . . 

. 105.403.635 

1863  . . . 

, . 35,112,935 

70,860,800 

. . . 1,036,013  

107,009,74^ 

1864  . . . 

53,122,729 

106,064,033 

1,555,066 

. . lf0,74L838 

1865  . . 

31,850,399 

....  68,018,028 

1,305,463  

101,173,090 

1866  ... 

80,442.325 

....  108,285,746  .. 

. . . 1.526,147  .... 

. 190,254,21? 

1867 

..  53,431,860 

....  104,617,997 

1,613,302  

150,663,130 

1868  . . . 

. . 44,861,371 

....  102,601,807 

4,165,342  

..  151 ,62132) 

1869  . . . 

. . . 57,420,302 

128,696, .363 

. . . 10,213,747 

196.333,412 

1870 

. . . 58,162,413 

118,145,657 

7.357,949 

183,666.019 

1871 

. . 78,044,000 

149,912,503 

4,918,692 

232,875.195 

1872 

. . 85,877,426 

. . . . 182,219,963 

2,819,482  

. . 270,916,671 

1873  . . 

. . 72,638,272 

....  176,641,174 

2,941,662 

258.221408 

The  premium  on  gold  has  undergone  rather  more  than  the  usual  fluctuations  sintf 
our  laet ; having  declined  t6  14^  on  the  15th,  but  closing  to-day  at  15^.  Anificul 
manipulations  are  credited  to  leading  speculators,  and  efiforts  to  force  an  advance  hsve 
been  apparent,  but  fruitless  hitherto. 


The  New  York  City  Banks  still  retain  ftill  lines  of  discount,  although  they  mu?t 
expect  at  the  approaching  season  heavy  demands  from  the  interior.  Their  returns 
in  a series  of  years  compare  as  below  : 

Legal 

1867.  Loans.  Specie.  Tenders.  Circulation.  Deposits.  CUensgu 

Jan.  5 . ...8257, 852, 460. .$12, 794, 892. .«65, 036, 121.. $32, 762,779. .$202, 533, 564  .$4€6.9S17f7 
Jan.  4. ’68  ..  249,741,297  ..  12,724,614  ..  62,111,201  ..  34,134,391  ..  187,070,786  . 483,9K  3M 

Jan.  4,  69..  259,090,057..  20,736.122  . 48,896.421..  34,379,609  ..  180.490,445  . 585.304.799 

Jan.  3, 70. . 250,406.387  . . 31,166,908  . 45,034,608  . . 34,150,887  . . 179.139.394  . 399.355,375 

July  4 276,496,503  ..  31,611,330  ..  56,815,254  ..  33,070,365  ..  219.083,428  ..  562,736.404 

Jan.  2, ’71..  263,417,418  ..  20,028,846  ..  45,245,358..  32,153,514  ..  188,238,995  . 467,692982 

July  3 296,237,959  ..  16,526,451  ..  71.348,828  ..  30,494,457  ..  243,306,693  ..  561,366.458 

Jan.  1,72..  270,534,000..  25,049,500..  40,282,800..  28,542,800..  200,409,800..  561.802.964 

July  1 289.002,800  . . 22,795,500  ..  54,951,400  ..  27,416,100  ..  232,387,900  . 485,973.837 

Jan.  6, ’73  ..  277,720,900  ..  19,478,100  ..  41,165,400  ..  27,613,800  ..  203,808,100  . . 643,834,841 

Feb.  3 286,879,600  ..  18,612,200  ..  45,802,100  ..  27,501,000  ..  217,168.500  ..  661,411941 

Mar.  3 281,344,900  ..  16,370,500  . . 40,724,000  ..  27,601,300  ..  202,066,100  ..  81«260,2« 

April  7 273,534,000  . . 15,664,400  . . 34,940,500  ..  27,715,800  ..  187,687,000  78a496,463 

May  5 270,721,100..  18,677,800..  40,051,700  ..  27,564,400  ..  196,471,900  . 698(08,7^5 

June  2 277,958,800..  19,482,000..  44.332,300  ..  27,447,100..  208,136,500..  454.2W,0» 

July  7 286,905,800  ..  33,551,400  ..  48,168,000  ..  27,276,200  ..  232,369,400  478.571,386 

July  29  289,389,100..  31,249,300..  49,957,100..  27,225,100..  239,118,300  . 547,325.8:8 

Aug.  4 289,986,200..  30,272,200..  50,000,300..  27,188,000..  238,840,900..  465,712370 

“ 11 290,758,100  . . 29,890,000  . . 49,002,300  . . 27,223,500  . , 237,123,100  . 430t«».7» 

“ 18  292,614,000  ..  27,644,100  ..  47,540,100  ..  27,222,700  ..  234,857,300  . . 431.084,238 
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The  Philadelphia  banks  continue  in  nearly  the  same  condition  as  at  our  last  reperte. 
Their  returns,  and  a comparison  with  previous  years,  are  appended  : 


Loans. 

Specie. 

Legal  Tendere. 

Circulation. 

DtpooitM. 

Jan.  4.  1868.. 

. . $5^002,304  . 

...  $235,912  . 

...$16,782,432 

. $10,639,000  . . 

. . $36,621,274 

**  4,1869-- 

..  50,716,999  . 

...  252,483  . 

...  13,210,397  . 

..  10,503,719  .. 

..  38,121.023 

“ 3,1870.. 

..  51,662,662  . 

...1,290,006  . 

...  12,670,198  .. 

. 10,568,681  . . 

. . 38,890,001 

“ 2,1871.. 

..  51,861,827  . 

...1,071,528  . 

...  12,653,166  .. 

..  10,813,212  .. 

. . 38.660,403 

‘ 1,1872.. 

..  55,631,799 

....1,069,585  . 

....  11,228,988  .. 

. . 11,348,851  . . 

..  42,049,757 

Julyl,  “ .. 

. . 59,659,324 

....  228,338  . 

...  13,952,002  . 

. 11.345,860  . . 

. 50,021,793 

Jan.  6,*  1873.  • 

. . 55,370,011 

....  424,456  . 

...  10,576,155  .. 

..  11,331,579  .. 

..  40,861.114 

Feb.  3,  •*  .. 

. . 57,062,437 

....  352,775  . 

...  10,599,532  .. 

..  .11,370,253  . 

. 42,120  451 

Uar.  3 ** 

. . 56,867,858 

....  271,544  . 

...  9,917,655  .. 

..  11,389,972  . 

. . 41,495,605 

April  7,  “ .. 

. . 57,075,617 

....  130,936  . 

...  9,663,471  .. 

..  11,475,119  .. 

. . 40,124.310 

May  5,  “ .. 

..  59,006,414 

....  238,944  . 

. . . 11,641,739  . . 

. . 11,438,679  . . 

. . 45,177,200 

Jane  2,  “ .. 

. . 61,135,011 

....  116,089  . 

. . . 15,377,993  . . 

. . 11,434,591  . 

. 51,833,223 

July  7,  **  . . 

..  60,480,403 

....  322,626 

....  14,513,757  . 

...  11,431,847  . 

. . 48,200,545 

29,  ” .. 

..  59.996,743 

....  321,605 

....  15,051,022  .. 

. . 11,441,985  . 

. . 47,911,798 

Aug.  4,  “ .. 

..  59,923,183 

....  356,531 

....  15,227,709  .. 

..  11,444,767  .. 

. . 49,255,437 

••  11,  .. 

. . 58,787,541 

....  306,251 

....  14,576,957  . 

..  11,416,480  . 

..  46,993,521 

**  18,  “ 

..  59,535,200 

....  236,302 

....  14,084,674  . 

...  11,436,474  . 

..  46,785,247 

The  banks  of  Boston  exhibit  no  material  change  of  condition  this  month.  Their 
■tatem^ts  and  a comparison  with  previous  months  are  shown  below : 


Loom.  ^p$eU.  Ltgol  Tendert.  Circulation.  DepofUt. 

Jan.  6, 1668. . . . • 91969,249  ...  $ 1,466,246  ...  $ 15,543,169  . . . .$  24,626,559  . . . .$  40,856,022 

Jan.  4,1869....  96,423,644  ....  2,203,401  ....  12.938,342  ....  25,151,340  ....  37,538,767 

Jan. 3, 1870....  10^965,214  ....  3,765.347  ....  11,374,559  ....  25,280,893  ....  40,007,225 

Jan.  2,1871....  111,190,173  ....  2,484,536  ....  12,872,917  ....  24,662,209  ....  46,927,971 

Jnly3  119,152,159  ....  1,441,500  ....  1.3,U7,482  ....  24,816,012  ....  50.693,067 

Jan.  1, 1972. .. . 115,878,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  ....  46,994.488 

July  8 112  164.800  ....  2,740,100  ....  9,471,800  ....  24.877,000  ....  48.875,500 

The  depoaito  (after  this  date)  include  the  amount  due  to  other  banks. 

Jan.  6,1873...  122,872,700  ....  2,075,400  ....  11,122,500  ....  25,614,400  ....  74,113,500 

Pek.  3 125,086,700  . ..  2.253,300  ....  11,507,300  ....  25,485,800  ....  77,272,500 

Har.  3 124,390,400  ....  1,015,100  ....  11,185,600  ....  25,457,500  ....  74,833,700 

April  7 120.001,600  ....  922,600  ....  8,939,300  ....  25,519,400  ....  64,623,200 

May  5 117,501,100  ....  1,401,100  ....  9,191,600  ....  25,625,700  ....  65)609,400 

June  2 117,959,600  ....  1,269,200  ....  11,406,800  ....  25,445,100  ....  69,422,000 

July  7 122.947,000  ....  1,935,400  ....  11,267,600  ....  25,487,700  ....  73,218,900 

“ 21.  124,068,900  ....  2,277,600  ....  11,145,500  ....  A577.200  ....  72,340,000 

“ 29.  a...  123,620,900  ....  1,833,000  ....  11,035,900  ...  25,538,100  ....  71,155,900 

Aug.  4 123,617,400  ....  1,536,000  ....  10, 955, *600  ....  25.550,000  ....  71,110,300 

“ 11 123,441,700  ....  1,342,400  ....  10,788,300  ....  25,475,100  . 69,462,800 

“ 18 123,976,500  ....  1,150,200  ....  10,530,600  ....  25,457,400  ....  68,924,800 


The  demand  for  government  bonds  to  supply  foreign  markets  hr.s  not  abated,  but 
they  are  not  to  be  had  in  round  lots.  We  annex  the  latest  quotations : 


Offered.  Asked.  < 

1 

Offered.  , 

Asked. 

U.  8.  Cnnenoy  6a 

.113tk 

113% 

U.  8.  5-20.  ’67,  Reg. , Jan.  A July  116% 

117% 

U.  8. 6a,  1881,  Regiatered 

. 11754 

117% 

U.  8. 5-20, ‘65,  Coupon,  July. . 

116% 

117% 

V.  8. 6a,  1881,  Coupon 

.1195A 

119% 

D.  8.  5-20, ’67,  Coupon,  July. 

119 

11954 

17. 8. 5-90  Reg-,  May  and  Nov. . 

.116% 

117 

U.  8. 5-20, '68,  Coupon,  July. 

117% 

11854 

U.  8.  5-20,  ’62,  Coupon,  Nov. .. . 

.116% 

117 

U.  8.  10-40,  Registered 

U25i 

113 

U.  8.5-20,  ’64,  Coupon,  Nov 

.117 

117% 

U.  8. 10-40,  Coupon 

115*2 

116 

U.  8.  5^20,  ’65,  Coupon,  Nov. . . . 

.1185i 

11954 

U.  8.  5a  of  ’81,  Coupon 

.*  .114% 

114% 
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Foreign  Exchange  has  undergone  a marked  decline  during  this  month,  and  aiakr 
large  exports  of  produce  and  reduced  imports,  continues  dull  even  at  the  lower  ratea 
Bankers'  60  days  Sterling  bills  are  offered  at  108.  We  quote:  Bills  at  60  dajf  co 
London,  107)^  a 107^  for  commercial;  107%  a 108  for  bankers';  do.  at  short 
sight,  108%  a 108%;  Paris  at  60  days,  5.3oVs  a 5.80;  do.  at  short  sight,  5.2^3| 
a 6.25;  Antwerp,  5.32%  o 5.27% ; Swiss,  5.81%  a 5.26^  ; Hamburg,  4 Beichiyniri 
94%  a 95  ; Amsterdam,  89%  a 4<^ ; Frankfort,  40%  a 40% ; Bremen.  4 Beichsmaik. 
94%  a 95 ; Pru.tsian  thalers,  70%  a 71%. 

Rates  for  the  three  months  preceding  compare  as  follows: 

Sixt^dayi*  BiU$,  May  2^  June  91.  July  91.  Au^.  tL 

On  London,  bankers’  . . . 108%  ® 109>4  .109  ® 109*4  ..  109^  9 109%  . 107%  O 1» 

commercial  106%  9 106%  . . 106%  9 108%  . . l06Vt  ^ 109  106%  d 

Paris,  flranos.P' dollar  . 5 27^  ®5.22%  ..  5.28%  »5. 24%  ..  5 27^S-5  23V^  . 5 35  *5  30 


AmiCerdam,  P'  guilder  39%  9 40%  ..  39%  W 40^  ..  40  3>  40%  ..  39%  2 40 

Frankfort,  P'  florin  ....  40%  9 41%  ..  40%  9 41%  .41  9 41%  ..  40%  * 40S 

Hamburg,  P'4  R’mark..  95%  d 96%  ..  95%  9 96%  ..  95%  9 96%  ..  94%  * 96 

Prussian  thalers 71%  ® 72%  ..  71%  9 72%  ..  71%  9 72%  70%  3 nH 


In  the  London  money  market,  great  ease  prevails.  The  Bank  of  England  rate  ff 
discount  was  to-day  reduced  to  8 per  cent,  in  the  open  market,  and  quotation!?  are  3i 
lower.  At  Paris  a corresponding  abundance  is  reported. 


DEATHS. 

In  Boston,  on  Tuesday,  August  12th,  aged  eighty-four  years,  Chablis  W, 
Cartwright,  for  many  years  President  of  the  City  Bank,  Boston,  and  of  its 
successor,  the  National  City  Bank. 

lu  New  Yore,  on  Friday,  July  25th,  aged  seventy-three  years,  Cassius  Daiuj«. 
President  of  the  Sixth  National  Bank,  of  New  York. 

At  Hazlewood,  his  late  residence,  near  New  York  City,  on  Thursday.  July  i4tti 
aged  flffy-six  years,  Jambs  Lees,  of  the  banking  firm  of  Lees  <&  Waller,  of  New 
York.City. 

In  Philadelphia,  on  Sunday,  August  17th,  aged  seventy-seven  years,  Wuuam  M. 
Meredith,  Secretary  of  the  Treasury  from  March  7, 1849,  to  his  resignation  July  W. 
1850.  ^ 

At  North  East,  Pa.,  on  Wednesday,  July  29th,  Charles  Horton,  Cashier  of  the 
St.  Petersburg  Savings  Bank. 

AtRAWLEY  Springs,  Rockingham  County,  Virginia,  on  Saturday,  August  2,*^ 
fifty-four  years,  William  H.  Tams,  Cashier  of  the  ViBGiinA  Banking*  and  Ticst 
Company^  ot  Staunton,  Virginia. 

At  Bbthlmem,  N.  II.,  on  Monday,  August  11th,  by  accident,  A.  S.  BriLZK  f'- 
the  firm  of  Butler  Peck,  Bankers,  of  Allegan,  Miohigan. 
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THE  SAVINGS  BANKS  OF  MASSACHUSETTS. 

In  the  last  No.  of  this  work  (September)  we  enumerated  the 
savings  banks  of  the  States  of  Maine,  New  Hampshire,  Rhode 
Island  and  Connecticut.  In  the  August  No.  we  produced  copious 
details  of  those  of  the  city  and  the  interior  of  New  York,  showing 
the  growth  of  each  institution  as  well  as  the  aggregate  increase  of 
savings  in  each  State.  We  now  publish,  for  the  information  of  our 
readers,  a fall  list  of  the  savings  banks  of  Massachusetts,  showing 
the  deposits  of  each  at  the  close  of  the  years  1871  and  1872;  the 
Dumber  of  depositors  in  each  at  the  latter  date;  and  the  date  of 
charter  of  each  in  the  city  of  Boston. 

Tt  will  he  observed  that  the  increase  of  deposits  last  year  was  not 
quite  so  large  as  in  the  years  1869-1871,  although  there  are  twelve 
new  banks  reported  as  having  commenced  operations  during  the  year 
1872.  The  returns  are  highly  favorable  to  the  people  of  the  Com- 
monwealth, showing  over  six  hundred  thousand  depositors  out  of  a 
population  of  about  1,500,000  (or  1,457,351  by  the  census  of  1870), 
or  more  than  forty  per  cent:  of  the  whole  population. 

Although  the  average  to  each  depositor  assumes  large  proportions, 
being  within  a fraction  of  three  hundred  dollars,  it  is  found,  on 
inquiry,  that  in  many  cases  the  deposit  is  a mere  trifle — a mere 
banning — some  ten  or  twenty  dollars — the  surplus  of  a day  laborer 
or  a hired  domestic ; and  in  many  other  cases  a dollar  saved  by  a 
16 
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minor  after  the  labors  of  a week  in  a cotton  mill.  These  people  bear 
in  mind  the  poet’s  line — 

He  is  never  poor 

That  little  hath,  hut  he  that  much  desires. 

The  savings  depositor  may  well  recur  to  Young,  who  wisely 
says — 

Think  nanght  a trifle,  though  it  small  appear ; 

Sands  make  the  mountain,  moments  mal^  the  year ; 

And  trifles  life. 

The  seven  States  of  New  England  and  New  Yobk  alone  report, 
at  this  time,  six  hundred  and  fifty  millions  of  dollars  on  deposit  in  their 
savings  banks — ^the  small  earnings  and  surplus  trifles  of  nearly  two 
millions  of  poor  depositors.  The  returns  from  all  these  States  show 
an  active  interest  in  the  subject  of  savings  banks,  and  that  the  aecn* 
mulations  of  the  people  are  becoming  ample  to  meet  friture  contiih 
gencies  of  business  and  the  fluctuations  in  the  value  of  property. 
The  returns  from  the  State  of  Vermont  for  the  past  year  are  not  yet 
received.  The  pamphlet  report  is  defective  in  the  omission  of  the 
number  of  depositors  in  these  several  institutions. 

The  annual  reports  from  Maine,  New  Hampshire,  Rhode 
Island  and  Connecticut,  contain  tabular  statements  of  each  bank, 
and  some  of  them  give  the  comparative  increase  in  the  deposits  of 
each  for  a series  of  years.  This  tabular  view  is  neglected  in  the 
Massachusetts  report,  leading  thereby  to  numerous  inaccuracies, 
which  will  render  the  comparative  statements  hereafter  defective. 
The  report  would  be  more  valuable  hereafter,  if  made  to  contain  the 
date  of  charter  of  each  institution  reported. 

We  annex  the  official  report  of  the  Bank  Commissioner,  which 
contains  numerous  and  valuaole  suggestions. 


Annual  Report  of  the  Commissioner  of  Savings  Banks 
FOR  the  Commonwealth  of  Massachusetts. 

December  31,  1872. 

To  Hon.  Oliver  Warner,  Secretary  qf  (he  CommonweaUh, 

I have  the  honor  to  submit  the  seventh  Annual  Report  of  the 
Commissioner  of  Savings  Banks,  with  the  abstract  of  the  annu^ 
returns  of  the  savings  banks  in  the  Commonwealth,  exhibiting  their 
condition  on  Saturday,  the  twenty-sixth  day  of  October,  in  answer 
to  the  requisition  of  His  Excellency  the  Governor. 

Also  statements  of  the  Collateral  Loan  Company,  the  Wor- 
cester Safe  Deposit  and  Trust  Company,  and  the  New  En^ 
LAND  Trust  Company,  severally  made  to  the  Commissioner,  in 
accordance  with  provisions  in  their  charters. 

Twelve  savings  banks  have  been  organized  and  commenced  busi- 
ness during  the  last  year,  namely  : — 
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Bwdgewateb  Savings  Bank Bridgewater. 

Beoadwat  Savings  Bank Lawrence. 

Beookfield  Savings  Bank Brookfield. 

Dukes  County  Savings  Bank Edgartown. 

East  Weymouth  Five  Cents  Savings  Bank.  .East  WeTmouth. 

Holliston  Savings  Bank HoUiston. 

Jamaica  Plain  Savings  Bank West  Roxbury. 

Mechanics^  Savings  Bank Holyoke.*^fe- 

Minebs^  Savings  Bank West  Stockbridge. 

Monson  Savings  Bank Monson. 

North  Avenue  Savings  Bank Cambridge. 

Orange  Savings  Bank Orange. 


The  present  number  of  savings  banks  is  one  hundred  and  seventy- 
two,  all  of  which,  excepting  four,  quite  recently  established,  have 
been  examined  during  the  year  past,  and  an  abstract  of  the  examina- 
tion is  submitted. 

On  the  twenty-sixth  day  of  October  last,  the  date  of  the  requisi- 
tion for  the  annual  returns,  our  savings  banks  held 


In  deposits $ 184,797,313  92 

Surplus 3,045,247  21 


$187,842,561  13 

Increase  of  deposits  for  the  year  1872 $21,093,236  38 

Number  of  depositors 630,246 

Increase 69,045 

Average  to  each  depositor (293  21 

Increase  of  average 1 69 

Amount  of  deposits  during  the  year $58,034,129  72 

Average  of  each  deposit. ^65 

Decrease  of  average  . . ." 9 42 

Amount  of  withdrawals 43,895,674  16 

Average  of  each  withdrawal 112  70 


Compared  with  Icist  year  the  increase  in  deposits  is  nearly  seven 
millions  less  ; and  for  the  last  three  months  the  ^in  has  been  quite 
small.  The  deposits  very  nearly  equal  those  of  last  year,  but  the 
withdrawals  have  been  nine  millions  in  excess  of  the  amount  paid 
out  during  the  previous  year. 

It  is  gratifying  to  notice  the  fact  that  the  gain  in  the  number  of 
depositors  is  nearly  as  large  as  ever,  while  the  number  of  large 
deposits  is  somewhat  diminishing.  With  a decrease  of  the  rate  of 
interest  paid  by  the  banks,  which  seems  to  be  quite  certain,  this  unre- 
liable class  of  deposits  will  continue  to  diminish  until  they  become 
no  more  than  a fair  proportion  of  the  whole  amount. 

The  rate  of  interest  charged  on  loans  made  during  the  year 
has  varied  froai  seven  to  eight  per  cent. ; the  average  being  some- 
what less  than  seven  and  one-half  per  cent,  on  the  whole  loan. 
No  return  is  now  required  of  the  rate  of  interest  charged ; but  as 
it  is  an  important  fact,  indicating  in  what  manner  the  privilege  granted 
by  the  legislature  is  used,  and  how  far  public  interests  are  promoted 
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or  regarded,  I snggest  that  the  banks  be  required  to  return  the  rates 
charged,  and  the  aggregate  of  loans  at  each  rate. 

No  material  change  has  be^  made  in  the  investments.  Tke 
amount  of  public  funds,  including  government,  state,  city  and  town 
bonds,  is  somewhat  less,  and  of  bank  stock  and  railroad  bonds  more 
than  last  year. 

The  prind^  increase  is  shown  in  personal  loans  and  loans  on 
real  estate ; of  the  first  item  it  is  over  seven  million  dollars,  and  of 
the  second  over  fifteen  million.  No  losses  of  any  considerable  im- 
portance have  heretofore  arisen  from  loans  on  personal  security ; yet 
they  are  ^nerally,  and,  I think,  properly  regarded  as  the  least  satis- 
factory of  savings  banks  securities.  The  law  exdudes  them  entirelj 
where  investments  and  loans  can  conveniently  be  made  within  the 
other  prescribed  limits ; and  there  seems  to  be  no  sufficient  reason  for 
modifying  the  law  or  evading  its  requirements. 

Within  five  years  the  per  cent,  of  deposits  loaned  on  mortgage  has 
increased  frrom  twenty-three  to  forty-ei^t  ner  cent.  It  is  the  result 
of  an  unusual  demand  for  capital  in  bunding,  to  meet  the  actual 
wants  of  a flourishing  community,  and,  in  part,  the  demand  growing 
out  of  speculative  operations  in  estate,  many  of  which  seem,  thus 
far,  to  be  limited  only  bv  ability  to  borrow  money,  and  not  by  any 
reasonable  anticipation  of  future  wants. 

During  this  period  of  five  years,  sixty-four  savings  banks  have 
commenced  business,  and  a large  share  of  their  deposits,  in  many 
instances  quite  as  much  as  permitted  by  law,  has  been  placed  in 
mortgage  loans,  because  the  mcome  has  been  larger  than  from  any 
other  source.  The  older  institutions  have  also  made  a large  increase 
in  similar  loans,  but  not  in  the  same  proportion. 

My  attention  has  been  particularly  called  to  this  class  of  securities, 
believing  unusual  danger  might  exist  of  loaning  upon  an  excessive 
valuation  of  property.  In  aU  cases  careful  inquiry  has  been  made 
as  to  the  proportion  of  value  loaned,  and  the  description  of  property 
taken,  ana  wherever,  frrom  any  cause,  the  security  has  been  suspected 
to  be  objectionable,  it  has  been  examined  personally,  or  through  the 
beet  evidence  at  command. 

The  general  rule  of  the  banks,  which  seems  to  be  adhered  to  with 
great  uniformity  in  practice,  limits  loans  on  real  estate  to  from  fifty 
to  seventy  per  cent,  of  estimated  value  at  a forced  sale,  varying  writh 
the  nature  of  the  property  and  the  proportion  represented  in  buildings 
where  insurance  is  rc^ed  upon  for  security. 

Borne  loans  have  been  made  on  cheap  tenement  blocks,  on  unsala- 
ble property,  and  of  too  large  proportion  of  value,  such  as  ought  not 
to  be  held  by  savings  banks,  where  the  first  consideration  should  be 
to  obtain  absolute  security.  It  is  proper  to  say,  however,  there  are 
no  loans  where  the  trustees  anticipate  any  or,  at  most,  but  unimport- 
ant losses ; and  as  a class  the  mortgage  securities  may  be  considered 
satisfactory. 

No  reason  exists  for  changing  the  opinion  heretofore  expressed 
that  the  institutions  are  generally  well  managed,  and  all  worthy  of 
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public  confidence.  They  are  of  great  public  eervice  in  the  aid  far- 
nished  to  all  the  industri^  and  social  interests  of  the  State. 

The  banks  now  established  are  quite  sufficient  to  afford  reasonable 
facilities  for  the  legitimate  business  of  savings  institutions,  with  the 
possible  exception  of  a very  few  localities.  Where  such  facilities 
now  exist,  to  increase  the  number  of  banks  will  result  in  a disadvan- 
tage to  those  who  use  them  as  dejpositors,  because  of  needless 
expenses  incurred  ; and  they  will  be  of  no  benefit  to  the  public  which 
can  rightfully  be  sought  through  a savings  bank  organization. 

Under  the  general  banking  law  of  the  State,  the  Ghapht  Bank- 
ing AND  Tbust  Company  has  been  established  this  year,  at  Spring- 
field,  with  a capital  stock  of  five  hundred  thousand  dollars,  one-hiuf 
of  which  was  paid  in  before  commencing  business. 

It  is  proposed  to  transact  the  usual  business  of  banks  of  discount 
without  using  circulating  notes,  and  is,  therefore,  in  that  respect,  an 
institution  not  contemplated  by  law. 

It  is  suggested  that  the  law  be  so  changed  as  to  adapt  it  to  the 
present  currency  of  the  country  if  it  be  thought  advisable  to  encour- 
age or  permit  banking  corporations,  without  issue,  under  the  law  of 
the  State. 

. F.  M.  Stone. 

December  31,  1872. 


The  Progbsss  of  Savings  Banks  in  Massachusetts. 


Thirtyseven  Years. 


Tear. 

Xo.  of 
Banks. 

No  . of 
DeposUors. 

Aagrsffats 

veposiU. 

Awrags  to 
earn. 

Populaxion 
of  Stole. 

1835 

_ , 

27  .. 

27,232  .. 

$ 3,921,370 

..  $144.00 

— 

1837 

. . 

30  .. 

32,564  .. 

4,781,426 

..  146.51 

- ■ 

1839 

30  .. 

36,686  .. 

5,608,159 

..  152.86 

737,699 

1841 

30  .. 

41,423  .. 

6,714,182 

..  162.08 

- ■ 

1843 

31  .. 

43,217  .. 

6,935,547 

..  160.40 

— 

1845 

_ ^ 

33  .. 

58,178  .. 

9,813,288 

..  168.66 

— 

1847 

39  .. 

68,312  .. 

11,780,813 

..  172.45 



1850 

45  .. 

78,823  .. 

13,660,024 

..  174.57 

994,519 

1852 

53  .. 

97,353  .. 

18,401,308 

..  189.01 

— 

1854 

. . 

73  .. 

136,654  .. 

25,936,858 

..  189.88 

— 

1856 

_ _ 

81  .. 

165,484  .. 

30,373,447 

..  184.15 

— 

86  .. 

182,655  .. 

33,914,972 

..  185.67 

— 

18643 

89  .. 

230,068  .. 

45,054,236 

..  195.83 

1,231,066 

1862 

93  .. 

248,900  .. 

50,403,674 

..  202.50 

— 

1863 

95 

272,219  .. 

56,883,828 

..  208.92 

— 

1864 

97  .. 

291,616  .. 

62,557,604 

..  214.52 

— 

L'865 

102  .. 

291,488  .. 

59,936,482 

..  205.62 

— 

[866 

102  .. 

316,853  .. 

67,732,264 

..  213.76 

— 

[867 

108  .. 

348,553  .. 

80,431,383 

..  230.73 

— 

[868 

115  .. 

383,094  .. 

94,838,336 

..  247.55 

— 

[869 

131  - 

431,769  .. 

112,119,016 

..  259.67 

— 

1870 

139  .. 

488,797  .. 

135,745,097 

..  277.71 

1,457,351 

[871 

160  .. 

561,201  .. 

163,704,077 

..  ‘ 291.52 

— 

872 

172  .. 

623,345  .. 

176,799,279 

..  283.63 

— 
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Annual  Report  on  Sacings  Banks. 


I October, 


Thb  Savutos  Banks  of  Massachusetts. 


The  Dames  and  locations  of  172  savings  banks  in  Massachu- 
setts, with  the  number  of  depositors  in  eiach  and  the  amount  of 
deposits  in  each  at  the  close  of  1871  and  1872 : with  the  date  of 
charter  of  each  in  the  city  of  Boston. 

1871.  1872. . 

Charter,  LoeaUtm.  Name.  DepoeUe.  Depoeite.  DepotUon. 

1816  36  Temple  pi.  Pro7.  Inst  for  Sayings.,  f 12,405,954  .$  12,967,904  .32,870 

1854  38  School  pi.  Boston  Fiye-CentS.  B’k.  . 9.984,068  . 10,728,016  .62,116 

1833  47  Tremont..  Suffolk  Savings  Bank 6,167,723  . 6,799,742  .18,018 

1861  Chauncey  st.  Franklin  Savings  Bank..  . 3,562,422  . 3,862,095  . 9,208 

1871  Boylston  st..  Home  Savings ^nk 3,490,657  . 4,696,276  .16,400 

1865  37  Bedford. ..  Union  Inst,  for  Savings..  . 3,007,438  . 3,489,084  . 9,534 

1825  1935  Wash’tnRoxbury  Inst  for  SavW  . 1,908,959  . 2,195^784  . 6,542 

1867  Cambridgest  West  Boston  Savings  B\  . 1,8^,934  . 2,424,118  . 6,888 

1861  387  Wash’ton.  Mercantile  Savings  Bank. . 2,415,862  . ‘ ^518,751  - 9,387 

1849  Maverick  sq.  East  Boston  Savings  B*k.  . 14M0.990  . 1,575,366  . .5»375 

1864  1179  Wash^tn. Boston  Penny  Sav.  B*k..  . 906,778  . 1,040,565  . 8,677 

1871  17  Franklin..  Emigrant  Savings  Bank.  . 833,780  . 1,589,835  . 5,864 

1863  372  B’ way . . . South  Boston  Savings  B’k  . 801,220  . 1,074,921  . 5,082 

1864  114  Dudley..  Eliot Five-Centr/fo*^ff)  . 759,152  . 904,893  . 4,328 

1871  80  Union....  North  End  Savings  Bank.  . 228,198  . 362,238  . 1,250 

1871  Harrison  sq..  Dorchester  Savings  Bank. . 396,070  . 471,120  . 1,499 

Total  City  of  Boston,  $ 49,944,205  $ 57,700,708  203,038 


17  Adams Hoosac  Savings  Bank.. . $ 75,355  . $ 157,744  . 966 

18  North  Adams..  North  AdamsSav.  Bank  525,795  . 631,220  . 2,148 

19  South  Adams..  South  Adams  Sav.  Bank.  15^502  . 198^541  - 687 

20  Abington Abington  Savings  Bank.  623,196  . 722,376  . 2,513 

21  Amherst Amherst  Savings  Bank..  234,651  . 294,164  . 1,591 

22  Andover Andover  Savings  Bank..  817,417  . 930,408  . 2,653 

23  Amesbury Amesbury  Savings  Bank  14,646  . 30,344  . 189 

24  Arlington Arlington  Five-Cent  S.  B.  330,111  . 407,571  . 1,557 

25  Ashbumham  ..  Ashbumham  Savings B*k  2,416  . 6^998  . 58 

26  Athol Athol  Savings  Bank 425,784  . 528,809  . 2.107 

27  Attleboro AUleboroii^  Savings  B’k  144,982  . 209,337  . 757 

28  Barnstable....  Barnstable  Savings  Bank  1,221,838  . 1,360,771  . 3,673 

29  Barre Barre  Savings  Bank 162,035  . 208,192  . 810 

30  Beverly Beverly  Savings  Bank...  319,3^  . 424,060  . 1,643 

31  Braintree Braintree  Savings  Bank.  6,554  . 21,025  . 187 

32  Bridgewater...  Bridgewater Sa^ngsB*k.  New.  . 26,117  . 180 

33  Brighton Brighton  Five-CentS.  B.  126,553  . 159,255  . 721 

34  Brookfield Brookfield  Savings  Bank  New.  . 6,851  . 80 

35  Brookline Brookline  Savings  Bank.  9,545  . 44,363  . 448 

36  Cambridge Cambridge  Savings  B’k.  1,149,700  . 1,321,380  - 3,947 

37  “ ....  Cambridgeport  Sav.  B»k.  1,143,664  . 1,287,765  . 4,220 

38  « ....  E.  Cambridge 5-Ct.S.B.  603,588  . 748,463  . 4,806 

39  **  North  Av.  livings  Bank  New.  . 5,792  . 73 

40  Canton Institution  for  Savings..  219,094  . 247,925  . 1,021 

41  Charlestown  ..  Warren  Inst,  for  Sa^ngs  2,916,313  . 3,1^686  . 9,430 
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Savings  Banks,  Massachtjsbtts — Qynimued. 


loeoUion,  Name, 

42  Charlestown  . . Charlestown  5-Cent  S.  B. 

43  Chelsea Chelsea  Bank... 

44  Chicopee Chicopee  Savings  Bank. . 

45  Clinton Clinton  Savings  Bank.. . 

46  Cohasset  .....  Cohaaset  Savings  Bank. . 

47  Concord Middlesex  Inst,  for  Sav. 

48  Danvers Danvers  Savings  Bank . . 

49  Dedham Dedham  Inst,  for  Savings 

50  £.  Bridgew’ter.  E.  Bridgewater  S.  Bank. 

51  N.  “ N.  Bridgewater  S.  Bank. 

52  East  Abington.  East  Abington  S.  Bank. . 

53  Edgartown  . . . Dnkes  Co.  Savings  Bank 

54  East  Hampton.  East  Hampton  Sav.  B’k. 
56  E.  WWmonth.  E.  \^^mouth5-Ct.  S.  B. 

56  Fair  Haven...  Fair^ven  Inst.  forSav. 

57  Fall  River Fall  River  Savings  Bank 

58  **  ....  Citizens  Savings  Bank.. 

59  “ Fall  River  5-Cent  S.  B-. 

60  “ Union  Savings  Bank 

61  Fitchburg Fitchburg  Savings  Bank 

62  “ Worcester  N.  S.  Inst.... 

63  Foxboro Foxboro  Savings  Bank.. 

64  Framingham . . Framingham  Savings  B’k 

65  Fran^n Benj.  Franklin  Sav.  B’k. 

66  Gardner Garaner  Savings  Bank.. 

67  Georgetown. ..  ^orgetown  Savings  B*k. 

68  Gloucester Cape  Ann  Savings  Bank. 

69  Grafton Grafton  Savings  Bank. .. 

70  Gt.  Barrington.  Great  Barrington  S.  B’k. 

71  Greenfield Franklin  Saiangs  Inst... 

72  “ Greenfield  Savings  Bank. 

73  Groveland  ....  Groveland  Savings  Bank 

74  Harwich Cape  Cod  Five-Cent  S.  B. 

75  Haverhill !^verhill  Savings  Bank. 

76  “ City  Five-cent  Sav.  B’k. 

77  Haydonville  ..  Haydonville  Savings B’k 

78  Hingham Hingham  Inst,  for  Sav.. 

79  HolBston HoUiston  Savings  Bank. 

80  Holyoke Holyoke  Savings  Bank.. 

81  " Mechanics’  Saiangs  Bank 

82  Hopkinton Hopkinton  Savings  Bank 

83  Hu^on Hudson  Savings  Bank. .. 

84  Hyannis Hyannis  Savings  Bank. . 

86  Hyde  Park Hyde  Park  Savings  Bank 

86  Ipswich Ipswich  Savings  Bank.. 

87  Lancaster Lancaster  Savii^  Bank. 

88  Lawrence Essex  Savings  Bank 

89  “ Lawrence  Savings  Bank. 

90  “ Broadway  Savings  Bank. 

91  Lee Lee  Savings  BaSk 

92  Leicester Leicester  Savings  Bank. 

93  Leominster  ...  Leominster  Savings  Bank 

94  Lexington Lexington  Savings  Bank 

95  Lowell City  Inst,  for  Savings... 

96  LoweU  Five-Cent  S.  B’k . 

97  **  Lowell  Inst,  for  Savings. 

^ “ Mechanics’  Savings  Bank 

99  “ Central  Savings  Bank... 


1871.  / 1872. 

Deposits,  Deposits,  Depositors, 


1,822,336  . 

$2,203,814 

. 8,167 

590,736  . 

694,599 

. 3,844 

353,463  . 

399,487 

. 1,206 

413,030  . 

494.378 

. 1,827 

289,723  . 

335,436 

. 920 

868,527  . 

931,155 

. 2,946 

690,737  . 

770,881 

. 2,520 

881,053  . 

978,830 

. 3,362 

4,062  . 

22,784 

. 180 

388,058  . 

476,156 

. 2,099 

159,503  . 

221,057 

. 863 

iVeie.  . 

357 

10 

51,298  . 

92,700 

. 441 

Nea.  . 

11,980 

. 164 

493,330  . 

613,269 

. 1,231 

5,195,462  . 

5,341,347 

.11,475 

1,715,066  . 

1,768,929 

. 2,806 

1,220,767  . 

1,336,209 

. 5,745 

517,188  . 

622,540 

. 1,474 

1,936,036  . 

2,150,925 

. 6,418 

620,873  . 

844,751 

. 2,139 

169,314  . 

185,288 

. 828 

772,225  . 

881,070 

. 3,539 

26,518  . 

78,106 

. 361 

276,586  . 

375,404 

. 1,217 

33,352  . 

49,251 

. 268 

684,570  . 

810,719 

. 3,115 

75,443  . 

86,875 

. 353 

248,307  . 

321,744 

. 1,369 

2,232,532  . 

2,487,604 

. 6,682 

522,523  . 

675,224 

- 1,687 

10,600  . 

17,364 

- 109 

368,558  . 

3994J80 

. 2,106 

2,269,764  . 

2,400,032 

. 7,321 

382,421  . 

575,549 

- 3,201 

68,134  . 

114,949 

- 523 

1,211,238  . 

1,318,833 

. 3,625 

Aisu.  . 

38,771 

. 263 

625.614  . 

740,579 

- 2,484 

Asu.  . 

39,860 

. 328 

91,060  . 

109,790 

. 487 

89,457  . 

137,236 

. 603 

263,292  . 

386,121 

. 1,258 

11,884  . 

38,127 

. 326 

6,815  . 

22,716 

. 195 

7294262  . 

835,612 

. 2,289 

2,410,815  . 

2,873,071 

. 8,711 

263,567  . 

326,3,32 

. 1,503 

Aeu>.  . 

99,831 

. 572 

341,466  . 

374,288 

. 1,298 

135,156  . 

173,290 

. 456 

279,660  . 

353,244 

. 1,608 

10,298  . 

38,969 

. 275 

2,994,375  . 

3,252,723 

. 8,700 

2,264,900  . 

2,501,177 

. 9,899 

1,708,508  . 

1,815,885 

. 54261 

1,6414>53  . 

1,797,124 

. 4,338 

168,357  . 

442,347 

. 1,357 
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Anmud  Export  tm  Savings  Banks, 


[October^ 


Sayikgs  Banks,  Massachusetts — Continued, 


1871.  1872 

LowiHon,  Name,  DepotUe,  DepoeiU,  Depoeitort. 

100  LoweU Merrimftck  RiTer  B.  B*k.  $ 39,698  . $ 109,612  . 336 

101  Lynn Lynn  Inst  for  layings..  1,3^,^  . 1,430,797  . 4,813 

102  « Lynn  Fiye^ent  8.  Fk..  1,189.620  . 1,290,919  . 7,509 

103  Malden Malden  Sayings  Bank. ..  160,400  . 192^968  . 1,033 

104  Marblehead..  Marblehead  Sayings  B*k.  17,8^  . 63,633  . 571 

105  Marlborongh  . Marlborough  Sayings  BHc  584,603  . 63^73  > 1,998 

106  Medford Medford  Sayings  Bank . . 104,334  . 151,528  . 940 

107  Medway Medway  Sa'Hngs  Bank..  18,081  . 56^562  - 209 

108  Milford Milford  Sayings  Bank...  411,263  . 455,204  . 2,148 

109  Millbury Millbury  Sayings  Bank..  241,148  . 274.028  - 860 

110  Monson Monson  Savings  Bank  . . New.  . 50,976  . 232 

111  Nantucket  ...  Nantucket  Inst,  for  Say.  502,7^  . 534,338  . 1,591 

112  Natick Natick  Flye^^ent  S.  B’k.  263,065  . 304,626  1,408 

113  New  Bedford.  New  Bedford  Inst,  for  S.  6,290,853  . 7,1^,715  .16^121 

114  “ . New  Bedford  5-CentS.B.  2,152,895  . 2,116,419  .10,745 

115  Newburyport.  Institution  for  Savings..  3,553,5^  . 3,941,798  - 9,604 

116  “ : Newburypgrt  5<It,  8.  B.  699,467  . 741,363  . 3,410 

117  Newton Institution  for  Savings  ..  ^4,912  . 269,679  - 1470 

118  Northampton.  Non^’ton  Inst,  for  SaVgs  1,489,307  . 1,6^028  - 4,962 

119  **  . Hampshire  Savings  Bank  20^150  . 265^546  - 1422 

120  N.  Brookfield.  N.  Brookfield  Sav.  Bank.  220,127  . 237495  . 1,092 

121  North  Easton.  North  Easton  Sav.  Bank.  170,790  . 203472  - 768 

122  Orange Orange  Savings  Bank...  New.  . 34i^7  > 255 

123  Palmer Palmer  Savings  Bank. ..  123.600  . 204440  - 771 

124  Peabody Warren  Five-Cent  S.  B*k  ' 691,349  . ^,303  • 2416 

125  Pittsfield Berkshire  Co.  Sav.  Bank  1,493,707  . 1,696484  * 5,080 

1^  Plymouth.. ..  Plymouth  Savings  Bank.  1,701,634  . 1,812471  . ^647 

127  ....  Plymouth  Five^entS.B.  362,690  . 416455  - 2421 

128  Provincetown.  Seamen’s  Savings  Bank . 474,422  . 511,424  • It689 

129  Reading Quincy  Savings  Bimk...  774,428  . \ 919475  • 2414 

130  Randolph  ....  Randolph  Sanngs  Bank.  431,233  . 512464  • 1,644 

131  Quincy Reading  Savings  Bank . . 127,415  . 157,037  - 654 

132  Kockport Rockport  Savings  Bank.  241,979  . 298,768  • 1411 

133  Salem Salem  Savings  Bank 4,9^9^  . 5,427496  -15,783 

134  “ Salem  Five-Cent  Sav.  B’k  1,378,381  . 1458498  - 5476 

135  Salisbury  ....  Provident  Inst,  for  Sav’gs  1,029,811  - 1,069469  • ^467 

136  Sandwich Sandwich  Savings  Bank.  62,280  . 70^990  • 478 

137  Scituate Schuate  Savings  Bank..  111,788  . 134,655  • 562 

138  Scituate..  South  Scituate  mv.  B’k..  313428  . 342409  - 1»062 

139  Shelburne  ...  Shelburne  Falls  5^jt.  S.B.  479,109  - 529,449  - 2433 

140  Southbridge..  Southbridge Savings  B*k  607,900  . ^44H  - 2461 

141  S.  Weymouth.  South  Weymouth  8.  B’k . 174, OW  . 211,694  • ®8 

142  Spencer Spencer  Savings  Bank.. . 4,546  . 34,452  - 165 

143  Springfield...  Springfield  Inst  for  Sav.  4,76^2^.  5,096,^1  -13477 

144  “ ...  ^unpden Savings  Bank.  1,0^492  . 14^,037  - 3,033 

145  “ ...  Bprii^eld5-CentS.  B’k.  1,041,352  - 1,067,123  -4,909 

146  Stockbridge..  Stockbridge  Savings  B’k.  6,394  . 27,095  • 

147  Stoneham Stoneham  5-Cent  S.  B’k.  218,547  . 255457  - 1»1^^ 

148  Taunton Bristol  Co.  Savings  Bank  2,141,367  . 2473,!^ 

149  “ Taunton  Savings  Bank..  737,127  . 1,076,4^  - 3,204 

1^  Templeton  ...  Templeton  Savings  Bank  10,324  . 23,673  - 132 

151  Uxbridge  ....  Uxbridge  Savings  Bank.  73,813.  134,441  - 625 

152  Wakefield WakefiSd  Saviims  Bank . 59,131  . 78,445  - 663 

153  Wales Wales  Savings  Bank 19,766  . 29,790  - 

154  Waltham  ....  Waltham  Swngs  Bank.  1,025,170  . 1,191,004  - 4,0W 

155  Ware Ware  Savings  Bank 1,323,613  . 1,417,633  - 3,750 

156  Wareham Wareham  Savings  Bank.  414,025  . 472,435  - 1»411 

157  Watertown  . . Watertown  Savings  Bank  23,636  . 48,669  - 267 
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Savings  Banks,  Massachusetts — Continued. 


LocaUon.  Name. 

158  Webster Webster  Five-Cent  S.  B. 

159  WeUfleet Weilfleet  Savings  Bank. . 

160  Westborongh.  Westborongh  Sav.  Bank. 

161  Westfield  — Westfield  Sivings  Bank. 

162  W.  Boxbnry  . Jamaica  Plains  Sav.  B’k. 

163  Weymontb Weymonth  Savings  Bank 

164  W^tfield Woronoco  Savings  Bank. 

165  Wincbendon  . Winchendon  Savings  B’k 

166  Winchester  ..  Winchester  Savings  B'k. 

167  Woburn Wobnm  Five-Cent  S.  B. 

168  Worcester Wor.Co.Inst.  for  Savings 

169  “ People’s  Savings  Bank.. 

170  “ Worcester  Me^.  S.  B’k. 

171  “ ....  Worcester  5-Cent  S.  B’k. 

172  W.Stockb’dge  Miners’  Savings  Bank. .. 


1871. 
DepotUs. 
1138,333  . 
193,995  . 
97,014  . 
595,169  . 

New.  . 
645,337  . 
65,321  . 
423,194  . 
17,862  . 
272,011  . 
4,624,723  . 
2,575,484  . 
2,079,550  . 
889,678  . 

Nev3.  . 


, 1872. V 

Depoeits.  Depontare. 
$198,984  . 1,401 
239,397  . 915 

143,450  . 625 

658,191  . 2,239 
646  . 20 

701,238  . 2,444 
187,252  . 539 

461,568  . 1,799 
38,203  . 275 

350,205  . 2,236 
5,032,219  .15,051 
2,890,351  . 8,671 
2,261,287  . 5,577 
1,013,860  . 5,621 
8,401  . 89 


Totals,  1871  and  1872,  $163,704,077  f 176,799,279  623,345 


Dividend,  surplus,  &c 7,998,034  * 6,901 

* Overstated.  Total  reported, $ 184,797,313  630,246 


Savings  Banks  of  Massachusetts. 


1872. 

VI2  Savings  Bks. 

No.  of  depositors 630,246 

Amount  of  deposits $184,797,313  92  . 

No.  of  deposits  during  the  last  year 702,138 

Amount  of  the  same $58,034,129  72  . 

No.  of  deposits  during  the  last  year  of 

and  exceeding  $ 300  at  one  time 44,514 

Amount  of  the  same $26,201,563  68  . 

No.  of  withdrawals  during  the  last  year..  389,382 

Amount  of  the  same $ 43,895,674  16  . 

No.  of  accounts  opened  during  the  last 

year 148,612 

No.  of  accounts  closed  during  the  last  year  88,378 

Amount  of  surplus  on  hand $ 3,045,247  21  . 

Public  funds 21,998,497  39  . 

Loans  on  public  funds 1,680,283  28  . 

Bank  stock 16,972,805  21  . 

Loans  on  bank  stock 1,521,715  55  . 

Deposits  in  banks,  baring  interest 1,729,486  79  . 

Railroad  bonds.... 4,602,567  24  . 

Loans  on  railroad  stock 545,020  66  . 

Inveated  in  real  estate 1 ,968,435  80  . 

Loans  on  mortgage  of  real  estate 89,684,246  17  . 

Loans  to  counties,  cities  and  towns 12,464,761  52  . 

Loans  on  personal  security 33,329,244  27  . 

Cash  on  hand 1,657,499  45  . 

Averaffe  rate  of  ordinary  dividends  for 

the  last  year 6 1-15  per  cent.  . 

Aggregate  amount  of  ordinary  dividends 

for  tne  last  year $ 9,622,775  26*  . 

Actual  expenses  of  the  institutions 469,681  80  . 


1871. 

160  Savings  Bks. 
561,201 

$ 163,704,077  54 
6.34  359 

$ 58,409’,503  79 
45,684 

$26,992,748  51 
337,985 

$ 34,888,870  82 

146,664 

73,986 

$2,894,043  45 
24,918,341  22 
1,150,476  60 
16,046,834  89 
1,275,945  19 
1,313,403  94 
2,259,957  85 
468,352  66 
1,700,325  32 
74,396,622  97 
14,221,097  10 
25,995,562  34 
1,371,898  04 

6 1-11  per  cent. 

$ 8,103,004  24t 
429,080  09 


The  investment  in  United  States  bonds  is  $13,769,449.02;  in 
State^  city  and  town  bonds,  $ 8,229,084.37. 

* Calealated  on  the  returns  of  161  banks — 11  banks  not  having  declared  dividends  Trhen  their 
returns  were  made.  \ Calculated  on  the  returns  of  HI  b&nks. 
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Annual  Report  on  Savings  Banks. 

TAXATION  OF  SAVINGS. 

Savings  Banks — Double  TaxaHan. — Under  the  statate  of  1869,  cL 
4,  all  the  deposits  and  accumulations  in  the  several  savings  banks  in 
New  Hampshibb,  however  such  d^osits  and  accumulations  maj  be 
invested,  are  to  be  taxed  to  the  banks ; and  such  taxes  are  to  be  paid 
to  the  State,  in  the  first  instance.  And  such  deposits,  Ac.,  are  not 
liable  to  anv  other  tax.  Beal  estate  owned  hj  a savings  bank,  and  pur- 
chased witn  the  deposits  and  accumulations  of  the  bank,  is  not,  under 
such  statute,  subject  to  taxation  as  real  estate  in  the  place  where  the 
same  is  located.  A fundamental  principle  in  taxation  is,  that  the  same 
property  shall  not  be  subject  to  a double  tax  payable  by  the  same  party. 

Thus,  when  it  is  decided  that  a certain  class  or  kind  of  Moperty  is 
liable  to  be  taxed  under  one  provision  of  the  statute,  it  foUows,  as  a 
legal  conclusion,  that  the  legislature  could  not  have  intended  that 
the  same  property  should  be  subject  to  another  tax. 

— Rockinghcm  Ten-Cent  Savings  Bank  v.  Portsmouth^  52  N.  H. 


THE  SAVINGS  BANKS  OF  CALIFORNIA, 

From  1868  to  1873. 

Drom  the  Oommercial  Herald  qf  8<m  IVaneieeo. 

The  semi-annual  report  of  our  local  savings  banks,  for  July,  1873, 
presents  points  worthy  of  consideration.  Our  own  people  are  so 
accustomed  to  expect  a prosperous  showing  in  these  statements  that 
the  fact  of  rapid  increase,  unparalleled  elsewhere,  excites  no  surprise 
in  them ; but  outsiders,  who  have  a very  indefinite  idea  of  our  actual 
financial  condition,  may  learn  a valuable  lesson  by  studying  their 
import.  The  aggregate  number  of  depositors  is  now  49,305,  or  3,245 
more  than  for  the  preceding  six  months,  and  the  increase  in  amount 
of  deposits  is  S 1,256,288,  being  8 43,731,223,  against  8 42,474,935  on 
the  31st  of  December,  1872.  Here  is  clear  evidence  of  a growing 
spirit  of  economy,  which  denotes  friigality  and  a deeper  interest  in 
material  progress.  Instead  of  expending  their  means  in  questionable 
enjoyments,  the  working  and  producing  classes  of  San  Francisco 
invest  them  in  sound,  paying  securities,  setting  an  example  which 
may  be  followed  with  benefit — ^financial,  soci^  and  moral — in  all 
other  portions  of  the  country.  The  cash  on  hand  in  these  banks  at 
the  close  of  June  last  was  8 705,769  more  than  at  the  end  of  the  pre- 
ceding half  year,  while  the  loans  were  only  8 308,065  in  excess  of 
those  for  the  six  months  ending  December  31st,  1872.  This  proves 
that  the  business  has  been  conducted  with  prudence  and  discretion. 
Each  d^ositor  in  our  savings  banks  has  to  his  credit  an  average  of 
8 887  gold  ; while  the  heaviest  average  due  to  depositors  in  the  most 
flourishing  State  at  the  East  is  8 402  currency,  a difference  of  8 537 
gold  in  favor  of  the  San  Francisco  depositor.  Facts  and  figures  like 
these  may  well  arouse  the  attention  of  the  laboring  classes  outside  of 
California,  furnishing,  as  they  do,  conclusive  evidence  that  they  will 
reap  a richer  reward  for  their  industry  here  than  anywhere  else  on 
the  globe. 
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Semi-Annual  Statement  of  the  San  Francisco  Savings  InstitutionSf 
July  If  1873. 

DaU  qf 

Nanu,  Organization.  Accounts.  Deposits.  Loans. 

Hibernia  Savings  and  Loan  8oc.  1859,  April  7 . 15,934  . $ 12,480,000  . $11,476,000 

Savings  and  Lc^  Society 1857,  July  23  . 7,636  . 9,324,000  . 9,421,000 

¥*ren<3i  Savings  and  Loan  Soc...  1860,  Feb.  1 . 5,858  . 5,127,000  . 6,293,000 

San  Franciaoo  Savings  Union...  1862,  June  18  . 5,090  . 6,121,000  . 6,189,000 

Odd  Fellows’  Savings  Bank 1866,  Oct.  18  . 6,785  . 6,809,000  . 6,278,000 

Fanners  and  Mechfinics’ S.  B'k..  1867,  July  1 . 476  . 892,000  . 865,000 

Oennan  Savings  and  Loan  Soc. . 1868,  Feb.  10  . 4,461  . 8,618,000  . 8,708,000 

Masonic  Savintrs  and  Loan  B^k. . 1869,  Nov.  4 . 1,857  905,000  . 841,000 

Humboldt  Savings  and  Loan  Soc.  1869,  Nov.  24  . 1,110  . 645,000  . 686,000 

Security  Savings  Bank 1871.  Mar.  2 . 1,098  . 805,000  . 975,000 


Totals.  1878,  Julv.. 
“ . 1873,  Jan... 

“ . 1872,  July.. 

“ . 1872,  Jan... 

“ . 1871,  July.. 

“ . 1871,  Jan... 

“ . 1870,  July.. 

“ . 1870,  Jan... 

“ . 1869,  July.. 

“ . 1869,  Jan..., 

“ . 1868,  July.., 

“ . 1868,  Jan.... 


. 49,305  .$48,731,000  . $43,137,000 
. 46,060  . 42,474,000  . 42,828,000 

. 42,999  . 40,369.000  . 40,258,000 

. 41,590  . 87,038,000  . 86,542,000 

. 88,870  . 84,541,000  . 82,810,000 

. 86,862  . 81,289,000  . 80,608,000 

. 87,186  . 29,842,000  . 29,271,000 

. 84,823  . 26,634,000  . 26,276,000 

. 81,974  . 24,778,000/.  24,747,000 

. 29,898  . 22,372,000  . 22,021,000 

. 26,065  . 19,678,000  . 19,880,000 

16,883,000  . 16,888.000 


The  aggregate  dividends  of  the  above-named  savings  institutions 
for  the  six  months  ending  June  30th,  1873,  amounted  to  $ 1,911,694, 
against  $1,818,406  for  the  previous  six  months.  These  dividends 
ranged  from  6 per  cent,  on  commercial  to  10  per  cent,  per  annum  on 
permanent  deposits. 


Semi-Annual  Beport  qf  Interior  Savings  Bemks,  July  1,  1873. 

Date  of 

Nams.  Organization.  Accounts.  Deposits.  Loans. 

Sacramento  Savings  Bank 1867,  Mar.  19  . 7,250  . $3,118,000  . $2,978,000 

San  Jose  Savings  Bank 1868,  Feb  1 . 1,259  . 528,000  . 492,000 

Stockton  Savings  and  Loan  Soc.  1867,  Aug.  12  . 1,289  . 755,000  . 861,000 

Marysville  Savings  Bank 1869,  April  17  . 1,083  . 567,000  . 568,000 

Union  Savings  Bank,  Oakland. . 1869,  June  17  . 1,178  . 665,000  . 882,000 

Oakland  Bank  of  Savings 1867,  Nov.  1 . 1,206  . 689,000  . 911,000 

Capital  Sav.  Bank,  Sacramento  . 1869,  Feb.  8 . 4,562  . 2,713,000  . 2,874,000 

Odd  Fellows’ B.  of  Sav.  “ . 1870,  May  11  . 1,925  . 670,000  . 687,000 

Vallejo  Savings  Bank 1871,  May  1 * 400  . 131,000  . 269,000 

Napa  ValleyVNapa 1871,  Sept.  15  . 205  . 99,000  . 96,000 

Totals.  1878,  July...  ! 20,854  *.  $9,745,000  !$  10,617,000 

“ . 1878,  Jan 18,441  . 8,956,000  . 10,010,000 

“ . 1872,  July...  . 15,714  . 7,414,000  . 8,060,000 

“ . 1872,  Jan 15,292  . 7,201,000  . 7,862,000 

. 1871,  July...  . 12,949  . 6,337,000  . 6,512,000 

“ . 1871,  Jan 10,673  . 5, 266, <'00  . 5.538,000 

“ . 1870,  July...  . 8,555  . 4,039,000  . 4,115,000 

“ . 1870,  Jan 5,248  . 2,259,000  . 2,226,000 

“ . 1869,  July...  . 4,218  . 1,989,000  . 1.816,000 

**  . 1869,  Jan 2,720  . 1,476,000  . 1,148,000 

“ . 1868,  July...  . 1,218  . 755,000  . 618,000 

In  the  interior  savings  banks  of  California,  on  the  first  of  July, 
1873,  the  number  of  depositors  has  increased  1,913  since  January 
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1st,  1873,  and  the  dOpoflito  are  nearly  a million  more,  while  the  aver- 
age to  each  depositor  is  1 479  gold,  being  much  in  excess  of  the  aver- 
age deposits  in  savings  banks  in  any  other  portion  of  the  globe.  It 
will  be  seen  that  these  institutions  loaned  over  ten  and  a half  mil- 
lions money  during  the  past  six  months,  showing  conclusively  how 
urgent  a demand  there  has  been  for  loanable  funds  throughout  the 
interior,  and  famishing  the  reason  why  no  more  pressing  calls  have 
been  made  on  San  Francisco.  There  is  a mwing  disposition  to  for- 
nish  local  banking  facilities  all  over  the  State,  and  by  this  means 
money  is  more  generally  diffused  instead  of  l^ing  hoarded  in  the 
metropolitan  depositories  until  absolutely  needed.  A comparison 
between  the  savings  banks  of  Oaliforiiia  and  those  outside  of  her 
limits  sp^^ks  volumes  for  the  thrift,  energy  and  industry  of  our  peo- 
ple. Tnere  is,  however,  one  feature  in  which  the  interior  banks 
differ  materially  from  those  in  this  city  ; most  of  them  do  discount 
business,  and  by  reason  of  this  and  the  smaller  amount  of  money 
they  handle,  can  favor  their  depositors  with  a higher  rate  of  interest, 
varying  from  10  to  12  per  cent  We  leam,  too,  that  many  of  them 
advance  coin  on  grain  securities,  thereby  enabling  farmers  to  hold  for 
what  they  consider  better  chances  in  the  future ; but  we  shall  be 
much  mistaken  if  the  farmers  do  not  eventually  ^scover  that  they 
can  not  afford  from  12  to  15  per  cent,  per  year  on  borrowed  capital, 
for  any  such  purpose. 


NEW  LAWS  OF  THE  STATE  OF  NEW  YORK,  1873. 


Chap.  151. — Far  the  rMrf  qf  Stockholders  qf  Corporations. 

Chap.  501. — An  Act  in  rdation  to  Mortgages. 

Chap.  595. — Relating  to  Negotiable  Corporate  Bonds. 

Chap.  807. — Relating  to  Notaries  Public. 

[ The  acts  of  the  Legislature  of  1873  in  reference  to  le^  holidays 
may  be  found  on  pages  133,  134,  August  No.  of  this  worn.] 


Chap.  15L — An  Act  for  the  rdiqf  qf  stockholders  qf  corporations 
whose  certificates  qf  stock  have  been  lost  or  destroged. 

Passed  March  27,  1873. 

The  People  qf  the  State  qf  New  York,  represented  in  Senate  cmd 
Assembly j do  enact  as  fdUows : 

Sec.  1.  Whenever  any  company  incorporated  under  the  laws  of 
this  State  shall  have  refused  to  issue  a new  certificate  of  stock  in 
place  of  one  theretofore  issued  by  it,  but  which  is  allied  to  have 
been  lost  or  destroyed,  the  owner  of  such  lost  or  destroyed  certificate, 
or  his  legal  representatives,  may  apply  to  the  Supreme  Court,  at  any 
special  term  thereof  appointed  to  be  neld  in  the  judicial  district  where 


Digitized  by  v^ooQle 


New  Laws  qf  the  State  qf  New  lark. 


253 


1873.] 


8Qch  owner  resides,  for  an  order  requiring  such  corporation  to  show 
cause  why  it  should  not  be  required  to  issue  a new  certificate  of 
stock  in  place  of  the  one  so  lost  or  destroyed.  Such  application  shkll 
be  by  petition,  duly  verified  by  the  owner,  in  which  shall  be  stated 
the  name  of  the  carporatien,  the  number  and  date  of  the  certificate,  if 
known,  or  can  be  ascertained  by  the*  petitioner,  the  number  of  shares 
of  stock  named  therein  and  to  whom  issued,  and  as  particular  a state- 
ment of  the  circumstances  attending  such  loss  or  destruction  as  such 
petitioner  shall  be  able  to  give.  Upon  the  presentation  of  said 
petition,  said  court  shall  make  an  order  requiring  said  corporation 
to  show  cause,  at  a time  and  place  therein  mentioned,  why  it 
should  not  be  required  to  issue  a new  certificate  of  stock  in  place  of 
the  one  described  in  said  petition.  A copy  of  said  petition  and  of 
said  order  shall  be  served  upon  the  president  or  other  head  of  such 
corporation,  or  on  the  cashier,  secretary  or  treasurer  thereof,  person- 
ally, at  least  ten  days  before  the  time  designated  in  said  order  for 
showing  cause. 

Sec.  2.  At  the  time  and  place  specified  in  said  order,  and  on  proof 
of  due  service  thereof,  the  said  court  shall  proceed  in  a summary 
manner  and  in  such  mode  as  it  may  deem  advisable  to  inquire  into 
the  truth  of  the  facts  stated  in  said  petition,  and  shall  hear  such 
proofs  and  allegations  as  may  be  offered  by  or  in  behalf  of  the  peti- 
tioner, or  by  or  in  behalf  of  said  corporation  or  other  party,  relative 
to  the  subject-matter  of  said  inquiry,  and  if,  upon  such  inquiry,  said 
court  shall  be  satisfied  that  such  petitioner  is  the  lawful  owner  of  the 
number  of  shares  of  the  capital  stock,  or  any  part  thereof,  described 
in  said  petition,  and  that  the  certificate  therefor  has  been  lost  or 
destroyed,  and  cannot  after  due  diligence  be  found,  and  that  no  suf- 
ficient cause  has  been  shown  why  a new  certificate  should  not  be 
issued  in  place  thereof,  it  shall  make  an  order  requiring  said  corpora- 
tion or  otner  party,  within  such  time  as  shall  be  therein  designated, 
to  issqe  and  deliver  to  such  petitioner  a new  certificate  for  the  number 
of  shares  of  the  capital  stock  of  said  corporation  which  shall  be 
specified  in  said  order  as  owned  by  said  petitioner,  and  the  certificate 
for  which  shall  have  been  lost  or  destroyed.  In  making  such  order 
the  court  shall  direct  that  said  petitioner  deposit  such  security,  or  file 
such  a bond  in  such  form  and  wifh  such  sureties  as  to  the  court  shall 
appear  sufficient  to  indemnify  any  person  other  than  the  petitioner 
who  shall  thereafter  appear  to  be  the  lawful  owner  of  such  certificate 
stated  to  be  lost  or  stolen ; and  the  court  may  also  direct  the  publi- 
cation of  such  notice,  either  preceding  or  succeeding  the  making  of 
such  final  order,  as  it  shall  deem  proper.  Any  person  or  persons 
who  shall  thereafter  claim  any  rights  under  said  certificate  so  alleged 
to  have  been  lost  or  destroyed,  shall  have  recourse  to  said  indemnity, 
and  the  said  corporation  shall  be  discharged  of  and  from  all  liability 
to  snch  person  or  persons  by  reason  of  compliance  with  the  order 
aforesaid;  and  obedience  to  said  order  may  be  enforced  by  said 
court  by  attachments  against  the  officer  or  officers  of  such  corpora- 
tion, on  proof  of  his  or  their  refusal  to  comply  with  the  same. 

Sbc.  3. — ^This  act  shall  take  effect  immediately. 
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Chap.  501. — An  Act  to  amend  an  act  entitled  ^^An  act  requiring 
mortgages  of  personcd  property  to  he  filed  m the  town  derks  and  other 
^ offices f passed  April  twenty-nine,  eighteen  hundred  and  tkkig-three. 

Passed  May  13, 1873 ; three-fifths  being  preBent. 

The  People  qf  the  State  of  New  York,  represented  in  Senate  and 
Assembly,  do  enact  as  follows : 

Sec.  1.  The  third  section  of  the  act  entitled  ^^An  act  requiring 
mortgages  of  personal  property  to  be  filed  in  the  town  clerAS  and 
other  offices,’^  passed  April  twenty-ninth,  eighteen  hundred  and 
thirty-three,  is  hereby  amended  so  as  to  read  as  follows : 

Sec.  3.  Every  mortgage  filed  in  pursuance  of  this  act  shall  cease 
to  be  valid  as  against  the  creditors  of  the  person  making  the  same,  or 
against  subsequent  purchasers  or  mortgagees  in  good  faith,  after  the 
expiration  of  one  year  from  the  filing  thereof ; unless  within  thirty 
days  next  preceding  the  expiration  of  each  and  every  term  of  one 
year  after  the  filing  of  such  mortgage,  a true  copy  of  such  mortgage, 
together  with  a statement  exhibiting  the  interest  of  the  mortgagee  in 
the  property  thereby  claimed  by  him  by  virtue  thereof,  shall  be 
again  fifed  in  the  office  of  the  derk  or  register  aforesaid,  of  the  town 
or  city  where  the  mortgagor  shall  then  reside. 


Chap.  595. — An  Act  relative  to  certain  negotiable  corporate  bonds  md 

obligations.  Passed  May  22, 1873 ; three-fifths  being  present 

The  People  qf  the  State  qf  New  York,  represented  in  Senate  and 
Assembly,  do  enact  as  follows: 

Sec.  1.  The  owner  or  holder  of  any  corporate  or  municipal  bond 
or  obligation  (except  such  are  desired  to  circulate  as  currency), 
payable  to  bearer,  heretofore  issued,  or  which  may  hereafter  be 
issued,  and  payable  in  this  State,  but  not  registered  in  pursuance  of 
any  law  thereof,  may  make  the  same  non-negotiable  (except  as  pro- 
vided in  the  second  section  of  this  act),  by  subscribing  his  name  to  a 
statement  indorsed  thereon  that  such  bond  or  obligation  is  his 
property ; and  thereupon  the  principal  sum  therein  mentioned  shall 
ne  payable  only  to  such  owner  or  holder,  or  his  legal  representatives 
or  assigns. 

Sec.  2.  The  bonds  and  obligations  mentioned  in  the  last  section, 
after  having  been  indorsed  as  therein  provided,  may  be  transferred 
by  an  indorsement,  in  blank,  or  payable  to  bearer,  or  to  order,  with 
the  addition  of  the  assignoris  place  of  residence. 

Sec.  3.  The  provisions  of  this  act  shall  apply  to  all  interest  cou 
pons  accompanying  any  corporate  or  municip^  bond  or  obligation 
payable  in  this  State. 

Sec.  4.  So  much  of  chapter  eighty-four  of  the  laws  of  one  thou- 
sand eight  hundred  and  seventy-one,  entitled  ^^An  act  to  authorize 


Digitized  by  v^ooQle 


1873.]  New  Laws  qf  the  State  qf  New  York.  255 

the  owners  and  holders  of  certain  railroad  mortgage  bonds,  made 
payable  to  bearer,  to  render  the  same  payable  to  order  only,’’  as  is 
inconsistent  with  this  act,  is  hereby  repealed. 

Sec.  5.  This  act  shall  take  effect  immediately. 


Chap.  807. — An  Act  concerning  notaries  public  in  the  counties  of 
Kings j Queens,  Bichmond,  Westchester  and  BocMand,  and  in  the  city 
and  county  qf  New  York,  and  authorizing  them  to  eocerdse  the  func- 
tions qf  their  office  therem.  Passed  June  18,  1873. 

The  People  qf  the  State  qf  New  York,  represented  in  Senate  and 
Assembly,  do  enact  as  follows : 

Sec.  1.  Any  nota^  public  appointed  for  the  county  of  Kings, 
Queens,  Richmond,  Westchester  or  Rockland,  or  for  the  city  and 
cotmty  of  New  York,  upon  filing  a certified  copy  of  his  appointment, 
with  his  autograph  signature,  in  the  clerk’s  office  of  any  other  of  said 
counties,  is  hereby  authorized  to  exercise  all  the  functions  of  his 
office  in  such  other  of  said  counties,  with  the  same  effect  as  he  now 
possesses  by  law  in  the  county  for  which  he  is  appointed. 


Among  the  new  laws  of  the  State  of  New  Yoek,  passed  in  the 
year  1873,  were  the  following  : 

Chap.  31. — To  incorporate  the  Albany  Safe  Deposit  Company  of 
the  city  of  Albany. 

148. — To  incorporate  the  Mechanics’  Savings  Bank,  of  Cohoes, 
Albany  County. 

167. — To  incorporate  the  Union  Savings  Bank,  of  Saratoga  Springs. 
242. — To  incorporate  the  New  York  Loan  and  Security  Company. 
260. — ^To  incorporate  the  Gloversville  Savings  Bank,  Fulton  County. 
293. — ^To  incorporate  the  Oneonta  Savings  Bank,  Otsego  County. 

316. — To  incorporate  the  People’s  Savings  Bank,  qf  Amsterdam, 
Montgomery  County. 

508.— To  incorporate  the  Long  Island  Loan  and  Trust  Company, 
Brooklyn. 

658. — ^To  incorporate  the  Albany  Loan  and  Trust  Company. 

673. — ^To  incorporate  the  Buffalo  Safe  Deposit  Company. 

728. — To  incorporate  the  New  York  Cotton  Press  Company. 

731. — ^To  incorporate  the  New  York  Real  Estate  Guaranty  Company. 
769. — ^To  incorporate  the  Bushwick  Savings  Bank,  Brings  County. 

783  — To  incorporate  the  Atlantic  Guaranty  and  Trust  Company. 

832. — To  incorporate  the  Central  Trust  Company,  of  New  York. 

840. — To  incorporate  the  Manhattan  Loan  and  Trust  Company,  of 
the  city  of  New  York. 
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844. — To  incorporate  the  Saratoga  Safe  Deposit  Company. 

848. — To  incorporate  the  Cotton  and  Produce  Exchange  Clearing 
House  Association. 

807. — An  Act  concerning  Notaries.  (Authorizes  the  Notaries  Public 
of  New  York,  Kings,  Queens,  Richmond,  Rockland  and 
Westchester  counties  to  act  in  either  or  all  of  these  counties.) 

151. — For  the  relief  of  stockholders  of  corporations  whose  certificates 
of  stock  have  been  lost  or  destroyed. 

585. — To  provide  for  the  final  (jlosing  of  incorporated  banks. 

595.— An  Act  relative  to  certain  negotiable  corporate  bonds  and  obli- 
gations (converting  bonds  payable  to  bearer  into  bonds  pay- 
able to  order ). 

639. — To  amend  the  law  of  holidays. 

697. — An  Act  to  authorize  the  Steuben  County  Bank,  at  Bath,  to 
reduce  its  capital  sto(^  % 100,000. 


The  name  of  the  Eighth  Ward  Savings  Bank  was  changed  to  Fifth 
Avenue  Savings  Bank,  New  York. 

The  name  of  the  Atlantic  Savings  Bank  to  the  Bond  Street  Savings 
Bank. 

The  following  places  were  authorized  to  borrow  money  by  the 
issue  of  bonds,  for  the  respective  sums  named,  session  of  1873. 

Chap.  49. — The  city  of  Buffalo,  Erie  County,  S 40.000. 

60. — *The  city  of  Buffalo,  Erie  County,  $600,000. 

57.  — *The  city  of  Rome,  Oneida  County,!  8 35,000. 

58.  — The  town  of  Milo,  Yates  County,  8 1 ,250. 

113. — The  city  of  Utica,  Oneida  County,  8 18,500. 

187. — The  town  of  Newport,  Herkimer  County,  8 5,000. 

216. — The  town  of  Portville,  Cattaraugus  County,  8 30,000. 

226. — *The  city  of  Troy,  Rensselaer  County,  8 400,000. 

253. — The  city  of  Syracuse,  Onondaga  County,  8 100,000. 

285. — ♦The  village  of  Dansville,  Livingston  County,  8 25,000. 

342. — The  city  of  Newburgh,  Orange  County,  S 34,000. 

350. — *The  city  of  Newburgh,  Orange  County,  8 70,000. 

412. — The  town  of  Johnstown,  Fulton  County. 

458. — Long  Island  City,  Queens  County,  8 20,000. 

499. — The  city  of  Kingston,  Ulster  County,  8 60,000. 

511. — The  treasurer  of  Oneida  County,  815,000. 

520. — The  town  of  Mamaroneck,  Westchester  County. 

562. — The  town  of  Saline,  Onondaga  County,  8 1,500. 

* For  water  works.  t In  addition  to  former  earns. 
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A NEW  CHAPTER  ON  LEGAL  TENDER. 

\ 

The  Veedict  of  Histokt. 

Mr.  Chase  was  not  the  author  of  the  legal-tender  act ; it  formed 
no  part  of  the  financial  scheme  which  he  laid  before  Congress  in 
December,  1861 ; and  when  it  was  proposed  to  him  from  the  commit- 
tee of  ways  and  means,  he  gave  it  no  countenance.  It  was  only  after 
persuasion  and  pressure  that  he  yielded  to  the  prevailing  influence  in 
Congress  and^accepted  the  pernicious  device  of  forcing  into  circula- 
tion a government  issue  of  irredeemable  paper.  To  contend  that 
nine  years  afterward,  when  his  better  judgment  had  freed  itself  again 
from  the  bonds  of  the  war  panic,  and  when  experience  had  clearly 
shown  how  just  were  his  original  apprehensions  of  the  evil  efiects  of 
the  greenback  system,  he  was  still  bound  by  the  ^ solemnity  of  bis 
official  oath  ’ to  stick  to  the  error  into  which  he  had  been  once  beguiled 
and  intimidated^  and  to  put  what  he  knew  to  be  a false  interpretation 
upon  the  supreme  law,  is  to  carry  the  doctrine  of  a pledged  judiciary 
a little  farther  than  we  were  prepared  to  see  it  pushed.!’ 

— New  York  Journal  qf  Commerce. 

We  copy  the  above  from  an  elaborate  article  containing  many 
statements  and  imputations  equally  vulnerable  but  less  deserving  a 
reply.  The  extraordinary  course  of  Mr.  Chase  in  supporting  as 
Secretary  of  the  Treasury  the  legal-tender  act,  and  as  Chief  J ustice 
of  the  Supreme  Court  of  the  United  States  deciding  to  annul  it  in 
its  main  features,  is  here  defended  on  the  ground  that  when  «at  the 
head  of  the  finances  Mr.  Chase  merely  accepted  the  measure  “ after 
persuasion  and  pressure,”  and  that  he  was  beguiled  and  intimi- 
dated ” into  assent.  The  history  of  the  case  as  it  occurred  in  open 
day  shows  not  only  that  it  ^as  chiefly  through  his  influence  that  the 
bill  was  passed  in  the  first  instance,  but  that  he  was  after  full  delib- 
eration committed  in  the  most  solemn  manner  to  its  legality.  At  the 
term  of  the  Court  of  Appeals  in  the  State  of  New  York,  held  in 
September,  1863,  the  third  year  of  the  war,  the  validity  of  the  act 
was  maintained  by  that  tribunal  by  the  decisive  majority  of  6 to  2, 
and  Mr.  Chase,  in  his  report  to  Congress  in  Decemb^  following,  thus 
expressed  his  congratulations : ® 

It  is  a gratification  to  know  that  a tribunal  so  distinguished  by 
the  learning  and  virtue  of  its  members  as  the  Supreme  Court  of  New 
York,  has  given  the  sanction  of  its  judgment  to  the  constitutional 
validity  of  the  law.”  Every  holder  of  a note,  he  adds,  “ from  a five- 
cent  fractional  note  to  a five-thousand-dollar  bond,  has  a direct 
interest  in  the  security  of  national  institutions  and  in  the  stability  of 
national  administration.” 

The  issue  of  United  States  notes  having  the  quality  of  a circulating 
medium,  he  further  observes,  ^^was  justified  by  the  disappearance  of 
coin  in  consequence  of  the  suspension  of  specie  payments ; by  the 
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necessity  of  providing  a medium  in  which  taxes  could  be  collected, 
loans  received,  and  pajfments  made,  and  by  the  obvious  expediency 
of  providing  that  medium  in  the  form  of  national  issues  instead  of 
resorting  to  the  paper  of  banks.”  His  full  responsibility  for  those  is- 
•sues  is  thus  admitted : “ In  former  reports  the  Secretary  has  stated 
his  convictions  and  grounds  of  them  respecting  the  necessity  and  the 
utility  of  putting  a large  part  of  the  debt  in  the  form  of  United 
States  notes  without  interest  and  adapted  to  circulate  as  money. 
These  convictions  remain  unchanged  and  seem  now  to  be  shared  by 
the  people.” 

After  the  first  emission  of  $ 150,000,000  legal  tenders  under  the 
act  of  February,  1862,  Secretary  Chase,  on  the  7th  of  June  following, 
sent  to  the  committee  of  ways  and  means  of  the  House  of  Represen- 
tatives an  official  communication,  accompanied  by  a bill  which  he 
prepared  authorizing  a further  issue  of  a like  sum  of  such  notes, 
stating  that : 

'*lf  Congress  see  fit  to  authorize  the  additional  emission  proposed, 
it  seems  highly  expedient  that  such  part  as  the  public  convenience 
shall  require  be  issued  in  denominations  less  than  five  dollars.  I am 
aware  of  the  general  objections  to  the  issue  of  notes  under  five  dollars^ 
and  concede  their  cogency.  Indeed,  under  ordinary  circumstances, 
they  are  unanswerable,  but  in  the  existing  circumstances  of  the  coun- 
try they  lose  most  if  not  all  their  force.  The  country  is  involved  in 
the  expenditures  of  a contest  for  national  existence,  and  it  is  highly 
desirable  that  the  burdens  of  the  people  shall  be  made  as  tolerable  as 
possible.” 

The  condition  of  the  Treasury,  he  urged,  renders  prompt  action  highly 
desirable,  and  the  act  passed  on  the  11th  of  July,  1862,  authorizing 
S 150,000,000,  but  limiting  the  issue  of  those  under  five  dollars  to 
S 35,000,000.  In  addition  to  this  expansion  Mr.  Chase  supported  a 
farther  legal-tender  issue  until  the  total  amount  of  such  Treasury 
notes  had  reached  four  hundred  millions,  and  he  urged  the  repeal  of 
the  provision  for  funding  them  in  the  six  per  cent,  bonds  of  the 
United  States,  which  repeal  Congress  assented  to,  declaring  that  if 
not  funded  on  or  before  the  first  of  July,  1863,  the  right  to  do  so 
should  cease  and  determine.  He  also  was  the  author  of  the  fractional 
currency  (the  latter  not  made  a legal  tender)  and*  of  the  bill  to  author- 
ize 8 400,000,000  of  Treasury  notes  bearing  six  per  cent,  interest  (the 
latter  a legal  tender  at  their  foce  value),  and  of  various  other  forms  of 
currency  which  so  effectually  expelled  gold  from  the  Atlantic  sea- 
board tW  the  price  of  it  on  the  29th  of  June,  1864,  the  day  preced- 
ing his  resignation  as  Secretary,  was  from  8 2.35  to  $ 2.50  in  currency. 
It  was  through  his  influence,  mainly,  that  those  excesses  were 
created  in  the  issue  of  money  which  made  it  difficult  to  recede,  so 
fullj  had  they  become  interwoven  into  the  texture  of  the  entire  in- 
dustry and  business  of  the  country. 

In  view  of  the  fact  that  Mr.  Chase  was  directly  responsible  for 
all  the  subsequent  issues  of  legal-tender  notes  after  the  nrst  issue,  it 
ought  to  be  deemed  immaterial  what  part  he  took  in  the  first,  that  of 
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Febnuuy,  1862.  The  Journal  says  that  the  policy  was  not  recom- 
mended in  his  report  to  Congress  made  in  1861.  ,On  the  contrary,  he 
then  relied  chiefly  on  notes  not  a tender,  the  establishment  of  the 
national  bank  system,  the  creation  of  bonds  and  a system  of  taxa- 
tion ; but  it  was  evident  that  no  system  of  taxation  conld  be  th,en 
adopted  so  as  to  insure  collections  in  time ; and  it  appeared  in  April, 
1865,  after  the  war  had  terminated,  although  the  act  for  the  creation 
of  national  banks  had  passed  as  early  as  Febmaiy  25,  1863,  that  the 
circulation  of  national  bank  notes  had  reached  only  S 146,927,975  in 
two  years  and  two  months,  a sum  so  meagre  as  to  show  that  Mr. 
Chase,  in  December,  1861,  when  he  recommended  the  measure,  was 
entirely  mistaken  as  to  its  effect  to  answer  great  and  pressing  de- 
mands. In  his  annual  report  to  Congress  in  December,  1862,  he 
states  that  the  failure  of  the  banks  which  occurred  on  the  31st  of 
December,  1861,  and  the  consequent  failure  of  the  government  to 
redeem  in  coin  its  demand  notes  not  a tender,  and  the  failure  to  sell 
the  bonds,  had  disappointed  him  and  required  a change  of  measures. 

The  first  legal-tender  act  was  adopted  on  the  25th  of  February, 
1862.  On  the  discussion  in  the  Senate  of  ^fr.  Collambr’s  motion 
to  strike  out  the  legal-tender  clause,  Senator  Sherman  of  Ohio 
urged  its  retention  on  the  ground  *^that  every  organ  of  financial 
opinion  in  this  country  agrees  that  there  is  such  a necessity.  You 
commence  with  the  Secretary  of  the  Treasury  who  has  given  this 
subject  the  most  ample  consideration.  He  declares  not  only  in  hia 
official  communications  here,  but  in  his  private  intercourse  with  the 
members  of  the  committee,  that  this  clause  is  indispensably  necessary 
to  the  security  and  negotiability  of  these  demand  notes.” 

Mr.  Sumner,  of  Massachusetts,  said : 

If  I vote  for  this  proposition  ” (to  issue  legal  tenders)  it  will 
only  be  because  1 am  unwilling  to  refuse  to  the  government  espec- 
ially charged  with  this  responsibuity  that  confidence  which  is  hardly 
less  important  to  the  public  interests  than  the  money  itself.  Others 
may  doubt  if  the  exigency  is  sufficiently  imperative,  but  the  Secretary 
of  the  Treasury,  whose  duty  it  is  to  understand  the  occasion,  doea 
not  doubt.  In  his  opinion  the  war  requires  this  sacrifice.  Uncon- 
trollable passions  have  been  let  loose  to  overturn  tranquil  conditions 
of  peace.  Meanwhile,  your  soldiers  in  the  field  must  be  paid  and 
fed.  Here  there  can  ‘ be  no  failure  or  postponement.  A remedy 
which  at  another  moment  you  would  reject  is  now  proposed.  What- 
ever may  be  the  national  resources,  ^ey  are  not  now  within  reach 
except  by  summary  process.” 

When  the  first  bill  was  before  the  committee  of  ways  and  means  of 
the  House,  it  was  referred  by  them  to  Mr  Chase,  who  replied  on  the 
29th  of  January,  1862,  supporting  its  provisions,  but  without  the 
directness  which  arose  subsequently  from  the  exigencies  of  the  de- 
partment. On  the  3d  of  February  following  he  addressed  Mr. 
Spaulding,  chairman  of  the  sub-committee  of  ways  and  means,  say- 
ing; It  is  true  that  I came  with  reluctance  to  the  conclusion  that 
the  legal-tender  clause  is  a necessity,  but  I came  to  it  decidedly  and 
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I support  it  earnestly.  1 do  not  hesitate  when  I have  made  up  my 
mind,  however  much  regret  I may  feel  over  the  necessity  of  the  con- 
clusion to  ^hich  I come Immediate  action  is  of  great 

importance.  The  treasury  is  nearly  empty.” 

On  thefSth  of  February  he  wrote  to  Mr.  Spaulding  : It  is  very 

important  the  bill  should  go  through  to-day  and  through  the  Senate 
this  week.  The  public  exigencies  do  not  admit  of  delay.  After  the 
receipt  of  this  letter,  Mr.  Spaulding  stated  its  contents  to  the 
House,  and  moved  that  the  committee  rise  with  a view  of  closing  the 
debate,  but  owing  to  the  desire  of  a few  members  to  make  short 
^eeches  the  motion  was  negatived,  and  the  bill  did  not  pass  the 
House  until  the  Aext  day.  Its  passage  then  was  due  in  great  part 
to  the  persuasion  and  pressure  ” of  the  Treasury  department  upon 
Congress.  Referring  to  the  emergency  in  his  report  to  Congress  at 
the  following^ session,  he  says : 

^^It  now  became  the  duty  of  Congress  not  merely  to  provide  the 
means  of  meeting  the  vast  demands  on  the  Treasury,  but  to  create 
a currency  with  which,  until  the  close  of  the  war  at  least,  loans  and 
• taxes  might  be  paid  to  the  government,  debts  to  individuals  dis- 
charged, and  the  business  of  the  country  transacted.  Nothing 
less  would  satisfy  the  need  of  the  time.” 

And  yet  the  Journal  qf  Commerce  has  the  boldness  to  say  that  Mr. 
Chase  was  beguiled  and  intimidated  ” into  acquiescing  in  the 
measure.  The  departure  of  Mr.  Chase  from  this  path  of  expressed 
opinion  after  he  had  reached  the  bench  and  become  a candidate  for* 
the  presidency  is  not  to  be  explained  by  anything  contained  in  the 
opinion  of  the  court  delivered  by  him  against  the  validity  of  the  act. 
The  explanation  of  it  must  be  looked  for  elsewhere,  and  it  will  ever 
be  deemed  a misfortune  to  his  memory.  As  Secretary  he  had 
described  folly  the  character  of  the  exigency  in  which  our  national 
existence  was  placed  by  the  failure  in  December,  1861,  as  well  of  all 
the  banks  then  in  existence  as  of  the  Treasury, — bonds  could  not  be 
sold  except  at  ruinous  rates,  taxation  was  then  too  tardy,  no  relief  in 
time  could  be  expected  from  the  creation  of  national  banks,  the 
demand  notes  not  a tender  were  and  would  continue  to  be  discred- 
ited, the  Treasury  was  without  money  or  credit,  and  frightfully  in 
debt  to  soldiers  clamorous  for  pay  ; the  scope  of  the  powers  of  Con- 
tes in  war  with  respect  to  the  issue  of  legal  tenders  he  had  defined, 
declaring  that  the  powers  were  ample  for  the  purpose ; the  effect  of 
the  measure  in  sustaining  the  war  and  in  securing  an  efficient  war  cur- 
rency he  had  warmly  extolled.  As  Chi^  Justice  he  held — sustaining 
a Kentucky  tribunal  with  rebel  sympathies  and  overturning  the 
nearly  unanimous  decisions  of  the  Northern  States  — that  there  was 
no  such  exigency,  no  such  effect  from  the  measure  and  no  such 
power,  even  if  the  life  of  the  nation  depended  upon  its  exercise,  and 
even  although  such  a power  could  be  wielded  against  us  for  purposes 
of  attack,  as  it  was  by  England  in  1815.  Helpless  would  be  the 
condition  of  a country  which  upheld  such  rules  of  law  or  such  a 
judiciary. — Boston  Daily  Advertiser, 
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THE  FRENCH  MINT  AND  BANK  OF  FRJINCE. 
Hotel  des  Monnaies. 

A mint  existed  in  Paris,  under  the  second  race  of  kings,  in  the 
royal  palace  of  the  He  de  la  Cite.  It  was  afterwards  established  in 
the  rue  de  la  Monnaie,  and  removed  in  1775  to  the  present  building, 
erected  on  the  site  of  the  H6tel  de  Conti,  after  the  designs  of 
Antoine.  The  princi^  front  is  360  feet  in  length,  and  78  high. 
It  has  three  stories.  In  the  centre  a projecting  mass  with  five  ar- 
cades the  ground  floor  supports  six  ionic  columns,  crowned  with 
an  entablature  and  an  atdc,  ornamented  with  festoons  and  statues. 
The  front  towards  the  rue  Guenegaud  is  348  feet  in  length.  The 
ground  plan  includes  eight  courts,  of  which  the  central  one,  the  most 
spacious,  has  two  pedimented  pavilions  facing  each  other.  The 
central  arcade  of  the  principal  mnt  leads  into  a vestibule,  adorned 
with  twentj^-four  fluted  Doric  columns.  On  the  right  is  an  Ionic 
staircase,  with  a bust  of  Antoine,  the  architect. 

We  next  enter  a magnificent  saloon,  called  the  Music  Montahre^ 
adorned  with  twenty  Corinthian  columns  in  stucco,  supporting  a 
gallery.  This  room  contains  an  immense  collection  of  the  coins  of 
France  and  other  countries,  chronologically  classified,  besides  the 
medals  struck  on  various  public  occasions,  such  as  marriages,  vic- 
tories, etc.  They  are  contained  in  five  rows  of  stands  on  each  side, 
besides  others  in  the  embrasures  of  the  windows.  The  stands  to  the 
left  on  entering  contain  medals  only  ; those  to  the  right,  coins.  The 
series  of  the  former  commences  at  the  stand  in  the  embrasure  of  the 
first  window  to  the  left,  proceeds  regularly  to  the  third,  thence  to  the 
stand  immediately  opposite,  and  ends  with  that  nearest  to  the  en- 
trance. The  oldest  authentic  medal  here  is  one  of  Charlemagne, 
an  invaluable  relic,  of  excellent  execution;#  the  earliest  medal  of 
which  the  original  die  exists  is  one  of  Charles  VII,  (1461). 
Medals  of  Boccaccio,  Louis  XII,  Henry  VIII,  Francis  I, 
Loyola,  Mart,  Queen  of  Scots,  Sixtus  V,  Cardinal  RicHELiEcr  (a 
superb  medal  by  Varin,  1630,  for  which  his  life  was  spared),  Cardi- 
nal Mazarin,  &c.,  will  successively  meet  the  visitors  eye,  until,, 
gradually  descending  to  tIK  present  period,  he  will  find  medals  com- 
memorating all  the  stirring  events  of  the  last  few  years : the  procla- 
mation of  the  Republic  of  1848 ; the  days  of  June,  Cavaignac's 
administration ; the  visit  of  the-  Fredch  National  Guards  to  London 
in  October,  1848;  the  2d  of  December,  1851 ; the  Proclamation  of 
the  Empire ; the  visit  of  the  Queen  of  England  in  August.  1855  ; 
the  taking  of  Bomarsund  and  of  Sebastopol,  the  marriage  of  Prince 
Napoleon  with  Princess  Clotilde,  &c.,  besides  an  immense  number 
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of  medals  with  portraits  of  the  princes  or  leading  personages  of  all 
countries,  such  as  Queen  Isabella  of  Spain,  Victor  Emmanuel 
of  Italy,  Narvaez,  Kossuth,  etc.  The  medals  struck  in  commem- 
oration of  the  Great  Exhibition  are  all  in  the  stands  of  the  right-hand 
windows,  together  with  a collection  of  French  copper  money  before 
the  re-coinage ; smaller  stands  before  the  piers  of  the  windows  con- 
tain private  medals  or  counters,*  and  Japanese,  East  Indian,  and 
Chinese  coins ; the  oldest  of  the  latter  is  dated  1700  years  before 
Christ. 

We  now  come  to  the  five  rows  of  stands  to  the  right  on  entering, 
which  contain  the  coins.  Many  of  the  places  are  now  empty,  owing 
to  the  transfer  of  upwards  of  6,000  coins  to  the  National  Library ; 
nevertheless,  many  of  them  have  been  replaced  by  duplicates.  The 
most  interesting  of  the  English  coins  is  a silver  penny  of  William 
the  Conqueror  (1006) ; of  the  Spanish,  one  of  King  Tuica  (date 
638).  There  are,  besides  the  African  cowrie,  Mexican,  Bolivian, 
Greek,  Turkish  money,  etc.  The  fifth  row  from  the  entrance  con- 
tains the  whole  series  of  French  coins,  from  the  time  of  the  Gauls 
down  to  the  present  time.  Four  large  glass  presses  flanking  the 
entrance  and  the  chimney-piece  opposite,  contain  an  interesting  col- 
lection of  standard  weights  and  measures,  implements  for  engraving, 
stamping,  etc.,  and  chemical  substances  used  for  the  purposes  of 
fining. 

In  adjoining  rooms  are  several  models  of  the  furnaces,  instruments, 
&c.,  used  in  coining  and  assaying  money,  and  other  stands  containing 
a numismatic  gallery  of  the  Kings  of  France,  of  modern  workman- 
ship. The  last  room  of  this  series  is  called  the  SaUe  NapoUon  ; 
here  are  arranged  nearly  all  the  dies  of  medals  struck  under  the 
Consulate  and  the  Empire ; here  is  also  a splendid  colossal  marble 
bust  of  Napoleon  I,  executed  for  Fouche  by  Canova  in  1806,  a 
model  in  bronze  of  the  mask  taken  from  the  Emperoris  face  at  St. 
Helena,  twenty  hours  after  his  death  ; and  a bust  of  Napoleon  III, 
by  Barre;  a model  of  the  pillar  of  the  Place  Vendome  in  bronze, 
now,  alas ! doubly  interesting.  It  was  executed  by  Brenet,  in  the 
proportion  of  1 to  24,  and  cost  6000  francs.  A glass  case  contains 
a representation  in  wax  of  the  bas-reliefs  with  which  its  shaft  is  en- 
circled. On  a table,'  under  a glass  case,  is  a closed  casket,  containing 
a collection  of  all  the  coins  struck  with  the  efligy  of  Napoleon  I,  in 
the  kingdom  of  Italy,  given  to  the  Musde  by  Napoleon  III 
when  he  was  President. 

Returning  to  the  first  hall,  a door  opposite  the  entrance  to  the  right 
leads  to  the  staircase  of  the  gallery.  Here,  before  ascending,  we 
may  remark  the  Chinese  coins  arranged  in  a ^ass  stand.  In  the 
first  room  above  we  find  a series  of  seals  of  State,  from  King 
Daqobert  down  to  the  second  Republic ; also  the  seals  of  the  five 
great  vassals  or  feoffees  of  the  crown.  The  gallery  of  the  large 
^oon  contains  private  dies,  among  which  we  may  find  the  heads  of 

* The  coinage  of  medals  and  ootmters  is  a privilege  of  the  mint  of  Paris.  The  net  profit 
under  this  head  amounts  to  about  26,000  francs. 
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Hadame  de  Gbklis,  Lord  Byron,  and  many  other  distinguished  per- 
sonages ; and  in  the  following  galleries  and  rooms  are  the  dies  of 
historical  medals,  with  the  busts  of  Dianb  ds  Poitiebs,  Henry  IV, 
Haris  Thsrese  of  Austria,  Louis  XIV,  etc.  In  the  last  room, 
a glass  stand  contains  prize  medals,  another  opposite  Masonic  coun- 
ters, and  the  presses  contain  dies  of  the  Eestoration,  the  time  of 
Louis  Philippe,  and  the  late  reign.  One  of  the  presses  is  partly 
filled  with  specimens  of  mineralogy,  and  metals  in  their  refined 
state. 

A very  copious  and  learned  catalopie  is  published  of  the  whole, 
with  detailed  descriptions  of  the  medals,  price  only  three  franca. 
Medals  of  which  the  dies  are  retained  are  4old  to  visitors  for  the 
benefit  of  the  establishment  at  a trifling  cost;  but  of  the  coins  of 
which  only  one  specimen  exists,  or  of  v^ich  the  dies  are  lost,  casts 
exactly  resembling  the  originals  are  exhibited  in  the  cases  of  the 
museum,  the  originals  being  carefully  preserved  but  not  shown  to  the 
public.  In  this  Hdtel  are  performed  all  the  operations  of  coining, 
besides  the  assaying  and  stamping  of  the  gold  and  silver  for  jewelers, 
etc.,  who  are  obliged  by  law  to  have  every  article  stamped  before  it 
can  be  sold.  It  is  also  the  seat  of  the  general  administration  of  the 
coinage  of  the  State. 

The  Labaratory  of  the  Mint  is  entered  from  the  court  to  the  left. 
In  the  first  room  are  two  steam-engines  of  thirty-two  horse-power,  by 
which  all  the  machinery  of  the  establishment  is  worked.  A door  to 
the  left  leads  hence  to  the  furnace-room,  with  six  furnaces  containing 
from  800  to  1200  kilogrammes  of  silver  each.  The  bars  cast  here  in 
iron  moulds  are  afterwards  taken  to  the  grand  atdier,  a lofty  hall, 
where  sixteen  rollers  are  in  constant  motion,  flattening  the  bars  to  the 
required  thickness,  according  to  the  coin  they  are  intended  for. 
After  this  process,  ^e  bars,  which  have  acquired  greater  length  and 
compactness  by  successive  rolling,  are  taken  to  another  fumace-room 
adjoining  to  the  first,  where  they  are  exposed  to  a red  heat,  to  render 
them  more  malleable.  Thence  thev  pass  into  the  hands  of  the  cut- 
ters, who  are  accommodated  in  a gallery  running  all  round  the  top 
of  the  grand  atelier.  Here  round  pieces  of  the  required  size  are  cut 
out  of  the  bars  by  machinery,  and  what  remains  of  the  bars  is  taken 
Jback  to  the  melting-furnaces.  The  pieces  are  now  weighed ; if  too 
light,  they  are  sent  down  to  be  melted;  if  too  heavy,  they  are  reduced 
by  a sort  of  plane.  This  machine  is  so  constructed  as  to  throw  aside 
the  piece  as  soon  as  it  has  undergone  the  process  of  planing,  so  that 
it  only  requires  feeding. 

When  the  pieces  prove  of  the  standard  weight,  they  are  taken  to  a 
room  communicating  with  the  gallery,  where,  after  being  exposed  to 
a red  heat,  they  are  cleansed  in  a mixture  of  water  and  sulphuric 
acid.  They  are  now  reduced  to  the  exact  diameter  required,  by  the 
action  of  a machine  which  at  the  same  time  gives  a slight  elevation 
to  the  rim.  The  floors  of  the  grand  atelier  and  of  the  gallery  are 
latticed,  so  that  a piece  falling  down  cannot  roll  away  or  stick  to  the 
shoes  of  a person  treading  upon  it. 
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Gold  is  worked  in  another  room  adjoining  the  engine-room  ; visitors 
are  not  allowed  to  enter,  on  account  of  the  small  particles  of  gold 
with  which  the  floor  is  strewed,  and  which  are  carefully  swept  up ; 
but  the  process  is  the  same  as  that  described  above.  The  coining- 
machines  are  in  a hall  opposite  the  principal  entrance  in  the  first 
court.  There  are  eleven  of  these  machines,  viz : one  for  gold,  six  for 
five-franc  pieces,  two  for  two-franc  pieces,  and  two  for  small  coin. 
When  they  are  all  worked  at  once,  they  produce  1,500,000  francs  per 
day.  They  are  the  invention  of  M.  Thonnelier,  and  well  deserve 
inspection.  Each  strikes  off  seventy  pieces  per  minute. 


Monetary  System. 

Accounts  are  kept  in  France  in  francs,  each  of  ten  decimes  or 
100  centimes.  The  modem  gold  coins  are  pieces  of  100  francs,  fifty 
francs,  twenty  francs,  ten  francs,  and  five  francs,  commonly  called 
‘^pieces  de  cent  francs,”  ^^de  cinquante  francs,”  ^^de  vingt  francs,” 
(napoleons,)  ^^de  dix  francs,”  ‘Me  cinq  francs.”  The  silver  coins  are 
five  franc  (piece  de  cent  sous),  two  franc  (pidce  de  quarante  sous),  one 
franc  (pidce  de  vingt  sous),  half-franc  (piece  de  dix  sous),  and  pieces 
of  twenty  centimes.  The  copper  coins  are  two  sous,  one  sou,  and  two 
and  one  centime.  In  the  monetary  system  of  France,*  the  coins, 
if  accurately  minted,  may  serve  also  as  weights.  Thus,  ten  francs  in 
copper  (new  coinage),  200  in  standard  silver,  or  3100  in  standard 
gold,  weigh  one  kilogramme;  the  piece  of  one  franc  weighs  five 
grammes,  and  any  other  piece  in  the  same  proportion.  The  notes 
issued  by  the  Bank  of  France  are  of  5,  10,  20,  25,  60,  100,  500, 
1000  and  5000  francs,  convertible  into  silver  at  the  bank,  at  par, 
except  two  sous  for  the  bag ; or,  at  a small  charge  into  silver  or  gold, 
at  the  money-changers'.  In  reckoning  for  twenty-five  sous  they  say 
one  franc  twenty-five  centimes ; for  thirty  sous,  one  franc  fifty  cen- 
times, etc.  The  gold  and  silver  coins  contain  one-tenth  alloy  ; but 
small  silver  coin  only  contain  0.79  of  the  pure  metal. 


Commercial  Establishments. 

The  Chamber  of  Commerce  consists  of  the  prefect  of  the 
department  and  twenty-one  bankers  or  merchants,  five  of  whom  are 
elected  annually  by  the  patented  merchants,  of  Paris,  who  have 
carried  on  business  in  it  for  one  year  at  least.  They  communicate 
with  the  government  upon  commercial  affairs,  superintend  buildings 
* connected  with  trade,  attend  to  the  execution  of  the  laws  against 
smuggling,  etc.  They  meet  at  No.  2 Place  de  la  Bourse,  every 
Wednesday. 

The  Exchange  is  open  daily  from  12  till  3 for  the  sale  of  public 
securities,  and  till  6 for  other  transactions.  Sixty  agents  de  cnange, 
aixty  couriers  de  commerce,  and  eight  courtiers  ^assurance,  nkmed  by 

* Before  1795  aocoontB  were  kept  in  Myres,  of  pfveiity  sons,  or  240  denlers.  The  lonle  was 
rated  at  twenty-four  llyres ; the  large  hcu,  at  six ; and  the  putit  ieUf  at  three  Uvres.  There  were 
also 'pieces  of  thirty  and  of  fifteen  sous,  of  base  metal.  There  are  mints  at  Bordeaux,  Lille,  Lyons, 
Marseilles,  Ronen,  and  Strasbourg,  all  under  the  authority  of  the  **  Commission  des  Monnaies.” 
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the  government,  are  alone  authorized  to  transact  public  husinesB  here. 
The  sale  of  stock,  railroad  shares,  bills  of  exchange,  etc.,  belongs  ex- 
clusively to  the  agents  de  change,  but  bills  are  allowed  by  tolerance 
to  be  negotiated  by  brokers.  The  courtiers  de  commerce  certify  the 
price  of  gold  and  silver,  fix  the  price  of  merchandise,  rates  of  freight, 
etc.  The  courtiers  d’assurance  fix  the  rates  of  insurances,  etc.  The 
legal  price  of  public  effects  and  goods  is  fixed  daily  at  the  close  of 
Change  by  the  agents  de  change  and  courtiers,  and  rostered  by  the 
Commissaire. 


Bank  of  Fbance. 

Banque  de  France,  erected  by  Mansard,  for  the  Duke  de  la 
Vrilliere,  in  1G20,  and  purchased  by  the  Count  de  Toulouse,  a 
natural  son  of  Louis  XIV,  in  1713.  At  the  time  of  the  revolution 
it  was  occupied  by  the  Due  de  Penthievre  and  the  Princess  de 
Lajoalle,  son  and  grand-daughter  of  the  Count  de  Toulouse. 
The  national  printing-office  was  afterwards  established  in  it,  until  it 
was  appropriated  to  its  present  use  in  1812.  Its  spacious  apartments 
were  formerly  gorgeously  decorated,  and  the  ceiling  of  the  Galerie 
Doree  still  displays  some  beaufiful  paintings  by  Francois  Perrier. 
The  most  remarkable  part  of  the  buildings  are  the  cellars  where  all 
the  bullion  is  kept.  They  are  only  accessible  by  a single  winding 
staircase,  admitting  but  one  person  at  a time ; and  in  case  of  alarm 
th^  can  be  inundated,  or  filled  with  mephitic  vapors,  so  as  to 
suffocate  any  one  attempting  to  enter. 

Bank  of  France,  rue  de  la  Vrilliere. — This  institution  was 
formed  in  1803,  by  a law  which  gave  it  the  exclusive  privilege  of 
issuing  notes  payable  to  the  bearer  at  sight,  until  1867.  Its  charter 
was  renewed  in  1857,  extending  its  duration  to  December  31st, 
1897.  Since  1848,  it  has  branches  in  all  the  departments.  It  also  has 
a branch  bank  at  Algiers.  It  is  directed  by  a governor,  two  deputy 
governors,  fifteen  regents,  three  censors,  and  a council,  composed  of 
twelve  members,  which  superintends  the  discounta.  The  governor 
presides  over  the  council  of  regency,  and  every  year  a general  coun- 
cil, composed  of  200  of  the  largest  shareholders,  audits  the  accounts. 
The  operations  of  the  bank  consist  in  discounting  bills  of  exchange 
or  to  order,  at  dates  not  exceeding  three  months,  stamped  and 
guaranteed  by  at  least  three  signatures  of  merchants  or  others  of  un- 
doubted credit;  in  advancing  money  on  government  bills,  at  fixe4 
dates ; on  bullion  or  foreign  gold,  silver  coin,  and  public  securities ; 
in  keeping  an  account  for  voluntary  deposits  of  every  kind,  govern- 
ment securities,  national  and  foreign,  shares,  contracts,  bonds  of  every 
kind,  bills  of  exchange,  other  bills,  and  all  engagements  to  order  or 
to  bearer,  gold  and  silver  bars,  national  and  foreign  coin,  and 
diamonds,  with  a charjge  for  keeping,  according  to  the  value  of  the 
deposit  and  length  of  time ; in  undertaking  to  recover  the  payment  of 
bills  for.  individuals  and  public  establishments  having  accounts  current 
with  the  bank,  and  in  making  payments  for  them  to  the  amount  of 
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the  sums  entrusted.  Open  from  9 to  4 daily,  except  Sundays  and 
festivals,  for  the  exchange  of  bills  against  specie  and  for  discounting. 
To  be  admitted  to  discount,  and  to  have  a running  account  at  the 
bank,  a request  must  be  made  in  writing  to  the  governor,  accom- 
panied by  the  certificate  of  three  well-known  persons.  The  usufruct 
of  bank  shares  may  be  ceded,  but  the  fee-simple  may  still  be  disposed 
of.  The  shares  may  be  inmcbUiseeSj  that  is,  converted  into  real 
property,  by  a declaration  of  the  proprietor.  The  capital  of  the 
bank,  which  at  first  consisted  of  forty-nve  millions  of  francs,  is  now 
represented  by  182,000  shares  of  1000  fi*ancs  each,  exclusive  of  the 
reserve  fund.  The  interest  on  the  original  price  of  these  shares, 
which  varies  commonly  from  12  to  15  per  cent,,  can  never  be  under 
6 per  cent  The  lowest  rate  of  discount  since  1852  has  been  2J  per 
cent.,  and  the  highest  9.  The  notes  in  circulation,  which  are  of  5000 
francs,  1000  francs,  500  francs,  200  francs,  100  francs,  50  fi’ancs, 
25  francs,  20  francs,  10  francs,  and  5 francs,  represent  about  2,013 
Ipillions  of  francs;  the  specie  and  bullion  in  reserve  amounted  in 
July,  1871,  to  656  millions  of  francs.  The  accounts  are  submitted 
to  the  governor  every  evening,  and  a balance-sheet  is  published  once 
a month.*  The  bank  ha^ts  own  private  printing  office. 

Caisse  d’Amortissement,  et  Caisse  des  Depots  et  Consig- 
nations, 56  rue  de  Lille. — These  two  establishments,  both  under  the 
control  of  the  Government,  are  administered  by  a committee,  com- 
posed of  the  governor  of  the  Bank  of  France,  the  president  of  the 
Chamber  of  Commerce,  a director  of  the  Ministry  of  Finance,  and 
four  members  appointed  by  the  Government.  The  Caisse  d’Amor- 
tissement  conducts  all  operations  relative  to  the  reduction  of  the 
public  debt  of  the  country.  The  Caisse  des  Depdts  et  Consignations 
receives  all  moneys  deposited  in  it  in  consequence  of  legal  awards, 
and  other  public  proceedings,  or  by  any  public  functionaries,  for 
which  it  allows  interest  at  the  rate  of  4 J per  cent,  per  annum  after 
the  money  has  been  deposited  ten  days.  No  interest  is  paid  for  less 
than  thirty  days,  and  ten  days^  notice  must  be  given  in  order  to  with- 
draw the  capital.  Private  individuals  may  also  deposit  money  here 
on  the  same  terms,  except  the  interest,  which,  for  them  is  only  1 per 
cent.  During  the  legislative  session  the  president  of  the  commission 
makes  a report,  which  is  published. t 

Caisse  des  Retraites  pour  la  Vieillesse,  instituted  by  a law 
of  June  18,  1850.  Its  capital  consists  of  voluntary  contributions  of 
five  francs  at  least,  by  persons  of  any  age  from  three  years  upwards. 
Foreigners  enjoying  civil  rights  are  admitted  to  contribute.  Every 
contribution  bears  4j  per  cent,  compound  interest.  The  capital  con- 
tributed is  reimbursed  in  toto  at  the  contributors  death  to  his  heirs, 
mvided  he  has  notified  his  intention  to  that  effect  at  the  time  of  his 
first  payment.  At  the  age  of  fifty  and  upwards,  the  contributor  may^ 

* The  Bamc  or  Frakci,  notwithstandiog  the  war  aud  its  haTing  been  for  two  months  at  the 
mercy  of  the  Commune,  has  g^lanUj  weathered  the  storm.  Ita  return  for  1871  shows  business 
to  the  amount  of  10,594,380.^  francs,  branch  banks  included,  being  about  200  millions  more 
than  the  previous  year. 

t The  following  was  the  account  of  the  Caisse  on  January  1st,  1869:  Receipts,  1,011  446,495 
ftmws ; payments,  954,989,910  francs  ; In  hand  January  1st,  433,461  A^anes. 
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two  years  after  tbe  first  payment,  claim  an  annuity,  not  exceeding 
1 ,500  francs.  Every  contributor  receives  a Uvret,  where  his  accounts 
with  the  establishment  are  registered.  The  Caisse  des  RetraUes  is 
conducted  by  a permanent  committee,  of  which  the  Minister  of 
Agriculture  and  Commerce  is  president.  All  the  sums  it  receives  are 
employed  in  buying  rentes.^ 

CoMPTOiK  National  d’Escomptb,  rue  Bergere,  14. — This  estab- 
lishment, created  by  the  Provisional  Government  in  1848,  to  meet 
the  commercial  crisis  of  that  period,  has  been  found  so  useful,  that  its 
charter  has  been  prolonged  to  1887.  It  is  under  the  management  of 
a director,  an  assistant  director,  a board  of  fifteen  administrators, 
and  three  censors.  There  is  also  a Ckmsed  d^Escompte,  composed  of 
tradesmen  named  by  the  board.  Capital,  80,000,000  francs.  The 
operations  of  the  Comptoir  d^EscomptCy  whi^,  since  1854,  is  under  tbe 
authority  of  the  Minister  of  Finance,  consist:  1.  In  discounting  bills 
with  two  signatures  and  falling  due  within  100  days,  provided  t^y 
be  upon  Paris  or  towns  possessing  a branch  of  the  Bank  of 
France  ; 2.  In  discounting  hills  upon  other  towns  of  the  departments 
or  foreign  parts,  bearing  two  signatures^d  falling  due  within  sixty- 
five  days ; 3.  In  opening  accounts  to  pnvate  persons  depositing  their 
capital,  which  bears  2 per  cent,  interest.  It  also  discounts  receipts 
of  goods  deposited  in  the  general  warehouses  of  the  State,  in 
accordance  with  the  decree  of  March  21,  1848.|  The  nresent  rate 
of  discount  is  4 per  cent.  This  establishment  has  no  longer  any 
branches  in  Paris  as  before ; but  it  has  opened  agencies  at  Nantes 
and  a few  other  French  towns,  and  also  in  London,  and  at  La 
Beunion,  Calcutta,  Bombay,  Hong-Kong,  and  Shanghai  The  busi- 
ness of  these  agencies  consists  in  local  operations,  in  discounting  bills 
drawn  on  foreign  parts  as  well  as  France,  and  remittances  to  tbe 
central  Comptoir.  The  local  transactions  amounted  in  1869  to 
847,381,647  francs;  the  discount  business  to  171,512,592  firancs, 
and  the  remittances  to  298,415,973  francs.  Since  1870,  the  Comptoir 
d'Escompte  has  established  agencies  at  Marseilles  and  Alexandria  in 
Egypt.§ 

Credit  Foncieb  de  France,  19,  rue  Neuve  des  Capucines. — A, 
joint-stock  company,  authorized  in  1852,  for  the  purpose  of  investing 
m#iey  upon  mortgage  throughout  France  on  the  following  principles, 
viz ; — The  property  to  be  unshackled  by  previous  mortgages ; the 
loan  not  to  exceed  one-half  of  the  real  value ; maximum  interest,  5 
per  cent. ; the  mortgage  extinguishable  by  an  annual  payment  of  from 
1 to  2 per  cent.  Another  annual  charge  to  cover  the  ordinary 

t The  receipt!  of  the  CnUgg  de$  ROraUes  amounted,  Januaiy  lit,  1869,  to  152,99t^  Cmes; 
the  diibureement!  to  1,065.063  fkmnc! ; capital  aocomnlated.  136,509,407  flruot.  Tbe  retraiuw  of 
all  tbe  ftmctlonariet  of  tbe  State  are  now  become  a separate  source  of  reyenue,  to  pioride  for  a 
Civil  Service  Superannuation  Fund. 

; Tbe  scarcitj  of  money  was  so  great  at^at  time,  that  the  Provistonal  Government  opened 
the  warehouses  of  the  State  to  tradesmen,  that  thev  niight  there  deposit  their  %o<^  Upon  the 
receipts  given  in  return,  they  raised  money  by  loan  at  the  OmpMr  d'E$compu,  This  syetem 
still  contiones. 

§ During  th^ear  ending  June  30th,  1871.  the  Omptoir  d’E^eompU  discotnfted  331633  bOla,  to 
the  amount  of  406,107,656  fmcs.  It  also  delivered  receipts  ft>r  deposited  goods,  to  tiw  amoont 
of  5,921,613  francs.  This  was  about  one*balf  of  its  usual  bosiness. 
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expenses  of  the  company,  which  may  issue  bonds  of  100  francs  and 
upwards,  payable  to  bearer  or  otherwise,  up  to  the'  amount  of  the 
loans  effected,  bearing  interest,  and  to  be  withdrawn  from  circulation 
in  the  same  proportion  as  the  loans  are  reimbursed.  If  a mortgager 
fail  to  pay  his  annuity,  his  property  is  liable  to  sequestration  and. sale 
by  public  auction.  The  company  is  under  the  authority  of  the 
Minister  of  Finance,  and  cannot  turn  its  capital  to  other  purposes. 
It  is  bound  to  extend  its  loans  to  the  amount  of  200  millions  of 
irancs,  the  State  contributing  ten  millions  thereto.  Its  Board  of 
Directors  consists  of  a governor  and  two  sub-governors  named  by  the 
Grovemment,  and  twenty  administrators,  induding  three  receivers- 
general  cf  the  taxes.  It  has  twenty-six  branch  establishments  in 
the  departments.  * 

Gbedit  Agricolb. — This  is  an  off-shoot  of  the  Credit  Foncier, 
and  established  in  the  same  buildings.  It  lends  to  agriculturists  on 
securities  for  the  purpose  of  enabling  them  to  execute  improvements 
on  their  land.  During  the  disastrous  year  1870  it  transacted  business 
to  the  amount  of  213,800,079  francs,  in  conjunction  with  its  seventeen 
country  branches. — GalignanVs  Paris  Guide. 


Bank  Circulation. — Much  curiosity  has  been  excited  by  a com- 
parison between  the  gold  premium  in  the  United  States  and  that 
which  prevails  in  France,  but  we  believe  that  the  solution  is  not 
difficult  The  Bank  of  France  is  authorized  by  law  to  issue,  when- 
ever it  shall  deem  such  action  necessary,  paper  money  to  the  ex- 
tent of  three  thousand  two  hundred  millions  of  francs,  equal  to 

1640.000. 000,  but  has  managed  affairs  with  so  much  judgment  and 
financial  ability  that  the  amount  has  never  been  issued  within  nearly 

5 70.000. 000,  while  the  volume  of  paper  currency  afloat  in  this  coun- 
try is  $779,663,000,  in  round  numbers,  although  the  business  require- 
ments of  France  are  fully  as  great  as  those  of  the  United  States. 
With  no  more  population,  and  no  more  urgent  use  for  money,  we  have 
nearly  $200,000,000  ndore  currency  in  circulation.  This  notable 
redundancy  is  of  itself  quite  sufficient  to  cause  a marked  discrepancy 
between  the  gold  nremiums  in  France  and  in  the  United  States, 
but  it  is  not  enough  to  account  for  a difference  of  fifteen  per  cent., 
which  actually  obtains  at  this  date.  We  are,  therefore^  compelled  to 
seek  additional  reasons,  which  can  be  found  without  much  trouble. 
The  Bank  of  France  enjoys  the  monopoly  of  currency  issues; 
but  in  this  country  that  privilege  is  shared  between  the  Government 
and  the  national  banks,  which  latter  have  actually  emitted  some 
$60,000,00c  over  the  $300,000,000  originally  prescribed  by  law  as 
the  maximum  of  their  right  to  issue.  As  a result,  the  French  market 
has  been  steadily  and  wisely  conducted  in  accordance  with  a fixed 
policy,  and  has  been  singularly  free  from  those  speculative  excite- 
ments and  spasms  which  have  become  habitual  in  New  York  and 
other  leading  American  money  centres. — Commercial  Herald. 

* The  number  of  loom  contracted  with  thii  Companj  np  to  January  1st,  1870,  was  18,799,  and 
•mounted  to  1,060,850,518  francs. 
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Official  report  of  liabilities  and  resonrceB,  Aagost  1872  and  1873. 


Ana.  14,  ’78. 

Liabilitim.  francs. 

('apital  of  the  bank 182,500,000 

Profit^  in  addition  to  capital 7,054,240 

Reserve  of  the  bank 22,105,750 

Reserve  of  landed  property 4,(^i,0i)>» 

Special  reserve 24,364.209 

mtes  in  circulation 2,904,882,475 

Receipts  payitble  at  si^ht 8,974,385 

Treasury  account  current 118,114,528 

Current  accounts,  Paris 146,978,981 

“ brancii  bank<^.  28,770,828 

Dividends  payable 8,939,469 

Interests  on  securities  transf’d. . 8,457,081 

Disc'ounts  and  interests 11,178,443 

Rediscountf'd 4,778,387 

Bills  not  disposable 1,504,659 

Reserve  for  evootual  looses 8,186,299 

Sundries 2,008,574 


Total,  1872,  1873..  8,477,843,262 


Resouboes. 

Coin  in  hand 715,585,277 

Commercial  bills  over-due 131,671 

discounted,  not  yet  due 493,077,792 

Bonds  of  the  city  of  Paris 14,782,500 

Treasuiy'  bonds  1,228,062,500 

(Treaty  of  June  2, 1878) 142,000,000 

Commercial  bills,  branch  banks.  450,279,579 
Advances  on  deposits  of  bullion.  5,622,900 

in  branch  banks 8,684,6<)0 

in  French  public  securities 27,617,300 

by  branch  banks 15  310,250 

oh  railway  shares  and  debent’s.  49,802,200 

by  branch  banks 16,488,860 

on  Credit  Fonder  bonds 81,749,800 

branches 685,000 

to  the’State  (Conv.  June.lO,  ’57)  60,000,000 

Gov’t  stock  reserve 12,980,750 

disposable 67,021,500 

Rentes  Immobilisees  (Law  of 

June  9,  1857) 100,000,000 

House  and  furniture  of  the  bank.  7,781,939 

Expenses  of  mana^rement 1,819,168 

AdVance^to  the  city  of  Paris. . . 

Simdries 88,460,190 


Totol,  1872,  1878..  8,477,848,262 


Aug.  16,  ’72. 
Francs. 
182,500,000 
7,648,681 
22,105,750 

4.000. 000 
24,864,209 

2,274,485.895 

8,778,855 

598,299,811 

498,188,378 

85,891,752 

8,770,718 

8,881,006 

12,912,786 

8,068,893 

6,450,623 

14.000. 000 
1,888,129 


8c^.  8,  ’70. 

Francs. 

182,500,000 

7,045.160 

22,105,750 

4,000,000 


1,745.050,775 

84,768,821 

178,779,821 

884,406,680 

107,865,186 

1,894,076 


18,771,800 

1,157,05*1 


12,412,884 


8,747,178,881 


2,694,757,406 


781,108.840 

8,218,655 

677,848,090 

1,860,392,500 

498,689,351 

82.714.400 
4,696,500 

22.258.400 
18,774,800 
21,092,900 
20,949,250 

1,205,600 

821,800 

60,000,000 

12,980,760 

66,460,568 

100,000,000 

7,776,815 

986,550 

45,125,000 

60,684,209 


8,747,178,881 


808,002,718 

776,687 

792,569,240 


685,724,885 

13,882,400 

7,691,850 

58,417,000 

11,864,910 

44,796,200 

39,488,850 

5,015,800 

1,527,890 

60,000,000 

12,980,750 

80,567,187 

100,000, 


2,694,757,406 


Baiik  Notes. — The  freedom  with  which  Baint  or  Fbanoe  notes  pass  from  hand  to 
hand  has  produced  a neglect  of  the  most  ordinary  caution  as  to  tnelr  gennineneaa, 
traders  accepting  the  paper  offered  them  without  the  slightest  examination  of  it  This 
want  of  care  has  encouraged  forgery,  by  the  fru^ility  w^  which  spariona  notes  mar 
be  put  in  circulation,  and  the  grossest  imitations  fr^uently  pass  for  a time  undetected. 
Two  young  men  of  19  have  just  been  tried  in  Paris  for  uttering  false  notes  th^  hj>d 
themselves  manufactured,  with  no  other  materials  tnan  tracing-paper,  a pair  or  oom> 
passes,  a steel  pen,  ink,  and  a box  of  colors.  It  seems  scarcely  credible  that  they 
should  have  succeeded  in  passing  ninety-four  20f.  notes  of  such  rude  execution.  They 
at  last  came  to  grief  Ax>m  a sinmar  want  of  caution ; impuni^  engendered  temerity, 
and  diey  were  detected  by  a butcher’s  wife,  from  whom  tney  had  endeavored  to 
obtain  a genuine  lOOf.  note  in  exchange  for  five  20s  of  their  own. 

— Economist^  Augudj  1878. 
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LLOYD^S,  LONDON. 


This  celel  rated  establishment  consists  of  a set  of  rooms  on  the  first 
floor  of  the  Royal  Exchange,  London,  frequented  by  merchants,  ship- 
owners, underwriters,  etc.,  for  the  purpose  of  obtaining  shipping  intel- 
ligence, and  transacting  marine  insurances.  One  large  room,  witli  small 
room  attached  to  it,  is  set  apart  for  the  use  of  the  underwriters,  and 
there  two  enormous  ledgers  lie  constantly  open,  the  one  containing  a list 
of  vessels  arrived,  the  other  recording  disasters  at  sea.  In  the  same 
series  of  rooms  there  is  a self-registering  anemometer  and  anemoscope 
for  the  use  of  the  underwriters ; also  a valuable  collection  of  charts 
for  consultation.  The  extent  of  business  transacted  here  may  be 
imagined  when  we  consider  that  the  amount  annually  insured  amounts 
to  about  <£  40,000,000. 

None  but  members  of  Lloyd^s,  who  have  duly  paid  the  fees,  are 
allowed  to  transact  business  there  either  as  insurance  brokers  or 
underwriters.  The  shipping  intelligence  is  furnished  by  agents 
appointed  for  the  purpose,  and  there  is  scarcely  a port  of  consequence 
where  one  is  not  stationed.  The  agent  receives  no  salary,  his  labor 
being  amply  compensated  by  the  advantages  he  derives  from  the  con- 
nection. The  intelligence  contained  in  the  ledgers  is  also  diffused 
over  the  country  every  afternoon  by  the  publication  of  Lloyd's  List. 
There  are  two  other  rooms — the  reading  room,  which  is  merely  an 
extensive  news-room ; and  the  captains’  room,  • where  auctions  of 
ships  are  carried  on,  and  where  captains  and  merchants  can  meet 
together  in  a sociable  manner.  The  society  of  Lloyd’s  is  managed 
by  a committee  of  twelve,  selected  from  among  the  members,  who 
also  appoint  the  agents  and  officials  of  the  establishment.  The  ex- 
penses are  defrayed  by  fees  and  annual  subscriptions. 

Lloyd's  Beyister  of  British  and  Foreign  Shipping  is  a volume  pub- 
lished annually,  and  containing  information  respecting  vessels,  their 
age,  materials,  repairs,  owners,  captains,  etc.  This  information  is 
supplied  by  salaried  agents  at  the  different  ports.  The  office  of  the 
Register  is  quite  distinct  from  Lloyd’s  of  the  Exchange. 

The  name  Lloyd’s,  which  is  now  generically  applied,  arose  from 
the  circumstance  that  the  headquarters  of  the  London  underw  rite  rs 
was  originally  Lloyd’s  Coffee-house. 

Austkian  Lloyd’s,  an  association  for  general,  commercial,  and 
industrial  purposes,  was  founded  in  Trieste,  by  Baron  Bruck,  in 
1833,  to  supply  the  want  experienced  by  the  maritime  insurance  com- 
panies of  that  port,  of  a central  administration  to  attend  to  their 
common  interests.  This  association,  like  its  London  prototype,  has 
^nts  in  all  the  principal  foreign  ports,  whose  duty  it  is  to  collect  all 
ii^ormation  of  a nature  to  affect  the  commerce  and  navigation  of 
Trieste,  and  to  keep  a list  of  all  entrances  and  clearances  of  ships 
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at  tbeir  resp^tive  ports.  This  information  is  published  in  the 
OiormiU  dd  Lihyd  Auslriaco.  This  company  has  established  regular 
communication  between  Trieste  and  all  the  important  seaports  in  the 
Adriatic  and  Levant,  by  means  of  a large  fleet  of  steamers,  which 
also  carry  the  Austrian  mails.  The  society  of  A.  L.  includes  three 
sections ; the  first  is  composed  of  insurance  companies,  the  second  of 
steamboat  companies,  while  the  third  or  scientific  department  (estab- 
lished in  1849)  has  a printing  press,  an  engraving  room,  and  an 
artistic  establishment  for  the  perfecting  of  engraving  on  copper  and 
steel.  This  last  section  has  issued  a great  number  of  journals  and 
periodicals  of  a literary  and  scientific  description. 

A change  in  the  legal  status  and  position  of  the  society  for  effect- 
ing marine  insurance  was  made  by  an  Act  of  Parliament  forming  its 
members  into  a corporate  body,  34  ViCT.,  c.  21,  citable  as  “Lloyd’s 
Act,  1871.” 

OriginaUy  it  was  a voluntary  society  of  members,  whose  common 
bond  of  unity  was  a deed  of  association,  dated  30th  of  August,  1811, 
which  governed  the  joint  affairs  and  the  madagement  and  regulation 
of  the  room  and  the  business  there  transacted. 

Apart  from  this  common  bond  of  unity,  and  from  wbat  may  be 
callM  the  social  interest  in  matters  of  general  concern,  each  individ- 
ual member  acted  upon  his  own  responsibility,  and  took  premiums 
and  insured  risks  on  his  own  individual  liability. 

The  effect  of  the  Act  of  Parliament  which  constitutes  Lloyd^s  a 
corporate  body  is  to  create  an  improved  constitution  in  the  society 
without  making  any  marked  alteration  in  the  accustomed  mode  of 
transacting  insurance  business. 

In  matters  of  joint  concern  the  society  obtains  a better  foundation 
and  greater  free^m  of  action,  but  the  contracts  of  insurance  continue 
much  as  before,  the  personal  engagements  of  the  underwriting  mem- 
bers for  the  amounts  underwritten  by  them.  The  Act  nominates  a 
committee  with  ample  power  for  regulating  the  affairs  of  the  society, 
and  for  making  by-laws  for  the  transaction  of  business,  subject  to 
allowance  by  the  Recorder  of  the  city  of  London. 

It  has  been  notified  that,  in  futul^,  policies  of  insurance  under- 
written by  members  will  be  distinguished  by  a stamp  bearing  the  « 
words : “ Subscribed  by  underwriting  members  of  Lloyd’s  only,  34 
and  35  Vicx.,  cap.  21,  sec.  31.”  Any  imitation  of  this  stamp  is 
punishable  on  summary  conviction  before  two  justices,  with  a <£20 
penalty. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 

(Oontinaed  from  page  221,  September  No.) 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  the  month  of  August,  1873,  compared  with  the  same  period 
in  the  years  186^72.  The  figures  in  ^11-face  type  denote  the  lowest  and 
highest  quotations  of  the  month : 


AUOUST. 

tSY3. 

1S72. 

1S71. 

1870. 

1S69. 

186S. 

1 Friday 

ir>i 

1 

i 154 

154 

124 

12} 

205 

213 

Sun. 

44} 

453 

2 Saturday  . . 

, 15| 

Ibi 

154 

154 

12 

12} 

213 

22 

! 364  363 

Sun. 

3 Sunday. 

Sun. 

159 

154 

12 

12} 

214 

213 

353 

364 

45 

454 

4 Monday  . . . 

151 

154 

Sun. 

124 

12} 

213 

72 

3o3 

36 

453 

464 

5 Tuesday  .. 

1 ir>l 

1.54 

15| 

151 

124 

12} 

214 

2U 

355 

:i64 

47 

485 

6 Wednesday 

‘ 159 

15|l 

154 

154 

Still. 

203 

2l| 

36 

364i 

i 484 

50 

7 Thursday.. 

15| 

154 

154 

15i 

I2i 

12f 

Sllll. 

364 

363, 

1 47g 

484 

8 Friday 

154 

154, 

154 

154 

123 

184 

193 

Sun. 

464 

475 

9 Saturday  . . 

159 

154' 

15| 

151 

11} 

124 

179 

183 

36 

363 

Sun. 

10  Siiiidny. 

1 Sun. 

15f 

154 

11} 

12 

16} 

18 

354 

355 

46g 

473 

11  Monday...  1 

m 

154  1 

1 Sun. 

12 

123 

159 

17f 

354 

354 

453 

463 

12  Tuesday.. . 

ir>4 

15g 

1 I5g 

151 

12} 

124 

174 

18 

34 

354 

46| 

465 

13  Wednesday 

154 

15f 

113 

154 

Sun. 

174 

175 

344 

34| 

474 

47t 

14  Thursday.. 

14| 

154: 

14g 

145 

12| 

124 

Siiii. 

335 

3481 

46| 

48  . 

15  Friday 

141 

15  1 

14g 

154 

12| 

123 

164 

17} 

Sun.  j 

463 

465 

16  Saturday  . . 

14i 

151 

15 

15i 

12J 

128 

163 

17} 

339 

344 

1 Sun. 

17  Sunday. 

Sun. 

15 

15f 

129 

123 

174 

17} 

329 

333 

464 

474 

18  Monday. . . 

154 

15| 

Sun. 

123  134 

163 

17 

32} 

33f  ! 

! 455 

463 

19  Tuesday  .. 

15| 

15| 

144 

15 

129 

129 

16 

16} 

32} 

33g 

445 

454 

20  Wednesday 

15| 

154 

135 

143 

Sun.  1 

143 

15} 

329 

33 

434 

445 

21  Thursday  . 

15| 

15| 

135 

144 

J2| 

125 

Sun. 

81} 

324 

435 

44} 

22  Friday  .... 

15| 

164 

133 

144 

12| 

123 

154 

153 

Sun. 

435 

444 

23  Saturday  . . 

159 

164 

134 

135 

12} 

123 

153 

164 

314 

324 

Sun. 

24  Sunday. 

Sun. 

123 

134 

124 

125 

16i 

173 

1 32g 

325 

443 

454 

25  Monday  . . . 

15| 

164 

, Sun. 

129 

123 

163 

18 

325 

33| 

444 

46 

26  Tuesday  .. 

15| 

153 

134 

125 

129 

123 

I64 

165 

33 

34 

44 

45 

27  Wednesday 

154 

154 

13 

Sun. 

163 

165 

*.12i 

344 

44| 

454 

28  Thursday.. 

154 

154 

m 

134 

124 

123 

1 Sun. 

333 

344 

443 

454 

29  Friday 

154 

153 

m 

134 

123 

123 

164 

163 

Suit. 

44| 

45 

30  Saturday  .. 

154 

154 

12t 

125 

12| 

123 

16 

164 

333 

:i4i 

Sun. 

31  Sunday. 

Sun. 

123 

125 

123 

13 

164 

174 

334 

339 1 

449 

45 

MONTHLY  PREmUM  ON  GOLD  AT  NHW-YORK,  1868-73. 


DATE. 

1868. 

1869. 

1870. 

1871. 

1872. 

1873. 

January  .. 

:«} 

424 

343 

:t69 

1'19 

15 

234 

104 

11} 

8} 

inj 

119 

144 

February  . 

3SI9 

44 

305 

36* 

214 

10} 

i'^} 

9A 

13 

125 

I5J 

Miircli 

:i75 

413 

304 

324 

10} 

16 

10* 

JI3 

9} 

104 

143 

184 

April 

373 

409 

318 

343 

114 

153 

10* 

313 

95 

13} 

ir.3 

19* 

May 

395 

109 

^143 

44} 

i:t} 

154 

11 

124 

12* 

14| 

Kit 

183 

June 

;i93 

414 

37 

393 

109 

14} 

31} 

13* 

13 

14} 

15 

18} 

July 

405 

454 

34 

375 

11* 

223 

113 

333 

131 

154 

15 

163 

August . . . 

m 

50 

314 

363 

14| 

22 

113 

134 

32* 

353 

149 

!(!} 

‘September. 

41  i 

454 

335 

624 

12} 

163 

323 

158 

123 

35* 

— 

— 

fJctober . . . 

:i3i[ 

403 

28* 

31} 

11* 

144  ' 

114 

15 

124 

J5* 

— 

— 

November. 

325 

37 

23* 

283 

10 

134  1 

108 

128 

133 

144 

— 

— 

December. 

344 

36} 

19 

24 

104 

318  , 

88 

108 

114 

334 

— 

— 

•wtHe  dally  price  of  gold  from  Janaar}’,  1863,  to  December,  1872,  eee  the  Bankcr*§  Almanac 
rorl873. 
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FluctuaUma  of  the  New  York  Stock  Exchange.  [October, 


FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 


FOR  THREE  MONTHS. 


Monthly  Keport,  Compiled  by  TnoafAS  Denny  Co., 
Stock  and  Bond  Brokers,  39  Wall  St. 


{Continued  from  page  222,  September  No,) 

Stocks.  June,  1873.  July,  1873.  Aug.,  1??73. 

Lowst.  HigJugt.  LoweO.  Highest.  Lovett.  Bichat 

US.Sixpercto. ofl88I, Coupon Bds.  122J  ..  123|  1194  ..  120J  1194  --  13iH 
“ Five-Twenty  of  1862,  “ 115J  ..  117J  1164  ..  117J  117  ..  lITf 

“ “ 1864,  “ 1161  --  1171  1161  --  1171  117  ..  1171 

“ “ 1865,  “ H6|  ..  1191  118  ..  1191  118|  ..  ll!t| 

“ “ 1865,New,“  118J  ..  1201  U6  - 118i  117  ..  1171 

“ “ 1867,  “ 120|  ..  121J  1171  - 1191  H8t  - 1191 

« “ 1868,  “ 1191  --  120J  1171  ..  1181  118  ..  119 

'*  Ten-Forty  Coupon  Bonds 112|  ..  115  1141  --  1151  1151  ■■  H6i 

“ Five  per  cent,  of  1881 114f  ..  1151  H4|  ..  115J  1131  - IWi 

“ Six  per  cent.  Currency 1131  ..  1141  H^l  --  1151  1131  --  H4| 

Tenn.  Six  per  cent.  Bonds,  Old 79  ..  81  801  ..  8l|  811  ..  82i 

‘‘  » “ New 781  - 601  791  - 814  811  ..  aij 

Tirginis  Six  per  cent.  Bonds,  Old..  431  --  431  

“ Consol’’  52i  54*  5i|  ^ 

N.  Carolina  Six  per  ct.  Bonds 26  ..  28  28  ..  28  

“ New 16  ..  16  16  ..  16  16  ..  16 

“ Special  Tax  12J  ..  12J  13  ..  14  

S.  C.  Six  per  ct.  Bds.  Jan.  & July..  15|  ..  16J  144  --  154  15  --  15 

« “ April  & Oct..  25  ..  254  204  ..  20*  

Missouri  Six  per  cent.  Bonds 93 J ..  97  92  ..  94  92  ..  93* 

Canton  Company  of  Maryland 99  ..  101  994  ••  103  98  ..  102 

Delaware  and  Hudson  Canal  Co H8  ..  119  1144  ..  120  11^4  - ^1^ 

Consolidated  Coal  Co.  of  Maryland . 494  ..  54|  54  ..  55}  54  ..55 

Quicksilver  Mining  Company 38  ..  414  37  ..  39*  38  ..  39* 

**  **  Preferred  494  ..  50}  48  ..  48  

Mariposa  Mining  Company 

“ Preferred  4 --  1 4 - i 

Western  Union  Telegraph  Co 81*  ..  864  944  ••  934  ••  93* 

Pacific  Mail  Steamsmp  Company..  354  ••  41|  344  40  36}  ..  45* 

Ad^s  Express  Conraany 93  ..  94}  94*  ..  95  92*  ..  95 

Wells,  Fargo  & Co.  Express  Co....  80  ..  83  72  ..  78  72*  ..  74* 

American  Merchants’ Union  Express  63}  ..  68}  61*  65  614  - ^ 

United  States  Express 704  --  *^9  65|  ..  73  67  ..  6ti* 

N.  T.  Cent,  and  Hudson  River  R.  R.  100|  ..  102*  101}  ..  105}  103*  ..  105} 

Erie  Railroad,  Common 6l|  ..  65|  58  ..  654  58|  ..  61* 

“ Preferred 71  ..  74*  714  - 734  72  ..  73* 

Hnlmii  Railroad,  Common  Sham.  124  ..  132}  125  ..  134  130*  ..  133) 

Baajing  Railroad  Shares 
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1873.]  Fluctuations  of  the  New  York  Stock  Exchange. 


Stocks. 

N. York &New  Haven  R.R.  Shares. . 

Michiran  Central  Railroad  Co 

Lake  Shore  & Mich.  Southern  R.R. . 
Panama  Railroad  Company  Shares . . 
Union  Pacific  Railroad  “ 
Illinois  Central  Railroad 
Cleveland  & Pittsburgh  R.R.  **  Gtd. 

**  Col.,  Cinn.  &Ind.  R.R... 
Chicago,  Rock  Island  & Pacific  R.R. 
Burlington  & Quincy 
**  Sl  Alton  Railro^  Shares . . 

Pref. 

& Northwestern  R.R.  Shares 
“ Pref. 

Ucl.,  Lackawanna  Sl  West.  R.R.  Co. 
Pittsb^gh,  Ft.  Wayne  & Chic.,  Guar.  • 
Toledo  & Wabash  R.R.  Co.  Shares. 

“ “ “ Pref. 

St.  Louis,  Alton  & Terre  Haute  R.R. 

Pref. 

Ohio  &.  Mis.‘<>s8ippi  R.R.  Co.  Sli  -.u-s 

Hannibal  & St.  Joseph  R.R. 

“ » Pref 

Milwaukee  & St.  Paul  R.R.  Shares 
« “ “ Pref. 

Boston,  Hartford  Erie  R.R.  Shmes 
Col.,  Chic.  4&.  Ind.  Cen.  R.R.  Shares 
Dubuque  & Sioux  City  I^ilroad.. . 
New  Jersey  Central  Railroad  Shares 
Morris  & Essex  Railroad  Shares. . . 
N.  Y.  Central  Six  p.  ct.  Bds.  of  J883 
Erie  First  Mortgage  Bonds  of  1868. . 

Long  Dock  Bonds 

Mich.  Southern  Sinking  Fund  ^nds 
“ Seven  p.  ct.  2d  Mtge. 

Central  Pacific  1st  Mortgage  Bonds 
Union  “ **  ** 

“ **  Land  Grant  Bonds. . 

“ ''  Income  Bonds 

Alton  & Terre  Haute  1st  Mtge.  Bds. 

2d  “ Pref. 
“ “ Income  Bds. 

Belleville  dr  So.  HI.  1st  Mtge.  8 p.  ct. 
Chic,  dt  N.  W.  Consorn  S.  F.  Bonds 
**  **  1st  Mortgage  Bends. . 

Cleveland  & Tol.  Sinking  Fund  Bds. 

& Pittsb’gh  Consorn  Bds. 
“ Second  Mtge. 

“ Third  “ 

“ Fourth  " 

Chic., Rock  Isrd  &Pac.  7 p.  ct.  Bds. 
Milwaukee  Sl  St.  Paul  1st  Mortgage 
8t. Louis  & Iron  Mountain  R.R.  ^s. 
Col.,Chic.dt  Ind.  Cen.  1st  Mtge.  Bds. 

U €t  «(  (4  2d  «« 

Toledo,  Peoria  & Warsaw  1st,  B D. 

“ lst,W  D. 

“ " 2d,WD. 

‘ Cedar  Falls  A Minn.  1st  Mtge.  Bds. 
Boston,  Hart  dr  Erie  1st  Mtge.  Bds. 


June, 1873. 


July,  1873.  Aug.,  1873. 

Luwut.  Uigke$t.  Lowut.  Highest. 
134  ..  138  136  ..  138 

90  ..  95i  91  ..  95i 

91|  ..  96i  921  --  95| 

110  ..  117i  113  ..  1164 

241  ..  291  25|  ..  29 

106  ..  1101  1061  ••  109 
86  ..  89i  87J  ..  89* 

85  ..  89  64  ..  86 

108*  ..  Ill]  1U8|  ..  llOf 

98*  ..  105  98|  ..  106 

108*  ..  109*  104*  ..  110 

Ill*  ..  Ill* 

68*  ..  71*  64  ..  69* 

80*  ..  84  81*  ..  83* 

97*  ..  102*  100  ..  102 
93*  ..  93}  93*  ..  94 

68*  ..  73*  67*  ..  73 

80  ..  85  


38*  ..  41*  38  ..  40| 

36*  ..  42  36  ..  39* 

54*  ..  60  ! 52  ..  54* 

50*  ..  53*  50*  ..  53* 

72*  ..  74*  ' 70  ..  74 

2*  ..  3 2*  ..  2* 

27*  ..  33*  30  ..  32* 

54  ..  58  60  ..  62 

101*  ..  105*  102*  ..  103* 
91  ..  92*  91*  ..  92| 

93  ..  94  91}  ..  93 

102*  ..  104  104  ..  104* 

96  ..  96  %*  ..  96 

103  ..  105  104  ..  104 

98*  ..  99*  99*  ..  99* 

99*  - 101*  99*  ..  100* 

81  ..  86  80  - 82* 

69*  ..  72  71  - 73* 

59*  - 61  61|  ..  65 

98  ..  98*  99  - 100 

90  „ 90*  87*  - 88 

78  - 78  


92  - 93*  90*  - 92| 

101  ..  102  97  ..  100 

101  ..  101* 

95  - 95  

102*  ..  102*  

98*  - 98*  98  - 99 

85  - 85*  85*  - 874 

102*  - 103  102  - 10^ 


100  - 102  96  - 97 

88*  - 89  89*  - 90* 

71*  - 72*  69*  - 70 

91  - 91  92  - 93 

90  - 90*  

75  - 76  77  - 77 

78*  - 80  79*  - 7M 

32  - 34*  31*  - 34* 
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The  JRaHroads  qf  the  United  States. 


[October, 


THE  EAILBOADS  OF  THE  UNITED  STATES. 

A Manual  qf  the  Eailroads  qf  the  Unitbd  States  for  1873-1874. 
J5y  H.  V.  & H.  W.  PooB,  New  York;  8w.,  pp.  850.  Price  $ 5. 


This  new  volume  is  tbe  sixth  of  the  series  and  contains  ample 
details  and  descriptions  of  every  railroad  in  the  United  Stai^ 
(about  fourteen  hundred  in  number) ; showing  their  mileage,  stocks, 
bonds,  cost,  traffic,  eanlings,  expenses  and  organizations;  with  a 
sketch  of  their  rise,  progress,  influence,  etc.  ^e  editors  have  in- 
serted an  appendix  containing  a full  analysis  of  the  debts  of  the 
United  States  and  of  the  several  States.  The  volume  is  a valua- 
ble one  to  every  railroad  company,  and  to  every  capitalist  interested 
in  railroad  shares  and  bonds. 

We  learn  from  this  work  that  the  State  of  Illinois  has  the 
greatest  number  of  miles  of  railroads  in  operation,  viz  : 5,174 ; Ohio 
the  next,  4,754 ; New  York,  the  third  in  extent,  4,731 ; and  Penn- 
sylvania, the  fourth,  4,332.  These  together  form  about  one-third 
of  the  aggregate  mileage  of  the  whole  country.  The  State  having 
the  ^eatest  number  of  miles  of  railroad  per  square  mile  of  territoiy, 
is  Massachusetts.  This  State  has  only  four  miles  of  territory  per 
mile  of  railroad.  The  next  is  Connecticut,  five  miles;  New 
Jersey,  six ; Illinois,  Pennsylvania  and  Delaware,  eight  miles 
each ; Rhode  Island,  New  York,  Ohio  and  Indiana,  a fraction 
over  nine  miles  of  territory  to  each  mile  of  railroad.  There  are  no 
others  having  less  than  ten  square  miles  of  territory  to  each  mile  of  ^ 
railroad  in  operation. 

Mr.  Poor’s  volume  contains  particulars  as  to  the  aggregate 
cost  of  railroads  in  each  State ; from  which  we  learn  that  the  total 
capital  employed  in  the  construction  of  57,323  miles  of  railroads, 


was $1,647,844,113 

and  the  amount  of  capital  borrowed  by  bonds  was..  1,511,578,944 

a grand  total  of  capital $3,159,423,057 


equivalent  to  an  average  cost  of  $ 55,116  per  mile.  The  expenses  of 
construction  were  much  larger  in  the  Atlantic  States  than  in  the 
Mississippi  valley,  viz. : In  Pennsylvania,  $ 88,000  per  mile ; 
New  Jersey,  $87,000;  New  York,  $76,000;  Massachusetts, 
$ 73,000 ; while  in  the  Western  and  Southern  States  the  cost  was 
from  twenty-four  to  seventy-one  thousand  per  mile.  In  California, 
owing  to  the  paucity  of  population  and  the  price  of  labor,  the 
average  cost  was  ninety-eight  thousand  per  mile. 
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Of  these  vast  sums,  the  largest  expended  in  any  one  State  In 
behalf  of  railroads  was  in  Pennsylyaitia,  viz. : $ 384^000,000 ; 
next,  NewYobk,  $336,000,000;  Ohio,  $339,000,000;  Illinois, 
1248,000,000.  The  outlay  in  any'  other  State  did  not  exceed  187 
millions  up  to  this  period. 

In  the  item  of  annual  revenue  the  largest  for  the  year  1872,  was  : 


In  Pennsylvania 

In  New  York 

In  Ohio 

In  Illinois 

In  Massachusetts. 

In  Indiana 

In  New  Jersey.  . . 


$74,350,000 

60.920.000 

55.516.000 

43.796.000 

25.363.000 

24.414.000 

20.122.000 


The  aggregate  receipts  for  the  year  were  $ 473,241,000,  viz. : 


From  Passengers ^ $ 132,309,200 

From  Freight 340,931,800 

Of  which  304  millions  (a  fraction  over  sixty-four  per  cent.)  was  col- 
lected in  the  seven  States  above  named.  K we  were  to  add  the 
moneys  received  by  express  companies,  as  freight,  over  and  above 
that  charged  to  and  paid  by  them  to  the  companies,  the  grand  aggre- 
gate would  exceed  five  hundred  millions  of  dollars  for  the  year,  or 
nearly  sixteen  per  cent,  of  their  original  cost ; a proportion  not  too 
large,  when  we  consider  the  risks  of  the  investments  in  such 
property. 

When  we  compare  these  aggregate  investments  with  those  in  the 
United  Eongdom,  the  following  results  appear : 


MUe8  of  Railroad,  Aggregate  Cost.  Annual  Receipts. 

United  States 57,323  ..  $3,159,423,000  ..  $473,241,000 

United  Kingdom..  15, 376  ..  *2,680,500,000  ..  t237,126,000 


In  the  United  States  the  operating  expenses  for  the  year  were 
$ 307,486,000,  or  sixty-five  per  cent,  of  receipts. 

In  the  United  Kingdom  the  gross  receipts  for  the  year  were 
dC  48,892,000,  and  the  working  expenses  <£23,152,000,  showing  a net 
income  of  <£  25,740,000,  or  ratio  of  fifty-two  per  cent,  in  expenses  to 
income. 

There  is  one  addition  which  Mr.  Poor  can  with  great  advantage 
make  to  the  next  volume  of  this  series ; an  addition  which  would  add 
fifty  per  cent,  to  the  value  of  the  work,  in  the  eyes  of  railroad  con- 
structors, officers  and  directors.  We  allude  to  a copious  descriptive 
list  of  the  railroad  improvements  and  patents  of  the  year,  including 
improved  machinery  and  patents  relating  to  all  parts  of  a railroad, 
railroad  cars,  engines,  and  appurtenances.  For  the  want  of  such  a 
chapter,  in  a work  addressed  to  and  prepared  for  railroad  engineers, 
officers  and  directors,  many  of  these  cotemporary  inventions  are 
likely  to  remain  unknown  tor  years.  At  present  we  can  refer  to  no 

* £55S,680,000  Storliog.  " t £48,809,000. 
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work  containing  sack  a synopsis ; and  while  the  compOation  would 
occupy  but  little  space  (say  eight  or  ten  pages),  it  would  be  a 
deciaed  advantage,  both  to  inventors  and  to  r^road  men — to  pat- 
entees and  to  all  classes  of  mechanics. 

The  following  extracts  from  Mr  Poor’s  recent  Manual  will  indicate 
to  the  reader  the  labor  involved  in  collecting  and  arranging  the 
copious  and  valuable  statistics  comprised  in  the  850  pages  of  his 
volume  for  the  current  year. 


In  the  preparation  of  the  preceding  tables,  the  number  of  inhabi- 
tants in  each  State  and  Territory  is  estimated  according  to  the  ratio 
of  increase  shown  by  the  census  of  1870,  and  is  undoubtedly  very 
nearly  correct.  In  giving  the  ratio  of  railroad  mileage  to  area  and  to 
population,  the  whole  number  of  miles  of  completed  railroad,  as 
shown  on  page  xxix  of  the  introduction,  is  taken.  For  the  States  of 
MjSine,  New  Hampshire,  Massachusetts,  Conhecticut,  New 
York.  Peitosylvania,  Ohio,  Indiajta,  Illinois,  Michigan, 
Iowa,  Minnesota,  Alabama  and  Texas,  the  mileage  is  taken  from 
the  official  reports  of  railroad  commissioners,  or  other  State  officers. 
Elsewhere,  the  division  by  State  boundaries  is  made  upon  the  reports 
of  the  various  railroad  companies.  In  the  extendea  tabular  state- 
ments, showing  the  cost,  earnings,  etc.,  no  reference  in  the  matter  of 
mileage  is  paid  to  political  boundaries,  the  roads  being  usually 
assigned  to  those  States  in  which  the  greater  portion  of  their  line  is 
found.  In  estimating  the  ratio  of  mileage  to  cost,  earnings,  etc., 
only  those  roads  are  included  whose  operations  are  given.  For  exam- 
ple, the  total  number  of  miles  of  completed  road,  as  shown  on  page 
xxix,  is  67,104.  The  milea^  of  those,  the  operations  of  which  are 
given,  is  only  57,323.  While,  therefore,  the  statement  of  ratio  of 
mileage  to  area  and  population  is  strictly  according  to  the  fact,  the 
summary  of  mileage  tor  each  State  in  the  table  of  cost,  eaminjM,  etc., 
may  be  very  wide  of  it.  So  with  the  earnings  ; The  State  of  Iowa 
shows  only  S 8,968,646  of  earnings,  and  only  $ 6.82  to  an  inhabitant, 
while  the  actual  earnings  of  all  the  roads  in  operation  in  that  State 
were  undoubtedly  twice  that  sum;  but  they  are  embraced  in  the 
statements  of  railroads  which  have  portions  of  their  lines  in  other 
States.  The  earnings,  per  head,  of  the  railroads  of  the  several 
States  will  undoubtedly  nearly  e<^ual  the  aggregate  of  those  of  the 
group  with  which  they  are  classified,  and  into  which  the  country, 
from  its  toponaphical  features,  naturally  divides  itself,  viz. : The 
New  England  States,  comprising  all  that  section  which  lies  to  the 
east  of  the  Hudson  River  and  the  railroads  parallel  to  it ; the  Mid- 
dle States,  occupying  the  region  north  of  toe  Potomac,  and  east  of 
the  Ohio  River  and  the  great  lakes,  including  West  Virginia  ; the 
Western  States,  including  all  north  and  west  of  the  Ohio  River  to 
the  Rocky  Mountains ; the  Southern  States,  embracing  all  south  of 
the  Potomac  and  Ohio  Rivers,  except  West  Virginia  ; and  the  Pa- 
cific States  and  Territories.  Each  of  these  groups  expresses  not  only 
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natural  diyisions  of  the  country;  but  they  all  differ  greatly^in  the 
industrial  pursuits  of  their  people.  Those  of  the  New  England 
States  are  commercial  and  manufacturing ; those  of  the  Middle  States, 
commercial  and  mining  ; those  of  the  Western  States  are  engaged  in 
agriculture — in  the  production  of  the  cereals  ; those  of  the  Southern 
States  in  the  production  of  cotton,  in  the  cultivation  of  large  planta- 
tions. The  industries  of  the  Southern  States,  however,  are  slowly 
undergoing  a radical  change  ; hut  this  change  has  not  yet  proceeded 
sufficiently  far  to  affect  the  conditions  or  prospects  of  their  railroads. 
The  people  of  the  Pacific  States  are  largely  engaged  in  mining  the 
precious  metals. 

^t  will  he  seen  that  there  is  a difference  between  the  total  number 
of  miles  of  completed  railroad  and  that  of  roads  the  operations  of 
which  are  given,  of  9,781  miles.  This  mileage  is  largely  made  up  of 
lines  which  are  only  partially  completed,  and  of  which  6,427  came 
into  operation  during  the  year,  and  which,  for  sufficient  reasons, 
make  no  return  of  earnings.  Statements  showing  the  financial  con- 
dition of  such  roads  will  he  found  in  their  proper  places  in  the  body 
of  the  Manttal.  In  a few  instances,  we  have  been  unable  to  obtain 
any  information  whatever  in  reference  to  completed  lines,  and  in 
other  cases,  only  gross  returns  of  earnings  have  been  made,  without 
any  division  between  those  received  from  passengers  and  from  freight. 
In  such  cases,  we  have  made  an  estimate  of  these  items  based  on  the 
actual  returns  received  from  roads  situated  in  the  same  group  and 
transacting  a similar  business.  It  must  he  remembered  that  raOroad 
companies  in  this  country  are  voluntary  associations,  and,  in  a great 
majority  of  cases,  are  not  compelled  to  publish  annual  reports.  It  is 
also  to  be  borne  in  mind  that  there  is  no  fiscal  year  common  to  all  the 
railroads  of  the  country,  or  even  to  those  of  the  same  State,  so  that 
the  period  embraced  in  these  tables  is  that  of  the  last  preceding  fiscal 
year  of  the  company,  and  not  the  calendar  year,  1872. 

The  total  cost  of  the  railroads,  the  operations  of  which  are  given 
for  the  past  year,  as  shown  by  the  preceding  table,  is  $ 3,159,423,057, 
made  up  of  <1,647,844,113  of  capital  stock,  and  <1,511,578,944  of 
various  forms  of  indebtedness,  chiefly  of  bonds  maturing  at  disUint 
periods.  The  capital  stock  amounted  to  52.15  per  cent,  and  the  debt 
to  47.85  per  cent,  of  the  total  cost.  The  cost  of  these  roads  per  mile 
was  $55,116.  The  gross  earnings  for  the  year  were  $ 473,241,055, 
of  which  $ 132,309,270,  or  28  per  cent,  was  received  for  the  trans 
portation  of  passengers,  and  $ 340,931,785,  or  72  per  ceut  for 
the  transportation  of  freight,  including  under  this  head  the  small 
amount  received  from  “ miscellaneous  sources.^’  The  receipts  per 
mile  were  <8,256.  The  ratio  of  earnings  to  population  was  § 11.76 
per  head.  The  operating  expenses  for  the  year  were  $ 307,486.682, 
or  65  per  cent,  of  the  gross  receipts,  leaving  < 165,754,373,  or  35  per 
cent,  as  net  earnings.  The  per  centage  of  gross  receipts  to  the  total 
cost  of  the  roads  was  15  per  cent.;  of  net  earnings,  5.2  per  ceut. 
The  amount  paid  in  dividends  was  $ 64,418,151,  or  3.91  per  cent,  of 
the  aggregate  capital  stock.  The  balance  of  net  earnings. 
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9 101,336,222,  was  equal  to  6.70  per  cent,  on  tbe  aggregate  indebt- 
edness of  tbe  roads. 

The  earnings  of  the  railroads  of  the  several  sections  differed,  of 
course,  very  greatly,  the  most  productive  lines  being  those  embraced 
in  the  groups  which  include  the  New  England  and  the  Middle  States. 
The  railroads  of  New  England  eam^;  during  the  past  year, 
#48,519,835 — being  # 10,636  per  mile,  and  # 13.53  per  head  of  pop- 
ulation. Their  total  cost  was  #230,609,794,  of  which  55.94  per 
cent  was  represented  by  capital  stock.  Their  cost  per  mile  was 
#50,418.  Their  gross  earnings  were  21.1  per  cent,  of  their  cost. 
Their  net  earnings  # 14,436,481,  and  at  the  rate  of  6.26  per  cent  of 
their  total  cost.  The  dividends  paid  amounted  to  S 8,569,877, *or 
6.64  per  cent,  on  the  aggregate  capital  stock  of  # 129,012,748. 

The  cost  of  the  railroads  of  the  Middle  States  was  # 922,700,774, 
or  8 79,427  per  mile,  of  which  60.56  per  cent  was  represented  by 
capital  stock.  Their  earnings  were  # 169,205,702,  or  8 14,565  per 
nme,  and  8 15.86  per  head  of  population.  The  net  earnings  were 
#59,527,048.  The  gross  receipts  were  18.3  per  cent,  of  the  total 
cost;  the  net  earnings  6.4  per  cent.  The  amount  paid  in  divi- 
dends was  8 32,344,971,  or  5.79  ner  cent,  of  the  capital  stock  of 
#558,838,174.  In  the  State  of  New  York,  however,  the  capital 
accounts  of  the  New  York  Central  and  the  Erie  railroads  include 

# 101,498,248  of  hctitious  capital,  of  which  8 54,436,626  was  issued 
by  the  former  as  the  estimated  value  of  its  property  above  cost,  and 

# 47,061,622  by  the  latter  as  the  discount  on  bonds  converted  into 
stock.  These  sums,  deducted  from  the  capital  stock  of  the  railroads 
of  that  State,  reduced  tbe  amount  in  that  CTOUp  to  8 457,339,926, 
and  the  cost  of  the  roads  to  8821,202,526.  The  per  centage  of  gross 
earnings  on  this  sum  was  20.6  and  of  net  earnings  7.25 ; and  the 
dividends  paid  were  7.09  per  cent,  of  the  actual  capital  stock  of  the 
roads. 

The  total  mileage  of  the  railroads  of  the  Western  States,  tbe 
operations  of  which  are  given,  was  28,778 — ^built  at  a co^t  of 
8 1,472,625,232— made  up  of  8724,686,046,  or  40.21  per  cent,  of 
capital  stock,  and  8 747,939,186  of  debt.  The  cost  per  mile  was 
8 50,550  against  850,418  for  New  England  and  8 79,427  for  tbe 
Middle  States.  The  gross  earnings  were  8 193,826,252 ; being 
813.76  per  head  of  population.  Net  earnings,  867,317,083.  The 
ratio  of  gross  receipts  to  cost  was  13.1  per  cent,  against  21.1  in  New 
England  and  (with  the  reduced  capital)  20.6  per  cent,  in  the  Middle 
States.  The  ratio  of  net  earnings  to  cost  was  4.57  per  cent,  against 
6.26  for  New  England,  and  7.24  for  the  Middle  States.  The  number 
of  inhabitants  per  mile  of  road  in  the  Western  States  is  433 ; in  tbe 
New  England  and  Middle  States,  770.  The  receipts  per  mile  in  the 
Western  States  were  8 6,735  against  8 10,636  in  New  England,  and 
8 14,565  in  the  Middle  States.  The  dividends  were  8 20,496,447, 
being  2.83  per  cent,  on  the  capital  stock. 

These  statements  disclose,  at  a glance,  the  position  of  the  Western 
railroads.  Their  unproductiveness,  compart  with  those  of  the 
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Eastern  States,  is  due  simply  to  the  excess  of  mileage  to  population. 
The  earnings  per  head  are  nearly  as  great  in  the  former  as  in  the 
latter.  Should  no  more  railroads  be  constructed  in  the  Western 
States  for  six  or  seven  years,  this  disparity  would  be  corrected  by 
the  rapid  increase  of  their  population ; which  may  be  estimated  at 
600,000  annually.  The  increase  of  earnings  from  such  increase  of 
population  would  fully  equal  $ 8,000,000  annually,  which,  together 
with  the  increase  of  receipts  from  the  permanent  population,  esti- 
mated at  one  dollar  per  head,  annually,  would,  were  no  new  lines 
set  in  operation,  soon  bring  up  the  receipts,  per  mile  and  per  cost  of 
the  Western  railroads  to  the  standard  of  the  New  England  and 
Middle  Stated. 

The  leading  railroad  companies  of  the  West  are  largely  responsi- 
ble for  the  excess  of  mileage  that  has  been  constructed.  The 
Milwaukee  and  St.  Paul  Railway  has  increased  from  830  miles  in 
1868  to  1,396  in  1872.  Its  stock  and  bonds  have  in  the  same  time 
increased  from  $30,578,618,  to  $56,290,644;  while  the  earnings 
have  only  increased  from  $ 6,577,645  to  $ 6,957,771.  Nearly  the 
whole  increase  of  mileage  has  proved  unproductive.  The  Chicago 
and  North  Western  Railway  has  also  enormously  increased  its  mile- 
age in  the  construction  of  branch  lines,  so  that  the  gross  revenue 
upon  its  investments  is  considerably  below  the  average  for  the  West- 
ern States.  It  is  increasing  its  bonded  debt  to  $ 48,000,000,  to  com- 
plete the  various  enterprises  which  it  has  undertaken.  Its  share  cap- 
, ital  at  the  close  of  the  fiscal  year  for  1872  amounted  to  $35,878,644. 
To  these  two  sums  is  to  be  added  the  capital  of  its  leased  lines, 
making  an  aggregate  of  nearly  $ 100,000,000,  with  earnings,  at  the 
rate  of  the  last  fiscal  year,  of  only  about  1 1 per  cent.  While  these 
vast  additions  to  mileage  and  cost  have  been  going  on,  the  earnings 
of  the  road  have  declined  from  $ 12,614,846,  in  1868,  to  $ 11,402,161 
in  1872.  The  stockholders  of  these  roads  should  put  a stop  to  a 
policy  so  suicidal — a policy  which  is  working  more  mischief  to  the 
railroad  interests  of  the  country  than  all  other  causes  combined,  and 
which,  unfortunately,  has  been  indulged  in,  though  in  a less  degree, 
by  other  roads  than  those  named. 

In  the  Southern  States,  the  total  mileage,  of  which  operations  are 
given,  was  10,986.  The  cost  of  the  railroads  was  $ 401,913,267— or 
$ 36,575  per  mile — being  less  than  one-half  the  cost  per  mile  of  those 
of  the  Middle  States,  and  70  per  cent,  of  the  cost  per  mile  of  those 
of  the  New  England  and  Western  States.  The  capital  stock  was 
$171,683,155,  or  42.71  per  cent,  of  total  cost,  and  the  debt, 
$ 230,230,112.  The  gross  earnings  were  $ 47,788,539— being  $ 4,350 
per  mile — against  $ 10,636  for  New  England,  $ 14,565  for  the  Mid- 
dle and  $6,735  for  the  Western  States.  The  net  earnings  were 
$16,455,490.  The  earnings  per  head  were  $ 4.31.  The  ratio  of  gross 
receipts  to  cost  was  11.88  per  cent. ; of  net  earnings,  4.09  per  cent. 
The  dividends  paid  amounted  to  $3,006,856 — being  1.5  per  cent, 
of  the  capital  stock. 

The  recent  war  proved  a severe  check  to  the  prosperity  of  the 
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railroads  in  this  section  of  the  country.  The  revolution  in  thdr 
industries  which  is  slowly  goine  on  in  these  States  will  prove,  in  the 
end,  of  great  advantage,  thou^  considerable  time  will  be  required 
to  restore  to  them  their  former  material  prosperity. 

In  the  Pacific  States,  with  a mileage  of  only  1,368,  the  cost  has  been 
$ 131,573,990— or  $ 98,300  per  mUe — ^represented  by  2 63,623,990  or 
49.11  per  cent,  of  capital  stock,  and  50,89  per  cent,  of  indebtedness. 
The  gross  receipts  were  $ 13,900,727,  or  10.5  of  the  cost,  and  the 
net  earnings  8,018,271,  or  57.7  per  cent,  of  the  gross  earnings  and  6 
per  cent,  of  the  total  cost.  The  earnings  per  mile  were  $ 10,161; 
per  head  of  population,  $ 17. 

By  reference  to  the  preceding  statements,  it  will  be  seen  that  the 
train  mileage  is  fully  given  for  the  more  important  States.  That  for 
Massachusetts  was  14,167,563;  the  earnings  were  $25,363,177; 
the  earnings  per  mile  run  by  trains,  $1.79.  For  New  York,  the 
train  mileage  was  33,181,291;  earnings,  $60,920,055;  earnings  per 
mile  run,  $1.83.  For  Pennsylvania,  the  train  mileage  was 
54,799,869;  earnings,  $74,349,343;  earnings  per  mile  run,  $1.36. 
For  Ohio,  the  train  mileage  was  43,319,941 ; earnings,  $ 55,516,435; 
earnings  per  mile  run,  $ 1.28.  For  Illinois,  the  train  mileage 
was  30,369,720;  earnings,  $43,796,478;  earnings  per  mile  run, 
$1.44.  For  the  five  States,  the  mileage  was  175,838,384  miles;  the 
earnings,  $ 259,945,488 ; earnings  per  mile  run,  $ 1.49  nearly.  The 
receipts  per  mile  for  the  whole  country  will  not  differ  much  from  the 
above  rate.  In  round  numbers,  the  gross  earnings  may  be  estimated, 
at  the  rate  of  $ 1.50  per  mile  run ; net  earnings,  50c. 

It  is  to  be  borne  in  mind  that  the  motive  for  building  railroads  in 
this  country  is  often  not  so  much  the  direct  income  to  be  derived 
from  them  as  the  incidental  advantages  they  secure.  The  Pennsyl- 
vania Railroad,  one  of  our  largest  and  most  prosperous  enterpris^, 
was  undertaken  as  a means  of  increasing  the  trade  of  Philadelphia, 
and  could  not  have  been  constructed  without  the  aid  famished  by 
that  city  in  its  corporate  capacity.  A railroad  is  now  regarded  as  a 
necessary  highway  for  every  community,  and  its  construction  is  to 
be  secured,  if  it  cannot  be  otherwise,  in  the  same  manner  as  ordinary 
highways.  To  this  end  the  State  of  New  York  has  authorized 
newly  all  its  cities  and  towns  to  subscribe  to  the  stock  of  railroads. 
In  the  West,  land  grants  have  been  another  powerful  motive  to  the 
construction  of  these  works.  Many  of  those  that  have  been  con- 
structed for  the  reasons  stated  are  among  the  most  productive, 
although  for  a time  the  ratio  of  income  to  cost  is  very  small,  and 
shows  most  unfavorably  in  contrast  with  those  of  the  Eastern  States 
or  of  foreign  countries. 

As  will  be  seen,  the  earnings  from  the  transportation  of  freight  the 
past  year  were  nearly  three-fourths  of  the  gross  amount.  The  ratio 
of  freight  to  passenger  earnings  is  constantly  increasing— a most 
favorable  feature,  as  it  indicates  a very  rapid  development  of  the 
industries  of  the  country.  The  total  number  of  tons  transported 
the  past  year  will  probably  exceed  200,000,000  tons.  The  tonnage 
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for  the  New  England  States  exceeded  16,633,800  tons,  or  3,660  tons 
to  the  mile.  The  tonnage  in  the  Middle  States  equaled  93,400,000, 
or  8,041  tons  per  mile.  The  tonnage  for  both  groups  equaled 
110,033,800  tons,  or  6,790  to  the  mile.  The  immense  tonnage  for  the 
Middle  States  is  due  largely  to  the  anthracite  coal  trade  of  Pennsyl- 
VAKIA.  It  is  only  in  the  States  in  which  railroads  are  required  by 
law  to  make  returns,  that  we  have  been  able  to  give  them  complete. 
In  the  State  of  Ohio,  the  tonnage  of  its  road  equaled  17,061,707, 
or  3,588  tons  to  the  mile;  in  Illinois,  11,841,178  tons,  or  2,245  per 
mile. 

We  have  the  means  of  ascertaining  the  rate  of  increase  of  railroad 
tonnage  only  in  three  States,  Massachusetts,  New  York,  and 
Pennsylvania,  the  railroads  in  those  States  having  been  required 
in  1863,  and  consecutively  since,  to  make  annual  returns  of  their 
operations.  The  following  statement  will  show  the  increase  in  these 


States,  in  a period  of  ten  years : 

T<m8  moved  on  railroadt  %n 

Yean.  Maasach/useUe.  New  York.  Pennaylvania. 

1873  9,160,729  ..  17,309,894  ..  55,012,051 

1862  3,708,670  ..  5,803,955  ..  15,745,375 

Increase  in  10  years.. 5, 452,059  ..  11,505,939  ..  39,266,676 

Increase  per  cent 147  ..  200  ..  249 


In  the  above  table,  only  the  tonnage  actually  transported  over 
roads  within  the  States  named  is  given.  In  all  cases  where  the 
reports  embrace  tonnage  also  counted  in  other  States,  by  reason  of 
the  road  lying  partly  in  each  State,  or  on  branch  roads  connecting 
with  a main  line,  the  proper  deduction  has  been  made. 

With  regard  to  the  future  increase  of  receipts,  it  is  probable  that 
they  will  double  themselves  in  the  next  ten  years — that  is  to  say,  in 
1881  their  receipts  will  reach  $ 1,000,000,000.  The  States  in  which 
the  actual  increase  in  ten  years  ending  in  1872  can  be  ascertained 
were  those  first  named.  In  the  State  of  Massachusetts,  the  mile- 
age in  operation  in  1863  was  1,249 ; the  receipts  #were  S 10,843,579; 
and  the  receipts  per  mile  were  $7,483.  The  mileage  in  1872  was 
1,453  ; the  receipts,  $ 25,363,177  ; and  the  receipts  per  mile,  $17,455. 
The  increase  of  mileage  was  204  miles,  or  16.3  per  cent.,  while  the 
increase  in  receipts  was  $14,519,598,  or  134  per  cent.,  and  the 
increase  in  receipts  per  mile  was  $ 9,972,  or  133  per  cent.  The 
mileage  in  New  York  in  1863  was  2,426 ; the  receipts,  $30,591,661. 
The  receipts  per  mile  in  1863  were  $ 12,568.  In  1872,  the  mileage 
w-as  4,731,  an  increase  of  94  per  cent.;  the  receipts,  $60,920,055, 
an  increase  of  over  99  per  cent. ; and  the  receipts  per  mile,  $12,876, 
an  increase  of  about  $ 300  per  mile.  An  extraordinary  impulse  has 
been  given  to  the  construction  of  railroads  in  New  York  for  the  past 
few  years,  by  the  provision  of  law  allowing  municipal  corporations 
to  subscribe  to  their  capital  stock. 

In  Pennsylvania,  the  mileage  in  1863  was  2,757  ; the  receipts, 
$33,046,463,  and  the  receipts  per  mile,  $11,970.  In  1872,  the 
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mileage  in  operation  was  4,332,  an  increase  of  57  per  cent. ; the  re- 
ceipts were  $74,349,343,  an  increase  of  133  percent.;  the  receipts 
per  mile,  $17,102,  an  increase  of  43  per  cent. 

The  receipts  of  the  railroads  of  these  three  States,  in  1863,  were 
$74,481,603  ; in  1872,  $ 160,632,575— an  increase  of  $86,151,072; 
or  over  115  per  cent.  The  receipts  per  mile  in  1863  were  $11,580; 
in  1872,  $15,275,  an  increase  of  $3,695  per  mile,  or  over  30  per 
cent. 

The  total  mileage  of  the  railroads  in  the  United  States  has  more 
than  doubled  since  1863.  It  is  fair  to  presume  that  the  ratio  of 
increase  in  receipts  has  been  one-half  greater  than  in  mileage.  The 
earnings,  therefore,  for  1863  may  be  fairly  estimated  at  $ 190,000,000 
against  $472,241,055  for  1872,  showing  an  increase  in  ten  years  of 
$ 280,000,000  or  $ 28,000,000  annually. 

The  correctness  of  these  estimates  will  be  fully  verified  by  refer- 
ence to  the  condensed  statements,  for  the  leading  railroads,  covering 
periods  of  ten  years. 

The  railroads  of  Great  Britain  are  the  only  ones,  outside 
this  country,  the  results  of  the  operations  of  which  can  be  compared 
intelligibly  with  those  of  our  own.  But  it  would  bo  improper  to 
compare  the  railroads  of  MAsaACHTJSETTS  with  those  of  Iowa  in 
hope  of  deducing  any  valuable  inference  therefrom  ; the  earnings  of 
a railroad  depend  upon  its  age.  Those  of  Massachusetts,  the 
greater  part  of  them,  at  least,  have  been  in  operation  twenty  years; 
those  of  Iowa,  say  five.  The  investment  in  each  State  may  be 
nearly  the  same,  per  mile,  but  the  earnings,  from  the  short  time  in 
which  the  roads  of  the  latter  have  been  in  operation,  may  not  be  half 
as  great  in  one  case  as  in  the  other*  A comparison  of  the  results  of 
the  operation  of  the  railroads  of  the  United  Kingdom  with  those 
of  the  United  States  is  subject  to  the  same  objection,  as  the  rail- 
road mileage  in  the  former  increases  very  slowly,  while  that  of  the 
railroads  in  the  United  States  has  doubled  itself  within  ten  years. 


A Cmr  WITHOUT  a Clearing  House.— The  London  Times  of  the  2d  July 
(money  article)  says:  A movement  has  been  started  by  the  leading  merchants 
of  Liverpool  to  remedy  a gprievance,  the  existence  of  which  in  any  large  com- 
mercial town  at  the  present  day  will,  to  every  London  man  of  business,  appear 
almost  incredible.  To  those  who  are  not  familiar  with  the  local  customs  of  the 
place,  the  fact  that  the  facilities  of  ordinary  banking  accounts  are  virtnally 
unknown  there,  that  the  paymeats  of  each  day,  estimated  to  average  about  two 
millions  sterling,  are  maoe  from  hand  to  hand  in  bank  notes  and  gold,  and  that 
all  the  losses,  embezzlements,  waste  of  interest  and  other  evils  of  this  state  of 
affairs  have  been  tolerated  because  the  community  generally  have  been  too  indif- 
ferent to  adopt  a concerted  resolution  for  overthrowing  the  opposition  of  certain 
classes  of  bankers  or  brokers,  will  seem  among  the  most  singular  announce- 
ments. In  1867  the  Chamber  of  Commerce  made  an  attempt  in  favor  of  a civil- 
ized system,  which  had  no  result;  but  a memorandum  published  to-day  in  the 
Liverpool  Dailfi  Post,  setting  forth  the  precise  nature  of  the  case  and  urging  a 
new  and  vigorous  effort,  may  now,  perhaps,  meet  with  more  success.  By  London 
merchants  the  matter  will  iJe  wSitched  simply  with  the  curiosity  which  attends 
any  struggle  between  modern  habits  and  the  clumsy  usages  of  former  times. 
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I.  Lombard  Street : a description  of  the  Money  Market  By  Wal- 
TEK  Bagehot.  London^  1873.  Beprinted  by  Scribner  & Co. 
I2m.jpp,  359,  price,  $ 1.75. 

This  is  an  interesting  volume  by  a competent  writer,  devoted  to 
the  following  topics : — 1.  General  view  of  Lombard  street.  2.  How 
Lombard  street  came  to  exist,  and  why  it  assumed  its  present  form. 
3.  The  Chancellor  of  the  Exchemier.  4.  The  mode  in  which  the 
value  of  money  is  settled.  5.  why  Lombard  street  is  often  very 
dull.  6.  The  Bank  op  England  and  the  bank  reserve.  7.  The 
Government  of  the  Bank.  8.  The  Joint-Stock  Banks.  9.  The  Pri- 
vate Banks.  10.  The  Bill  Brokers.  11.  The  Principles  of  Banking, 
&c.  We  annex  the  writers  general  views  on  Lombard  street. 

The  objects  which  you  see  in  Lombard  street,  and  in  that  money 
world  which  is  grouped  about  it,  are  the  Bank  of  England,  the 
private  banks,  the  joint-stock  banks,  and  the  bill  brokers.  But 
before  describing  each  of  these  separately  we  must  look  at  what  all 
have  in  common,  and  at  the  relation  of  each  to  the  others. 

The  distinctive  function  of  the  banker,  says  Ricardo,  begins  as 
soon  as  he  uses  the  money  of  others  / ” as  long  as  he  uses  his  own 
money  he  is  only  a capitalist.  Accordingly  all  the  banks  in  Lom- 
bard street  (and  bUl  brokers  are  for  mis  purpose  only  a kind  of 
bankers)  hold  much  money  belonging  to  other  people,  on  running 
account  and  on  deposit.  In  continentid  language,  Lombard  street  is 
an  organization  of  credit,  and  we  are  to  see  if  it  is  a good  or  bad 
organization  in  its  kind,  or  if,  as  is  most  likely,  it  turn  out  to  be 
mixed,  what  are  its  merits  and  what  are  its  defects  ? 

The  main  point  on  which  one  system  of  credit  differs  from  another 
is  soundness.^’  Credit  means  that  a certain  confidence  is  given, 
and  a certain  trust  reposed.  Is  that  trust  justified  ? and  is  that  con- 
fidence wise  ? These  are  the  ccurdinal  questions.  To  put  it  more 
simply— credit  is  a set  of  promises  to  pay ; will  those  promises  be 
kept  ? Especially  in  banking,  where  the  liabilities,”  or  promises  to 
pay  are  so  large,  and  the  time  at  which  to  pay  them,  if  exacted,  is  so 
short,  an  instant  capacity  to  meet  engagements  is  the  cardinal  excel- 
lence. 

All  which  a banker  wants  to  pay  his  creditors  is  a sufiicient  supply 
of  the  leyal  tender  of  the  country,  no  matter  what  that  legal  tender 
may  be.  Different  countries  differ  in  their  laws  of  legal  tender,  but 
for  the  primary  purposes  of  banking  these  systems  are  not  material. 
A good  system  of  currency  will  benefit  the  country,  and  a bad  system 
will  hurt  it.  Indirectly,  bankers  will  be  benefited  or  injured  with 
the  country  in  which  they  live  ; but  practically,  and  for  the  purposes 
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of  their  daily  life,  they  have  no  need  to  think,  and  never  do  think, 
on  theories  of  currency.  They  look  at  the  matter  simply.  They 
say — I am  under  an  obligation  to  pay  such  and  such  sums  of  legal 
currency  ; how  much  have  I in  my  till,  or  have  I at  once  under  my 
command,  of  that  currency  ? ” In  America,  for  example,  it  is  quite 
enough  for  a banker  to  hold  greenbacks/’  though  the  value  of  these 
changes  as  the  Government  chooses  to  enlarge  or  contract  the  issue. 
But  a practical  New  York  banker  has  no  need  to  think  of  the  good- 
ness or  badness  of  this  system  at  all ; he  need  only  keep  enough 

greenbacks  ” to  pay  all  probable  demands,  and  then  he  is  fairly  safe 
from  the  risk  of  failure. 

By  the  law  of  Englakd  the  legal  tenders  are  gold  and  silver  com 
^he  last  for  small  amounts  only),  and  Bank  of  England  notes. 
But  the  number  of  our  attainable  bank  notes  is  not,  like  American 

greenbacks,”  dependent  on  the  will  of  the  State ; it  is  limited  by 
the  provisions  of  the  act  of  1844.  That  act  separates  the  Bank  of 
England  into  two  halves.  The  issue  department  only  issues  notes, 
and  can  only  issue  <£  15,000,000  on  Government  securities ; for  all  the 
rest  it  must  have  bullion  deposited. 

There  are  <£15,000,000  bank  notes  issued  on  securities,  and 
<£  18,288,640  represented  by  bullion.  The  Bank  op  England  has 
no  power  by  law  to  increase  the  currency  in  any  other  manner.  It 
holds  the  stipulated  amount  of  securities,  and  for  all  the  rest  it  must 
have  bullion.  This  is  the  cast  iron  ” system — the  hard  and  fast” 
line  which  the  opponents  of  the  act  say  ruins  us,  and  which  the  par- 
tisans of  the  act  say  saves  us.  But  1 have  nothing  to  do  .with  its 
expediency  here.  AU  which  is  to  my  purpose  is  that  our  paper  “legal 
tender,”  our  bank  notes,  can  only  be  obtained  in  this  manner.  If, 
therefore,  an  English  banker  retains  a sum  of  Bank  of  England 
notes  or  coin  in  due  proportion  to  his  liabUities,  he  has  a sufficient 
amount  of  the  legal  tender  of  this  country,  and  he  need  not  think  of 
anything  more. 

But  here  a distinction  must  be  made.  It  is  to  be  observed  that 
properly  speaking  we  should  not  include  in  the  “ reserve  ” of  a bank 
“ legal  tenders,”  or  cash,  which  the  bank  keeps  to  transact  its  daily 
business.  That  is  as  much  a part  of  its  daily  stock-in-trade  as  its 
desks  or  offices  ; or,  at  any  rate,  whatever  words  we  may  choose  to 
use,  we  must  carefully  distinguish  between  this  cash  in  the  till  which 
is  wanted  every  day,  and  the  sqfet^fanA,  as  we  may  call  it,  the 
special  reserve  held  by  the  bank  to  meet  extraordinary  and  unfre- 
q[uent  demands. 

What  then,  subject  to  this  preliminary  explanation,  is  the  amount 
of  legal  tender  held  by  our  bankers  against  their  liabilities  ? The 
answer  is  remarkable,  and  is  the  key  to  our  whole  system.  It  may 
be  broadly  said  that  no  bank  in  Lonaon  or  out  of  it  holds  any  consid- 
erable sum  in  hard  cash  or  legal  tender  (above  what  is  wantra  for  its 
daily  business)  except  the  banking  department  of  the  Bank  of 
England.  That  department  had  on  the  29th  day  of  December, 
1869,  liabilities  as  follows: 
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Public  deposits £ 8,585,000 

Private  deposits 18,205,000 

Seven-day  and  other  bills 445,000 


Total....  £27,235,000 


and  a cash  reserve  of  £ 11,^97,000.  And  this  is  all  the  cash  reserve, 
we  must  carefully  remember,  which,  under  the  law,  the  hanking 
department  of  the  Bank  of  England — as  we  cumbrously  call  it — 
the  Bank  op  England  for  banking  purposes — possesses.  That  de- 
partment can  no  more  multiply  or  manufacture  hank  notes  than  any 
other  bank  can  multiply  them.  At  that  particular  day  the  Bank  of 
England  had  only  <£11,297,000  in  its  till  against  liabilities  of  nearly 
three  times  the  amount.  It  had  Consols  and  other  securities 
which  it  could  offer  for  sale  no  doubt,  and  which,  if  sold,  would  aug- 
ment its  supply  of  bank  notes — and  the  relation  of  such  securities  to 
real  cash  will  be  discussed  presently  ; but  of  real  cash,  the  Bank  op 
England  for  this  purpose — the  banking  l)ank — had  then  so  much 
and  no  more.  ^ 

And  we  mav  well  think  this  a great  deal,  if  we  examine  the  posi- 
tion of  other  banks.  No  other  bank  holds  any  amount  of  substan- 
tial importance  in  its  own  till  beyond  what  is  wanted  for  daily  pur- 
poses. All  London  banks  keep  their  principal  reserve  on  deposit  at 
the  banking  department  of  the  Bank  of  England.  This  is  by  far 
the  easiest  and  safest  place  for  them  to  use.  The  Bank  of  England 
thus  has  the  responsioility  of  taking  care  of  it.  The  same  reasons 
which  make  it  desirable  for  a private  person  to  keep  a banker  make 
it  also  desirable  for  every  banker,  as  respects  his  reserve,  to  bank 
with  another  banker  if  he  safely  can.  The  custody  of  very  large 
sums  in  solid  cash  entails  much  care,  and  some  cost ; every  one 
wishes  to  shift  these  upon  others  if  he  can  do  so  without  suffering. 
Accordingly,  the  other  bankers  of  London,  having  perfect  confidence 
in  the  Bank  of  England,  get  that  bank  to  keep  their  reserve  for 
them. 

The  London  bill  brokers  do  much  the  same.  Indeed,  they  are  only  a 
special  sort  of  bankers  who  allow  daily  interest  on  deposits,  and  who 
for  most  of  their  money  give  security.  But  we  have  no  concern  now 
with  these  differences  of  detail.  The  bill  brokers  lend  most  of  their 
money,  and  deposit  the  remnant  either  with  the  Bank  of  England 
or  some  London  banker.  That  London  hanker  lends  what  he  chooses 
of  it,  the  rest  he  leaves  at  the  Bank  of  England.  You  always 
come  back  to  the  Bai^  of  England  at  last. 

But  those  who  keep  immense  sums  with  a banker  gain  a conveni- 
ence at  the  expense  of  a danger.  They  are  liable  to  lose  them  if  the 
bank  fail.  As  all  other  bankers  keep  their  banking  reserve  at  the 
Bank  of  England,  they  are  liable  to  fall  if  it  fails.  They  are  de- 
]^dent  on  the  management  of  the  Bank  of  England  in  a day  of 
difficulty  and  at  a crisis  for  the  spare  money  they  keep  to  meet  that 
difficulty  and  crisis.  And  in  this  there  is  certainly  considerable  risk. 
Three  times  ^^PeeFs  Act’’  has  been  suspended  because  the  banking 
department  was  empty.  Before  the  act  was  broken 
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In  1847,  the  banking  department  wae/educed  to £ 1,994,000 

In  1857,  « « 1,402,000 

In  1866,  « « 3,000,000 


In  fact,  in  none  of  those  years  conld  the  banking  department  of  the 
Bakk  of  England  have  survived  if  the^aw  had  not  been  broken. 

Nor  must  it  be  fancied  that  this  danger  is  unreal,  artificial,  and  cre- 
ated by  law.  There  is  a risk  of  our  thinking  so,  because  we  hear 
that  the  danger  can  be  cured  by  breaking  an  act ; but  substantially 
the  same  danger  existed  before  the  act.  In  1825,  when  only  coin 
was  a legal  tender,  and  when  there  was  only  one  department  in  the 
bank,  the  bank  had  reduced  its  reserve  to  <£  1,027,000,  and  was 
within  an  ace  of  stopping  payment. 

But  the  danger  to  the  depositing  banks  is  not  the  sole  or  the  princi- 
pal consequence  of  this  mode  of  keeping  the  London  reserve.  The  main 
effect  is  to  cause  the  reserve  to  be  mnch  smaller  in  proportion  to  the 
liabilities  than  it  would  otherwise  be.  The  reserve  of  the  London 
bankers  being  on  deposit  in  the  Bank  of  England,  the  bank  always 
lends  a principal  part  of  it.  Suppose,  a favorable  supposition,  tlmt 
the  banking  department  holds  more  than  two-fifths  of  its  liabilities 
in  cash — that  it  lends  three-fifths  of  its  deposits  and  retains  in  re- 
serve only  two-fifths.  If  then  the  aggregate  of  the  bankers’  depos- 
ited reserve  be  £ 5,000,000,  £ 3,000,000  of  it  will  be  lent  by  the 
banking  department,  and  <£  2,000,000  will  be  kept  in  the  till.  In 
consequence,  that  <£  2,000,000  is  all  which  is  really  held  in  actual 
cash  as  against  the  liabilities  of  the  depositing  banlu.  If  Lombard 
street  were  on  a sudden  thrown  into  liquidation,  and  made  to  pay  as 
much  as  it  could  on  the  spot,  that  £ 2,000,000  would  be  all  which 
the  Bank  of  England  could  pay  to  the  depositing  banks,  and  con- 
sequently all  besides  the  small  cash  in  the  till,  which  those  banks 
could  on  a sudden  pay  to  the  persons  who  have  deposited  with 
them. 

We  see  then  that  the  banking  reserve  of  the  Bank  of  England — 
some  «£  10,000,000  on  an  average  of  years  now,  and  formerly  much 
less — is  all  which  is  held  against  the  liabilities  of  Lombard  street ; 
and  if  that  were  all,  we  might  well  be  amazed  at  the  immense  devel- 
opment of  our  credit  system — in  plain  English,  at  the  immense 
amount  of  our  debts  payable  on  demand,  and  the  smallness  of  the 
sum  of  actual  money  which  we  keep  to  pay  them  if  demanded.  But 
there  is  more  to  come.  Lombard  street  is  not  only  a place  reqxiiring 
to  keep  a reserve,  it  is  itself  a place  where  reserves  are  kepi.  All 
country  bankers  keep  their  reserve  in  London.  They  only  retain  in 
each  country  town  the  mininfum  of  cash  necessary  to  the  transaction 
of  the  current  business  of  that  country  town.  Long  experience  has 
told  them  to  a nicety  how  much  this  is,  and  they  do  not  waste  capi- 
tal and  lose  profit  by  keeping  more  idle.  They  send  the  money  to 
London,  invest  a part  of  it  in  securities,  and  keep  the  rest  with  the 
London  bankers  and  the  bill  brokers.  The  habit  of  Scotch  and  Irish 
bankers  is  much  the  same.  All  their  spare  money  is  in  London,  and 
is  invested  as  all  other  London  money  now  is ; and,  therefore,  the 
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reserve  in  the  banking  department  of  the  Bank  of  England  is  the 
banking  reserve  not  only  of  the  Bank  op  England,  but  of  all  Lon- 
don— and  not  only  of  all  London,  but  of  all  England,  Ibeland,  and 
Scotland  too. 

Of  late  there  has  been  a still  further  increase  in  our  liabilities. 
Since  the  Franco-Grerman  war,  we  may  be  said  to  keep  the  European 
reserve  also.  Deposit  banking  is  indeed  so  small  on  the  continent, 
that  no  large  reserve  may  be  held  on  account  of  it.  A reserve  of  the 
same  sort  which  is  needed  in  England  and  Scotland  is  not  needed 
abroad.  But  all  great  communities  have  at  times  to  pay  large  sums 
in  cash,  and  of  that  cash  a great  store  must  be  kept  somewhere. 
Formerly  there  were  two  such  stores  in  Europe,  one  was  the  Bank 
OF  France,  and  the  other  the  Bank  op  England.  But  since  the 
suspension  of  specie  payments  by  the  Bank  of  France,  its  use  as  a 
reservoir  of  specie  is  at  an  end.  No  one  can  draw  a check  on  it  and 
be  sure  of  getting  gold  or  silver  for  that  check.  Accordingly  the 
whole  liability  for  such  international  payments  in  cash  is  thrown  on 
the  Bank  op  England.  No  doubt  foreigners  cannot  take  from  us 
our  own  money;  they  must  send  here  ‘‘value”  in  some  shape  or 
other  for  all  they  take  away.  But  they  need  not  send  “ cash  ” ; they 
may  send  good  bills  and  discount  them  in  Lombard  street,  and  take 
away  any  part  of  the  produce,  or  all  the  produce,  in  bullion.  It  is 
only  putting  the  same  point  in  other  words  to  say  that  all  exchange 
operations  are  centering  more  and  more  in  London.  Formerly,  for 
many  purposes,  Paris  was  a European  settling  house,  but  now  it  has 
ceased  to  be  so.  The  note  of  the  Bank  of  France  has  not  indeed 
been  depreciated  enough  to  disorder  ordinary  transactions.  But  any  de- 
preciation, however  small— even  the  liability  to  depreciation  without 
its  reality — is  enough  to  disorder  exchange  transactions.  They  are 
calculated  to  such  an  extremity  of  fineness  that  the  change  of  a deci- 
mal may  be  fatal,  and  may  turn  a profit  into  a loss.  Accordingly 
London  has  become  the  sole  great  settling  house  of  exchange  transac- 
tions in  Europe,  instead  of  being  formerly  one  of  two.  And  this 
pre-eminence  London  will  probably  maintain,  for  it  is  a natural  pre- 
eminence. The  number  of  mercantile  bills  drawn  upon  London 
mcalculably  surpasses  those  drawn  on  any  other  European  city ; 
London  is  the  place  which  receives  more  than  any  other  place,  and 
pays  more  than  any  other  place,  and  therefore  it  is  the  natural  “clear- 
ing house.”  The  pre-eminence  of  Paris  partly  arose  from  the  distri- 
bution of  political  power,  which  is  already  disturbed ; but  that  of 
London  depends  on  the  regular  course  of  commerce,  wUch  is  singu- 
larly stable  and  hard  to  change. 

Now  that  London  is  the  clearing  house  to  foreign  countries,  Lon- 
don has  a new  liability  to  foreign  countries.  At  whatever  place 
many  people  have  to  make  payments,  at  that  place  those  people  must 
keep  money.  A large  deposit  of  foreign  money  in  London  is  now 
necessary  for  the  business  of  the  world.  During  the  immense  pay- 
ments from  France  to  Germany,  the  sum  in  transitu — the  sum  in 
London  has  been  unusually  large.  But  it  will  ordinarily  be  very 
19 
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g^t.  The  present  political  circumstances  no  doubt  will  soon  change. 
We  shall  soon  hold  in  Lombard  street  far  less  of  the  money  of  for- 
eign governments  ; but  we  shall  hold  more  and  more  of  the  money  of 
private  persons ; for  the  deposit  at  a clearing  honse  necessary  to  settle 
the  balance  of  commerce  must  tend  to  increase  as  that  commerce 
itself  increases. 

And  this  foreign  deposit  is  evidently  of  a delicate  and  peculiar 
nature.  It  depends  on  the  good  opinion  of  foreigners,  and  that 
opinion  may  diminish  or  may  change  into  a bad  opinion.  After  the 
panic  of  1866,  especially  after  the  suspension  of  PeePs  Act  (which 
many  foreigners  confound  with  a suspension  of  cash  payments),  a 
large  amount  of  foreign  money  was  withdrawn  from  London.  And 
we  may  reasonably  presume  that  in  proportion  as  we  augment  the 
deposits  of  cash  by  foreigners  in  London,  we  augment  both  the 
chances  and  the  disasters  of  a run  ” upon  England. 

And  if  that  run  should  happen,  the  bullion  to  meet  it  must  be  taken 
from  the  bank.  There  is  no  other  large  store  in  the  country.  The 
great  exchange  dealers  may  have  a little  for  their  own  purposes,  but 
they  have  no  store  worth  mentioning  in  comparison  with  this.  If  a 
foreign  creditor  is  so  kind  as  to  wait  his  time  and  buy  the  bullion  as 
it  comes  into  the  country,  he  may  be  paid  without  troubling  the  bank 
or  distressing  the  money  market.  The  German  government  has 
recently  been  so  kind ; it  was  in  no  respect  afraid.  But  a creditor 
who  takes  fright  will  not  wait,  and  if  he  wants  bullion  in  a hurry  he 
must  come  to  the  Bank  of  England. 

In  consequence,  all  our  credit  system  depends  on  the  Bank  of 
England  for  its  security.  On  the  wisdom  of  the  directors  of  that 
one  joint-stock  company,  it  depends  whether  England  shdU  he  solveni 
or  insolvent  This  may  seem  too  strong,  but  it  is  not.  All  banks 
depend  on  the  Bank  of  England,  and  all  merchants  depend  on 
some  banker.  If  a merchant  have  <£  10,000  at  his  banker’s,  and  want 
to  pay  it  to  some  one  in  Germany,  he  will  not  be  able  to  pay  it  un- 
less his  b£^ker  can  pay  him,  and  the  banker. will  not  be  able  to  pay 
if  the  Bank  of  England  should  be  in  difficulties  and  cannot  pro- 
duce his  reserve.” 

The  directors  of  the  bank  are,  therefore,  in  fact,  if  not  in  name, 
trustees  for  the  public,  to  keep  a banking  reserve  on  their  behalf ; 
and  it  would  naturally  be  expected  either  that  they  distinctly  recog- 
nized this  duty  and  engaged  to  perform  it,  or  that  their  own  self- 
interest  was  so  strong  in  the  matter  that  no  engagement  was  needed. 
But  so  far  from  there  being  a distinct  undertaking  on  the  part  of  the 
bank  directors  to  perform  this  duty,  many  of  them  would  scarcely 
acknowledge  it,  and  some  altogether  deny  it.  Mr.  Hankey,  one  of 
the  most  careful  and  most  experienced  of  them,  says  in  his  book  on 
the  Bank  of  England — the  oest  account  of  the  practice  and  work- 
ing of  the  bank  which  anywhere  exists — I do  not  intend  here  to 
enter  at  any  length  on  the  subject  of  the  general  management  of  the 
bank,  meaning  the  banking  department,  as  the  principle  upon  which  the 
business  is  conducted  does  not  differ,  as  far  as  I am  aware,  from  that  of 
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anj  well-condticted  bank  in  London.’’  Bnt^  as  anjdne  can  see  by  the 
pablished  figures,  the  banking  department  of  the  Bank  or  England 
keeps  as  a great  reserve  in  bank  notes  and  coin,  between  thirty  and 
fifty  per  cent,  of  its  liabilities,  and  the  other  banks  only  keep  in  bank 
x\otes  and  coin  the  bare  minimum  they  need  to  open  shop  with.  And 
such  a constant  difference  indicates,  I conceive,  that  the  two  are  not 
managed  on  the  same  principle. 

The  practice  of  the  bank  has,  as  we  all  know,  been  much  and 
greatly  improved.  They  do  not  now  manage  like  the  other  banks  in 
Lombard  street.  They  keep  an  altogether  different  kind  and  quan- 
tity of  reserve ; but  though  the  practice  is  mended  the  theory  is  not. 
There  has  never  been  a distinct  resolution  passed  by  the  directors  of 
the  Bank  of  England,  and  communicated  by  them  to  the  public, 
stating,  even  in  the  most  general  manner,  how  much  reserve  they 
mean  to  keep  or  how  much  they  do  not  mean,  or  by  what  principle 
in  this  important  matter  they  will  be  guided. 

The  position  of  the  bank  directors  is  indeed  most  singular.  On  the 
one  side  a great  city  opinion — a great  national  opinion,  I may  say, 
for  the  nation  has  learned  much  from  many  panics — requires  the 
directors  to  keep  a large  reserve.  The  newspapers,  on  behalf  of  the 
nation,  are  always  warning  the  directors  to  keep  it,  and  watching 
that  they  do  keep  it ; but,  on  the  other  hand,  another  less  visible  but 
equally  constant  pressure  pushes  the  directors  in  exactly  the  reverse 
way,  and  inclines  them  to  diminish  the  reserve. 


This  is  the  natural  desire  of  all  directors  to  make  a good  dividend 
for  their  shareholders.  The  more  money  lying  idle  the  less,  emteris 
parUmSj  is  the  dividend ; the  less  money  lying  idle  the  greater  is  the 
dividend.  And  at  almost  every  meeting  of  the  proprietors  of  the 
Bank  op  England  there  is  a conversation  on  this  subject.  Some 
proprietor  says  he  does  not  see  why  so  much  money  is  kept  idle,  and 
hints  that  the  dividend  ought  to  be  more. 

Indeed,  it  cannot  be  wondered  at  that  the  bank  proprietors  do  not 
quite  like  their  position.  Theirs  is  the  oldest  bank  in  the  city,  but  their 
profits  do  not  increase,  while  those  of  other  banks  most  rapidly  increase. 
In  1844  the  dividend  on  the  stock  of  the  Bank  of  England  was 
seven  per  cent.,  and  the  price  of  the  stock  itself  212;  the  dividend 
now  is  nine  per  cent,  and  the  price  of  the  stock  232.  But  in  the 
same  time  the  shares  of  the  London  and  Westminsteb  Bank,  in 
spite  of  an  addition  of  100  per  cent,  to  the  capital,  have  risen  from 
twenty-seven  to  sixty-six,  and  the  dividend  from  six  per  cent,  to 
twenty  per  cent.  That  the  bank  proprietors  should  not  like  to  see 
other  companies  getting  richer  than  their  company  is  only  natural. 

Some  part  of  the  lowness  of  the  bank  dividend,  and  of  the  conse- 
quent small  value  of  bank  stock,  is  undoubtedly  caused  by  the  mag- 
nitude of  the  bank  capital ; but  much  of  it  is  also  due  to  the  great 
amotmt  of  unproductive  cash— of  cash  which  yields  no  interest — ^that 
the  banking  department  of  the  Bank  of  England  keeps  lying  idle. 
If  we  compare  the  London  and  Westminster  Bank — which  is  the 
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first  of  the  joint-stock  banks  in  the  public  estimation  and  known  to 
be  very  cantionsly  and  carefully  managed — with  the  Bank  of  Ekg- 
LAND,  we  shall  see  the  difference  at  once.  The  London  and  Wesi- 
lONSTBB  has  only  thirteen  per  cent,  of  its  liabilities  lying  idle.  The 
banking  department  of  the  Bank  of  England  has  over  forty  pet 
emit.  So  great  a difference  in  the  management  must  cause,  and  does 
cause,  a great  difference  in  the  profits.  Inevitably  the  shareholders 
of  the  Bank  of  England  will  dislike  this  great  difference ; more  or 
less,  they  will  always  urge  their  directors  to  diminish  (as  far  as  pos- 
sible) the  unproductive  reserve,  and  to  augment  as  far  as  possible  their 
own  dividend. 

In  most  banks  there  would  be  a wholesome  dread  restraining  the 
desire  of  the  shareholders  to  reduce  the  reserve ; they  would  fear  to 
impair  the  credit  of  the  bank.  But  fortunately  or  unfortunately,  no 
one  has  any  fear  about  the  Bank  of  England.  The  English  world 
at  least  believes  that  it  will  not,  almost  that  it  cannot  fail.  Three 
times  since  1844  the  banking  department  has  received  assistance,  and 
would  have  failed  without  it.  In  1825,  the  entire  concern  almost  sus- 
pended payment ; in  1797,  it  actually  ^d  so.  But  still  there  is  a faith 
in  the  ba^  contrary  to  experience,  and  despising  evidence.  No 
doubt  in  every  one  of  these  years  the  condition  of  the  bank,  divided 
or  undivided,  was  in  a certain  sense  most  sound ; it  could  uUimakU/ 
have  paid  all  its  creditors  all  it  owed,  and  returned  to  its  sharehold- 
ers all  their  own  capital.  But  ultimate  payment  is  not  what  the 
creditors  of  a bank  want ; they  want  present,  not  postponed,  pay- 
ment ; they  want  to  be  repaid  accprding  to  agreement ; the  contract 
was  that  they  should  be  paid  on  demand,  and  if  they  are  not  paid  on 
demand  they  may  be  mined.  And  that  instant  payment,  in  the  years 
I speak  of,  the  Bank  of  England  certainly  co^d  not  have  made. 
But  no  one  in  London  ever  dreams  of  questioning  the  credit  of  the 
bank,  and  the  bank  never  dreams  that  its  own  credit  is  in  danger. 
Somehow  everybody  feels  the  bank  is  sure  to  come  right.  In  1797, 
when  it  had  scarcely  any  money  left,  the  Government  said  not  only 
that  it  need  not  pay  away  what  remained,  but  that  it  must  not.  The 

effect  of  letters  of  license  ” to  break  Peel^s  Act  has  confirmed  the 
popular  conviction  that  the  Gh>vemment  is  close  behind  the  bank,  and 
will  help  it  when  wanted.  Neither  the  bank  nor  the  banking  depart- 
ment have  ever  had  an  idea  of  being  put  “ into  liquidation ; ” most 
men  would  think  as  soon  of  winding  up  ” the  English  nation. 

II.  Notes  on  Baring  in  Great  Britain,  Ireland,  Sweden, 
Denmark,  and  Hamburg.  Bg  B.  H.  I.  Palgrave.  Lcmdony  1873. 
Octavo,  pp.  122. 

The  author  takes  a survey  of  the  operations  of  the  banks  in  Eng- 
land, with  copious  remarks  on  the  amount  of  bills  in  circulation, 
both  inland  ana  foreign,  in  Great  Britain  and  Ireland,  and  on  the 
existing  banking  system  of  Sweden.  The  bank  circulation  of  Swe- 
den is  represented  to  be  equal  to  4,800,000,  or  about  223,300,000, 
or  nearly  3 5.50  per  capita.  The  bank  note  circulation  of  the  United 
Kingdom  is  forty-three  millions  sterling,  or  about  seven  dollars  per 
capita. 
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III.  Essays  on  Political  Economy j theoretical  and  applied.  By  J. 
E.  Gaibns,  M.  a.,  Emeritus  Professor  qf  Political  Economy  in  Uni* 
versUy  Codege.  London,  1873. 

These  essays  were  originally  published  during  the  past  fourteen 
years  in  various  English  periodicals.  His  first  essay  is  on  the  gold 
question.  According  to  the  British  Quarterly  Bcview : 

In  this  the  conclusions  and  conjectures^  with  regard  to  the  effect  of 
the  enormous  supply  of  gold  firom  Australia  and  Oaxifobnia,  are 
shown  to  be  correct  and  justified  by  subsequent  events.  If  not  absor 
lately  verified,  this  has  been  due  to  modifying  causes  which  could 
not  be  foreseen,  and  which  would  have  haa  a still  greater  effect  but 
for  this  vast  influx  of  gold.  The  author  holds  that  this  large  produc- 
tion of  gold,  while  it  has  necessitated  the  absorption  and  use  of  more 
current  coin,  and  has  had  a vast  effect  on  nations,  even  those  the  most 
remote  from  the  fountain  of  gold  whose  current  sets  towards  them, 
and  has  modified  the  relative  position  not  only  of  debtor  and  credi- 
tor, but  also  of  the  different  classes  of  various  employments,  yet  it 
has  had  no  desirable  result  on  the  world  at  large  as  distinguished 
firom  the  communities  occupying  the  localities  where  it  is  found. 
Society  has  had  forced  upon  it  a revolution  destitute  of  any  real 
utility.  He  maintains  that  gold  has  suffered  great  depreciation ; and 
that  notwithstanding  the  readiness  with  which  it  is  obtained,  it  will 
probably  be  subject  to  further  depreciation  in  value. 

On  the  other  hand,  we  cannot  but  think  that  the  author  has  failed 
to  keep  before  him  the  clear  distinction  between  the  temporary  and 
the  permanent  effects  of  the  discovery  and  influx  of  gold — ^between 
the  effect  of  the  current  while  it  flows,  and  that  of  the  level  of  the 
flood  when  at  its  full.  This  confusion  manifests  itself  more  especially 
when  the  author  speaks  of  the  local  value  of  gold,"  Now,  without 
denying  that  gold  has  a slightly  differential  local  value  in  different 
countries,  when,  for  instance,  it  is  said  that  gold  once  fell  in  Australia 
to  half  its  value  because  men  would  not  work  at  five  shillings  a day 
inasmuch  as  they  could  dig  ten  shillings  worth  of  gold  in  the  imme- 
diate neighborhood,  we  think  this  indicates  an  error  in  thought.  The 
author  thus  measures  two  elastic  standards  against  one  another,  and 
deliberately  chooses  the  most  elastic  as  his  criterion.  If  instead  of 
gold  there  had  been  a discovery  of  any  other  widely-demanded  and 
easily-transported  material,  wUch  remunerated  those  who  worked  it 
in  like  proportion,  the  effect  would  have  been  the  same,  though  *the 
value  of  gold  would  have  been  in  jlo  way  affected. 

IV.  Economic  Sophisms,  by  Frederic  Basxiat.  Octcm,  pp.  236. 
Edinburgh,  1873. 

This  volume  is  translated  from  the  fifth  edition  of  the  French,  by 
Patkick  James  Stirling,  LL.D.,  F.  R.  S.  E.,  author  of  “ The  Phi- 
losophy of  Trade."  The  object  of  the  author  is  to  refute  what  he 
terms  the  fallacies  of  the  Protectionist  school,  then  predominant  in 
Prance.  According  to  Mr.  Cobden,  the  sallies  of  wit  and  humor 
in  this  work  make  it  as  amusing  as  a novel." 
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V.  Ltfe  and  Labors  qf  Mr.  Thomas  Brasset, /rom  1805  to  1870. 

Sir  Abthitb  Helps,  E.  G.  B.  386.  London^  1873. 

This  is  an  account  of  one  of  the  most  extraordinary  men  of  the 
present  century.  Between  the  years  1834  and  1870  he  was  a con- 
tractor (in  whole  or  in  part)  for  the  construction  of  one  hundred  and 
seventy  public  works  of  an  extensive  character ; including  railroads 
in  Englaitd,  France,  Belgittm,  Italy,  Spain,  Wales,  Scotlaio) 
Norway,  Netherlands,  Austria,  British  India,  Sardinia, 
Jutland,  Queensland,  Russia,  Canada  ; toother  with  the  gre^ 
improvements  known  as  the  Birkenhead  dodu;  the  Hauenstein 
tunnel ; the  Bellegarde  tunnel ; Galcutta  works ; Thames  embank- 
ment ; Gallao  docks.  Among  the  prominent  railways  constmcted 
under  his  coptracts,  some  of  them  by  personal  supervision,  were  the 
following : Paris  and  Rouen  Railway,  82  miles ; Orleans  and  Bordeaux 
Railway,  294  miles ; Caledonian  R^way,  125  miles  ; Grand  Trank, 
of  Canada,  539  miles;  Maremma  & Leghorn  Railway,  138  nples; 
Jutland  R^way,  270  mUes ; Meridionals  Railway,  ICO  miles ; Cen- 
tral Argentine,  247  miles;  Lemherg-Gzemowitz  (Moldavia),  165 
miles ; Delhi  Railway,  304  miles ; Warsaw  and  Terespol,  128  miles; 
Eronprinz-Rudolfsban  Railway,  272  miles;  Suczawa  and  Jassy 
Railway,  135  miles.  In  this  long  period  and  in  the  completion  of 
these  vast  works,  Mr.  Brassey  laid  out  seventy-eight  millions  sterling 
of  other  people’s  money.  There  were  times  when  he  and  his  part- 
ners were  giving  employment  to  eighty  thousand  persons,  upon  works 
requiring  seventeen  millions  sterling  for  their  completion. 

Is  it  at  all  surprising  that,  ^th  these  vast  undertakings,  his  Hercu- 
lean body  and  mind  should  succumb  to  the  modem  destroyer  known 
as  Paralysis  ? Indeed,  is  it  not  wonderful  that  he  could  for  a long 
series  of  years  supervise  so  many  of  the  great  railways  of  four  quar- 
ters of  the  globe  f Mr.  Brassey  neglected  the  lesson  taught  us  that 
there  is  a limit  to  the  workings  of  the  human  frsme — a lesson  sadly 
neglected  by  contractors  in  Wall  street  and  elsewhere.  Of  the  more 
recent  proposition  that  the  Government  should  assume  the  control  of 
the  railways.  Sir  Robert  Peel  said,  he  had  not  at  his  command 
sufficient  power  (official)  to  institute  a control  over  these  underta- 
kings.” Of  this  important  question  the  author  says : 

The  questions  concerning  railway  management  will  gradually  force 
themselves  upon  the  consideration  of  the  public ; and  it  is  noticeable 
that  already  many  thoughtful  persons  have  come  to  the  conclusion 
that  all  railways  snould  belong  to  the  State,  and  be  under  one  cen- 
tral control.  This,  however,  is  a very  serious  conclusion ; for,  unless 
Government  is  stronger  than  it  appears  likely  to  he  in  our  dme,  it 
will  hardly  have  power  to  make  nead  a^inst  the  criticism  and  the 
odium  to  which  it  ^1  be  subjected  immediately  upon  its  havine  the 
management  of  such  a vast  and  complicated  concern  as  the  railway 
traffic  of  this  country.  There  is  not  any  subject  of  social  interert 
which  requires  more  thought  than  this  question  of  absorbing  into  the 
functions  of  Government  the  whole  of  our  railway  system.  What- 
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ever  has  been  done  in  a similar  direction — as,  for  instance,  the  trans- 
mission of  letters  by  the  Post  Office,  and,  in  onr  time,  the  taking 
over  of  the  Electric  Telegraph  systems  by  Government — are  com- 
paratively small  matters  when  put  side  bv  side  with  the  question  of 
the  Government  undertaking  to  manage  all  the  railway  traffic  of  the 
country. 


VI.  The  Science  qf  (he  Exchanges,  by  N.  A.  Nicholson,  M.  A.,  of 

Trinity  College,  Ooford.  8t?o.,  216.  London,  1873. 

Mr.  Nicholson  divides  his  work  into  nine  chapters,  viz. : Value  ; 
Labor;  Buying  and  Selling  ; Currency  ; Gold ; Foreign  Exchanges; 
Depreciation  of  the  Currency  ; Land  ; Taxation.  Upon  the  subject 
of  Taxation  the  author  properly  says : 

We  should  tax  heavily  any  commodities  which  are  not  absolutely 
necessary  for  the  health  and  welfare  of  the  people,  but  which  they 
are  in  the  habit  of  consuming,  such  as  tobacco,  gin,  whiskey,  brandy, 
etc. ; but  we  should  tax  as  lightly  as  possible  such  commodities  as 
wine,  beer,  tea,  coffee,  sugar,  etc.,  for  these  commodities  are  directly 
conducive  to  the  health  and  welfare  of  the  people. 

VII.  Ktdu  and  the  Silver  Country  qf  the  Vazeers,  by  J.  Calvert, 
P.  G.  8.  London,  1873. 

According  to  the  Westminster  Review : 

Mr.  Calvert  has  long  been  concerned  to  demonstrate  to  the  in- 
credulous the  mineral  we^th  of  India.  While  deploring  the  ill-fate 
of  some  explorers  who  have  mistaken  iron  pyrites  for  gold,  he  wishes 
to  incite  the  adventurous  to  make  expeditions  from  Simla  or  Jullun- 
dur  to  Kulu,  either  for  the  pleasure  of  hunting  or  mere  traveling  in 
the  splendid  scenery  of  the  Lower  Himalaya,  or  for  the  more  remu- 
nerative purpose  of  ^‘prospecting^'  for  the  mines  of  untold  wealth,  the 
existence  of  which  he  has  now  so  thoroughly  demonstrated  that  a 
company  is  being  formed  to  work  them.  He  tells  of  a slip  on  the 
ihountain  side  which  made  him  grasp  at  a tree,  the  roots  of  which 
gave  way  and  displayed  a lode  of  silver-bearing  lead ; of  veins  of 
antimony  and  bismuth ; of  copper  mines  visible  from  far  by  the  dis- 
coloration of  the  mountain  sides,  and  which  crop  up  to  the  surface 
constantly.  Sapphires  and  other  precious  gems  are  abundant  for 
those  who  know  how  to  seek  them.  For  having  made  these  discov- 
eries, Mr.  Calvert  is  entitled  to  the  gratitude  of  the  owners  of  so 
rich  a land ; but  he  is  doubly  entitled  to  it  because  he  held  his  faith, 
and  made  his  investigations,  in  spite  of  the  perversest  officialism, 
which  protested  that  there  was  nothing  there,  and  gave  him  no 
encouragement  to  go  and  see.  Many  mines  have  long  ago  been 
planted  over  to  conceal  them  from  the  Sikhs,  but  few  have  passed 
out  of  mind,  or  at  least  out  of  tradition,  and  many  have  never  been 
discovered  yet. 
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VIII.  Politics  and  Mysteries  qf  Isfe  Jfwi<ra»wc,Jy  EliztjbWmght. 

238.  Boston,  1873.  Price,  1 1.60. 

Mr.  Wbight  has  had  the  experience  of  forty  years  as  an  actnary. 
This  has  enabled  him  to  form  theories  and  to  test  their  value  and 
applicability  in  the  progress  of  life  insurance  from  an  incipient  state 
to  one  involving  the  care  and  future  distribution  of  nearly  two  hun- 
dred millions  of  dollars.  He  divides  his  work  into  ten  chapters,  viz. : 
1.  Magnitude  of  the  business ; 2.  The  non-forfeiture  law ; 3.  Sur- 

render charge ; 4.  Savings  bank  life  insurance ; 6.  Reduction  of 
rates ; 6.  Black  and  White  mail ; 7.  Insurance  agents,  suggestions 
to;  8.  Rates  of  premium;  9.  Premium  notes,  liens,  dividends; 
10.  The  Money  Question. 

Mr.  Weight^s  volume  will  be  found  valuable  to  all  persons  en- 
gaged in  the  life  insurance  business,  as  well  as  to  many  thousands 
who  are  interested  either  as  capitalists  or  agents,  and  to  every  one 
who  holds  a policy  of  life  insurance. 

IX.  Coin  Map  qf  the  World;  a Key  to  the  Prices  qf  the  World, 
Exhibition  at  Vienna, 

This  little  map  shows  at  a glance  the  gold  producing  and  the  silver 
producing  regions  of  the  world,  with  the  various  countries  where  the 
gold  dollar,  the  silver  dollar,  the  pound  sterling  and  the  firanc  sever- 
ally prevail ; with  the  names  of  the  principal  coins  used  in  each 
country.  Vienna,  1873.  Price,  S 1. 

X.  Tables  qf  Exchange  between  England,  France,  Belgium,  and 
Italy,  Converting  Sterling  into  Francs,  and  Francs  into  Sterling; 
each  by  sixiy-ihree  different  rates  qf  Exchange  from  Frcmcs  24.95 
Centimes  to  Francs  26.50  Centimes  per  Pound  Sterling,  by  M.  Cohh. 
London : Effingham  Wilson,  B^al  Exchange,  1872. 

XI.  NatUmod  Finance  and  Currency,  The  Bank  Acts  qf  1797, 
1819,  and  1844.  With  the  Operation  (ff  Gain  or  Loss  qf  Ckid,  and 
Panics  in  Peace  and  War,  by  Edwaed  Nobton.  Third  Edition, 
London : Longmans,  Gbeen  & Co.  1873. 

XII.  The  Financial  Begister  and  Stock  Exchan^  Manuel,  Statis- 
tical and  Historical  Year-Book,  showing  the  Capital,  Dividends,  oud 
Prices  qf  the  Public  Funds,  Colonial  and  Foreign  Debts,  qf  Banking, 
Ifwurance,  Mining,  Bailway,  Telegraph,  Water  and  Gas,  and  other 
British  and  Foreign  Joint-Stock  Cc/mpanies,  for  the  Year  1873.  First 
Annual  Publication.  London : Stubbs  & Co.,  12  Gresham  street, 
E.  C.  1873. 

XIII.  The  Joint-Stock  Manual : a Handybook  qf  the  Practice  qf  pie 
Joint-Stock  Companies^  BegistraUon  Office,  containing  full  and  detailed 
Instructions  for  obtaining  Incorporation  under  the  Companies^  Acts, 
1862  and  1867,  with  com^te  Lists  qf  dll  the  Betums  retired  by  thm 
Acts  to  be  registered  during  the  existence  qf  a Company  ; together  wUh 
numerous  Specimen  Forms  and  plain  directions  as  to  the  way  in  which 
they  should  be  filled  up. 
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GOVERNMENT  EXPENDITURES  AND  REVENUE, 
Fob  Thbeb  Teaks. 


The  following  is  a summary  statement,  having  the  sanction  of 
official  sources,  though  not  of  official  signatures,  of  the  receipts  and 
expenditures  of  the  government  for  the  last  three  years : 

Net  Receipts. 


Om  year  to  One  year  to 
June  w,  1871.  June  30,  1872. 

Fromcurtomg 1^,270,408  . $216,370,286 

From  intenud  revenue 143,098,153  . 130,642,177 

From  sales  of  pnbUc  lands 2,388,646  . 2,575,714 

From miscellaneons  sources...  31,566,736  . 24,518,688 


Total  receipts $383,323,944  ! $374,106,867 

Nbt  Expsitditubes. 

For  premium  on  bonds . $ 6,958,266 

For  civil  & miscellan's  purposes  $ 69,498,710  . 60,984,758 

For  War  Department *35,799,991  . 35,352,157 

For  Navy  Department 19,432,027  . 21,249,809 

For  Indians  and  peiuions 41,870,892  . 35,595,131 

For  interest  on  the  public  debt.  125,576,565  . 117,357,839 


Total  expenditures.  $292,177,188  . $277,517,962 


One  year  to 
June  80,  1878. 
1 188,089,522 
113, 721), 314 
2,882,312 
29,037,055 


1333,738,204 


$ 5,105,919 
.73,328,110 
46,323,138 
37,311,131 
23,52(;,2,50 
104,750,688 


♦ 290,345,245 


The  following  is  a statement  of  the  principal  of  the  public  debt  of 
the  United  States  on  the  first  days  of  July  during  the  past  four 
years : 

July  1,  1870 $2,480,672,427  81 

July  1,  1871 2,353,211,332  11 

• July  1,  1872  2,253,251,328  78 

July  1,  1873  2,234,482,993  20 

The  last  statement  is  made  without  regard  to  the  interest  due  and 
unpaid,  or  accrued,  or  cash  in  the  Treasury  at  the  dates  named.  By 
adding  interest  due  and  unpaid,  and  interest  accrued,  and  deducting 
cash  in  the  Treasury  for  the  past  two  fiscal  years,  we  have  the  fol- 
lowing result ; 


Balance  of  obligations,  July  1,  1872 $2,191,486,343  62 

Bidanca  of  obligations,  July  1,  1873  2,147,818,713  57 

Net  reduction  during  the  fiscal  year. . $ 43,667,630  05 


The  statement  shows  a reduction  of  the  public  debt  for  three 
years — from  July  1,  1870,  to  July  1,  1873 — of  nearly  two  hundred 
and  fifty  millions  of  dollars.  The  net  reduction  during  the  last  fiscal 

* This  Is  the  net  amount  after  dedneting  $ 8,280,098.13  repaid  Into  the  Treasury  as  proceeds 
of  silet  of  ordnanee,  Ao.  The  true  ezpendltiires  were  $44,060,064.95. 
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year  howerer,  been  only  $ 43,667,530,  which  is  rather  less  than 
one-6fth  of  the  whole  redaction,  as  shown  by  the  rough  figores.  Bnt 
this,  we  asBume,  is  because  the  net  receipts  of  the  year  1872  exceed 
those  of  the  year  1873  by  forty-one  and  a half  n^lions,  while  the 
total  expenditures  of  1872  fall  short  of  those  of  1873  by  thirteen 
millions.  The  causes  of  this  falling  off  in  receipts  need  not  be  spe 
cifically  examined  at  present,  farther  than  to  say  that  the  tariff  has 
famished  less  by  almost  thirty  millions  than  it  did  last  year,  and  that 
the  internal  revenue  department  shows  a falling  off  of  almost  seventeen 
millions.  Five  millions  more  of  the  income  of  1873  than  of  that  of 
1872  are,  however,  credited  to  miscellaneous  sources  ; but  the  showing, 
the  whole,  is  not  altogether  encouraging,  and  suggests  that  it  must 
have  been  really  an  inopportune  year  for  the  President  to  accept  an 
increase  of  salary,  to  say  nothing  of  Members  of  Congress.  Our 
income  has  fallen  off  visibly  and  seriously ; our  expenditures  Have 
been  as  visibly  and  palpably  increased.  What  the  official  explana- 
tion of  the  fact  will  be  we  all  know ; the  party  remedy  will  be  an 
increase  in  the  tariff ; but  the  people,  we  trust,  are  growing  less  and 
less  disposed  to  accept  any  other  correction  than  greater  economy  in 
the  government,  and  an  honest  administration  of  affairs  in  every 
department. 


Writers’  CrabiIP. — Bank  clerks  will  be  interested  in  an  article  contained  in 
the  London  Practitioner  for  July,  on  the  affections  of  the  muscles  and  nerves  of 
the  hands,  known  as  “writers’  cramp.”  The  theory  that  the  disease  is  caused 
by  the  electrical  or  magnetic  property  of  Uie  steel  pens  is  denied,  and  apart 
from  any  argument  on  the  subject,  cases  have  been  known  where  the  writer 
used  a gold  pen  with  a German  silver  handle.  The  “ steel  pen  disease,”  how- 
ever, is  nelieved  to  be  caused  by  the  greater  effort  of  the  muscles  required  in 
writing  with  a hard,  stiff  pen  tnan  wuh  a quill.  In  brief,  the  muscles  of  the 
hand  are  overworked,  and  the  reaction  upon  the  nerves  aggravates  the  disord^. 
A similar  trouble  is  known  among  pianists.  The  composer,  Schumakk,  while 
endeavoring  to  strengthen  one  finger  of  his  right  hand,  lost  the  use  of  it  a 
performer.  Among  the  symptoms  of  the  disease,  the  prevalence  of  contortions 
and  unusual  movements  of  the  body  is  observed,  similar  to  those  in  cases  of  ]^r- 
sons  not  accustomed  to  writing.  The  condition  of  the  nails  is  also  remarkahle, 
being  thin  and  papery,  prone  to  break  and  useless  for  many  purposes.  In  the 
cases  observed  there  was  a distinct  impairment  of  the  power  of  the  muscles,  but 
the  modes  in  which  the  weakness  manifested  itself  were  different.  In  most  of 
these  cases  there  was  a feeling  of  fatigue,  varying  from  a trifling  annoyance  to  a 
severe  pain,  cramp-like  contractions,  sometimes  extending  to  the  muscles  of  the 
arm  and  forearm.  The  general  health  of  persons  afilicted  with  this  disease  is 
not  good,  the  muscles  being  soft  and  flabby^  and  it  is  accompanied  by  loss  of 

Sower  to  sleep  soundly,  trom  all  of  which  we  judge  that  the'  disease  afflicts 
lose  who  are  otherwise  in  poor  bodily  health,  and  if  the  malady  did  not  take 
the  form  known  as  “ writers^  cramp,”  it  would  show  itself  in  sone  other  disease 
of  the  muscular  tissues. 
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CORRESPONDENCE  OF  THE  BANKER^S  MAGAZINE. 


L The  Performance  op  Notarial  Functions  bt  a Cashier.  II. 
Guaranty  of  Judgment  Notes.  Ill,  Irregularity  in  Form  of  En- 
dorsement. IV.  Checks  Payable  to  Bearer.  V.  Endorsemen  i’  to 
Order.  VI.  Guaranty  op  Endorsements.  VII.  Checks  or  Notes  Pay- 
able “IN  Coin.”  VIII.  Duplicate  Certificates  op  Deposit.  IX. 
Drafts  Payable  “ One  Day  after  Date,”  as  Checks. 


I. — ^Notabial  Functions  by  a Cashier. 

Sayings  Bank,  Mo.,  1873. 

To  tie  Editor  of  the  Banker^ $ Magazine. 

A.  B.  & Co.  draw  their  three  days’  sight  draft  on  C.  D.  Sl  Co.,  payable  to  the 
order  of  E.  F.,  Cashier.  The  draft  has  to  be  protested  for  non-acceptance.  Can 
E.  F.,  being  a Notary  Public,  protest  this  draft,  or  must  he  give  it  to  some  other 
Notaiy? 

■'  Cashier. 


Bcply. 

A notaiy  public  can  protest  legally  a draft  payable  to  bimself  as 
cashier,  lliat  such  functions  do  not  conflict  was  clearly  shown  in 
the  case  of  the  Bank  op  Syracuse  v.  Hollister,  before  the  New 
York  Court  of  Appeals.  A note  payable  at  the  Bane  of  Utica, 
where  the  maker  had  no  funds,  was  delivered,  after  business  hours 
on  the  last  day  of  grace,  to  the  teller,  who  was  also  a notary,  at  his 
dwelling-house,  for  the  purpose  of  demanding  payment.  He  went 
to  the  bank,  and  being  unable  to  obtain  entrance  demanded  payment 
qf  hmsdf  at  the  bank  door.  Bddj  that  it  was  a suffici^t  present- 
ment to  charge  an  endorser. 


II.— Guaranty  op  Judgment  Note. 

Pa.,  1873. 

To  the  Editor  of  the  Banker*  s Magazine. 

Will  yon  be  kind  enough  to  give  me  your  decision  in  the  following  case : 
A gives  to  F a Judgment  Note,  and  for  the  purpose  of  negotiation,  B endorses  U ; 
the  note  is  not  paid  at  maturity  and  goes  to  protest  Does  the  protest  hold  B ? 

Cashier. 

B is  onqueetionablj  held  by  the  protest,  as  endorser  or  guarantor. 
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III.— Ibbbquubitt  of  EBTOBsnaarr. 

National  Bank,  Vermont,  1873. 

To  the  Editor  of  the  Bamkor^o  Magmtme. 

What  kind  of  paper  U a note  ^ren  by  one  party'  to  a second  who  endorses  it, 
and  aeeeptod,  not  mioroodt  by  a tmrdf  Is  such  an  acceptance  equiTalent  to  an 
'endorsement  f 

“Inquirer.” 


I.  The  irregularitj  of  form  in  the  indorsement  by  a third  party 
does  not  change  the  character  of  the  note,  which  was  complete 
without  his  name. 

II.  If  it  was  understood  and  agreed  that  his  signature  was  to  be 
for  the  purpose  of  guaranteeing  payment,  he  could  be  held  as  an 
endorser,  upon  parol  proof  of  such  understan^Ung  before  a court  at 
law. 


IV. — Ohbcks  Payable  to  Bearer. 

Bank, III. 

To  the  Editors  of  the  Banker* s Magazine. 

Can  the  character  of  a check  drawn  on  a bank,  payable  to  hearer,  be  changed 
by  anything  written  by  a third  party  on  the  back  of  the  check  T 
Is  the  bank  bound  to  recognize  an  endorsement  of  a third  party  directing  the 
check  to  be  paid  to  the  order  of  a fourth  party ; or  is  the  bank,  haying  relations 
only  with  the  drawer,  bound  to  pay  as  he  has  ordered  on  the  fkce  of  tne  check— 
to  the  bearer  presenting  it  T 

— Cashier. 


Boonville,  Mo.,  1873. 

To  the  Editors  of  the  Banker's  Magazine. 

If  a check  is  payable  to  John  Smith  or  hearer,  but  is  endorsed  on  the  hack 
by  him  payable  to  John  Jones  or  order,  and  the  face  not  changed— does  it 
become  an  order  check  by  that  endorsement  7 I hold  that  it  is  not  Sie  caabier’s 
or  teller’s  plA^e  to  turn  over  a check  to  see  what  is  on  the  back,  if  it  is  payable 
to  bearer  in  the  face,  but  an  eminent  lawyer  differs  with  me  and  I appeal  to  you 
for  your  views,  or  to  know  if  you  have  seen  any  laws  bearing  upon  that  par- 
ticular point. 

Cashier. 


BqUy. 

If  a check  be  paid  to  bearer,  according  to  its  tenor,  all  the  re- 
quirements of  the  drawer  have  been  ful^led.  The  teller  is  not 
^liged  to  examine  its  back.  But  if  his  attention  be  called  to  sudi 
an  endorsement  as  either  of  those  mentioned,  it  is,  we  think,  his 
duty  to  observe  the  instructions  noted,  as  pointing  to  the  party 
legally  entitled  to  receive  the  money. 

We  do  not  find  any  legal  decision  on  this  particular  point. 
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Correspondence  qf  the  Bankef^s  Magaeme, 
V. — ^ENDOBSEMBiirr  TO  Obdeb. 


^ , National  Bank,  Iowa,  1873. 

Tq  the  Editor  of  the  Banker's  Magazine : 

‘®  V?™  snbstMiaaUy  from 

one  payable  to  " the  order  of  John  Smith  ?” 

Would  not  a bank  be  justified  in  reqairing  an  endorsement  on  either  form  7 

Cashier. 


Beply. 

If  a check  payable  to  ''John  Smith,  op  order,”  be  presented  by 
^ in  person,  and  he  reinse  to  endorse  it,  it  is  our  opinion  that  the 
bank  cannot  under  any  law  compel  him  to  do  so  before  payment  to 
nun.  In  the  event  of  after  dispute  the  bank  must  of  course  be  able 
to  prove  that  payment  was  made  to  the  proper  person,  and  for  this 
the  payee^s  endorsement  is  obviously  the  easiest  as  it  is  the  usual 
means.  But  the  law  does  not  autnorize  a payor  to  insist  upon  a 
written  receipt  as  a condition  of  payment.  The  burden  of  proof 
mils  upon  him. 

In  the  case  of  a^  check  payable  " to  the  order  of  John  Smith  ” 
the  expressed  conditions  are  not  precisely  the  same,  and  are  only 
complied  with  when  the  instrument  is  endorsed  by  payee. 


VI.— The  Gttabanteb  op  Endobsbments. 

Bank,  St.  Louis,  1873. 

To  the  Editor  of  the  Banker^  e Magazine  : 

, Suppose  a check  or  draft  presented  by  one  bank  to  another,  p^able  to  the 
order  of  John  Smith,  and  endorsed  “John  Smith,  per  A.  B.,’*  or  “John  Smith, 
by T.  Jones,  Atty.,”  and  also  endorsed  by  the  collecting  bank;  has  the  paying 
bank  a right  to  demand  a special  guaranty  of  such  endorsement  7 My  umler- 
stoding  is  that  a subsequent  endorsement,  per  se,  guarantees  the  correctness 
of  such  signatures.  Is  it  not  so  7 

— Cashier. 


Beply. 

Inasmuch  as  each  endorser  guarantees  the  genuineness  of  preced- 
ing indorsements,  it  seems  reasonable  to  claim  that  he  is  also  respon- 
sible for  their  correctness  when  made  by  an  attorney  or  agent.  But 
the  rule  with  all  prudent  bankers  is  to  require  a guarantee  in  every 
instance  where  there  is  a point  under  doubt,  and  under  that  rule  the 
above  clearly  comes. 

Between  hanks  having  frequent  exchanges  a general  guarantee 
can  be  given  to  cover  M such  cases,  thus  saving  the  trouble  of  a 
special  guarantee  on  every  one. 
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VII. — Checks  or  Notes  Payable  “ih  conr.” 

Texas,  Jnly,  1873. 

To  the  Editor  the  Banker* 8 Magazine, 

To  decide  a dispute  will  you  please  state  whether  checks  or  notes  calling  for 
coin  can  be  paid  in  silver. 

To  what  amount  is  silver  a legal  tender  7 

Does  the  word  coin  mean  eitlier  silver  or  gold  7 J. 


Beplp. 

By  various  acts  of  Congress  the  legal-tender  values  of  the  small 
silver  coins  (from  fifty  cents  downward)  were  reduced  below  their 
face  value. 

The  gold  coins  of  the  United  States,  without  exception,  are  all 
a legal  tender  for  their  nominal  or  face  values. 

The  silver  coins  of  one  dollar,  being  of  full  standard  value,  are 
legal  tender  for  any  and  all  sums. 

The  smaller  silver  coins  are  legal  tender  for  sums  as  stated  below : 


Silver. 

Ltgal  Under  for 

50  cents 

$ 5.00 

25  “ 

5.00 

10  “ 

5.00 

5 “ 

5.00 

3 “ 

30c. 

Nickel. 

Legal  Under  for 

1 cent 

. . 10  cents 

2 cents 

. . 20  “ 

3 “ 

60  “ 

5 “ 

. . 100  “ 

Payment  “in  coin^^  means, 
dollars. 


Dale  of  Act, 

By  Act  of  February  21,  1853. 

u u u 

u u u 

u u u 

By  Act  of  March  3,  1851. 

Date  of  Act, 

By  Act  of  April  22,  1864. 

a if  if 

By  Act  of  March  3,  1865. 

By  Act  of  May  16,  1866. 

^fore,  in  gold  coin  or  in  sflver 


VIII. — Duplicate  Certificates  op  Deposit. 

Savings  Bank,  Mo.,  1873. 


To  the  Editors  of  the  Banker* s Magazine. 

A party  holding  a certificate  of  deposit  on  this  bank  loses  it — asserts  that  it 
was  burnt  up  by  mistake.  We  have  heretofore  requir^  bond  of  indemnity 
before  issuing  dunlicate  or  paying  money  in  such  cases.  This  party  is  unable 
to  give  good  bona  ; will  a receipt  against  the  certificate  protect  tne  bank  in  any 
contingency  7 

Assistant  Cashier. 
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Beply. 

A duplicate  certificate  of  deposit  cannot  .be  issued  with  safety 
unless  on  a sufficient  bond  of  indemnity.  The  receipt  of  payee 
would  be  a valid  offset  if  the  original  certificate  were  presented  hy 
him.  But  if  instead  of  being  destroyed,  as  asserted,  the  certificate 
has  been  transferred  to  an  innocent  holder,  who  took  it  bona  fide  and 
without  notice,  the  bank  must  pay  it  notwithstanding  the  receipt.  A 
bond  is  therefore  indispensable. 


IX. — Drafts  payable  one  day  after  date  in  lieii  of  Checks. 

National  Bank,  Kansas,  1873. 


To  (kt  Editor  of  the  Banker's  Magazine. 

^ Can  a draft  drawn  **  one  day  after  date  without  grace  " be  legally  protested  if 
presented  two  or  more  days  after  date  and  refused  ? If  not,  how  are  endorsers  to 
oe  held  on  such  paper? 


Beply. 

Bills  or  notes,  when  payable  at  a time  certain,  must  be  presented 
on  the  very  day  they  fad  due.^  A draft  such  as  described  can  only  be 
taken  with  safety  when  both  drawer  and  drawee  are  of  unquestion- 
able standing. 

Such  drafts  are  sometimes  drawn  in  lieu  of  ordinary  checks,  for 
the  purpose  of  saving  the  two-cent  revenue  stamp.  No  respectable 
banker  should  stoop  to  so  pitiful  an  evasion,  and  those  to  whom  are 
offered  bills  so  drawn,  sho^d  decline  to  receive  them,  unless  on  the 
special  guaranty  of  a responsible  customer. 


Exports  of  Great  Britain. — The  annual  retuma  of  the  exports  of  Great 
Britain  have  been  made  up  in  that  most  attractive  of  forms  which  shows  the 
countries  to  which  goods  are  sent  and  the  amounts.  The  total  value  of  all 
exports  for  1872  was  £ 255,961,609;  of  which  £ 60,566,604  represented  the  value 
of  exports  to  British  possessions,  and  £ 195,395,005  that  to  foreign  countries. 
The  total  for  1871  was  £ 223,0^,193,  including  £51,250,213  to  British  posses- 
sions, and  £ 171,815,949  to  foreign  countries.  There  are  twenty-three  colonies 
in  the  list,  and  in  all  but  four  there  was  an  increase.  Great  Britain  sent  goods 
to  fifly-seven  foreign  countries,  and  there  was  an  increase  in  all  but  fifteen  of 
them,  France  being  the  only  important  one  of  these  exceptions.  The  increase 
in  prices  is,  of  course,  the  chief  explanation  of  the  ve^  satisfactory  exhibit 
maae  by  these  returns.  Of  the  colonial  possessions  India  is  England’s  best  cus- 
tomer, taking  nearly  eighteen  and  a half  millions  sterling.  Austraua  is  second, 
with  fourteen  millions.  The  North  American  colonies  third,  with  ten  and  a 
quarter  millions.  The  United  States  stands  far  ahead  of  all  other  countries, 
however.  In  1872  we  took  nearly  forty  and  three  quarter  millions’  worth  of  Eng- 
lish goods ; Germany  standing  second,  with  thirty-one  millions ; and  France 
third,  with  seventeen  and  a quarter  millions. 
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SPECULATION  IN  ENGLAND. 


The  cheapneBs  of  money,  added  to  the  large  accnmnlations  of 
capital,  serve  to  encourage  speculation  in  mining,  banking,  etc. 


The  following  summair  of  the  registrations  which  have  taken  place 
during  the  seven  completed  monthft  of  this  year,  compared  with 
those  of  the  corresponding  period  last  year,  exhibits  an  increase  of 
87  in  the  number  of  companies,  and  of  <£13,704,056  in  the  nominal 
capital,  in  favor  of  this  year  over  last,  being  an  ^increase  of  15  per 
cent,  in  the  number  of  companies,  and  18  per  cent,  in  the  amount  of 
the  nominal  capital : 

1872.  1878. 


Ab.  of  Go$.  yam.  Cap, 

January 85  ..£  8,463,600 

February 74  ..  8,5.58,100 

March 74  ..  6,850,500 

April 73  ..  5,948,300 

May  98  ..  16,6704»6 

June 89  ..  21,199,754 

July 82  ..  8,958,100 


yb.  qf  Cos.  Nom,  Ocp. 
89  ..£  9,808,910 

76  ..  9,777,280 

....  113  ..  23,492,100 

....  116  ..  14,318,900 

96  ..  7,586,790 

75  ..  10,715,955 

97  ..  14,652,700 


Total..  575  ..£76,648,579  ....  662  ..£90,352,635 


The  following  is  an  analysis  of  the  July  companies^  arranged  in 
groups  according  to  their  capitals  : 

Under  £ 5,000  

Above  £ 5,000  not  exceeding  £ 10,000 


10,000 

25.000 

50.000 

100,000 

250.000 

500.000 

1,000,000  . 


25.000 

50.000 

100,000 

250.000 

500.000 

1,000,000 


12 

22 

21 

12 

10 

2 

1 

4 


Total,  July,  1873 97 


With  regard  to  capital,  there  are,  in  July,  1873,  no  less  than  four 
companies  with  a nominal  capital  exceeding  <£  1,000,000,  besides 
anower  of  just  that  amount.  The  two  lar^st  are  telegraph  com- 
panies, one  being  the  Globe  Telegraph  and  Trust  {£  3,000,000),  the 
great  amalgamation  scheme  for  the  consolidation  or  telegraphic  pio^ 
erty,  and  the  other  the  Spanish  and  Cuban  Submarine  Tdemp 
(<£  2,500,000).  Other  large  companies  are  the  Governments^  Secu- 
rities Deoenture  (<£  2,000,000),  the  Neuchatel  Arohalte  (<£1,150,000), 
and  the  Licensed  Victuallers’  Co-operative  J^ance  ^Association 
(<£1,000,000). 
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TUE  PAYMENT  OF  THE  GENEVA  AWARD. 

On  the  9th  of  September  the  amount  awarded  by  the  Geneva 
Arbitration  was  paid  over  at  Washington  to  the  United  States,  as 
described  below : 

The  banking  firms  of  Drexel,  Morgan  & Co.,  Morton,  Bliss  & 
Co.,  and  Jay  Cooke  & Co.  made  a contract  with  the  British  Gov- 
ernment to  pay  this  award  on  or  before  the  10th  of  September,  in 
accordance  with  the  terms  of  the  Treaty  of  Washington,  and  notified 
the  Secretary  of  the  Treasury  to  that  effect.  In  view  of  this 
intimation,  and  in  accordance  with  the  law  of  Congress,  the  Secretary 
of  the  Treasury  announced  that  he  would  pay  off  8 20,000,000  of  the 
five-twenty  bondst  that  he  might  be  prepared  to  invest  the  money 
derived  from  the  award  in  the  new  five-per-cent,  registered  bonds, 
which  could  be  used  when  the  above  named  were  redeemed.  The 
call  was  made  for  8 20,000,000 — 8 4,500,000  more  than  the  amount 
of  the  award — in  order  that  at  least  8 15,500,000  might  be  in  the 
hands  of  the  Secretary  by  the  time  the  award  fell  due,  it  being 
deemed  advisable  by  him  to  leave  this  surplus  of  8 4,500,000  to  ren- 
der it  certain  he  would  have  the  desired  amount. 

The  contracting  bankers  from  time  to  time/  bought  exchange, 
which  they  deposited  in  comparatively  small  amounts,  and  received 
coin  certificates  for  such  deposits.  They  also  purchased  bonds 
maturing  September  6,  and  having  thus  obtained  the  8 15,500,000, 
they  surrendered,  on  September  9,  all  their  certificates  of  deposit, 
obtaining  from  the  Secretary  of  the  Treasury  in  lieu  thereof  a single 
one  covering  the  entire  amount,  which  is  in  the  following  words  and 
figures : 

Act  of  March  3,  1873. — It  is  hereby  certified  that  8 15,500,000 
have  been  deposited  with  the  Treasurer  of  the  United  States,  paya- 
ble in  gold  at  his  office  to  Drexel,  Morgan  & Co.;  Morton, 
Bliss  & Co. ; Jay  Cooke  & Co.,  or  their  order.  Washington, 
September  9,  1873.  John  Allison,  Register  of  the  Treasury.  F. 
E.  Spinner,  Treasurer  of  the  United  States.  William  A. 
Richardson,  Secretary  of  the  Treasury. 

The  certificate  has  the  figures  8 15,500,000  in  the  upper  right  and 
left  hand  comers,  and  is  numbered  about  the  centre  on  each  side  with 
the  figure  one.  This  the  bankers  indorsed  payable  to  the  joint  order 
of  Her  Britannic  Majesty^s  Minister  or  Charge  dAffaires  and  Consul- 
General  at  New  York,  in  settlement  of  their  contract  with  the  British 
Government.  Sir  Edward  Thornton,  in  company  with  Consul- 
General  Archibald,  having  received  it  at  the  Treasury  Department 
on  the  9th  through  the  bankers,  proceeded  to  the  State  Department, 
20 


Digitized  by  v^ooQle 


306  The  Payment  qf  the  Geneva  Atcard.  fOfctober, 

and  having  endorsed  it,  handed  the  certificate  to  Secretary  Fish, 
who  gave  Hiem  the  following  receipt : 

The  undersigned,  Hamilton  Fish,  Secretary  of  State  of  the 
United  States  of  America,  hereby  declares  that  he  has  this  day 
received  from  the  Right  Honorable  Sir  Edward  Thornton,  her 
Britannic  Majesty’s  Envoy  Extraordinary  and  Minister  Plenipotenti-  , 
ary,  and  from  Edward  Mortimer  Archibald,  Esq.,  her  Britannic 
Majesty’s  Consni-Greneral  at  New  York,  agents  of  her  Majesty's 
Government  in  this  behalf,  the  sum  of  $ 15,500,000  in  gold  coin, 
being  the  whole  amount  of  the  gross  sum  awarded  on  the  14th  of 
September,  1872,  by  the  Tribunal  of  Arbitration  then  sitting  at 
Geneva,  in  accordance  with  the  provisions  of  the  seventh  article  of 
the  Treaty  of  May  8,  1871,  between  the  said  United  States  and 
her  Britannic  Majesty. 

In  witness  whereof  the  aforesaid  Hamilton  Fish,  Secretary  of 
State  of  the  United  States  of  America,  has  subscribed  his  name 
to  this  receipt  in  duplicate  at  Washington,  this  9th  of  September,  in 
the  year  of  our  Lord  1873. 

Hamilton  Fish,  Secretary  of  State. 

The  Secretary  of  State,  on  receiving  the  certificate,  proceeded,  in 
company  with  Assistant  Secretary  Bancroft  Davis,  to  the  Treasury 
Department,  and  called  upon  Secretary  Richardson,  with  the  reouest 
that  the  amount  be  invested  in  the  new  five•pe^cent  bonds  of  the 
Funded  Loan,  under  the  Act  of  Oongress.  The  Secretar}'  of  the 
Treasury  accordingly  directed  that  a bond  for  $ 15,500,000  be  issued, 
which  was  done.  It  is  in  the  words  and  figures  following : 

Funded  Loan  of  1881.  Washington,  May  1,  1871.  The  United 
States  of  America  are  indebted  to  Hon.  Hamilton  Fish,  Secre- 
tary of  State,  in  trust,  to  be  held  subject  to  the  future  disposition  of 
Congress,  as  provided  in  the  Act  approved  March  3,  1873,  ch^ter 
cclxi,  in  the  sum  of  Fifteen  Million  Five  Hundred  Thousand  Dol- 
lars. This  bond  is  issued  in  accordance  with  the  provisions  of  an 
Act  of  Confess  entitled  an  act  to  authorize  the  refunding  of  the 
National  Debt,  approved  July  14, 1870,  amended  by  an  Act  approved 
June  20,  1871,  and  is  redeemable,  at  the  pleasure  of  the  United 
States,  after  the  1st  day  of  May,  A.  D.,  1881,  in  coin  of  the  stand- 
ard value  of  the  United  States  on  said  July  14,  1870,  with  inter- 
est in  such  coin  from  the  day  of  the  date  hereof,  at  the  rate  of  five 
per  centum  per  annum,  payable  quarterly,  on  the  first  day  of  Febru- 
ary, May,  August  and  November  in  eacn  year.  The  principal  and 
interest  are  exempt  from  the  payment  of  all  taxes  or  duties  of  the 
United  States,  as  well  as  from  taxation  in  any  form  by  or  under 
any  State,  municipal  or  local  authority.  Transferable  on  the  books 
of  this  office.  (Signed,) 

John  Allison,  Register  of  the  Treasury. 

In  the  lower  left  hand  corner  appear  the  words,  Entered,  G.  L. 
W.  Recorded,  J.  H.  J.”  Around  the  margin  of  the  bond  the 
amount  in  figures  appears  frequently.  On  the  face  is  a representation 
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of  the  coat  of  arms  of  the  Ukitbd  States,  and  upon  either  side  of 
this  a scroll,  the  one  on  the  right  being  encircl^  by  the  words 
Principal  and  interest  payable  in  coin  at  the  Treasury  of  the 
Ukited  States,”  and  that  on  the  left  encircled  by  the  words  “ Inter- 
est five  per  cent,  per  annum.”  Across  the  face  is  written,  Approved, 
William  A.  Richabdson,  Secretary  of  the  Treasury.”  On  the 
hack  of  the  bond  is  the  usual  blank  assignment  for  the  payee, 
assimee,  and  verification  in  the  same  words  as  on  all  the  registered 
bonds.  The  bond  was  skillfully  printed  with  a pen,  being  a fac 
simile  of  the  printed  form,  and  is  the  work  of  Mr.  E.  B.  Maoeoty,  a 
derk  in  the  loan  branch  of  the  Treasury.  Upon  being  duly  executed 
it  was  photographed  and  then  sent  to  Secretary  Fish,  who  is  its  pres- 
ent custodian.  The  certificate  of  deposit  was,  of  course,  retained  by 
the  Secretary  of  the  Treasury  when  the  bond  was  issued.  It  will  be 
framed  and  preserved  among  the  archives  of  the  Government  as  a 
memorial  of  the  amicable  settlement  of  the  difference  between  the 
two  countries  without  resort  to  arms. 

In  this  settlement  the  only  transaction  the  Secretary  of  the 
Treasury  has  had  with  the  banks  was  to  receive  their  cer^cates  of 
deposit  and  issue  in  lieu  thereof  one  for  the  whole  amount.  The 
bankers  received  nothing  from  the  Treasury  as  compensation  for  the 
negotiation,  the  expense  having  been  paid  by  the  British  Government. 


Kentucky.— Ae  Important  Decision.— Hon.  Bland  Ballard,  Judge  of 
the  District  Court,  has  recently  affirmed  the  opinion  of  Mr.  Warner  Under- 
wood, register,  in  the  several  ** special  deposit’’  cases,  against  the  Bank  of 
Bowling  Qrben,  Ky.,  in  bankruptcy,  growing  out  of  the  tnefts  and  other  mal- 
feasance in  office  of  the  cashier,  Calvert. 

The  amount  involved  was  about  $ 1.50,000,  and  the  facts  of  the  case  presented 
many  new  and  interesting  questions — questions  of  vast  importance  to  commer- 
mal  circles. 

There  were  three  classes  of  cases : — 

Firgt — Special  deposits  stolen  by  the  cashier  and  converted  to  his  own  use. 

Second — Contracts  made  by  the  cashier  with  individuals  for  an  exchange  of 
tMr  bonds  for  other  stocks  and  securities. 

Third — Special  deposits  stolen  by  the  cashier  and  converted  to  the  use  and 
benefit  of  the  bank. 

The  opinion  holds  that,  for  the  loss  of  the  first  class,  the  bank  is  not  responsi- 
ble, the  act  of  theft  not  Wng  an  act  done  in  the  course  of  the  agency  of  the 
esMhier  and  negligence  proven  not  being  proximate  to  the  cause  of  the  loss. 

That  for  the  second  the  bank  is  not  liable,  it  having  no  interest  in  the  subject 
matter  of  the  contracts,  and  neither  received  nor  has  to  receive  any  con- 
sideration. But  that  for  the  third  class  the  bank  was  liable— it  having  received 
the  benefits  of  the  conversion  by  its  agent — the  proceeds  of  the  bonds  having 
passed  to  its  credit  on  the  books  of  its  correspondents. 

This  ruling  defeats  the  claims  of  a large  number  of  creditors  of  the  bank,  but 
is  in  favor  of  Mr.  J.  J.  Clatpool,  of  Bowling  Qreen,  in  the  sum  of  about 
# 17,000,  and  of  the  Society  of  Shakers  at  South  Union,  in  the  sum  of  $35,734.21. 

The  cases  were  attended  to  on  both  sides  by  some  of  the  ablest  counsel  in  the 
State,  and  are  regarded  by  the  profession  as  establishing  an  important  precedent 
in  our  jurisprudence. — lAmuvuU  Courier-Journal. 
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The  Financial  Panic  in  New  Tors.— On  Saturday,  S^tember  IStii, 
Wall  Street  was  startled  hy  the  failure  of  Messrs.  Kenyon,  Cox  & Co.,  bankers. 
This  house  was  redded  as  amonff  the  strongest,  but  haying  made  large 
adyances  to  the  Canada  Southern  Rmlroad  Co.,  was  unable  to  meet  its  engage- 
ments. A decline  in  the  price  of  stocks  followed  and  much  uneasiness  ensued, 
which  was  heightened  on  Wednesday,  17th,  by  the  announcement  that  the 
paper  of  the  New  York,  Oswego  and  hudland  Railroad  Co.  had  gone  to  protest 

On  Thursday  morning,  18th,  rumors  were  rife  uniayorable  to  many  houses, 
but  when  it  was  reported  that  the  well-known  firm  of  Jay  Cooke  Sl  Co.  had 
suspended  the  excitement  became  intense.  At  first  this  was  not  belieyed,  but 
at  noon  a formal  notice  confirming  it  was  read  atriie  Gold  Boom.  The  branches 
of  ^e  house  at  Philadelphia  and  Washington  were  also  dosed.  The  cause 
assispied  is  their  large  inyestments  in  railroad  bonds,  particnlarlj  those  of 
the  Northern  Pacific,  and  a heayy  withdrawal  of  deposits  from  their  Philadel- 
phia house.  The  suspensions  of  the  Firht  National  Bank  of  Washington, 
and  of  Messrs.  £.  W.  Clark  db  Co.,  Philadelphia,  were  also  announced,  and  of 
one  or  two  minor  New  York  houses.  A rapid  fall  in  stocks  took  plMc  and 
panic  appeared  imminent. 

On  Friday,  19th,  matters  became  still  worse.  The  suspension  of  Fisk  A 
Hatch  was  the  crowning  excitement,  and  in  the  yicinity  of  the  Stock 
Exchange,  people  seemed  to  haye  taken  leaye  of  Uieir  senses.  The  other 
failures  of  the  day  were ; White,  De  Freitas  A Rathborne,  Beers  A 
Edward,  E.  J.  Jackson,  Thos.  Read  A Co.,  W.  H.  Warren,  Greenleaf, 
Norris  A Co.,  Geo.  B.  Alley,  Theo.  Berdell,  A.  M.  Kidder,  Hat  A 
Warner,  Day  A Morse,  Fitch  A Co.,  £.  D.  Randolph  A Co.,  Jacob 
Little  A Co.,  Yernam  A Hoy. 

On  Saturday,  20th,  the  storm  was  at  its  height.  The  wildest  apprehensions 
were  entertained.  The  suspensions  of  the  d^  were  the  National  Bank  of 
the  Commonwealth,  the  Union  Trust  Company,  the  National  Trust 
CoBfPANY,  Edward  Haight  A Co.,  and  others  whose  names  i^pear  else- 
where. At  noon  the  Stock  Exchange  was  closed  until  fhrtber  notice,  and 
sales  of  stocks  were  prohibited  under  penalty  of  expulsion.  Financial  business 
was  at  a complete  deim-lock.  In  the  afternoon  a meeting  of  the  Bank  Presidents 
was  held  at  the  Bank  of  Commerce. 


The  Committee  appointed  at  a meeting  held  on  Friday,  conristing  of 
Messrs.  Leyerich,  Tappbn,  Yail,  Jenkins,  and  Bryan,  who  had  been 
instructed  to  deyise  some  plan  for  measures  of  relief  in  the  present  emergency, 
made  the  following  report : 

The  Committee  respectfuUjr  report  that  they  met  at  the  Gallatin  National 
Bank,  and  after  an  exhaustiye  examination  and  discussion  of  the  important 
subjects  committed  to  them,  haye  agreed  to  submit  to  the  Assoeia^  the 
following  plan : 

That  in  order  to  enable  the  banks  of  the  Association  to  afford  additional 
assistance  to  the  financial  community,  and  also  for  the  purpose  of  fadlitsting 
the  settlement  of  the  exchanges  between  the  banks,  it  is  proposed. 

That  any  bank  in  the  Clearing  House  Association  may  at  its  option  deposit 
with  a committee  of  fiye  persons,  to  be  appointed  for  that  purpose,  an  amount 
of  bills  receiyable  or  other  securities  to  be  approved  by  said  committee,  who 
shall  be  authorized  to  issue  thereupon  to  said  depositing  bank  certificates  of 
deposit  bearing  interest  at  seyen  per  cent,  per  annum,  in  denominations  of 
$ 5,000  and  $ 10,000,  such  as  ma^  be  desired,  ts  an  amount  not  in  excess  of 
seyenty-fiye  per  cent,  of  the  securities  in  bills  receiyable  so  deposited. 
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Except  that  when  the  eecnrities  deposited  shall  consist  of  either  Ukited 
States  stock  or  gold  certificates,  the  certificates  of  deposit  may  be  issued  upon 
the  par  yalue  of  such  securities. 

These  certificates  may  be  used  in  settlement  of  balances  at  the  Clearing 
House  for  a period  not  to  extend  beyond  the  first  of  November  proximo,  and 
they  shall  be  received  by  creditor  banks  during  that  period  daily  in  the  same 
proportion  as  they  bear  to  the  aggregate  amount  of  the  debtor  baliuice  paid  at 
the  Clearing  House. 

The  interest  which  may  accrue  upon  these  certificates  shall,  on  the  1st  of 
November  next,  or  sooner  should  the  certificates  be  all  redeemed,  be  refunded 
and  apportioned  among  the  banks  which  shall  have  held  them  during  that 
time. 

The  securities  deposited  with  the  Committee,  as  above  named,  shall  be  held 
by  them  as  a special  deposit,  pledged  for  the  redemption  of  the  certificates 
issned  thereon. 

The  Committee  shall  be  authorized  to  exchange  any  portion  of  said  securities 
for  an  equal  amount  of  others,  to  be  approved  by  them,  at  the  request  of  the 
depositing  bank,  and  shall  have  power  to  demand  additional  security,  either  by 
an  exchange  or  an  increased  amount  at  their  discretion. 

The  amount  of  certificates  which  this  Committee  may  issue,  as  above,  shaU 
not  exceed  $ 10,000,000. 

The  banks  shall  report  to  the  mana^r  of  the  Clearing  House  every  morning 
at  10  A.  M.  the  amount  of  certificates  issued  by  them. 

This  arrangement  shall  be  binding  upon  the  Clearing  House  Association, 
when  assented  to  by  three-fourths  of  its  members. 

That  in  order  to  accomplish  the  purposes  set  forth  in  this  agreement,  the  legal 
tender  belonnng  to  the  associated  banks  shall  be  considered  and  treated  as  a 
common  fund,  held  for  mutual  aid  and  protection,  and  the  committee  appointed 
s^ll  have  power  to  equalize  the  same  by  assessment  or  otherwise,  at  their 
discretion. 

For  this  purpose  a statement  shall  be  made  to  the  Committee  of  the  condition 
of  such  bank  on  the  morning  of  every  day  before  the  commencement  of  busi- 
ness, which  shall  be  sent  with  the  exchanges  to  the  manager  of  the  Clearing 
House,  specifying  the  following  items : 

1.  Loans  and  discounts.  2.  Amount  of  loan  certificates.  3.  Amount  of 
United  States  certificates  of  deposit  and  legal-tender  notes.  4.  Amount  of 
deposit,  deducting  therefrom  the  amount  of  special  gold  deposits. 

That  the  bank  to  which  loan  certificates  may  be  issued  be  charged,  in  addition 
to  seven  per  cent  interest,  one-quarter  of  one  per  cent.,  to  defray  Uie  expenses 
consequent  upon  carrying  out  this  plan. 

F.  D.  Tappen, 
President  of  Clearing  House. 

The  resolutions  were  unanimously  agreed  to,  and  it  was  determined  to  issue 
at  once  f 10,000,000  in  loan  certificates.  The  Chairman  appointed  the  following 
gentlemen  a committee  to  devise  proper  means  for  carrying  out  the  measures  <u 
relief  contemplated  in  the  resolutions : 

F.  D.  Tappen,  Gallatin  National  Bank;  Moseh  Taylor,  City 
National  ; George  S.  Coe,  American  Exchange  National  ; Charles  P. 
Leverich,  Bank  of  New  York  ; Charles  F.  Hunter,  People’s  Bank. 


This  measure  of  relief,  together  with  the  announcement  that  the  Govern- 
ment was  ready  to  purchase  ten  millions  of  bonds,  and  more  if  necessary  for  the 
good  of  the  community,  proved  effective  in  allaying  unreasonable  fears  and  in 
restoring  confidence.  On  Monday  the  worst  was  apparently  over. 

The  excitement  in  the  speculative  shares  during  this  panic  was  without  a 
parallel  in  the  recollection  of  the  oldest  habitue  of  ^e  Excnange.  Stocks  were 
sacrificed  at  times  without  regard  to  price,  and  the  finctuations  were  correspond- 
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iD^ly  wild.  The  most  remarkable  yariations  were  in  Harlem,  which  opened  oa 
Friday  at  120,  declined  to  90,  and  recoyered  finally  to  100. 

The  following  table,  showing  the  highest  and  lowest  quotations  for  Oie  Idtk, 
is  worthy  of  record  : 


Erie  . 


Fort  Wayne. 
Milwaukee  ai 
do. 


do. 


N.  J.  Central 

Union  Pacific 20^ 

C.  C.  and  Indiana  Centr  ' 


OperUng. 

Highest. 

Lowst. 

Clotief. 

. 95 

..  96 

91 

....  93i 

. 120 

..  120 

90 

....  106 

. 53|  . 

..  55 

521 

....  54| 

. 87 

..  881 

83 

....  061 

. 45 

461 

381 

....  45 

. 48 

..  48} 

401 

....  46 

. 73 

..  73 

70 

....  73 

. 97 

..  971 

88 

....  911 

. 94 

..  94 

94 

....  — 

. 37 

..  39 

39 

....  35 

. 58 

..  58 

57} 

....  57! 

. 32 

..  32} 

26| 

....  30l 

98 

..  98 

98 

....  — 

. 20i  . 

..  221 

14 

.... 

. 20 

..  231 

m 

....  SSi 

. 821  . 

..  821 

821 

— 

. 77 

..  79 

67 

....  68! 

. 37i  .. 

..  391 

321 

....  37! 

the  manager  of  the  Clearing 

House 

announced 

had  pulled  through,  and  that 

those  two,  haring 

been  supplied  with  loan  certificates,  nad  settled  their  balances.  This  statement 
gaye  great  relief  to  financiers  and  to  depositors.  The  Loan  Committee  issoed 
about  two  and  a half  millions  of  dollars  in  certificates  during  the  morning,  sad 
at  the  close  of  bank  hours  had  increased  the  amount  to  six  millions  six  hundred 
and  fifty  thousand,  with  the  expectation  of  issuing  more  to-day. 

Attempt  to  Flood  Wall  Street  with  Bogus  Bonds. — A bold  and 
yery  nearly  ^successful  attempt  at  swindling  by  means  of  forged  bonds  was 
made  in  Wc^l  Street  on  August  30th.  A.  W.  Holbrook,  of  the  firm  of  Jobs 
W.  Eddy  dk  Co.,  bankers,  was  in  his  office,  when  he  was  accosted  by  an  old 

gmtleman  named  Brown,  who  does  business  in  Cedar  Street,  and  with  whom 
OLBROOK  is  well  acquainted.  Brown  introduced  one  Williamson,  described 
as  a fine-looking  man,  who  said  he  wished  to  borrow  $ 25,000  for  sixty  days,  at 
7 per  cent,  and  commission.  He  offered  as  security  thirty  $ 1,000  N.  i.  Central 
bonds  of  1876.  Holbrook  took  one  of  the  bonds  and  went  out  to  place  the 
loan  elsewhere.  He  succeeded,  and  soon  returned  for  the  other  bonds,  and  to 
his  astonishment  Williamson  had  ^ne.  He  then  examined  the  bonds,  which 
purported  to  haye  been  signed  ‘by  Erastus  Corning,  President,  Gilbeet  L 
Wilson,  Treasurer,  and  Jacob  Steinberg,  Register  of  Coupons,  and  foiud 
the  signatures  were  forgeries.  Holbrook  immediately  stopped  the  loan  jnit 
arranged,  and  informed  detectiyes.  Holbrook  says  he  has  eyery  belief  in 
Brown*8  integrity,  and  is  conyinced  he  was  entirely  deceived.  Brown  sayi 
he  became  acquainted  with  W illiamson  in  March  last.  On  llmrsday,  while  pass- 
injg  through  Broad  Street,  he  was  hailed  by  Williamson,  who  said  he  wished  to 
rmse  some  money  on  New  York  Central  Seyens  of  1876,  and  asked  him  to  nego- 
tiate the  loan.  Brown  replied  he  would  upon  a suitable  commission,  vri 
made  an  engimment  with  Williamson,  when  the  latter  was  to  bring  the  bonds 
to  the  office  oiRddy  dk  Co.  Small  lot^  ranging  from  ten  to  thirty  thoosaod 
dollars,  are  reported  to  be  held  in  Wall  Street,  as  collaterals.  Many  exaggerated 
reports  were  circulated  as  to  the  extent  of  the  forgeries.  The  original  issue  of 
the  bonds  amounted  to  $3,000,000  with  a conyertible  clause.  Most  of  them  hare 
been  conyerted  into  stock,  and  the  amount  outstanding  reduced  to  $ 196,000,  so 
that  the  forgeries  are  likely  to  be  traced  and  the  perpetrators  detected.  Hardly 
had  the  particulars  of  Williamson’s  attempt  become  known  when  word  was 
brought  to  the  detectiyes  that  one  Leonard  Brown,  of  113  Broadway,  was  en- 
deayorinp^  to  place  sixteen  of  the  bonds  with  Olcott  dk  Co.,  to  which  firm  be 
had  preyiously  disposed  of  a genuine  bond.  The  firm,  on  examination,  found 
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that  ODe  of  the  sixteen  offered  bore  a number  corresponding  with  that  of  a genu^ 
ine  bond  alreadjr  in  their  possession,  and  a close  scrutiny  snowed  the  entire  six- 
teen were  forgeries.  Detectives  then  ascertained  that  Warden  Sherman,  of 
No.  9 Nassau  Street,  was  endeavoring  to  negotiate  for  Brown  a loan  of  $ 25,000 
on  $30,000  worth  of  New  York  Central  stock,  consolidated  issue,  with  Thomas 
Denny  & Co.,  of  No.  9 Chauncey  Court. 

The  detective  called  at  Sherman^s  office  and  saw  Brown,  who  appeared  im- 
patient, and  was  walking  up  and  down  the  office.  Sherman  entered  directly 
after,  and  handing  Brown  a bond,  told  him  he  could  do  no  business  to-day. 
Brown  left,  and  was  arrested  on  the  stairs  by  the  detective,  who  found  on  him 
eight  forged  bonds  of  the  New  York  Central  Railroad,  consolidated  issue. 
Brown  was  taken  to  the  central  office  and  locked  up,  and  the  detectives  further 
succeeded  in  recovering  sixty-two  forged  bonds,  similar  to  those  found  on  Brown, 
from  two  firms,  the  names  of  which  are  not  given.  The  police  say  there  are 
$ 1,000,000  of  forged  bonds  ready  to  fiood  Wall  Street,  and  that  $ 250,000  worth 
are  already  placed.  The  public  are  cautioned  to  critically  examine  the  following : 
New  York  Central  Sixes  of  1883, 1887,  1876,  and  Buffalo,  New  York  and  Erie 
shares. 

Sterling  Exchange. — On  and  after  the  1st  of  January  next  sterling  ex- 
change will  be  quoted  on  the  basis  of  f 4.86.65  to  the  $ 1 sterling  as  par. 

In  another  section  of  the  same  law  of  Congress,  it  is  declared  that  all  con- 
tracts made  after  the  1st  day  of  January,  1874,  based  on  an  assumed  par  of  ex- 
change with  Great  Britain  of  fifty-four  pence  to  the  $ 1,  or  four  dollars  forty- 
four  and  four  ninths  cents  to  the  sovereign  or  pound  sterling,  shall  be  null  and 
void. 

The  Journal  of  Commerce,  which  is  considered  good  authority  in  reference  to 
sterling  exchange,  considers  this  action  of  Congress  arbitrarv  and  the  fraction 
established  most  inconvenient  in  use.  It  has  grave  doubts  of  the  constitution- 
ality of  such  an  enactment.  It  adds  : 

“ There  are  two  courses  open  to  the  bankers  after  the  close  of  this  year.  To 
assume  $ 4.86.6|  as  the  new  basis,  and  sell  their  bills  at  a per  centage  of  pre- 
mium or  discount  upon  that,  or  to  put  their  price  at  once  into  dollars  and  cents. 
The  former  will  be  very  awkward,  not  only  on  account  of  the  peculiar  fractions, 
but  also  because,  as  it  is  about  the  real  par,  the  finctuations  will  be  continually 
above  and  below  it,  and  the  quotations  often  misleading.  Thus  the  one  hun- 
dred is  usually  dropped,  and  one-eighth,  one-quarter,  |one-half  of  the  one  per 
cent,  premium  woula  be  continually  confounded  with  the  same  fractions  of  ais- 
count  when  the  turn  was  a little  below  par.  If  the  whole  quotation  were  given, 
as  lOOi,  100^,  etc.,  when  above  par,  and  99},  99|,  etc.,  when  below  par,  the 
confusion  of  an  unaccustomed  reckoning  would  be  almost  as  great.  The  true 
solution  is  to  quote  iust  what  the  proposed  exchange  shall  be  in  dollars  and 
cents.  The  buyer  of  one  hundred  pounds  is  asked  9 4.87|,  he  then  knows  that 
this  calls  for  his  check  for  $ 487.62,  and  on  this  system  the  youngest  arithmeti- 
cian can  ^ve  the  solution  of  the  problem.  The  quotation,  whatever  fraction  it 
may  be,  &es  the  exact  price  for  one  pound,  and  this  is  easily  comprehended.” 

Should  the  new  law  go  into  general  operation,  the  calculation  books  at  present 
in  use  among  bankers  will  become  obsolete.  It  is  already  arranged  to  supply 
the  deficiency  with  two  new  books,  to  be  published  early  in  autumn.  The  one 
gives  the  figures  for  converting  dollars  into  pounds,  and  pounds  into  dollars 
trom  9 4.40  to  $ 6 per  £ 1 by  half  cents  (equal  to  about  1 per  cent.^  ; and  the 
other  facilitates  finding  a currency  rate  of  exchange  at  any  price  of  gold  from  par 
to  25  per  cent,  premium  (by  eighths).  An  absolutely  accurate  set  of  tables  may 
be  looked  for. 

Counterfeit  $ 500  Legal-Tender  Note.— A very  dangerous  counterfeit 
Treasury  Note  was  presented  and  discovered  at  the  Sub-Treasury  in  this  city 
on  August  30th.  It  is  of  the  issue  of  1869. 

The  following  is  a description  of  the  differences  between  the  genuine  and  the 
counterfeit.  The  upright  that  holds  the  balance  of  the  scales  held  in  the  hand 
of  the  female  figure  shows  a white  line  in  the  counterfeit  on  the  lower  part  of 
the  palm  of  the  hand  to  the  second  figure ; in  the  genuine  note  the  upright  is 
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qnite  black  and  in  shadow.  The  lower  part  of  the  right  lappel  of  the  coat  in  the 
portrait  of  Adams  in  the  counterfeit,  forms  an  angle ; in  the  genuine  it  is  a dis- 
tinct carved  line ; also,  the  buttons  in  the  counterfeit  are  irregular  in  shane, 
while  in  the  genuine  thej  are  decidedly  round  and  dark  in  color.  Particular 
attention  is  called  to  the  button  on  the  left  side  of  the  coat  in  the  counterfeit. 
In  the  word  “ Washington,”  in  the  counterfeit  notes  -the  black  shade  forming 
the  first  stroke  of  the  letter  “ W ” forms  an  angle  at  the  bottom ; in  the  genuine 
note  it  forms  a curve.  In  the  ruled  shading  under  the  right  hand  stroke  of  the 
letter  **  W,”  and  over  the  letters  “ A”  and  “ S,”  there  are  four  ruled  lines  in  the 
counterfeit;  there  are  but  three  in  the  genuine  note.  Under  the  letters  *^A”  and 
“ S ” in  the  word  “ Washington  ” in  the  counterfeit  there  are  five  ruled  lines; 
in  the  s^nuine  there  are  but  four.  Also,  under  the  letter  “ H,”  in  the  same 
word,  there  are  four  ruled  lines  in  the  counterfeit;  in  the  genuine  there  are  but 
three.  At  the  bottom  of  the  letter  “ F ” in  the  denomination  title  there  are  five 
ruled  lines  in  the  counterfeit — in  the  genuine  there  are  six  lines.  The  localised 
fiber  on  the  left  of  the  portrait  is  blue  in  the  mnuine  but  without  color  in  the 
counterfeit.  The  red  seal  in  the  genuine  is  printed  in  a delicate  carmine  color, 
in  the  counterfeit  it  is  more  of  a brick  color,  and  has  a heavy  appearance,  more 
especially  the  rays  which  form  the  outside  of  the  seal.  Attention  is  called  to 
the  blurred  and  scratchy  appearance  of  the  lathe  work  and  lettering  on  the  back 
of  the*  counterfeit,  which,  upon  comparison  with  the  genuine,  will  be  readily 
perceived. 

Arkansas.^S(jspen8Ion  of  a Banking  House.— The  banking  house  of 
S.  H.  Tucker,  the  oldest  in  the  State,  suspended  at  Little  Rock,  September 
15th.  In  a card  Mr.  Tucker  gives  the  usual  cause,  viz. : the  great  stnngen^ 
in  the  mon^  market  and  the  impossibility  of  realizing  at  the  moment  money 
due  him.  He  states  that  he  has  abundant  property  to  meet  all  his  liabilities. 

Colorado.— The  People’s  Savings  Bank  of  Denver  have  commenced 
operations  and  will  transact  a general  banking  business.  President,  J.  W. 
BLACKBURN ; Cashier,  H.  C.  Donnell.  Their  New  York  correspondents  are 
Donnell,  Lawson  dk  Co. 

iLLiNois.-vThe  First  National  Bank  op  Ijncoln,  Logan  County, 
(No.  2,126),  was  organized  in  August,  with  a capital  of  $ 50,0W,  limited  to 
$ 100,000.  President,  John  D.  Gillett;  Cashier,  Harrison  B.  Schuixr. 

Kansas.— Defaulting  Cashier.— Carl  Holler,  Cashier  of  the  GfiuiAN 
Savings  Bank  of  Leavenworth,  is  reported  to  be  a defaulter  in  the  sum  of 
$ 20,000.  Holler  transferred  to  the  bank,  on  15th  September,  all  his  real  and 
personal  property,  estimated  as  worth  $ 10,000.  The  capital  of  the  bank  being 
ample  its  business  will  not  be  interrupted  by  the  lo.ss. 

Massachusetts.- Boston  City  Debt.— The  Boston  Journal  gives  the 
following  interesting  tables : 


Valuation  of  Boston  for  Twelve  Years. 


Total  Valuation. 

InorMse. 

BaU. 

1862 

....  $2864217,000  .... 

$456,900 

....  $10  50 

1863 

....  302,507,200  .... 

26,290,200 

11  50 

1864 

....  332,449,900  .... 

29,942,700 

13  30 

1865 

....  371,892,775  .... 

39,442,875 

15  80 

1866 

....  415,362,345  .... 

43,469,570 

13  00 

1867 

....  444,946,100  .... 

29,583,755 

15  50 

1868* 

....  493,573,700  .... 

48,627,600 

12  30 

1869 

....  549,511,600  .... 

55,937,900 

34,577,800 

13  70 

18701 

....  584,089,400  .... 

....  612,663,550  .... 

15  30 

1871 

28,574,150 

13  10 

1872 

....  682,724,300  .... 

70,060,750 

1170 

1873 

....  693,831,400  .... 

11,107,100 

12  80 

* Rozbury  Incladed,  with  a total  yalaation  when  annexed  off  26.561.700. 
t Dorchester  incladed.  with  a total  valuation  when  annexed  of  1 20,315.700. 
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Debt  Statement. 


Total  Ddft. 

Meant  on  Hand 
for  Paying, 

Nd  DM, 

1864-65 

....  $11,497,699 

....  $1,621,255  .... 

$9,876,443 

1866-66 

....  12,180,250 

....  3,039,590  .... 

9,140,660 

8,581,184 

1866-67 

....  13,020,463 

....  4,440,278  .... 

1867-68 

....  14,146,900 

....  5,199,369  .... 

8,947,530 

1868-69 

....  17,304,435 

* ....  6,868,989  .... 

10,434,446 

1869-70 

....  21,818,411 

....  9,215,831  .... 

12,602,580 

1879-71 

....  26,666,436 

....  11,632,959  .... 

15,033,476 

1871-72 

....  28,638,535 

....  12,809,159  .... 

15^779,376 

1872-73 

....  37,671,672 

....  13,926,777  .... 

23,744,894 

Suicide  op  a National  Bank  President.— William  S.  Boyce,  a resi- 
dent of  Lynn,  a member  of  the  firm  of  William  S.  Boyce  Sl  Sons,  shoe  mann- 
factmers,  and  President  of  the  First  National  Bank  of  Lynn,  committed 
snicide  on  the  evening  of  August  27th,  at  the  U.  S.  Hotel,  Boston.  Mr.  Boyce 
was  about  sixty  years  old,  a native  of  Lynn,  and  the  senior  member  of  the  firm 
of  William  S.  Boyce  & Sons,  prominent  dealers  in  shoe  findings,  of  Boston. 
He  commenced  life  as  a shoe  manufacturer  in  his  native  town,  but  as  he  gradu- 
ally acquired  wealth  he  merged  his  manufacturing  into  the  findings  business, 
and  many  years  ago  moved  into  Boston,  where  he  nas  since  remained.  He  was 
a life-lo^  member  of  the  Society  of  Friends,  and  was  one  of  its  most  liberal,  yet 
influential  members.  Years  since  he  became  a director  in  the  First  National 
Bank  of  Lynn,  and  was  subsequently  its  president.  He  was  a man  of  great 
kindliness  of  heart  and  polished  manners,  and  moved  at  the  head  of  Lynn 
society.  The  motive  for  tnis  sad  deed  is  beyond  comprehension,  for  he  had 
ample  means,  but  few  business  cares,  and  had  only  just  completed  and  occupied 
a new  and  costly  residence  at  Lynn.  In  fact,  every  element  necessary  to  make 
his  declining  years  happy  appeared  to  be  at  Ms  command. 

Boston. — Mr.  Charles  B.  F.  Adams,  the  oldest  notary  public  in  Boston 
and  Commissioner  for  nearly  every  State  in  the  Union,  died  at  his  residence, 
Tremont  and  Brookline  Streets,  on  Wednesday,  September  17,  after  an  illness 
of  several  months.  He  was  born  in  1812,  and  gi^uating  with  high  honor  and 
the  Franklin  medal  from  the  English  high  school,  in  18^,  he  soon  entered  into 
the  furniture  business  as  junior  partner  in  the  firm  of  ^n'COCK,  Holden  Sl 
Adams,  well  known  to  the  older  residents  of  Boston  as  located  in  Cornhill. 
Here  he  remained  till  the  election  of  Governor  Brigos,  from  whom  he  received 
a notary’s  commission.  His  care  and  accuracy  in  his  new  calling  soon  brought 
him  a large  business,  including  confident  trusts  from  almost  all  the  banking  in- 
stitutions in  the  city,  and  it  was  not  manv  years  before  he  was  the  authonzed 
Commissioner  in  Boston  for  every  State  in  toe  Union,  and  had  almost  a monopoly 
of  the  passport  business  with  travelers  abroad.  He  was  an  honored  member 
of  the  Columbian  Lodge  of  Free  and  Accepted  Masons,  also  of  the  Boston  En- 
campment of  Knights  Templars,  and  the  Ancient  and  Honorable  Artillery,  and 
his  circle  of  acquaintance,  outside  that  of  his  strictly  business  association,  was 
large  and  valuable. 

Missouri. — ^The  Jasper  County  Bank  has  commenced  business  at  Car- 
thage, under  a State  charter,  with  a capital  of  1 100,000.  President,  T.  Re- 
gan; Vice-President,  James  S.  Zane;  Cashier,  George  P.  Cunningham. 
Their  New  York  correspondents  are  Messrs.  Donnell,  Lawson  &,  Co. 

St.  Louis.— The  National  Loan  Bank  of  St.  Louis  has  changed  its 
title,  in  compliance  with  the  recent  Act  of  Congress,  to  the  Continental  Bank 
OF  St.  Louis.  The  First  National  Bank  has  likewise  dropped  that  title 
and  taken  the  new  name  of  the  Empire  Bank  of  St.  Louis.  In  both  cases 
the  officers  are  unchanged  and  the  business  of  each  bank  continues  as  before. 

New  York.— The  First  National  Bank  of  Adams  has  been  merged  into 
the  Hungerford  National  Bank,  aod  its  business  is  continued  by  the  latter. 

Suicide  of  a Bank  Cashier.— Mr.  J.  H.  Rosenquest,  Cashier  of  the 
First  National  Bank  of  Tarrytown,  committed  suicide  at  his  residence 
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on  the  morning  of  the  2Sth  Ang^t  He  had  for  seyeral  months  been  troubled 
with  partial  insanity.  At  the  adrica  of  hie  friends  he  had  made  a short  trip  to 
Europe,  and  had  returned  seemingly  mnch  better.  The  symptoms  returned, 
however,  abont  ten  days  ago,  and  nis  physician  advised  sending  him  away 
again  from  his  business.  This  was  not  done.  He  continued  to  perform  his 
duties  at  the  bank  nntil  the  evening  before  his  death.  In  the  morning  he 
appeared  calm  and  quiet  and  asked  for  his  razor,  saying  he  must  shave.  Li  a 
short  time  he  was  found  with  his  throat  cut,  and  he  was  quite  dead  when  a 
physician  arrived.  The  cause  of  his  insanity  is  not  in  any  manner  connected 
with  his  jieeaniary  affairs,  his  accounts  being  found  corre<^  but  is  attributed  to 
over-exertion  of  the  mind  from  too  close  application  to  business.  He  was  thirty- 
five  years  of  age  and  a native  of  New  Toiit  City. 

Philadelphia. — The  effect  produced  by  the  suspensions  of  Sept.  18th  is 
thus  described  by  the  Ledger  : 

**  We  have  not  witnessed  so  much  excitement  on  Third  Street  as  that  which 
continued  all  day  yesterday  since  the  memorable  occasion  of  the  failure  of  the 
Bank  of  Pennsylvania,  sixteen  years  ago.  At  half-past  ten  o'clock  in  the 
morning  a telegram  from  New  York  announced  the  failure  of  the  banking 
house  in  that  citv  of  Jay  Cooke  & Co.  Shortly  after  a briletin  was  posted 
on  the  house  of  the  same  firm  in  this  city  and  the  doors  immediately  dosed. 
The  news,  which  created  great  consternation,  raread  like  wild-fire,  and  soon 
the  street  was  blocked  by  an  immense  crowd  of  anxious  inquirers,  all  asking 
questions  and  few  receiving  satisfactory  repliM.  There  were  many  reports 
afloat  to  the  effect  that  the  house  had  been  engaged  in  sp^nlations  in  gold 
and  in  sterling  exchange.  These,  we  are  assured  from  reliable  sources,  are 
wholly  unfounded.  There  have  been  no  such  transactions,  consequently  no 
losses  have  been  sustained  in  that  way.  The  failure,  as  we  understand,  comes 
from  large  advances  made  on  North  Pacific  Railroad  bonds  and  other  securities 
not  immediately  marketable.  The  members  of  the  American  house  of  Jay 
Cooke  & Co.  are  Jay  Cooke,  Wm.  G.  Moorehead,  H.  C.  Fahnestock, 
H.  D.  Cooke,  Pitt  Cooke,  George  C.  Thomas,  James  A.  Garland,  and 
Jay  Cooke,  Jr.  The  members  of  the  London  house  are  Hugh  McCullogh,^ 
John  H.  Puleston,  Frank  H.  Evans,  and  Jay  Cooke  db  Co.  It  is  under- 
stood that  the  London  house  is  in  no  wise  responsible  for  the  liabilities  of  the 
American  house,  while  the  American  house  does  participate  in  the  profits  of 
foreign  house. 

**  While  the  excitement  in  reference  to  the  suspension  of  Jay  Cooke  db  Co. 
was  at  its  height,  it  was  announced  that  the  well-known  house  of  E.  W.  Clark 
db  Co.  had  suspended,  in  consequence,  as  it  wtfs  avowed,  of  the  unnsna) 
demands  made  upon  them  for  the  return  of  deposits.  What  the  amount  of 
liabilities  of  the  house  is  in  this  respect  is  not  stated,  but  we  are  glad  to  be 
assured  from  a reliable  source  that  it  is  entirely  within  its  means,  and  that  but  a 
very  short  time  will  be  required  to  make  their  assets  available  to  that  end. 
The  two  failures,  above  noted,  were  causes  of  universal  regret,  and  the  parties 
have  the  best  wishes  of  the  community  for  their  full  and  early  reinstatement  in 
business  and  with  all  their  former  credit.” 

The  panic  in  Philadelphia  has  resulted  in  the  suspension  of  three  chartered 
banks  and  several  private  banking  firms. 

South  Carolina.-— Legal  Status  op  Confederate  Currency. — ^The 
Supreme  Court  of  South  Carolina  has  decided  in  favor  of  a master  in  chan* 
eery  whom  it  was  sought  to  charge  with  liability  for  having  received  Confede- 
rate money  for  trust  funds  during  the  war  period.  The  Court  says  : 

The  master  (Mr.  Tupper)  was  the  officer  of  a court  in  a State  which  satisfied 
all  its  obligations  and  engagements  with  Confederate  currency,  and  accepted  it 
in  payment  of  debts  due  to  it  without  question  as  to  the  time  when  the^  were 
contracted.  He  was  required  to  deposit  all  money  received  by  him  in  his  offi- 
cial character  in  the  bank  of  the  State  (7  St.  L.  323, 11  St  L.  113,)  and  that 
institution  dealt  exclusively  in  the  prevailing  currency  so  ffir  as  the  payment  ot 
deposits  was  concerned.  It  has  been  shown  in  the  argument  that  the  Court 
recognized  the  currency  by  ordering  sales  for  cash  when  no  other  money  medium 
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existed,  and  directing  stocks  of  a bank  in  Charleston  of  good  repute  and  State 
and  ci^  bonds  to  be  sold  by  the  master,  and  the  proceeds  invest^  in  bonds  or 
stocks  of  the  Confederate  States.  At  least  one  mstance  is  known  to  a member 
of  the  Court,  long  a practitioner  in  the  State,  where  the  Court  of  Eauity  instructed 
the  commissioner  to  invest  money  receiv^  on  a bond  in  whicn  minors  were 
interested,  and  which  was  secured  by  a mortgage  of  real  estate,  in  the  bonds  of 
the  Confederate  government 

The  notes  accepted  by  Mr.  Tupper  “wore  used  as  money  in  nearly  all  the 
business  transactions  of  many  millions  of  people.  Thej  must  be  regarded, 
therefore,  as  a currency  imposed  on  the  comm^ty  by  ^resistible  force  by  a 
government,  obedience  to  whose  authority  in  civil  and  local  matters  was  not 
only  a necessitv,  but  a duty.  They  were  the  only  measure  of  value  which  the 
people  had,  and  their  use  was  a matter  of  almost  absolute  necessity.”  Thorino- 
TOH  V.  Sboth,  8 Wallace,  1 1, 12, 13.  See  also,  <minion  of  Mr.  J ustice  Willard 
in  Neely  v.  McFadden,  2 S.  C.  Rep.  (N.  ^.)  173,  4. 

Tennessee. — ^The  Jackson  Savings  Bank  has  commenced  business  at 
Jackson  under  a State  charter.  President,  James  W.  Anderson;  Cashier, 
N.  Rhodes.  They  will  transact  a general  banking  and  exchange  business, 
their  New  York  correspondents  being  Messrs.  Donnell,  Lawson  Sl  Co. 

JKempAts.— The  State  National  Bank  of  Memphis  (No.  2127)  was  oigan- 
ised  in  August,  with  a capital  of  $150,000,  limited  to  $300,000.  Presioent, 
Richard  C.  Daniel  ; Cashier,  John  J.  Freeman.  Their  New  York  corres- 
pondent is  the  Metropolitan  National  Bank.  This  bank  succeeds  to  the 
business  of  the  Merchants*  National  Bank  and  of  the  Jackson  Insurance 
Company. 

The  Bank  of  England  Forgeries.— The  trial  of  the  Bank  of  England 
forgers  was  brought  to  an  end  on  August  26th.  After  George  Bidwell  had 
concluded  his  examination  of  witnesses  for  the  prosecution,  he  delivered  an 
address  to  the  Court,  in  which  he  exonerated  Austin  Bidwell  and  Edwin 
Noyes  from  all  complicity  in  the  frauds,  and  declared  that  he  and  George 
Macdonnell  were  tW  only  guilty  ones.  Macdonnell  also  addressed  the 
Court,  bearing  out  the  statements  of  Bidwell. 

The  case  was  then  g^ven  to  the  jury,  who,  after  twenty  minutes*  deliberation, 
found  all  the  accused  guilty. 

Mr.  Justice  Archibald  immediately  sentenced  each  of  the  prisoners  to  penal 
servitude  for  life — the  highest  punishment  under  the  laws  for  tneir  offence. 

Stamps  on  Bills  in  England. — ^That  law  does  not  always  mean  equity  is 
curiously  shown  by  a case  which  has  been  tried  before  Mr.  Baron  Martin  at  the 
Croydon  Assizes.  An  action  was  brought  to  recover  £ 1,900,  the  amount  of  cer- 
tain foreign  bills  of  exchange  endorsed  by  the  defsndant  to  the  plaintiff,  and  of 
the  justice  of  the  plaintiff’s  claim  no  reasonable  doubt,  according  to  a corres- 
pondent of  the  Times f could  apparently  be  entertained.  A technical  flaw,  how- 
ever, ruined  all.  The  defendant’s  counsel  called  attention  to  the  fact  that  the 
stamps  placed  on  the  bills  had  been  canceled  by  means  of  a cross  instead  of 
being  obliterated,  as  the  act  provides,  by  “the  endorser  or  transferrer  or  negoti- 
ator writing  his  name  or  the  name  of  his  firm  and  the  date  of  the  day  and  year 
on  which  he  shall  so  write  the  name.”  The  jud^  held  that  the  objection  was 
fatal  to  the  case  of  the  plaintiff,  who  thus  lost  £1,900  simply  in  consequence  of 
an  informality  which  may  doubtless  be  seen  on  the  face  of  many  a piece  of  mer- 
cantile paper. 

London. — ^The  Bank  of  Alexandria  has  commenced  business  in  London 
at  No.  5 Great  Winchester  Street  Building,  London,  and  at  Alexandria,  Egypt, 
with  a nominal  capital  of  £ 1,000,000,  of  which  the  sum  of  £ 800,000  has  been 
subscribed  and  paid.  The  chief  features  of  this  new  bank  are  the  issues  of  h t- 
ters  of  credit  on  Alexandria,  Cairo  and  Suez,  the  purchase  and  sale  of  Egyptian 
securities,  the  collection  of  Egyptian  government  bonds  and  coupons,  the  nego- 
tiation of  commercial  paperlpayable  in  Egypt,  and  a general  banking  business. 

Loudon. — ^The  Cheque  Bank  has  commenced  business  in  Pall  Mall  East  and 
at  No.  124  Cannon  street,  London,  with  a g^uarantee  fund  of  £ 100,000,  duly 
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invested  and  in  the  hands  of  tnistees.  Of  the  peculiar  features  of  this  new 
institution  (which  was  mentioned  in  our  last  issue)  a London  paper  gives  this 
further  account : 

Any  person  depositing,  say  £ 50  in  it,  or  any  bank  in  connection  with  it,  will 
receive  a book  containing  ten  forms  of  cheque,  which  he  can  fill  up  for  any  sum 
not  exceeding  £ 5 each,  or  fifty  cheques,  upon  each  of  which  any  sum  not  exceed- 
ing £ 1 can  be  drawn,  these  amounts  being  so  printed  upon  the  chines  that 
they  cannot  be  altered.  The  cheque  wiU  tnus  be  at  the  responsibility  of  the 
bank  and  not  of  the  drawer,  and  will  be  accepted  in  payment  of  accounts,  and 
^ other  bankers  in  the  same  manner  as  toey  would  accept  notes  or  specie. 
Ims  system  is  considered  calculated  to  effect  great  economy  in  the  use  ol  coin 
and  notes,  and  to  be  of  much  advantage  to  small  traders  and  others  unable  to 
keep  large  accounts,  and  who  have  been  mscouraged  from  banking  by  the  unwill- 
ingness of  ordinary  bankers  to  open  petty  accounts.  The  Chbqub  Bank  far- 
ther  will  confine  itself  altogether  to  tkis  business,  neither  discounting  bills  nor 
making  advances,  but  allying  itself  to,  instead  of  entering  into  rivalry  with, 
existing  banks. 

Germany. — ^The  Deutsche  Bank  has  been  established  as  a limited  com- 
pany under  Prussian  law ; capital  paid,  fifteen  million  thalers,  equivalent  to 
£ 2,250,000 ; head  office  in  Berlin,  with  agencies  at  Hamburg,  Brenmn,  Shanghai 
and  Yokohama,  and  at  No.  50  Old  Broad  street,  London.  Their  New  York  agents 
are  Messrs.  Knoblauch  Sl  Lichtenstein,  who  are  authorized  to  issue  credits 
on  Shanghai  and  Yokohama.  The  card  of  this  firm  may  be  found  on  the  cover 
of  this  work. 


The  Savings  Banks. — Runs  commenced  on  several  of  the  savings  banks  on 
Monday,  22d.  The  first  was  upon  the  Franklin,  at  Eighth  Avenue  and  Forty- 
second  Street ; then  the  Union  Dime,  on  Canal  Street.  Others  followed  fast 
until  fifteen  were  thus  suddenly  called  on,  but  no  alarm  was  created,  the  savings- 
bank  officers  having  previously  ag^reed  to  demand  thirty  days'  notice  of  with- 
drawal on  any  sums  that  seemed  likely  to  lead  to  embarrassment.  The  action  of 
individual  banks  was  reported  as  follows: 

The  Seamen's  Bank  for  Savings  decided  to  pav  all  demands  for  sums  not 
over  $ 100  immediately ; on  all  sums  over  that  the  thirty-days'  notice  must  ^ 
given. 

The  Union  Dime  paid  all  demands  under  f 100.  It  had  90,000  depositors, 
and  $ 1,500,000  currency  on  hand. 

The  New  York  Savings  Bank,  at  Sixth  Avenue  and  Fourteenth  Street,  met 
all  demands. 

The  Bowery  had  a heavy  run  of  small  depositors,  and  paid  out  $ 200,000  up 
to  noon.  Some  of  the  depositors  came  back  later  in  the  day  and  put  their 
money  back,  begging  that  their  interest  might  be  continued. 

The  Sixpenny  Savings,  at  Astor  Place,  required  the  full  thirty  days'  notice, 
except  in  cases  of  actual  necessity.  The  Third  Avenue  enforced  the  same 
provision.  At  the  German  Up>town,  and  at  the  People's,  both  in  Third 
Avenue,  there  was  no  demand  for  money.  The  iRVlNG,  at  96  Warren  Street, 
had  a slight  run,  which  subsided  before  noon. 

The  Bleecker  Street  Bank  for  Savings  had  a marked  run  on  Monday 
and  Tuesday,  but  met  all  demands.  The  Greenwich,  at  73  Eighth  Avenue, 
had  a slight  run  and  paid  promptly.  The  Clinton,  Excelsior,  West  Side, 
and  Atlantic  Savings  had  no  trouble. 

At  the  Bowery  Savings  Bank  $ 400,000  was  paid  ^out  in  over  1,000  pay- 
ments. The  managers  decided  to  enforce  the  thirty-day  rule  for  drafts  not  ex- 
ceeding $ 300,  and  to  re<|uire  sixty  days'  notice  for  larger  anounts.  They  re- 
fused to  take  back  deposits  without  forfeiture  of  intefest 

At  the  Citizens’  Saving  Bank,  up  to  7 p.  m.,  350  depositors  were  ^d, 
over  1 100,000  being  handed  iu  that  time  over  the  counter.  Towards  the  moee. 
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a larg^  number  of  the  depositors  came  back  and  redepoeited  their  money.  The 
bank  officers  did  not  avail  themselves  of  the  notice  of  thirty  days. 

At  a meeting  of  the  directors  of  the  Brooklyn  Bank,  it  was  decided  to  sell 
$1,000,000  government  bonds  to  meet  further  calls. 

Another  meeting  of  the  savings-banks  presidents  was  held  on  September  22d, 
and  it  was  dedar^  by  all  who  h^  adhered  to  the  thirtv^day  notice  rule  that  the 
depositors  themselves  improved  it  as  in  their  interest.  Tlierehad  been  continued 
runs  upon  the  Dime,  Citizens’,  and  Bowery  savings  banks,  but  neither  was 
subject  to  any  strain.  It  seemed  probable  that  they  too  will  adopt  the  thirty-dav 
notice  rule.  It  is  not  obligatory  on  any  savings  Dank,  but  it  has  worked  so  well 
that  all  are  favorably  inclined  to  it. 


The  Duty  op  Bank  Directors. — ^The  United  Socie^  of  Shakers  having 
brought  suit  against  certain  directors  of  the  Bank  of  Bowling  Green,  to 
recover  for  the  unlawful  conversion  by  officers  of  the  bank,  of  special  deposits 
belonging  to  the  plaintiffs,  the  Kentucky  Court  of  Appeals  say : 

It  is  certainly  the  duty  of  bank  directors  to  use  ordinary  diligence  to  acquaint 
themselves  with  the  business  of  the  corporation,  and  whatever  information 
might  be  required  by  ordinary  attention  to  their  duties,  they  might  in  contro- 
versies with  persons  doing  business  with  the  bank  be  presumed  to  have.  Public 
poUcy  demands  that  the^  shall  not  be  heard  to  say  that  by  reason  of  their  gross 
negligence  and  willful  inattention  they  were  not  apprised  of  that  which  the 
ledgers,  books,  accounts,  correspondence,  reconcilements  and  statements  of  the 
ba]&  showed  U>  be  true.  It  is  not  necessary  in  actions  like  these  to  bring  home 
to  the  directors  actual  knowledge  of  the  f&ct  that  the  special  deposits  held  by  the 
bank  were  being  sold  and  converted  to  its  use  by  the  officers  having  them  in 
custody.  It  must  suffice  to  show  that  the  evidences  of  the  practice  were  such 
^t  it  must  have  been  broi^ht  to  their  knowledge  unless  they  were  grossly  or 
willfully  careless  in  the  performance  of  their  duties. 


English  Investments. — ^According  to  the  Investora'  Ovtardian  (published  in 
London),  there  were  no  less  than  seventy-five  new  companies  formed  in  the 
United  Kingdom  (mainly  in  London),  in  the  month  of  June  last,  demanding  a 
capital  of  over  ten  millions  sterling;  and  in  the  first  six  months  of  the  year  a 
capital  of  seventy-five  millions  sterling,  or  eight  millions  more  than  in  the  cor- 
responding period  of  1872. 

The  following  is  an  analysis  of  the  June  companies,  arranged  with  regard  to 
their  objects : & manufacturing,  £ 1,334,750 ; 15  mining,  £ 1,300,000 ; 12  land 
and  building,  £598,905  ; 5 trading,  £267,000  ; 4 banking  and  financial, 
£3,010,000  : 4 shipping  and  steam  navigation,  £1,102,000  ; 2 insurance, 
£ 1,500,000;  1 railway,  £ 1,000,000 ; 1 public  works,  £ 200,000 ; 1 printing  and 
publishing,  £ 50,000 ; 1 quarrying,  £ 5,000 ; 1 gas,  £ 1,500  ; 8 miscellaneous, 
£ 346,800.  Total  (75  companies),  £ 10,715,955. 

The  beginning  of  June,  1873,  found  the  bank  rate  standing  at  6 per  cent.  On 
the  4th  of  the  month  it  was  suddenly  raised  to  7 per  cent.,  but  was  again  low- 
ered, on  the  12th,  to  6 per  cent.,  at  which  figure  it  remained  fixed  for  the  res 
of  the  month.  During  the  corresponding  period  of  1872,  the  rate,  at  first  4 per 
cent.,  was  reduced  to  3^  per  cent.,  while  for  the  latter  portion  of  the  month  it 
was  only  3 per  cent.,  or  just  one  half  of  what  it  has  been  during  June  and  July 
this  year.  It  is  necessary  to  bear  this  in  mind  as  we  review,  according  to  our 
custom,  the  new  joint-stock  companies  registered  under  the  limited  liability  acts 
last  month ; otherwise  the  decrease  in  the  number  of  incorporations  which  were 
effected  in  June  would  iqipear  somewhat  startling,  having  regard  to  the  great 
and  increasing  activity  among  promoters,  of  which  we  have  lately  had  so  much 
evidence. 
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CHANGES  OF  PBE8IDENT  AND  CASHIER. 


Septkmbeb,  1873. 

(MotUhlff  List ; continued  from  August  No.,  ^gt  152.) 
Banks  are  requested  to  furnish  prompt  notice  of  anj  changes. 


Name  qf  Bank.  Elected.  In  place  of 

Germania  B’k,  New  York  City  -G.  Schreitmiller,  Cask.  . ..C.  Brenneman. 
Sixth  Nat.  Bank,  “ “ .Francis  Leland,  Pres C.  Darling.* 

Nat.  B*k.  of  Western  Arkansas, 

Fort  Smith,  Ark P.  K.  Boots,  Cask £.  S.  Mitchell. 

B.  ofCalifornia,  San  Fran.,  CAL.Thomas  Brown,  Cask W.  C.  Balston. 


Fourth  Nat.  B’k,  Chicago,  Ill.B.  V.  Page,  Pres Henry  R.  Payson. 

“ “ Chas.  D.  Sherman,  Cask. George  Taylor. 

Bank  of  Chicago, “ .Samuel  J.  Walker,  Pres.. George  C.  Smith. 

Hancock  Co.  N.B., Carthage,**  .WilL  H.  Griffith,  Cosk...£.  Chenill. 
Second  N.  B.,  Charleston,  .Isaiah  H.  Johnson,  Pres.. George  W.  Parker. 
Workingmen’s  B’king  Co., 

East  St.  Louis, “ .F.  M.  Christy,  Pres J.  P.  Becker. 

Workingmen’s  B’king  Co., 

East  St.  Louis, “ .E.  W.  Wider,  V.  Pres.  ..It.  M.  St  John. 

First  Nat  B’k,  Marseilles,  “ .J.  N.  Chappie,  Cask W.  C.  Tillson. 

Rochelle  N.  B’k,  Rochelle,  **  .Francis  Carey,  Pres L.  M.  Mallery. 

“ “ **  “ .1.  N.  Perry,  Cosk L.  T.  MUler. 

First  N.  B.,  Indianola,  Iowa..  .A.  S.  Moncrief,  Pres D.  Hallam. 


Citizens’  B.  of  N.  Topeka,  Kan.  Charles  J.  Lovejoy,  Pres.N.  Maxwell. 

“ “ J.  Thomas,  Cash. J.  R.  Swallow. 

People’s  Nat.  Bank,  Ottawa,  “ H.  H.  Ludington,  Pres. ..L.  W.  Shepherd. 
First  N.  B.  of  Council  Grove,  “ M.  Conn,  Pres E.  K.  Stover. 

B.  of  Kentucky,  Frankfort,  Ky.E.  L.  Samuel,  Cash Edmund  H.  Taylor.* 

La.  Sav.  Bank  & Safe  Dep.  Co., 

New  Orleans,  La E.  C.  Palmer,  Pres W.  VanNorden. 


Pittsfield  N.  B.,  Pittsfield,  Mass.  John  Y.  Barker,  Pres Thomas  Colt 

First  Nat.  Bank,  Lynn,  **  John  Wooldredge,  Pres.. Wm.  S.  Boycei* 

Natick,  N.  B.,  Natick,  “ Geo.  S.  Trowbridge,  Cask 

First  N.  B.,  Northfield,  Minn.  ..J.  A.  Scriver,  Pres F.  Good  sell. 

Citizens’  N.  B., Faribault, **  ..C.  H.  Whipple,  Cask Z.  S.  Wilson. 

Winona  Deposit  N.  B.,  **  ..J.  E.  Bay,  Cask J.  J.  Cummings. 

Market  St.  B’k,  St  Louis,  Mo.  .Jos.  Schnaider,  Pres Ferd.  Meyer. 

“ “ “ “ .G.  A.  Spannagel,  Cask...W.  A.  Stumpe. 

Home  Sav.  Bank,  **  **  .Henry  S.  Parker,  Pres. ..Joseph  Hodgman. 

St.  B. ofNeb.,Brownville,N£B..H.  S.  Gates,  Cask George  P.  Eaton. 

People’s N.B.,Fayetteville,N.C. C.  F.  Morse,  Pres James  Kyle. 

Manuf.  Nat  B’k,  Newark,  N.J.Chas.  G.  Campbell,  Pres. Theo.  Runyon. 

N.  Ulster  Co.  B.,  Kingston,  N.T.C.  D.  Bruyn,  Pres Coruelius  Bmyn. 

**  * **  “ “ B.  L.  Brodhead,  Cask ...  C.  D.  Bmyn. 
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Name  qf  Bank,  Elected,  In  place  of 

Nat.  City  Bank,  Cleveland,  O. ..  W.  P.  South  worth,  Free,  .Lemuel  Wick. 

Keystone  Bank,  Phila. , Pa  . J acob  Sallade,  Free L.  Montgomery  Bond. 

First  Nat  Bank,  Columbia,  “ .H.  M.  North,  Free E.  K.  Smith. 

First  N.  B.,  Wrightsville,  “ -Geo.  K.  Schenberger, Cask. Wm.  F.  Lloyd. 

Penna.  Nat.  B*k,  Pottsville,  “ .R.  F.  Lee,  Free C.  H.  Dengler. 

First  N.  B.,  Brownsville,  “ .E.  Cmmrine,  Cask W.  ParkhiU. 

St  Petersburg  Sav’gs  Bank, 

St.  PetersDu^, “ .John  V.  Pitts,  AcFg  Cosk.Charles  Horton.* 

Foxburg  S.  B.,  Foxburg,..  “ .B. J.Moorhead,  Jct'g  Ca$h,E,  W.  Matthews. 

Buckingham  Savings  Bank, ... 

Buckingham  C.  H.,  VA..J.  B.  Gilliam,  Free N.  F.  Bocock.* 

Va.  B.  &Tr.  Co.,  Staunton,  “ .Rudolph  G.  Mayo,  Cask.. Wm.  H.  Tams.* 

* Deoeased. 


Liabilitt  of  Indorsers  to  be  Thrown  into  Bankruptcy.— An  im- 
portant question  is  now  agitating  the  business  community : Can  an  indorser  of 
notes,  whose  liability  has  oecome  fixed  by  reason  of  notice  to  him  of  protest  of 
notes  for  non-payment  hy  the  maker  thereof,  be  thrown  into  bankruptcy  if  he 
idlows  fourteen  days  to  elapse  without  paying  the  holder  of  the  notes  7 

Of  the  causes  for  throwing  a party  into  bankruptcy,  section  39  of  the  law- 
says: 

**  Or  who,  being  a banker,  broker,  merchant,  trader,  manufacturer  or  miner, 
has  fraudulently  stopped  payment,  or  who  has  stopped  or  suspended  and  not 
resumed  payment  oi  nis  commercial  paper  within  a period  ot  fourteen  days, 
shall  be  deemed  to  have  committed  an  act  of  bankruptcy,  and  subject  to  the 
conditions  hereinafter  prescribed,  shall  be  adjudged  a bankrupt  on  the  petition 
of  one  or  more  of  his  creditors,  the  aggregate  of  whose  debts  provable  under 
this  act  amount  to  at  least  $ 250 ; provided  such  petition  is  brought  within  six 
months  after  the  act  of  bankruptcy  shall  have  been  committed.” 

Under  this  clause  Mr.  Morris  Lanosdorf,  of  this  city,  by  his  attorney, 
Augustus  *Binswanger,  has  filed  petitions  in  bankruptcy  in  the  United  States 
District  Court  for  the  Eastern  District  of  Missouri,  against  the  following 
persons : Henry  J.  Hillsdorff  (a  noted  contractor),  Francis  Saler  (a  hook 
publisher),  and  John  ClebiIENS  (sail  maker),  who  have  indorsed  a number  of 
notes  for  Christian  Staehlin,  which  said  notes  were  protested  for  non-pay- 
ment. As  a great  deal  of  said  paper  has  been  issued,  and  there  are  many 
holders  thereof,  the  action  of  the  petitioning  creditor  has  caused  quite  a com- 
motion among  the  bankers  and  brokers  of  this  city. 

Hitherto  it  was  the  general  prevailing  opinion  among  attorneys  and  bankers 
that  an  indorser  could  not  be  forced  into  bankruptcy  merely  for  refusing  to  take 
up  notes  indorsed  by  him  which  had  gone  to  protest,  but  that  the  holder  could 
only  assert  his  rights  by  prosecuting  ms  claim  in  a court  of  law. 

When  the  petitions  against  said  indorsers  were  presented  to  Judge  Treat,  he 
immediately  caused  an  order  to  be  issued  to  each  of  said  parties,  returnable  on 
the  25th  instant,  for  them  ” to  show  cause  why  they  should  not  be  adjudicated 
bankrupts.” 

The  issuance  of  these  orders  to  show  cause  seems  to  indicate  Judge  Treat’s 
views  on  the  subject,  that  the  indorsers  of  notes  come  within  the  purview  of 
that  section  of  the  bankrupt  act.  Business  men  who  hitherto  have  been  very 
free  in  the  lending  of  their  name  to  commercial  paper  to  give  it  credit  will  no 
doubt  be  veir  careful  hereafter  for  whom  they  indorse,  when  a failure  to  pay  on 
the  part  of  the  makers  of  the  notes  can  call  into  play  .the  powerful  machinery 
of  tne  bankrupt  law  to  crush  them,  as  well  as  the  makers  of  the  notes,  out  of 
the  financial  world. — St,  Louis  Democrat, 
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Dissolved  or  Discontinued, 


[October, 


DISSOLVED  OR  DISCONTINUED. 


\_Montidy  continued  from  Sept,  iVb.,  page  234.] 


NEW  YORK  CITY. 

Suepeneione^  September  \M  to  2 th. 
National  Bank  of  the  Commonwealth.  Amos  M.  Kidder. 


National  Trust  Company. 
Union  Trust  Company. 
George  B.  Alley  & Co. 
Beers  & Edwards. 

Brown,  Wadsworth  & Co. 
Theodore  Berdell. 

Henry  Clews  & Co. 

W.  E.  Connor. 

Jay  Cooke  &,  Co. 

Day  & Morse. 

Fisk  Sl  Hatch. 

Fitch  6l  Company. 
Fearing  Sl  Dellinger. 
Greenleaf,  Norris  & Co. 
Hay  & Warner. 

Edward  Haight  & Co. 
Howes  & Macy. 

Eugene  J.  Jackson. 
Lawrence  Joseph. 


Kenyon  Cox  & Co. 

Ketchum  & Belknap. 

Jacob  Little  & Co. 

W.  G.  Moorehead  Sl  Co. 
Miller  & Walsh. 

Peter  M.  A^ers  Co. 
Marvin  & Brothers. 

Thomas  Reed  & Co. 

£.  D.  Randolph  & Co. 

S.  H.  Smith  & Seaver. 
Saxton  &,  Rogers. 

Taussig,  Fisher  db  Co. 
Vemam  & Hoy. 

W.  H.  Warren. 

White,  Defreitas  & Rathbome 
Whittemore  & Anderson. 
Charles  G.  White  & Co. 
Williams  Bostwick. 


Arkansas. — S.  H.  Tucker,  LitUe  Rock,  (suspended), 

D.  C. — First  National  Bank,  Jay  Cooke  & Co.,  Washington,  (suspended). 

Illinois. — Franklin  Bank,  (suspended)-,  Grocers*  Bank,  Chicago, ^ 

Iowa. — W.  H.  Hager  & Sons,  Marshaltoum,  (succeeded  by  City  hssk): 
Burrowes  & Cowles,  Osceola,  (succeeded  by  George  H.  Cowles) ; City  Savings 
Bank,  Burlington,  (failed), 

Kansas. — James  Streeter  <&  Co , Junction  City,  (consolidated  with  First 
National  Bank). 

Kentucky. — Parker  & Fosdick,  Louisville,  (discontinued  business.) 

Maryland. — R.  W.  Cox  & Co.,  Baltimore;  Brown,  Lancaster  & Co., 
Baltimore. 

Michigan. — Miller  & Webster,  .4iin  Arbor,  (failed), 

Minnesota. — W.  F.  Dickinson,  Redwood  Falls,  (succeeded  by  Bank  of  Re<i* 
wood  Falls). 

Missouri. — Taussig,  Gempp  & Co.,  St.  Louis,  (failed). 

New  York. — First  National  Bank,  Adams,  (succeeded  by  Hungcrford 
National  Bank);  Thomas  Squires  & Son,  Albany,  (suspended)  ; O.  C.  Wbeekr. 
Farmers^  ViUoge,  (now  Wheeler  dk  Peterson);  Bryan  & ^nsom,  Ruk/uld 
Springs,  (suspe^ed). 

Philadelphia.— Jay  Cooke  & Co.  ; E.  W.  Clark  dk  Co. ; Union  Banking 
Co. ; Charles  P.  Bayard ; H.  H.  Bull ; De  Haven  & Brother;  Henry  H.  DongUis: 
Henry  L.  Fell ; Gilbough,  Bond  & Co. ; T.  C.  Knight ; John  P.  Lloyd ; George H. 
North  ; J.  S.  dk  H.  E.  Yerkes.  (All  suspended.) 

Pennsylvania. — Powell  & Co.,  Williamsport,  (suspended) ; Brown  & Gray, 
Wilkesharre. 
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Tenkbssee.— MerchaDts’  National  Btnikf  Mempku  ; Jackaon  Insurance  Co., 
Memphis t (botb  succeeded  bj  State  National  Bank;. 

Texas. — ^Norsworthj  & Co.,  Jefferson,  (suspended), 

Yiroinia. — The  Dollar  Baring  Bank,  Riekmond;  Isaacs,  T^lor  & Williams, 
Riekjmondf  the  Merchants*  National  Bank;  Planters  and  l^hanics*  Bank; 
People’s  Sarings  Bank;  and  First  National  Bank — all  of  Petsnhurg. 

Washington  Ter. — Pnjrat  Sound  Banking  Co.,  SeatUe;  Phillips,  Horton  & 
Co.,  Seattle,  (succeeded  bj  Dexter,  Horton  db  Co.). 

Canada. — H.  J.  Morse  &.  Co.,  Toronto. 


Texas. — The  announcement  in  our  last  number  that  the  banking  house  of 
Erastus  Jones,  at  Jefferson,  had  discontinned  business,  was  incorrect  Mr. 
Jones  has  obtained  the  charter  for  a National  bank  at  that  point,  but  does  not 
intend,  for  the  present  to  avail  himself  of  its  privileges. 


Changes  of  Title. 

First  National  Bank  of  St.  Louis  to  Empire  Bank. 

Metropolitan  Bank  **  **  **  Bank  of  St.  Louis. 

Nation  Loan  Bank  **  **  **  Continental  Bank  of  St  Louis. 


London,  Sept  24. — ^The  house  of  Clews,  Habicht  db  Co.  decided  to  suspend. 
They  called  in  their  solicitor,  and  after  a consultation,  decided  to  suspendpay- 
ment.  Their  liabilities  on  account  of  Henry  Clews  db  Co.  are  £ 240,000.  l^eir 
other  liabilities  are  £ 64,000.  They  have  assets  sufficient  to  meet  their  own  lia- 
bilities, but  not  those  of  Henry  Clews  db  Co.  Liquidation  of  affsirs  depends 
npon  the  condition  of  the  New  York  house.  The  I^ndon  house  has  not  lost  a 
penny. 


The  New  Trade  Dollar. — ^The  establishment  of  the  trade  dollar  by  the 
United  States  appears  to  have  excited  considerable  alarm  in  Mexico,  on  account 
of  its  probable  successful  competition  in  the  Asiatic  markets  with  the  Mexican 
dollar,  and  lead  the  Mexican  Congress  to  immediately  pass  a decree  restoring  the 
dies  in  use  prior  to  November,  1^.  It  appears  that  the  die  in  use  since  1867 
contains  some  alteration  which  rendered  tne  new  dollar  less  popular  in  China 
thim  the  one  so  long  in  use.  Although  the  Chinese  are  oppose  to  innovations, 
it  is  not  likely  that  the  mere  devices  on  a coin  will  give  it  preference  over 
another.  The  question  will  be  as  to  which  dollar  contains  the  most  pure  silver. 
The  following  comparison  will  show  the  standard  of  pure  silver  of  the  several 
silver  dollars  known  to  the  commerce  of  the  East,  including  the  lately  existing 
UttiM  States  dollar: 


WeiM,  Ptere  SUner, 

DoUar.  Ors.  Troy,  Mnenm.  Ore.  Troy. 

Mexican 417.16-17  902.7-9  ....  377* 

Japanese  Ten..  416  ....  900  375.410 

Li^  American.  412|  900  371| 

U.S.  Trade....  420  ....  900  ....  378 


It  will  be  thus  seen  that  the  new  trade  dollar  contains  1 of  a grain  more  of 
pore  silver  than  the  Mexican  dollar,  which,  together  with  the  fact  that  this  coin 
wifl  be  made  to  conform  verv  closely  to  standard,  both  as  respects  fineness  and 
w^ght— which  cannot  be  sai4  of  the  Mexican  dollar-^t  will  possess  a decided 
advantage  over  its  competitor. 

21 
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New  Banks^  Bankers  and  Sewings  Banks.  [October. 


NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 


{MmUkly  Luit  continued  from  September  Number,  page  233.) 
.NEW  YOEK  CITY. 


Day  &.  Heaton,  29  New.  J.  W.  Post,  3 Hanover. 

^ David  Groesbeck  & Son. 


Place  and  State.  Name  of  Bank.  N.  Y.  CorretpondeaL 

Denver,  CoL Pe^le’s  Savings  Bank Donnell,  Lawson  & Co. 

Fairplay,  “ C.  G.  Hathaway Konntxe  Bros. 

Pueblo,  **  Goodnight,  Cresswell  A*  Co Konntxe  Bros. 


Chicago,  III 

« it 

U tt 

it  it 

tt  it 

tt  M 

tt  U 

U tt 

Canton,  ** 
Lincoln,  “ 
Marshall,  ** 

^ Newman,  “ 


German-American  Savings  Bank. 

.Home  Savings  Bank 

Market  Sav.  & Exch.  Bank 

Security  Savings  Bank 

A.  W.  Gilmore 

Kellogg,  Yoswinkel  & Co 

.McMullen  Bros 

. Adam  Smith  A Son 

People’s  Bank 

. First  National  Bank 

Eagle  Insurance  Co.  Bank 

Z.  S.  Pratt 


First  National  Bank. 
Schulx  dc  Buckgaber. 
Howes  dc  Macy. 
Gilman,  Son  A Co. 
Allen,  Stephens  & Co. 


Howes  A Maev. 
Ninth  National  Bank. 


Ellittsville,  IND F.  E.  Worley Winslow,  Lanier  A Co. 

Marshaltown, Iowa.. City  Bank Gilman,  Son  A Co. 

Osceola,  “ ..George  H.  Cowles Saunders  A Hardenberg. 

Strawberry  Point,**  ..  Lovell,  Corbett  A Co 

Traer,  **  . . Brooks  A Moore Allen,  Stephens  A Co. 

Waukon,  **  . . L.  W.  Hersey Gilman,  ^n  A Co. 

Beloit,  Kansas.F.  H.  Hart Imp.  A Traders’  Nat  B’k. 

Cottonwood  Falls,**  N.  J.  Swayze Northrop  A Chick. 

Oskaloosa,  **  Henry  Taylor  A Co Northrop  A Chick. 

Caaeyville,  Ky Caseyville  Deposit  Bank Duncan,  Sherman  A Co- 

Baltimore,  Md Union  Banking  Co Konntxe  Bros. 

Redwood  Falls,  MiNN.Bank  of  Redwood  Falls Imp.  A Traders*  Nat  B’k. 

St.  Paul,  **  Fanners  A Mechanics’  Bank . . . Imp.  A Traders’  Nat  B*k. 

**  **  German- American  Bank Imp.  A Traders’  Nat  B’k. 

**  **  Savings  Bank  of  St  Paul Amer.  Exch.  Nat  B’k. 

St  Louis,  Mo Bank  of  North  America Hanover  National  Bank. 

**  ** Guardian  Savings  Bank 

“ ** Hibernia  **  “ Nat  B.  of  the  Republic. 

**  ** Northwestern  Savings  Bank  . . . Chatham  NadonsJ  Bank. 

Unionville,  ** J.  N.  Conger,  (Putnam  Co.  B’k) Allen,  Stephens  A Co. 

Bannack  City,  Mon.  .Isaac  Roe  A Bro Konntxe  Bros. 

Kearney  June.,  Neb. C.  W.  Dake Konntxe  Bros. 

Lockport,  N.  Y Lockport  Banking  Association.. Com  Exchange  Bank. 
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Place  amd  State.  Name  of  Bamk.  N.  Y.  Correejpoudemt, 

Pittsbnrgliy  Pa. Anchor  SaWnn  Bank Allen,  Stephene  Co. 

**  ** Germania  Savings  Bank 

Alleghany,  ** Nation’s  Savings  Bank 

Annville,  " Deposit  and  Savings  Bank. Union  Bank’g  Co.,  Phila. 

Aihley,  Ashley  Savings  Bimk Union  Bank’ g Co.,  Phila. 

Dillsburg,  ^ Dillshnrg  BaA Union  Bank’g  Co.,  Phila. 

Newport,  “ Br.  Farmers*  B*k  of  Millerstown.Union  Bank’g  Co.,  Phila. 

Slippery Boek,^ Centerville  Savings  Bank Ninth  Nation^  Bank. 

Williamsport,  ^ E.  L.  Piper  & Sons Union  Banl^  Co.,  Phila. 

Wilkesbarre,  “ People’s  Bank Im.  ^ T.  Ac.  iCinover  N.B. 

Memphis,  Tenn State  National  Bank Metropolitan  Nat  B’k. 

Jackson,  **  Jackson  Savings  Bank Donnell,  Lawson  & Co. 

Cnero,  Texas H.  Seeligson  db  Co Ninth  National  Bank. 

Salt  Lake  City,  UTAH.Chas.  E.  Pomeroy Konntxe  Bros. 

Milwankee,  Wis James  B.  Torek Gilman,  Son  db  Co. 

London,  Cahada.... Dominion  Sav.  db  Ins.  Soc 


FINANCIAL  CHRONOLOGY. 

{Contin/ued  from  Sgsieniber  No., page  282.] 

August. 

20  Death  of  David  Hoadlet,  aged  67  years,  formerly  Yice-President  of  the 
American  Exchange  Bank. 

24  First  National  Bank  building,  Post-office,  etc.,  at  Eaton,  O.,  destroyed 

by  fire. 

25  Dedication  in  the  Albany  National  Exchange  Bank. 

27  Suicide  of  W.  S.  Boyce,  President  First  National  Bank  of  Lynn,  Mass. 

28  Suicide  of  J.  H.  BosENQUEST,  aged  35  years.  Cashier  of  the  First  Na- 

tional Bank  of  Tarrytown,  N.  Y. 

28  Loan  of  % 500,000  by  the  Amama  B.  B.  Co.  to  the  Pacific  Mail  S.  S.  Co. 
for  one  year. 

30  Fraudulent  bonds  of  the  Hudson  Biver  and  N.  T.  Central  B.  B.  Co.  dis- 
covered in  Wall  Street 

September. 

4 Sale  of  1 1,500,000  gold  bv  the  Treasury,  at  115.50  to  115.65. 

6 Death  of  C.  A.  Lamont,  broker,  by  accident,  N.  T. 

8 Suspension  of  N.  T.  Warehouse  and  Security  Co. ; capital  $ 1,000,000. 

9 Premium  on  gold  reduced  to  11^. 

9 Payment  by  Great  Britain  of  indemnity  to  United  States,  #15,500,000. 
11  Sale  of  i 1,500,000  gold  by  the  Treasury,  at  111.26  to  111.61. 

13  Failure  of  Kenyon,  Cox  db  Co.,  brokers,  Wall  Street. 

17  Suspension  of  N.  T.  and  Oswego  Midland  B.  B.  Co. 

18  Sale  of  3 1,500,000  gold  by  the  Treasury  withdrawn ; suspension  of  Jay 

Cooke  db  Co.,  etc. ; panic  in  stocks. 

19  Suspension  of  Fisk  db  Hatch,  and  others ; stock  panic  continued. 

20  Suspension  of  Union  Trust  Co.,  National  Trust  Co.,  National  Bank, 

Commonwealth,  etc.,  and  the  Union  Banking  Co.,  Phila. ; purchase 
of  bonds  by  the  Treasury,  $2,467,000,  at  109  to  111. 

22  Psnic  somewhat  quieted. 

23  Suspension  of  H^RY  Clews  db  Co.,  New  York,  and  of  three  banks  in 

Petersburg  Ya.  ; panic  renewed. 

24  Suspension  of  Howes  db  Macy,  New  York. 

25  Sale  of  $ 1,500,000  gold  by  the  Treasury  (withdrawn). 
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[O^ber, 


NOTES  ON  THE  MONEY  MARKET. 


New  York,  September  25,  1873. 

Mxrknn^g  on  London,  ot  aixtff  dmgd  oightt  100V%  9 105M  /<>>* 

The  month  of  September,  187S,  will  be  long  remembered  by  flnenciel  men  as  one  of 
the  mo^t  diBMtrous  of  the  present  centoiy.  We  are  oompelled  to  record  the  Buspen- 
aions  of  nnmerona  banking  Anna  hitherto  oonaideied  among  the  moet  wealthy  and 
sabatantUl  in  New  York,  Philadelphia  and  other  cities.  The  aeries  of  disasteia  began 
on  the  18th  in^t  by  the  suspension  of  Messrs.  Jay  Cooke  and  Co.,  New  York  and 
Philadelphia,  followed  on  the  19th  by  that  of  Messrs.  Fisk  and  Hatch,  and  on  the  20th 
by  those  of  the  National  Bank  of  the  Commbnwealth,  the  Union  Trust  Company,  the 
National  Trust  Company  and  others. 

The  suspensions  of  leading  stock  brokers  are  the  results  of  too  extended  business  and 
of  sudden  and  heavy  calls  iVom  their  creditors,  while  the  ordinary  channels  fw  the  nego- 
tiation of  stocks  and  bonds  were  temporarily  dosed.  Possessing  ample  securities  to 
meet  their  liabilities,  it  is  to  be  hoped  that  the  suspended  firms,  or  a large  portion  of 
them,  will  be  able  to  resume  business  shortly. 

In  the  meantime,  the  losses  and  inconvenience  created  to  the  country  correspond- 
ents of  the  suspended  firms  will  be  very  serious.  The  return  of  drafts  under  protest, 
and  the  immediate  transfer  of  collection  pi^>er  from  fidled  firms  to  new  ones  will  give 
serious  trouble  to  a laige  number  of  country  bankers  and  thdr  customers. 

The  present  is  a lesson  to  country  bankers  which  they  will  take  advantage  of,  by 
dividing  hereafter  their  New  York  accounts  and  retainii\g  more  at  home.  The  under- 
taking by  city  bankers  to  pay  interest  on  country  balances  is  the  most  flruitfal  of  disas- 
ters. It  was  one  of  the  leading  causes  of  trouble  in  the  panic  of  1857,  and  if  persisted 
in  will  always  lead  to  losses,  because  in  a time  of  stringency  the  ftin^  are  loaned  out 

on  call,^^  and  cannot  at  >11  times  be  realised.  If  Uiese  oountiy  balances  could  be 
more  largely  kept  on  hand  in  the  city  banks,  Instead  of  being  loaned  out,  it  would  be 
better  for  all  parties. 

The  suspension  of  the  trust  companies  was  unlooked  for.  These  institutiODS  were 
not  created  to  be  used  as  ordinary  banks  of  deposit.  The  legislature  intended  that 
they  should  be  used  for  trust  fhnds  and  for  deposits  on  Ume,  and  for  deposits  not  sub- 
jeot  to  immediate  call.  Every  trust  company  and  every  savings  bank  should  receive 
deposits  only  on  one  condition,  vis. : a notice  of  ten  to  thirty  days  of  withdrawal. 

These  institutions  receive  deposits  ni  tbust,  and  are  supposed  to  invest  on  bond 
and  mortgage  and  on  reliable  securities,  and  in  such  forms  that  the  latter  may  be 
readily  converted  at  the  end  of  a month’s  notice,  at  least,  otherwise  the  aims  and 
objects  of  a savings  bank  are  defeated.  The  latter  diould  be  by  written 

contract  with  depositors,  secure  ftom  any  sudden  demand  in  consequence  of  a panic. 

Fortunately  for  the  savings  institutions  of  this  dty,  they  hold  thirty-three  mMons 
of  government  bonds  and  sixty  millions  in  reliable  stocks  and  bonds. 
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1873.J  Notes  on  the  Money  Market 

It  would  be  difficult,  under  the  existing  phases  of  the  money  market,  to  give  cor- 
rect quotations  of  the  current  rates  for  money.  Confidence  (for  a short  time  only,  we 
hope)  is  lessened,  and  capitalists  are  wary  in  their  investments.  Hence  large  holders 
of  bonds  and  shares  find  extreme  difficulty  in  placing  tliem  at  reasonable  rates.  The 
losses  by  those  parties  who  have  been  oompeiled  to  sell  out  under  the  Stock  Exchange 
rules  have  been  not  only  enormous,  but  ruinous,  in  order  to  meet  “ demand  loans.” 

One  of  the  most  lamentable  results  of  the  revulsion  in  the  money  market,  is  the 
stoppage  (temporary  only,  we  hope)  of  numerous  manufactories,  owing  to  the  want 
of  the  ordinary  banking  aid.  This  stoppage  of  a half  miUion  of  operatives  is 
equivalent  to  a loss  of  a million  of  dollars  per  day. 

The  settlements  between  the  banks  are  again  promptly  made,  and  the  financial 
machinery  of  these  institutions  appeared  to  be  working  smoothly.  There  is  no 
prevailing  rate  of  interest  for  call  loans ; the  transactions  in  this  way  continued  to  be 
made  upon  terms  of  mutual  agreement  between  the  parties  interested.  The  Loan 
Committee  of  the  Clearing-house  Association  have  decided  to  issue  an  additional 
$ 10,000,000  of  loan  certificates ; these  are  available  for  the  immediate  use  of  the 
banks,  connected  with  the  Association.  The  Clearing-house  Committee  issued 
$ 2,500,000  in  loan  certifidates,  24th,  making  a total  thus  fiu*  of  $ 12,500,000.  The 
banks  have  also  agreed  to  buy  up  ten  millions  of  government  bonds  of  individual 
holders  at  the  value  say  of  three  or  four  per  cent,  above  the  government  price,  and 
turning  them  into  the  Treasury  at  their  own  cost,  draw  out  the  greenbacks  for  the 
public  use.  The  Assistant  Treasurer  purchased  $2,611,750  United  States  5-20  six 
per  cent,  bonds  to-day  at  his  previously  established  ratea. 

The  banks  of  New  York  city  have  sustained  fhlly  the  heavy  demands  upon  them, 
by  a wise  policy  of  assisting  those  most  hardly  pressed,  resulting  in  the  suspension 
of  one  bank  only.  We  reproduce  the  leading  items  for  the  year  1878  and  prior 
years: 


1867. 

Loam*. 

Sped*. 

L*gal 

Ttmdor*. 

dremladon. 

Dtpook*. 

Wotkfy 

Clearing*, 

Jao.  5 .... 

$857,852,460  ..$12,794,802 . 

.$65,096,181. 

$38,768,779. 

.$208,533,564  .$466,987,787 

Jaa.4,*68. 

. 849,741,897  . 

. 12,794,614 

. 69,111,201 

. . 34,134,301 

..  187,070,786. 

. 483.806,301 

Jan.  4, '60. 

. 359,090.057  . . 

. 20,736,182 

. 48,896,481 

..  34,379,609. 

. 180,490,445.. 

585,304,799 

Jan.  3,  *70. 

. 850.406,387. 

. 31,166,908 

. 45,034,008 

. . 34,150,887  . 

. 179,189,394  . 

. 399,355,375 

Jvtj  4. .. . 

. 276,496,503. 

31,611,330 

. . 56,81A854  . 

..  38,070,365. 

. 819,083,488  .. 

. 568,736,404 

JaB.2,*71. 

. 863,417,418  . . 

. 80.088846 

..  45,945,358 

. . 38,153,514  . 

. 188,938,995  . 

. 467,698,982 

July  3.... 

. 8964KI7,909  .. 

16,586,451 

. . 71,348,898  . 

. 30,494.457. 

. 943.308,693  . . 

561,366.458 

Jan.  L’TO. 

. 870,534,000. 

. 85,049,500 

..  40,882300 

..  98348300. 

. 900,409,800.. 

561,808,964 

Jaly  1.... 

. 889.002AOO. 

. 33,795,500 

. . 54,951,400 

..  87,416,100^. 

. 839,387,900  . . 

. 485.973,837 

Jao.  6,  *73. 

. 877,720,900  . 

. 19,478,100 

..  41,165^400 

..  97,613,800. 

. 803,808,100. 

. 648,834,841 

Feb.  3 . . . . 

. 886,879,600  .. 

. 18,612,900 

..  45,808,100 

..  27,501,000. 

. 217,168,500. 

. 661,411,941 

Xar.  3.... 

. 881,344,900  . 

. 16,370,500 

..  40,724,000 

..  97,001,300. 

. 908,066,100. 

. 818,860,908 

April  7.... 

. 873.534,000  . 

. 15,664,400 

..  34,940,500 

..  87,715,800. 

. 187,687,000. 

. 780.498,463 

May  5.... 

. 270,721,100  .. 

. 18,677.800 

. 40,051,700 

. . 27,564,400. 

. 196,471.900. 

. 608,038,785 

Jane  2 — 

..  Sn, 958,800  . 

. 19,482,000 

..  44.332,300 

..  97,447,100  . 

. 908,136,500.. 

454,878,030 

Jaly  7 — 

. 886,905.800  . . 

33,551,400. 

. 48,168,000 

..  97,276,900  . 

. 839,360,400.. 

478,571,386 

Jaiy29.... 

. 889,389.100.. 

. 31,849,300. 

. 49,957400 

. 37,985,100. 

. 339,118,300.. 

547,885,958 

Ang.  4 — 

..  889,966,800  . 

. 30,979,900 

..  50,030,500 

..  97,188,000. 

. 838,840,900. 

. 465,718,370 

“ 11.... 

. 900,756,100. 

. 29,890,000 

..  49,008,300 

..  87,933,500. 

. 837,183,100.. 

490,989,756 

« ig 

. 892,614,000  . 

. 97,644,100 

..  47,540,100 

. . 37,828,700  . 

. 934.857,300., 

431,084,838 

“ 25.... 

..  889.931,800. 

. 85.144,900 

..  45,538,400 

..  97,314,400. 

. 987,691,300. 

. 449,504.644 

Sept.  1.... 

. 988,883,000. 

. 83,095,900 

..  44,789,300 

..  97,981,900. 

. 890,300,300.. 

. 447,799,948 

8.... 

. 988,374,900. 

. 21.767,000  . 

. 38,679,900 

..  37,355,800. 

. 813,778,700.. 

563,797,908 

15... 

..  284,536,900.. 

. 90,448,300 

..  36,717,900 

..  97383,400. 

. 807,317,500.. 

548,885,978 

“ «.... 

. 978.481,700  . 

. 18,844,000  . 

. 34,307,900 

. . 97,414,900  . 

. 198J)40,100  .. 

654,398,916 
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From  this  statement,  it  appears  that  the  loans  were  at  their  largest  aggregate  ab<mt 
the  mid  lie  of  August.  The  pressure  from  outside  quarters  and  from  City  sources 
compelled  the  banks  to  reduce  their  volume  of  loans  from  292  millions  to  278  miHk>a« 
— their  legal  tenders  having  been  reduced  to  84  millions. 

Compared  with  former  years,  the  leading  columns  were  as  follows  for  the  third 
week  in  September : 


Legal 

Loant. 

Specif. 

Tender*. 

Ctreulation. 

Deposit*. 

1872,  ... 

$380,645  300 

$12,399,500 

$44,467,000 

$37,668,100 

$901,127,806 

1871,  ... 

300,164,700 

9,572,100 

. 50,428,300 

. . 30,901,300 

. 937,197,400 

1870,  .... 

267,007,617 

14,670,724 

. 49.417.996 

32  733,046 

. 191,0$6.9I2 

1869,  ... 

263,441,826 

. 13,968,481 

. 50,025,081 

..  33.996,081 

. 180,230.793 

1068,  ... 

271,273.544 

. 12.603,483 

. 63,587,516 

..  34.050,771 

. 902.068,334 

1867,  ... 

....  ..  251,918.751 

9.496,163 

. 55,991,526 

..  34,1474969 

. 181,430>410 

1866,  ... 

269,807.383 

7,643,000 

. 87,836,021 

29,213,350 

. 923,336.785 

1-65,  ... 

221,818,640 

. 13,643,182 

. 57,665,674 

. . 10.645,697 

. 183,830,714 

1864,  ... 

185,896,837 

. 19,671,131 

• ■■ 

4,187,898 

. 145,m.09( 

1063,  ...* 

206,443,874 

. 30,064,614 

— 

. 5,373,506 

. 182,653,494 

1862,  ... 

165,057,113 

. 38,325,507 

— 

9,900,112 

. 157,914.771 

The  banks  are  paying  out  no  currency  except  on  checks  for  small  sums.  All  tnos* 
actions  are  made  by  checks  certified  as  good through  the  olearing-house. 

Sterling  exchange  is  almost  unsaleable.  Good  mercantile  bills  have  sold  as  low  as 
102  during  the  present  week.  The  most  injurious  effect  upon  the  interests  of  the 
country  at  large  is  from  the  blockade  now  existing  in  the  negotiation  of  bills  agiunst 
shipments,  both  foreign  and  dome.stic.  It  is  to  be  hoped  that  means  to  obviate  this 
difficulty  may  speedily  be  found. 

Gold  is  selling  at  ll>g  a 11^,  but  for  actual  legal  tenders  in  hand  a rate  lower  by 
about  three  per  cent,  may  be  quoted. 

The  Philadelphia  banks  have  been  under  a pressure  in  the  month  of  September, 
and  have  generally  stood  well  against  the  demands  of  their  creditors.  The  only 
suspension  reported  among  the  incorporated  banks  is  the  Umow  Bunnwe  OosPArr, 
comer  of  Chestnut  and  Fourth  Streets,  capital  $ 200,000.  We  append  their  state- 

ments, with  the  usual  comparison : 


Loane.  SptcU,  Le^al  Temdtr$.  Cireulmtion,  D^omA 

Jan.  4,  1866 15^,009,304  ....  $935,912  ....  $16,762,438  ...  $10,639,000  ....  $36,6Z1.9?4 

4,1069 50,716,999  ....  258,483  ....  13,210,397  ....  10,503,719  ....  384a083 

‘ 3,  1870 51,669,662  ... . 1,290,096  . . 12,670,196  ....  10,566,661  ....  38,8MMXH 

••  2,1871 51,861,827  ..  .1,071,598  ....  12,653,166  ....  10,813,912  ....  38.680,403 

‘ 1,1872 55,631,723  . ...1,069,585  ....  11,228,968  ....  11,348,851  ....  42.049,757 

July  1,  “ 59,659,324  ....  298,338  . . 13,952,002  ....  11,345,866  ....  SCtOn.TSS 

Jan.  6.  1873 55,370,011  ....  424,456  ....  10,576,155  ...  11,331,579  ...  40,861,114 

Peb.3,  “ 57,062,437  ....  352,775  ....  10,599,539  ....  11.370.253  . . 42,190451 

Mar.  3 **  56,867.858  ....  271,544  . . 9,917^55  ....  11,389.972  ....  41,4991805 

April7,  “ 57,075,617  ....  130.936  ....  9,663,471  ....  1],475,119  ..  . 40,121310 

May  5,  “ 50,006,414  ..  238,944  ....  11,641,739  . . 11,438,679  ....  45*177,800 

June 2,  ••  61,135,011  ....  116.089  . . 15,377,993  ...  11434,591  .... 

July  7,  *•  60,480,403  ....  322,626  ....  14,513,757  ....  11.431.847  ....  48,20(^545 

Aug.  4,  “ 59,923,183  ....  356,531  . 15,237,709  ....  11,444,767  ..  48.255,437 

‘ 25,  “ 50,714,370  ....  310,215  ....  13,391,000  ...  11,450,378  ...  45,395,053 

Sept.  1,  “ 59,317,093  ....  208,580  . ..  13,348,119  ....  11,454,680  ....  45,089,898 

“ 8,  “ 58,254,221  . . . 206,780  ....  13,608,988  ....  11,440,920  . . . 44,897,137 

“ 15,  “ 59,007,671  ....  271,973  ..  . 13,179,110  ...  11,476,794  ....  44.363,177 

“22,“  58,100,410  250,965  ..  12,432,354  ....  11,473,843  ....  43.018,525 
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The  banks  of  Boston  hsve  stood  safelj  throughout  the  excitement  of  the  past  few 
days.  An  active  demand  for  money  has  prevailed  in  Boston  for  some  weeks,  and  a 
steady  reduction  of  balances  is  shown  by  the  reports  as  below : 

Lomu.  SpoeU.  Ltgml  Tendon.  dreulmion.  Depooiu. 

Jan.  6. 1808....  $94^,949  . . .$1,406^  • 15.543,160  ....$ 94,096,969  ....$ 40,850,092 


Jao. 4,1800....  96,423,044  ....  9,908,401  ....  19,988,342  ....  95,151,340  ....  37,538,767 

Jaa.3.1670....  106,965,914  ....  3,785.347  ....  11,374,560  ....  95.260,808  ....  40,007,995 

Jaa.  2,1871....  U1.10ai73  ....  9,484,530  ....  12,872,917  ....  94,009,900  ....  40,927,971 

Joly3 119,169,160  ....  1,441,500  ....  13,U7,482  ....  94.810,012  ....  50093,007 

Jaa.  1,1872.  ..  115,878,481  ....  4,400,483  ....  9,009,748  ....  95,715,976  ....  46,994,488 

July  8 119104.800  ....  2,740400  . ..  9,471,800  ....  94,877000  ...  48.875,500 

The  deposfts  (alter  this  date)  laelude  the  aaioant  dae  to  other  bsnln. 

Jaa.  0,1873...  199,872.700  ....  9,075,400  . . ..  11,129,500  . ...  95,614,400  ....  74,113,500 

Feb.  3 126,068,700  . ..  2,253,300  ....  11,507,300  ....  25,485800  ....  77,272,900 

Mar.3 194,390,400  ....  1,015,100  ....  11,185,000  ...  95,457,500  ....  74^33,700 

April? 120,001,000  ....  929,600  ....  8,939,300  ....  25,519.400  ...  64,023,900 

May  5 117.501,100  ....  1.401,100  ....  9.191,000  ....  25,025,700  ....  85,009,400 

June  2 U7,950.000  ....  1,909,200  ....  11,406,800  ....  25.445,100  ....  69.422.800 

Jaly  7 122,947,000  ....  1,935.400  ....  11,267.600  ....  95,487.700  ....  73,218,900 

Aag.  4 123,617,400  ....  1,530.000  ....  10,955,600  ....  25.550,000  ....  71,110,300 

25 123,200,800  . . 1,042,800  ....  10,671,900  ....  25.451.400  ....  68,745,400 

Sept  1 123,417,000  ....  1.191,500  ....  10,733,900  ..  . 25,490.900  ....  08,695,900 

-8 194,068,000  ....  1,006,300  ....  10,071,300  ....  25,544,500  ....  07,009,400 

**  15 123,523,800  ....  I,936ji00  ....  9,010,300  ....  95,611,500  ....  04,837,700 

29 129,108,000  ...  X049.9OO  ...  8,418,000  ....  25,069,400  ....  01,822,900 


A special  meeting  of  the  Clearing  House  Association  wus  held  September  24th,  and 
it  authorized  tlie  Loan  Committee  to  issue  an  additional  ten  millions  of  loan  certifi- 
cates to  the  associated  banks.  The  following  resolutions  were  unanimously  adopted : 

1.  That  all  checks,  when  certified  by  any  bank,  shall  bo  first  stamped  or  written, 

payable  through  the  Clearing  House.’* 

2.  That,  in  order  to  supply  the  public  demand  for  legal-tender  notes,  and  to  renew 
impaired  confidence,  the  Clearing  House  Committee  be  authorised  to  purchase  any 
part  of  $ 10,000,000  of  United  States  bonds,  and  to  procure  the  redemption  of  the  same 
by  the  Secretary  of  the  Treasury ; the  loss  or  cost  of  the  transaction  to  be  divided 
among  the  New  York  Associated  Banks,  pro  rata  of  the  amount  of  their  deposits 
respectively,  as  shown  by  the  returns  of  last  week ; and  that  the  Committee  be  author- 
ized to  assess  the  share  of  each  bank  by  drafts  in  the  u»ual  manner. 

8.  That  each  member  of  the  association  comider  himself  a special  committee  to 
ascertain  where  such  bonds  can  be  had,  to  invite  participation  in  this  effort  of  every 
institution  and  individual  in  the  community,  and  to  report  to  J.  D.  Vermilye,  chair- 
man, to-day. 

4.  That  the  President  of  the  United  States  and  the  Secretary  of  the  Treasury  be 
solicited,  by  telegraph,  by  the  chairman  of  this  association,  to  prepay  the  outstanding 
United  States  bonds  whi<h  are  due  on  Januaiy  1, 1874. 

5.  That,  whereas,  the  banks  composing  the  Clearing  House  Association,  in  order  to 
allay  public  excitement  and  to  restore  impmred  confidence,  have  united  together  by 
combining  and  avera^ng  their  aggregate  resources,  and,  for  that  end,  have  generously 
relinquished  for  the  common  good  whatever  superiority  in  position  any  of  them  pos- 
sessed over  their  associates ; and, 

WAeroao,  it  would  be  manifestly  unlkir  that  any  member  declining  to  participate 
Ihlly  in  the  arrangements  should  derive  fictitious  credit  and  reputation  in  the  business 
of  the  community  by  our  self-sacrifice,  therefore. 
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[October. 


Rnt>lf>tdy  That  any  member  so  conducting  itaelf  shall  be  reported  to  the  mansger 
of  the  Clearing  House,  who  shall  forthwith  consider  it  e xpelled  from  this  asaodatkii, 
and  checks  upon  it  shall  be  drawn  hy  presentation  immediately,  through  a special 
agent  appointed  by  him  for  that  purpose  on  behalf  of  the  whole  number. 


As  we  go  to  press,  the  telegraphic  reports  from  the  principal  cities  in  the  Dnised 
States  show  that  their  banks  are  resorting  to  the  expedient  introduced  by  the  hanks  of 
^ew  York.  Loan  certificates  are  used  to  facilitate  the  settlement  of  daily  balances  in 
the  bank  clearing-houses ; and  there  is  generally  a refusal  to  pay  out  legal-tender 
notes,  except  in  very  moderate  amounts.  The  want  of  general  confidence,  to  strik- 
ingly shown  in  this  city,  has  put  the  banks  upon  the  defensive  ; with  what  results 
the  business  of  the  country  we  are  but  b^jpnning  to  see.  With  an  abundant  wealth  of 
grain  and  ootton  ready  to  be  poured  upon  a waiting  market,  the  sudden  stoppage  of 
the  inachineiy  of  commerce  now  threatens  disaster  to  the  mercantile  interests.  The 
flow  of  currency  usual  at  this  season,  from  New  York  to  the  West  and  South,  in  pay- 
ment for  produce  coming  forward,  is  completely  stopped,  and  business  in  the  stales 
of  the  country  at  a stand-still. 

To  show  the  more  plainly  how  far  are  the  causes  of  the  existing  panic  from  any 
want  of  real  prosperity  in  the  country  at  this  time,  we  add  the  statements  of  our  im- 
ports and  exports  at  this  port,  an  exhibit  the  most  flattering  that  has  been  made  for 
yean  past: 


Foreign  ImporU  at  Nmo  York  for  Eight  MonJtktfrom  January  1. 


1871. 

1872. 

1873- 

Entered  for  oonsnmpiion 

Entered  for  warehooaing 

Free  goods 

Specie  and  bnllion 

. $ 143,664,064  .... 
. 102,483,304  .... 

19,875,945  .... 
5,955,087  .... 

...  $141,984,041  .... 

138,845,932  .... 
30,149,545  .... 
9,914,438  .... 

....  $127400  848 

91.817.31f 
68463JM 
343581 

Total  entered  at  port 

Withdrawn  from  warebonse. . 

$271,978,400  .... 
85,735,447  .... 

....  $313,903,956  .... 
119,706,798  . . . 

....  $284437,886 

86,197.081 

This  footing  is  twenty-nine  raillions  less  than  the  corresponding  figures  for  last 
year. 


ExporUfrom  New  York  to  Foreign  PorUfor  Eight  Montke  from  Jannaiy  1. 

1871.  1872.  187*. 


Dometiio  produce 

Foreign  firee  goods 

do.  dutiable 

Specie  and  bnllkm 

Total  export# 

do.  exolnsive  of  tpeoie 


$146,314,082  $139,158,065  $181,667.  in 

803455  1,066,046  1,463460 

5,324,880  6,765,093  6,313.143 

55,489,604  56,949,735  40,056,476 

$207,931,741  $303,838,948  $289406.360 

159,442,137  146,983,214  ie8,45$8» 


The  statement  for  eight  months  shows  an  increase  of  forty-two  and  a-half  millions 
in  the  expoits,  and  a decrease  of  twenty-nine  millions  in  the  imports  at  this  single 
port.  If  this  proportion  holds  true  of  the  other  ports,  we  have  had  reason  to  expect 
the  balance  of  trade  soon  to  be  very  largely  in  our  favor. 
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THE  TRUE  PRINCIPLES  OF  BANKING. 


The  recent  revnlsion  in  the  money  market  and  the  panic  among 
the  banks  are  largely  traceable  to  two  canses : 1,  to  the  policy  of 
allowing  interest  on  deposits ; and  2,  to  an  unwise  reduction  of  the 
reserve  funds  of  the  banks.  These  causes  have  become  more  mani- 
fest within  one  or  two  years  past.  To  these  may  be  added  an  un- 
precedented amount  of  new  loans  on  the  market,  for  account  of 
States,  cities,  counties,  and  railroads.  In  placing  these  bonds  upon 
the  market,  the  Western  and  Southern  portions  of  the  country  be- 
came creditors,  and  drew  largely  upon  the  currency  reserves  of  the 
Eastern  cities. 

These  currency  funds  would,  it  is  true,  soon  return  to  Wall  Street 
in  the  ordinary  current  of  trade ; but  a disturbance  would  exist  for 
the  time  being,  and  afiPect  the  existing  balances  of  the  whole  body  of 
banks  and  bankers. 

It  was  the  incessant  drain  upon  Wall  Street  for  currency  in 
August  and  September,  for  account  and  use  of  country  bankers, 
which  lessened  the  strength  of  New  York  City  banks  and  bankers ; 
and  operated  most  powerfully  upon  those  having  the  largest 
business  and  the  most  extended  credits.  The  New  York  City 
banks  held  in  July,  1873,  deposits  of  country  banks  and  bank- 


ers  8 100,000,000 

City  bankers  held  {if  is  estimated)  as  much  more 100,000,000 
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8 200;000,000 
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in  addition  to  about  one  hundred  millions  of  deposits  for  mercantile 
houses  and  others.  It  then  became  the  mani^st  duty  of  our  dtj 
banks  and  bankers,  for  their  own  protection  and  safety,  to  lessen 
their  loans  and  thereby  to  increase  their  reserve. 

Assuming  these  deposits  to  be,  in  bulk,  three  hundred  millions  of 
dollars,  the  banks  might  rightly  assume  that  they  would,  in  case  of 
a stringency  or  a panic,  be  liable  to  calls  for  about  one  hundred  mil- 
lions. 

But  the  banks  of  the  city  had  most  unwisely  lessened  their  legal 
reserve  from  eighty-seven  millions,  in  September,  1866,  to  thirty-four 
millions  in  September,  1873.  They  allowed  their  legal  tender  reserre 
to  fall  to  sixty-five  millions  in  January,  1867 ; sixty-two  millions  in 
January,  1868;  to  forty-eight  millions  in  January,  1869;  forty -five 
millions  in  January,  1870;  forty  millions  in  January,  1872;  and  to 
forty-one  millions  in  January,  1873.  This,  too,  in  view  of  an  in- 
crease in  deposits  from  180  millions  in  January,  1869,  to  237  mil- 
lions in  August,  1873.  Certainly,  if  eighty-seven  millions  were 
scarcely  adequate  in  September,  1866,  a reserve  of  thirty-four  to 
fifty  millions  in  1873  was  entirely  too  low,  in  the  face  of  accumulat- 
ing liabilities. 

This  increase  of  cash  liabilities,  mainly  for  account  of  country 
bankers,  whose  surplus  or  available  funds  were  kept  in  Wall  Street 
for  daily  use,  has  been  largely  owing  to  the  vicious  policy  of  claim- 
ing (and  receiving)  interest  on  deposits.  The  deposits  of  forty-five 
hundred  country  banks  and  bankers  in  the  banks  of  Wall  Street, 
were  made  largely  under  the  plea  of  realizing  an  interest  on  these 
daily  or  weekly  balances ; but  the  creditors  forgot,  in  many  instances, 
that  in  order  to  compensate  themselves  for  this  outlay  of  interest 
the  New  York  City  banks  must  (nr  their  own  defense)  loan  out 
these  identical  funds  to  the  extent  of  seventy  or  eighty  per  cent. 

Thus,  a New  York  house  having  deposits  from  the  country  of 
$ 1,000,000,  on  which  they  would  pay  four  (or  five)  per  cent,  interest 
annually,  would  feel  compelled  to  loan  out  about  four-fifths  (or 
$ 800,000)  at  market  rates  in  order  to  indemnify  itself  for  the  pay- 
ment of  interest.  If  the  4500  country  bankers,  owing  to  any  un- 
usual or  excessive  demand  at  home,  draw  largely  or  generally  on 
their  New  York  balances,  they  find,  at  their  cost,  that  these  funds 
have  to  accomplish  double  purposes,  viz. ; loans  at  home  and  loans 
in  Wall  Street.  The  whole  system  is  a pernicious  one,  and  fraught 
with  danger  both  to  the  city  banker  and  to  the  country  banker. 

This  danger  arises  from  the  constant  temptations  which  exist  in 
New  York,  to  loan  too  largely  to  new  and  vast  enterprises  in  the 
new  States.  If  our  readers  will  refer  to  page  279  of  our  last  number, 
they  will  see,  in  three  lines,  one  potent  cause  of  a panic.  The  rail- 
roads of  the  United  States  were  last  year  increased  to  the  extent 
of  6467  miles  ; while  those  of  the  year  1873  will  perhaps  approach 
the  same  immense  length.  Assuming  these  as  only  (together)  10,000 
miles,  at  an  average  cost  of  $ 55,000  per  mile  (see  page  276),  we 
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find  that  a capital  of  five  hundred  and  fifty  millions  is  demanded  in 
order  to  construct  them. 

It  is  true  that  about  one-half  of  this  vast  sum  is  raised  (or  paid) 
in  bonds  to  run  some  ten,  twenty  or  thirty  years ; and  it  is  also 
true  that  a very  large  portion  is  placed  (or  has  been  placed)  upon 
the  European  markets ; but  yet  the  fact  stares  us  in  the  face  that  the 
builders  and  promoters  of  these  10,000  miles  must  inevitably  draw, 
first  or  last,  upon  Wall  Street  for  the  cost  of  construction. 

To  show  how  this  drain  upon  country  bank  deposits  in  Wall 
Street  disturbs  all  the  parties,*  (debtors  and  creditors,)  it  is  necessary 
to  mention  only  one  case  of  recent  occurrence.  A prominent  banking 
concern  in  Nassau  Street  had  held  throughout  the  year  1873,  (March 
to  July),  an  average  of  three  millions  of  such  deposits,  which  would 
not,  in  the  course  of  three  or  four  ordinary  years,  vary  twenty  per 
cent.  From  the  middle  of  September  to  the  middle  of  October, 
1873,  their  deposits  fell  to  8650,000,  a reduction  of  over  seventy 
PER  CENT,  in  tnirty  or  forty  days. 

The  house  still  stands.  We  mention  it  as  one  of  a long  series 
of  cases,  in  and  near  Wall  Street,  wherein  numerous  parties  fell  a sac- 
rifice to  TOO  MUCH  BUSINESS.  It  was  such  suddeu  calls  of  magnitude 
that  compelled  such  old  and  wealthy  firms  as  Howes  & Macy, 
Henry  Clews  & Co.,  Jay  Cooke  & Co..  Fisk  & Hatch,  Gilman, 
Son  & Co.,  Kenyon  Cox  & Co.  and  others  to  suspend,  with  surplus 
profits  on  their  books  to  the  extent  of  millions,  nominally. 

Let  the  following  extract  from  the  New  York  Tribune  of  the  16th 
of  October,  be  a remark  applicable  to  numerous  cases  in  New  York, 
Philadelphia  and  other  cities,  in  the  months  of  September  and  Octo- 
ber, 1873 : 

The  most  important  qf  the  failures  yesterday  was  Gilman,  Son  & 
Co.,  cf  No,  47  Exchange  Place,  They  were  an  eld  and  conservative 
hausey  a/nd  had  been  highly  esteemed  in  the  street.  They  had  large  bal- 
ances due  to  many  correspondents  throughout  the  country,  and  having 
used  their  money  in  proper  channels  qf  trade  and  finance  in  order  to 
EARN  THE  INTEREST  THEY  PAID  TO  THEIR  CUSTOMERS,  they  Were 
unable  to  obtain  their  money  when  it  was  needed. 

Another  accompaniment  of  this  financial  weakness  in  Wall  Street, 
is  the  force  of  example.  The  South  and  West  (we  may  say  the 
whole  country),  take  their  tone  from  New  York  City.  Thus  the 
national  banks  of  the  country,  in  their  aggregate  condition,  in  1866 
and  1873,  reported  as  follows : 

DepowU.  Legal  Beeerve.  Specie, 


January,  1866 $666,000,000  ..  $187,000,000  ..  $16,909,000 

April,  1873 780,000,000  ..  99,000,000  ..  16,800,000 


* Four  parties  at  least,  via.:  1st,  the  depositors  in  the  country  hank;  2d,  the 
country  hank  itself,  whose  funds  in  New  York  are  reloaned  ON  call  to  many 
who  cannot  respond ; 3d,  the  Wall  Street  hanker,  who  is  driven  to  the  wall, 
l>ecause  his  country  correspondents  and  creditors  are  themselves  sorely  pressed 
and  demand  their  money ; 4th,  the  city  customers  of  the  Wall  Street  banker, 
who  have  borrowed  75  per  cent,  on  stocks,  and  which  stocks  are  sold  out  at  50 
or  60  cents. 
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With  120  millions  of  additional  deposits,  they  held  less  than  100 
millions  of  legal  reserve.  Daring  this  long  interval  they  held  at 
various  times,  from  thirty  to  forty-eight  millions  cf  specie,  besides 
100  or  150  millions  in  gold  received  from  the  public  treasury  and 
sold,  every  dollar  of  which  should  have  been  husbanded  for  an  early 
resumption  of  specie  payments. 

Now,  if  the  banks  of  New  York  desire  to  keep  themselves  and 
their  customers  in  a safe  condition  hereafter,  and  to  give  a healthy  tone 
to  the  banking  interests  and  to  the  commercial  phases  of  the  countiy, 
the^  will  AT  ONCB  set  themselves  to  a resumption  of  their  position, 
as  in  the  years  1866,  1868,  and  1870,  by  restoring  their  leg^  reserve 
to  eighty  or  ninety  millions  of  dollars,  or  an  average  of  thirty-three 
cents  to  each  dollar  of  liabilities.  To  be  sure  this  will  curtaU  their 
profits  temporarily,  but  it  will  secure  steadiness  in  the  market  in 
future  years.  If  this  had  been  done  early  in  1873,  the  banks  could 
have  stood  any  combined  pressure  on  the  pmrt  of  their  whole  body  of 
creditors,  from  Bangor  on  the  east  to  San  Francisco  on  the  west. 

Inhere  are  two  other  causes  of  the  late  crisis,  of  a minor  character, 
which  should  not  be  overlooked  in  legislation  hereafter.  The  experi- 
ence of  the  past  should  serve  as  a caution  for  the  future.  We  allude 
to  the  business  undertaken  by  our  local  trust  companies,  whereby 
they  have  all  placed  themselves  in  jeopardy  and  some  have  gone  into 
bankruptcy.  Such  companies  were  not  intended  by  the  legislature 
to  assume  the  reception  of  heavy  deposits  repayable  at  call  and 
thus  to  compete  witn  the  charter^  banks,  whose  objects  and  opera- 
tions are  of  an  entirely  different  nature  from  those  of  a trust  com- 
pany. The  business  of  a trust  company  is  clearly  indicated  by  its 
title,  and  should  be  confined  to  the  reception  of  deposits  on  time,  and 
no  deposit  to  be  withdrawn  under  less  than  thirty  or  sixty  days^ 
notice.  The  very  fact  of  paying  interest  on  deposits  shows  that  such 
monies  are  to  be  invested  in  bonds  and  mortgages  and  other  securities, 
which  ordinarily  reiuire  time  for  their  conversion  f without  deprecia- 
tion or  loss)  into  cash  when  the  funds  are  demanaed. 

The  second  minor  cause  of  disturbance  is  produced  by  the  usury 
laws.  These  are  still  in  force  in  the  State  of  New  York,  notwith- 
standing the  experience  of  the  last  fifty  years  has  clearly  demon- 
strated that  such  laws  are  an  obstacle  to  the  h^e  use  of  capital. 
They  interfere  at  all  times  with  the  interests  of  both  borrowers 
and  lenders ; but  they  are  peculiarly  oppressive  in  a time  of  panic 
or  strin^ncy,  when  many  capitalists  will  not  loan  at  legal  rates, 
and  will  not  violate  the  law  by  lending  at  larger  rates,  or  rates 
commensurate  with  the  extra  hazards  existing  during  a revulsion. 
If  our*  banks  were  allowed,  (as  in  the  case  of  the  Bank  of 
England,)  to  advance  their  rates  of  discount  to  eight,  nine,  ten 
or  twelve  per  cent,  in  periods  of  emergency,  needy  borrowers  could 
be  supplied  to  meet  temporary  wants  from  their  creditors. 

Lombard  street  is  not  afflicted  with  the  panics,  the  revulsions  and 
the  dangers  which  Wall  Street  has  exhibited  almost  every  month  of 
the  past  two  years.  Paris  (whether  under  suspension,  as  at  present, 
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or  paying  specie  as  in  1870)  exhibits  no  such  financial  distress.  The 
following  are,  in  brief,  the  chief  items  of  Paris  and  London  : 

DepodU,  OirmUdtion,  SpecU, 

Bank  OP  England $120,000,000  ..  $80,000,000  ..  $125,000,000 


Bank  OP  France 60,000,000  ..  *560,000,000  ..  140,000,000 

New  York 200,000,000  ..  t 27,000,000  ..  1 34,000,000 


To  the  120  millions  of  deposits  in  the  Bank  of  England  should 
be  added  eighty  millions  sterling,  or  400  millions,  for  the  Joint  Stock 
banks  of  London. 

Thus,  New  York,  with  a slender  reserve  of  thirty-four  millions, 
has  to  bear  the  brunt  of  demands  of  creditors  in  this  city,  and  those 
of  the  whole  United  States.  Those  who  wish  to  examine  these 
comparative  tables  more  fully  will  find  them  in  full  in  the  Bankev^s 
Almanac  for  1873,  pp.  218  to  224  and  250,  251.  In  order  to  illus- 
trate more  fully  this  admirable  policy  of  the  Bank  of  England, 
with  reference  to  its  agency  in  the  finances  and  the  commerce  of 
that  country,  we  give  to  our  readei*s  another  chapter  of  Mr. 
Bagehot’s  work  on  Lombard  Street — a description  (ff  the  Money 
Market,  recently  republished  in  this  city. 

Coin  and  Cxtebency  in  Exjeope. 

The  following  table  represents  the  circulation  and  the  coin  reserve 
of  several  of  the  leading  banking  institutions  of  the  continent. 


Ciretdatian,  Loom,  Coin, 

Prussian  Bank £40,000,000  £29,000,000  £36,000,000 

Austrian  National  B’k.  33,700,000  ....  21,500,000  14,500,000 

Nat.  Bank  of  Belgium.  13,300,000  ....  10,300,000  ....  5,700,000 

Netherlands  Bank 13,300,000  ....  9,000,000  ....  8,500,000 


A London  cotempoi'ary  remarks  upon  the  recent  crisis  in  New 
York : 

Two  considerations  present  themselves  as  the  inevitable  conclusion 
from  the  present  crisis ; the  first  is,  that  the  <£  3,000,000  Alabama 
indemnity,  over  which  so  much  turmoil  and  trouble  were  expended,  is 
a small  item  when  compared  with  the  commercial  prosperity  of  a 
gi^t  country ; it  has  been  absorbed  in  a day  in  the  present  pressure. 
Tbe  second  is,  that  railway  and  other  enterprises  ought  to  be  confined 
within  the  bounds  of  the  actual  capital  subscribed  for  the  particular 
line,  or  within  the  capital  ability  of  the  financing  firm.  It  is  because 
both  these  elements  of  safety  have  been  disregarded  that  the  present 
reaction  is  both  sudden  and  severe.” 

While  we  are  on  this  subject  we  may  with  advantage  to  our 
readers  submit  the  following  remarks  by  the  New  York  Evening  Post, 
under  date  October  9th : 

Our  own  explanation  of  the  facts  is,  that  we  have  gone  on  making 
money  much  faster  than  we  have  made  value,  and  that  prices  have 
gone  up  because  we  had  more  money  than  we  could  use  rightly,  and 
we  are  a little  surprised  when  a leading  banker  tells  us  that  in  reality 

* Total  for  all  Francs.  t 700  millions  for  the  Unttid  States. 

X Lesal  tender  paper  money  and  add  eighteen  millions  specie. 

23 
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we  have  lees  money  than  we  can  use,  and  want  a new  issue  of  incon- 
vertible paper.  Unless  our  whole  reading  of  political  economy,  and 
our  entire  observation  of  the  experiences  of  nations  at  home  and 
abroad  are  faulty,  this  doctrine  is  unsound.  Being  unsound,  it  is 
dangerous.  It  is  likely  to  lead  to  a continuation*  of  the  very  policy 
which  has  brought  about  the  late  derangements,  and  which  will  keep 
us  in  an  unsettled  and  feverish  condition  if  it  be  not  arrested.  It  is 
particularly  dangerous  at  this  time,  when  a glorious  and  not-to-be- 
neglected  opportunity  is  presented  to  the  country  for  recovering  from 
an  evil  habit  and  getting  back  to  a sound  and  healthful  state.  Nov 
is  the  time — or  else  not  for  twenty  years  to  come — to  infuse  into  the 
mediums  of  circulation  that  specific  of  which  Senator  Sheemix,. 
forgetting  His  party  politics  for  a lime,  was  compelled  to  say : 

“ In  aU  ages  and  in  aU  countries  it  has  got  to  he  an  axiom  in  financial 
matters  that  gold  alone  is  the  standard  qf  value,  and  the  planetary  lofcs 
which  govern  the  universe  are  not  more  fixed  and  absolute  in  their  stray 
than  that  law  which  demands  that  everything  must  he  measured  hy 
gold  standard, 

“We  do  not  mean  to  urge  that  the  payment  of  specie  is  to  be 
resumed  at  once,  now  that  the  banks  do  not  always  pay  paper,  but 
WE  DO  MEAN  TO  SAY  THAT  THE  RESOLUTION  TO  RESUME  SHOULD  B1 
RESUMED  AT  ONCE ; THAT  OUR  EYES  SHOULD  BE  TURNED  TO  THE 
GOAL  OF  RESUMPTION,  AND  ONLY  TOWARDS  THAT  GOAL  ; AND  THAT 
ALL  ARGUMENTS  AND  ALL  PLANS  AND  ALL  SUGGESTIONS  WHICH 
LOOK  TO  THE  INFLATION  OF  THE  PAPER  MEDIUM,  AND  NOT  TO  THE 
GRADUAL  RESTORATION  OF  THE  ACKNOWLEDGED  STANDARD  OF  THE 
WORLD,  ARE  TO  BE  DEPRECATED.” 

LONDON  JOINT  STOCK  BANKS. 

Beports  for  Half-year,  ^Oth  June,  1873,  compared  with  the  three 
preceding  Uedf  Years. 

The  following  table  shows  the  deposits  and  the  paid-up  capital 
and  reserve  of  the  several  Joint  Stock  banks  of  London,  June  30,. 
1873: 


(0,000’8omittjd— thus  28,38  — £ 28,380,000,  and  10  — £ 100,000.) 

Capital  paid  up  and 

DepotUSf  Gash,  lUserot, 


Banks,  and  when 

1878. 

, ^1872. , 

1871. 

1878. 

. 1872. 4 

1871. 

Founded. 

80 

81 

80 

81 

30 

81 

80 

31 

June. 

Dec, 

June. 

Dec. 

June. 

Dec. 

June. 

Dti. 

Lon.  & Wostraster. 

'34 

£ 28,88 

£28,66 

£25,88 

£26,22 

£3,00 

£8,00 

£8,00 

£8,00 

London  Joint  Stock 

'36 

17,40  . 

18,54 

20,98 

. 17,79 

. 1,67 

. 1,'66 

1,65 

1,64 

Union 

*39 

13,87  . 

15,18 

14,04 

. 13,80 

. 1,78 

. 1,62 

1,50 

1,50 

Citv 

»66 

3,05 

8,18 

8,11 

. 2,78 

. 75 

. 62 

61 

60 

Imperial 

’62 

2,24  . 

2.16 

2,88 

. 2,25 

. 74 

. 68 

51 

50 

Alliance,  Limited.. 

’62 

1,82  . 

1,78 

2,16 

. 1,46 

94 

. 91 

89 

87 

Consolidated 

’63 

2,99  . 

2,91 

2,89 

. 2,48 

. 88 

. 87 

86 

85 

Central,  Limited... 

’63 

67  . 

65 

69 

56 

. 11 

10 

10, 

10 

Metropolitan,  Lim. 
Lon.  S.  W’estem. 

’66 

22  . 

23 

42 

68 

. 18 

. 18 

18  , 

21 

’62 

78  . 

72 

66 

61 

. 17 

. 17 

17  . 

18 

London  & County. 

’36 

17,82  . 

16,97 

16,87 

. 16,11 

. 1,80 

. 1,03 

1,50. 

1,50 

£88,69  £90,1*8  £ 89,88  £ 84,78  .£11,82  £11,38  £10,97  iB10,95 
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The  True  Principles  of  Banking. 

There  are  numerous  and  influential  journals  in  this  country  wiiich 
take  a clear  and  sober  view  of  the  causes  of  the  recent  panic; 
and  having  now  a broad  view  of  these  causes,  we  may  hereafter  avoid 
them.  For  instance,  the  Philadelphia  North  American  justly 
remarks: 

In  financial  crises  under  the  old  order  of  things  a conjunction  of 
two  elements  always  occui-red.  Each  of  these  elements  by  itself 
tended  directly  to  heighten  the  excitement,  but  in  conjunction  they 
wrought  speedy  ruin  to  the  entire  business  fabric.  One  of  these  ele- 
ments consisted  in  the  fear  that  seized  upon  the  class  known  as  deposi- 
tors, and  was  therefore  local  and  limited  in  scope.  The  other  consisted 
in  the  frenzv  of  the  note  holders — a class  including  nearly  everybody 
— and  was  therefore  universal.  During  the  late  panic  this  latter  feature 
was  wholly  absent.  The  great  army  of  note  holders  experienced  no 
frenzy  whatever.  Every  man  knew  that  a dollar  was  worth  as  much 
in  the  height  of  the  panic  as  it  was  ten  days  before.  No  man  refused 
the  tender  of  notes  for  the  satisfaction  of  debt.  On  the  contrary, 
there  was  a frantic  struggle  to  get  hold  of  National  currency,  which 
struggle  continues  almost  unabated  to  this  day.” 

The  access  of  panic  failed  to  mobilize  and  distract  the  note  holder 
for  the  sufficient  reason  that  every  note  was  backed  by  the  credit  of 
the  nation.  At  the  same  lime  the  banking  basis  is  not  imminently, 
but  constructively,  gold.  Every  particle  of  bank  paper  afloat  rests 
upon  the  solid  basis  of  national  credit.  Every  man  of  intelligence 
knows  that  there  is  not,  by  many  millions,  gold  eiibugh  to  redeem  the 
currency.  Bnt  as  the  ability  and  willingness  of  the  nation  to  lift  its  in- 
debtedness as  fast  as  the  evidences  mature  is  not  doubted,  confidence 
in  the  medium  of  exchange  is  unimpaired.  Hence  the  control  of  the 
currency  by  the  government  has  proved  an  insuperable  barrier  to  the 
worst  effects  of  financial  revulsion.” 

In  other  words,  the  paper  currency  being  under  National  control 
backed  by  National  bonds  and  credit,  had  no  part  in  producing  the 
revulsion,  but  that  the  currency  now  known  as  deposits,”  which 
play  such  an  important  part  in  the  commercial  and  financial  world, 
was  in  fact  the  primary  and  the  leading  cause. 

This  immense  volume  of  deposits,  which  is  moved  and  movable 
every  day  and  every  hour  of  every  day,  amounted  in  April  last  to 
more  than  1000  millions  of  dollars,  payable  on  demand,  viz. : 

National  Banks $800,000,000 

State  Banks about  200,000,000 

Private  Banks “ 5OO,0OO,OO(l 

There  being  some  4500  banks  in  operation  at  the  commencement 
of  the  recent  panic,  or  when  the  first  heavy  failures  occurred,  each 
bank  and  banker  throughout  the  country  sought  in  self-defence  or 
self-protection  to  fortify  itself  with  currency  to  meet  fresh  demands 
from  their  depositors.  This  combined  movemeut  soon  exhausted  the 
cash  resources  of  the  New  York  banks,  which  were  not  prepared  to 
meet  such  sudden  and  heavy  calls,  and  the  banks  of  this  city  and 
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other  cities  were  soon  crippled  in  their  action.  Had  the  savings 
banks  been  liable  also  to  such  sudden  calls  on  fheir  deposits,  amount- 
ing to  700  millions,  they  also  would  have  been  compelled  to  suspend; 
but  they  have  generally  the  option  of  asking  a notice  of  30  or  60 
days  for  such  withdrawal.  These  facts,  which  cannot  be  disputed, 
demonstrate  clearly  to  the  city  banks  and  to  the  country  banks  that 
a broader  basis  or  reserve  should  be  maintained  by  the  former  here- 
after. We  think  this  should  be  insisted  upon  by  both  parties,  for  the 
sake  of  safety  to  both,  and  w'ith  a view  to  a more  uniform  condition 
of  the  money  market.  The  city  banks  should  never  allow  their 
reserve  of  notes  to  fall  below  twenty-five  per  cent,  of  their  cash  lia- 
bilities ; and,  although  circumstances  may  arise  whereby  such  reserve 
may  for  the  moment  fall  below  such  average,  it  should  be  the  duty  of 
the  Clearing  House  to  enforce  such  rule,  and  that  each  bank  (and 
every  bank)  shall  cease  new  loans  until  they  are  stronger  and  recover 
their  proper  average. 

Until  this  rule  is  adopted  and  in  force  (in  the  face  of  outcries  for 
fresh  loans  to  speculative  parties)  the  business  of  the  countrv,  foreip 
and  domestic,  (as  well  as  the  credit  of  the  country  abroad)  will  w 
liable  to  revulsions  and  permanent  injury.  All  experience  in  this 
country  as  well  as  in  England  and  elsewhere,  demonstrates  that 
there  is  one  sound  principle  of  banking  that  should  always  be  main- 
tained, whether  the  liabilities  be  small  or  large,  viz. : a strong  cash 
reserve  or  percentage  of  cash  to  liabilities.  This  point  is  well  put  in 
a recent  volume  by  Mr.  Palgeave,  ample  extracts  from  which  are 
contained  in  the  present  number  of  the  Banker's  Magazine.  He 
says  (page  77) ; 

An  average  qf  twenty-five  to  thirty  per  cent,  qf  (he  liabilities^  held  in 
READY  MONEY,  cannot  be  considered  other  than  a very  fair  proportion. 


A New  Peril  to  American  Railway  Investors.— We  have  given  above  i 
brief  statistical  account  of  tbe  American  railway  system;  but  it  will  be  ander* 
stood,  of  course,  that  the  principal  difficulties  attending  investments  in  America 
are  not  those  caused  by  the  lack  of  profitable  opportunities,  but  by  social  and 
polical  mischiefs  which  permit  tbe  occurrence  of  such  a scandal  as  that  of  tbe 
Erie  railway.  We  fear  we  must  now  add  the  danger  of  direct  legislative  attack! 
on  property.  The  Illinois  Legislature  has  just  passed  an  act  against  discrimi- 
nating rates,  which,  undoubtedly,  constitutes  such  an  attack.  According  to  tk 
short  official  summary  of  the  act,  section  1 is  to  the  effect  that  more  than  a '‘fair 
and  reasonable”,  rate  is  declared  extortionate;  by  section  2,  “ unjust  discrimina- 
tion ” in  rates  is  declared  a violation  of  the  act ; and,  bysection  3,  it  is  provided 
that  discriminating  rates,  charges,  collections,  or  receipts,  directly  or  rebate, 
drawback,  or  other  shift  or  evasion  are  to  be  primp,  fane  evidence  of  unjast  dis- 
crimation.  The  whole  effect  of  the  act  is  to  compel  a proportionate  charge 
according  to  distance,  to  this  extent,  that  no  greater  charge  can  be  made  for  a 
particular  distance  than  happens  to  be  made  for  a longer  distance  which  indades 
it;  and  the  intention  of  the  act  is  made  apparent  by  the  explicit  refusal  to  allow 
as  an  excuse  for  charging  less  in  some  cases  for  a long  than  for  a short  distaoee 
the  fact  that  there  is  competition  between  the  more  mstant  points.— Lrosomiit- 
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Dividends  of  the  Bostmi  Banks, 

DIVIDENDS  OF  THE  BOSTON  BANKS. 

1.  Capital  of  each  bank.  2.  Dividends  and  market  values  of  shares  in  April 
and  October,  1873.  3.  Surplus  fund  of  each  in  June,  1873. 


Aaww  of  Bank, 
Merchants’  National  . 
Nat.  B.  of  Commerce. 

Tremont  National 

State  National 

National  Revere 

Second  National 

Nat.  Bank  of  Republic 
Nat.  Hide  & Leather. 

Suffolk  National 

Atlas  National 

National  Webster 

Blackstone  National. . 

First  National 

Nat.  B.  of  Redemption 

North  National 

National  Exchange.. 

Eliot  National 

New  England  Nat’l.. 

National  City 

Shoe  & Leather  Nat’l. 
Nat.  B.  of  N.  America 
Faneuil  Hall  National 

Globe  National 

National  Union 

National  Eagle 

Columbian  National.. 

Boston  National 

Shawmut  National. .. 
Continental  National. 

Howard  National 

Old  Boston  National . 

Market  National 

Massachusetts  N it’l.. 
Washington  National. 
Atlantic  National.... 
Hamilton  National . . . 

Traders’  National 

Freeman’s  National . . 

Bojiston  National 

N.  B.  Commonwealth 

Maverick  National 

Third  National 

People’s  National 

National  Rockland  .. 
Mechanics’  National. 
Broadway  National. . . 

Everett  National 

Mount  Vernon  Nat’l . 

National  Security 

Blue  Hill  National... 
Eleventh  Ward  Nat’l. 
Central  National 

Totals 


Capital. 

$ 3,(»00,(K*0 

Jjividetuhy 

1878. 

Apl.  Oct. 

5 ..  5 .. 

■ 

: 

Surplus 
I^ojits. 
June,  1873. 
$1,116,793 

2,000,000 

5 .. 

5 .. 

129 

129 

620,000 

2,000,000 

5 .. 

4 .. 

1271 

129 

177,128 

2,000,000 

4 .. 

3 .. 

109 

no 

94,807 

2,0(K),000 

4i- 

4 .. 

121 

1221 

400,000 

l,6(Ki,000 

e .. 

6 .. 

150 

150 

600,000 

1,500,000 

5 .. 

4 

130 

129 

300,000 

1,500,000 

1,500,000 

4 .. 

4 .. 

1151 

115 

108,000 

5 .. 

5 .. 

130 

i:io 

200,0(M) 

1,500,000 

4 .. 

3 .. 

H7| 

119 

250,000 

1,500,000 

4 .. 

3 .. 

108 

1051 

115,500 

1,500,000 

6 .. 

5 .. 

150 

149 

400,000 

l,0(iO,0(X) 

1,000,000 

6 .. 

6 .. 

198 

200 

1,000,(KK> 

5 .. 

5 .. 

142 

147 

200,000 

1,(»00,000 

4 .. 

4 .. 

123 

129 

200,000 

1,000,000 

6 .. 

6 .. 

176 

178 

731,156 

1,000,000 

5 .. 

4 .. 

122 

125 

200.000 

1,001»,000 

5 .. 

5 .. 

140 

142 

400,000 

1,000,000 

1,000,000 

1,000,000 

4 .. 

3^.. 

114 

1J4 

85,911 

6 .. 

4i.. 

140 

143 

230,701 

4 .. 

3 .. 

113 

112 

88,922 

1,000,000 

5 .. 

5 . 

1411 

145 

250,000 

1,000,000 

5 .. 

5 .. 

130 

1284 

250,000 

1,000,000 

6 .. 

6 .. 

150 

153 

500,000 

1,000,000 

4 .. 

4 .. 

114 

119 

200,000 

1,000,000 

5 .. 

5 .. 

133 

131 

350,000 

1,000,000 

5 .. 

4 .. 

125 

126. 

160,000 

1,000,000 

5 .. 

4 .. 

126 

126 

200,000 

1,000,000 

4 .. 

3 .. 

113 

no 

185,000 

1,(K)0,000 

4i.. 

4 .. 

1141 

117 

100,000 

900,000 

6 .. 

5 .. 

751 

77 

180,000 

8(K),000 

4 .. 

4 .. 

1121 

112 

75,823 

800,000 

5 .. 

4 .. 

125 

130 

200,1*00 

750,000 

6 .. 

5 .. 

143 

145 

263,001 

750,000 

6 .. 

6 .. 

137 

137 

232,000 

750,000 

5 

4 .. 

126 

126 

150,000 

600,000 

4 .. 

3i  .. 

115 

114 

105,981 

800,000 

5 .. 

4 .. 

131 

133 

201,000 

600,000 

7 .. 

5 .. 

150 

150 

125,000 

500,000 

4 .. 

3 .. 

124 

124 

70,000 

400,000 

5 .. 

44  .. 

126 

126 

80,000 

300,000 

4 .. 

4 .. 

1451 

124 

145,510 

300,000 

7 .. 

7 .. 

155 

155 

— 

300,000 

7 .. 

7 .. 

162 

162 

— 

250,000 

6 .. 

5 .. 

130 

130 

56,500 

200,000 

0 .. 

4 .. 

125 

125 

18,331 

200,000 

5 .. 

5 .. 

1:16 

137 

60,000 

200,000 

5 .. 

4 .. 

130 

129 

40,000 

200.000 

4 .. 

4 .. 

130 

135 

65,000 

200,000 

5 .. 

4 .. 

125 

119 

— 

300,000 

4 .. 

_ 

106 

103 

5,245 

500,000 

- .. 

- .. 

— 

— 

— 

$50, 200, 000 

$11,767,309 
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Dividends  of  the  Boston  Batiks. 


[November, 


Bajuxs  and  Taxation. 


Under  the  new  law  of  Massachusetts  the  National  hank?  of 
Boston,  with  two  exceptions,*  will  pay  their  entire  municipal  tax 
direct  to  the  city,  at  the  rate  of  S 12.80  per  8 1000  of  taxable  value, 
May  1.  The  tax  on  shares  not  owned  in  Boston  is  then  passed  over 
to  the  State  Tax  Commissioner,  who  will  apportion  it  among  the  sev- 
eral towns  and  cities  w”here  shareholders  reside.  The  balance  of  the 
tax,  against  non-residents  and  parties  whose  location  cannot  be  deter- 
mined, will  accrue  to  the  State  Treasury.  The  aggregate  tax  amounti 
to  8 768,883.20,  or  an  average  of  1.55  per  cent,  on  8 49,800,000 
taxable  bank  capital,  at  its  par  value. 


Bankg. 

TaXy 

Per 

cent. 

Atlantic 

$ 11,9<)4 

1.59 

Atlas 

21,696 

1.45 

Hlackstone 

25,53o 

1.70 

Blue  Hill 

2,918 

1.46 

Boston  (old) 

14,285 

1..59 

Boston  National. 

1.5,360 

1..54 

Boylston 

11,443 

1,91 

Broadway 

3,072 

1.54 

City 

12,928 

1.29 

Columbian 

16,896 

1.69 

Commerce 

31,232 

1.56 

Commonwealth  . 

7,808 

1..56 

Continental 

13,824 

1..38 

Eagle 

14,336 

1.43 

Eleventh  Ward.. 

3,917 

1.30 

Eliot 

14,976 

1.50 

Everett 

3,302 

1.65 

Exchange 

22,414 

2.24 

Faneuil  Hall.... 

16,640 

1.66 

First  National . . . 

20,992 

2.10 

Freeman’s 

13,210 

1.65 

Globe 

16,000 

1.60 

Hamilton 

11,616 

1..55 

Hide  and  Leather 

21,120 

1.41 

Howard 

14,080 

1.41 

Market 

11,059 

1.38 

Massachusetts  .. 

12,288 

1.54 

Banke. 

tfesl. 

Maverick 

#6.246  . 

1.56 

Mechanics’ 

3,806  . 

1.52 

Merchants’ 

40,704  - 

1.36 

Mount  Vernon.. 

3,277  . 

1.64 

New  England... 

14,3:16  - 

1.43 

North 

15,616  - 

1.56 

North  America. 

13,952  - 

1.40 

People’s 

.5,760  • 

1.92 

Redemption 

17,792  - 

1.7i? 

Republic 

22,a56  . 

1.51 

Revere 

29,952  - 

1.50 

Rockland 

5,952  - 

1.18 

Second  National. 

29,286  - 

1.83 

Security 

3,456  • 

l.#3 

Shawmut 

16,000  - 

1.60 

Shoe  and  Leather 

16,000  - 

1.60 

State 

27,392  . 

1.37 

Suffolk 

19,776  - 

1.32 

Third  National.. 

5,491  - 

1.83 

Traders 

8,448  . 

1.41 

Tremont 

28,416  - 

1 .42 

Union 

18,304  - 

1.83 

Washington 

13,440  . 

1.79 

tn 

Webster 

18,240  - 

Total  tax $ 

768,^  - 

Three  new  hanks  have  been  established  the  past  six  months.  The 
Central  National,  capital  8500,000,  commenced  business  May  6; 
the  Manufacturers’  National,  8 500,000,  July  1,  and  the  First 
Ward  National  (East  Boston),  June  1,  with  $200,000  capital;  but 
neither  of  them  went  into  operation  in  season  to  be  taxed  this  year. 
The  Blue  Hill  increased  its  capital,  May  20th,  from  $200,000  to 
8300,000,  and  pays  now  on  the  latter  sum. 

Of  the  fifty-four  banks  in  Boston,  two  pay  7 per  cent.,  five  6 per 
cent.,  fourteen  5 per  cent.,  two  4J  per  cent.,  nineteen  4 per  cent.,  two 
per  cent.,  six  3 per  cent.,  and  one  not  declared.  The  average  per- 
centage is  4.41  per  cent,  (and  including  tax,  5.96  per  cent.),  against 
4 95  the  previous  six  months.  There  are  three  new  banks  not  yet 
on  the  dividend  list. 

* Commerce  and  Rockland. 
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THE  PRINCIPLES  WHICH  SHOULD  REGULATE  THE 
AMOUNT  OF  THE  BANKING  RESERVE  TO  BE  KEPT 
BY^THE  BANK  OF  ENGLAND. 

XKmbard  Street;  a Description  qf  the  Money  Market  Ry'WALTBB 
Baoehot.  London : H.  S.  King  & Co. 

We  extract  the  following  from  a book  on  Lombard  Street,  just 
3>ablished,  by  Mr.  Waltee  Bagbhot,  as  it  contains  in  a connected 
form  what,  less  systematically,  has  often  been  laid  before  our  read- 
ers: 

There  is  a very  common  notion  that  the  amount  of  the  reserve 
which  the  Bank  of  England  ought  to  keep  can  be  determined  at 
«once  from  the  face  of  their  weekly  balance  sheet.  It  is  imagined  that 
you  have  only  to  take  the  liabilities  of  the  banking  department,  and 
that  a third  or  some  other  fixed  proportion  will  in  all  cases  be  the 
amount  of  reserve  which  the  bank  should  keep  against  those 
liabilities.  But  to  this  there  are  several  objections,  some  arising  from 
the  general  nature  of  the  banking  trade,  and  others  from  the  special 
position  of  the  Bank  of  England. 

That  the  amount  of  the  liabilities  of  a bank  is  a principal  element 
in  determining  the  proper  amount  of  its  reserve  is  plainly  true  ; but 
that  it  is  the  only  element  by  which  that  amount  is  determined  is 
plainly  false.  The  intrinsic  nature  of  these  labilities  must  be  con- 
sidered, as  well  as  their  numerical  quantity.  For  example,  no  one 
would  say  that  the  same  amount  of  reserve  ought  to  be  kept  against 
acceptances  which  cannot  be  paid  except  at  a certain  day,  and  against 
deposits  at  call,  which  may  be  demanded  at  any  moment . If  a bank 
groups  these  liabilities  together  in  the  balance-sheet,  you  cannot  tell 
the  amount  of  reserve  it  ought  to  keep.  The  necessary  information 
is  not  given  you. 

Nor  can  you  certainly  determine  the  amount  of  reserve  hecessary 
to  be  kept  against  deposits  unless  you  know  something  as  to  the 
nature  of  these  deposits.  If  out  of  3,000,000  of  money,  one  de- 
positor has  ^ 1,000,000  to  his  credit,  and  may  draw  it  out  when  he 
pleases,  a much  larger  reserve  will  be  necessary  against  that  liability 
-of  oC  1,000,000  than  against  the  remaining  «£  2,000,000.  The  intensity 
of  the  liability,  so  to  say,  is  much  greater ; and  therefore  the  provi- 
sion in  store  must  be  much  greater  also.  On  the  other  hand,  suppos- 
ing that  this  single  depositor  is  one  of  calculable  habits — suppose 
that  it  is  a public  body,  the  time  of  whose  demands  is  known,  and 
the  time  of  whose  receipts  is  known  also— this  single  liability  re- 
quires a less  reserve  than  that  of  an  equal  amount  of  ordinary 
liabilities.  The  danger  that  it  will  be  called  for  is  much  less; 
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and  therefore  the  pecority  taken  against  it  may  be  much  less  too. 
Unless  the  quality  of  the  liabilities  is  considered  as  well  as  their 
quantity,  the  due  provision  for  their  payment  cannot  be  determined. 

These  are  general  truths  as  to  all  banks,  and  they  have  a very 
particular  application  to  the  Bank  of  England.  The  first  applies- 
tion  is  favorable  to  the  bank ; for  it  shows  the  danger  of  one  of  the 
principal  liabilities  to  be  much  smaller  than  it  seems.  The  largest 
account  at  the  Bank  of  England  is  that  of  the  English  Govern- 
ment ; and  probably  there  has  never  been  any  account  of  which  it 
was  BO  easy  in  time  of  peace  to  calculate  the  course.  All  the  mate- 
rial facts  relative  to  the  English  revenue,  and  the  English  expendi- 
ture, are  exceedingly  well  known  ; and  the  amount  of  the  coming 
payments  to  and  from  this  account  are  always,  except  in  war  times,  to 
be  calculated  with  wonderful  accuracy  . In  war,  no  doubt,  this  is  all 
reversed ; the  account  of  a government  at  war  is  probably  the  most 
uncertain  of  all  accounts,  especially  of  a government  of  a scattered 
empire  like  the  English,  whose  places  of  outlay  in  time  of  war  are 
so  many  and  so  distant,  and  the  amount  of  whose  payments  is  there- 
fore so  incalculable.  Ordinarily,  however,  there  is  no  account  of 
which  the  course  can  be  so  easily  predicted ; and  therefore  no  ac- 
count which  needs  in  ordinary  times  so  little  reserve.  The  principal 
payments,  when  they  are  made,  are  also  of  the  most  satisfactory 
kind  to  a banker ; they  are,  to  a great  extent,  made  to  another  ac- 
count at  his  bank.  These  lai^est  ordinary  payments  of  the  Govern- 
ment are  the  dividends  on  the  debt,  and  these  are  mostly  made  to 
bankers  who  act  as  agents  for  the  creditors  of  the  nation.  The  pay- 
ment of  the  dividends  for  the  Gevemment  is,  therefore,  in  great  part 
a transfer  from  the  account  of  the  Government  to  the  accounts  of  tbe 
various  bankers.  A certain  amount  no  doubt  goes  almost  at  once  to 
the  non-banking  classes ; to  those  who  keep  coin  and  notes  in  house, 
and  have  no  account  at  any  bank.  But  even  this  amount  is  calcul- 
able, for  it  is  always  nearly  the  same.  And  the  entire  operation  is, 
to  those  who  can  watch  it,  singularly  invariable  time  after  time. 

But  it  is  important  to  observe,  that  the  published  accounts  of  the 
bank  give  no  such  information  to  the  public  as  will  enable  them  to 
make  their  own  calculations.  The  account  of  which  we  have  been 
speaking  is  the  yearly  account  of  the  English  Government — what 
we  may  call  the  Budget  account,  that  of  revenue  and  expenditure. 
And  the  laws  of  this  are,  as  we  have  shown,  already  known.  But 
under  the  head  Public  Deposits,”  in  the  accounts  of  the  bank,  are 
contained  also  other  accounts,  and  particularly  that  of  the  Secretary 
for  India  in  Council,  the  laws  of  which  must  be  different  and  m 
quite  unknown.  The  Secretary  for  India  is  a large  lender  on  its 
account.  If  any  one  proposed  to  give  such  power  to  the  Chancellor 
of  the  Exchequer,  there  would  be  great  fear  and  outcry.  But  so 
much  depends  on  habit  and  tradition,  that  the  India  Office  on  one 
side  of  Downing  Street  can  do  without  remark,  and  with  universal 
assent,  what  it  would  be  thought  ^‘unsound”  and  extravagant  to  pro- 
pose that  the  other  side  should  do.  The  present  India  Office  in* 
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bents  this  independence  from  the  old  Board  of  the  Company,  whichy 
being  mercantile  and  business-like,  used  to  lend  its  own  money  on 
the  Stock  Exchange  as  it  please^ ; the  Council  of  IiiDiA,  its  succes- 
sor, retains  the  power.  Nothing  can  be  better  than  that  it  should  be 
allowed  to  do  as  it  likes ; but  the  mixing  up  the  account  of  d body 
which  has  such  a power,  and  which  draws  money  from  India,  with 
that  of  the  home  government  clearly  prevents  the  general  public 
from  being  able  to  draw  inferences  as  to  the  course  of  the  combined 
account  from  its  knowledge  of  home  finance  only.  The  account  of 
'^public  deposits*^  in  the  bank  return  includes  other  accounts  too,  aa 
the  savings’  bank  balance,  the  Chancery  Funds  account,  and  others ; 
and  in  consequence,  till  lately  the  public  had  but  little  knowledge  of 
the  real  changes  of  the  account  of  our  government,  properly  so 
called.  But  Mr.  Lowe  has  lately  given  us  a weekly  account,  and 
from  this,  and  not  from  the  bank  account,  we  are  able  to  form  a 
judgment.  This  account  and  the  return  of  the  Bank  of  England^ 
it  is  true,  unhappily  appear  on  different  days ; but  except  for  that 
accident  our  knowledge  would  be  perfect ; and  as  it  is,  for  almost 
all  purposes  what  we  know  is  reasonably  sufficient.  We  can  now 
calculate  the  course  of  the  government  account  nearly  as  well  as  it  is 
possible  to  calculate  it. 

So  far,  as  we  have  said,  an  analysis  of  the  return  of  the  Bakk  of 
England  is  very  favorable  to  the  bank.  So  great  a reserve  need 
not  usually  be  kept  against  the  government  acccunt  as  if  it  were  a 
common  account.  We  know  the  laws  of  its  changes  peculiarly  well  t 
we  can  tell  when  its  principal  changes  will  happen  with  great  accu- 
racy ; and  we  know  that  at  such  changes  most  of  what  is  paid  away 
by  the  government  is  only  paid  to  other  depositors  at  the  bank,  and 
that  it  will  really  stay  at  the  bank,  though  under  another  name.  If 
we  look  to  the  private  deposits  of  the  Bank  of  England,  at  first 
sight  we  may  think  that  the  result  is  the  same.  By  far  the  most 
important  of  these  are  the  “Bankers’  deposits;”  and,  for  the  most 
part,  these  deposits  as  a whole  are  likely  to  vary  very  little.  Each 
banker,  we  will  suppose,  keeps  as  little  as  he  can,  but  in  all  domestic 
transactions  payment  from  one  is  really  payment  to  the  other.  All 
the  most  important  transactions  in  the  country  are  settled  by 
cheques ; these  cheques  are  paid  in  to  the  “ clearing  house,”  and  the 
balances  resulting  from  them  are  settled  by  transfers  from  the  ac- 
count of  one  banker  to  another  at  the  Bank  of  England.  Pay- 
ments out  of  the  bankers’  balances,  therefore,  correspond  with  pay- 
ments in.  As  a whole,  the  deposit  of  the  bankers’  balances  at  the 
Bank  of  England  would  at  first  sight  seem  to  be  a deposit  singu- 
larly stable. 

Indeed,  they  would  seem,  so  to  say,  to  be  better  than  stable^ 
They  augment  when  everything  else  tends  to  diminish.  At  a panic, 
when  all  other  deposits  are  likely  to  be  taken  away,  the  bankers' 
deposits  augment ; in  fact  they  did  so  in  1866,  though  we  do  not 
Ilhow  the  particulars ; and  it  is  natural  that  they  should  so  increase.. 
At  such  moments  all  bankers  are  extremely  anxious,  and  they  try  to 
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strengthen  themselves  by  every  means  in  their  power ; they  try  to 
have  as  much  money  as  it  is  possible  at  command;  they  augmait 
their  reserve  as  much  as  they  can,  and  they  place  that  reserve  at  the 
Bank  of  England.  A deposit  which  is  not  likely  to  vary  in  ordi- 
nary times,  and  which  is  likely  to  augment  in  times  of  danger, 
seems,  in  some  sort,  the  model  of  a deposit.  It  might  seem  not  only 
that  a large  proportion  of  it  might  be  lent,  but  that  the  whole  of  h 
might  be  so.  But  a further  analysis  will,  as  I believe,  show  that 
this  conclusion  is  entirely  false;  that  the  bankers’  deposits  are  a 
singularly  treacherous  form  of  liability  ; that  the  utmost  caution 
ought  to  be  used  in  dealing  with  them ; that,  as  a rule  a less  propor- 
tion of  them  ought  to  be  lent  than  of  ordinary  deposits. 

The  easiest  mode  of  explaining  anything  is,  usually,  to  exemplify 
it  by  a single  actual  case.  And  in  this  subject,  fortunately,  there  is 
a most  conspicuous  case  near  at  hand.  The  German  Government 
has  lately  taken  large  sums  in  bullion  from  this  country,  in  part  from 
the  Bank  of  England,  and  in  part  not,  according  as  it  chose.  It 
was  in  the  main  well  advised,  and  considerate  in  its  action ; and  did 
not  take  nearly  as  much  from  the  bank  as  it  might,  or  as  would  have 
been  dangerous.  Still  it  took  large  sums  from  the  bank;  and  it 
might  easily  have  taken  more.  How  then  did  the  German  Govern- 
ment obtain  this  vast  power  over  the  bank  ] The  answer  is  that  it 
obtained  it  by  means  of  the  bankers’  balances,  and  that  it  did  so  in 
two  ways. 

First,  the  German  Government  had  a large  balance  of  its  own 
lying  at  a particular  Joint  Stock  bank.  That  bank  lent  this  balance 
at  its  own  discretion,  to  bill-brokers  or  others,  and  it  formed  a single 
item  in  the  general  funds  of  the  London  market.  There  was  nothing 
special  about  it,  except  that  it  belonged  to  a foreign  government,  and 
that  its  owner  was  always  likely  to  call  it  in,  and  sometimes  did  so. 
As  long  as  it  stayed  unlcnt  in  the  London  Joint  Stock  Bank,  it 
increased  the  balances  of  that  bank  at  the  Bank  of  England  ; but 
so  soon  as  it  was  lent,  say,  to  a bill-broker,  it  increased  the  bill- 
broker’s  balance;  and  as  soon  as  it  was  employed  by  the  bill-broker 
in  the  discount  of  bills,  the  owners  of  those  bills  paid  it  to  their 
■credit  at  their  separate  banks,  and  it  augmented  the  balances  of  those 
bankers  at  the  Bank  of  England.  Of  course  if  it  were  employed 
in  the  discount  of  bills  belonging  to  foreigners,  the  money  might  be 
taken  abroad,  and  by  similar  operations  it  might  also  be  transferred 
to  the  English  provinces  or  to  Scotland.  But,  as  a rule,  such  money 
when  deposited  in  London,  for  a considerable  time  remains  in  Lon- 
don ; and  so  long  as  it  does  so,  it  swells  the  aggregate  balances  of 
the  body  of  bankers  at  the  Bank  of  England.  It  is  now  in  the 
balance  of  one  bank,  now  of  another,  but  it  is  always  dispersed 
About  those  balances  somewhere.  The  evident  consequence  is  that 
this  part  of  the  bankers’  balances  is  at  the  mercy  of  the  German 
Government  when  it  chooses  to  apply  for  it.  Supposing,  then,  the 
sum  to  be  three  or  four  millions — and  I believe  that  on  more  than 
one  occasion  in  the  last  year  or  two  it  has  been  quite  as  much,  if  not 
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more— that  sum  might  at  once  be  withdrawn  from  the  Bank  of  Eng- 
isAND.  In  this  case  the  Bank  op  England  is  in  the  position  of  a 
banker  who  is  liable  for  a laim  amount  to  a single  customer,  but 
with  this  addition,  that  it  is  li^le  for  an  unknoum  amount.  The 
German  Government,  as  is  well  known,  keeps  its  account  (and  a 
very  valuable  one  it  must  be)  at  the  London  Joint  Stock  Bank; 
bat  the  Bank  of  England  has  no  access  to  the  account  of  the  Ger- 
man Government  at  that  bank ; they  cannot  tell  how  much  German 
money  is  lying  to  its  credit  there.  Nor  can  the  Bank  of  England 
infer  much  from  the  balance  of  the  London  Joint  Stock  Bank  in 
their  bank,  for  the  German  money  was  probably  paid  in  various 
sums  to  that  bank,  and  lent  out  again  in  other  various  sums.  It 
might  to  some  extent  augment  that  bank’s  balance  at  the  Bank  of 
England,  or  it  might  not,  but  it  certainly  would  not  be  so  much 
added  to  that  balance ; an  inspection  of  that  bank’s  balance  would  ^ 
not  enable  the  Bank  of  England  to  determine  even  in  the  vaguest 
manner  what  the  entire  sum  was  for  which  it  might  be  asked  at  any 
'moment.  Nor  would  the  inspection  of  the  bankers’  balances  as  a 
whole  lead  to  any  certain  and  sure  conclusions.  Something  might 
be  inferred  from  them,  but  not  anything  certain.  Those  balances 
are  no  doubt  in  a state  of  constant  fluctuation ; and  very  possibly 
during  the  time  that  the  German  money  was  coming  in  some  other 
might  be  going  out.  Any  sudden  increase  in  the  bankers’  balances 
would  be  a probable  indication  of  new  foreign  money,  but  new  foreign 
money  might  come  in  without  causing  an  increase,  since  some  other 
and  contemporaneous  cause  might  effect  a counteracting  decrease. 

“ This  is  the  first,  and  the  plainest  way  in  which  the  German  Gov- 
ernment could  take,  and  did  take,  money  from  this  country  ; and  in 
which  it  might  have  broken  Ihe  Bank  of  England  if  it  had  liked. 
The  German  Government  had  money  here  and  took  it  away,  which  is 
very  easy  to  understand.  But  the  Government  also  possessed  a far 
greater  power,  of  a somewhat  more  complex  kind.  It  was  the  owner 
of  many  debts  from  England.  A large  part  of  the  Mndemnitv’ 
was  paid  by  France  to  Germany  in  bills  on  England,  and  the 
German  Government,  as  those  bills  became  due,  acquired  an  unpre- 
cedented command  over  the  market.  As  each  bill  arrived  at  matu- 
rity, the  German  Government  could,  if  it  chose,  take  the  proceeds 
abroad ; and  it  could  do  so  in  bullion,  as  for  coinage  purposes  it 
wanted  bullion.  This  would  at  first  naturally  cause  a reduction  in 
the  bankers’  balances  ; at  least  that  would  be  its  tendency.  Sup- 
posing the  German  Government  to  hold  bill  A,  a good  bill,  the  banker 
at  whose  bank  bill  A was  payable  would  have  to  pay  it ; and  that 
would  reduce  his  balance ; and  as  the  sum  so  paid  would  go  to 
Germany,  it  would  not  appear  to  the  credit  of  any  other  banker; 
the  aggregate  of  the  bankers’  balances  would  thus  be  reduced. 
But  this  reduction  would  not  be  permanent.  A banker  who  has 
to  pay  c£  100,000  cannot  afford  to  reduce  his  balance  at  the 
Bank  of  England  of  100, 000;  suppose  that  his  liabilities  are 
^2,000,000,  and  that  as  a rule  he  finds  it  necessary  to  keep  at 
the  bank  one-tenth  of  these  liabilities,  or  <£200,000,  the  payment 
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of  ^ 100,000  would  reduce  his  reserve  to  *£  100,000 ; but  his  liabil- 
ities would  be  still  1,900,000,  and  therefore  to  keep  up  his  tenth 
he  would  have  ^90,000  to  find.  His  process  for  finding  it  is  this, 
he  calls  in,  say,  a loan  to  the  biU-brokers ; and  if  no  equal  additional 
money  is  contemporaneously  carried  to  these  brokers  (which  in  the 
case  of  a large  withdrawal  of  foreign  money  is  not  probable),  they 
must  reduce  their  business  and  discount  less.  But  the  effect  of  this 
is  to  throw  additional  business  on  the  Bank  op  England.  They 
hold  the  ultimate  reserve  of  the  country,  and  they  must  discount  out 
of  it  if  no  one  else  will : if  they  declined  to  do  so  there  would  be 
panic  and  collapse.  As  soon,  therefore,  as  the  withdrawal  of  the 
German  money  reduces  the  bankers*  balances  there  is  a new  de- 
mand on  the  bank  for  fresh  discounts  to  make  up  those  balances. 
The  drain  on  the  bank  is  two-fold  ; first,  the  banking  reserve  is  re- 
duced by  exportation  of  the  German  money,  which  reduces  the  means 
of  the  Bank  of  England  ; and  then  out  of  those  reduced  means  the 
Bank  of  England  has  to  make  greater  advances. 

The  same  result  may  be  arrived  at  more  easily.  Supposing  any 
foreign  government  or  person  to  have  any  sort  of  securities  which  be 
can  pledge  in  the  market,  that  operation  gives  it,  or  him,  a credit  on 
some  banker,  and  enables  it,  or  him,  to  take  money  from  the  banking 
reserve  at  the  Bank  of  England  and  from  the  bankers'  balances  ; 
and  to  replace  the  bankers’  balances  at  their  inevitable  minimum  the 
Bank  of  England  must  lend.  Every  sudden  demand  on  the  coun- 
try causes,  in  proportion  to  its  magnitude,  this  peculiar  effect.  And 
this  is  the  reason  why  the  Bank  op  England  ought,  I think,.to  deal 
most  cautiously  and  delicately  with  their  banking  deposits.  They 
are  the  symbol  of  an  indefinite  liability ; by  means  of  them,  as  we 
see,  an  amount  of  money  so  great  that  it  is  impossible  to  assign  a 
limit  to  it,  might  be  abstracted  from  the  Bank  of  England.  As 
the  Bank  of  England  lends  money  to  keep  up  the  bankers’ 
balances  at  their  usual  amount,  and  as  by  means  of  that  usual 
amount  whatever  sum  foreigners  can  get  credit  for  may  be  taken 
from  us,  it  is  not  possible  to  assign  a superior  limit  (to  use  the  scien- 
tific word)  to  the  demands  which  by  means  of  the  bankers’  balances 
may  be  made  upon  the  Bank  of  England. 

The  result  comes  round  to  the  simple  point  on  which  this  book  is  a 
commentary ; the  Bank  op  England,  by  the  effect  of  a long  his- 
tory, holds  the  ultimate  cash  reserve  of  the  country ; whatever  cash 
the  country  has  to  pay  comes  out  of  that  reserve,  and  therefore  the 
Bank  of  England  has  to  pay  it.  And  it  is  as  the  Bankeb’s  Bank 
that  the  Bank  of  England  has  to  pay  it,  for  it  is  by  being  so  that  it 
becomes  the  keeper  of  the  final  cash  reserve. 

Some  persons  have  been  so  much  impressed  with  such  considera- 
tions as  these,  that  they  have  contended  that  the  Bank  of  England 
ought  never  to  lend  the  bankers’  bnlances”  at  all,  that  they  ought 
to  keep  them  intact,  and  as  an  unused  deposit.  1 am  not  sure,  indeed, 
that  I have  seen  that  extreme  form  of  the  opinion  in  print,  but  1 
have  often  heard  it  in  Lombard  Street  from  pei^sons  very  influential 
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and  very  qualified  to  judge ; even  in  print  I have  seen  close  approxi- 
mations to  it.  But  I am  satisfied  that  the  laying  down  such  a hard 
and  fast  ” rule  would  be  very  dangerous ; in  very  important  and  very 
changeable  business  ripd  rules  are  apt  to  be  often  dangerous.  In  a 
panic,  as  has  been  said,  the  bankers’  balances  greatly  augment.  It 
is  true  the  Bank  of  England  has  to  lend  the  money  by  which  they 
are  filled.  The  banker  calls  in  his  money  from  the  bill-broker, 
ceases  to  rediscount  for  that  broker,  or  borrows  on  securities  or  sells 
securities;  and  in  one  or  other  of  these  ways  he  causes  a new 
demand  for  money  which  can  only  at  such  times  be  met  from  the 
Bank  of  England.  Every  one  else  is  in  want  too.  But  without 
inquiring  into  the  origin  of  the  increase  at  panics,  the  amount  of  the 
bankers’  deposits  in  fact  increases  very  rapidly ; an  immense  amount 
of  unused  money  is  at  such  moments  often  poured  by  them  into  the 
Bank  of  England.  And  nothing  can  more  surely  aggravate  the 
panic  than  to  forbid  the  Bank  of  England  to  lend  that  money. 
Just  when  money  is  most  scarce  you  happen  to  have  an  unusuaUy 
large  fund  of  this  particular  species  of  money,  and  you  should  lend 
it  as  fast  as  you  can  at  such  moments,  for  it  is  ready  lending  which 
cures  panics,  and  non-lending  or  niggardly  lending  which  aggravates 
them. 

At  other  times,  particularly  at  the  quarterly  payment  of  the  divi- 
dends, an  absolute  rule  which  laid  down  that  the  bankers’  balances 
were  never  to  be  lent,  would  be  productive  of  great  inconvenience. 
A large  sum  is  just  then  paid  from  the  Government  balance  to  the 
bankers’  balances,  and  if  you  permitted  the  bank  to  lend  it  while  it 
was  still  in  the  hands  of  the  Government,  but  forbade  them  to  lend 
it  when  it  came  into  the  hands  of  the  bankers,  a ^eat  tilt  upwards 
in  the  value  of  money  would  be  the  consequence,  ror  a most  import- 
ant amount  of  it  would  suddenly  have  become  ineffective. 

But  the  idea  that  the  bankers’  balances  ought  never  to  be  lent  is 
only  a natural  aggravation  of  the  truth  that  these  balances  ought  to 
be  used  wi|h  extreme  caution ; that  as  they  entail  a liability  pecu- 
liarly ^eat  and  singularly  difficult  to  foresee,  they  ought  never  to  be 
used  like  a common  deposit. 

It  follows  from  what  has  been  said  that  there  are  always  possible 
and  very  heavy  demands  on  the  Bank  of  England  which  are  not 
shown  in  the  account  of  the  banking  department  at  all;  these 
demands  may  be  greatest  when  the  liabilities  shown  by  that  account 
are  smallest,  and  lowest  when  those  liabilities  are  largest.  If,  for 
example,  the  German  Government  brings  bills  or  other  good  securi- 
ties to  this  market,  obtains  money  with  them,  and  removes  that 
money  from  the  market  in  bullion,  that  money  may,  if  the  German 
Government  choose,  be  taken  wholly  firom  the  Bank  of  England. 
If  the  wants  of  the  German  Government  be  urgent,  and  if  the 
amount  of  gold  arrivals,”  that  is,  the  gold  coming  here  fit>m  the 
mining  countries,  be  but  small,  that  gold  will  be  taken  fit>m  the  Bank 
OF  England,  for  there  is  no  other  large  store  in  the  country.  The 
Gmrman  Government  is  only  a conspicuous  example  of  a foreign 
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power  which  happens  lately  to  have  had  an  unusual  commaod  of 
good  securities^  and  an  unusually  continuous  wish  to  use  them  in 
England.  Any  foreign  State  hereafter  which  wants  cai?h  will  be 
likely  to  come  here  for  it ; so  long  as  the  Bank  op  France  should 
continue  not  to  pay  in  specie,  a foreign  State  which  wants  it  most  of 
necessity  come  to  London  for  it.  And  no  indication  of  the  likelihood 
or  unlikelihood  of  that  want  can  be  found  in  the  books  of  the 
OF  England. 

What  is  almost  a revolution  in  the  policy  of  the  Bane  of  Eng- 
land necessarily  follows ; no  certain  or  fixed  proportion  of  its  liabili- 
ties can  in  the  present  times  be  laid  down  as  that  which  the  bank 
ought  to  keep  in  reserve.  The  old  notion  that  one-third,  or  any 
other  such  fraction,  is  in  all  cases  enongh,  must  be  abandoned.  The 
probable  demands  upon  the  bank  are  so  various  in  amount,  and  so 
little  disclosed  by  the  figures  of  the  account,  that  no  simple  and  easy 
calculation  is  a sufficient  guide.  A definite  proportion  of  the  liabili- 
ties might  often  be  too  small  for  the  reserve,  and  sometimes  too  great 
The  forces  of  the  enemy  being  variable,  those  of  the  defence  cannot 
always  be  the  same. 

I admit  that  this  conclusion  is  very  inconvenient.  In  past  times  it 
has  been  a great  aid  to  the  bank  and  to  the  public  to  be  able  to 
decide  on  the  proper  policy  of  the  bank  from  a mere  inspection  of  its 
account.  In  that  way  the  bank  knew  easily  what  to  do,  and  the 
public  knew  easily  what  to  foresee.  But,  unhappily,  the  rule  which 
is  most  simple  is  not  always  the  rule  which  is  most  to  be  relied  upon. 
The  practical  difficulties  of  life  often  cannot  be  met  by  very  simple 
rules  ; those  dangers  being  complex  and  many,  the  rules  for  encoun- 
tering them  cannot  well  be  single  or  simple.  A uniform  remedy  for 
many  diseases  often  ends  by  killing  the  patient. 

Another  simple  rule  often  laid  down  for  the  management  of  the 
Bank  of  England  must  now  be  abandoned  also.  It  nas  been  said 
that  the  Bane  of  England  should  look  to  the  market  rate,  and 
make  its  own  rate  conform  to  that.  This  rule  was,  indeed,  always 
erroneous.  The  first  duty  of  the  Bank  of  England  was  to  protect 
the  ultimate  cash  of  the  country,  and  to  raise  the  rate  of  interest  so 
as  to  protect  it.  But  this  rule  was  never  so  erroneous  as  now, 
because  the  number  of  sudden  demands  upon  that  reserve  was  never 
formerly  so  great.  The  market  rate  of  Lombard  street  is  not  inflo- 
enced  by  those  demands.  That  rate  is  determined  by  the  amount  of 
deposits  in  the  hands  of  bill-brokers  and  bankers,  and  the  amount  of 
good  bills  and  acceptable  securities  offered  at  the  moment.  The 
probable  effiux  of  bullion  from  the  bank  scarcely  affects  it  at  all; 
even  the  real  efflux  affects  it  but  little ; if  the  open  market  did  not 
believe  that  the  bank  rate  would  be  altered  in  consequence  of  such 
effluxes  the  market  rate  would  not  rise.  If  the  bank  cnoose  to  let  ita 
bullion  go  unheeded,  and  is  seen  to  be  going  so  to  choose,  the  value 
of  money  in  Lombard  street  will  remain  unaltered.  The  more  numer- 
ous the  demands  on  the  bank  for  bullion,  and  the  more  variable  their 
magnitude^  the  more  dangerous  is  the  rule  that  the  bank  rate  of  die* 
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count  shonld  conform  to  the  market  rate.  In  former  ^iet  times  the 
influence,  or  the  partial  influence  of  that  rule^  has  onen  produced 
grave  disasters.  In  the  present  difficult  times,  an  adherence  to  it  is  a 
recipe  for  making  a large  number  of  panics. 

A more  distinct  view  of  abstract  principle  must  be  taken  before  we 
can  fix  on  the  amount  of  the  reserve  which  the  Bank  of  England 
ought  to  keep.  Why  should  a bank  keep  any  reserve  ? Because  it 
may  be  called  on  to  pay  certain  liabilities  at  once  and  in  a moment. 
Why  does  any  bank  publish  an  account?  In  order  to  satisfy  the 
public  that  it  possesses  cash— or  available  securities— enough  to  meet 
its  liabilities.  The  object  of  publishing  the  account  of  the  banking* 
department  of  the  Bank  of  England  is  to  let  the  nation  see  how  the 
national  reserve  of  cash  stands,  to  assure  the  public  that  there  is 
enough  and  more  than  enough  to  meet  not  only  all  probable  calls, 
but  all  calls  of  which  there  can  be  a chance  of  reasonable  apprehen- 
sion. And  there  is  no  doubt  that  the  publication  of  the  bank  account 
gives  more  stability  to  the  money  market  than  any  other  kind  of  pre- 
caution would  give.  Some  persons,  indeed,  feared  that  the  opposite 
result  would  happen ; they  feared  that  the  constant  publication  of  the 
incessant  changes  in  the  reserve  would  terrify  and  harass  the  public 
mind.  An  old  banker  once  told  me  : “ Sir,  I was  on  Lord  Althorp^s 
committee  which  decided  on  the  publication  of  the  bank  account,  and 
I voted  against  it.  I thought  it  would  frighten  people.  But  I am 
bound  to  own  that  the  committee  was  right  and  I was  wrong,  for  that 
publication  has  given  the  money  market  a greater  sense  of  security 
than  anything  else  which  has  happened  in  my  time.’^  The  diffusion 
of  confidence  through  Lombard  Street  and  the  world  is  the  object  of 
the  publication  of  the  bank  accounts  and  of  the  bank  reserve. 

But  that  object  is  not  attained  if  the  amount  of  the  reserve  when 
so  published  is  not  enough  to  tranquilize  people.  A panic  is  sure  to 
be  caused  if  that  reserve  is,  from  whatever  cause,  exceedingly  low. 
At  every  moment  there  is  a certain  minimum  which  I will  call  the 
“ apprehension  minimum,’’  below  which  the  reserve  cannot  fall  with- 
out great  risk  of  diffused  fear ; and  by  this  I do  not  mean  absolute 
panic,  but  only  a vague  fright  and  timorousness  which  spreads  itself 
mstantly,  and  as  if  by  magic,  over  the  public  mind.  Su^  seasons  of 
incipient  alarm  are  exceedingly  dangerous,  because  they  beget  the 
calamities  they  dread.  What  is  most  feared  at  such  moments  of 
susceptibility  is  the  destruction  of  credit ; and  if  any  grave  failure 
or  bad  event  happens  at  such  moments,  the  public  fancy  seizes  on  it, 
there  is  a general  run,  and  credit  is  suspended.  The  bank  reserve, 
then,  never  ought  to  be  diminished  below  the  apprehension  point.” 
And  this  is  as  much  as  to  say,  that  it  never  ought  very  closely  to 
approach  that  point ; since,  if  it  gets  very  near,  some  accident  may 
easily  bring  it  down  to  that  point  and  cause  the  evil  that  is  feared. 

There  is  no  “royal  road”  to  the  amount  of  the  “apprehension 
minimum no  abstract  argument  and  no  mathematical  computation 
will  teach  it  to  us.  And  we  cannot  expect  that  they  should.  Credit 
is  an  opinion  generated  by  circumstances  and  varying  with  those  cir- 


Digitized  by  v^ooQle 


348 


Beserve  to  be  Kept  by  Bank  qf  England.  [November, 

cumstances.  The  state  of  credit  at  any  particular  time  is  a matter  of 
fact  only  to  be  ascertained  like  other  matters  of  fact ; it  can  only  be 
known  by  trial  and  inquiry.  And  in  the  same  way  nothing  but  expe- 
rience can  tell  us  what  amount  of  “ reserve”  will  create  a diffii^d 
confidence ; on  such  a subject  there  is  no  way  of  arriving  at  a just 
conclusion  except  by  incessantly  watching  the  public  mind,  and  seeing 
at  each  juncture  how  it  is  affected. 

Of  ceurse,  in  such  a matter,  the  cardinal  rule  to  be  observed  is, 
that  errors  of  excess  are  innocuous,  but  errors  of  defect  are  destruct- 
ive. Too  much  reserve  only  means  a small  loss  of  profit,  bat  too 
small  a reserve  may  mean  ruin.”  Credit  may  be  at  once  shaken, 
and  if  some  terrifying  accident  happen  to  supervene,  there  may  be  a 
run  on  the  banking  Apartment  that  may  be  too  much  for  it,  as  in 
1857  and  1866,  and  may  make  it  unable  to  pay  its  way  without 
assistance — as  it  was  in  those  years. 

And  the  observance  of  this  maxim  Is  the  more  necessary  because 
the  ^^apprehension  minimum”  is  not  always  the  same.  On  the  con- 
trary, in  times  when  the  public  has  recently  seen  the  Bank  op  Eng- 
land exposed  to  remarkable  demands,  it  is  likely  to  expect  that  such 
demands  may  come  again.  Conspicuous  and  recent  events  educate 
it,  so  to  speak ; it  expects  that  much  will  be  demanded,  when  mach 
has  of  late  often  been  demanded,  and  that  little  will  be  so,  when  in 
general  but  little  has  been  so.  A bank  like  the  Bank  of  England 
must  always,  therefore,  be  on  the  watch  for  a rise,  if  I may  so  exprefs 
it,  in  the  apprehension  minimum ; it  must  provide  an  adeouate  fond 
not  only  to  allay  the  misgivings  of  to-day,  but  also  to  allay  what 
may  be  the  still  greater  misgivings  of  to-morrow.  And  the  only  prac- 
tical mode  of  obtaining  this  object  is  to  keep  the  actual  reserve  always 
in  advance  of  the  minimum  apprehension”  reserve. 

And  this  involves  something  much  more.  As  the  actual  reserve  is 
never  to  be  less,  and  is  always,  if  possible,  to  exceed  by  a reasonable 
amount  the  minimum”  apprehension  reserve,  it  must  when  the  bank 
is  quiet  and  taking  no  precautions  very  considerably  exceed  that 
minimum.  All  the  precautions  of  the  bank  take  time  to  operate. 
The  principle  precaution  is  a nse  in  the  rate  of  discount,  and  such  a 
rise  certainly  does  attract  money  from  the  Continent  and  from  all  the 
world  much  faster  than  could  have  been  anticipated.  But  it  does  not 
act  instantaneously;  even  the  right  rate,  the  ultimately  attractive 
rate,  requires  an  interval  for  its  action,  and  before  the  money  can 
come  here.  And  the  right  rate  is  often  not  discovered  for  some  time. 
It  requires  several  moves,”  as  the  phrase  goes,  several  augmenta- 
tions of  the  rate  of  discount  by  the  bank,  before  the  really  effectual 
rate  is  reached,  and  in  the  meantime  bullion  is  ebbing  away  and  the 
'^reserve”  is  diminishing.  Unless,  therefore,  in  times  without  precau- 
tion the  actual  reserve  exceed  the  ^^apprehension  minimum”  by  at 
least  the  o mount  which  may  be  taken  away  in  the  inevitable  interval, 
and  before  the  available  precautions  begin  to  operate,  the  rule  pre- 
scribed will  be  infringed,  and  the  actual  reserve  will  be  less  than  the 
apprehension”  minimum.  In  time  the  precautions  taken  may  attract 
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gold  and  raise  the  reserve  to  the  needful  amount,  but  in  the  interim 
the  evils  maj  happen  against  which  the  rule  was  devised,  diffused 
apprehension  may  arise,  and  then  any  unlucky  accident  may  cause 
many  calamities. 

I may  he  asked,  What  does  all  this  reasoning  in  practice  come 
to  1 At  the  present  moment  how  much  reserve  do  you  say  the  Bank 
OF  England  should  keep?  state  your  recommendation  clearly  (I 
know  it  will  be  said)  if  you  wish  to  have  it  attended  to.”  And  I 
will  answer  the  question  plainly,  though  in  so  doing  there  is  a great 
risk  that  the  principles  I advocate  may  be  in  some  degree  injured 
through  some  mistake  I may  make  in  applying  them. 

I should  say  that  at  the  present  time  the  mind  of  the  monetary 
world  would  become  feverish  and  fearful  if  the  reserve  in  the  banking 
department  of  the  Bank  op  England  went  below  <£  10,000,000. 
Estimated  by  the  idea  of  old  times,  by  the  idea  even  of  ten  years 
ago,  that  sum,  I know,  sounds  extremely  large.  My  own  nerves 
were  educated  to  smaller  figures,  because  I was  trained  in  times 
when  the  demands  on  us  were  less,  when  neither  was  so  much  reserve 
wanted  nor  did  the  public  expect  so  much.  But  I judge  from  such 
observations  as  I can  make  of  the  present  state  of  men’s  minds,  that 
in  fact,  and  whether  justifiably  or  not,  the  important  and  intelligent 
part  of  the  public  which  watches  the  bank  reserve  becomes  anxious 
and  dissatisfied  if  that  reserve  falls  below  £ 10,000,000.  That  sum, 
therefore,  I call  the  ^^apprehension  minimum”  for  the  present  times. 
Circumstances  may  change  and  may  make  it  less  or  more,  but  accord- 
ing to  the  most  careful  estimate  I can  make,  that  is  what  I should 
call  it  now. 

It  will  be  said  that  this  estimate  is  arbitrary  and  these  figures  are 
conjectures.  I reply  that  I only  submit  them  for  the  judgment  of 
others.  The  main  question  is  one  of  fact.  Does  not  the  public 
mind  begin  to  be  anxious  and  timorous  just  where  I have  placed  the 
apprehension  point  ? and  the  deductions  from  that  are  comparatively 
simple  questions  of  mixed  fact  and  reasoning.  The  final  appeal  in 
such  cases  necessarily  is  to  those  who  are  conversant  with  and  who 
closely  watch  the  facts. 

I shall,  perhaps,  be  told  also  that  a body  like  the  Court  of  the 
Directors  of  the  Bank  of  England  cannot  act  on  estimates  like 
these ; that  such  a body  must  have  a plain  rule  and  keep  to  it.  I 
say  in  reply,  that  if  the  correct  framing  of  such  estimates  is  neces- 
sary for  the  good  guidance  of  the  bank,  we  must  make  a governing 
body  which  can  correctly  frame  such  estimates.  We  must  not  suffer 
from  a dangerous  policy  because  we  have  inherited  an  imperfect  form 
of  administration.  I have  before  explained  in  what  manner  the  gov- 
ernment of  the  Bank  of  England  should,  I consider,  be  strength- 
ened, and  that  government  so  strengthened  would,  I believe,  be  sdto- 
gether  competent  to  a wise  policy. 

Then  I should  say,  putting  the  foregoing  reasoning  into  figures, 
that  the  bank  ought  never  to  keep  less  than  d£  11,000,000  or 
£ 11,500,000,  since  experience  shows  that  a million  or  a million  and 
24 
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a half  may  be  taken  from  us  at  any  time.  I should  remrd  this  as 
the  practical  minimum  at  which,  roughly,  of  course,  the  bank  should 
aim,  and  which  it  should  try  never  to  he  below.  And,  in  order  not 
to  be  below  11,500,000,  the  bank  must  begin  to  take  precautions 
when  the  reserve  is  between  *£14,000,000  and  *£15,000,000;  for 
experience  shows  that  between  *£  2,000,000  and  <£  3,000,000  may, 
probably  enough,  be  withdrawn  from  the  bank  store  before  the  right 
rate  of  interest  is  found  which  will  attract  mon^  from  abroad,  and 
before  that  rate  has  had  time  to  attract  it.  When  the  reserve  is 
between  <£  14,000,000  and  c£  15,000,000,  and  when  it  begins  to  be 
diminished  by  foreign  demand,  the  Baits  of  Ekglani)  should,  I 
think,  begin  to  act,  and  to  raise  the  rate*  of  interest. 


THE  DEMONETISATION  OP  SILVER. 

The  Bremer  Handelsblatt,  in  a long  article  on  the  demonetisation 
of  silver  in  Germany,  gives  the  following  estimate  of  the  amount 
of  circulating  medium  in  Germany  at  the  end  of  June,  1873  : 

Silver  currency about  £ 67,500,000 

Imperial  fl^ld  money  (exclusive  of  £ 6,000,000  in  milltaiy 

chest) about  30,750,000 

Bank  notes  and  State  paper  not  covered  by  bullion.... about  30,000,000 

Total 128,250.000 

The  new  token  silver  currency  is  only  to  be  <£  20,000,000,  so  that 
<£  47,500,000  of  silver  has  still  to  be  withdrawn.  This  lar^  amount 
at  least — more  than  two  years’  annual  supply — is  likely  to  he  thrown 
upon  an  overstocked  market  within  the  next  year  or  two,  and  the 
effect  on  the  price  of  silver  may  be  imagined.  Hitherto  the  price 
has  been  in  part  kept  up  by  the  nurchases  of  the  French  Government 
which  has  paid  a part  of  the  indemnity  in  silver  coin,  but  it  seems 
doubtful  now  that  France  will  continue  to  be  a purchaser.  An  equal 
and  large  amount  of  gold  will  also  require  to  be  supplied  to  Ger- 
many in  the  same  time,  the  wants  of  a population  increasing  in 
numbers  and  wealth  requiring  to  be  provided  for,  and  the  intention 
being  to  substitute  gold  for  a portion  of  the  State  notes  as  well 
as  for  the  silver.  The  Germans  are  certainly  coining  at  a rate  which 
implies  their  readiness  to  absorb  all  that  amount  of  gold  at  a very 
eajny  date. 
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FINANCIAL  POSSIBILITIES. 

Communioated  to  the  Banker" e Magomine, 


Great  progress  has  been  made  during  the  last  century,  in  the  in- 
vention of  mechanical  appliances,  to  relieve  men  from  toil  or  power- 
ful labor.  Time  has  been  greatly  econombed  in  transportation  by 
land  and  water.  Facilities  for  the  communication  and  for  the  dissemi- 
nation of  ideas  have  been  greatly  increased.  The  forces  of  nature 
have  been  utilized  for  many  purposes.  The  capital  which  nature 
furnishes  in  the  productive  qualities  of  the  soil,  the  products  of 
the  forest  and  of  the  mine,  have  been  made  available  in  improv- 
ing the  material  well-being,  the  wealth  of  society.  These  pro- 
cesses will  doubtless  continue,  until  all  shall  be  well  housed,  well 
fed  and  well  clothed.  The  Emperor  Augustus  had  neither  a 
shirt  to  his  back  nor  glass  for  his  windows.  At  this  day,  and  espe- 
cially in  this  country,  the  poorest  people  have  both.  Until  all  are 
well  housed,  well  fed  and  well  clothed,  there  cannot  be  an  excessive 
supply  of  houses,  food  and  clothing,  provided  the  supply  is  properly 
distributed.  Glut  of  a commodity  arises  from  a want  of  facilility  in 
interchange  and  transportation — that  is,  in  properly  distributing  one 
kind  of  product  among  those  who  want  it  and  have  something  to  ex- 
change fur  it.  Money  is  the  instrument  of  exchange.  Adam  Smith 
calls  it  the  wheels  of  commerce.”  Attention  is  now  being  turned 
to  these  wheels  of  commerce,  and  they  will  doubtless  be  im- 
prove’d.  Facts  regarding  the  financial  systems  that  have  obtain- 
ed and  that  now  exist,  have  been  observed  and  recorded.  No 
progress  can  be  made  without  observing  the  evils  incident  to  old 
systems  and  eliminating  them  from  the  new  ; experience  is  the  mother 
of  invention ; systems  grow,  they  are  evolved  from  the  experiences 
of  generations.  It  seems  that  the  growth  of  the  financial  systems 
of  the  world  is  in  the  direction  of  a circulating  medium,  accredited 
directly  or  indirectly  by  government,  either  wholly  paper,  or  paper 
and  com  mixed.  Only  two  nations  of  Eubope  are  now  upon  wnat  is 
called  a specie  basis,  all  the  others,  like  the  United  States,  are 
using  an  irredeemable,  inconvertible  paper  currency. 

There  have  been  times  in  every  country  when  the  paper  currency 
was  practically  convertible  into  coin  at  par,  hut  this  state  of  finance 
has  been  exceptional,  and  has,  in  every  case,  been  followed  by  a sus- 
pension of  specie  payments. 

It  has  been  demonstrated  by  experience,  that  a period  of  specie 
payments  is  followed  by  suspensions  of  specie  payment.  It  seems 
that  it  is  beyond  the  wisdom  of  any  man  or  hoard,  even  when  man- 
agii^  the  finances  of  a country  through  a great  corporation  like 
the  Bank  of  England,  or  through  the  Treasury  Department  of  a 
^vemment,  to  adjust  the  amount  of  money  in  circulation,  at  all  times, 
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so  that  it  shall  be  sufficient  in  Tolnme  and  not  in  excess  of  the  re- 
quirements of  legitimate  business  at  any  season ; failure  to  do  this 
has  been  indicated  by  irregularity  in  values,  resulting  in  increasing 
the  risks  of  doing  business  and  reducing  legitimate  profits,  stoppages 
of  production  and  traffic,  more  or  less  serious,  and  mially,  in  suspen- 
sion of  specie  payment. 

Many  are  prepared  to  admit  that  new  modes  must  be  found  for  regu- 
lating the  volume  of  currency  in  circulation*  and  adjusting  it  to  die 
varying  requirements  of  business.  They  are  looking  for  a system 
in  which  the  circulation  ” shall  be  of  uniform,  intrinsic  value,  which 
involves  a limit  to  its  ultimate  volume,  and  the  quality  of  shrinking 
when  the  needs  of  commerce  are  sm^l,  and  of  expanmng,  within  its 
limit  as  to  volume,  when  business  is  active.  That  this  shrinkage  and 
expansion  shall  be  automatic ; that  is  to  say,  when  any  person,  arti- 
ficial or  real,  finds  he  has  more  currency  than  he  needs,  he  can  profi- 
tably retire,  and  when  he  finds  the  circulation  insufficient,  he  may 
increase  it. 

It  has  been  ur^d  that  the  legal-tender  circulating  notes  and 
interest-bearing  evidences  of  the  indebtedness  of  the  United  States,. 
if  made  tn/^-convertible,  may  afford  the  basis  of  a better  currency 
than  any  that  has  yet  been  used  in  the  world;  a currency  which 
would  soon  become  of  equal,  if  not  of  greater  value  than  gold.  That 
not  exceeding  3 400,000,000  of  United  States  notes,  if  made  converti- 
ble at  pleasure  into  certificates  to  be  issued  by  Grovernment,  bearing 
not  exceeding  three  per  cent,  gold  interest,  would,  with  the  existing 
l^tional  bank  circulation,  afford  such  a currency  without  any  serious 
disturbance  of  values,  of  business,  or  of  existing  institutions. 

The  legal-tender  notes  nre  evidences  of  debt  owed  by  the  Ujoted 
States  to  the  holders  thereof.  If  the  Government  would  at  all 
times  fund  these  notes,  at  the  option  of  the  holder,  in  sums  say  of 
1 10,000,  into  certificates  bearing  a moderate  rate  of  interest  payable 
in  gold,  the  notes  being  retired  from  circulation  when  exchanged  for 
certificates*  and  reissued  to  the  holder  of  certificates  on  the  return 
thereof,  it  is  believed  that  they  would  soon  become  as  valuable  as 
United  States  gold  coin,  and  more  desirable  than  coin  as  a circulating 
medium — ^that  we  should  soou  be  upon  a specie  basis  without  forc- 
ing specie  redemption  and  without  the  future  necessity  of  doing  so. 
These  propositions  do  not  involve  hostility  to  the  National  bimks; 
on  the  contrary,  the  use  of  certificates  or  greenbacks  at  pleasure 
would  facilitate  their  business,  and  increase  their  strength  and 
usefulness. 

It  would  be  obviously  unjust  for  the  Government  to  discriminate 
against  National  banks  in  giving  to  all  the  right  to  convert  United 
States  not€s  into  certificates,  and  certificates  into  notes,  at  pleasure, 
and  these  certificates  being  perfectly  available  should  be  recognised 
as  equivalent  to  lawful  money  when  held  by  National  banks  in  their 
reserves.  The  National  banks  would  naturally  prove  most  effective 
instruments  in  equalizing  the  circulating  currency,  and  in  distributing 
it  when  and  where  needed. 
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Rendering  United  States  notes  convertible  at  pleasure  into  a gold- 
bearing  certificate  would  immediately  enhance  their  value.  National 
bank  notes  would  at  times  be  returned  for  redemption,  and  United 
States  notes  be  demanded  from  the  banks  issuing  the  same.  This 
would  assimilate  the  National  bank  circulation  and  United  States 
notes  as  to  value,  and  tend  to  make  them  sympathize  as  to  volume. 
A slight  modification  of  section  31  of  the  National  bank  act  would 
enable  the  National  banks  to  adjust  themselves  to  these  circumstances 
without  loss  or  inconvenience.  By  allowing  National  banks  in  the 
Tedeeming  cities  to  count  in  their  reserve  balances  with  redeeming 
agents  in  any  of  those  cities,  to  the  amount  of  half  their  reserve,  as 
is  now  permitted  as  to  balances  in  New  York  City  alone,  would  facili- 
tate a system  of  mutual  redemptions,  which  would  be  affected  mostly 
by  correspondence  and  book  accounts,  and  by  only  occasional  ship- 
ments of  lawfiil  money  by  express.  It  should  be  remembered  by 
Western  men  that  unless  Western  National  banks  can  redeem  their 
notes  in  neighboring  cities  and  prevent  their  going  to  New  York  for 
jredemption,  the  circulation  would  become  a serious  burden,  and  all 
interior  banks  would  be  compelled  to  retire  their  notes. 

The  slight  modification  of  section  31,  National  bank  act,  suggested, 
would  facilitate  a system  of  mutual  redemption,  which  would  also 
•give  the  people  a currency  of  equal  value  in  all  parts  of  the  country. 
The  magnitude  of  the  country  must  be  recognized  in  future  legisla- 
tion. 

These  views  were  presented  in  the  following  five  propositions  in 
November  last ; 

Proposition  I is  intended  to  relieve  extraordinary  pressure,  such 
M has  been  experienced  during  the  past  winter,  while  it  proposes  to 
4ifford  opportunity  for  limited  and  temporary  expansion  of  the  volume 
of  authorized  currency  in  circulation.  It  provides  means  whereby 
-the  amount  so  issued  may  return  to  the  treasury. 

Proposition  II  is  designed  to  secure  the  retirement  of  currency 
during  seasons  of  the  year  when  trade  is  comparatively  inactive,  but 
it  contemplates  a moderate  and  limited  expansion  of  the  volume  of 
currency  in  circulation  when  needed  for  moving  the  crops. 

Proposition  III  contemplates  an  increased  value  to  the  legal-tender 
notes  when  rendered  convertible  into  a gold-bearing  obligation  and  a 
consequent  call  upon  National  banks  by  the  holders  of  their  notes 
for  redemption.  Without  disturbing  the  law  as  regards  the  existing 

C vision  for  central  redemption,  it  is  designed  to  enable  National 
ks  in  the  interior,  by  keeping  a portion  of  reserve  with  each 
other,  to  mutually  redeem  or  protect  each  the  others’  circulating 
notes,  and  prevent  their  going  to  New  York  City  for  redemption  so 
frequently  as  to  render  the  circulation  of  notes  by  banks  remote  from 
New  York  unprofitable. 

Proposition  TV  proposes  to  leave  undisturbed  the  National  bank 
•circulation  as  now  apportioned  and  distributed. 

Proposition  V is  designed  to  enable  any  National  bank  to  retire  its 
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circulating  notes  without  otherwise  disturbing  its  business,  in  case 
from  its  location  or  other  circumstances  the  management  shall  deem 
it  advisable. 

The  propositions  are  arranged  with  a view  to  perfecting  our  exist- 
ing system,  without  injuring  any  interest  or  disturbing  any  existing^ 
institutions.  The  object  is  to  build  up,  not  to  tear  down  ; to  recog- 
nize various  interests  and  endeavor  to  reconcile  them  in  the  perfectioa 
of  a system. 


THE  APPBOAOHING  SPANISH  EEPUDIATION. 

It  seems  now  to  be  generally  understood  that  the  next  coupon  on 
the  Spanish  three  per  cents,  will  not  be  paid.  The  Government  at: 
Madrid  is  in  the  greatest  financial  straits,  and  the  information  that 
the  budget  is  to  be  brought  into  equilibrium  by  “ taxing”  the  foreign 
creditor  is  perfectly  unambiguous.  Of  course,  as  has  been  pointed 
out,  the  Spanish  Government  could,  perhaps,  obtain  a surplus  by  the 
same  process,  and  it  certainly  is  rather  a matter  for  surprise  that  any 
of  the  changing  parties  at  Madrid,  anxious  for  money  to  carry  on 
with,  should  ever  think  of  the  foreign  creditors  at  all.  The  lesson  t<x 
the  numerous  English  investors  in  Spanish  ” is  a very  severe  one^ 
though  we  may  despair  of  their  ever  thoroughly  understanding  the 
importance  of  character  in  the  national  debtors  whom  they  trust*. 
There  is  no  doubt  that  a firmer  treatment  of  Spain  by  her  creditors 
would  have  been  beneficial  not  only  to  themselves  but  to  their  debtor* 
A less  degree  of  facility  among  lenders  would  have  compelled  the 
Spanish  i^ers  to  get  on  as  best  they  could  without  foreign  money  ; 
the  burden  of  debt  would  have  been  less  than  it  now  is ; and  the 
temptation  not  to  pay  the  interest  of  what  was  actually  incurred 
womd  not  have  been  so  strong.  It  was  really  a friendly  act  towards 
Spain,  therefore,  to  point  out,  as  we  did  six  months  ago,  the  folly  of 
the  partial  repudiation  which  was  then  ratified  by  Spanish  creditors. 
But  for  that  repudiation  and  earlier  acts  of  the  same  kind,  much  or 
the  present  financial  embarrassment  of  the  Spanish  Government 
need  not  have  arisen.  The  plain  conclusion  is,  mat  ordinary  invest- 
ors should  have  nothing  to  do  with  governments  which  have  no  stable 
character,  and  are  insensible  to  the  reproach  of  dishonesty  towards 
their  creditors— characteristics  from  which  several  intending  borrow- 
ers now  talked  of  are  notoriously  not  free.  If  Spain  has  collapsed 
financially,  there  is  every  certainty  that  countries  like  Tukkey  and 
Egypt  must  reach  the  same  end,  as  soon  as  the  process  of  paying 
old  interest  by  new  loans  comes  to  an  end,  or  the  inevitable  politictd 
convulsion  to  which  these  countries  are  exposed  occurs.  After  the 
experience  of  foreign  loans  during  the  last  two  years,  investors  who 
lend  to  such  countries  must  make  up  their  minds  to  an  almost  certain, 
loss  of  their  mowj.— Economist. 
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Few  of  our  large  city  bankers  have  any  idea  of  the  trouble  im- 
posed upon  the  hanks  in  country  towns  in  the  way  of  small  collection 
notes,  given  by  parties  who  are  not  business  men.  They  may  profit, 
however,  by  a lesson  in  patient  pains-taking  through  the  communi- 
cation below,  while  our  Western  and  interior  readers  will  find  the 
practical  suggestions  given  to  be  of  value  to  their  clerks,  in  the  savr 
ing  of  time  and  worry. — Ed,  B,  M. 


To  the  Editor  qf  the  Banxeb’s  Magaziks  : 

8ir  : Most  country  bankers  find  constantly  on  their  hands  a large 
line  of  collections  which  they  cannot  well  dispose  of  in  the  summary 
manner  desired  and  practiced  bj^  their  city  correspondents,  namely  : 
to  return  promptly  if  not  paid,  stating  reasons  for  non-payment.” 
They  have  numerous  patrons  who  do  not  want  their  paper  returned 
promptly,  if  not  paid  at  maturity,  but  wish  it  held  with  a view  to 
coaxing  or  worrying  the  maker  into  paying.  Collection  files  conse- 
quently become  bulky  with  notes  sent  by  merchants,  manufac- 
turers of  agricultural  implements,  sewing  machines  or  organs ; by 
life  and  fire  insurance  companies,  etc.,  against  parties  outside  of 
regular  business  circles,  and  which  cannot  be  treated  in  the  same 
manner  as  ordinary  commercial  paper.  These  are  usually  accompa- 
nied by  instructions,  more  or  less  minute,  as  to  their  treatment. 

A portion  of  them  will  be  paid  at  maturity,  and  with  these,  of 
course,  there  is  no  trouble,  but  the  majority  of  them  will  not.  Instead 
of  payment  there  will  be  requests  for  extension  two  or  three  times 
renewed,  often  with  all  sorts  of  explanation  and  apology,  or  the  re- 
peated notifications  will  be  altogether  ignored,  and  if,  ^ter  holding 
them  until  it  seems  useless  to  do  so  longer,  they  are  returned  to  the 
owners,  they  may  be  re-sent  after  a short  interval,  with  a letter  say- 
ing, “ these  parties  have  been  written  to  and  we  think  they  will  pay 
now — please  notify.”  The  result  of  all  this  is  an  accumulation  of 
maturing  and  past-due  paper  that  cannot  be  kept  satisfactorily  on 
any  ordinary  form  of  ticKler.  To  enter  them  on  a tickler  chrono- 
logically, and  file  them  correspondingly,  seems  the  least  convenient 
method.  Two  or  three  times  a year  an  agent  from  each  of  the  firms 
from  whom  you  may  have  a number  of  notes,  will  want  to  know 
what  you  have  on  hand  belonging  to  his  principals  ? A question 
that  it  is  considerable  trouble  to  answer  unless  you  have  kept  a care- 
ful collection  account  with  each  of  them.  If  to  avoid  this  difficulty, 
separate  files  are  kept  of  the  notes  belonging  to  each  large  firm,  you 
are  in  nowise  better  able  to  answer  the  questions  of  some  foreign 
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fellow-citizen,  who  i«  seeking  information  for  himself  or  his  neighbor. 
He  knows  there  is  a note  ; he  can  ^ve  the  maker’s  name ; but  as  to 
its  date,  its  amount,  its  maturitj,  to  whom  or  for  what  it  waa  given, 
he  is  either  totally  ignorant  or  pretends  to  be.  To  stop  in  the  hurry 
of  business  to  look  through  a score  of  files  for  this  note,  is  a most 
vexatious  task.  Nor  is  the  trouble  always  ended  when  the  note  has 
been  finally  disposed  of  in  one  of  the  various  ways — by  payment  and 
remittance,  return  by  mail,  delivery  to  agent  or  attorney,  or  per- 
haps to  maker  upon  order  of  owner.  The  business  habits  of  each 
of  the  parties  concerned  are  not  always  models  of  method,  and  not 
infrequently  the  bank  is  called  on  to  account  for  collections  two  or 
three  years  after  they  have  been  properly  disposed  of.  Usually, 
they  are  satisfactorily  traced,  but  there  is  often  much  annoyance  and 
loss  of  valuable  time  involved  in  the  search.  It  is  not  worth  while,  how- 
ever, to  dwell  upon  the  trouble  attending  the  care  of  this  sort  of  paper. 
Those  who  have  had  the  experience  will  not  be  likely  to  underrate 
it.  It  has  caused  the  writer  so  much  annoy ance,  that,  having  adopted 
a plan  which  works  better  than  any  other  known  method,  he  desires 
to  rive  his  fellow-workers,  through  the  medium  of  your  Magazine, 
the  benefit  of  the  improvement,  if  it  be  one.  The  plan  is  simply  to 
make  a card  catalogue  or  index  for  these  collections,  such  as  is  used 
for  cataloguing  libraries,  natural  history  cabinets,  etc.  Suppose,  for 
example,  that  the  Smith  Reaper  Company  sends  you  fifty  notes 
against  farmers  in  your  vicinity,  part  of  them  due  November  1, 
'72,  part  November  1,  ’73.  You  could  not  well  enter  these  on  your 
tickler,  and  instead,  with  less  trouble,  if  anything,  you  make  a card 
for  each  of  them  like  the  following : 


Maker Jokmnn  Jokamn$€n, 

P.  0 Bioomer, 

Owner Smith  Eeaper  Co.,  Ckkogo. 

$75 and  10  per  cent,  interest. 

No.  4,752 One  Novemher  1,  *73. 

Notified November  10,  *73,  January  10,  *74. 

Paid and  remitted,  Februarff  1,  1874. 


Eemarkfl : 

(On  thif  tpaoe  instniotions  can  be  noted. 
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The  notes  are  then  put  into  an  envelope  or  file,  containing  all  the 
notes  belonging  to  this  company.  The  cards,  together  with  those 
made  for  all  similar  collections  which  yon  have,  to  be  arranged  al- 
phabetically as  to  milker’s  name. 

The  first  notification  sent  before  maturity  can  be  indicated  by  a 
check  mark ; subsequent  ones  should  show  date.  If  makers  want 
an  extension  and  make  renewed  promise  of  payment,  this  can  be 
noted  in  pencil,  and  an  attempt  made  to  keep  tnem  to  it. 

The  cards  will  naturally  fall  into  two  groups,  one  composed  of 
those  representing  collections  on  hand ; the  other,  a larger  and  con- 
stantly increasing  one,  of  those  which  have  been  disposed  of.  When- 
ever a note  is  paid  or  returned  put  the  date  thereof— or  if  deliver^ 
to  agent  or  attorney  take  his  receipt— on  the  card,  and  transfer  it 
from  the  former  to  the  latter  group.  Let  each  be  arranged  alphabeti- 
cally in  a suitable  box  that  can  be  transferred  from  the  vault  to  the 
counter.  When  thus  disposed,  if  inquiry  be  made  about  a note  and 
the  maker’s  name  be  known,  you  can  tell  if  it  be  in  your  possession 
or  has  been  formerly,  with  its  history,  as  easily  as  you  could  find 
a word  in  the  dictionary. 

- Thus  far  this  method  has  only  been  adopted  with  the  class  of  col- 
lections referred  to  above,  incluaing  in  it  all  that  for  any  reason  are 
held  after  maturity,  marking  them  off  the  tickler  at  once.  But  I am 
inclined  to  think  that  it  mi^t  with  advantage  be  made  to  include  all 
collections  handled. 

It  would  seem,  too,  to  bo  a convenient  one  for  the  owners  of  the 
notes  also— referring,  of  course,  to  those  who  have  large  numbers  of 
them — one  of  its  chief  advantages  being  the  ease  with  which  they 
can  be  assorted  into  groups  for  various  purposes.  Arranging  them 
numerically  for  checking,  or  chronologically,  or  by  Slates,  or  as  to 
selling  or  collecting  agencies.  For  example,  if  a batch  of  notes  be 
sent  to  a bank  for  collection,  sort  out  the  cards  which  represent  them 
and  put  a band  around  them  with  an  appropriate  label  card.  When- 
ever one  is  returned  or  remitted  for  withdraw  its  card  from  this  pack, 
and  there  is  at  all  times  a correct  list  of  the  paper  and  its  where- 
abouts, with  much  less  labor  and  liability  to  error  than  any  method 
of  recording  in  books  can  give.  For  convenience  the  cards  should 
not  be  made  too  large ; tbe  size  indicated  has  been  found  after  con- 
siderable experience  quite  large  enough. 

If  it  be  urged  that  these  cards  are  liable  to  be  lost  the  reply  would 
be,  Of  course  they  are ; so  are  the  notes  themselves ; so  are  bank 
notes ; but  if  the  same  care  be  taken  with  the  former  as  with  the  latter 
it  will  insure  their  safety.” 

There  is,  of  course,  nothing  new  in  this  use  of  cards,  except,  pos- 
sibly, its  adaptation  to  collection  paper,  and  even  that  may  not  be. 
Still  there  are  doubtless  many  to  whom  these  suggestions  will  be 
acceptable. 

A box  of  the  following  description  will  be  found  convenient : 

Length,  fifteen  (15)  inches;  width,  thirteen  (13)  inches;  depth, 
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four  (4)  incbes  (clear),  with  three  partitions  running  lengthwise, 
making  four  divisions  two  and  three  fourths  (2|)  inches  wide.  Tbe 
sides  of  the  box  and  the  divisions  to  have  cuts  with  a saw  about  one 
eighth  (J)  in.  deep,  at  intervals  of  half  (^)  an  inch,  for  the  reception 
of  tin  slides,  cut  to  fit,  so  that  an  adjustable  partition  can  he  made  for 
each  letter,  as  the  size  of  the  groups  will  be  constantly  varving.  The 
tins  should  be  half  an  inch  shorter  than  the  cards.  A sliding  corer 
to  keep  out  dust. 

Eau  Claire,  Wis.,  September  1,  1873. 


THE  GERMAN  GOLD  COINAGE. 

So  much  interest  now  attaches  to  the  rate  at  which  the  Germans 
are  coining  gold  that  we  need  make  no  apology  for  repeatedly  return- 
ing to  the  subject.  We  have  now  a statement  to  a three  weeks  later 
date  than  when  we  last  referred  to  it,  and  it  is  plain  that  in  these 
three  weeks  there  has  been  no  relaxation  in  the  rate  of  coinage  in  the 
earlier  part  of  the  year. 

Marh$, 

The  amount  coined  on  24th  May  (date  of  the 

last  sUtement)  was 66:^^.450  . . £ 33,163,000 

Ditto,  coined  on  3d  May,  was 623,406,730  ..  31,170,000 

Increase  in  three  weeks 39,851,720  . . 1,993,000 

This  is  at  the  rate  of  <£  664,000  weekly,  which  is  in  excess  of  tLe 
average  rate  of  coinage  in  the  earlier  part  of  the  year.  If  this  rate 
continues  the  requirements  of  the  German  Government  are  likely  to 
be  large.  The  coinage  in  the  quarter  would  amount  to  <£  8,632,000, 
or  <£2,877,000  monthly.  This  last  fact  is  of  especial  importance 
with  reference  to  the  new  arrangement  of  the  French  Government 
with  the  Bank  of  France,  by  which  *£  2,000,000  monthly^is  to  be 
paid  for  four  months,  in  gold,  to  the  German  Government,  ^e  Ger- 
man requirement  for  coinage  being  <£  2,877,000  monthly,  is  nearly 
c£  1,000,000  per  month  more  than  what  the  receipt  in  gold  from 
Frarcb  will  be.  It  is,  therefore,  not  surprising  that  the  German 
Government  should  continue  to  be  a buyer  of  gold  in  the  London 
market.  Its  requirements  for  the  present  are  much  less  than  if  tbe 
French  payment  was  not  being  made;  but  that  payment  is  not 
enough  to  make  them  cease  altogether,  and  if  the  Grei-mans  should 
only  continue  the  present  rate  of  coinage  for  a few  months  longer, 
the  intensity  of  the  demand,  which  has  now  been  mitigated,  will 
revive.  The  absence  of  any  explanation  of  the  German  programme 
in  the  matter  adds  the  evil  of  uncertainty  to  the  other  difficulties  of 
the  market  created  by  the  demand  itself. — London  Economist, 
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LIENS  ON  BANK  STOCK. 


Thb  Right  of  a National  Bank  to  Retain  a Lien  on 
ITS  Stock. 

B^are  the  Louisville  Chancery  Cowrt. 


The  readers  of  the  Bankbb’s  Magazine,  are  referred  to  the  De- 
cember No.  of  this  work,  1871,  (page  428,)  for  the  importaDt  case 
against  the  Old  National  Bank  of  Providence,  Rhode  Island,  also 
to  the  March  No.  1872,  (page  667,)  for  the  case  of  the  Metkopolitan 
National  Bank  of  New  Tokk  v.  The  Evansville  National 
Bank.  Both  cases  are  in  reference  to  the  claim  of  a bank  to  hold 
skares  of  stockholders  who  are  debtors  to  the  bank.  Ed.  B.  M. 


National  State  Bank  of  Newark,  New  Jersey,  v.  Thb  , 
Second  National  Bank  of  Louisville,  Kentucky. 

Opinion  delivered  September  26, 1873.  Harlan,  Vice-Chancellor. 

This  suit  is  about  the  ownership  of  one  hundred  and  seventy  shares 
of  the  Second  National  Bank  of  Louisville. 

The  charter  of  the  Second  National  Bank  is  to  be  found  in  the 
act  of  Congress,  approved  June  3,  1864,  and  in  such  provisions  of 
the  article  of  association,  ^^not  inconsistent  with  the  provisions  of  that 
act,  which  the  association  may  see  fit  to  adopt  for  the  regulation  of 
the  business  of  the  association  and  the  conduct  of  its  affairs.’’ 

The  first  act  for  the  organization  of  National  banks  was  passed 
in  1863.  By  the  thirty-sixth  section  of  that  act,  which  in  this  as 
well  as  many  other  material  respects,  was  similar  to  many  of  the 
provisions  of  the  general  banking  laws  of  many  of  the  States,  it  was 
provided  that  no  shareholder  should  have  power  to  sell  or  assign  his 
shares  so  long  as  he  should  be  indebted  to  the  bank  as  principal  debtor^ 
as  surety,  or  otherwise. 

The  act  of  1863  was  expressly  repealed  by  the  act  of  1864,  under 
which  the  defendant  organized.  The  twelfth  section  of  the  act  of 
1864  gives  to  the  banks  the  right,  either  by  by-laws  or  articles  of 
association,  to  prescribe  the  manner  in  which  stock  shall  be  transfer- 
able on  their  books.  The  thirty-fifth  section  of  the  act  of  1864  pro- 
vides that : 

No  association  shall  make  any  loan  or  discount  on  the  security  of 
the  shares  of  its  own  capital  stock,  nor  be  the  purchaser  or  holder  of 
any  such  shares,  unless  such  security  or  purchase  shall  be  necessary 
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to  preyent  loss  upon  a debt  previously  contracted  in  good  faith ; and 
stock  so  purchased  or  acauired  shall,  within  six  months  from  the 
time  of  its  purchase,  be  sold  or  disposed  of  at  public  or  private  sale, 
in  default  of  which  a receiver  may  be  appointed  to  close  up  the  busi- 
ness of  the  association,  according  to  the  provision  of  this  act. 

The  thirty-seventh  section  of  the  act  of  1863  contained  a provision 
similar  to  this  thirty-fifth  section  of  the  act  of  1864,  though  its  pro- 
hibition against  the  holding,  by  a bank,  of  its  own  stock,  was  less 
stringent. 

On  the  5th  day  of  January,  1865,  an  association  was  formed  under 
the  act  of  18G4,  under  the  name  of  the  Second  National  Baxx 
of  Louisville,”  and  among  other  provisions  in  the  articles,  is  the 
following : 

Sec.  6.  Said  Board  of  Directors  shall  have  power  generally  to 
do  and  perform  all  the  acts  that  it  may  be  legal  for  a Board  of  Di- 
rectors ” to  do  under  the  act  aforesaid  ; and  that  they  shall  also  have 
the  power  to  midie  all  by-laws,  that  it  may  he  proper  and  convenient 
for  them  to  make  under  said  act,  for  the  general  regulation  of  the 
business  of  the  association  and  the  management  and  administration 
of  its  affairs  ; which  by-laws  may  prohibit,  if  the  directors  shall  so 
determine,  the  transfers  of  any  stock  owned  by  any  stockholder 
who  may  be  liable  to  this  association,  either  as  principal  debtor  or 
otherwise,  without  the  consent  of  the  board. 

The  by-laws  contemplated  by  the  articles  were  adopted  March  1, 
1865,  and  among  others  had  this  provision  : 

Sec.  15.  The  stock  of  this  bank  shall  be  assignable  only  on  the 
books  of  this  bank,  subject  to  the  restrictions  and  provisions  of  this 
act,  and  a transfer  book  shall  be  kept  on  which  all  assignments  and 
transfers  of  stock  shall  be  made.  No  transfer  of  stock  of  this  asso- 
ciation shall  be  made,  without  the  consent  of  the  Board  of  Directors, 
by  any  stockholder  who  shall  be  liable  to  the  association,  either  as 
principal  debtor  or  otherwise,  and  certificates  qf  stock  skaU  contam 
Mpon  them  notice  qf  this  provision. 

On  the  eleventh  day  of  September,  1865,  a certificate  of  stock  was 
issued  to  Spencer  Scott  in  these  words  : 

This  certifies  that  Spencer  Scott  is  entitled  to  one  hundred  and 
seventy  shares  in  the  capital  stock  of  the  Second  National  Bane 
of  Louisville,  transferable  only  on  the  books  of  the  bank  in  person 
or  by  attorney  on  the  surrenaer  of  this  certificate.  Louisville,  Sep- 
tember 11,  1865. 

On  the  back  of  the  certificate  was  printed  the  following  form  of 
transfer : 

For  value  received  — hereby  sell,  assign  and  transfer  to 

shares  of  the  within  mentioned  stock,  and  do  hereby  constitute 

and  appoint attorney  to  transfer  the  same  on  the  books  of  the 

bank.  Witness  my  hand  and  seal,  this day  of ^ 18 — . 

Scott,  as  is  claimed  by  the  plaintiff,  being,  prior  to  the  3d  day  of 
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October,  1866,  indebted  to  the  National  State  Bane  of  Newark, 
New  Jeesey,  in  the  snm  of  $ 17,000,  on  the  — day  of  March,  1868, 
said  certificate,  with  the  blanks  in  the  assignment  filled  so  as  to  read 
as  follows : 

For  value  received,  I hereby  sell,  assign  and  transfer  to  the  Na- 
tional State  Bank  of  Newark,  New  Jeesby,  all  the  shares  of  the 
within  mentioned  stock,  and  do  hereby  constitute  and  appoint  V. 
Bose,  attorney,  to  transfer  the  same  on  the  books  of  the  bank. 
Witness  my  hand  and  seal,  this  3d  day  of  October,  1866. 

Spencee  Scott. 

Rich^d  Schell. 

was  presented  bv  said  Bose  to  the  defendant,  and  a transfer  of  the 
stock  on  the  books  was  demanded,  and  refused  by  the  bank,  on  the 
ground  that  Scott  was  indebted  to  the  bank  in  a sum  exceeding  tho 
value  of  the  stock. 

On  the  17th  day  of  August,  1868,  Scott,  with  his  partner  (Davi- 
son), filed  a petition  in  bankruptcy,  and  on  the  6th  day  of  October, 
1869,  both  received  their  discharge.  To  the  proceedings  in  bank^ 
mptcy  the  plaintiff,  the  assignee  of  the  certificate  of  stock,  was  not 
in  any  reject  a party.  During  the  pendency  of  those  proceedings, 
the  defendant  asserted  therein  a large  debt  against  Scott,  Davison 
dt  Go.  and  Scott,  and  claimed  a lien  on  said  stock,  bv  virtue  of 
the  act  of  Congress  and  by-laws  adopted  in  pursuance  thereof  and 
by  the  agreement  of  said  bankrupts.’’  By  an  arrangement  between 
the  assignee  in  bankruptcy  and  the  Second  National  Bank  of 
Louisville,  the  agreed  value  of  said  stock  was  credited  on  that  bank’s 
claim,  and  the  stock  transferred  by  the  assignees  in  bankruptcy  to 
the  bank,  in  payment  pro  tanto  of  their  claim  against  the  bankrupts. 
This  settlement  and  arrangement  was  approved  by  the  Bankruptcy 
Court. 

Concerning  the  indebtedness  of  Scott  to  the  Newaek  Bank,  and 
of  Scott,  Davison  6l  Go.  to  the  Second  National  Bank  of 
Louisville,  very  little  need  be  said  beyond  the  general  remark  that 
both  seemed  to  be  pretty  well  established.  It  may  be  also  remarked 
that  the  proof  tends  to  show  Scott’s  indebtedness  to  the  plaintiff  to 
bave  originated  prior  to  the  date  of  the  transfer  of  the  certificate  to 
the  Newaek  Bank,  to  wit : Prior  to  the  3d  day  of  October,  1866^ 
at  which  prior  date,  it  is  also  claimed,  the  transfer  was  made  in  blank 
and  not  filled  up  until  the  3d  day  of  October,  1866 : and  that  the 
liability  of  Scott  to  the  Louisville  Bank  accrued  in  November^ 
1866.  These  latter  propositions  may  not  be  put  beyond  question 
hat  they  seemed  to  as  near  correct,  from  all  the  evidence,  as  the 
circumstances  will  allow. 

Upon  this  state  of  case  the  question  arises  as  to  who  has  the  best 
claim  to  the  stock.  This  brings  us  to  the  main  point  in  this  contro- 
versy, and  that  is,  whether  the  Second  National  Bank  of  Louis- 
ville, by  virtue  of  the  sixth  article  of  its  articles  of  association,  and 
section  fifteen  of  the  by-laws,  or  otherwise,  has  a lien  on  the  stock  to 
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secure  them  against  Scott’s  liability,  and  also  how  far  its  title  is ' 
affected  or  aided  by  the  arrangement  in  the  bankruptcy  proceedings. 

The  acts  of  Congress  providing  for  a National  bank  system  were 
evidently  drawn  by  men  who  were  familiar  with  the  banking  laws  of 
the  several  States ; and  almost  eveir  provision,  about  the  meaning  or 
operation  of  which  a difference  of  opinion  could  arise,  baa 
pMsed  upon  in  some  analogous  case  in  State  and  Federal  courts. 
The  authorities  are  numerous,  and  as  able  as  they  are  numerous ; 
but  in  the  mass  of  seeming,  if  not  real,  conflict  of  opmion,  we  should 
bo  controlled  by  the  action  of  the  Supreme  Court  of  the  nation  in 
the  interpretation  of  National  leralation,  especially  where  these 
interpretations  come  so  soon  after  the  passage  of  the  laws. 

The  act  of  1863  was  found  to  be  defective,  and  it  was  repealed  bj 
the  act  of  1864.  One  of  the  most  conspicuous  provisions  of  the  act 
of  1863  was  the  36th  section— especially  conspicuous  because  of  its 
presence  or  absence  in  many  of  the  State  laws.  This  section  was 
repealed.  Congress  evidently  intended,”  says  the  Supreme  Court, 
in  Bakk  V.  liAmEU  (1,  Wallace,  376),  by  leaving  out  of  the  law 
of  1864  the  36th  section  of  the  act  of  1863,  to  relieve  the  holders  of 
bank  shares  from  the  restrictions  imposed  by  that  section.  The 
an  the  subject  was  changed^  and  the  oirectors  of  bankmg  associations 
were  in  effect  notified  that  they  must  deal  with  their  shareholders  as 
they  dealt  with  other  people.”  The  Court  further  says : “ The  power 
to  transfer  their  stock  is  one  of  the  most  valuable  franchises  conferred 
by  Congress  on  banking  associations.  Without  this  power,  it  can  be 
readily  seen,  the  value  of  the  stock  would  be  greatly  lessened ; and, 
obviously,  whatever  contributes  to  make  the  shares  of  the  stock  a 
safe  mode  of  investment  and  easily  convertible,  tends  to  enhance 
their  value.  It  is  no  less  the  interest  of  the  stockholder  than  the 
public  that  the  certificates  representing  his  stock  should  be  in  a form 
to  secure  public  confidence,  for  without  this  he  could  not  negotiate  it 
to  anv  advant^e.  It  is  in  obedience  to  this  requirement  that  stock 
certificates  of  ful  kinds  have  been  constructed  in  a way  to  invite  the 
confidence  of  business  men,  so  that  they  have  become  the  basis  of 
commercial  transactions  in  all  the  large  cities  of  the  country,  and  are 
sold  in  open  market  the  same  as  other  securities.  Although  neither 
in  form  or  character  negotiable  paper,  they  approximate  it  as  nearly 
as  possible.  If  we  assume  that  the  certificates  in  question  are  not 
different  from  those  in  general  use  by  corporations,  and  the  assump- 
tion is  a safe  one,  it  is  easv  to  see  why  investments  of  this  character 
are  sought  after  and  reliea  upon.  No  better  form  could  be  adopted 
to  assure  the  purchaser  that  he  can  buy  with  safety.  He  is  told 
under  the  seal  of  the  corporation  that  the  shareholder  is  entitled  to 
so  much  stock,  which  can  be  transferred  on  the  books  of  the  coxpora- 
tion,  in  person  or  by  attorney,  when  the  certificates  are  surrendered, 
but  not  otherwise.  This  is  a notification  to  all  persons  interested  to 
know  that  whoever  in  good  faith  buys  the  stock  and  produces  to  the 
corporation  the  certificates,  regularly  assigned,  with  power  to  trans- 
fer, is  entitled  to  have  the  stock  transferred  to  him.” 

These  views  are  sustained  by  recent  and  elaborate  decisions  in  the 
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Court  of  Appeals  of  Nbw  York  (Bridgeport  Bark  v.  Schuyler, 
34  N.  Y.,  30),  and  the  Smreme  Court  of  Cornecticut,  (same  v.  New 
York  and  New  Haven  Bailroad  Company,  30  Conr.,  270 ;)  both  of 
which  are  referred  to  in  Bark  v.  Larier,  supra,  as  sustaining  the 
conclusions  of  the  Court  in  that  case.  As  early  as  1825  the  Court 
of  Appeals  of  Kertucky  held  to  the  same  views.  In  Fitzhugh  v. 
The  Bark:  of  Shephbrdsvillb,  3 Mou.,  126,  the  Court  says:  “ Bank 
stock  is  an  article  of  commerce,  and  the  certificate  of  shares  is  not 
only  the  evidence  of  title,  but  the  evidence  of  the  negotiability  of 
the  stock,  and  must  be  taken  as  conclusive  evidence  against  the  bank 
that  the  stock  is  salable  and  free  from  incumbrance.  If  the  bank 
wishes  to  avail  itself  of  such  a pledge,  it  must  take  from  the  holders 
this  evidence  of  title  and  transferable  quality,  and  show  an  express 
pledge.  Otherwise  the  holders  of  such  evidence  might  delude  and 
impose  upon  purchasers,  and  the  bank  stand  as  a tacit  accomplice  in 
that  delusion,  and  then  be  permitted  to  take  from  an  innocent  pur- 
chaser the  tide  thus  acquir^.’’ 

It  must  be  borne  in  mind  that  the  certificate  of  stock  held  by 
Scott  for  the  shares  in  controversv  gave  no  notification  of  any 
restriction  upon  the  right  to  transfer,  out  was  in  the  usual  form,  recit- 
ing that  the  stock  was  “ transferable  only  on  the  books  of  the  bank, 
in  person  or  by  attorney,  on  the  surrender  of  this  certificate,^^  with  a 
blank  form  put  there  by  the  bank  to  facilitate  the  transfer.  There 
was  no  notification  thereon  of  the  existence  of  the  by-law,  nor  of  the 
claim  of  the  bank  to  a standing  lien. 

The  general  power  given  to  the  association  in  the  fifth  section  of 
the  act  of  Congress  to  make  other  provisions,  not  inconsistent  with 
the  provisions  of  this  act,  which  the  association  may  see  fit  to  adopt 
for  the  regulation  of  the  business  of  the  association  and  the  conduct 
of  its  afiPairs,^  and  by  the  twelfth  section,  to  prescribe  the  manner  in 
which  stock  shall  be  transferred,  does  not,  it  seems  to  the  court,  con- 
fer upon  the  bank  the  right  to  assume  an  important  corporate  power, 
especially  in  view  of  the  clear  intention  of  Congress  to  withhold  that 
power.  As  said  by  the  Supreme  Court,  in  Bark  v.  Larier,  supra, 
“Congress  evidently  intended,  by  leaving  out  of  the  law  of  1864  the 
thirty-fifth  section  of  the  act  of  1863,  to  relieve  the  holders  of  bank 
shares  from  the  restrictions  imposed  by  that  section.  The  policy  on 
the  subject  was  changed.”  In  that  case  this  principle  was  appli^  to 
a bank  organized  under  the  act  of  1863;  for  a stronger  reason,  it 
would  operate  upon  a bank  organized,  as  the  defendant  was,  under 
the  act  which  thus  inaugurated  this  change  of  policy. 

In  the  argument  of  counsel  for  the  defendant,  and  in  some  of  the 
cases,  the  articles  of  association  are  spoken  of  as  the  “ charter,”  of 
which  the  world  could  and  must  take  notice.  This  is  not  altogether 
correct,  for  the  charter  of  a National  bank  is  to  be  found  in  the 
general  act  of  Congress,  and  such  articles  of  association  as  are  in 
accordance  or  not  inconsistent  therewith.  Articles  of  association  and 
by-laws  are  intended  to  put  into  active  and  harmonious  operation 
such  corporate  rights,  powers  and  privileges  as  may  be  conferred  by 
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the  act  of  Congress ; and  it  would  be  a strange  rule  which  would 
allow  National  banks  to  assume  bj  their  own  action  a power  which 
Congress;  after  one  year’s  experience;  so  pointedly  refused  to  confer 
— the  exercise  of  which  by  some;  and  its  non-exercise  by  otherS; 
would  mar  to  some  extent  that  uniformity  in  the  value  and  character 
of  stock  which  is  so  desirable  and  appropriate  in  a National  system. 

In  all  cases  where  a provision  similar  to  section  thirty -six  of  the 
act  of  1863  was  embodied  in  a State  laW;  or  in  a charter;  the  right  of 
the  bank  to  im^se  the  restriction  has  been  upheld ; and  in  the  case 
of  banks  organized  under  that  act  the  restriction  was  binding  as  long 
as  the  law  was  in  force;  and  it  did  not  need  the  aid  of  a by-law ; but 
when  that  section  was  repealed  the  restriction  was  removed,  and  all 
by-laws  imposing  such  restrictions  feU  with  the  repeal.  The  repeal 
meant  something.  The  section  of  the  law  was  not  accidentally 
omitted;  for,  says  the  Supreme  Court,  the  policy  on  the  street  was 
changed.^ 

The  opinion  in  Bank  v.  Lanier  appears  in  the  reports  as  the 
opinion  of  the  whole  court,  although  it  is  now  well  known  that  one 
of  the  Judges,  Justice  Clifford,  holds  to  different  views.  Notwith- 
standing the  eminent  ability  of  that  distinguished  jurist,  and  while 
recognizing  the  full  measure  of  the  strength  of  lus  arguments,  or 
even  conceding,  if  necessary,  their  correctness,  the  question  before 
us  has  been  passed  upon  by  the  Supreme  Cour^  and  its  language  is 
so  explicit  that  it  must  be  taken  as  concluding  this  court.  In  the  in- 
terpretation of  an  act  of  Congress  the  decision  of  that  court  is  final 
until  overruled  by  its  own  action. 

But  conceding  for  the  moment  that  the  directors  had  the  power  to 
pass  by-laws,  which  by-laws  may  prohibit,  if  the  directors  shall 
so  determine,  the  transfer  of  any  stoex  owned  by  an^  stockholder 
who  may  be  liable  to  this  association,  either  as  principal  debtor  or 
otherwise,  without  the  consent  of  the  board,”  there  is  a serious  ob- 
stacle in  ^e  way  of  the  defendant  in  its  claim  of  lien,  for  it  has  not 
complied  with  its  own  by-law  upon  the  subject. 

The  by-law  upon  that  subject,  section  fifteen,  provides  that  no 
transfer  of  the  stock  of  this  association  shall  be  made  without  the 
consent  of  the  Board  of  Directors  by  any  stockholder  who  shall  be 
liable  to  the  association  either  as  principal  debtor  or  otherwise ; and 
oertificcUea  qf  stock  shall  contain  upon  them  notice  qf  this  provision^ 

The  certificate  held  by  Scott  contained  no  notification  whatever, 
nor  any  words  or  siras  from  which  the  most  cautious  dealer  could 
infer  that  such  a byJaw  existed.  The  power,  if  it  existed,  to  make 
this  by-law  was  discredona^,  as  will  be  seen  by  reference  to  the  lan- 
guage of  the  articles  of  association,  and  in  view  of  the  bv-lav  the 
absence  of  any  notificadon  on  the  certificate  may  well  be  held  to  be 
a waiver.  It  would  be  a novel  and  curious  feature  of  National  bank 
stock  if  every  one  who  proposed  to  deal  in  such  securities  or  make 
them  the  basis  of  important  and  oftentimes  emergent  commerciid 
transacdous,  was  driven  to  the  trouble  and  inconvenience  of  iuvesti* 
gating,  real  or  supposed,  exisdng  or  condngent  liens. 
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The  bank  having  failed  to  comply  with  its  own  by-law,  with  what 
show  can  it  claim  Uie  benefit  of  it  ? 

The  National  banking  system  was  an  experiment.  It  went  Into 
operation  so  soon  and  so  generally,  and  was  subjected  to  such  prac- 
tical tests  and  criticisms,  that  its  merits  or  defects  were  soon  ^vel- 
oped.  And  hence  we  account  for  the  many  modifications  introduced 
by  the  substitution  of  the  act  of  1864  for  that  of  1863.  That  fea- 
ture, embodied  in  section  thirty-six,  imposing  restrictions  upon  the 
transfer  of  stock  and  therefore  impairing  its  value,  because  lessening 
the  safe^  of  investments  and  their  easy  convertibility — both  of 
which  are  essential  elements  of  value — ^was  stricken  out.  *^The 
policy  on  the  subject  was  changed.”  There  were  doubtless  other 
evils  seriously  affecting  the  success  and  popularity  of  the  system, 
which  were  intended  to  be  remedied  by  the  repeal,  and  Congress 
neveif  intended  that  this  power,  which  it  withholds  from  exercise 
itself,  i/hoold  rest  with  the  bank.  If  a bank,”  says  the  Supreme 
Court,  may,  through  the  agency  of  its  articles  of  association  and 
by-laws,  retain  a particular  section  that  has  been  repealed,  it  is  diffi- 
cult to  see  why  it  may  not  by  the  same  pieans  retain  all  the  remain- 
ing sections  of  the  repealed  statute  that  are  applicable  to  its  business, 
and  thus  antagonize  itself  to  the  whole  policy  of  Congress  on  the 
subject” 

The  only  safe  rule  to  avoid  confusion  is,  that  where  Conmss  has 
seen  proper  to  make  a law  to  inaugurate  a National  and  uniform 
banking  system,  and  by  ite  enactment  covers  all  the  ground,  that  law 
is  the  source  of  all  the  rights,  privileges,  powers  and  f^chises  of 
such  associations  as  may  comply  with  the  prescribed  conditions. 
And  where  the  whole  ground  is  so  fully  occupied  and  the  intentions 
so  clearly  indicated,  it  would  be  an  unsafe  rule  to  hold  that  a permis- 
sion to  make  such  other  provisions  as  are  not  inconsistent  with  the 
act”  of  Congress,  carried  with  it  authority  to  do  whatever  was  not 
expressly  forbidden  by  the  act.  That  construction  would  be  too 
broad,  and  place  it  in  Ihe  power  of  banks  to  destroy  that  uniformity 
and  harmony  so  essential  to  a National  system. 

The  interests  of  the  shareholders  of  the  corporation  and  the  public 
demand  that  certificates  of  stock  should  be  in  a form  so  as  to  secure 
public  confidence.  The  necessities  of  commerce  demand  it,  for  such 
stock  is  oftentimes  made  the  basis  for  varied  and  in^rtant  transac- 
tions. And  it  is  not  unreasonable  to  suppose  that  Conmss  carried 
out  a clearly-defined  purpose  by  the  modifications  made  by  the  act 
of  1864,  and  especially  by  the  repeal  of  section  thirty-six,  and  in 
making  more  stnngent  the  prohibition  against  the  holding  by  a bank 
of  its  own  stock ; and  what  more  probable  than  to  make  the  shares 
of  stock  a safe  mode  of  investment  and  to  give  them  ready  converti- 
bility, according  to  the  interest  of  the  parties  or  the  necessities  of 
commerce,  and  also  to  keep  the  capital  of  the  bank  available  for 
active  use. 

The  right  of  a bank  to  assert  its  lien  is  an  incumbrance  and  must 
affect  the  value  of  stock;  and  the  existence  of  this  right  not  only 
25 
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withdraws  a part  of  the  capital  from  active  use,  but  is  a temptation 
to  banks  to  aeal  with  their  stockholders  upon  a less  prudent  basia 
than  that  adopted  toward  other  parties.  An  illustration  of  this  ia 
found  in  this  very  case,  where  tne  anxiety  of  the  bank  officials  at , 
havine  so  lar^  a debt  against  the  parties  was  <{nieted  by  the  idea 
that  they  could  fiedl  back  upon  the  stock  to  make  the  debt  safe. 

In  this  connection  let  us  refer  to  that  feature  in  section  35  of  tha 
act  of  18G4,  which  prohibits  any  loan  or  discount  on  the  securi^ 
of  the  shares  of  the  capital  stock also  the  purchasing  or  holding^: 
of  such  shares,  unless  necessary  to  prevent  loss  on  a debt  pre- 
viouslp  contracted  in  good  faith. 

The  court  has  intimated  the  opinion  in  general  terms  that  the 
liability  of  Scx)tt  to  the  Second  National  Bank  did  not  accrue 
until  some  time  in  November,  1866,  when  he,  by  arrangement,  agreed, 
to  TO  on  the  paper  which  Davison  had  executed  in  the  firm  name 
wimout  authority.  Was  the  liability  permitted  or  taken  on  the 
security  of  the  stock  t If  so,  it  was  an  illegal  transaction  so> 
fiur  as  it  may  be  claimed  to  give  any  property  in  the  stock.  And, 
further,  whether  strictly  a loan  or  discount  on  the  security  of 
the  capital  stock’’  if  this  liability  was  in  any  material  degree 
acceptM  upon  the  faith  of  Scorrs  owning  the  stock  which  the 
bank  could  rely  upon,  and  this  idea  operated  upon  the  bank,  it: 
seems  to  the  court  that  the  debt  cannot  now  be  said  to  have  been 

previously  contracted  in  good  faith  ” in  the  sense  of  the  statute. ' 
For  in  this  connection  the  phrase  means  a debt  contracted  upon  the 
merits  and  strength  of  the  commercial  paper,  without  reference 
to  any  ultimate  security  in  the  shape  of  a lien  on  the  capital 
stock. 

What  is  the  evidence  on  Ihis  point  t It  appears  from  the 
depositions  of  Bridgbfokd,  president;  Allison,  cashier;  Babt- 
LETT,  vice  president,  and  Davison,  director,  that  during  all  this 
time  the  Board  of  Directors  relied  upon  the  contingent  security  of 
the  stock  for  the  indebtedness.  Allison  proves  that  the  bank 
relied  upon  the  security  of  said  stock.  Bridgsford  speaks  to  the 
same  efiect  and  says : But  for  that  security  the  bank  would  not 

have  discounted  the  paper . to  the  extent  which  it  did.”  Babtlbtt 
says : It  was  upon  the  security  of  the  stock  that  their  line  of 

discount  was  kept  up  to  the  amount  it  was.”  And  Davison  seems 
to  have  given  frequent  assurances  on  the  subject  in  private  as  well 
as  at  board  meetings.  In  view  of  this  testimony  it  is  hard  to 
escape  the  conclusion  that  the  bank  discounted  the  paper  upon  which 
Scott  was  liable,  whether  before  or  at  the  renew^s  in  November, 
1866,  to  the  extent  to  which  it  did,  upon  the  security  of  the  stock, 
and  it  must  follow  that  the  debt  was  not  in  the  statatory  sense 
^‘previously  contracted  in  good  faith.” 

What  is  the  difference  between  loaqhig  or  discounting  on  the 
security  of  the  stock  and  doing  the  same  thii^on  weak  personal 
or  other  security  with  a lien  on  the  stock  T What  becomes  of  the 
prohibition  in  section  35,  if  banks  in  ony  niaterial  degree  can  at*. 
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the  time  of  the  loan  or  discount,  or  inception  of  the  liability,  rely 
upon  a lien.  Congress  intended  by  the  repeal  of  section  36  of’ 
the  act  of  1863,  a^  by  the  substitution  of  the  more  stringent 
restriction  of  section  35  in  the  act  of  1864,  for  section  37  of  the' 
old  act,  that  the  loan  and  discount  business  of  a National  bank 
should  be  upon  the  merits  and  strength  of  the  commercial  paper, 
and  not  directly  or  indirectly  on  the  security  of  its  own  stock.' 
The  national  banking  system  was  established  in  aid  of  the  finances^ 
of  the  country,  and  for  the  public  as  well  as  for  stockholders. 

These  institutions,”  says  Justice  Davis,  were  created  to  subserve' 
public  purposes,  and  not  the  mere  priyate  purposes  of  its  stock- 
holders.” ' 

The  next  point  is  as  to  the  effect  of  the  bankruptcy  proceedings. 
Scott  transferred  the  certificate  of  stock  to  the  plaintiff  on  the  3d 
day  of  October,  1666,  and  the  plaintiff  took  the  entire  title,  legah 
and  equitable,  as  between  itself  and  Scott,  with  all  the  rights  the 
latter  possessed.  When  Scott  went  into  bankruptcy  in  Arugust, 
1868,  Ais  property  did  not  pass  to  the  assignee  in  bankruptcy  by> 
operation  of  the  law,  for  long  prior  the  entire  title  had  passed  from 
the  bankrupt.  Nor  was  this  property  in  the  custody  of  the  court  of, 
of  the  assignee,  nor  were  any  proceedings  had  by  which  either  the. 
assignee  or  the  court  got  control  of  it.  The  plaintiff  was  npt,  in  a»y 
form  known  to  the  general  practice,  a party  to  the  cause  or  to  any 
branch  of  it.  It  is  claimed,  however,  that  the  plaintiff  is  concluded, 
by  the  action  and  judgment  of  the  bankruptcy  court  in  its  approval 
of  the  private  arrangement  between  its  assignee  and  the  Second 
National  Bank,  by  which  the  assignee  transferred  the  stock  to  the 
bank.  This  might  be  so,  if  the  action  of  the  court  was  a proceeding 
in  rem.  It  was  not  such  a proceeding,  for  the  thing  was  never  in  the 
custody  of  the  court  or  of  its  assignee.  No  other  kind  of  proceed- 
ings can  bind  the  plaintiff,  unless  it  was  made  a party  and  w^ 
actually  so  constructively  summoned. 

Hence  we  conclude  that  as  the  action  as  to  this  property  was  not, 
in  any  sense  a proceeding  in  rem,  and  as  the  plaintiff  was  not  a 
party  to  any  proceeding,  its  rights  are  not  affected  by  the  action  of 
the  bankruptcy  court. 

It  is  not  necessary  to  say  anything  on  the  effect  of  the  discharge* 
in  bankruptcy,  for  it  is  not  pleaded  by  the  bankrupt,  nor  has  any  step, 
in  the  premises  been  taken  oy  the  assignee. 

It  is  suggested  that  the  controller  of  the  currency  recognizes 
validity  of  that  provision  in  the  articles  of  association  and  by-laws, 
regulating  and  restricting  the  powers  of  transfer,  and  also  that  all 
the  National  banks  in  this  city  and  elsewhere  have  similar  provisions 
in  their  articles  and  by-laws.  But  all  this  does  not  make  it  legal,' 
and  these  assumptions  must  yield  to  the  opinion  of  the  Supreme 
Court,  which,  in  the  case  of  Bank  v.  Lanieb,  supra,  its  last  authori^ 
tatiye  deliverance,  unmistakably  means,  if  it  does  not  decide,  that  a 
National  bank  cannot,  by  agreements  or  provision  in  its^  articles  of 
association  or  by-laws,  retain  a lien  on  its  own  stock.  This  opinion 
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was  followed  bj  the  United  States  Gircnit  Oonrt,  in  the  Indiana 
circuit,  in  the  case  of  the  Eyaksvills  National  Bank  v.  The 
Mstbopolitan  National  Bank  of  New  York,  and  upon  api^ 
ibe  case  was  affirmed  hj  a divided  court,  without  opinion.  A major- 
^ of  the  court  could  not  be  had  to  overrule  Bank  v.  Lanier. 
T^ether  the  Supreme  Court  will  overrule  this  ease  we  cannot  tell, 
but  since  that  tribunal  has  nven  clear  utterance  to  its  interpretation 
of  the  act  of  Congress  and  of  the  intention  of  the  law-makers,  it 
would  not  be  proper  for  a State  court  to  treat  the  question  as  still 
open. 

It  resulting  that,  the  defendant  having  no  lien  under  the  act  of 
Congress  or  anj  valid  provision  of  their  articles  of  association  and 
by-laws,  or  otherwise,  and  having  acquired  no  title  under  the  ar- 
rangement with,  and  transfer  from,  the  assignee  in  bankruptcv,  the 
claim  of  the  plaintiff  most  prevail,  a decree  may  be  prepared  direct- 
ing a transfer  and  an  account  of  dividends,  with  interest  on  the  divi- 
dends due  at  the  time  of  the  demand  made  by  Rose  from  that  date, 
and  on  other  dividends  from  the  time  they  successively  accrued. 

Oazlay,  Teaman  & Beineckb,  attorneys  for  the  plaintiff;  Lbs 
kc  Rodman,  Muir  k Buur  and  George  M.  Davie,  attorneys  for 
defendant 

The  case  is  to  be  taken  up  on  appeal  to  the  Court  of  Appeals  of 
Kentucky,  and  from  thence  will  most  probably  be  taken  on  a writ  of 
error  to  the  Supreme  Court  of  the  United  States,  where  it  will  be 
finally  decided,  and  become  the  precedent  for  similar  cases. 


Japan.— A letter  from  Yokohama,  in  the  AQgememe  Zeknng,  sajs  that  the 
Japanese  officials  of  the  Ministry  of  Finance  have  resigned,  finding  it  impossible 
to  restore  the  revenues  of  Japan  to  a satisfisotory  condition.  The  state  debt  now 
amounts  to  $ 104,000,000  and  is  increasing  every  year,  as  the  Oovemment  is 
unable  to  raise  more  taxes,  and  has  enters  upon  a number  of  undertakings 
which  considerably  augment  its  ex^nditure.  mtherto  the  real  state  of  affisirs 
has  been  kept  secret,  but  the  letter  by  which  the  ministers  notified  their  resigna- 
tion has  found  its  way  into  the  press,  and  it  is  feared  that  the  ministers  will  con- 
sequently be  ordered  to  perform  the  hari-karL  The  letter  in  question  recom- 
mends that  all  the  public  works  now  in  progress  should  at  once  be  stopped,  tiiat 
the  issue  of  paper  mouey  should  cease,  and  that  all  the  expenseaof  the  Govern- 
ment should  be  reduced  to  a minimum.  It  also  observes  tnat  the  alleged  prog- 
ress of  the  country  is  a mere  sham,  which  must  ultimately  lead  to  universal 
min.  The  correspondent  adds,  however,  that  the  directors  of  the  Finance 
Department  seem  to  have  been  of  a very  different  opinion  a few  weeks  previ- 
ousiy>  ili^J  estimated  the  revenue  at  $70,000,000  and  the  expenditure  at 
$60,000,000,  and  held  out  the  prospect  of  a surplus  of  $2,000,000  even  if  the 
prmected  reforms  were  carried  out.  As  yet  only  eighteen  (German  f)  mUes  of 
railway  have  been  built;  the  reforms  iu  the  army  and  in  national  education 
have,  of  course,  cost  considerable  sums,  but  the  Government  will  not  introduce 
other  European  institutions  until  education  becomes  more  general.  The  Mikado’s 
palace,  which  was  burnt  down  the  other  day,  is  to  be  rebuilt  with  the  money 
arising  from  private  subscriptions  collected  w over  the  country. 
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AMERICAN  GOLD  STANDARD  AND  NEW  VALUATION 
OP  THE  SOVEREIGN.  ^ 

From  ihe  London  Economist, 

The  obseryations  you  were  good  enough  to  insert  under  this  head 
in  your  impression  of  May  3,  have  met  with  a courteous  enough  re- 
ception in  the  Ukited  States.  Some  objection  has,  however, 
been  taken  to  the  assumption  that  the  American  gold  coinage  charge 
would  practically  amount  to  one-half  per  cent.,  calculating  upon  an 
average  delay  of  eighteen  or  nineteen  days  between  delivery  of  bul- 
lion at  the  Mint  and  return  of  the  equivalent  coined  money  of  stand- 
ard weight.  And,  in  contradiction  to  this,  it  is  stated,  upon  official 
interpretation  of  the  new  American  Coinage  Act,  that  it  provides  for 
keeping  a part  of  the  public  funds  («.  in  coined  money)  on  deposit 
at  the  mints  for  the  payment  of  deposits  of  bullion  as  soon  as  the 
assay  is  made.  And  it  is  also  implied  that  reliance  may  be  placed 
upon  payment  ^nerally  taking  place  the  next  day,  and  rarely  later 
than  the  second  day. 

Now,  there  can  be  little  doubt  as  to  the  ability  of  the  United 
States  Treasury  to  maintain  that  prompt  delivery  at  times  like  the 
present,  when  the  gold  coinage  at  the  United  States  mints  is  re- 
stricted to  very  narrow  proportions.  But  it  does  not  at  all  follow 
that  the  same  result  will  be  maintained  when  a renewed  activity  in 
the  fresh  coinage  of  gold  shall  take  place.  Prompt  delivery  was 
accorded  in  Fbance  by  the  Paris  Mint  when  the  coinage  was  small, 
but  it  ceased  to  be  so  as  soon  as  a strain  was  put  upon  the  manufac- 
turing capabilities  of  that  establishment.  There  is  every  reason  to 
look  forward  to  a probability  of  the  same  experience  in  the  United 
States.  Our  only  guide  can  be  the  law  that  regulates  the  issue  x>f 
coin.  In  England,  that  law  is  imperative  on  the  bank’s  liability 
for  prompt  delivery.  In  France,  it  is  not  so  ; it  depends  on  certain 
limiting  conditions  of  amount  and  speed  of  coinage,  and  upon  changes 
of  ministerial  by-laws.  It  will  presently  be  seen  that  the  new 
United  States  law  is  open  to  the  same  class  of  objection. 

The  new  English  gold  coins  struck  at  the  Royal  Mint  in  the  last 
year  (1872)  amounted  to  no  less  a sum  than  15,^11,021,  whilst  im- 
mediate delivery  of  coin  by  the  Bank  of  England,  in  exchange  for 
the  bullion  representing  this  vast  amount  of  coinage  in  one  year,  has 
been  punctually  maintained.  But,  in  considering  whether  the 
United  States  are  likely  or  not  to  keep  up  an  immediate  exchange 
of  coin  for  bullion  under  the  pressure  of  a similar  continuous  demand, 
we  must  well  examine  whether  there  be  the  same  binding  obligation 
in  their  law  as  exists  in  ours. 
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The  EngliBh  law  is  as  follows  (see  section  4 of  Bank  Act  of 
1844): 

And  be  it  enacted,  that  from  and  after  the  31st  day  of  Angnst,  1844, 
all  persons  shall  be  entitled  to  demand  from  the  Issue  Department 
of  ^ BjlSK  of  England,  Bank  of  England  notes  in  exchange  for 
gold  bullion,  at  the  rate  of  d63  17s.  9d.  per  oz.  of  standard  gold  ; 
provided,  always,  that  the  said  governor  and  company  shall  in  all 
cases  be  entitle  to  require  such  gold  bullion  to  be  melt^  and  assayed 
by  persons  approved  by  the  said  governor  and  company  at  the  ex- 
pense of  the  parties  tendering  such  gold  bullion. 

The  American  law  is  as  follows  (see  Section  47  of  Coinage  Act 
of  1873 : ' 

That  for  the  purpose  of  enabling  the  mints  and  the  assay  office  in 
^ew  York  to  make  returns  to  depositors  with  as  little  delay  as  poa- 
aible,  it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  keep 
in  the  said  mints  and  assay  office,  when  (he  state  qf  the  Treasury  shall 
admit  thereof y such  an  amount  of  public  money,  or  bullion  prepared 
for  the  purpose,  as  be  shall  judge  convenient  and  necessary,  out  of 
which  toose  who  bring  bullion  to  the  said  mints  and  assay  office 
may  be  paid  the  value  thereof,  in  coin  or  bars,  as  soon  as  practicable 
after  the  value  has  been  ascertained;  and  on  payment  thereof  being 
made,  the  bullion  so  deposited  shall  become  the  property  of  the 
United  States  ; but  the  Secretary  of  the  Treasury  may  at  any 
Hme  withdraw  the  fund  or  any  porUon  (hereof, 

Whilst  our  English  law  is  thus  rigorously  exact  and  equitable  in 
its  operation,  and  is  thoroughly  well  understood  as  entitling  the  bearer 
to  immediate  delivery  from  the  Issue  Department  of  the  Bank  of 
England  of  notes  which  are  immediately  convertible  into  coined 
money  in  exchange  for  bullion,  the  American  law  is  not  entitled  to 
the  same  commendation.  On  the  contrary,  it  is  distinguished  for  an 
elastic  or  discretionary  vagueness.  This  leaves  it  open  to  any  one 
to  put  his  own  interpretation  upon  the  words  which  make  it  the  duty 
of  the  Secretary  of  the  Treasury  to  provide  a fund  for  immediate  ex- 
change of  coin  for  bullion,  only  when  the  state  of  the  Treasury 
shall  admit ; ” and  upon  those  words  which  gives  permission  to  the 
same  functionary  that  he  may  at  any  time  withdraw  the  fund  or 
any  portion  thereof.’’  The  fact  is  that  all  permissive  legislation  is 
bad,  out  permissive  legislation  in  matters  that  concern  the  standard 
of  value  defeats  its  own  object,  and  is  radically  unsound  and  de- 
ceptive. 

In  continuation  bf  the  remarks  made  upon  a former  occasion,  it 
may  now  further  be  remarked  that  Senator  Ames’  bill  to  establish 
the  Custom-house  value  of  the  sovereign,  or  pound  sterling,  of  Great 
Britain  at  $ 4.86,65  has  now  become  law.  The  new  valuation  which 
at  once  supersedes  the  Custom-house  valuation  of  $ 4.84  in  force 
since  1842,  is  to  be  applied  in  appraising  merchandise  imported, 
where  the  value,  by  the  invoice,  is  in  sovereigns  or  pounds  sterling. 
This  is  tantamount  to  an  increase  of  nearly  0.5475  per  cent.,  i.  e.,  to 
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an  addition  of  more  than  one-half  per  cent  to  all  import  duties  and 
ad  valorem  charges  on  British  manufactures,  or  imports  from  Great 
Britain  into  the  United  States,  when  the  value  of  the  invoice  is 
in  pounds  sterling.  It  seems  to  be  a mowing  fashion  for  international 
arrangements  to  oe  made  by  one  nation  without  the  consent  of  other 
nations  concerned.  Query,  What  are  our  diplomatic  or  consular 
representatives  about,  whilst  such  transactions  as  Senator  Ames’ 
bill  become  law  without  protest  or  objection  on  their  part  1 
lam.  Sir,  your  obe^ent  servant, 

5th  June,  1873.  Frederick  Hendriks. 


THE  CAUSES  AND  EFFECTS  OF  THE  RECENT  FALL 
IN  FOREIGN  LOANS. 

Ihm  tJks  London  Eeonomitt. 

The  continued  discredit  of  large  classes  of  foreign  government 
securities  has  lately  been  the  subject  of  a good  d^al  of  observation, 
and  we  have  more  than  once  adverted  to  it.  Within  the  last  few 
weeks,  however,  another  important  step*  has  been  taken  in  the  long 
continued  decline,  the  class  of  new  South  American  securities 
having  been  subjected  to  another  heavy  fall,  especially  Bolivian  and 
Paraguay  stocks,  so  that  there  is  now  only  one  or  two  on  the 
whole  list  which  are  quoted  at  more  than  half  the  original  issue 
price.  There  is  also  a pervading  dullness  in  the  general  field  of 
^foreign  securities,  although  French  stocks  are  back  to  the  highest 
point  ever  touched  since  the  war,  and  United  States  Government 
atocks  have  been  in  ^uite  exceptional  favor.  A careful  inquiiy 
into  the  causes  and  possible  effects  of  this  long-maintained  discredit 
may  therefore  be  of  some  use.  The  experience  of  the  last  few 
months  has,  in  our  opinion,  been  full  of  instruction,  and  the  lesson 
should  be  studied  while  the  facts  are  freshly  remembered. 

The  magnitude  of  the  phenomenon  is  among  the  most  important 
points.  From  a table  which  we  subjoin,  it  appears  that  the  decline 
in  the  new  South  American  issues  from  the  issue  price,  and  in  older 
-foreign  stocks  from  the  level  of  value  maintained  at  a very  re- 
4^nt  date,  represents  an  aggregate  difference  in  market  value  of 
about  <£50,000,000,  and  a reduction  of  nearly  30  per  cent,  from  the 
• higher  to  the  lower  aggregate.  A large  mass  of  property,  amount- 
ing to  about  <£  180,000,000,  has  been  subject  to  this  enormous 
depreciation,  and  the  depreciation  in  many  cases  amounts  to  nearly 
the  total  disappearance  of  the  market  value  of  the  property  affected. 
Of  course  market  value  is  not  the  same  thing  as  read  value.  The 
whole  property  could  not  have  been  sold  at  once  at  the  high  price, 
And  will  not  be  sold  now  at  the  low  price,  but  so  great  a change 
must  affect  many  interests  and  individuaJs  most  seriously. 
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Table  Showiko  the  Uepreciatioh  of  Cebtaie  Classes  ot 
Foreign  Securities. 


£ £ 

BoliTian,  6 p.  c.  1872 68  ..  40 

Cotta  Bica,  1871  (1st  iit.)  72  ..  52 
“ (2ndisi.)  74  ..52 

“ 7p.  c.,1872..  82  ..  56 

Hondorat,  10  p.c.,  1970..  80  ..  174 
Paragnajr,  8p.  o.,  1871..  80  ..  36 
- 1872..  85  ..  324 

6an Domingo, 6 p.c. 1869..  70  ..  22 
Pernvian,  6 p.  c.,  1870..  814  ..  7U 
5 p.  c.,  1872..  774  - 5^ 

iz 

foaniah,  3 per  ctni 34  ..18 

ifgyptian,  1868  924  • 

T^kish,  5 per  cent 544  . 

179,144,000  49,212,000 

* Tb6M  art  aiHaatoi  of  the  amorato  market  ralme  of  the  Tarlaaa  atooka  of  SPAllt,  TuBur 
and  SOTPT,  wbiob  hara  boon  aabjeot^  to  deprtciatloo. 


r..  87 


ll 

CofUal 

Total 

it 

JfacUd. 

Daproda 

Uon. 

£ 

£ 

£ 

£ 

28 

..  41  .. 

1,156,000  .. 

474,000 

20 

..  28  .. 

360/)00  .. 

101,000 

22 

..  30  .. 

370,000  .. 

111,000 

26 

..  32  .. 

1,968,000.. 

630,000 

624 

..  78  .. 

2,000,000  .. 

1,560,000 

44 

..  55  .. 

800,000  .. 

440,000 

524 

..  62  .. 

1,700,000  .. 

1,054,000 

48 

..  68  .. 

530,000.. 

360,000 

..  12  .. 

9,685,000  .. 

1,162,000 

184 

..  24  .. 

11.625.000  .. 

29.594.000 

2.790.000 

6.582.000 

16 

..  47  .. 

*78,200,000  .. 

36,800,000 

..  6 .. 

•27,750,000  .. 

1,650,000 

24 

..  5 .. 

•43,600,000  .. 

2,180,000 

Failures  in  Rome. — A correspondent  writing  Arom  the  Italian  capital  to  the- 
JounuU  de$  Debati  sajrs : **  This  <nty  is  at  present  afflicted  with  a large  number 
of  commercial  failures,  a state  of  things  which  had  long  been  expecteo.  As  soon 
as  Rome  was  proclaimed  the  capital  it  was  inyaded  by  a fever  of  speculation.  A 
multitude  of  promoters  precipitated  themselves  on  it  as  a prey,  foreign  adventu- 
rers started  all  sorts  of  enterprises,  more  or  less  hsEardons Thanks,  especially, 
were  multiplied  ad  ugSuitmm,  emitting  at  pleasure  and  without  any  series  con- 
trol, quantities  of  paper  money  which  the  Government  was  weak  enough  to 
tolerate  and  the  public  foolish  in  accepting;  able  forgers  put  into  circula- 
tion imitations  which  ruined  the  credit  of  the  issuing  establishments,  some  of 
the  chiefs  of  which  disappeared ; others  were  arrested  on  the  charge  of  Araud. 
The  panic  became  general  and  while  the  Government  was  preparing  a bill  to> 
put  an  end  to  the  abnse,  the  Romans  had  recourse  t»j  a radical  remedy — ^namely, 
the  reftisal  of  all  notes  whatever;  at  present  they  only  accept  those  of  the 
National  and  the  old  Roman  banks  Besides,  the  merchants  of  ilorence,  Tnrin,. 
Milan,  dbc.,  transferred  their  establishments  here  or  founded  branches.  They 
installed,  at  great  cost,  sumptuous  offices,  decorated  with  elegant  furniture,, 
paintings,  mirrors,  marbles,  bronzes,  gilding,  Stc.  Their  competitors  hbre  strove 
to  imitate  the  new  comers ; a contest  of  prodigality  arose,  but  the  number  of 
clients  having  rather  diminished  than  increased,  oaring  to  the  ill-will  of  the 
princely  families  and  the  clergy,  the  sales  did  not  re^nd  to  the  hopes  of  the- 
dealers,  who  are  far  from  having  realized  their  cost  of  installation,  and  now  find 
themselves  unable  to  meet  their  engagements.  The  Tribunal  of  Commerce  is 
severe  towards  those  who  make  insolvency  a speculation  to  enrich  themselves. 
The  Court,  at  the  same  time  that  it  commands  the  seals  to  be  placed,  orders  th» 
arrest  of  the  bankrupt.” 
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From  Notes  on  Banking  m Great  Britain  and  Irdandy  Sweden^ 
Denmark,  and  Hamburg.  By  Kobebt  H.  I.  Palgbave.  London  : 
1873.  OcUvo. 


I. — Bank  of  Eng^land.  II. — Banks  of  Scotland.  IIL — Circulating  Medium* 


As  the  subject  of  banking  has  been  frequently  brought  before  the 
Statistical  Society  of  late,  it  has  occurred  to  me  that  it  might  be 
desirable  to  endeavor  to  lay  before  you  a statement  of  the  actual 
position  of  the  banks  of  the  country  at  the  present  time,  as  far  as 
It  can  be  ascertained.  Though  it  may  be  impossible  to  draw  such 
statements  up  with  complete  accuracy,  yet  they  may  not  be  without 
value.  They  enable  a comparative  view  to  be  taken  of  the  position 
of  affairs  in  the  country  at  various  periods.  More  than  that,  they 
afford,  in  the  case  of  a subject  like  banking,  the  only  correct  basis 
on  which  a real  knowledge  of  the  requirements  of  the  time  can  be 
founded.  The  subject  is  one  which  appears  to  me  to  require 
not  so  much  discussion  as  analysis,  and  such  an  analysis  it  will 
be  my  endeavor  to  lay  before  yon.  This  society  has,  in  the 
journals  of  former  years,  several  statements  similar  in  nature  to 
this  one ; and  in  arranging  the  method  on  which  this  inquiry  was  to 
be  conducted,  I have  derived  great  assistance  from  the  very  ad* 
mirable  paper  on  the  same  subject  written  by  Mr.  Newmabch  in 
1851.  I have  also  consulted  the  papers  written  by  Mr.  Gix«babt 
and  Mr.  Babbage.  Bomething  like  twenty  years  have  passed  since 
the  date  of  the  latest  of  these  papers,  and  those  twenty  years  have 
witnessed  a vast  extension  of  banking  operations.  My  desire  is 
to  continue  an  inquiry  commenced  by  writers  of  so  much  authority* 
I can  scarcely  hope  that  my  knowledge  equals  theirs,  but,  to  make 
up  this  deficiency,  I have  sought  and  obtained  assistance  from  many 
mends,  and  have  thus  been  able,  as  I believe,  to  prepare  an 
estimate  as  exact  as  is  possible  of  the  present  position  of  this 
subject.  I have  added  an  outline  of  the  ban^g  systems  in  Sweden^ 
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DsKifARB:  and  Hamburg.  In  the  case  of  Sweden  I have  gone  into 
apreater  detail,  and  giren  a translation  of  the  statute  by  which  the 
business  of  banking  is  at  present  regulated  in  that  country.  This 
enactment,  as  well  as  the  banking  system  which  has  been  founded 
on  it,  seems  to  me  remarkably  well  considered  and  careiullj 
arranged.  Sweden,  like  Scotland,  owes  rery  much  of  her  present 
prosperity  to^  a good  system  of  baling.  There  are  several  fno- 
visions  in  the  banking  law  of  Sweden  which  may  be  studied  with 
advantage  here,  great  as  are  the  differences  between  that  country^ 
and  this.  I had  originally  intended  to  have  included  other  countries 
of  Nobthebn  Eubope  in  the  present  inquiry.  The  difficulty  of 
obtaining  reliable  and  recent  information  has  prevented  this  nom 
'being  done.  I trust,  however,  to  be  able  to  complete  the  Burvey 
‘on  some  future  occasion. 


I. — Statement  op  BANKora  in  England. 

There  are  now  a great  many  sources  whence  information  as  to 
the  amount  of  banking  capital  and  deposits  in  England  can  bo 
obtained.  To  commence  with  the  metropolis,  the  accounts  of  the 
Bank  op  England  are  published  weekly.  We  may  take  the  average 
position  to  be  as  follows : — 

C millions,  of  which  about  aix- 

Circulation  34  < teen  are  metropolitan,  and 

( eight  proTinciaf. 

Deposits— Publio  and  Private,  saj  354  millions 
Capital  and  rest 174  ** 

67  “ 

; The  amounts  held  by  the  private  bankers  in  London  must  be 
only  a matter  of  conjecture.  In  1851  there  were  thirty-five  chj 
bankers  and  sixteen  west-end  bankers,  and  Mr.  Newhaboh  estimated 
their  holdings  at  an  average  of  ^1,250,000  each.  There  .were  also 
ififty-one  in  1872,  and  I believe  that  I am  below  the  mark  in  estimat- 
ing their  present  holdings  at  <£  1,500,000  each.  This  would  give 
76^  millions  as  their  holdings.  Mr.  Newhabch  allows  me  to  state 
that  he  concurs  in  this,  as  a probable  estimate. 

The  accounts  of  the  joint  stock  banks  in  London  are  published 
^wice  a year.  In  the  Commercial  History  and  Review  of  1871, 
published  by  the  Ecatumisi^  the  deposits  and  the  capital  of  the 
eleven  principal  London  joint-stock  banks  are  given,  at  Slat 
December,  1871,  as— 


Paid-up  capital  and  reserve £ 10,950,000 

Deposits  (ioclading  acceptances  in  tbe  case  of 
toe  Loudon  Joint-Stock; 84,790,000 


£ 95,680,000 

, The  particulars  are  as  follows  : 


Digitized  by  v^oogle 


375 


1873.]  The  Banking  System  qf  England. 

Table  I.— London  Joint-Stock  Bimka,  Two  Half-Years  1871, 
Deposits  and  Capital. 


[0,000’s  omitted,  tints  £ 26,22«£  226,22,000.  ] 

Cc^al  I^id  up 

Dqxmtt  and  Ca^h,  ' and  Beservt. 


FoWHded. 

mh' 

S\et 

mh 

December. 

June. 

December. 

June. 

£ 

£ 

£ 

£ 

1.  London  and  W^tminster 

1834  .. 

26,22 

22,77 

3,00 

3,00 

2.  « Joint  Stock* 

1836  .. 

17,79 

14,61 

1,64 

1,64 

1,50 

3.  Union 

1839  .. 

13,80 

12,71 

1,50 

4.  CUy 

1856  .. 

2,78 

2,36 

60 

60 

' » 

- ii 

- 

■ ■ 

60,59 

52,45 

6,74 

6,74 

5.  Imperial,  Limited 

. 6.  Alliance,  **  

1862  .. 

2,25 

2,23 

50 

50 

1862  .. 

1,46 

1,60 

87 

84 

— 

■I  .1  ■ 

64,30 

55,68 

8,11 

8,08 

7.  Consolidated,  Limited.  •• 

1863  .. 

2,48 

2,^ 

86 

85 

. 8.  Central;  “ 

1863  .. 

55 

57 

10 

10 

9.  Metropolitan,  **  . ... 

1863  .. 

. 68 

59 

21 

21 

10.  London  and  South-  ? 
Western,  Limited....  > 

1862  .. 

61 

57 

18 

18 

68,62 

59,86 

9,45 

9^ 

11.  London  and  County 

1836  .. 

16,11 

14,50 

1,50 

1,50 

"■  - 

r—  - 

■i  ' 

84,73 

74,36 

10,95 

10,92 

The  deposits  for  December,  1872,  were  about  five  millions  more, 
but  I have  given  the  details  for  the  year  1871,  as  the  remainder  of 
my  statements  could  not  be  brought  later  than  that  date. 

There  are  not  the  same  means  of  giving  an  exact  account  of  the 
capitals  and  holdings  of  the  joint-stock  banks  in  the  country  as  in 
Ixmdon.  The  balance  sheets  of  many  of  the  provincial  joint-stock 
banks  are  printed  in  a supplement  to  the  Economist  newspaper,  and 
Bankcf^s  Magazine.  Prom  these  sources  I have  been  enabled  to 
acquire  a great  deal  of  information.  Having  availed  myself  of  this,  I 
then  obtained  from  those  banks  whose  accounts  were  not  published 
in  the  Economist  or  the  Banker^s  Magazine^  the  latest  statements 
issued.  Many,  however,  of  the  provincial  joint-stock  banks  do  not 
publish  any  accounts  at  all.  In  some  cases  the  balance  sheets  are 
read  over  to  the  shareholders.  Others  prepare  written  statements 
which  are  exhibited  to  the  shareholders  only.  Even  less  information 
than  this  is  sometimes  given.  But  in  almost  every  instance,  the  ex- 
eeptions  being  so  few  as  to  be  quite  immaterial,  I was  able  to  ascer- 

* The  London  Joint’Stook  Bank  doei  not,  like  all  the  other  banks,  separate  aooeptanoes  from 
depedts.  Hence  the  & 17,790,000  abore  most  be  lanrely  rednoed  to  arnre  at  the  oa*«b  deposits. 
In  Beoember,  1S67,  the  aooeptunoes  were  glyen  at  A 2,734,000,  bat  may  now  be  much  more. 

Taken  firom  the  EeontmUt  (snpplement),  16th  March,  1879,  Commercial  History  and  Reriew, 
IflTl,  p.  6S. 
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tain  the  amount  of  capital  employed,  the  reBenre  funds,  and  die  rate 
of  dividend  paid.  With  this  asBiatance,  and  taking  the  published 
BtatementB  of  depoBits  held  by  other  banks,  either  in  the  same 
neighborhood  or  in  districts  similarly  circumstanced,  as  a guide,  I 
was  able  to  estimate,  with  1 believe  considerable  exactness,  the 
position  of  the  remainder. 

In  the  twenty-two  years  since  Mr.  Newmabch  wrote,  the  num- 
bers, and  also  the  holdings,  of  the  provincial  banks  have  greatly 
extended.  In  1851  there  were  about  900,  at  the  present  time  there 
are  about  1620  bank  offices  in  England  and  Wales,  exclusive  of 
. London.  This  includes  the  head  offices,  whether  private  or  joint 
stock,  and  their  branches.  Guided  by  the  information  previously 
mentioned,  I am  of  opinion  that  the  amount  of  deposits  and  capital 
held  by  each  banking  office  may  be  averaged  at  not  leas  than 

130,000  each.  In  this  estimate  I include  the  amount  of  country 
bank  notes  in  circulation,  averaging  about  five  millions.  I also  in- 
clude drafts  at  short  dates  and  at  sight,  which,  taking  the  returns 
made  bv  the  several  banks  for  composition  on  stamp  duty  as  a guide, 
and  making  an  estimate  of  the  probable  amount  of  dra^  issued  on 
penny  stamps,  I cannot  believe  to  be  less  than  from  a million  and  a- 
half  to  two  millions  at  one  time.  I do  not  include  the  bank  post 
bills  issued  by  the  Bane  of  England  in  this  sum. 

Taking  this  estimate  as  a basis,  the  recapitulation  will  be,  1620 
provinciia  bank  offices  in  England  and  Wales  at  <£130,000  each, 
210  millions  in  all.  1 have  formed  this  estimate  after  very  consider- 
able inquiry  and  reflection;  in  it  are  included  the  capital  of  the 
banks  themselves,  which  are  often  large ; and  also  the  amounts  as 
mentioned  above  of  the  notes  and  short  drafts  in  circulation  issued 
by  these  banks. 

The  summary  of  these  results  will  be : 

Cmtal  and  DepoiiU  of 
Ainkero  in  England, 


Bank  of  England,  total  resources (>aj)  67  millions. 

London  bankers,  private  and  joint  stock **  174  ** 

Provincial  bankers,  private  and  joint  stock....  **  210  " 

Total 451*  « 


To  these  sums  must  be  added  the  proportion  of  these  holding  of 
the  discount  houses  in  London  which  do  not  belong  to  the  baueis. 
These  houses  are  estimated  in  the  Commercial  History  and  Review 
of  the  Economist,  as  holding  about  seventy-eight  millions  at  the  dose 
of  1871.  A considerable  portion  of  this  money  was  doubtless  de- 
posited with  these  houses  by  bankers  in  London,  the  provinces,  and 
elsewhere.  This  we  must  exclude,  as  it  has  been  already  reckoned 
among  the  deposits  held  by  the  bankers.  The  particulars  are  as 
follows ! 

* About  forty  mllliont  of  tide  amount  with  *'  limited  oompaaiet,"  tome  of  which,  in  the 
proTinoee,  heye  retained  their  note  oirenlation.  In  re»peot  of  inch  ime  they  eoBtinae  rab^cct 
to  nnlimited  UablUty  under  *'  the  Companies  Act,  186S,”  25  and  26  VlCT.,  cap.  89,  see.  162. 
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Table  2. — London  Discount  Companies,  1870  and  1871.  Progress  qf 
Toted  Means  hdd  as  Capital,  Deserves,  and  Deposits  of  the  foUoumg 
Three  Companies — Nakondl  Discount  Company,  1856;  Otneral 
Credit  Company,  1866 ; and  United  Discount  Company,  1865.* 


PescripUon, 

Site  Pte., 
1871. 

SlU  Dtc., 
1870. 

I. 

£ 

£ 

Capital  paid-ap 

2,437,000 

2,437,000 

Besorrec 

571,000 

•• 

541,0.0 

3,008,000 

2,978,000 

Bepoaits 

20,587,000 

.. 

15,935,000 

Total  means 

23,525,000 

-- 

18,913,000 

n. 

Ayerage  of  three  Companies 

7,865,000 

.. 

6,152,000 

in. 

Estimate  of  (say)  seyen  more  discount  concerns 
(in  all  ten)  at  same  ayerage 

78,650,000 

61,520,000 

IV. 

Equal  (at  an  ayerage  unexpired  date  of  fifty  days 
of  the  bills  discounted)  to  a total  discount  per 
annum  of  (say)  

.574,000,000 

- 

430,000,000 

V. 

Leaying  to  fiiU  due  at  each  of  the  300  working 
days  (say) 

1,600,000 

-• 

1,400,000 

After  careful  inquiry,  I believe  that  an  estimate  that  three-fifths 
of  this  money  is  deposited  by  bankers,  and  two-fifths  by  other  per- 
sons, will  be  as  close  an  approximation  as  can  be  arrive  at.  I do 
not  separately  enumerate  tne  deposits  of  assurance  companies  re- 
ferred to  by  Mr.  Nbwkabch,  the  amount  of  which  for  105  assurance 
companies,  I am  informed,  was  for  the  year  1871 — 


Cosh  balances,  chiefly  at  bankers £ 2,450,430 

Short  loans,  chiefly  deposit  accounts,  at  joint-stock 
banks,  discount  houses,  4bc 1,003,443 


£ 3,453,873 

as  these  sums  are  already  included  in  the  estimate  of  money  in 
the  hands  of  bankers,  or  with  the  discount  houses,  as  not  deposited 
by  bankers. 

We  must  now  include  a new  and  very  important  element  in  Lon- 
don banking,  which  has  sprung  up  almost  entirely  since  Mr.  New- 
HABCH  wrote.  I mean  the  Foreim  and  British  Colonial  joint-stock 
banks  having  offices  in  London,  in  1851  there  were,  as  I find  by  a 
reference  to  the  banking  directories  and  magazines  of  that  date,  only 
ten  of  these  banks,  with  paid-up  capitals  and  reserves  of  about 
5^  mfllions,  and  deposits  probably  not  much  exceeding  20  millions. 
ITiere  were,  in  1872,  more  than  forty-five  of  such  banks,  with 

* Taken  from  rapploiiient  to  EeonomiUtt  1871,  Oommoiolal  Binary  ’and  Baviow  of  18n, 
Ulfc  lUrth,  107S.  p.%. 
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capitals  and  reserves  of  about  30  millions,  and  deposits  and  circular 
tions  of  about  120  millions.  Some  reference  to  these  banks  mast  be 
made  in  anj  statement  of  English  banking ; H is  extremelj  difficult 
to  estimate  the  amount  of  influence  which  thej  exert  on  the  English 
money  market,  but  I shall  endeavor  to  deal  with  this  question  farther 
when  speaking  of  deposits  held  in  EKGLAin).  Nor  must  we,  in  taking 
a broad  view  of  the  question,  lose  sight  of  the  large  sums  held  both 
by  the  trustee  and  the  post  office  savings  banks. . These  are  stated 
in  the  last  published  number  of  the  Stotistkal  Abstract'’  to  be  as 
follows 

Computed  Capitdl  of  the  Savings  Banks  under  Tmtstees,  1871. 


England 
WJes  .. 
Scotland 
Ireland  . 


£31,496,000 

1,066,000 

4419.000 

2.224.000 


£38,905,000 

Computed  Capitdl  of  Post  Office  Savings  Banks,  1871. 


England  and  Wales £ 15,939,000 

Scotland 341,000 

Ireland 745,000 


£ 17,025,000* 

being  toother  about  56  millions.  In  1851  the  post  office  savings 
bank  dia  not  exist.  The  amounts  held  by  the  trustee  savings  banks 
in  that  year  were  <£30,277,884. t 

These  amounts  Include  almost  everything  in  the  shape  of  what 
may  be  called  banking  money  in  England  which  can  be  traced. 
There  are,  however,  doubtless  very  large  sums  in  the  hands  of  com- 
mercial houses  and  foreign  bankers,  whose  names  do  not  appear  in 
the  list  of  bankers.  Of  these  no  estimate  which  can  be  of  any  use 
can  be  formed,  nor  is  it  needful  for  the  purpose  of  this  inquiry.  I 
have  included  in  my  estimate  all  the  houses  recognized  as  bankers  in 
the  list  in  the  Banker^s  ' Almanac.  It  is  the  invariable  custom,  I 
believe,  for  the  commercial  houses  and  foreign  bankers  mentioned,  to 
have  an  account  with  a recognised  banker,  and  hence  their  deposite, 
so  far  as  they  afiect  the  banking  operations  of  this  country,  are 
brought  into  consideration  in  the  statement  given  above. 

The  banks  in  England,  both  private  and  joint  stock,  remain  Yetj 
similar  in  constitution  now  as  when  described  by  Mr.  Gilbabt.  In 
no  country  that  I am  acquainted  with  do  they  vary  so  much  in  siae. 
There  are  great  companies,  with  capitals  and  liabilities  ranging  from 
twenty  to  thirty  millions.  There  are  small  companies,  with  capitals 
ranging  from  twenty-five  to  fifty  thousands,  whose  deposits  are  prob- 
ably considerablv  smaller  in  amount  than,  the  sums  wnich  the  larger 
concerns  annually  pay  to  their  shareholders  as  dividends.  Among 

* StaH$Ucul  Ah§trmetfor  Ou  Usmu  KZNODOK,  No.  19,  102.aiid  103. 

t StatUtieal  Ahkractfor  Ou  UsiTSD  KxSodom,  Now  U,  1^,  p.  77. 
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thd  private  banks,  the  differences,  though  less  .in  extent,  are  prohahlj 
very  considerable. 

lliere  are  in  England  and  Wales  at  this  date,  of  private  firms' 
eanying  on  the  business  of  banking  : 

In  London  (say) 51 

the  provinces  (say)  206 

“ with  about  “ . . 290  branches. 

I 

547 

Joint-stock  banks  in  London  and  the 

provinces 116 

With  about. 1,007  branches. 


1,670 

not  including  the  Bank  of  England  vrith  its  eleven  biranches. 

# # # # # # # 


Compared  with  the  total  population  of  England  and  Wales  there 
we— 

In  1851 1 bank  office  to  about  20,000  inhabitants. 

« 1854  - 1 « 16,500  « 

1872  1 « 13,000  « 


IL— Statement  of  Banking  in  Scotland. 

The  ^eat  assistance  rendered  by  the  banking  system  of  Scotland 
in  developing  the  prosperity  of  that  country  is  well  known.  The- 
stability  of  that  svstem  has  been  greatly  promoted  by  the  followings 
provisions  of  the  law : 

1.  There  is  no  limitation  to  the  number  of  partners. 

2.  The  private  /or^w^  pf . eycry , perinor  is  answerable  for  the 

debts  of  the  bank.  . . 

3.  Land^  as  well  as  other  .property^  may  beoMachediot  debt. 

4.  In  Scotland,  dll  land-is  registered ; so  that  it  is  easy  for  any 
individual,  by  ‘ referring  to  'the  -records,  to  ascertain  what  landed 
property  is  po^essed  by  the  partners -of  the -bank,  and  also  whether 
or  not  it  be  mortgaged.  The  following  -is  -the*  language  of  the  report 
of  the  committee  of  the  -House  of  Commons,  appointed  in  1826  to 
consider  the  expediency  of  ‘ubolishiBg  all  notes  under  £ 5 : 

There  is  no  limitation"  ifpo'ri  'the  litnUbO#  of  partners  of  which  a 
banking  company  may  consist ; and,  excepting  in  the  case  of  the 
Bank  op  Scotland,  and  the  twO'ChartOtedbhnks,  which  have  very^ 
considerable  capitals,  the  partners  of  all  - banking  companies'  are 
bound  jointly  and  severally,*  so  * that  -each  partner  is  liable  to  the 
whole  extent  of  his  fortune  for  the  whole  debts  of  the  company. 
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A creditor  in  ScoxLAjn>  is  empowered  to  attach  the  real  tnd 
portable,  as  well  as  the  personal  estate  of  his  debtor,  for  pajment 
of  personal  debts,  among  which  map  be  classed  debts  dne  bj  bills 
and  promissory  notes ; and  recourse  may  be  had  for  the  procuring 
payment  to  each  description  of  property  at  the  same  time.  Execu- 
tion is  not  confined  to  the  real  property  of  a debtor  merely  during 
his  life,  but  proceeds  with  equal  effect  upon  that  property  after  bis 
decease. 

The  law  relating  to  the  establishment  of  records  gives  ready 
means  of  procuring  information  with  respect  to  the  real  and  heritable 
estate  of  which  any  person  in  Scotland  may  be  possessed.  No 
purchase  of  an  estate  in  that  country  is  secure  until  toe  seisine  (that 
is,  the  instrument  certifying  that  actual  delivery  has  been  given)  is 
put  on  record ; nor  is  any  mortgage  effectual  until  the  deed  is  in 
manner  recorded. 

In  the  case  of  conflicting  pecuniary  claims  upon  real  property,  tbe 
preference  is  not  regulated  by  the  date  of  the  transaction,  but  by 
the  date  of  its  record.  These  records  are  accessible  to  all  persons ; 
and  thus  the  public  can  with  ease  ascertain  the  effective  means  which 
a banking  company  possesses  of  discharging  its  obligations,  and  the 
partners  in  that  company  are  enabled  to  determine  with  tolerable 
accuracy  the  degree  of  risk  and  responsibility  to  which  the  pn- 
Tate  property  of  each  is  exposed. 

There  are  other  provisions  of  the  law  of  Scotland  which  it  is 
not  necessary  minutely  to  detail,  the  general  tendency  of  which  is 
the  same  with  those  above  mentioned.* 

I have  referred  to  these  points,  because  in  some  of  them  there  is 
a difference  between  the  practice  in  England  and  in  Scotland. 

The  Scotch  banks  are  few  in  number,  but  with  numerous  branches, 
ramifying  down  to  very  small  places.  Great  facilities  are  thus  afibrded 
to  the  public,  even  in  the  most  remote  districts. 

There  were  stated  to  be,  in  the  Banker^s  Almanac  for  1873  : 


1 

bank  with 

1 

a 

33 

it 

1 

it 

39 

u 

1 

a 

61 

u 

1 

u 

75 

a 

1 

u 

75 

it 

1 

a 

83 

it 

1 

t( 

93 

it 

1 

it 

94 

it 

1 

it 

112 

u 

1 

it 

118 

u 

11 

it 

801 

it 

The  corresponding  number  was  given  in  1872  as  : 

11  banks  with 779  branches. 

•Qilharfs  PraeUeal  Trmim  on  BmJUv,  ptfM  903  and  504. 
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So  considerable  was  the  extension  of  banking  in  Scotland  in  that 
ope  year. 

From  the  small  number  of  bead  offices,  and  the  fact  that  most 
of  these  are  situated  in  Edinburgh,  it  has  been  easy  for  the  banks 
to  form  arrangements  among  themselves  for  the  regulation  of  their 
business.  A bank  of  doubtful  solvency  would  find  it  difficult  to 
carry  on  its  operations  among  them. 

Hence  a check  can  be  given  to  undue  speculation  if  it  arises,  and 
the  abuses  connected  with  rediscount  by  means  of  fictitious  bills 
effectually  prevented.  And  a uniformity  of  practice  in  the  conduct 
of  the  business  has  been  obtained  throughout  the  whole  of  Scotland. 
Hence  also  the  existing  banks  have  always  at  their  command  a 
number  of  well-trained  and  long-tried  officers,  accustomed  to  a sound 
and  carefully  arranged  method  of  business,  who  may  be  depended  on 
to  carry  out  the  instructions  of  the  principal  managers  of  the  bank 
at  the  most  distant  stations.  Those  who  have  any  practical  expe- 
rience, and  who  therefore  understand  how  much  the  good  success  of 
a banking  business  depends  on  the  conduct  of  its  officers,  will  know 
how  to  appreciate  the  value  of  the  advantage  but  imperfectly  de- 
scribed in  these  few  words. 

The  banks  are,  without  exception,  banks  of  issue.  The  advan- 
tage thus  obtained  enables  them  to  conduct  their  business  more 
economically,  to  the  benefit  both  of  their  customers  and  of  their 
shareholders. 

The  banks  have,  almost  without  exception,  large  capitals.  On 
these  they  scarcely  pay  high  dividends,  according  to  the  English 
standard.  The  dividends  on  the  stock  in  banks  of  Scotland  range 
from  8 to  14  J per  cent.  The  eleven  banks  in  1872  distributed  to 
their  proprietors  as  dividends  cC  1,099,000.  To  ascertain  how  far 
this  came  from  profits  of  banking,  it  is  necessary  to  deduct  the 
interest  on  paid-up  capital,  and  other  funds  belonging  to  the  banks. 
These,  as  shown  by  their  published  balance  sheet,  amounted  to 
X 12,497,000,  and  if  the  interest  be  taken  at  5 per  cent.,  as  is  usual  in 
commercial  business,  the  amount  thus  to  be  d^ucted  is  X 624,000, 
leaving  X 475,000  to  represent  the  net  profits  derived  by  the  banks 
from  being  the  custodiers  of  X 82,500,000  belonging  to  the  public, 
or  cd  the  rate  qf  eleven  shiUings  and  sixpence  per  cent  per  annum  on  that 
amotmt  It  may  be  added  that  this  is  the  largest  aggregate  amount 
of  dividend  ever  distributed  bv  the  Scotch  banks.*  Altogether  a 
sobriety  in  the  conduct  of  the  business  has  been  encouraged,  to  the 
great  and  abiding  advantage  of  the  country.  The  business  carried 
on  by  any  weak  bank  has  been  quickly  absorbed,  and  transferred  to 
more  powerful  institutions.  A system  affording  a very  high  degree 
of  security  to  the  public,  and  capable  of  ^apting  its^f  to  the 
chanring  circumstances  of  the  country,  has  thus  been  gradually 
estaUished. 

• *••••• 

*From  a Pamphlet  on  Th»  Rate  of  Diecount  and  the  Bank  Acte,  Glaagow,  1879. 
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The  eystem  of  making  advances  on  cash  credits^  diat  is,  on  the 
personal  security  of  two  bondsmen,  as  practiced  in  Scotland,  tenda 
to  encourage  the  natural  thriftiness  of  me  people. 

The  young  man  starting  in  life  with  but  small  capital,  knows  that 
he  can  only  obtain  the  needful  assistance  to  carry  his  business  on 
through  the  help  of  a banker.  This  assistance  will  not  be  granted 
except  through  the  mediation  of  his  sureties,  and  unless  his  character 
stands  well  for  industry  and  dependability,  he  is  not  likely  to  find 
friends  willing  to  risk  their  property  in  backing  him.  Besides  this, 
the  sureties  are  entitled  to  inspect  the  state  of  the  account  which 
they  guarantee,  and  to  ascertain  for  themselves  whether  it  is  con- 
ducted  in  a satisfactory  manner.  Bankers  are  bound  by  the  first 
principles  of  their  business  not  to  disclose  the  state  of  a customer’^ 
account  to  an  unauthorized  person.  The  sureties  are,  however^ 
entitled,  for  their  own  security  and  protection,  to  this  information,, 
as  regains  the  accounts  which  they  guarantee.  It  is  easy  to  see 
how  ^vantageous  to  the  prosperity  of  a country  it  must  be,  that 
the  young  traders  should  be  thus  taught  that  without  a reputation 
for  honesty  they  will  be  seriously  hampered  in  their  first  starting 
in  life.  Meanwhile  the  banks,  from  being  few  in  number,  with, 
their  head  offices  principally  in  one  place,  possess  mat  facilities 
for  ascertaining  whether  the  guarantors  have  given  meir  names  as 
sureties  for  larger  sums,  or  to  more  persons  than  their  means  would 
justify,  and  in  other  respects  stand  to  a very  great  advantage  for 
ascertaining  whether  the  business  of  the  country  generally,  is  in  a 
healthy  condition  or  not. 

The  large  number  of  branches  must,  however,  be  a cause  of 
great  expense,  and  in  several  other  respects  it  is  obvious  that  a 
business  carried  on  in  such  thinly-peopled  districts  as  are  found  in 
many  parts  of  Scotland,  must  be  conducted  to  a disadvantage  in 
comparison  with  those  banks  which  deal  with  more  active  centres  of 
commerce.  Although  the  profit  derived  from  their  laige  issues  of 
notes  may  be  considerable,  yet,  when  we  consider  the  many  expenses 
incurred  in  conducting  a large  note  circulation,  the  cost  of  printing^,, 
stamp  duty,  and  the  charges  on  importing  gold  from  London  when 
the  circulation  exceeds  the  limit  fixed  by  the  act  of  1845,  no  small 
deductions  must  be  made  from  the  apparent  profit  to  be  derived  from 
this  head. 

On  the  other  hand,  the  great  number  of  branches  possessed  hy 
the  Scotch  banks  tends  beyond  doubt  to  their  stability  and  pros- 
perity. It  is  hardly  likely  that  the  whole  of  a large  country,  with 
an  energedc  population,  carrying  on  different  industries  in  d^rent 
districts,  will  suffer  from  want  of  prosperity  over  its  entire  extent  at 
the  same  time.  If  one  portion  is  depressed  it  is  likely  that  another 
will  be  prosperous.  Hence  a deficiency  of  deposits  in  one  district 
will  probably  be  compensated  by  an  increase  in  another.  Hence  alaa 
in  ordinary  times  the  deposits  which  cannot  be  profitably  employed  in 
one  portion  of  the  coautry,  occupied  by  the  branches  of  a large  bank, 
will  be  eagerly  sought  for  by  the  customers  in  another  town  served 
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hj  tbe  «ame  Bjstem.  Some  districts  too  poor  to  support  banks  of 
tbeir  own,  may  yet  form  very  desirable  fields  for  tbe  employment  of 
the  capital  wbicb  cannot  find  occupation  in  another  county.  Tbe 
network  of  banks  on  tbe  surface  of  Scotland  is  as  important  to  tbe 
development  of  tbe  prosperity  of  tbe  country  as  tbe  network  of  the 
railways.  It  has  caused  a great  economy  of  capital,  as  tbe  universal 
practice  of  people,  even  of  tne  most  moderate  means,  is  to  lodge  tbeir 
money  with  the  banks. 


III. — Circulating  Medium. 

It  is  only  from  a historical  point  of  view  that  we  can,  at  the 
present  time,  understand  the  great  importance  ascribed  by  Sir 
Bobebt  Peel  to  regulating  tbe  amount  of  bank-note  money  in 
<circulation,  whether  those  notes  were  issued  by  tbe  Bank  of  Eng- 
i^AlTD,  private,  or  joint  stock  banks. 

• •••#•• 


A comparison  of  the  facts  as  existing  in  1819,  1844,  and  1872, 
will  enable  us  to  understand  bow  completely  tbe  circumstances  have 
altered  during  the  last  fifty  years. 

In  1819,  the  amount  of  notes  in  circulation  was — 


Of  Bank  of  England  notes £ 25,657,610 

**  English  country  “ 15,701,338 

A total  of  more  than £ 41,000,000 


In  1844  tbe  gold  circulation  was  estimated  by  Mr.  Newmarch  at 
36  millions.*  Tbe  note  circulation  of  the  whole  kingdom  was 
^7  millions.  Tbe  notes  were,  therefore,  slightly  in  excess  of  the 
gold  at  that  time. 

In  1872  tbe  metallic  circulation  altogether  may  be  estimated  at 
about  105  millions,  t The  note  circulation  of  tbe  whole  kingdom 
was  43  millions  ; instead,  therefore,  of  tbe  notes  being  more  than  tbe 
•metallic  circulation,  they  are  much  less  than  one-half  of  it,  and  are 
probably  but  little  more  than  pne-tbird  of  tbe  specie  circulation  and 
the  bullidn  in  tbe  Bane  of  England  taken  altogether. 

* Tooke  and  Neumareh'$  Historp  of  Pricet,  toL  ▼!.,  p.  70L 

t Estimate  based  on  Professor  JEVON’S  statement,  Suuistical  Society* s Journal,  1868,  pp.  446, 
. and  the  aooonnt  of  the  '*  Coinage  of  Gold  for  Twen^-fonr  Tears,”  Economist,  38th  June,  1878. 
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The  Banking  System  qf  England,  [NovemW^ 


Bank  Note  CirctUaHon  qf  the  United  Kingdom,  1844-1872. 


/ £ank  of  England. 

Year.  London.  Branchee.  Total. 


^Private  and  Joint-Stoct 
Private,  Joint-Stock.  TotaL 


1844£  13,740,000  £6,510,000  £20,250,000  £ 4,780,000  £ 3,390,000 

1845  13,600,000  . 7,130,000  . 20,730,000  ..  4,510,000  . 3,190,000 

1846  13,680,000  . 6,770,000  . 20,450,000  ..  4,550,000  . 3,170,000 

1847  12,710,000  . 6,530,000  . 19,240,000  . 4,540,000  . 3,090,000 

1848  12,290,000  . 5,830,000  . 18,120,000  ..  3,660,000  2,600,000 

1849  12,590,000  . 5,900,000  . 18,490,000  ..  3,560,000  . 2,630,000 

1850  134^60,000  . 6,260,000  . 19,520,000  ..  3,580,000  . 2,740,000 

1851  13,110,000  - 6,420,000  . 19,530,000  ..  3,460,000  . 2,740,000 

1852  14,970,000  - 6,940,000  . 21,910,000  ..  3,550,000  . 2,860,000 

1853  14,870,000  . 7,810,000  . 22,680,000  ..  3,800,000  . 3,050,000 

1854  13,450,000  . 7,380,000  . 20,830,000  ..  3,770,000  . 3,030,000 

1855  12,760,000  - 7,040,000  . 19,800,000  ..  3,830,000  . 3,050,000 

ia56  12,660,000  . 6,970,000  . 19,630,000  ..  3,750,000  . 3,050,000 

1857  12,470,000  - 7,000,000  . 19,470,000  ..  3,620,000  . 3,010,000 

1858  13,340,000  . 6,880,000  . 20,220,000  ..  3,240,000  . 2,760,000 

1859  13,660,000  . 7,660,000  . 21,320,000  ..  3,440,000  . 2,990,000 

1860  13,340,000  . 7,910,000  . 21,250,000  ..  3,440,000  . 3,000,000 

1861  12,620,000  . 7,390,000  . 20,010,000  ..  3,220,000  . 2,890,000 

1862  13,350,000  . 7,480,000  . 20,830,000  ..  3,220,000  . 2,890,000 

1863  13,240,000  . 7,440,000  . 20,680,000  ..  3,140,000  . 2,880,000 

1864  13,000,000  . 7,570,000  . 20,570,000  ..  3,110,000  . 2,850,000 

1865  13,370,000  . 7,720,000  . 21,090,000  ..  2,950,000  . 2^50,000 

1866  14,710,000  . 8,480,000  . 23,190,000  ..  2,760,000  . 2,280,000 

1867  14,850,000  . 8,610,000  . 23,460,000  ..  2,730,000  . 2,300,000 

1868  14,940,000  . 8,990,000  - 23,930,000  ..  2,740,000  . 2,300,000 

1869  14,590,000  . 8,860,000  . 23,450,000  ..  2,730,000  . 2,330,000 

1870  14,470,000  . 8,830,000  . 23,300,000  ..  2,590,000  . 2,300,000 

1871  . . 24,410,000  ..  2,680,000  . 2,310,000 

1872  . . 25,540,000  ..  2,700,000  . 2,390,000 


£8,170,000 
. 7,700,000 
. 7,720,000 
. 7,63U,0m> 
. 6,260,‘iOO 
. 6,190.000 
. 63>.000 
. 6,200.000 
. 6,410,000 
. 6,850,000 
. 6,800,000 
. 6,850,000 
. 6,800.C«)0 
. 6^630,000 
. 5,000, OCK» 
. 6,430,000 
. 6^440,000 
. 6,110,000 
. 6yl  10,000 
. 6,020,000 
. 5,960,000 
. 5,800,000 
. 5,040,000 
. 5,030,000 
. 5,040,000 
. 5,060,000 
. 4,890,000 
. 4,990,000 
. 5,090,000 


We  can  trace  by  the  aid  of  this  table  the  general  course  of  the 
note  circulation  in  the  United  Kingdom  from  the  year  1844  to  the 
close  of  1872.  It  will  be  observed  that  the  note  circulation  has 
extended  but  little  in  total  amount  during  that  time^  when  compared 
with  the  great  expansion  in  other  departments  of  banking  business, 
as  shown  in  Paragraphs  II,  III,  V and  XII,  the  amount  of  the  note 
circulation  (col.  11)  being  37  millions  in  1844,  and  43  millions  in 
1872.  The  circulation  in  gold  has  increased  probably  as  fast  as  the 
increase  in  retail  trade  and  the  total  of  wages.  But  the  circulation 
in  notes  has  increased  very  slowly  indeed.  The  extension  in  the  use 
of  checks  for  sums  of  £ 5 and  above  has  supplanted  the  use  of 
notes.  But  the  number  of  checks  under  £5  is  so  small  as  not 
materially  to  supplant  the  use  of  coin,  which  is  chiefly  used  for  retail 
trade  and  wages.  And  in  the  case  of  the  country  note  circulation,  as 
will  be  mentioned  further  on,  the  power  of  issue  is  to  a great  extent 
in  the  agricultural  districts,  where  notes  are  now  but  little  wanted, 
and  comparatively  less  in  the  manufacturing  and  industrial  districts, 
where  such  a note  issue  might  be  of  service. 

* In  Mr.  Grote^s  opinion,  therefore,  no  security  from  fluctuations  is 
to  be  expected  from  causing  a currency  partly  composed  of  bank 
notes  and  partly  of  coin,  to  be  always  of  the  same  amount  as  a purely 
metallic  currency  would  be.  This  was  likewise  the  opinion  of  Mr. 
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1873.]  The  Banking  System  of  England, 

Tooke  and  of  Mr.  Jambs  Wilson.  It  is,  indeedi  obvious  that  it  is 
not  the  currency  itself  which  is  the  prime  mover  in  these  fluctuations. 
The  cause  is  to  be  found  in  another  direction.  It  will  he  seen  indi- 
cated in  the  amount  of  the  banking  reserves.  Meanwhile  an  increase 
rather  than  a diminution  of  the  sensibility  of  the  discount  market  is 
to  he  looked  for.  In  the  Scotch  and  Irish  portions  of  the  note  cir- 
culation an  increase,  if  they  remain  on  their  present  footing,  may  he 
expected.  That  portion  of  their  issues  which  is  in  <£  1 notes  takes 
the  place  of  sovereigns,  and  as  the  demand  for  coin  increases  with  the 
increasing  requirements  of  the  country,  the  demand  for  £ 1 notes  also 
increases.  An  increase  in  the  country  circulation  of  the  Bane  of 
England  is  likewise  probable.  The  Irish  and  Scotch  circulations, 
when  above  the  limit  fixed  in  1845,  and  the  English  country  circula- 
tion, so  far  as  that  consists  of  Bank  of  England  notes,  press  on  the 
reserve  of  the  Bane  of  England  exactly  as  if  the  notes  were  so 
many  sovereigns.  These  notes  are  the  symbols  of  as  many  sover- 
eigns removed  from  the  Banking  Reserve  to  the  Issue  Department. 
Hence  a purely  provincial  and  home  demand  operates  in  exactly  a 
similar  way  as  a demand  for  export  induced  by  the  state  of  the  for- 
eign exchanges.  But  it  was  to  oring  the  note  circulation  into  accord- 
ance with  the  demand  indicated  by  the  state  of  foreign  exchanges 
that  the  act  of  1844  was  framed.  The  state  of  the  foreign  exchanges 
has,  however,  less  influence  on  the  provincial  demand  for  an  increased 
circulating  medium  than  the  state  of  the  weather  throughout  the 
year.  The  influence  of  the  weather  on  the  harvest  has  a decided 
effect  on  the  provincial  note  circulation,  while  the  state  of  the  foreign 
exchanges  is  absolutely  unknown.  The  demand  for  Bane  of  Eng- 
land notes  which  accompanies  the  demand  for  gold  referred  to  in 
Par.  IX,  as  caused  by  the  autumn  requirements,  is  also  now  y^xj 
large,  and  cannot  be  overlooked  in  any  statement  of  this  nature.  All 
these  demands  for  foreign  and  for  domestic  requirements,  though 
totally  dissimilar  in  character,  have  now  precisely  the  same  effect  on 
the  Bane  of  England  reserve.  The  close  connection  between  the 
extent  of  the  Scotch  and  Irish  circulations  and  changes  in  the  rate 
of  discount  at  the  Bane  of  England  has  frequently  been  noticed. 

I cannot  quit  this  part  of  the  subject  without  expressing  my  com- 
plete concurrence  in  the  opinion  of  the  late  Mr.  James  Wilson, 
expressed  during  the  debate  on  the  commercial  crisis,  30th  November, 
1847,  that  ‘*he  believed  the  great  error  into  which  we  had  fallen  was 
the  confining  our  attention  too  much  to  the  subject  of  circulation,  and 
not  directing  it  sufficiently  to  the  subject  of  capital,  canital  being  rep- 
resented by  the  amount  of  the  deposits  in  the  hands  or  the  bankers.’ 
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FLUCTUATIONS  OF  THE  N.  Y.  STOCK  EXCHANGE, 

FOR  THREE  MONTHS. 

Monthly  Report,  Compiled  by  Thomas  Denny  & Co., 

Stock  and  Bond  Brokers,  39  Wall  St. 


(Continued  from  page  274,  October  So.) 


Stocks. 

U S.  Six  per  cts.  of  1881 , Coupon  Bds. 

Five-Twenty  of  1862,  “ 

“ 1864, 

“ “ 1865, 

1865,  New, 

“ 1867, 

“ “ 1863, 

* ‘ Ten-Forty  Coupon  Bonds 

“ Five  per  cent,  of  1681 

Six  per  cent.  Currency 

Tenn.  Six  per  cent.  Bonds,  Old 

“ “ New 

Tirginia  Six  per  cent.  Bonds,  Old.. 

“ “ New 

“ “ Consol.. 

N.  Carolina  Six  per  ct.  Bonds 

‘‘  New 

**  “ Special  Tax 

S.  C.  Six  per  ct.  Bds.  Jan.  & July.. 
“ “ April  & Oct.. 

Missouri  Six  percent.  Bonds 

Canton  Company  of  Maryland 

Delaware  and  Hudson  Canal  Co 

Consolidated  Coal  Co.  of  Maryland . 

Quicksilver  Mining  Company 

“ Preferred 

Mariposa  Mining  Company 

**  “ Preferred 

Western  Union  Telegraph  Co 

Pacific  Mail  Steamship  Company.. 

Adams  Express  Company 

Wells,  Fargo  & Co.  Express  Co 

American  Merchants’  Union  Express 

United  States  Express 

N.  Y.  Cent,  and  Hudson  River  R.  R. 

Erie  Railroad,  Common 

**  Preferred 

Harlem  Railroad,  Common  Shares. 
Heading  Railroad  Shares 


July,  1873. 

Auo.,  1873. 

1 Sept., 

1873. 

Loroat.  Highett. 

L<noe§t. 

L<me$L  Higiat. 

1191 

120i 

1194  --  1204 

1154 

119i 

116i 

117J 

117  ..  1171 

ll3i 

1134 

im 

117i 

117  ..  117# 

1141 

1174 

118 

119i 

H8|  ..  1191 

110 

1184 

116 

118* 

117  ..  117| 

111# 

1161 

ll7i 

1191 

118#  ..  119# 

113} 

\m 

II7i 

1181 

118  ..  119 

113 

118) 

114i 

1151 

1151  --  116* 

116 

114} 

1141 

115* 

H3|  ..  114* 

1114 

1144 

114i 

1154 

81» 

1134  ..  114# 

107} 

1131 

eoi 

81#  ..  824 

72 

791 

814 

81#  ..  824 

724 

82 

52i 

54* 

51#  ..  534 

51 

52 

28 

28 

27 

27) 

16 

16 

16  ..  16 

. . 

.. 

13 

14 

. . 

.. 

144 

15i 

15  ..  15 

14 

14 

204 

201 

14 

30 

92 

94 

92  ..  931 

84 

92) 

99^ 

103 

98  ..  102 

70 

90) 

114i 

120 

1121  - 1141 

111 

114 

54 

55| 

54  ..  55 

40 

54) 

37 

394 

38  ..  39* 

18 

35) 

48 

48 

30 

45 

•• 

-• 

1 ..  1 

*• 

•' 

93| 

87J  ..  93* 

34i 

40 

36|  ..  451 

31 

44) 

941 

95 

921  ••  96 

64* 

92) 

72 

78 

721  --  741 

56 

75 

611 

65 

611  -•  64 

57* 

65| 

73 

67  ..  681 

51 

68] 

105* 

lOli 

1051 

1031  ..  1051 

69 

58 

651 

58f  ..  611 

50} 

69) 

7H 

731 

72  ..  731 

66 

73) 

125 

134 

1301  ..  1331 

90 

130) 
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Stocks. 

K.  York  & New  Haven  B.B.  Shares . . 

Michi  gan  Central  Bailroad  Co 

Lake  chore  Sl  Mich.  Southern  B.B. . 
Panama  Bailroad  Company  Shares . . 
Union  Pacific  Bailroaa  “ 
Illinois  Central  Bailroad 
Cleveland  &.  Pittsburgh  B.B.  Gtd. 

Col.,Cinn.  &Ind.  B.B... 
Chica^,  Bock  Island  & Pacific  B.B. 
“ Burlington  & Quincy  ** 

&,  Alton  Bailrofd  Shares . . 

Pref. 

**  & Northwestern  B.B.  Shares 

“ Pref. 

Del.,  Lackawanna  West.  B.B.  Co. 
Pittsb’gh,  Ft.  Wayne  & Chic.,  Guar. 
Toledo  & Wabash  B.B.  Co.  Shares . 

“ “ “ Pref. 

St.  Louis,  Alton  Sl  Terre  Haute  B.B. 

Pref. 

Ohio  & Mississippi  B.B.  Co.  Shares 
Hannibal  & St.  Joseph  B.B. 

“ “ « Pref. 

Milwaukee  Sc  St.  Paul  B.B.  Shares 
“ “ “ Pref. 

Boston,  Hartford  Sc  Erie  B.B.  Shares 
Col.,  Chic.  &,  Ind.  Cen.  B.B.  Shares 
Dubuque  & Sioux  City  Bailroad.. . 
New  Jersey  Central  Bailroad  Shares 
Morris  & Essex  Bailroad  Shares. . . 
N.  Y.  Central  Six  p.  ct.  Bds.  of  1883 
Erie  First  Mortgage  Bonds  of  1868. . 

Long  Dock  Bonds 

Mich.  Southern  Sinking  Fund  Bonds 
“ Seven  p.  ct.  2d  Mtge. 

Central  Pacific  1st  Mortgage  Bonds 
Union  “ **  “ 

**  **  Land  Grant  Bonds. . 

“ **  Income  Bonds 

Alton  Terre  Haute  1st  Mtge.  Bds. 
**  2d  “ Pref. 

“ **  “ Income  Bds. 

Belleville  & So.  HI.  1st  Mtge.  8 p.  ct. 
Chic.  &.  N.  W.  Consol’n  8.  F.  Bonds 
1st  Mortgage  Beads. . 
Cleveland  Tol.  Sinking  Fund  Bds. 
**  &,  Pittsh’gh  Consoru  Bds. 

“ Second  Mtge. 

Third 
“ Fourth 

CMc.,Bock  Isl’d  dkPac.  7 p.  ct.  Bds. 
Milwaukee  & St.  Paul  1st  Mortgage 
Bt. Louis  & Iron  Mountain  B.B.  b£. 
Col.,Chic.&  Ind.  Cen.  IstMtge.Bds. 

*«  *<  *»  **  2d 

Toledo,  Peoria  & Warsaw  1st,  E D. 

lst,W  D. 

^ 2d,WD. 

Cedar  Falls  db  Minn.  1st  Mtge.  B Is. 
Boston,  Hart  dbErie  1st  Mtge.  Bds. 


July,  j 

1873.  1 

1 Aug. 

, 1873. 

1 Sept., 

1873. 

lamat.  Highttt. 

Lotcat.  Highest. 

Lowit.  HighuL 

134 

138 

136 

138 

1351 

1361 

90 

951 

91 

951 

80 

90) 

91| 

961 

921 

95) 

73 

93| 

110 

117) 

113 

1161 

84 

1171 

24i 

291 

251 

29 

171 

274 

106 

1101 

1061 

109 

1031 

1051 

86 

891 

87* 

89* 

794 

87* 

85 

89 

64 

86 

78 

85 

1085 

nil 

108* 

110} 

86 

108* 

981 

105 

98) 

106 

90 

981 

1081 

1091 

1041 

no 

100 

104 

7i| 

nil 

64 

nil 

691 

40 

801 

84 

811 

83) 

64 

82 

971 

102H 

100 

102 

86 

1001 

931 

93} 

94 

93* 

941 

68] 

73i 

73 

391 

701 

85 

85 

-• 

-• 

;; 

;; 

411 

40) 

261 

39* 

36} 

42 

36 

391 

19 

37) 

54J 

60 

52 

541 

.33 

50 

50) 

53* 

501 

53) 

30 

51 

721 

74} 

70 

74 

56 

701 

if 

3 

2* 

2} 

1* 

2} 

27i 

33} 

30 

32| 

19 

31* 

54 

58 

60 

62 

105} 

1021 

1031 

9Ji 

16^ 

91 

9U 

911 

92) 

91 

914 

93 

94 

91) 

93 

92 

92) 

1021 

104 

104 

1041 

104) 

104) 

96 

96 

95) 

96 

94) 

95 

103 

105 

104 

104 

104) 

105 

98) 

991 

995 

995 

99 

99) 

995 

1011 

99) 

100) 

80 

100) 

81 

86 

80 

821 

721 

80) 

691 

72 

71 

731 

701 

73 

591 

61 

61) 

65 

50 

59) 

98 

981 

99 

100 

, . 

90 

90) 

871 

88 

87 

78 

78 

^) 

761 

961 

^1 

891 

90 

101 

102 

97 

lOO 

99 

99 

95 

95 

101 

1911 

101) 

101) 

. . 1 

1025 

102i 

. . 

. . 

9^ 

981 

98 

99 

■ 

. . 

85 

851 

851 

874 

87) 

102) 

103 

102 

102) 

1014 

10^ 

166 

162 

% 

97 

8^ 

%4 

881 

89 

891 

901 

894 

721 

691 

70 

68 

69 

91 

91 

92 

93 

. 

90 

901 

. . 

. . 

874 

75 

76 

77 

77 

. . 

781 

80 

79J 

79) 

75* 

7^ 

32 

341 

31 1 

341 

22} 

311 
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Daily  Price  of  Gold  at  New  York,  [November. 


THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 

(Continaed  from  |»ge  273,  October  No.) 

The  following  Monthly  Table  shows  the  lowest  and  highest  premium  daily  on 
gold  at  New  York,  in  toe  month  of  September,  1873,  compart  with  the  same 
period  in  the  years  1868-72.  The  figures  in  full-face  type  denote  the  low«it 
and  highest  quotations  of  the  month : 


SEPT. 

1SY3. 

1S73. 

ISTl. 

isro. 

1863.  1 

1 

1S6§. 

1 

Monday . . . 

16 

Sun. 

ISI 

12* 

16*  161 

33* 

33i: 

44|  45 

2 

Tuesday  .. 

15f  I6i 

13* 

131 

121 

13 

16 

16* 

331 

34* ; 44} 

3 
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* On  22d,  the  Gold  Exch&nfife  wm  closed,  for  pnrchasee  and  sales,  on  aceonnt  of  the  tasooial 
dlffioalties.  The  rate  fixed  for  settlement  of  the  day  between  members  was  112. 


MONTHLY  PREMIUM  ON  .GOLD  AT  NEW- YORK,  1868-73. 


DATE. 

1868. 

1869. 

1870. 

1871. 

1872. 

1873. 

January  . . 

334 

424 

341 

361 

19} 

234 

10) 

11* 

84 

10* 

Ill 

14) 

February  . 

39} 

44 

30* 

36* 

15 

214 

10} 

12* 

94 

11 

12) 

151 

hfarch  

37* 

411 

30* 

32* 

104 

16 

10* 

Ilf 

9} 

10* 

141 

April 

37) 

40| 

311 

34) 

111 

15| 

10* 

9) 

13* 

1^ 

191 

May 

39* 

40* 

34} 

44} 

13} 

15) 

11 

124 

12) 

14| 

161 

m 

June 

39| 

411 

37 

39» 

101 

14} 

11} 

13* 

13 

14} 

15 

m 

July 

40) 

45* 

34 

371 

11) 

22} 

11} 

13} 

13* 

15* 

15 

16) 

August . . . 

43* 

50 

314 

36| 

14} 

22 

111 

134 

12* 

15| 

141 

1« 

September. 

41* 

45* 

33) 

62* 

12} 

16} 

12} 

I5| 

12} 

15* 

10) 

1« 

October. .. 

33} 

40| 

28) 

31} 

111 

144 

11* 

15 

12* 

15* 

— 

November. 

32* 

37 

21) 

28| 

10 

134 

10} 

12| 

13} 

14* 

— 

— 

December. 

34* 

36} 

19 

24 

101 

111 

B| 

10| 

11* 

m 

— 

— _ 

For  daily  price  of  gold  from  Jannary,  1863,  to  December,  1872,  see  Banker's  Almasae  fir  1873. 
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PUBLIC  DEBT  OF  THE  UNITED  STATES. 

Abstract  qf  the  Official  Statements,  January,  1869,  to  October  1,  1873. 
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the  Treasury,  October  1,  1873,  $ 80,246,758;  Currency,  $14,539,032  ; total,  $ 94,785,790. 


390 


The  New  York  Clearing  House. 


|Nove  aber. 


THE  NEW  YORK  CLEARING  HOUSE. 


This  institution  has  been  organized  twenty  years,  during  which 
time  its  aggregate  transactions  have  amounted  to  8 387,581,764j227.49. 

The  transactions  of  the  Clearing  House  for  the  year  ending  Sep- 
tember 30,  1873,  were  as  follows ; 

Currency  Exchanges $ 33,972,773,94*2  97 

Currency  Balances 1,152,372,108  *25 

Gold  Exchanges 1,482,279,081  73 

Gold  Balances 322,095,916  70 


Total  transactions,  1872-3 $ 36,929,521,049  65 

This  has  been  accomplished  without  error  or  loss. 

Annual  meeting  postponed  this  year  until  first  Wednesday  in 
January  next.  Consequently  no  change  in  officers  until  that  time. 

The  following  banks  are  the  only  ones  in  the  city  that  are  not 
members  of  the  Clearing-House  Association  ” : 

1.  Eleventh  Ward  Bank.  2.  Bull’s  Head  Bank.  3.  FiOh  National  Buk. 
4.  Sixth  National  Bank.  5.  National  Currency  Bank.  6.  The  Germania  Bank. 
7.  Ninth  Ward  Bank.  8.  The  West  Side  Bank.  9.  N.  Y.  Gold  Exchange  Bank. 
10.  Security  Bank.  11.  Harlem  Bank.  12.  Manufacturers  and  Bnilden’. 
13.  Murray  Hill  Bank.  14.  Bank  of  the  Metropolis  15.  The  Produce  Bank. 
16.  The  Loaner’s  Bank.  17.  German  Exchange  Bank. 


Operations  for  Twenty  Years — October^  1853,  to  October.  1873. 


Oct.  to  Oct. 
1853—1854 

Ezchangci. 

15,750,455,987 

CmK  Balance 
Paid. 

$297,411,493 

Average  Daily 
Ezekangte. 
..$19,104,504  .. 

At*.  Mlf 
Balmtm. 
$9«.07? 

1854—1855 

5,362,912,098 

289,694,137 

..  17,412,052  .. 

940^ 

ia55— 1856 

6,906,213,3*28 

334,714,489 

..  22,278,107  .. 

1,079, 

1856—1857 

8,333,226,718 

365,313,901 

..  26,968,371  .. 

1857—1858 

4,756,664,386 

314,238,910 

..  15,393,735  .. 

1,016,%4 

ia58— 1859 

6,448,005,956 

363,984,682 

..  20,867.333  .. 

1,177,94.1 

1859—1860 

7,*231, 143,056 

380,693,438 

..  23,401,757  .. 

1^32,017 

1860—1861 

5,915,742,758 

353,383,944 

..  19,269,520  .. 

1,151,067 

1861— 186*2 

6,871,443,591 

415,530,331 

..  22,237,681  .. 

1,344,756 

1862—1863 

14,867.597,848 

677,626,482 

..  48,428,657  .. 

1863—1864 

24,097,196,655 

885,7194^)4 

..  77.984,455  .. 

2,666,405 

1864-1865 

26,032,384,341 

1,035,71)5,107 

..  84,796,040  .. 

3,373,627 

1865—1866 

28,717,146,914 

1,066,1.35,106 

..  9:1,541,195  .. 

.3,472,734 

1866—1867 

28,675,159,472 

1,144,963,451 

1,125,455,236 

..  93,101,167  .. 

3,717,413 

1867—1868 

28,484,288,636 

..  92,182,163  .. 

.3,642249 

1868—1869 

37,407,028,986 

1,120,318,307 

..  121,451,392  .. 

3,637,397 

1869-1870 

27,804,539,405 

1,036,484,821 

..  90,274,478  .. 

3,.165k2IO 

1870—1871 

29,300,986,682 

1,209,721,029 

..  95,133,073  .. 

3,927,66 

1871—1872 

33,844,369,568 

1,428,582,707 

..  105,964,277  .. 

3,939,265 

1872—1873 

33,972,773,942 

1,152,372,108 

..  111,022,137  .. 

3,76:^921 

$ 369,571,908,170  94  Total  Exchanges  for  twenty  years. 
14,782,820,013  27  Total  Balances  for  twenty  years. 


8 384,354,728,184  21 

2,689i651,246  29  Total  Gold  Exchanges  for  one  and  a-balf  year. 
537,3^,796  99  Total  Gold  Balances  for  one  and  a-balf  year. 


$ 387,581,764,227  49  Total  Gold  and  Currency  Exchanges  for  twentyyeara 
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BANKING  AND  FINANCIAL  ITEMS. 


National  Banks. — ^The  Comptroller  of  the  Currency  has  issued  circulars 
calling  upon  all  the  National  banks  for  a report  of  their  condition  at  the  close  of 
business  on  Friday,  the  12th  of  September,  1873.  The  Bank  Superintendent  of 
the  State  of  New  York  has  already  called  for  a report  of  the  condition  of  all 
the  State  banks  of  that  State  for  the  same  day,  so  that  complete  statistics  of  all 
the  banks.  State  and  National,  in  the  City  and  State  of  New  York  can  be  com- 
piled from  these  returns  when  received.  The  Comptroller  has  also  selected 
this  day  in  order  that  he  may  be  able  to  furnish  complete  statistics  of  the  condi- 
tion of  the  National  banks  of  the  whole  country  just  previous  to  the  beginning 
of  the  panic.  As  the  call  for  the  report  has  been  delayed  for  ten  days  beyond 
the  usual  time,  it  is  urgently  requested  that  the  bank  officers  will  respond  as 
promptly  as  possible  to  the  circular  of  the  Comptroller. 

The  *Banker’s  Almanac  for  1874.— The  twenty-second  volume  of  this 
series  w’ill  be  issued  early  in  January  next,  for  which  are  in  preparation 
the  following  subjects : I.  A list  of  National  banks  and  State  banks  in  the 
United  States,  with  names  of  President  and  Cashier  of  each,  and  names 
of  New  York  correspondent  of  each.  Also,  alphabetical  lists  of  cashiers  and  assist- 
ant cashiers.  II.  A list  of  private  bankers  in  the  United  States,  with 
name  of  New  York  correspondent  of  each.  III.  A list  of  new  savings  banks 
in  the  United  States.  IY.  A list  of  banks  and  bankers  in  the  leading 
cities  of  Europe,  Asia,  Africa,  Australia,  South  America,  West  In- 
dies, &c.  V.  Engraved  views  of  new  bank  buildings  in  New  York  and  other 
cities.  VI.  Engraved  views  of  the  mints  in  operation  in  London,  Paris  and 
Philadelphia.  VII.  Engraved  views  of  the  bourse  or  stock  exchange  buildings 
of  Paris,  London,  Lyons,  Mareeilles,  Hamburg,  Bremen,  Antwerp  and  other  lead- 
ing cities  of  Europe  (including  that  of  Ancient  Pompeii).  YIII.  Eng^raved  fac 
similes  of  the  new  trade  dollar  of  the  United  States  and  of  twenty  new  coins 
issued  by  foreign  mints  (to  be  continued  annually).  IX.  Statistics  of  the  coin- 
age of  the  United  States  and  of  various  countries  of  late  years.  All  in  one 
volume  octavo;  price,  three  dollars.  Information  and  suggestions  for  the  new 
volume,  and  orders  for  copies,  may  be  addressed  to  the  Banker’s  Magazine, 
No.  251  Broadway,  New  York.  The  cards  of  bankers  will  be  inserted  to  order 
in  the  Almanac  for  1874,  at  $ 25  each,  and  will  thus  reach  all  parts  of  the  United 
States,  and  leading  cities  of  Europe,  Asia,  South  America,  &c.  (Five 
thamsand  copies  will  he  issued.)  Engravings  of  new  banking  houses  will  be 
inserted  to  order  in  the  new  volume,  on  moderate  terms.  Such  engravings  can 
be  afterward  used  by  the  bank  for  letter  circulars,  envelopes,  drafts,  Those 
firms  who  have  changed  their  New  York  correspondents  are  requested  to  give 
immediate  notice  to  this  office. 

Germany. — A correspondent  of  the  Chicago  TimeSf  says  : 

An  abundance  of  specie  here,  and  a scarcity  of  bank  notes,  are  growing 
evils.  Some  time  ago  the  government  made  a move  against  the  Austrian 
guldens,  forbidding  the  acceptance  of  them  at  the  post  and  telegraph  offices. 
Business  houses  generally  refuse  them  except  at  a discount  of  10  per  cent., 
which  one  would  think  would  be  enough  to  drive  them  entirely  out  of  the 
countiT  ; but  they  seem  to  be  as  plenty  as  ever.  A curious  inconsistency,  how- 
ever, the  quarter  gulden  passes  at  full  value.  The  Austrian  government,  how- 
ever, is  having  its  revenge,  and  the  Prussian  thaler  passes  only  for  twenty-eight 
silver  groschens. 

There  is  a regular  glut  of  Prussian  silver  thalers.  If  one  tenders  a bank  note 
in  payment  of  a small  debt,  he  is  sure  to  get  all  silver  in  return.  Twenty-five 
silver  thalers  weigh  about  a pound,  so  that  if  the  debt  be  small  and  the  note 
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large,  oue  hu  the  pleasure  of  carrying  a eoi^le  of  pounds  of  silver  around  in 
his  pockets,  and  makes  one  fSeel  the  burden  of  riches.  But  there  is  no  remed  j. 
One  goes  home  and  puts  his  treasure  in  a strong  box,  and  keeps  enough  thalers 
for  the  ordinarv  expenses  of  the  day,  but  finds  that  his  next  purchase  perhaps 
amounts  to  a little  more  than  the  auandty  reserved.  So  you  draw  out  another 
bank  note,  with  a bad  grace,  and  have  to  change  it  for  a few  pounds  more  of 
silver. — Letter  from  CeSUnti. 

Savimos  Bank. — ^The  Mobile  Register  sajB : 

An  interesting  question  will  be  shortly  submitted  to  our  courts,  involving  the 
legality  of  one  of  the  by;-laws  of  the  FREeDMBK’s  Savings  and  Tbvst  Compa- 
nies in  general.  This  institution  was  created  by  an  Act  of  the  Congrm  of  the 
United  STATES,  approved  in  1865,  and  has  branches  in  almost  every  city  of  the 
Union.  By  one  of  the  regulations  which  the  charter  authorizes  the  trustees  to 
adopt,  it  is*  provided  that  said  trustees  may,  when  in  their  opinion  required,  exact 
a notice  of  sixty  days  from  any  depositor  previous  to  the  withdrawal  of  bis 
funds.  This  rule,  which  is  universal  in  most  if  not  all  the  savings  banks  of  the 
country,  was  ordered  to  be  put  in  force  by  the  Mobile  branch,  and  from  the  time  of 
said  notice  no  deposits,  beyond  a limited  amount,  were  paid  on  demand,  but  the 
notice  duly  registered.  Vesterdav,  however,  two  Conti  Street  lawyers,  who  had 
a pretty  large  deposit,  presented  their  check  for  the  full  amount,  and  were  an- 
swered: that  the  bank,  to  protect  itself,  had  to  enforce  the  rule.  Thereupon  the 
two  gentlemen  applied  to  the  Circuit  Court  for  a writ  of  attachment  against  the 
property  of  the  bank,  and  an  officer  was,  toward  evening,  placed  in  charge  of  it. 

New  Railway. — Among  the  important  railway  improvements  in  progress  is 
one,  the  object  of  which  is  to  insure  completion  of  the  intercolonial  railroad 
from  Porto  Caballos,  on  the  Atlantic,  to  the  Bay  of  Fonzea,  on  the  Pacific.  The 
length  of  the  entire  line  is  220  miles,  seventy  of  which  have  been  completed 
ana  are  now  in  operation  by  this  route.  It  is  said  that  the  distance  to  San 
Francisco,  will  be  shortened  by  nearly  1200  miles,  and  four  days*  time  saved,  as 
compared  with  the  Panama  route. 

Mexican  Coinage. — A test  of  the  Mexican  silver  dollar  was  recently  made  at 
the  New  York  Assay  Office,  under  the  direction  of  Dr.  Lin  derm  an.  The  dol- 
lars were  of  recent  coinage  (restored  eagle  dollar  die).  The  weight  of  single 
pieces  showed  very  wide  variations — from  407  to  430  grains,  the  legal  standard 
being  417.  These  bore  the  mark  of  the  mint  at  Chihuahua,  and  him  evidently 
been  issued  without  any  regard  to  a proper  adjustment.  They  averaged  904 
fine,  slightly  above  the  Mexican  standard.  The  variation  in  weight  is  such  as 
to  render  their  sale  as  dollars  very  uncertain. 

Currency. — ^Treasury  officers  say  that  the  last  dollar  of  the  fifty-four  millions 
additional  National  bank  circulation,  authorized  by  the  act  of  1870,  will  not 
have  been  issued  to  the  banks  in  the  Western  and  Southern  States,  until  about 
the  time  that  Congress  meets,  December  1.  Therefore,  it  is  not  likely  that  the 
twenty-five  million  redistribution  clause  of  the  same  act  will  be  executed.  The 
Secretary  of  the  Treasury,  on  suggestion  of  the  Comptroller  of  the  Currency, 
will  recommend  a repeal  or  modification  of  that  clause. 

The  Comptroller  of  the  Currency,  on  the  13th  instant,  issued  a circular  calling 
upon  all  the  National  banks  to  report  their  condition  at  the  close  of.  business  on 
F^day,  September  12.  This  is  all  very  well,  but  it  would  have  been  more 
satisfactory  in  the  way  of  furnishing  information  as  to  the  condition  of  the  banks 
had  the  report  been  called  for  a date  a week  or  fortnight  later.  We  then 
should  have  learned  something  of  the  effect  of  the  failures  and  the  run  of  the 
18th  of  September  upon  them. 

Hew  York^THE  Atlantic  National  Bank.—Mt.  Charles  £.  Strong,  the 
receiver  of  the  Atlantic  National  Bank,  has  announced  that  he  will  pay  a 
dividend  of  fifteen  per  cent  on  October  1.  This  is  the  second  dividend,  one  of 
forty  per  cent,  having  been  declared  last  July. 

JVew  YbrJk.^Tbe  National  Bank  of  the  Commonwealth  has  filed  a 
petition  in  the  United  States  Circuit  Court  to  enjoin  the  Comptroller  of  the 
Currency  and  Isaac  H.  Bailey,  claiming  to  act  as  receiver  of  the  nank,  from  all 
farther  proceedings  under  such  receivership.  The  petition  sets  forth  that  the 
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pretended  (iproimd  for  the  appointment  of  a receiver — ^that  the  bank  had  refnaed 
to  pay  one  of  its  circulating  $ 5 notes,  was  not  a fact.  The  petition  recites  that 
no  notice  of  the  appointment  of  any  special  agent,  as  provided  by  law,  waa 
given  prior  to  the  appointment  of  a receiver. 

Stock  Exchange.— Messrs.  Robinson  Suydam,  Smith  Sl  Seaver,  J.  P. 

Whitfield,  J.  G.  Rieke,  and  C.  Q.  White,  have  been  reinstated  at  the  Stock 
Exchange. 

Co<7>erjtoieii.— The  banking  business  of  the  late  firm  of  C.  W.  Smith  Sl  Co.^ 
at  Cooperstown,  Otsego  County,  N.  Y.,  has  been  merged  in  that  of  the  First 
National  Bank  of  Cooperstown.  The  old  firm  retires  with  credit  to  itself. 

California. — ^The  numerous  banks  in  California,  being  organized  under  a 
gold  basis,  do  not  feel  any  inconvenience  from  the  want  of  legal  tenders.  The 
First  National  Bank  of  Stockton,  in  that  State,  commenced  business  in 
March,  1873,  declared  a dividend  of  one  per  cent,  for  month  of  September. 
The  gold  notes  now  in  circulation  are  generally  preferred  to  gold  by  farmers 
and  others. 

Connecticut.— It  appears  that  A.  J.  Hine,  cashier  of  the  National  Bank 
OF  Ansonia,  ten  miles  from  New  Haven,  has  been  using  the  funds  of  the  bank 
for  speculation.  The  surplus  of  $ 40,000  is  all  gone.  Sine  also  loses  his  pri- 
vate fortune.  The  full  extent  of  the  losses  is  not  as  yet  ascertained.  The  bank 
is  supposed  to  be  Solvent. 

District  op  Columbia. — ^The  report  of  the  examiner  of  the  National  Met- 
ropolitan Bank  of  Washington,  shows  that  the  capital  stock  is  unimpaired, 
tiiat  there  is  a considerable  surplus,  and  that  the  assets  are  sufficient  to  pay  tha 
creditors. 

Florida. — It  is  stated  in  Jacksonville  that  the  stock  of  a National  bank,  to 
be  established  in  that  place,  has  been  taken  by  Northern  men,  and  that  two  New 
Yorkers  have  the  undertaking  in  charge. 

Georgia. — A run  was  made  on  the  Savings  Department  of  the  Savannah 
Bank  and  Trust  Company,  and  on  the  Southern  Bank  of  Georgia. 
The  run  on  the  Savannah  Bank  and  Tru.ht  Company  ceased  about  12.30 
p.  M.  That  on  the  Bank  of  Georgia  continued  up  to  the  hour  of  closing. 
Both  were  fully  able  to  meet  all  demands.  The  other  banks  were  proceeding  as 
usual,  and  the  excitement  diminishing.  * 

Savannah. — ^The  Chamber  of  Commerce,  September  26,  held  an  adjourned 
meeting  at  ten  o’clock  at  night,  to  receive  the  report  of  its  Committee,  who 
presented  the  following : 

Resolved,  That  the  banks  and  banking  houses  of  Savannah  will  only  meet 
demands  of  depositors  by  certification  of  checks,  to  be  used  as  the  necessities  of 
the  holders  mav  require,  until  the  temporary  difficulties  are  removed,  and  until 
exchange  can  be  negotiated  or  currency  be  received  to  move  the  crops. 

The  banks  are  acting  according  to  this  resolution. 

John  H.  James,  banker,  who  suspended,  resumed  in  a fsw  davs 
there^^r.  I.ieading  business  men  and  bankers  guaranteed  his  solvency  to  the 
amount  of  $ 290, 00£ 

Railroad. — ^The  honafide  mortgage  bondholders  of  the  Brunswick  and  Albany 
(Georgia)  Road,  172  miles  in  length,  have  successfully  foreclosed,  under  the 
orders  of  the  proper  Georgia  Courts,  their  first  mortgage,  at  a sale  of  the  road  a 
few  days  since  at  Brunswick,  for  9 530,000,  subject  to  $ 150,000  liens  for  me- 
chanics* labor,  etc.  The  American  and  German- American  bondholders  were 
represented  by  Mr.  I.  De  Neufville,  of  Exchange  Place,  who  bought  the  road 
for  their  account. 

Illinois. — ^Mr.  D.  W.  Vittum,  hitherto  Vice-President  of  the  First 
National  Bank  of  Canton,  Illinois,  was,  in  October,  elected  President,  im 
place  of  Mr.  James  H.  McCall,  deceased.  Mr.  Christopher  Wilson 
succeeds  Mr.  Vittum  as  Vice-President 

Ckieago. — ^The  banking  firm  of  LuNT,  PRESTON  db  Kean,  at  Chicago,  has 
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been  dissolved,  and  is  snccetded  by  the  new  bouse  of  Preston,  Kean  d:  Co., 
consisting;  of  STEPHEN  P.  Lint.  David  I*reston,  Samlel  A.  Kean,  Fred- 
erick W.  C’RO.sBV,  and  James  Payne.  Their  New  York  correspondent  is  ibt 
National  Shoe  and  Leather  Lank. 

Currency  — The  amount  of  currency  in  the  city  now  is  uncomfortaWy  larje. 
One  blink  yesterday  asked  a customer  as  a favor  to  draw  out  ft  2o,UtKt  instead  of 
piviug  a cheek  for  that  amount  payable  througfh  tho  clearing  house — a singnlar 
contrast  to  the  condition  of  things  two  weeks  ago. — Chicago  Tribune^  Oct.  IJ. 

Chicago. — The  Union  National  Bank  reopened  its  doors  and  resnined 
business  October  Kl,  the  Comptroller  of  the  Currency  having  notified  the  Direc- 
tors that  they  w ere  free  to  resume,  as  the  vote  of  liquidation  adopted  by  the 
bank  wu.s  illegal,  some  of  the  stock  having  been  voted  by  proxy,  whereas  the 
law  requires  in  such  cases  the  votes  shall  be  by  the  stockholders  in  person. 

Iowa. — The  stockholders  of  the  suspended  Merchants’  National  Bank. 
October  *.id,  elected  C.  H.  Booth  as  Cashier,  vice  K.  A.  B.abbage,  and  Geokge 
W.  Mitchell  President,  vice  F.  W.  Sheffield,  to  settle  up  the  bank’s  affairs. 
Mr.  Babbage’s  defalcation  is  ^ *J(i7,00U,  and  Mr.  Sheffield’s  $ 

Defalcation. — An  investigation  into  the  affairs  of  the  suspended  Merchant?:' 
National  Bank  of  Dubuque,  by  the  directors,  shows  that  a system  of  frauds  has 
been  perpetrated  upon  the  stockholders  and  ]»atrons  I v the  officers  of  the  bank 
which  has  never  been  exceeded  in  any  concern  ot*  its  size.  The  anjount 
iibstracWd  from  the  bank  reaches  the  sum  of  ^329,47H.  Of  this  amount  F.  W. 
Sheffield,  the  President,  has  obtained  and  Babbage,  the  Cashier, 

fl  ‘Jt)7,*2'^0.  These  sums  have  been  abstracted  by  means  of  notes  and  hills,  by 
overdratis,  and  by  direct  steals  covered  by  false  entries,  which  latter  have  U^en 
made  upon  the  books  to  the  amount  of  ft  14,000,  which  is  all  charged  up  to 
Babbage’.s  account.  They  renresent  balances  which  did  not  exist,  and  in  othrr 
cases  were  purely  fictitious.  The  directors  publish  a card  in  which  they  promise 
to  make  public  a statement  of  the  affairs  of  the  bank.  They  say  that  every  effort 
will  be  made  to  secure  all  the  property  possible  to  cover  the  amount  of  the  im- 
mense frauds  and  startling  defalcation,  and  that  prompt  steps  are  being  taken  to 
realize  speedily  the  greatest  amount  that  can  be  made  out  of  the  property.  By 
an  unanimous  vote  of  a meeting,  at  which  two-thinls  of  the  stockholders  were 
represented,  the  hank  ha.s  been  put  in  liquidation,  and  its  affairs  will  be 
w ound  up. 

Railroads. — An  lotVA  Railroad  Sold— A Union  Pacific  Manda.nts 
Suit. — Des  Moines,  Oct.  17. — The  Des  Moines  Valley  Railroad  was  soKl  at 
Des  Moines,  Iowa.  October  17,  under  a foreclosure  of  mortgage.  The  southern 
half,  from  this  city  to  Kookuk,  was  sold  to  J.  AUGi  stus  Johnson,  New  York, 
for  S 1,17.">,UU0,  including  a portion  of  the  rolling  stock.  The  northern  hnlf  "f 
the  road,  from  this  city  to  Fort  Dodge,  Avas  sold  to  C.  H.  PERRY,  of  Keoknk. 
lor  $47."),000,  including  a portion  of  the  rolling  stock.  It  is  rumored  that  the 
purchase  is  in  the  interest  of  the  Chicago,  Burlington  and  Quincy  Railroad 
Company. 

Kentucky. — The  Western  Bank,  at  Louisville,  remains  in  active  business. 
A.  F.  CoLDEWEY,  President ; HENRY  Hurter,  Cashier.  Their  New  York 
correspondent  is  the  C’entral  National  Bank. 

Louisiana. — The  New  Orleans  Banking  Association,  C.  Cavaroc,  Pres- 
ident, in  accordance  with  a resolution  of  the  Board  ^of  Directors,  October  4tb. 
goes  into  liquidation,  and  will  be  placed  in  the  hands  of  a receiver.  Owinjr  to 
tlie  assistance  extended  the  bank  by  its  President,  the  house  of  C.  Cavaroc  & 
Son  has  also  failed. 

Netc  Orleans. — The  German  Security  Bank  was  not  among  those  that 
suspeuded  here,  as  published  in  the  despatches  to  some  distant  papers.  It  has 
promptly  paid  every  demand  made  on  it. 

New  Orleans. — At  a meeting  of  all  the  bank  presidents  in  New  Orleans,  Sep- 
tember 25,  it  was  resolved  to  pay  no  check  for  more  than  $ 100.  All  larg^ 
cheoks  are  to  be  certified,  and  the  arrangement  to  continue  thirty  days.  This 
action  is  considered  precautionary  to  prevent  a drain.  The  merchants  generally 
approve  of  the  course  the  banks  have  taken. 
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The  following  address  was  issued  hy  the  banks  of  this  city: 

The  undersigned,  incorporated  banks  and  bankers  of  the  City  of  New  Orleans, 
desire  to  inform  the  community  of  the  motives  \\hich  actuate  them  in  partially 
suspending  payment  of  currency  upon  their  demand  obligations,  owing  to  a 
partial  suspension  of  currency  payments  by  the  associated  banks  of  New  York 
and  otht-r  Northern  cities,  and  the  consequent  refusal  of  the  Western  and  other 
banks  to  receive  checks  on  New  York,  as  is  the  regular  course  in  the  settlement 
of  collections  made  here  for  their  account.  It  is  ascertained  that  a very  large 
remittance  of  currency  hence  has  been  made  upon  peremptory  orders  within  the 
past  five  da>’s.  To  such  an  extent  indeed  has  this  prevailed  that  at  the  same 
rate  only  a few  days  must  elapse  before  our  vaults  and  the  community  would  bo 
entirely  depleted  of  the  means  essential  to  the  ordinary  movements  of  trade. 
At  the  present  moment  foreign  exchange  is  unsalafile  in  New  York,  and  as  we 
derive  from  this  source  our  main  supply  of  currency,  we  are  now  thus  deprived 
of  our  only  means  of  restoring  the  amounts  lost  by  shipments  to  the  West  and 
the  interior.  We  have  therefore  taken  this  step  as  a means  of  self  protection, 
and  for  the  benefit  of  the  agricultural  as  well  as  the  commercial  interests,  and  as 
the  only  means  through  which  the  incoming  crops  can  be  moved  without  ruin- 
ous sacrifice  in  prices.  The  duration  of  this  protective  policy  is  limited  to  a 
period  of  thirty  days,  during  which  time  we  are  confident  that  the  daily  receipts 
of  cotton  and  sugar  will  afford  us  a prompt  and  ready  relief,  and  compel  cur- 
rency to  seek  this  market. 

Citizens’  Bank.  State  National  Bank. 

Union  National  Bank.  New  Orleans  National  Bank. 

Germania  National  Bank.  Bank  of  America. 

Teutonia  National  Bank.  New  Orleans  Nat.  Banking  Association. 

Louisiana  National  Bank.  Canal  Bunk. 

Hibernian  National  Bank.  Mutual  National  Bank  of  America. 

Bank  of  Lafayette.  People’s  Bank. 

Pike  Bros.  & Co.,  bankers. 

Maine. — Thev  are  having  a financial  excitement  in  Aroostook  County,  Maine, 
although  it  can  hardly  be  said  yet  to  have  culminated  in  a panic.  At  the  pres- 
ent time  that  county  has  hardly  any  other  currency  than  the  “ American  ” issue 
of  the  St.  Stephen’s,  New  Brunswick,  Bank.  As  these  bills  are  not  current 
outside  of  that  county  and  the  St.  Croix  Valley,  much  inconvenience  is  caused 
to  business  men.  These  bills,  which  resemble  LTnited  States  Treasury  notes  to 
some  extent,  are  “ orders  on  Z.  Chipmaii,”  a St.  Stephen’s  merchant  and  an  ofBcer 
of  thei  bank.  It  has  lately  occurred  to  the  Aroostook  people  that  these  **  orders  ” 
might  be  multiplied  to  any  extent,  and  a feeling  of  alarm  has  been  excited  in 
business  circles.  The  merchants  of  Houlton  have  voted,  at  a public  meeting, 
to  take  no  more  of  these  “ orders  ” after  the  1st  of  November. 

Maryland. — Officers  of  the  Associated  Banks  of  Baltimore  met  September 
25,  and  resolved,  in  view  of  the  present  financial  situation,  not  to  pay  out  money 
on  checks  except  what  may  be  required  for  legitimate  business  purposes,  the 
banks  to  certity  all  good  checks  which  can  be  used  in  business  transactions. 
It  is  confidently  believed  here  that  the  banks  in  the  city  were  never  in  a sounder 
condition  than  at  present,  and  their  action  this  afternoon  is  recognized  as  a pru- 
dent precaution  against  any  panic.  The  President  of  the  German  Savings  Bank 
states  that  deposits  are  in  excess  of  the  amounts  drawn  from  the  bank.  Mer- 
cantile and  commercial  interests  of  the  city,  while  experiencing  to  some  degree 
the  general  pressure  and  tightness  in  money,  are  regarded  as  being  on  a safe 
and  sound  basis,  no  failures  being  at  present  anticipated.  As  elsewhere,  trade  is 
very  limited,  no  heavy  transactions  taking  place.  The  feeling  to-day,  sympa- 
thizing with  the  favorable  dispatches  from  New  York,  is  much  better  than  for 
several  days  previous,  and  it  is  confidently  expected  that  business  will  sodn 
revive. 

Massachusetts.— Considerable  excitement  in  financial  circles  at  Lowell 
was  caused  by  the  report  of  a large  defalcation  of  the  cashier  of  the  Merchant’s 
National  Bank,  John  N.  Pierce,  Jr.,  who  is  also  treasurer  of  the  Central 
Savings  Bank.  But  little  information  could  be  obtained,  but  as  near  as 
can  be  learned  the  amount  of  the  defalcation  is  between  $ 40,000  and  $ 50,000. 
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It  is  stated  bj  one  of  the  directors  thiit  Pierce  had  monej  of  the  bank 
amounting  to  about  $ 175,000  at  one  time,  of  which  he  has  returned  about 
$80,000.  The  capital  of  bank  is  $ 400,000.  The  surplus  of  about  5 per  cent,  is 
absorbed.  Pierce  has  not  bad  the  kej  for  days.  Rumors  are  circulated  that 
he  has  left. 

The  trustees  of  the  Central  Satings  Bank,  assisted  by  experts,  hsTe  ex- 
amined the  accounts  of  the  treasurer,  J.  N.  Pierce,  Jr.,  who  was  present,  and 
find  them  minutely  correct  and  the  funds  safe. 

President  Hosford  reports  that  they  have  arrived  at  the  condition  of  afl^irs 
sufficiently  to  relieve,  in  a great  measure,  their  anxiety.  If  the  statement  of 
Pierce’s  account  is  correct  since  the  first  of  October,  as  he  thinks  it  is,  the  de- 
falcation will  fall  short  of  $70,000,  while  the  surplus  of  the  bank  is  $77,000. 
Pierce’.**  bond  is  missing ; the  lock  of  the  president’s  department  haring  eri- 
dently  been  tampered  with.  The  bank  authorities  deny  having  made  any  agree- 
ment with  Pierce  to  settle  the  irregularities,  but  they  evidenuy  made  some  ar- 
rangement by  which  he  has  paid  back  money  and  bonds  and  transferred  his  real 
estate.  General  Butler  is  nis  counsel.  More  than  $ 60,000  of  the  deficit  was 
arrived  at  in  the  examination. 

Hingham. — ^The  stockholders  of  the  Hingham  National  Bank  at  a meeting 
voted  to  reduce  the  capital  of  the  bank  from  $ 200,000  to  $ 140,000,  and  con- 
tinue the  business.  Lovett,  the  defaulting  cashier  of  the  Hingham  Baxk, 
was  before  United  States  Commissioner  Hallett,  and,  not  being  ready  for 
examination,  he  was  held  in  the  sum  of  $ 50,000  for  his  future  appearance.  The 
bail  was  given. 

Michigan. — An  employee  in  a Detroit  banking.house  was  accidently  locked 
in  the  inner  vault  the  other  day,  and,  after  being  sought  in  other  directions,  was 
finallv  discovered  there  inanimate  through  suffocation.  He  was  ultimately  re- 
stored to  consciousness. 

Missouri. — St.  Louis,  September  25. — A slight  run  having  been  made  on  the 
banks  of  St.  Louis  on  the  25th  September,  it  was  decided  at  a meeting  of 
bankers,  to  suspend  the  payment  of  cnecks  or  ^vafts,  either  in  currency  or  ex- 
change, until  tne  excitement  in  the  East  subsides  and  the  former  condition  of 
the  markets  is  restored.  Shipments  of  flour  to  the  East  having  been  virtually 
suspended  by  the  recent  .advance  in  railroad  freights,  the  Board  of  Directors  it 
the  Merchants’  Exchange  have  petitioned  railroad  companies  to  restore  the 
old  rate  during  the  present  financial  troubles. 

Pike  County. — Mr.  ALBERT  M.  Weir  was,  in  October,  elected  Cashier  of  the 
Bank  of  Pike  County,  at  Louisiana,  Missouri,  in  place  of  Mr.  E.  C.  MuaRST^ 
at  the  same  time  Mr.  W.  H.  Biggs  was  elected  President  in  place  of  Mr.  Hugh 
Allen.  Their  New  York  correspondent  is  the  National  Park  Bank. 

New  Jersey. — The  condition  of  the  New  Brunswick  State  Bank  is  con- 
ceded by  the  stockholders  to  be  better  thau  at  first  supposed,  although  the  long 
promised  public  statement  is  still  delayed.  The  bank’s  capital  was  originally 
$ ^0,000,  and  the  surplus  $ 212,000.  The  total  amount  of  the  bank’s  indebted- 
ness on  account  of  the  irregularities  is  estimated  at  about  $ 762,000,  or  about 
$300,000  more  than  both  coital  and  surplus.  The  bank  bolds  $ 350,000  collite- 
ral  securities  given  by  the  Carpet  Company  for  claims  against  it  which  the  baok 
in  its  assets  values  at  $2(10,000.  The  entire  loss  cannot  exceed  $600,00((.  A 
meeting  of  the  Board  of  Directors,  President  John  R.  Ford  and  Chri.stopher 
Meyeb  offered  to  advance  $ 100,000  each  towards  settling  the  bank’s  indebted- 
ness, provided  the  directors  and  stockholders  make  up  the  remaining  $]00,(XIO. 
This  $ 300,000  is  to  be  used,  together  with  the  bank’s  total  assets,  capital  and 
surplus,  towards  settling  all  claims  against  the  institution. 

Elitahtik. — For  some  weeks  past  (it  is  understood)  the  National  State 
Bank  at  Elizabeth,  N.  J.,  had  been  much  embarrassed,  from  the  fact  that  A.  S. 
Woodruff,  the  cashier,  had  made  a number  of  bad  loans.  The  stockholders, 
having  examined  into  toe  affairs  of  the  institution,  requested  the  cashier  sod 
the  directors  to  resign.  These  gentlemen  have  tendered  their  resignations,  and 
a new  directory  is  to  be  selected.  Colonel  Kean  is  to  be  the  new  president,  and 
has  agreed  to  advance  $100,000  to  the  bank.  The  other  new  directors  aie  alN^ 
expected  to  advance  an  equal  amount. 
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Ohio. — ^The  Cincinnati  Clearing-Honse  Association  has  adopted  the  following 
TBSolntion : 

Resolved,  That  for  the  j^rotection  of  onr  commercial  interests,  and  for  the  pur- 
pose of  preventing  a drain  of  currency  from  the  banks  and  bankers  of  this  citv, 
we  do  hereby  agree  to  adopt  substantially  the  plan  adopted  in  New  York, 
viz. : Thejr  will  not  pay  out  currency  on  checks  except  for  small  sums,  to  be 
^donal  with  the  banks  upon  whom  they  are  drawn,  but  they  will  certify  checks 
dniwn  on  balances  in  their  hands,  payable  throu^^h  the  Clearing  House  only. 

Each  member  of  the  Clearing-House  Association  is  required  to  deposit  such 
sum,  in  approved  securities,  as  will  at  all  times  -cover  the  amount  or  his  clear- 
ings. Government  bonds  are  received  at  their  par  value.  Railroad  and  other 
stock  and  bonds  and  bills  receivable  are  received  at  seventy-five  per  cent,  of  the 
Talne  fixed  on  them  by  the  committee.  Loan  certificates  are  issued  by  the  com- 
mittee, which  can  only  be  used  iu  the  settlement  of  balances  between  the  banks, 
and  are  not  negotiable.  The  banks  have  since  resumed  currency  payments  as 
usual. 

ZanesoilU.^The  Muskingum  Valley  Bank,  A.  H.  Brown,  President,  A.  V. 
Smith,  Cashier,  closed  its  doors  October  2d,  alter  standing  a heavy  run  for  seve- 
ral days.  C.  W.  POTWIN  has  been  appointed  as  assignee,  and  states  that  in  a 
short  time  the  bank  will  pay  dollar  for  dollar.  The  First  National  sustained  a 
heavy  run  all  day,  and  announce  they  are  fully  prepared  to  meet  evei^  de- 
mand. The  Union  Bank  also  stood  up  under  the  heavy  run,  and  invite  all 
having  claims  to  present  them.  A great  deal  of  excitement  prevails.  The 
Muskingum  Valley,  which  suspended,  will  probably  resume  soon,  with 
Charles  W.  Potwin  and  Hezbkiah  Sturges  at  its  head. 

Pennsylvania  — ^The  operative  department  of  the  Philadelphia  Mint  has  been 
set  to  work,  by  directions  from  Washington,  at  a specific  rate  of  coinage  of  ten 
millions  of  double  eagles  per  month  till  otherwise  ordered.  The  California  Mint 
is  running  at  its  full  capacity  on  gold  coinage  and  the  trade  dollars.  Bullion 
to  the  amount  of  $ 3,00U,000  has  been  added  to  the  fund  of  the  Assay  Office  at 
New  York  to  pay  promptly  all  deposits  of  sovereigns. 

Philadelphia,  September  30. — A meeting  of  the  creditors  of  E.  W.  Clark  & 
Co.  was  neld  September  30.  A statement  was  made  showing  as  follows: 
Liabilities  secured,  $1,042,526;  do.  unsecured,  $1,041,498;  total,  $2,064,024. 
Assets,  including  stocks,  bonds,  loans,  bills  receivable  and  other  securities,  and 
real  estate,  $ 2,464,355.  Leaving  a surplus  of  $ 380,331.  At  an  adjourned 
meeting  of  the  creditors  of  E.  W.  Clark  & Co.,  October  2d,  a committee  which 
was  appointed  to  examine  the  assets  and  liabilities  reported  that  the  statements 
by  the  firm  were  correct,  and  recommended  that  an  extension  be  given.  The 
report  was  unanimously  agreed  to.  A form  of  agreement  was  approved  and 
signed  by  numerous  creditors,  including  nearly  all  the  largest  in  amount.  It 
was  explained  that  the  firm  had  $ 900,000  of  Western  assets  in  the  form  of 
railroad  bonds  and  real  estate,  which  were  not  valued  in  the  statement,  the  firm 
wishing  to  show  their  ability  to  pay  from  their  own  assets.  The  firm  propose  to 
pay  in  full,  with  interest,  in  less  than  twelve  months. 

Philadelphia.^THE  PHILADELPHIA  UNION  BANKING  COMPANY.—The  Union 
Banking  Company  here  have  submitted  to  their  creditors  the  following  prop- 
'osition,  which  they  say  will  en-ible  them  to  resume  business  at  au  early  day. 
The  creditors  shall  take  fifty  per  cent,  of  their  claims  in  the  stock  of  the  bank, 
-Rnd  the  bank  shall  then  resunio  business,  placing  the  other  fifty  per  cent,  in 
•cash  to  their  credit. 

Jay  Cooke  & Co.*8  Proposition — Jay  Cooke  & Co.  have  completed  their 
-detailed  statement  of  assets  and  liabilities,  and  proposed,  October  4th,  a plan 
of  settlement  te  their  creditors  as  follows : The  members  of  the  firm  surrender  all 
their  partnership  and  individual  property.  E.  A.  Rollins,  late  Commissioner 
of  Internal  Revenue,  has  becu  coosen,  with  the  approval  of  the  leading  credi- 
tors, to  manage  the  winding  up  of  the  estate.  Pro  rata  dividends  will  be  made 
-ns  fast  as  sufficient  cash  is  realized  from  the  conversion  of  assets,  beginning 
wery  soon  after  the  basis  is  approved  by  the  creditors.  Settlements  may  be 
made  with  individual  creditors  under  restrictions  which  guard  the  rights  of  all. 
*!The  trustee  is  to  act  under  the  advice  and  control  of  a committee  of  three  prom- 
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inent  Philadelphia  business  men,  Messrs.  S.  M.  Wf.LTOX,  late  President  « 
the  Philadelphia,  Wilmington  and  Baltimore  Railroad  Company;  William  C. 
Houston,  of  the  (jIRard  Bank;  and  Dell  Noblitt,  Jr.,  President  of  tb? 
Corn  Exchanoe  Bank.  After  all  the  debts  arc  paid  in  full,  the  remainiLi: 
estate  will  be  reassig^ned.  It  is  understood  that  the  firm  do  not  propose  to  call  a 
general  meeting  of  the  creditors,  as  the  creditors  are  so  scattered  as  to  rtndK 
such  meeting  impracticable.  They  will,  however,  address  notes  to  such  of  their 
creditors  in  the  three  cities  as  can  be  conveniently  seen  from  day  to  day  at  each 
point,  and  submit  papers  with  oral  explanations. 

Reading. — Bushono  & Bro.,  bankers,  of  Reading,  suspended  OctoVr  9th. 
It  is  stated  that  they  will  keep  their  bank  open  for  the  adjustment  of  acconni?. 
and  convert  their  assets  into  cash  for  the  meeting  of  all  their  liabilities. 

Pittsburg. — There  was  a meeting  of  the  creditors,  October  9th,  of  the  late 
banking  firm  of  James  T.  Brady  &.  Co.  A statement  of  the  firm  was  made, 
from  which  it  appears  that  the  total  liabilities  of  the  firm  are  ^ and  the 

assets  $271,000.  A settlement  was  effected  by  giving  notes  at  from  nine  to 
thirty  months,  with  interest,  with  Tennessee  lands  and  bond?  of  the  Ciocin- 
nati  and  Great  Republic  as  security.  The  amount  due  individual  depositor*  U 
about  $ 190,000.  The  Lawrence"  S.avings  Bank  and  the  National  Trust 
Company,  which  were  forced  to  suspend  recently,  in  consequence  of  a heavy  run 
made  upon  them,  resumed  busine.ss  in  a few  days. 

Athens. — The  First  National  Bank  of  Athens,  Penn.,  was  robbed.  October 
13th,  by  five  men,  who  seized  and  bound  the  cashier.  Twenty  thousand  dollars 
were  taken. 

Rhode  Island. — An  adjourned  meeting  of  the  Providence  banks,  *Septen>bcr 
30th,  received  and  adopted  the  report  of  a committee  recommending  a liberal 
policy  on  the  part  of  banks  toward  each  other  and  customers  ; that  each  hank 
should  request  its  depositors  to  draw  checks  payable  through  the  clearing  hi*u«e. 
and  should  certify  cliecks  payable  through  the  clearing  house;  that  deposits 
made  in  banks  in  curr»"ncy  be  paid  out  to  such  depositors  in  currency,  and  that 
deposits  made  in  certified  checks  be  paid  in  kind.  The  I*rovidcnce  banks  are 
in  a ^eneially  sound  and  strong  condition. 

South  Carolina. — There  is  an  improved  feeling  in  money  circles  at  Charles- 
ton. The  National  banks  and  the  UNION  Bank  pay  currency  as  usual,  and  the 
deposits  continue  larger  than  the  disbursements.  Three-fourths  of  the  cotton 
sales  to-day  were  for  greenbacks  instead  of  exclusively  for  exchange,  as  had 
been  the  case  since  the  crisis  commenced. 

Tennessee. — The  First  Nation.ai.  Bank  of  Memphis  suspended  bu.riuess 
for  a f*‘w  days,  owing  to  the  prevailing  fever.  The  bank  resumed  activ**  busi- 
ness October  2d.  F.  8.  Davts.  President;  JoilN  T.  FaRGA'SON,  Vice-Pre.*idtnt: 
W.  W.  Thacher,  Cashier:  C.  W\  .'^chulte,  A‘'sistant  Cashier.  This  b.iuk  is  a 
depository  and  financial  agent  of  the  UNITED  State.s.  Their  New  Y*»rk  corres- 
pondent is  the  National  Park  Bank.  8ome  idea  may  be  formed  of  th**  di>or- 
ganizatioii  of  the  community  at  Memphis,  from  the  fact  that  the  deaths  fr  -m 
yellow  fever  were  thirty  to  forty  per  day  in  October. 

Knoxville. — The  banks  at  Knoxville  are  transacting  business  as  usu.il,  and 
have  sustained  no  l«»sses  at  New  York. 

Nashville. — The  National  banks  of  Nashville,  four  in  number,  in  view  of  the 
present  state  of  financial  affairs,  have  agic«  d to  suspend  currency  }>aynun;son 
all  balances  exceeding  $ 2U0.  The  Board  of  Trade,  at  a large  and  fu’l  DK  Ctiiig. 
unanimously  approved  of  the  course  of  the  hanks,  and  adopted  a reso’iiti.m  that 
merchants  aud  l)usiness  men  would  coutiuue  to  deposit  with  and  aid  the  hajiks 
by  every  unmans  in  their  power  A general  good  teeling  prevails  among  budness 
men,  and  there  are  no  symptoms  of  a panic. 

Virginia. — The  Bank  of  Commerce  has  been  established  at  Richmond.  V.\.. 
under  a special  charter,  ns  successors  to  the  lati*  firm  of  Isaacs,  Tavior  & 
Williams.  President,  Willia.m  B.  Isaacs;  Vice-President,  William  G. 
Tavl<»R;  Cashier,  John  C.  Williams.  The  present  capital  is 
Their  New  York  convspondent  is  the  Chemu.al  National  B.ank.  Tlicir  card 
will  be  found  on  the  cov.-r  o:  this  ui-ik. 


Qigitized  by  Google 


Banliing  and  Financial  Items, 


399 


1S73.1 


Resumption. — We  are  pleased  to  announce  that  Messrs.  A.  M.  Kidder  CL 
Co.,  No.  4 Wall  Street,  have  resumed  active  business.  Also,  the  banking:  tirm 
of  llROWN,  Wadsworth  & Co.,  No.  2*2  Nassau  Street.  Messrs.  Howes  A 
NIacy,  30  Wall  Street,  are  receiving  deposits  and  transacting  business  as  betore. 

Xho  New  York  Clearing  House. — Tho  Clearing-House  banks  resolved, 
Thursday,  October  23,  to  do  away  with  the  “pooling”  and  equalization,  or 
“ scaling,”  of  greenbacks,  from  and  after  November  J.  The  resolution,  as  at 
first  moved  by  the  Bank  of  Commerce,  was  to  .stop  the  unequal  process  at 
once,  but  an  amendment  was  carried  to  substitute  November  1,  and,  as  amended, 
the  resolution  was  adopted  without  a division.  No  motion  was  made  to  extend 
the  amount  of  tho  seven-per-cent.  Relief  Certificates  used  in  settlement  of  Clear- 
ingr-Hoiiso  balances.  A letter  from  tho  President  of  the  UNITED  States  to  Mr. 
Wii.LiAMS,  of  the  Metropolitan  Bank,  which  was  simply  read,  and  the  Presi- 
dent thanked  for  his  kind  sugge.stions. 

At  the  Clearing-House  Association  the  following  resolutions  wore  adop- 
ted : 

Resolved^  That  the  message  of  the  President  of  the  UNITED  States  to  the 
banks  of  New  York  be  ie.spectfully  and  gratefully  acknowledged,  and  we  cor- 
dially reciprocate  his  kind  wishes,  and  will  act  in  the  spirit  which  he  recom- 
mends. 

Resolved,  That  from  and  after  the  first  of  November  next,  the  equalization  of 
legal  tenders  by  the  banks  of  this  association  be  discontinued. 


Foreign  Excilange.— Messrs.  John  Munroe  & Co.,  No.  8 Wall  Street,  are 
drawers  of  bills,  in  sums  to  suit,  on  the  Consolidated  Bank,  London,  and  on 
Munroe  & Co.,  Paris.  {Set  their  card  in  the  advertising  sheet  of  the  Banker’:^ 
Magazine.) 

Savings  Banks. — The  annual  return  from  the  trustee  savings  banks  of  the 
United  Kingdom  shows  that  at  the  end  of  their  year,  on  the  20th  of  November, 
1872,  the  amount  due  to  depositors  was  £ 30.<>’^0,(k>2 — namely,  in  England  and 
Wales,  £32,546,401;  in  Scotland,  £ 4,4.'>2.492;  in  Ireland,  £ 2,*22 1 ,852 ; 
and  in  the  C’hannel  Islands.  £459,907.  To  this  is  to  bo  added  £ 19,318.339  due 
at  the  end  of  1872  to  depositors  in  post-office  savings  banks;  making  the  total 
depo.*<it8,  in  round  numbers,  £ .59,000,000  sterling.  Tho  deposits  increased  in 
1872  by  upwards  of  £ 3,0(i0,000;  in  the  post-office  savings  banks  by  more  than 
£2,250,000;  and  in  the  trustee  savings  banks  by  £860,000.  Tho  number  of 
accounts  open  was  nearly  equal  in  tho  two  classes  of  savings  banks;  in  the  trus- 
tee savings  banks  1,425,147,  and  in  the  post-office  banks  1,442,448.  The  number 
of  accounts  will  soon  reach  3,000,000,  for  the  number  in  the  trustee?  savings 
bank.s  increased  by  21, (>69  in  the  past  year,  and  in  the  post-office  hanks  by 
138,956.  There  were  4-^4  trustee  savings  hunks  in  tho  United  Kingdom  at  the 
end  of  the  year,  but  the  post-office  banks  had  risen  to  4,607  in  number. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 


(Monthlff  List,  continued  from  October  Number,  page  322.) 
Additions  to  this  list  are  solicited  from  the  subscribeni  to  this  work. 

NEW  YORK  CITY. 

Laidlaw  Sl  Co.  Simons  & Chew. 


Place  and  State.  Name  of  Bank.  N.  Y.  Correspondent 

<Jarlyle,  III Ramsay  & Seiter Merchants*  Exchange N.  B. 

Carboodale,  “ City  Bank 1 Henry  Clews  & Co. 

Lebanon,  “ Seiter  Ramsay Merchants*  Exchange N.B. 

.Shelbyville,  “ First  National  Bank 

Eldora,  Iowa Bowdle  & Newcomer Austin  Coi bin. 

Mason  City,  “ T.  G.  Emsley Austin  Corbin. 

Sac  City,  “ D.  Carr  Early Austin  Corbin. 

Florence,  Kan Miners*  Bank  and  Sav.  Inst.  ..Henry  Clews  Sc  Co. 

Washington,  “ George  W.  Shriner Austin  Corbin. 

Allegan,  MlCH. . .Allegan  City  Bank American  Exchange  N.  B. 

Benton  Harbor,**  ...Hopkins  Sc  Jackson Konntze  Brothers. 

North  Lansing,**  ...E.  Angell Henry  Clews  & Co. 

St.  Cloud,  **  ..  .St.  Cloud  Bank Henry  Clews  & Co. 

Greenville,  Miss W.  H.  Archer  Sc  Co Henry  Clews  Sc  Co. 

ChardoB,  Ohio Geauga  Sav.  Sc  Loan  Asso Henry  Clews  Sc  Co. 

Pottsville,  Pa Merchant’s  Exchange  Bank Henry  Clews  & Co. 

Westchester,  ** Westchester  Bank Henry  Clews  Sc  Co. 

Austin,  Texas M.  D.  Miller Swenson,  Perkins  d::  Co. 

Winneconne,  Wis.  ..Sackett  Sc  Co Ninth  National  Bank. 


International  Postal  Money  Orders. — ^The  establishment  of  the  intemational 
postal  money  order  system  between  the  United  Sta’#es  and  Great  Bbitaik 
and  Germany  has  proved  even  more  successful  than  was  anticipated.  The 
balances  have,  as  a matter  of  course,  been  largely  against  this  country;  or,  in 
other  words,  more  money  has  been  sent  to  England  and  Germany  through 
the  Post  Office,  from  this  country,  than  has  been  sent  here  from  them.  The  post 
office  department  remits  weekly  about  £ 3500  to  England,  and  a still  larger 
amount  at  the  end  of  each  month  in  settlement  of  the  monthly  accounts;  so 
that  the  monthly  balance  against  the  United  States  is  about  $ 75,000,  or  at  the 
rate  of  nearly  $1,000,000  per  annum,  which  is  the  amount  remitted  to  Great 
Britain  annually  through  the  money-order  offices,  more  than  is  remitted  to  this 
country  from  England  in  the  same  way.  This  difference  is  very  largely  ac- 
counted for  by  the  remittances  of  English  and  Irish  emigrants  sent  to  their 
i*elatives  to  assist  them  in  coming  to  the  United  States,  or  for  their  use  at 
home. 
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CHANGES  OF  PRESIDENT  AND  CASHIER. 


OCTOBEB,  1873. 

(Monthlff  LUt;  continued  from  October  No, t page  318.) 

Banks  are  requested  to  furnish  prompt  notice  of  any  future  changes. 


Name  of  Bank.  Elected.  In  place  of 

AnsoniaN.  B.,  Ansonia,  CONN. Charles  H.  Pine,  Cash...X.  J.  Hine. 

First  Nat.  Bank,  Canton,  Ill.D.  W.  Vittum,  Pres ^ James  H.  McCall. 

“ “ “ “ Christopher  Wilson,  V.  F.D.  W.  Vittum. 

Union  Sav.Bk, Waterloo,  Iowa. Edmund  Miller,  Pres A.  T.  Lane. 

NeodeshaS.  B.,  Neodesha,  KAN.Wm.  Hill,  Cash H.  H.  Henderson. 

Conway  N.Bk.,  Conway,  Mass. E.  D.  Hamilton,  Pres John  D.  Todd. 

Quinsigamond  Nat.  Bk., 

Worcester,  “ Alden  A.  Howe,  Cash  ..  .*  Joseph  8.  Farnum. 

First  NatBk,  Lake  City,  Minn. 6.  F.  Benson,  Pres L.  H.  Garrard. 

Lncas  Market  Sav.  Bk., 

8t.  Louis, Mo.M.  W.  Seely,  Pres H.  L.  Patterson. 

Home  Sav.  Bk,  St.  Louis,  “ H.  S.  Parker,  Pres Jos.  Hodgman. 

Capital  Bank,  “ “ Wm.  Throckmorton, Cask.  J.  G.  Hermann. 

F.&D.Sav.Bk,Kansas  City,  “ G.  W.  Sedgwick,  Pres... A.  A.  Bainbridge. 

Bank  of  Pike  County,  ? « ) W.  H.  Biggs,  Pres Hugh  Allen. 

Louisiana 5 ) A.  M.  Weir,  Cash E.  C-  Murray. 

Farmers  and  Merchants  Bank, 

Middletown  Pt. ...  N.  J.C.  H.  Wardell,  Cash H.  W.  Johnson. 


First  N.  Bk.,  Tarrytown,  N.  Y..J.  Odell,  Cask. M.  H.  Rosenquest. 

Farmers  N.  B.,  Mansfield,  O.Geo.  A.  Clugston,  Cash  ..Jacob  Hade. 
ClintonCo.N.B., Wilmington,  “ F.  M.  Moore,  Pres R.  E.  Doan. 

First Nat.Bank,  Gettysburg,  Pa. H.  S.  Benner,  Cash George  Arnold. 

Merchants’N.B, Memphis, Tenn.T.  H.  Rice,  Cash John  J.  Freeman. 

People’s  Sav.B.,Lyncbburg,VA.J.  W.  Ivey,  Cash James  O.  Williams. 

People’s  Sav. B.J^etersburg,  “ R.  G.  Greene,  Fice-Pres..E.  Armstrong. 

“ “ “ . “ S.  C.  Donnan,  Cash J.  M.  Dounan. 


* Deceased. 


Bank  Holidays. — There  will  be  two  legal  holidays  in  the  State  of  New 
York  in  the  month  of  November,  viz : 

Tuesday,  November  4th,  a general  election  day  throughout  the  State,  (being 
the  first  Tuesday  after  the  first  Monday  in  November,)  according  to  the  statute. 

II.  Thursday,  November  27th. — This  day  has  been  named  by  the  President 
of  the  United  States,  in  his  proclamation  as  a Day  of  thanksgiving. 
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[November* 


DISSOLVED  OR  DISCONTINUED. 

[MonUdjilist,  continued  from  October  \o.,  page  320.] 

NEW  YORK  CITY. 

[ Of  the  tutnensions  noted  below^  many  are  probabljf  but  temp^ary.  Besides  these 
a number  of  banks  and  bankers  have  been  mentioned  in  the  daily  press  which  have 
already  resumed  currency  payments,  or  are  on  the  ete  of  doing  so.  j 

Albert  Cole.  William  Hope  & Co. 

Delos  E.  Culver  Sl  Co.  Northrup  & Chick. 

Gibson,  Casanova  & Co.  C.  li.  Pierce. 

Oilman,  Son  & Co.  Whittemore  & Co. 

Georpe  Bird  Griimell  & Co.  Wise  & Cross. 

Lees  & Waller  (succeeded  by  Laidlaw  & Co.) 

Connecticut. — A.  F.  Abbott,  Waterbary,  {suspended. ) 

Delaware. — John  McLear  & Son,  Wilmington,  (suspended.) 

Geokcia. — Dollar  Savings  Bank,  Atlanta,  (suspended.) 

Illinois. — John  Kinsey,  Chicago,  (suspended.) 

Indiana. — Farmers’  Bank,  Greencastle,  (suspended.) 

Iowa. — Orchard  City  Savings  Bank,  Burlington;  Merchants’  National  Bank,. 
Dubuque,  (failed);  Head  Brothers,  Jefferson,  (suspended.) 

Kansas. — First  National  Bank,  Leaventtorih,  (suspended). 

Louisiana. — New  Orleans  Banking  Association,  (failed.) 

Maryland. — William  Fisher  & Sons,  Baltimore,  (suspended.) 

Michigan. — W.  Carpenter,  Benton  Harbor,  (succeeded  by  Hopkins  & 
Jackson);  T.  P.  Sheldon  & Co.,  East  Saginaw,  (suspended);  B.  C.  Hoyt 
& Son,  St.  Joseph,  (failed.) 

Mlssouri. — Union  National  Bank,  St.  Louis,  (gone  into  liquidation);  A.  H. 
Shindler  & Co.,  Waverly,  (dissolved.) 

Minnesota. — R.  J.  Mendenhall,  Minneapolis,  (sswpended.) 

Nebraska. — Farr  & Trew,  Gibbon,  (dissolved,)  (succeeded  by  F.  S.  Trew. ) 

New  Jersey. — State  Bank,  New  Brunswick,  (suspended.) 

New  York. — Ford  & Fuller,  Albany,  (suspended) ; H.  W.  Burt  & Co.,  Buff‘d 
alo,  (suspended)  / C.  W.  Smith  &.  Co.,  Cooperstown,  (united  with  First  National 
Bank.) 

North  Carolina. — Burbank  Gallagher,  Washington,  (suspended.) 

Ohio.— First  National  Bank,  Man^eld,  (failed) ; Harshman  & Gorman,  Oa|f> 
ton,  (suspended) ; Kraus  &,  Smith,  Toledo,  (failed);  Muskingum  Valley  Bank, 
Zanesville,  ( suspended. ) 

Pennsylvania. — James  T.  Brady  & Co  , Pittsburgh,  (suspended) ; Bushong’ 
& Brother,  Reading,  (suspended.) 

Tennessee. — De  Soto  Bank,  Memphis,  (suspended);  Mechanics'  Bank; 
Traders’  Bank,  Nashville. 

Texas. — H.  Seeligson  & Co.,  Cuero,  (continue  at  Indianola) : W- Jockusch 
& Co.,  Galveston,  (suspended.) 

Wisconsin. — W.  S.  Candee,  Milwaukee,  (suspended.) 
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{Continued  from  October  2^o.^page  323.] 


September. 

29  Bank  op  England  rate  raised  to  5 per  cent. 

29  First  National  Bank,  Hingham,  Massachusetts,  closed,  on  account  of 

defalcation  of  |40,(HH)  by  L<»vf.TT,  Cashier. 

30  Reopening  of  the  New  York  Stock  Exchange. 


October. 

1 Suspension  of  Northrup  A Chick,  Bankers,  New  York. 

1 Suspension  of  P.\TON  & Co.,  341  Broadway,  New  Yorks 

2 Failure  of  George  B.  Grinnell  &,  Co..  Stock  Brokers,  New  York. 

4 Resumption  of  business  by  A.  M.  Kidder  A.  Co. 

4 Suspension  of  N.  O.  National  Banking  Association. 

7 Defalcation  of  Cashier  of  MERCHANTS’  N.\tion  \L  Bank  of  Lowell,  Mass. 

9 Suspension  of  Gibson,  Casanova  Co.,  Bankers,  New  York. 

13  Resumption  of  currency  payments  by  banks  of  Cincinnati. 

13  Report  of  New  York  Clearing  House  recommends  liquidation  of  National 

Bank  Co.mmon wealth. 

14  Suspension  of  William  Hoge  & Co.,  Bankers,  New  York. 

15  Suspension  of  Gilman,  Son  & Co.,  Bankers,  New  York. 

15  Defalcation  of  $ 300,000  by  Cashier  of  State  Treasury  of  New  York. 

15  Bank  of  England  rate  raised  from  5 to  6 per  cent. 

15  Resumption  of  business  by  Brown,  Wadsworth  & Co.,  Bankers,  New 
York. 

18  B.ank  of  England  rate  of  discount  raised  to  7 per  cent. 

25  Bids  for  $ 1,074,600,  loan  deticumey  in  Sinking  Fund,  State  of  New  York. 


New  Yoiik  Gold  Exchange. — The  following  is  a list  of  the  officers  of  the 
New  York  Gold  Exchange  for  the  ensuing  year,  and  who  were  elected  October 
21,  1873 : 

President^  James  B.  Colgate.  First  llcc’ President,  E.  T.  Bragaw.  Second 
Vice-President,  T.  F.  B.  Parker.  Treasurer,  R.  L.  Adams.  Secretary,  Wm.  P. 
W escott. 

Members  of  the  Executive  Committee. — Charles  H.  Ward,  Wm.  B.  Bend,  B.  K. 
Stevens,  .James  Curphey,  W.  J.  Hutchinson,  Simon  Schafer,  J.  F.  Underhill^ 
Aug.  Limbcrt,  John  Wallace. 

Finance  Committee. — E.  S.  Ballin,  Charles  Unger,  L.  C.  Meyer,  J.  Seligman, 
W.  T.  Hatch. 

Arbitration  Committee. — ^Townsend  Cox,  M.  C.  Klingenfeld,  Joe.  H.  Tucker, 
C.  H.  Lelaud,  C.  O.  Baker. 

Committee  on  Admissions. — C.  F.  Davenport,  C.  Garlichs,  E.  W.  Gould,  H.  C. 
Fuller,  A.  V.  Richards,  H.  A.  Hurlbut,  Jr.,  R.  B.  Whittemore,  W.  B.  Sunctor,. 
Howard  Bird. 
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NOTES  ON  THE  MONEY  MARKET. 


New  York,  October  23,  1S73. 

Etckangt  on  London,  at  rixhf  dayt'  tight,  107  ^ 106  for  gold. 

The  money  market  has  been  in  a continued  state  of  excitement  throughout  tbe 
month  of  October.  The  failures  of  numerous  bankers  in  September  and  October 
have  lessened  confidence  as  to  the  position  of  firms  hitherto  in  first-.la'^s  cixHiit 
The  drain  upon  currency  in  Wall  Street  continued  foi  several  weeks,  for  account  of 
Western  and  Southern  bankers,  who  have  had  to  sustain  a se\  ere  pressure  for  the  pa^t 
six  weeks  from  their  own  depositors. 

The  chief  features  of  the  month  of  October  are  noted  in  a rapid  decline  in  the  rate 
of  exchange,  at  New  York,  on  Enolakd,  and  on  the  Continent,  and  in  heavy  ship- 
ments of  coin  and  bullion  from  Liverpool  to  the  United  States.  Bankers'  bills  on 
London,  at  sixty  days’  sight,  have  been  sold  this  month  as  low  as  105  to  1 16,  eqoi>t- 
lent  to  8 to  4 per  cent,  discount,  the  real  par  being  about  109^. 

There  is  a temporary  cessation  of  foreign  export  of  gold  from  New  York  to  Eraori, 
tbe  shipments  to  the  third  week  of  October,  since  1st  January  last,  having  been 
$42,926,000.  The  comparative  exports  for  the  same  period  (9>^  months)  having  been 
as  follows : 


Year  1856. 

.$29,090,000  ... 

...  Year  1862.  . 

$45,811,000 

....  Year  1868. 

.$66430,000 

“ 1857. 

..  33,216,000  .. 

....  “ 1863. 

. . 36.007.000 

....  “ 1869. 

. 27.383,000 

“ 1858. 

..  22,513.000  ... 

...  1864.  , 

. . 35,806,000 

....  “ 1870.  . 

. 50.686.000 

“ 1859. 

..  60,019,000  ... 

...  “ 1865.  . 

. 23.803,000 

....  “ 1871. 

. 56.717,000 

“ 1860. 

..  40,060.000  ... 

...  **  1866.  . 

. 54,113,000 

....  *•  1872.  . 

. 60.231000 

1861. 

..  3.283,000  ... 

...  “ 1867.  . 

. 42,922  000 

....  “ 1873.  . 

. 42,926,000 

On  October  7,  the  steamship  Jam  arrived  at  this  port  with  the  first  shipment  of 
bullion  mad  3 from  Europe  after  the  reception  there  of  the  news  of  the  financial  ends 
.in  Avebioa.  The  following  is  a list  of  the  balllon  arrived  from  England  at  thi^  port 
aince  the  movement  commenced : 


Java,  arrived  October  7 £ 372,000 

Donau,  do.  do.  10 136  000 

Italy,  do.  do.  11 250.000 

B«ltlc,  do.  do.  10. 

City  of  Paris,  do.  11  > ’ 

Making  a total  of £ 1,283,000 
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of  which  amount  £ 1,087,000  passed  into  the  Assay  Office  in  this  city.  The  sum  of 
£1,986,000  is  on  the  way  to  this  port,  making  the  aggregate  about  fifteen  millions  of 
dollars ; a large  portion  of  which  will  go  to  the  mint,  and  a still  larger  portion  will 
be  returned  to  Eubops  within  three  or  lour  months. 

There  is  a marked  decline  in  the  foreign  importations  at  this  port ; equivalent  to  ten 
per  cent,  for  nine  months  of  1878,  compared  with  1872.  The  general  results  for  three' 
years  (to  date)  are  as  follows : 


Foreign  ImporU  ai  Nmo  York  for  Mn$  MofUhifrom  January  1. 
187L  1879. 


1873. 


Entered  for  oonfumption $165,096, 546  $150,292,057  $143,353,313^ 

Entered  for  warehoosing 111,353,165  147,989,463  100.371,260 

Free  goods 22,584,178  37,998,958  67,960,217 

Specie  and  bullion 5,586,766  '...  5,002,483  3,901.492^ 

Total  entered  at  port $304,620,655  $ 350,282,961  $ 315,586,282 

*Withdrafrn  from  warehouse. . . 96,625,022  127,863,482  96,840,250 

Of  the  $ 850,282,961  imported  for  the  first  nine  months  of  the  year  i872,  only 
$118,452,918  consisted  of  dry  goods  ; of  the  $815,586, 282  landed  here  for  the  nine< 
months  ending  with  September,  1878,  only  $ 98.898,708  were  in  dry  goods ; the  remainder 
consisted  of  sugar,  tea,  coffee,  spices,  drugs,  metals,  Uquors,  wines,  hides,  leather,, 
wool,  and  the  like. 

The  following  will  show  the  comparative  customs  at  this  port  for  the  last  month  and 
since  the  beginning  of  the  year: 

Seoonuefrom  Outtomo  at  New  York. 

1871.  1872.  1878. 

In  September $15,733,891  $13,274,126  • 10,959,722“ 

PrevlOQS  Eight  Months 102,559.904  100,409,026  85.013.531 

HIne  Months  $n8,293,796  $113,683,153  $.95,973,254 

All  of  the  above  figures  represent  coin. 

With  a decrease  in  imports  amounting  to  over  six  millions  and  more  than  six  mil- 
Ikms  gain  in  the  exports,  the  trade  presents  a different  aspect  from  the  report  of  last 
year.  We  now  bring  forward  the  relative  exports  from  the  beginning  of  the  year : 

FxporUfrom  New  York  to  Foreign  Porte  for  Nine  Monthe  from  January  1. 

1871.  1872.  1878. 

Domestio  produce $166,414,661  $158,109,659  $906,756,640* 

Foreign  free  goods 996,862  1,147,343  1,618, 16T 

do.  dutiable 5,893,916  7.418,010  6,877,128 

Specie  and  hnlUon 57.610,924  58,389,370  41.550,101 

Total  ezporte $ 93U,9S5,3»  $225,050,369  $^.811,03$ 

do.  exclu^  of  specie 173,305,439  166,668,012  215,951,935 

The  Stock  Exchange,  at  New  York,  was  reopened  September  80,  without  any  re- 
newal of  the  panic ; before  the  session  closed  the  official  announcement  was  made  that 
no  one  had  failed  on  that  day,  and  that  there  was  not  a single  delinquent  member  on 
earlier  transactions.  This  virtually  marked  the  close  of  the  panic ; public  confidence 
has  been  restored  in  great  measure,  and  trade  and  commerce  are  flowing  back  into 
their  natural  channels.  The  National  Bank  of  the  Commonwealth  is  the  only  suspen- 
sion amongthe  hanks. 


Digitized  by 


Google 


406 


Notes  on  the  Money  Market 


[November, 


Tlic  banks  of  tbe  City  of  New  York  Lave  issued  no  weekly  stat?ment  throngb  the 
Clean n,^-I louse  since  tlio  22d  SepterabcT,  owing  to  the  tiuan -ini  cond  tion: 


1867. 

Loans. 

Spreie. 

Legal 

Tenders. 

Circulation. 

Deposits. 

CkArxvgt. 

Jan.  5 . . . . 

8257,852,460. 

.812,791,892. 

865.026,121  . 

832,762,779  . 

.8  202,533,564  . 

$466  9^7  T?: 

Jan.  4,  ’68. 

. 249.741.2^17  . 

. 12  .721,614  . 

. 62,111,201  . 

. 34,131,391 

..  187,070,786  . 

. 483.266.304 

Jan.  4, ’69. 

. 259.090,057  . 

. 20,736,122  . 

. 48,896,421  . 

. 34,379.609  . 

. 180.490,445  . 

. 5^5.304.799 

J an.  3,  ’70. 

. 250,406.387  . 

. 31,166,908  . 

45,034.608  . 

. 34,150,887  . 

. 179.129  .3:-4  . 

. 399  355,775 

July  4 ... 

. 276.496,503  . 

. 31,611,330  . 

. 56,815,254  . 

. 33,070.365  . 

. 219,083,428  . 

. 5^2  736,404 

Jan.  2, ’71. 

. 263,417,418  . 

. 20.028  846  . 

. 45,245,358  . 

. 32.153.514  . 

. 188,2a*.995  . 

. 4€7,H92.9e2 

July  3.  .. 

. 296,2.37,959  . 

. 16.526.451  . 

. 71,348,828  . 

. 30,494,457  . 

. 243.31«,693  . 

. 561.;J66,458 

Jan.  1,72. 

. 270,534,000  . 

. 25.049,500  . 

. 40,282,800  . 

. 28,542,800  . 

. 200,409  800  . 

. 5il.802  964 

July  1... 

. 289.002,800  . 

. 22,795.590  . 

. 54,951,400  . 

. 27.416,100  . 

. 232.387.100 

. 485  973,837 

Jan. . 6,  ’73 

. . 277.720,900  . 

. 19,478,100, 

. 41,165,100 

. 27,613,800  . 

. 203,808.100 

..  642,834,841 

Feb.  3 . . . . 

, . 286,879.600  . 

. 18,612,200  . 

. 4.5,802,100  . 

. 27,501,000 

. 2l7.ir,8.500 

. 661,4U.941 

Mar.  3... 

. . 281,344,900  . 

. . 16.370,500 

..  40,721.000, 

. . 27.601,300  . 

. 202, 066.  UX) 

..  818,260,202 

April  7 — 

, . 273.534,000  . 

. 15.664.400  . 

. 3 1,940, .500  . 

. 27,71.5.900  . 

. 187,687,000 

. . 789,4^.463 

May  5... 

. . 270,721,100  . 

. 18,677,800  . 

..  40.051,700  . 

. 27,564.400  . 

. 196,471.900 

..  690.038,785 

June  2... 

..  277.958,800 

..  19,482,000 

. . 44.332.300 

..  27,447.100  . 

. 208.136.500 

. 454,272,080 

July  7 ... 

. 283,905,800  . 

. a3.55 1,400  . 

. 48,168,000  . 

. 27.276,200  . 

. 232,369,400 

. 478.571,306 

July  29... 

..  283,389.100. 

. 31,249,300  . 

. 49,957,100  . 

. 27,225.100  . 

. 239,118,300. 

. 547,2^.t® 

Aug.  4... 

..  289.986,200 

..  30,272,200 

..  50,030,500 

. 27,188.000 

..  238,840,900 

..  465,712  370 

Sept.  1... 

..  288.883,000 

..  23,095,200 

. . 44,729,300 

. 27,281.930 

..  220,390.300 

..  447,799,948 

8... 

..  288.374,200 

..  21.767,000 

. . 28,679.900 

. 27,355,500  . 

. 212,772.700 

. . 553,727  »]S 

15... 

..  284,536.200. 

..  20.442,300 

..  36,717,200 

. 2"',383,4t)0  . 

. 207,317,500 

548.295.978 

“ 22... 

..  278.421,700 

. . 18,844,600 

. . 34,307,900 

. 27,414,200 

. 198,040,100 

..  634,399^16 

It  is  believed  that  tlie  banks  will  bo  in  a condition  in  a few  days  to  Tosiimc  ihe  pay- 
ment of  currency  on  all  checks  and  drafts,  and  to  tnns.iet  business  in  the  usual 
mode.  The  suspension  of  currency  payments  has  created  serious  inconveni.net  to 
the  community,  and  w’as  authorized  only  by  the  extreme  exigencies  of  the  day. 

The  foreign  exi  hanges  were  so  disorganized  at  our  last  monthly  report  thnt  no  spe- 
cific tabular  statement  could  well  be  made.  Commercial  bills  on  London  were  sold 
recently  at  as  low  a figure  as  102^  (equivalent  to  7 or  734  discount;)  and 

bankers’  sixty- Jay  bills  sold  in  moderate  amounts  at  1053^  to  106  at  the  height  of  the 
panic.  These  low  i^rices  led  to  large  shipments  of  gold  fiom  England  to  New  York, 
for  investment  in  prime  bills  at  low  figure.^. 

Foreign  Exchange  this  week  has  been  nominally  steady  on  the  ba.sis  of  10634  a 
for  Bankers’  60  days  Sterling  bills,  and  lo7^  a 108  for  do.  at  short  sight.  We  quote: 
Bills  at  60  days  on  London,  10r>  a 106  for  commercial ; 10634  a 106^4  for  bankers' ; 
do.  at  short  sight,  107%  a 108;  Paris,  at  60  days,  5.42V^i  a 5.32;  do.  at  sliort  sght, 
5.30  a 5.2734  i Antwerp,  5.42)4  ^ 5.33% ; Swiss,  5.40  a 5.3234 1 Hamburg,  4 Reichs- 
mark, 9234  a 9334 ; Amsterdam,  38%  a 39% ; Frankfort,  3934  ® ^^^34 ; Bremen,  t 
Kcichsmark,  9234  « 9334  i Pru.-sian  thalers,  69%  « T0%. 

The  prices  at  this  date,  compared  with  June,  July  and  August,  are  as  follows: 

Sixty  days*  Bills.  June  HI.  July  HI.  Auff.  21.  Ocr.  22. 

On  London,  bankers’...  109  ® 109*4  ® loe'lfe  ..  107%  ® 108  ..107  g>  108 

“ commercial  1C8%  ® 108%  ..  IO8V4  (t>  109  ..  107J4  ® 107^  ..  105  • 106 

Paris,  francs,  ■P' dollar. . 5.28%  ® 5. 24%  ..  5.27*>4®5.23*4  ••  5 35  ®5.30  . . 5 42>^  S5.32!^ 


Amsterdiun,  ^ guilder.  39%  ® 40^  ..40  @ 40*2  ..  39%  ® 40  ..  38%  « 

Frankfort,  4^  florin  40^/k  3>  41%  ..41  '3>  41^  ..  40*2  ® 40%  ..  39^  ® 40*4  ‘ 

Hamburg,  P"  4 R’mark. . 95%  ® 96*4  ••  95%  'df  96%  ..  94%  ® 95  ..  92*4  93*? 

Prussian  thalers 71%  ® 72^4  ..  71%  ® 72%  ..  70%  ® 71%  69%  'd  70% 


The  above  rates  for  this  week’s  steamers  are  obviously  below  par,  and  cannot  re- 
main so  for  any  length  of  time.  Bills  on  EmoPE  must  soon  return  to  their  real  par 
or  approaching  it,  as  the  balance  of  indebtedness  is  largely  against  New  Y'ork. 
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The  banks  of  Boston  have  made  their  weekly  exhibits  regularly,  and  in  view  of  the 
disorganization  existing  throughout  the  country,  the  present  condition  of  the  banks  is 


favorable. 

Loans. 

Specie. 

Legal  Tenders. 

Circulation. 

Deposits. 

Jan.  6. 1668. . . . 

$ 94,969,219  . . . 

$1,466,246 

...  S 15.543,169  .. 

..$24,626,559  . 

..$40,856,022 

Jail.  4, 1609. . .. 

98,423,644  ... 

2,203,401 

....  12  938,342  .. 

..  25,151.340  . 

..  37,538,767 

Jan.  3,1870.... 

105,985^214  ... 

3,765  347 

....  11,374,559  .. 

..  25  280  893  . 

. . 40,0  J7  225 

Jan.  2, 1871.... 

111,190,173  ... 

2 484,536 

....  12,872,917  .. 

..  24,662,209  . 

..  46,9-27,971 

July  3 

119,152.159  ... 

1,441.500 

....  13,117,489  .. 

..  24  816,012  . 

. . 50  693,067 

Jan  1,  1872.  .. 

115,878,481  ... 

4,469,483 

....  9,602,748  .. 

..  25,715,976  . 

..  46,994,488 

July  8 

112  164  800  ... 

2,740,100 

....  9,471,800  .. 

..  24,677  000  . 

. . 48.875,500 

The  deposits  (after  this  date)  include  the  amount  due  to  other  banks. 

J.'m.  6,1873... 

122.872,700  . . . 

2,075,400 

....  11,122,500  . 

..  25,614,400  . 

. . 74,113,500 

Feb.  3 

125,088,700  . . . 

2.253,300 

....  11,507,300  . 

..  25,485  800  . 

. . 77,272,509 

Mar.  3 

124  390,400  . . . 

1,015,100 

....  11,185,600  . 

..  23,457,500  . 

. . 74,833,700 

Ai>ril  7 

120,001,600  . . . 

922,600 

....  8,939, 300  . 

..  25.519,400  . 

. . 64,623.200 

Mav  5 

117,501,100  . . . 

1,401,100 

....  9,191.600  . 

..  25,695,700  . 

. . 65,809,400 

June  2 

117,959,600  . . . 

1,259,209 

....  11,406,800  . 

..  25.445,100  . 

. . 69.422,800 

Julv  7 

122,947,000  ... 

1,935.400 

....  11,267,600  . 

..  25,487.700  . 

..  73,218.900 

Aug.  4 

12.1,617,400  . . . 

1,536,000 

. . . . 10,955,600  . 

...  25.5,50,000  . 

. . 71,110,300 

“ 25 

123,200,800  . . . 

1,042.800 

....  10,671,900  . 

..  25,451,400  . 

. . 68.745,400 

Sept.  1 

123,417,600  ... 

1,121,500 

....  10,733,200  . 

..  25,490,200  . 

. . 68,6-25,500 

*•  8 

121,068,000  ... 

1,006,300 

....  10,071.300  . 

..  25,544,500  . 

..  67.662,400 

“ 15 

123.523,800  . . . 

1,238,500 

....  9,016.300  . 

...  25.611.500  . 

. . 64,837,700 

22 

122,108,000  . . . 

1 642  900 

....  8,418  600  . 

..  25,682,400  . 

..  61,822,200 

“ 29 

119,832,700  . . . 

1399,200 

....  8,182,700  . 

..  25  677,700  . 

. . 56.6:18,700 

Oct,  6 

119,468,000  ... 

1,353,400 

....  8,308,100  . 

..  2 >,948,400  .. 

..  55,913,400 

“ 14 

120,327,300  . . . 

1,608,000 

....  9.003  200  .. 

..  26,061,500  . 

..  56  950,600 

The  Philadelphia  banks  ha 

ve  ceased 

their  weekly  e.xhibits  for  the  present.  We 

reproduce  the  returns  from  our  last  number,  to  which  no  additions  have  been  made  for 

the  public  eye. 

Loans. 

Specie. 

Legal  Tenders^, 

Circulation. 

Deposits. 

Jan.  4,  1868.  .. 

. $59,002,304  . . . 

$235,912 

..  .$16,782,432  .. 

. $10,639,000  . 

..  $36,621,274 

“ 4,1809... 

. 50,716.999  . . . 

252,483 

. . . 13,210,397  . . 

. 10,  >93. 719  . 

. . 38,121.023 

*•  3.  1670... 

. 51,662,662  ... 

1,290,096 

...  12,670,198  .. 

. 10.568,681  . 

..  38.890  001 

“ 2,1871... 

. 51,861.827  ... 

1,071,528 

...  12  653,166  .. 

. 10,813,212  . 

. . 38,660.403 

“ 1,1672... 

. 55  631,723  ... 

1,069,585 

...  11,228,988  .. 

. 11,318,851  . 

. . 42.049,757 

July  1,  ‘ ... 

. 59, 659,3  .*4  . . . 

228  338 

. . . 13,952,002  . . 

. 11,345,868  . 

..  60,021.793 

Jnn.  6,  1873. . . 

. 55,370.011  . . . 

424,458 

. . . 10  576;i55  . . 

. 11.331,579  . 

..  40,861,114 

Feb.  3,  “ ... 

. 57,062,437  . . . 

352,775 

. . - 10,599,539  . . 

. 11.370,253  . 

. . 42,120  451 

Mar.  3 “ ... 

. 55,867,858  ... 

271,544 

...  9,917,655  .. 

. 11,389  972  . 

. . 41,495.605 

April?,  “ ... 

. 57,075,617  , . . 

130,936 

...  9,6<j3,471  .. 

. ] 1,475,119  . 

..  40,124.310 

May  5,  “ ... 

. 59,006,414  . . . 

238,914 

...  11,611.739  .. 

. 11,438,679  . 

..  45,177,200 

June  2,  “ ... 

. 61,135,011  ... 

116  089 

. . . 15,377,993  . . 

. 11  434,591  . 

..  51,833,223 

July?,  “ ... 

. 60,480,403  ... 

322,626 

...  14,513.757  .. 

. 11  431  847  . 

. . 48,200,545 

Aug.  4,  “ ... 

. 59,923,183  ... 

356,531 

...  15  227,709  .. 

. 11,414,767  . 

. . 48.255,437 

“ 25.  “ ... 

. 59,714,370  ... 

210,215 

...  13  391.000  .. 

. 11,450,378  . 

. . 45,395,053 

Sept.  1,  ... 

. 59,317,093  . . . 

208,580 

...  13,348,119  .. 

. 11,454,680  . 

..  45,089,892 

“ 8,  “ . . . 

. 58,254,221  ... 

205,780 

...  13,608,988  .. 

. 11440,920  . 

..  44,697,137 

“ 15,  ... 

. 59,007.671  . . . 

271,973 

...  13,179  110  .. 

. 11,476,794  . 

. . 44,363,277 

“ 22,  “ ... 

. 58,109,410  .... 

258.965 

...  12,432,254  ... 

. 11,473.843  . 

..  43,018,525 

The  New  York  Clearing-Uouse  Association  postponed  their  annual  meeting  for  this 
year,  from  October  till  January  next,  when  txe  elcct’on  for  the  usual  officers  will  take 
place.  We  give  in  another  portion  of  this  number  a summary  of  the  operations  of 
the  Association  for  the  \ ast  year  and  the  previous  nineteen  years. 
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Some  idea  of  the  extniordinaiy  fluctuations  in  stocks  in  this  market  may  be  fonoed 
from  the  following  comparative  table,  which  shows  the  closing  prices  fbr  stocks  on 
September  17  (the  day  before  the  suspension  of  Jay  Cooks  <fc  Co.,  the  beginninf  of 
the  panic),  on  September  20,  when  the  Stock  Exchange  was  suddenly  closed,  and  on 
September  80,  at  three  o'clock : 


Sfpt.  17. 

20. 

5^30. 

doting. 

doting. 

Bfd, 

Jtiul, 

K.  Y.  Central  and  Hudson 

99^ 

9174 

917* 

91)4 

Harlem 

...127)4 

103 

U17* 

U4 

Erie 

55)4 

537* 

517* 

51*4 

Lake  Shore 

90^ 

S3 

74% 

- . 

75 

Wabash 

...  5554 

44 

44)4 

45 

North-Western 

5274 

40 

43 

44 

North-Western  Pref. 

70 

65 

06  * 

Roek  Island. 

...10154 

68 

90)4 

91 

Milwaukee  and  St.  Panl 

4374 

32% 

33% 

34)4 

Ohio  and  Hiss 

....  68 

2774 

29% 

29)4 

Union  Pacific 

36)6 

18 

1974 

19% 

C.,  C.  and  Ind.  Central 

23314 

19 

8374 

84 

Hannibal  and  St.  Joseph 

....  26)4 

227* 

23)4 

85 

Pittsburgh 

....  .30 

80 

— 

— 

Panama 

1137* 

90 

94)4 

99 

Del.,  Lack.,  and  Western 

....  88V* 

89 

87% 

88 

West.  Union  Tol 

....  42)4 

55M 

66)4 

66*4 

Pacific  HaU 

....  — 

38 

33% 

34 

Such  has  been  the  severity  of  the  revulsion  in  money  afiairs,  recently,  that  the  money 
markets  of  Europe  are  thereby  disturbed.  The  values  of  American  and  local  secnri- 
ties  in  those  markets  have  undergone  violent  fluctuations ; and  the  rates  for  money 
have  gone  up  rapidly,  accompanied  by  an  advance  in  the  Bank  of  England  rates,  imm 
4 to  5,  and  from  5 to  6 ; and  at  the  close  of  last  week,  from  6 to  7 per  cent. 

Throughout  the  country  at  large  flnancial  prospects  seem  everywhere  brighteniiig. 
No  additional  failures  of  consequence  are  reported,  and  comparatively  few  operatives 
have  yet  been  discharged  fVom  large  manufacturing  establishments  in  consequence  of 
any  monetary  stringency.  One  feature  of  the  month  is  a letter  from  Secretary  Kichard- 
son  givinghis  reasons  for  declining  the  proposition  of  the  New  York  Produce  Ex- 
change, that  he  should  issue  currency  to  the  banks  on  special  gold  deposits  in  the 
Bank  of  England,  and  prepay  the  United  States  bonds  due  January  1,  1874.  It  is  also 
considered  probable  that  the  Treasury  will  have  to  draw  on  the  forty-four  million 
reserve  to  meet  future  demands. 


DEATHS. 

At  Watbetowk,  Jefferson  County,  N.  Y.,  on  Thursday,  September  18th, 
twenty-nine  years,  Fbbdeeiok  L.  Woullby,  Assistant  Cashier  of  the  Mbbceaxt'i 
Bank  of  Watertown. 

iy^ouNTAiN  City,  Nbvada,  on  Saturday,  August  80th,  aged  sixty-three  yean, 
Jambs  H.  McCall,  President  of  the  First  National  Bank  of  Canton,  Illinois,  from 
its  organization  in  May,  1864,  till  his  death. 
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THE  BANK  CHECK  versus  THE  BANK  NOTE. 

By  Hbnbt  Cabby  Baibd,  of  Philadelphia. 

In  nothing  may  we  more  certainly  or  more  surely  detect  the  false 
teacher,  than  in  his  inconsistencies — his  failure  to  carry  out  his  doc- 
trines to  their  logical  conclusions,  and  to  stand  by  them,  especially  iu 
the  practical  affairs  of  life.  Let  ns,  for  a moment,  subject  to  this 
test  the  contractionist — the  man  who  has  a holy  and  a perennial  hor- 
ror of  what  he  is  pleased  to  call  “ an  inflated,  irredeemable  paper  cur- 
rency." He  carries  on  a peipetual,  a never-ceasing  war  of  words 
against  the  circulating  note,  little  monetary  instmment^  which  is 
daily  and  hourly  needed  in  all  the  small  transactions  of  life,  and 
which  enables  the  people  of  the  present  day  to  make  their  exchanges 
freely,  promptly  and  satisfactorily ; unobstructed  by  those  difficulties 
which,  in  primitive  times,  resulted  in  barter,  long  credits,  open  ac- 
counts, and  societary  stagnation. 

This  contractionist  has,  however,  never  been  known  to  interpose  any 
objection  whatsoever,  on  the  score  of  either  law  or  expediency,  to  the 
BAifH  CHECK — the  great  monetary  instrument  qf  mvtlizaMon.  This  in- 
strument, it  is,  which  to-day  is  the  powerful  lever  that  moves  the  busi- 
hess  of  the  world,  and  •the  votume  qf  tohichj  created  in  any  period  qf 
forty-eight  hours  of  business  activity^  in  cdmost  any  great  trading  com- 
munity or  country j is  equal  to  the  entire  amount  qf  notes  and  specie  in 
circulation  in  such  community  or  country.  For  instance,  the  amount^f 
such  checks  passing  through  the  London  Clearing  House,  to  which  the 
Bahh  of  Enolabd  does  not  belong,  for  the  year  ending  April  30, 
29 
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1873,  was  $30,000,000,000,  or  Dearly  $100,000,000  per  day;  while 
that  of  those  goine  through  the  New  York  Clearing  House  for  the 
year  ending  October,  1872,  was  $ 33,844,369,568,  or  $105,964,277 
per  day.  Further,  this  contractionist  has  never  been  known  to  ex- 
press the  least  enmity  to  the  Clearing  House,  the  institution  which, 
above  all  other  inventions,  leads  to  the  greatest  economy  in  the  me 
of  bank  notes.  For  instance,  the  average  daily  balances  paid  throagh 
the  New  York  Clearing  House,  in  settlement  of  the  clearings  above 
named,  were  but  $ 3,939,265,  or  less  than  three  and  three-quarfen  per 
cent;  so  that,  hy  the  intervention  of  this  institution,  $ 3.75  are  made  to 
do  the  work  which  would  require  $100  without  it,*  and  which,  in 
fact,  does  require  S 100  in  the  country,  where  men  are  isolated. 

Surely,  here  is  a field  extended  enough  for  the  exercise  of  the  con- 
tractionist’s  great  genius,  as  a philosophical  financier  and  a reformer! 
Suppose,  for  a season,  he  was  to  allow  a respite  to  the  little  monetaij 
instrument,  and  try  his  hand  at  a tilt  against  the  great  monetary  m- 
strument,  the  bank  check,  and  what  may  be  called  the  laborsamg 
machinery  of  finance Clearing  House.  The  advantage  to  soci- 
ety, in  having  him  thus  to  change  his  point  of  attack,  would  he  that 
hifl  adversaries,  intrenched  in  the  intelligence,  and  interwoven  with 
all  the  grand  affairs  of  the  people,  would  be  too  great  and  powerful 
for  him.  Within  twenty-four  hours  after  he  had  advanced  sufficiently 
far  to  threaten  society  with  his  complete  success,  that  society  would, 
as  one  man,  rise  up  and  drive  him  into  oblivion,  and  never  again, 
throughout  all  time,  would  he  be  regarded  as  the  teacher  of  a tree 
and  beneficent  doctrine. 

Let  us  see  what  might  be  expected  to  be  the  effect  of  a successful 
attack  upon  the  bank  check  and  the  Clearing-house  system. 

On  April  23, 1873,  the  capital  of  the  National  hanks  of  the  UxiTKi) 
States  was  $487,891,251,  and  their  circulation  $338,163,864.  They 
held  the  following  notes  in  their  possession  ; 


Bills  of  National  banks $ 19,276,210 

Bills  of  State  banks 38,992 

Fractional  currency 2,198,973 

Legal-tender  notes 99,935,287 

U.  S.  certiticates  of  deposit  of  legal  tenders  (equiva- 
lent to  the  notes) 17,215,000 


f 138,664,462 

Suppose  all  these  resources  placed  at  the  command  of  the  banks  of 
New  York,  and  that  then  it  be  made  unlawful  for  the  bank  check  to 
be  used  for  any  purpose  whatsoever,  other  than  to  draw  the  money 
directly  from  its  proper  bank,  without  passing  through  any  hands 
but  those  of  the  drawer,  or  through  any  other  bank.  This  would,  it 
one  blow,  annihilate  the  great  monetary  instrument,  and  the  Clearing- 
House  system — an  end  perfectly  consistent  with,  and  logically  flow- 
ing from,  the  doctrine  of  the  contractionist ; for  if  the  should 

not  itself  make,  or  allow  others  to  make,  circulating  notes  beyond  t 

* The  dearingt  of  the  London  Clearing  Home  are  offaoted  withoot  the  me  of  cirenlattef 
at  all,  being  made  by  oheoka  drawn  upon  the  Bank  of  England. 
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certain  arbitra^  limit,  why  should  every  man  who  keeps  a bank  ac- 
count be  permitted  to  niaae  circulating  checks  at  pleasure,  and  the 
hanks  to  keep  up  a Oieariug  House,  where  these  checks  are  cleared 
with  but  $ 3.75  of  circulating  notes  for  every  $ 100  of  their  amount. 

The  average  daily  clearings  of  checks  in  the  New  York  Clearing 
House  being,  as  we  have  seen,  $ 105,964,277,  and  the  total  amount 
of  currency  held  by  all  the  National  banks  in  the  United  States 
being  $138,664,462,  without  that  Clearing  House,  the  actual  pay- 
ment of  all  of  these  checks  over  the  counter  would  at  the  end  of  the 
first  day  leave  but  $32,700,185,  without  any  provision  for  checks 
not  now  passing  through  the  Clearing  House.  These  latter  checks 
under  this  neWy  improv^^  and  enlightemd  system  of  forcing  the  world 
to  use  circulating  notes  for  fear  of  an  inflation  of  prices,”  might  pos- 
sibly be  taken  care  of  by  the  deposits  of  the  day,  although  were  it 
possible  to  hold  out  but  a few  days,  even  this  resource  would  fail ; as 
a very  large  proportion  of  the  circulation  of  the  country  would  soon 
be  required  for  remittances,  but  would  be  totally  inadequate,  and 
would  ever  be  traveling  by  express  or  by  mail  throughout  the  length 
and  breadth  of  the  land,  until  societary  death  ensued,  and  remittances 
were  made  no  more.  But  one  day’s  experiment  of  the  contractionist 
plan  would  quite  satisfy  the  banks  and  the  people  that  the  contrac- 
tionist was  an  enemy  of  the  State,  of  the  people,  and  of  business  in 
all  its  branches,  and  that  he  deserved  to  be  treated  as  such,  and  that 
he  should  never  again  be  allowed  to  meddle  with  such  vital  ques- 
tions ; for  this  crisis  of  his  production  would  be  the  financial  crisis  in 
the  world’s  history. 

But  we  shall  probably  be  told  that  the  American  system  of  mone- 
tary affairs,  checks,  and  bank  credits,  is  all  wrong,  and  is  itself  a 
system  of  inflation  arising  out  of  our  inflated,  irredeemable  paper 
currency.”  Let  us  then  look  at  the  British  system,  and  compare  it 
with  our  own.  R.  H.  I.  Palgravb,  Esq.,  a recent  able  writer  and 
careful  and  laborious  investigator  of  banking  statistics,  in  a paper 
read  before  the  Statistical  Society  of  London,  of  which  he  is  a mem- 
ber, declares,  upon  data  admitted  to  be  sound,  that  the  deposits  of 
the  British  banks  amount  to  <£584,000,000,  or  about  52,900,000,000, 
against  which  they  hold  a cash  reserve  of  but  four  (4)  per  cent.j  or 
say  $ 1 16,000,000.*  On  the  other  hand,  the  deposits  of  the  National 
banks  of  the  United  States,  April  25, 1873,  were  but  $664,190,598, 
against  which  they  held  a reserve  of  specie  and  legal-tender  notes 
alone  of  $ 134,019,095,  or  over  twenty  (20)  per  cent!  Which  system, 
let  us  now  ask,  shows  the  greater  degree  of  “inflation,”  that  of 
Obbat  Britain,  with  her  so-called  specie  payments,  or  onr  own, 
with  our  “ irredeemable  paper  money.”  ? 

The  fact  is,  that  no  other  country  in  the  world  has,  for  a century 
or  more,  in  its  financial  affairs,  been  so  completely  under  the  control 

* There  is  no  conntiy  at  present,  and  there  nerer  has  been  any  ooontiy  before,  in  which  the 
ratio  of  the  cash  reserve  to  the  bank  deposits  was  so  small  as  it  is  now  in  England.  So  far  from 
our  being  able  to  rely  on  the  proportion^  magnitude  of  onr  eaeh  iu  hand,  the  amountof  that  cash 
is  so  exoredingly  small  t^t  a byntander  almost  trembles  when  be  compares  its  minuteness  with 
the  immensity  of  the  credit  Whloh  rests  upon  it. — Lombard  Strut : A DucriptUm  of  ik*  Monep 
MarkA.  By  Walter  Bagehot,  Editor  of  Tkt  Econtuniat,  London,  1873,  p.  18. 
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of  men  of  whom  our  contractionisi  is  the  type,  as  Gbeat  Bbitaiv. 
In  England  the  privilege  of  issuing  circulating  notes  is  a monopoly 
almost  wholly  in  the  hands  of  the  Bank  of  England,  and  the  sys- 
tem with  this  institution  is  of  the  most  cast-iron  character  imaginable, 
and  no  notes  are  allowed  under  6ve  pounds.  The  Government  has 
even  failed  to  respond  to  the  urgent  and  oft-repeated  demand  of  the 
people  for  the  coinage  of  a larger  supply  of  silver  for  small  change, 
which  is  actually  greatly  needed.  Having  given  the  country  an  inad- 
equate supply  of  the  little  monetary  instrument — the  circulating  note 
— what  more  natural  result  could  be  looked  for  than  that  a people  so 
active  and  enterprising,  and  so  given  to  manufacturing,  trading,  and 
speculation,  should  supply  themselves  with  an  immense  reservoir  of 
bank  credit,  against  whicn  they  could  freely  draw  bank  checks,  thus 
largely  availing  themselves  of  the  use  of  the  great  monetary  Instru- 
ment ? What  result  more  certain  than  that,  with  a more  liberal  sup- 
ply of  circulating  notes,  there  should  be  more  transactions  for  cash, 
and  at  the  same  time  a wider  and  a firmer  hose  for  a smaller  system 
hank  and  individual  credits*  and  consequently  greater  security  against 
the  recurrence  of  those  commercial  crises  which  have  taken  place  so 
often  and  proven  so  disastrous  in  Great  Britain  ? So  far,  then, 
from  following  the  advice  and  the  lead  of  the  American  contraction- 
ist,  who  is  wholly  and  fatally  on  a false  scent,  and  of  decreasing  the 
supply  of  the  little  monetary  instrument — the  circulating  note— ve 
should  increase  it,  and  thus  make  broader,  more  firm,  and  more  en- 
during the  foundation,  while  decreasing  the  superstructure  of  credit 
and  of  the  great  monetary  instrument. 

The  most  beautiful,  the  most  perfect,  and  the  most  certain  plan 
ever  devised  or  suggested  by  man  for  the  accomplishment  of  this 

frand  object — financial  stability — is  to  be  found  in  that  which  ia 
aily  enlisting  new  advocates,  and  which  proposes  simply  a full  stqh 
ply  of  National  paper  money  having  the  feature  qf  interchangeability ^ at 
the  option  of  the  holder , for  Government  bonds,  hearing  a fixed  rate 
interest  In  such  interchangeability  there  is  a snbtile  principle  that 
will  regulate  the  movements  of  finance  and  commerce  as  accurately 
as  the  motion  of  the  steam-engine  is  regulated  by  its  governor.” 
This  principle  is  the  one  which  will  always  cause  to  he  maintained  is 
practice,  the  true  and  sound  relation  between  the  volumes  of  the  little 
monetary  instrument — the  circulating  note,  the  great  monetary  instru- 
ment— the  bank  check,  and  hank  credits.  Without  the  maintenance  of 
such  relation,  financial  stability  is  an  utter  impossibility. 

Henry  Carey  Baird. 


Philadelphia,  October  13,  1873. 


* Thiii  principle  ii  well  llluitrated  sod  enforced,  by  the  condition  of  thln^  which  ia 

this  coantry  nt  the  end  of  the  War  of  the  Rebellion  in  1665,  before  Mr.  McCuUoob  had 
menced  hU  ex)>eriinent  of  contraction  and  when  the  people  were  more  free  from  debt,  in 
tioD  to  the  ▼olume  of  buainest,  than  at  any  prerioua  period  in  onr  hiitory.  Tho  lerena  w the 
picture  lit  to  be  seen  at  the  present  moment, 
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We  give  place  to  the  commuoication  of  a Philadelphia  cotem- 
porary, in  order  to  show,  first,  that  we  agree  with  him  in  his  leading 
point,  as  to  the  potency  of  the  bank  check,  and,  secondly,  to  show 
that  Us  notion  of  an  enlarged  volume  of  bank  paper  is  a dangerous 
one. 

We  have  all  along  maintained  that  the  hank  check — ^the  great 
monetary  instrument  of  civilization  ” is  a dangerous  one  at  any  time, 
and  especially  to  bankers  in  a time  of  panic ; so  dangerous,  indeed, 
that  the  commercial  community  should  nave  a counter  check  ^ pro- 
vided against  its  abuse.  The  bank  deposits  of  the  present  day  have 
assumed  a magnitude  which  demands  a counter  balance,  in  order  to 
secure  depositors  against  the  ill  effects  of  a panic  or  revulsion— 
against  the  lamentable  results  of  overtrading. 

The  enlarged  volume  of  deposits  at  the  present  day  is  one  of  the 
immediate  results  of  an  enlarged  volume  of  bank  paper.  It  is  the 
unreasonable  and  sudden  creation  of  seven  hundred  millions  of  paper 
issues,  that  has  suddenly  increased  the  apparent  wealth  of  the  country. 
This  is  seen  in  the  enlarged  volume  of  the  deposits  on  account  of 
country  bankers  and  others,  as  shown  in  the  annual  reports  of  the 
National  banks  and  the  State  banks,  viz. : 

Bank  Total 

DepoHli,  Cireulation.  Legal  Tender.  CireulaHon. 
Banks,  U.  8.,  total,  1859  $ 259,000,000  .$198,000,000  .$104,000,000*  $297,000,000 

“ “ “ 18rtl  257,000,000  . 202,000,000  . 87,000,000*  . 289,(»00,000 

NaL  banka  only, 1865  728,000,000  . 171,000,000  . 440,000,000  . 611,000,000 
“ October, 1866  788,000,0»0  . 280,000,000  . 458,000,000  . 788,000,000 
“ “ 1867  678,000,000  298,000,000  . 408,000,000  . 701,000,000 

“ “ 1868  7i4,-000,000  . 295,000,000  . 890,000,000  . 685,000,000 

“ “ “ 1869  648.000,000  . 298,000,000  . 890.000,000  .*  688,000,000 

“ “ « 1870  658,000,000  . 296,000,000  . 895,000,000  . 691,000,000 

“ “ “ 1871  798,000,000  . 815,000,000  . 896,000,000  . 711,000,000 

" “ <<  1872  769,000,000  . 888,000,000  . 898,000,000  . 781,000,000 

“ “ “ 1878  775,000,000  . 888,000,000  . 402,000,000  . 785,000,000 

* Specie. 

Now,  if  we  add  to  775  millions  of  National  bank  deposits,  existing 
in  1873,  those  of  the  State  banks  (about  50  millions)  we  have  an 
aggregate  of  over  800  millions  in  the  whole  country. 

The  “bank  check”  to  which  our  correspondent  alludes,  or  the 
drain  upon  deposits,  amounts  in  our  cit^  to  150  millions  per  day;  a 
sum  200  per  cent,  beyond  all  the  paper  circulation  in  the  city ; a sum 
which  can  be  li^idated  only  by  the  economical  administration  or 
workings  of  the  Clearing  House. 

Formerly  (say  thirty  or  forty  years  ago)  the  checks  upon  City 
deposits  were  mainly  paid  in  bank  paper ; now,  these  important  ex- 
changes are  accomplished  by  means  of  the  bank  check,  through  the 
Clearing  House,  avoiding  the  laborious  and  risky  payments  over  tbe 
bank  counter.  There  has  not  been  paper  money  enough  in  this  city^ 
at  any  one  day  this  year,  to  cover  one  day^s  payments  in  our  com- 
mercial and  financial  channels. 

Hence  the  bank  check  and  its  liquidating  channel  (the  Clearing 
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House)  have  become  actually  necessary  in  order  to  make  the  ordi- 
nary exchanges  of  the  day.  It  is  not  the  hank  cheeky  to  which  onr 
correspondent  alludes,  that  has  become  alone  the  dangerous  elemeit 
in  our  financial  movements  firom  year  to  year. 

It  is  the  neglect  of  our  law  makers  and  of  our  financial  managers 
to  provide  a counter  check  or  safety  valve  against  such  heavy  accu- 
mulations of  cash  liabilities.  This  counter  check  existed  in  the  year 
1866,  at  the  opening  of  these  heavy  liabilities.  The  legal  tenders 
held  by  the  National  hanks  then  amounted  to  205  millions  or  25  per 
cent,  of  their  deposits,  but  these  reserves  were  reduced  gradually  to 
118  millions  at  the  close  of  the  year  1872;  a sum  entirely  inadequate 
to  sustain  such  a superstructure  as  has  been  created  in  later  years. 

In  order  to  show  the  sliding  scale  which  unfortunately  was  adopted 
between  the  years  1865  and  1873,  we  present,  for  the  consideration 
of  our  correspondent  and  of  our  readers,  a tabular  statement  of  the 
legal-tender  reserves  of  the  National  hanks  of  the  whole  country  in 
each  year. 

Legal  Tender  Beserve  qf  the  National  Banks. 

1865-1873. 

Jan.,  1866,  $72,000,000  . Jan.,  1868,  $164,000,000  . March,  1871,  $180,000,000 

April,  “ 118,000,000  . April,  “ 149,000,000  . June,  “ 154,000,000 

July,  “ 168,000,000  . July,  “ 166,000,000  . Oct.,  “ 186,000,000 

Oct.,  “ 198,000,000  . Oct,  “ 168,000,000  . Dec.,  “ 117,000,000 

Jan.,  1866,  $187,000,000  . Jan.,  1869,  $142,000,000  . Feb.,  1872,  $119,000,000 

April,  “ 198,000,000  . Apiil,  “ 184,000,000  . April,  “ 128,000,000 

July,  “ 201,000,000  . July.  “ 182,000,000  . Juno,  “ 187,000,000 

Oct,  “ 205,000,000  . Oct,  “ 181,000,000  . Oot,  “ 118,000,000 

Jan..  1867,  $186,000,000  . Jan.,  1870,  $184,000,000  . Feb.,  1878,  $ 96,000,000 

April,  “ 176,000,000  . June,  “ 140,000,000  . April,  “ 100,000,000 

July,  “ 177,000,000  . Oot,  124,000,000  . June,  “ 106,00u,000 

Oct,  187,000,000  . Dec.,  “ 124,000,000  . 

Had  there  been  no  serious  failures  in  September  or  October,  1873, 
no  panic  would  probably,  have  occurred ; and  the  reduced  volume  of 
legal  tenders  would  have  been  sufficient  to  meet  the  ordinary  demands 
of  the  public.  But  the  extraordinary  and  unexpected  failures  in 
these  months  induced  the  mass  of  country  bankers  to  draw,  for  their 
own  protection,  upon  Wall  Street,  for  their  deposits;  and  the  com- 
bined movement  was  too  much  for  the  latter  to  respond. 

Our  correspondent  must  therefore  concede,  as  every  practical  mer- 
chant and  banker  will,  that  the  bank  check  is  an  efficient  economiser 
of  labor;  and  is,  under  proper  restrictions,  an  efficient  agent  in 
commerce ; in  fact,  that  the  great  commerce  of  this  country  could  not 
be  carried  on  without  such  medium  of  exchange  and  of  payment. 
The  bank  deposits  are  now,  in  fact,  made  a part  of  the  active  circa- 
lation  of  the  country. 

Second. 

Our  correspondent  quotes  Mr.  Palgrave's  remarks  to  show  the 
less  reserve  held  by  the  Bank  of  England  to  meet  its  cash  litbili- 
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ties.  The  circamstaDces  of  the  two  countries  (the  United  States 
md  England)  are  utterly  difFerent.  England  is  a creditor  nation 
of  the  whole  world,  and  is  the  weekly  recipient  of  millions  of  gold 
and  silver,  which  have  been  rapidly  accumulating  there  for  a series  of 
years.  The  export  of  gold  from  that  country  rarely  exceeds  the 
imports;  and  the  moment  that  an  unfavorable  balance  of  foreign 
trade  is  created,  the  screws  ate  put  down  by  the  bank,  and  borrowers 
are  charged  8 to  12  per  cent. ; and  hence,  the  number  of  borrowers 
promptly  declines,  soon  leaving  the  market  to  the  pressing  demands 
of  needy  customers*  Speculation  thus  receives  a prompt  check. 

It  is  very  different  with  us.  We  are  a debtor  nation,  and  our  com- 
mercial policy  of  paper  money  now  leads  (and  will  continue  to  lead) 
to  extravagance  and  bankruptcy.  We  are  not  only  sending  60  or  80 
millions  of  gold  annnally  to  Eubope,  but  we  have  borrowed  there 
over  one  thousand  mUlions,  which  sum  has  been  largely  invested  in 
perishable  commodities,  and  for  which  We  have  obtaiuea  an  exten- 
sion of  fifteen  or  twenty  years  in  the  shape  of  government  and 
corporate  bonds.  We  continue  a debtor  nation,  and  as  long  as  our 
money  is  debased  and  inferior  to  that  of  our  creditors,  we  buy  for 
^Id  and  sell  in  paper  at  a loss. 


Third. 

Our  correspondent  alludes  to  the  cast-iron  character”  of  the 
Bank  op  England.  It  is  precisely  this  cast-iron  character  which 
^ves  stability  and  uniformity  to  the  financial  position  and  movements 
of  Qreat  Britain,  and  which  compels  the  people  to  transact  their 
business  under  a fixed  rule  and  to  adapt  themselves  to  the  policy. 
England  has  had  no  increase  for  thirty  years  to  her  bank  paper ; 
{forty  millions  sterling  being  the  standard)  and  that  country  thrives 
under  this  cast-iron  system.”  Their  money  circulates  all  over  the 
world.  The  profits  arising  under  this  cast-iron  rule  are  loaned  by 
millions  to  foreign  governments  and  to  foreign  corporations.  The 
United  States,  among  other  nations,  pay  annual  tribute  to  the 
amount  of  fifty  millions  or  more  to  England  for  the  capital  borrowed. 

A single  remark  from  the  Westminster  Beview  for  October,  1873, 
confirms  this : 

We  have,  or  are  supposed  to  have,  thirty  millions  of  gold  coins 
in  circulation  beyond  the  seas.  English  money  is  almost  the  only 
currency  in  Egypt  and  Brazil.  It  is  to  be  found  in  all  the  Ameri- 
can ana  Chinese  ports,  as  well  as  in  our  own  colonies.  It  passes 
current  all  over  the  continent.  It  is  to  be  found  where  you  can  find 
no  other  coin.  It  is  to  be  found  where,  as  in  the  ports  of  the  Yellow 
Biver,  in  Japan,  in  Sumatra,  in  Borneo,  you  find  the  French  and 
American  dollar,  the  Spanish  and  the  Mexican  dollar,  intermingled 
with  Sycee  silver  and  every  other  description  of  currency.”  (See 
Weshninster  Beview,  October,  1^12,  page  135.) 

Our  best  thinkers  considered  the  paper  money  of  our  country, 
in  1861,  to  be  sufficient  in  bulk  for  the  ordinary  exchanges  of  com- 
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merce.  Now  we  have  quadruple^  oar  paper  circnlation  and  qnadni- 
pled  the  cash  liabilities  of  oar  banks,  and  the  gold  baais  (after  750 
millioDB  of  accamalation  from  Galifobnia  and  export  abroad,  ia 
^ ten  years)  is  less  now  than  tbn  tbabs  ago. 

Conclusion. 

There  is  bat  one  policy  to  adopt  in  order  to  place  oar  finances  and 
commerce  apon  a firm  footing.  This  policy  is  to  restore  the  cm- 
rency  to  its  former  specie  basis  and  thus  place  the  country  upon  a 
level  with  England  and  other  specie-paying  countries. 

The  first  move  in  this  direction  will  be  for  Congress  to  fulfil  the 
promises  made  in  1862-1863,  when  the  legal-tender  money  was  cre- 
ated. Congress  solemnly  pledged  its  faith  at  that  time,  after  full 
consideration,  that  the  400  millions  of  legal-tender  money,  being  cre- 
ated SOLELY  AS  A WAB  ICEASUBB,  should  be  extinguished  soon  after 
the  termination  of  the  rebellion.  Our  readers  will  find  this  feature  in 
history  fully  demonstrated  in  the  July  number  of  this  work,  pages 
3 to  6.  Nearly  every  member  who  took  part  in  the  debate,  imd 
every  member  who  voted  (many  very  reluctantly)  for  the  paper  cur- 
rency, insisted,  at  the  time,  on  this  being  done ; in  fact,  ^eir  votes 
were  given  under  a protest  against  the  vicious  system  then  adopted 
under  compulsion  and  now  in  operation  after  a peace  of  eight  yean. 

Diagram  to  illustrate  the  present  relation  of  deposits  and  ^^war- 
measure  ^ paper  to  our  specie  basis. 


800  mitUofU  qf  paper, 
1000  miUione  of  depotUi, 


100  miUiofu  qf  specie. 


Digitized  by  v^ooQle. 


The  Sank  Check  y.  The  Ba$ik  Note. 


417 


1873.] 


Either  restore  the  paper  currency  .to  its  acknowledged  former  con- 
dition of  ten  dollars  per  head  of  the  whole  population,  equivalent  at 
this  day  to  four  hundred  millions  of  dollars ; or  (what  is  the  same 
thing),  compel  the  issuers  to  keep  on  hand  a metallic  basis  of  twenty- 
five  or  thirty-three  per  cent,  of  the  existing  sum— -say  two  hundred 
millions  of  gold  against  eight  hundred  millions  of  paper.  If  this 
metallic  reserve  be  podledy  or  placed  at  one  common  centre,  there 
would  be  no  necessity  for  the  5,000  banks,  now  existing,  to  keep  in 
their  separate  vaults  any  large  reserve. 

Such  a pool,  in  the  Sub-Treasury  for  instance,  would  counteract 
any  panic  or  series  of  panics  in  any  one  year ; and  a marked  decline 
in  such  combined  reserve  would  be  a warning  to  bankers  of  an  un- 
favorable foreign  trade ; thereby  giving  a caution  to  the  whole  com- 
munity to  cur^  their  business. 


New  Inventions.— Amoog  the  new  and  important  inventions  of  which  the 
last  forty  jears  have  witnessed  the  creation,  none  has  attained  greater  import- 
ance than  the  railway.  Nothing,  at  any  period  in  the  history  of  the  world,  has 
given  such  an  impetus  to  commerce  and  manufacture.  We  have  expended 
nearly  five  hundred  and  sixty  millions  sterling  in  the  creation  of  fifteen  thou- 
sand miles  of  iron  road.  It  is  true  that  from  the  moment  when  the  first  English 
railway  was  baptized  in  the  blood  of  an  illustrious  victim,  the  speculative 
element — the  idea  of  investing  for  profit — has  never  been  disconnected  from 
the  issue  and  transference  of  railway  stock.  But  there  has  been  an  active 
creative  vitality  in  this  industry  altogether  apart  from  the  question  of  transfer 
of  property.  We  have  applied  to  the  surface  of  our  island  an  amount  of  labor 
which  has  produced  a system  of  internal  communication  unknown  to  our 
lathers.  We  have  done  this,  to  some  extent,  by  the  devotion  to  this  branch  of 
industry  of  a certain  amount  of  labor  diverted  from  some  other  occupation.  But 
no  one  who  is  practically  familiar  with  the  development  of  the  English  railway 
system  from  its  origin  can  doubt  that  the  labor  thus  transferred  has  formed  but 
a part,  and  that  by  no  means  the  most  important  part  of  the  labor  that  has 
created  railways.  Much  of  that  labor  has  been  called  into  action  by  the  occa- 
sion. Not  only  have  men  who  would  otherwise  have  been  idle,  been  fully  and 
nrodtably  employed,  but  the  actual  productive  capacity  of  a great  number  of  men 
nas  been  enormously  developed.  Skill  has  been  formed  by  experience ; indus- 
try has  been  encouraged  by  remunerative  employment ; and  not  only  so,  but  to 
a considerable  extent,  the  physique  of  the  laborer  has  been  improved.  The  man 
has  been  better  fed,  as  well  as  better  directed.  His  capacity  tor- work  has  been 
at  once  developed  and  utilized.  Thus  we  have  had  a new  and  most  advanta- 
geous application  of  labor.  We  have  raised  and  formed  a new  and  improved 
class  of  laborers.  Our  railways  have  enriched  the  country,  not  only  by  the 
frcilities  which  they  afford  to  communication,  but  still  more  by  the  elevation  of 
the  working  class.  They  are  not  only  benefits  to  the  nation  as  a product  of 
labor,  but  they  can  claim  the  yet  higher  title  of  being  in  themselves  creators  of 
laborers  of  a higher  order  than  was  to  be  found  existent  before  their  commence- 
ment, unless  in  so  far  as  they  were  anticipated  in  this  respect  by  our  canals. 

—Edinburgh  Renew. 
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RESUMPTION  OF  SPECIE  PAYMENT. 

The  recent  crisiB  in  financial  affairs  has  led  to  serioas  consideration 
on  the  part  of  merchants,  bankers  and  legislators,  with  a view  to  the 
adoption  of  such  laws  and  such  measures  as  will  secure  the  comma- 
nity  against  a recurrence  of  the  distressing  condition  which  prevailed 
in  September  and  October  last.  Public  sentiment  points  to  two 
leading  measures  to  secure  such  results,  viz : 

I.  A return  to  specie  payments  at  the  earliest  period  at  which  it 
can  be  safely  accomplished  beyond  a relapse. 

II.  The  adoption  of  such  laws  as  will  compel  the  banks  to  main- 
tain a stronger  position  in  their  available  (or  cash)  resources. 

There  are  various  propositions  before  the  community,  prepared 
with  a view  to  meet  existing  evils  and  to  prevent  their  recurrence. 

I.  Mr.  Sherman’s  hill,  submitted  to  Congress  in  January  last, 
and  laid  over  for  future  action.  In  the  February  No.  of  this  maga- 
zine, 1873,  we  published  the  material  parts  of  Senator  Sherman’s 
bill,  together  with  that  of  Mr.  Hooper,  of  Massachusetts  (pp.  651, 
652),  Mr.  Sherman’s  proposition  is  as  follows  ; 

That  on  the  first  day  of  January,  1874,  the  Secretary  of  the 
Treasury  is  authorized  and  required  to  pay  on  demand,  at  the  office 
of  the  Assistant  Treasurer,  in  the  city  of  New  York,  to  any  holder 
of  United  States  notes  to  the  amount  of  81,000,  or  any  multiple 
thereof,  in  exchange  for  such  notes,  an  equal  amount  of  the  gold  cois 
of  the  United  States,  or  in  lieu  of  coin,  he  may  at  his  own  option 
issue  in  exchange  for  said  notes  an  equal  amount  of  coupon  or  regis- 
tered bonds  of  the  United  States,  in  such  form  as  he  may  prescribe, 
and  of  denominatiouB  of  $ 50  or  some  multiple  of  that  sum,  redeem- 
able in  coin  of  the  present  standard  value  at  the  pleasure  of  the 
United  States  after  ten  years  from  the  date  of  this  issue,  and  bear- 
ing interest,  payable  quarterly,  in  such  coin  at  the  rate  of  five  percent 
per  annum,  and  the  Secretary  of  the  Treasury  may  reissue  the 
TJnited  States  notes  so  receiv^  as  if  they  were  canceled,  may  issue 
United  States  notes  to  the  same  amount  cither  to  purchase  or  redeem 
the  public  debt,  or  to  meet  the  current  payments  for  the  public  ser- 
vice, and  the  said  bonds  and  the  interest  tnereon  shall  be  exempt  from 
the  payment  of  all  taxes  in  any  form  by  or  under  State,  muoicipalor 
local  authority,  and  the  said  bonds  shall  have  set  forth  and  depicted 
upon  their  face  the  above  specified  conditions,  and  shall,  with  their 
coupons,  be  made  payable  at  the  Treasury  of  the  United  Statbs. 

Sec.  2.  That  from  and  after  the  1st  day  of  January,  1874,  the 
limit  of  the  aggregate  circulation  of  National  banks  now  prescribed 
by  law  is  repealed,  and  all  banks  thereafter  organized  shall  deposit 
as  security  for  their  circulating  notes,  bonds  of  the  United  Stai0 
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issued  under  this  act,  or  under  the  act  entitled  an  act  to  autborize  the 
refunding  of  the  national  debt,  approved  July  14,  1870. 

Sbc.  3.  That  all  banking  associations  which  shall,  on  and  after 
July  1st,  1874,  redeem  their  circulating  notes  at  such  localities  as  are 
now  or  as  may  hereafter  be  designated  by  law,  either  in  coin  or 
United  States  legal-tender  notes,  shall  be  exempt  from  the  require- 
ment under  the  existing  law  as  to  holding  a reserve  of  lawful  money 
of  the  United  States.  Provided,  that  nothing  herein  contained 
shall  authorize  any  national  gold  bank  established  under  an  act,  enti- 
tled, an  act  to  provide  for  the  redemption  of  three-per-cent,  temporary 
loan  cei-tificates,  and  for  an  increase  of  national  bank  notes,  approved 
July  12th,  1870,  or  to  redeem  their  circulating  notes  in  anything  but 
gold  coin  of  the  United  States. 

Sec.  4.  That  section  0 of  an  act,  entitled,  an  act  to  provide  for  the 
redemption  of  the  three  per  cent,  temporary  loan  certincates,  and  for 
an  increase  of  national  bank  notes,  approved  July  12th,  1870,  be, 
and  is  hereby  repealed. 

Sec.  5.  That  banks  without  circulation  may  be  organized  under 
the  provisions  of  an  act  to  provide  a national  currency,  secured  by  a 
pledge  of  United  States  bonds,  and  to  provide  for  the  circulation  and 
redemption  thereof,  approved  June  3d,  1864,  upon  the  deposit  with 
the  Treasurer  of  the  United  States  of  not  less  than  SI 0,000  of 
United  States  registered  bonds,  as  provided  in  section  xvi  of  that 
act. 

Sec.  6.  That  it  shall  be  the  dnty  of  the  Comptroller  of  the  Cur- 
rency, to  cause  to  be  examined  each  year  the  plates,  dies,  bed  pieces, 
and  other  material  from  which  the  national  bank  circulation  is  printed, 
in  whole  or  in  part,  and  file  in  his  ofSce  annually  a correct  list  of  the 
same,  and  such  material  as  shall  have  been  used  in  the  printing  of  the 
notes  of  the  national  banks  which  are  in  liquidation  or  have  closed 
bnsiness  shall  be  destroyed,  under  such  regulations  as  shall  be  pre- 
scribed by  the  Comptroller  of  the  Currency,  and  approved  by  the 
Secretary  of  the  Treasury,  and  the  expense  of  such  examination  and 
destruction  shall  be  paid  out  of  any  appropriation  made  by  Congress 
for  the  special  examination  of  National  banks  and  bank  plates. 

II.  Mr.  Hoopeb,  representative  from  Boston,  proposes  that  the 
Treasury  be.  authorized  to  issue  certificates  bearing  3.65  per  cent 
interest  (or  one  cent  per  day  per  hundred  dollars),  in  exchange  for 
legal-tender  notes  of  the  United  States.' 

This  proposition  would  accomplish  some  good  if  the  notes  were 
forthwith  and  gradually  cancelled  to  a proper  point ; but  the  bill  pro- 
poses to  give  to  the  secretary  discretionary  pfower  to  re-issue  the  bills 
80  deposited.  This  would,  however,  be  simply  adding  fxtel  to  the 
FLAME.  If  Congress  would  fulfil  the  promise  made  in  1862-1863,  to 
liquidate,  graduiUly,  this  currency,  which  was  created  solely  as  a 
WAR  MBA8UBE,  the  country  would  gradually  accommodate  itself  to 
its  new  paper  volume ; and  the  Treasury  would  be  better  able  to 
respond  in  future  years  to  the  demands  for  specie.  Secretary 
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McCulloch  inaugurated  this  policy  of  gradual  contraction  m slrid 
coftformiiy  with  the  miderstanding  m Ckmgress  in  1863 ; but  his  policy, 
which  would  have  reenlted  in  specie  payments  by  this  time,  was 
violently  opposed  and  vetoed  by  Congress  in  the  year  1866. 

Mr.  McCulloch’s  views*  were  sound  and  practical,  and  coincided 
with  those  of  Congress  in  1862-1863. 

The  paper  circnlation  of  the  conntry  should  be  flexible,  increas- 
ing and  decreasing  according  to  the  requirements  of  legitimate  busi- 
ness, while,  if  furnished  by  the  Gh>vernment,  it  would  be  quite  likely 
to  be  governed  by  the  necessities  of  the  Treasury  or  the  interests  of 
parties,  rather  than  the  demands  of  commerce  and  trade.  Besides,  a 
permanent  Government  currency  would  be  greatly  in  the  way  of 
public  economy,  and  would  give  to  the  party  in  possession  of  the 
Government  a power  which  there  might  be  strong  temptations  to  use 
for  other  purposes  than  the  public  good — keeping  the  queslion  of 
currency  constantly  before  the  people  as  a political  question,  than 
which,  few  things  would  be  more  injurious  to  business. 

But  the  great  and  insuperable  objection,  as  already  stated,  to  the 
direct  issue  of  notes  by  the  Government,  as  a policy,  is  the  fact,  that 
the  Ghivemment  of  the  United  States  is  one  of  limited  and  defined 
powers,  and  that  the  authority  to  issue  notes  as  money  is  neither 
expressly  given  to  Congress  by  the  constitution,  nor  fairly  to  be 
inferred,  except  as  a measure  of  necessity  in  a great  National 
exigency.  No  consideration  of  a mere  pecuniary  character  should 
induce  an  exercise  by  Congress  of  powers  not  clearly  contemplated 
by  the  instrument  upon  which  our  political  fabric  was  established. 

The  issue  of  United  States  notes  as  lawful  money  was  a measure 
expedient,  doubtless,  and  necessary  in  the  great  emergency  in  which 
it  was  adopted ; but  this  emeimncy  no  longer  exists,  and  however 
desirable  may  be  the  saving  of  interest,  and  however  satisfactory 
these  notes  may  be  as  a circulating  medium,  these  considerations 
will  not,  it  is  respectfully  submitted,  justify  a departure  from  that 
strict  construction  of  the  Constitution  mven  to  it  previous  to  the 
war  by  patriotic  men  of  all  parties,  and  which  is  essential  to  the 
equal  and  harmonious  working  of  our  peculiar  institutions.  The 
strength  of  the  Government  has  been  proved  by  the  manner  in 
which  it  has  carried  on  the  greatest  war  of  modem  times ; it  only  re- 
mains, for  the  vindication  of  its  excellence  and  the  ^rfection  of  its 
triumphs,  that  all  powers  exercised  for  its  preservation,  but  not  ex- 
pressly granted  by  the  Constitution,  be  relinquished  with  the  return 
of  peace.” 

Of  the  lamentable  effects  of  an  inconvertible  paper  currency,  Mr. 
McCulloch  traly  says : 

What  a healthy  and  reliable  business  requires  is  a stable  basis. 
This  it  cannot  have  as  long  as  the  conntry  is  afflicted  with  an  incon- 
vertible currency,  the  value  of  which,  as  well  as  the  value  of  the  vast 
property  which  is  measured  by  it,  is  fluctuating  and  unreliable,  and 
may  be  in  no  small  degree  controlled  by  speculative  combinations.” 

* Sm  Bamus‘8  MASABiia  for  Juivary,  18S8,  i«fw  51M0. 
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He  adds : 

‘‘  He  cannot  understand  how  the  process  of  funding  is  likely  to  be 
aided  by  the  continuance  of  prices  on  their  present  high  level,  or  how 
the  credit  of  the  Government  is  to  be  restored  by  the  perpetuation  of 
an  irredeemable  currency,  especially  as  that  currency  consists  largely 
of  its  own  notes.  ... 

^^It  is  further  urged  that  a reduction  of  the  Government  notes 
would  embarrass  the  National  banks,  if  it  did.  not  force  many  of  them 
into  liquidation. 

To  which  it  may  be  said,  that  it  is  better  that  the  banks  should 
be  embarrassed  now,  than  bankrupted  hereafter.  Their  business  and 
their  customers  are  now  under  their  control.  What  will  be  their 
condition  in  these  respects  if  the  expansion  continues  and  swells  a 
year  or  two  longer,  it  is  not  difficult  to  predict.” 

Had  these  views  been  adopted  and  acted  upon  by  Oongress  in 
1866,  there  would  have  been  no  revulsion  in  1873;  and  a healthy 
state  of  affairs,  devoid  of  excessive  speculation  and  extravagance, 
would  have  followed  in  1870-1873.  The  unhealthy  and  unwise  ex- 
pansion of  railroads  and  of  foreign  imports  would  have  been  avoided. 

III.  The  Treasury  policy  of  1871-1873,  inaugurated  by  Secretary 
Boutwell,  should  now  cease.  His  idea  was  to  cancel  the  public 
bonded  debt  as  rapidly  as  possible,  and  to  allow  the  legal-tender 
notes  to  remain  in  full  force.  This  is  in  direct  opposition  to  the 
judgments  of  the  past  and  to  the  experience  of  sound  merchants. 
The  latter  will,  in  case  of  temporary  embarrassment  (as  is  the  con- 
dition of  our  public  treasury),  liquidate  ^their  cash  liabilities  first,*  and 
defer  their  time  bills  to  future  years.  ^Phe  Treasury  should  allow 
the  twenty-year  bonds  to  rest  until  maturity,  or  until  the  finances 
allow  their  liquidation  without  inconvenience.  The  Secretary  has 
ignored  the  express  terms  upon  which  the  legal-tender  notes  were  created 
in  1862-1863 ; terms  which  the  Treasury  and  the  country  were  is 
HONOR  BOUND  TO  MAINTAIN. 

We  consider  the  Treasury  responsible,  in  a large  measure,  for  the 
revulsion  and  distress  of  the  year  1873.  It  will  be  found,  sooner  or 
later,  that  “ Honesty  is  the  best  policy. Congress  should  bear  in  mind 
the  wise  injunctions  urged  by  Mr.  Jefferson  on  national  debts.  ‘‘It 
is  a wise  rule,  and  should  be  fundamental  in  a government  disposed 
to  cherish  its  credit,  and  at  the  same  time  to  restrain  the  use  of  it 
within  the  limits  of  its  faculties,  never  to  borrow  a dollar  without 
laying  a tax  in  the  same  instant,  for  paying  the  interest  annually,  and 
the  principal  within  a given  term ; and  to  consider  that  tax  as  pledged 
to  the  creditors  on  the  public  faith.  On  such  a pledge  as  this, 
sacredly  observed,  a government  may  always  command,  on  a reason- 
able interest,  all  the  lendable  money  of  its  citizens ; whilst  the  neces- 
sity of  an  equivalent  tax  is  a salutary  warning  to  them  and  their 

* H«d  this  been  the  TreMury  policy  in  the  past  six  years,  the  redaeed  Tolame  of  legal  tenders 
woald  hare  appreciated  in  vafne,  and  ihdr  purohasiog  power  would  have  been  £ar  greater.  In 
other  wordx,  tbe  Treasury  would  have  i.aved  fully  twenty  per  cent,  in  itM  contracts,  or  at 
lemH  fiPf  annwm.  It  would  have  obviated  entirely  the  immense  loss  arising  from 

tbe  revulsion  of  1873. 
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constitnentfl  against  oppreanon,  bankruptcy,  and  its  inevitable  conae- 
qnence,  revolotion.” 

If,  in  pursuance  of  such  views,  Congress  bad,  as  was  urged  upon, 
them  in  1866,  laid  a itLx/or  poping  ike  principal  of  these  notes  within 
a given  term,  no  crisis  would  probably  have  occurred  at  this  day. 

Congress  should  also  bear  in  mind  that  the  repudiation  in  1866,  of 
the  promiaes  of  1862-1863,  was  sure  to  produce  evib  : 

^^In  proportion  preciselv  as  an  individual  is  beyond  the  reach  of 
compulsory  process,  should  he  be  inclined  to  disregm  the  technicah- 
ties  of  mere  law,  and  base  himself  upon  the  broader  principles  of 
natural  justice.  This  is  still  more  necessary  when  an  independent 
sovereignty  is  concerned;  because  it  is  more  difficult  to  procure 
redress  for  wrongs  committed  by  a State.  The  relation  l^tween 
debtor  and  creditor,  in  all  cases  involving  tbe  repose  of  confidence, 
is  pre-eminently  a fiduciary  relation  when  the  debtor  is  a sovereign 
commonwealth.  It  should  be  distinguished  by  that  uherrima  fides 
which  scorns  the  strict  letter  of  the  contract  and  regards  its  spirit  and 
intention.” — ^Peleg  W.  Chakdleb. 

IV.  Violent  and  hasty  measures  should  never  be  adopted  by  legis- 
lators or  by  business  men.  Gradual  means  only  should  be  pursued 
in  all  matters  pertaining  to  commerce  and  finance.  Nature  itself 
points  to  this,  in  its  ordinary  course  of  the  seasons  .History  points 
to  the  same  in  the  events  of  1837,  1857,  and  1873.  The  speculation 
encouraged  by  Congress,  in  the  paper  money  schemes  of  1836,  led  to 
the  revulsion  of  1837.  The  bank  movement  of  the  summer  of  1857, 
accompanied  by  a new  tariff,  led  to  the  crisis  of  September  of  that 
vear.  The  repudiation  of  1866-1870,  by  Congress,  has  led  to  the 
bankruptcy  of  1873. 

Let  these  lessons  teach  us,  even  at  a late  hour,  that  in  the  matter  of 
resumption  of  specie  payments,  no  undue  haste  should  prevail.  Give 
the  banks,  the  Treasury,  and  the  people  ample  time  to  recover  from 
the  severe  blow  lately  given  to  commerce.  The  country  may  be 
compared  to  a man  who  is  suddenly  stricken  down  by  a blow.  The 
country,  like  the  man,  must  have  time,  appliances,  and  gentle  treat- 
ment, to  insure  recovery  from  physicial  and  financial  reverses. 

A little  oil  to  the  wounds  may  be  administered  in  the  shape  of 
twenty  millions  of  legal-tenders  in  addition  to  the  present  volume. 
This  will  give  blood  to  commerciul  circles  for  the  moment.  This 
prescription  to  be  accompanied,  as  recommended  by  Doctor  Jeffer- 
son, with  a tax  IN  the  same  instant  fob  paying  the  princi- 
pal WITHIN  A GIVEN  TIME.” 

In  other  words,  a peremptory  order  that  the  volume  of  the  paper 
currency,  the  acknowledgea  source  of  our  commercial  evils,  be  gi^- 
nally  reduced  until  it  assumes  such  proportions  that  the  Treasury  can 
sustain  the  load  in  all  time  to  come.  Take  two  or  three  years  to 
accomplish  this.  In  the  meantime  compel  tbe  National  banks  to  hold 
in  their  vaults,  or  deposit  in  the  Treasury,  all  the  specie  hereafter  paid 
to  them  by  the  government  in  the  shape  of  interest  on  their  bonds. 
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Finally,  Congrese  and  the  banks  may  take  a leason  from  the  re* 
ccntpoolmg  by  the  New  York  city  banks.  The  Treasury  may  be 
made  the  specie  reserv  oir  of  the  country — all  the  specie  (or  nearly 
all)  of  the  whole  country  might  be  held  at  one  point,  in  order  to 
respond  to  the  calls  for  redemption  of  the  currency  on  demand. 

By  making  all  the  paper  issues  redeemable  at  New  York  (as  in 
Great  Britain,  at  one  point),  economy  of  labor  and  of  capital  may 
be  used.  As  long  as  the  legal-tender  issues  are  provided  for  in  their 
redemption  by  the  Treasury,  the  banks  will  no  longer  need  any 
reserve  but  legal-tender  notes  to  respond  to  demands  against  deposits 
and  bank  notes. 

If  the  banks  will  keep  on  h^d  a legal-tender  reserve  of  twenty 
per  cent,  against  their  cash  liabilities  they  need  fear  no  panic  in  the 
future.  The  legal  tenders,  by  a reduction  to  two  hundred  millions, 
should  be  sustained  by  two  hundred  millions  of  specie — ^dollar 
POR  dollar.  Hence  the  banks  would  fear  no  run ; the  Treasury 
would  have  a basis  to  meet  all  future  demands  and  to  meet  any 
unfavorable  balance  of  foreign  trade.  The  banks  would,  for  the 
future,  be  beyond  any  combined  or  sudden  demand  from  their  credi- 
tors ; the  Treasury  would  be  the  centre,  the  controller,  and  (as  in  the 
steam  engine)  the  governor.  In  order  to  secure  this  elasticity  of  the 
circulation  and  give  the  Treasury  a firm  position  at  first,  one  hundred 
million 8 in  specie  could  be  borrowed  abroad  for  a period  of  four,  five 
or  six  years.  The  foreign  export  of  gold  might  hereafier  be  the 
indicator  of  speculation  at  home.  A reduction  of  the  specie  reserve 
below  two  hundred  millions  should  not  only  suggest  (but  compel)  an 
advance  of  the  rate  of  discount  to  nine  or  ten  per  cent.,  until  the 
reservoir  of  specie  be  restored  to  its  established  basis. 


Labor. — ^The  statesman  regards  labor  as  the  perenDisl  spring  of  national 
wealth,  the  source  of  national  greatness,  and  the  safegnard  againnt  national 
decadence.  One  of  the  first  objects  of  the  wise  statesman  must  be  to  enconrage 
the  most  free  and  uninterrupted  developmeut  of  the  national  industrial  power. 
It  it*  therefore  of  primary  importance  to  understand  the  natural  relation  that 
exists  between  work  and  wages.  The  latter,  indeed,  the  statesman  can  only 
regard  as  that  one,  out  of  various  posaible  means  of  eliciting  the  energy  of  the 
workman,  which  is,  all  things  considered,  most  suitable  in  the  actual  phase  of 
civilization.  The  method  which  might,  at  the  first  glauce,  seem  simple  and  more 
direct,  and  which  may  yet  play  a g^eat  part  in  the  development  of  the  industry 
of  the  future — ^nauiely,  the  opening  of  a direct  credit  for  tne  workman,  based  on 
the  time  given  by  him  to  labor — has  been  found  to  offer  ^ch  facilities  for  fraud 
and  extortion  on  the  part  of  the  employer  as  to  be  uow  justly  prohibited  under 
the  designation  of  the  Truck  System. 

It  will  become  evident  to  the  statesman  that  employer  and  workman  are  in 
truth  concurrent  elements  in  the  great  social  machinery.  Their  inierests,  in  the 
long  run,  can  never  bo  opposed  to  eaeh  other.  There  must,  therefore,^  exist  a 
true  relation  between  labor  and  wages;  an  equilibrium  of  remuneration,  any 
departure  from  which,  whether  upwards  or  downwards,  tends  to  diminish  the 
produce  of  industry,  and  is  thus  hostile  to  the  uational  well  being.  No  object 
i*^n  more  worthily  engage  the  patient  study  of  the  statesman  than  the  attempt 
to  ascertain  the  law  that  determines  the  stable  equilibrium  of  work  and  wagres. 

— Edinburgh  Review, 
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THE  NEW  YORK  CLEARING  HOUSE  REPORT, 
November  11,  1873. 


The  committee  appointed  by  the  New  York  Clea^ring  Hons^  As- 
sociation, *^To  CAREFULLY  CONSIDER  AND  REPORT  WSAT  REFORMS 
ARB  REQUIRED  IN  TRE  PRACTICAL  OPERATIONS  OF  BANKS  WITH 
EACH  OTHER  AND  WITH  THE  PUBLIC,  TO' INCREASE  THE  SECURITY 
OF  THEIR  BUSINESS,”  respectfully  reports ; 

That,  in  order  to  reach  the  object  sought  by  the  resolution,  it  is 
necessary  briefly  to  review  the  condition  and  practical  working  of  the 
banking  system  in  this  city  before  the  commencement  of  the  late 
panic. 

Banks  are  the  natural  depositories  of  the  current  capital  of  the  na- 
tion, passing  into  and  out  of  active  industry  and  commerce.  ’ The 
balances  held  by  them  are  fox'  the  time  specially  reserved  by  their 
owners  from  permanent  investment,  and  kept  subject  to  immediate 
command.  Tliey  constitute  a main  portion  of  the  wealth  of  the  com- 
munity which  is  not  yet  ready  to  be  consolidated  into  fixed  capital 
or  immovable  forms.  The  custodians  of  such  funds  are  consequently 
bound  by  the  very  nature  of  their  trust,  to  preserve  them  in  tneir  in- 
tegrity, and  to  apply  them  only  hi  such  ways  as  will  prevefnt  them 
from  falling  into  inactivity,  and,  also,  to  hold  such  proportion  in 
ready  cash  in  hand,  as  long  experience  has  proved  to  be  necessary, 
to  meet  immediate  demands  in  every  possible  emergency.  And  it 
may  be  confidently  affirmed  that  a bank,  or  banker,  who  faithfully 
meets  all  these  obligations,  renders  a full  equivalent  for  any  benefits 
which  can  be  honorably  derived  from  the  custody  of  such  a trust. 

No  institution  can,  in  the  long  run,  purchase  deposits  of  mofney 
payable  on  demand  of  the  owners,  and  at  the  same  time  secure  to 
itself  a just  and  proper  compensation  for  the  business,  without  viola- 
ting some  of  the  conditions  indispensable  to  the  public  safety.  It 
must  either  use  them  in  ways  that  are  illegitimate  and  perilous,  or 
use  them  in  excess.  This  has  been  abundantly  proved  by  innumer- 
able instances  in  ye^rs  past,  and  the  practice  of  paying  interest  for 
such  deposits  was  unanimously  condemned  by  the  bank  officers  in 
1857,  as  one  of  the  principal  causes  of  the  panic  at  that  period,  for 
the  reasons  given  in  a printed  report,  of  which  a copy  is  annexed 
hereto,  and  to  which,  with  the  consequent  resolutions  of  the  associ- 
ated banks  then  adopted,  your  committee  most  respectfrilly  invite  at- 
tention. 

30 
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The  creation  of  many  new  institutions,  since  the  late  civil  war  be- 
gan, which  have  considered  it  expedient  to  purchase  public  faror, 
and  thus  divert  to  themselves  business  from  established  channels, 
has  revived  the  custom  of  paying  interest  npon  deposits,  and  has  also 
led  some  of  the  older  banks,  in  self  defense,  to  yield,  more  or  less, 
to  the  pressure  in  the  same  direction,  while  it  has  induced  others  to 
adopt  newer  methods  of  obtaining  patronage  equally  pernicious. 

And  thus  a sharp  and  degrading  competition  has  not  only  pre- 
vailed among  banks  in  this  city,  but  has  been  excited,  as  a necessarj 
consequence,  in  other  places,  where  the  far-reaching  enterprise  of 
some  of  our  associates  has  led  them  in  pursuit  of  business,  not  only 
from  institutions,  but  from  all  classes  of  society.  Banks  .throughoat 
the  country  have  been  aroused  to  enlist  in  the  same  destructive  prac- 
tices toward  each  other,  and  in  defense  of  their  various  localities.  A 
premium  has  been  unnecessarily  given  for  business,  which,  left  to 
itself,  would  fall  without  cost  into  its  natural  channels,  and  adjust 
itself  to  such  localities  as  the  convenience  of  the  people  and  the  best 
interests  of  the  country  require. 

Without  such  rivalry  the  resources  of  the  nation  would  be  so  dif- 
fused among  the  banks  as  to  give  increased  financial  strength  and 
stability  to  every  part,  and  not  only  remove  a great  cause  of  irrita- 
tion, but  add  to  the  comfort,  efficiency  and  profit  of  all. 

The  evil  results  of  paying  interest  upon  current  deposits,  avowed 
when  the  internal  commerce  of  the  nation  was  conducted  upon  a spe- 
cie basis,  are  greatly  aggravated  when  it  is  carried  on  by  an  irredeem- 
able currency,  which  has  a fixed  and  invariable  volume,  and  which 
flows  to  and  from  the  commercial  centre  with  the  changes  of  the  sea- 
sons. Such  a currency  is  superabundant  in  summer,  and  instead  of 
being  then  naturally  absorbed  and  diminished  by  redemption,  it  ac- 
cumulates in  banks,  which  cannot  keep  it  idle  without  loss  of  the  in- 
terest paid  to  its  owners.  Legitimate  commerce  does  not  then  de- 
mand it.  It  is  still  subject  to  instant  call.  There  is  consequently  no 
resource  hut  to  loan  it  in  Wall  Street  upon  stocks  and  bonds,  in  do- 
ing which,  so  much  of  the  nation’s  movable  capital  passes  for  the 
time,  into  fixed  and  immovable  forms  of  investment,  and  its  essential 
character  is  instantly  changed.  Loans  are  made  with  facility  npon 
securities  which  have  no  strictly  commercial  quality,  new  and  un- 
necessary enterprises  are  encouraged,  wild  speculations  are  stimu- 
lated, and  the  thoughtless  and  unwary  are  betrayed  into  ruinous 
operations.  The  autumnal  demand  finds  the  resources  of  the  nation 
unnaturally  diverted  from  their  legitimate  channels,  and  they  can 
only  be  turned  back  with  difficulty  and  public  embarrassment.  Such 
has  been  our  well-known  experience  year  after  year.  Interest  upon 
money  has,  as  a consequence,  fluctuated  widely  from  three  and  four 
per  cent,  per  annum  in  summer,  to  fifteen  and  twenty  per  cent,  in  the 
fall  and  winter  upon  commercial  paper,  and  upon  stocks  at  times  to 
one-half  and  even  one  per  cent,  a day.  Vicissitudes  like  these  are 
utterly  destructive  to  all  legitimate  commerce,  and  institutions  whose 
operations  tend  to  such  results  are  enemies  to  the  public  welfare. 
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Deposits  which  are  derived  from  strictly  commercial  operations 
cannot  fluctuate  so  widely,  from  time  to  time,  as  to  produce  disturb- 
ance in  the  community ; and  banks  which  confine  their  business  to 
them,  as  they  naturally  arise,  are  always  reliable  and  regular  in  their 
treatment  of  their  dealers,  and  can  be  conducted  with  ease  and  com- 
fort to  their  managers  and  safety  to  the  public.  On  the  contrary,  de- 
posits which  are  purchased  by  payment  of  interest,  or  otherwise,  and 
which  must,  therefoie,  of  necessity  be  largely  loaned  on  demand,’’ 
are  the  cause  of  continual  agitation  and  solicitude  to  those  who  hold 
them  in  charge.  They  are  certain  to  be  withdrawn  at  the  season  of 
the  year  and  at  the  moment  most  inconvenient  to  the  banks  and  to 
their  dealers.  This  fact  is  best  illustrated  by  the  following  figures : 

The  average  deposits  of  the  mcf  Clearing-House  banks  for  ten 


weeks  from  5th  July  to  6th  September  were $232,228,000 

The  lowest  amount  reached  since  the  panic  was 143,170,000 


Showing  a total  reduction  of 

Of  the  above  amount  during  the  ten  weeks,  ttoelve  in- 
terest-paying banks  held .........  $ 1 11,585,000 

The  lowest  total  reached  by  them  since  the  panic 52,669,000 


Showing  a loss  in  twelve  banks  of $58,916,000 

and  in  the  other  48  banks $30,142,000 


and  were  it  not  for  the  fact  that  several  of  the  forty-eight  banks  are 
more  or  less  involved  in  the  same  practice,  this  disparity  would  be  ^ 
still  more  apparent. 

When  the  late  panic  commenced,  the  sixty  banks  composing  the 
New. York  Clearing  House  were  indebted  for  about  two  hundred 
millions  of  deposits.  Of  this  amount  three  institutions  (paying  inter- 
est to  their  country  depositors)  owed  about  fifty  millions,  and  includ- 
ing these,  twelve  banks  of  similar  character  owed  about  one  hundred 
millions;  that  is  to  say,  twelve  institutions  held  one  half  of  the  aggre- 
gate deposits,  and  the  other  forty-eight,  their  associates,  the  other 
half.  The  proportionate  reserve  of  legal-tender  notes  in  the  asso- 
ciated banks  was  also  greatly  in  favor  of  the  latter  number,  for  the 
obvious  reason,  that  banks  which  p^  interest  upon  money  can  least 
bear  to  have  any  amount  of  it  idle.  The  active  demand  first  came,  as 
it  usually  comes,  Tor  that  portion  of  deposits  due  to  country  banks, 
who,  in  addition  to  their  annual  necessities,  had  been  disturbed  by 
failures  of  several  city  bankers,  holding  large  balances  of  money  due 
to  the  interior.  These  deposits  were  to  a great  extent  loaned  upon 
stocks  and  bonds  in  Wall  Street,  payable  ^^on  call,*’  with  the  confi- 
dent belief  that  they  were  there  earning  more  than  the  interest  paid 
for  securing  them,  and  were  available  as  promised.  But,  from  the 
very  nature  of  the  case,  the  rapid  withdrawal  of  deposits  from  the 
.banks  made  the  *'call”  from  every  direction  simultaneous,  and 
closed  every  resource  from  which  the  ‘‘street”  derived  its  power 
to  respond.  Borrowers  upon  stocks  were  deprived  both  of  their 
facilities  of  borrowing,  and  of  all  power  to  sell  their  securities.  The 
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necesMTj  resalt  occnrred.  Banks  which  found  themselTes  in  this  di- 
lemma had  no  alternative  hnt  to  ask  the  assistance  of  their  associates, 
and  the  conflagration  was  so  rapid  and  violent  that  eveiy  considera- 
tion of  fraternal  sympathy,  self-preservation  and  public  safety,  com- 
pelled a general  and  earnest  co-operation ; and  the  majority,  who  had 
for  long  years  conducted  their  business  upon  sound  principles,  and 
who  h^  patiently  submitted  to  the  loss  of  valuable  accounts,  drawn 
from  them  by  their  associates,  by  practices  against  which  they  had 
continually  protested,  instantly  responded  to  the  call  bv  placing  their 
resources  at  command  of  those  who  had  done  so  much  towards  pro- 
ducing the  calamity.  Making  common  cause,  the  weak  with  the 
strong,  to  avert  a universal  catastrophe. 

An  expedient  was  found  by  which  the  stronger  banks  placed  them- 
selves under  the  unequal  burthen,  and  equalized  the  pressure,  by 
gathering  in  their  resources  and  placing  them  at  the  disposal  of  the 
weaker,  who  were  thus  furnished  with  means  to  meet  the  demands  of 
their  depositors,  and  to  save  themselves  from  public  exposure,  and 
their  dealers  in  city  and  country  from  disaster  and  ruin.  Meanwhile 
the  public  confidence  in  institutions  had  become  so  greatly  impaired 
that  the  “ legal-tender  reserve  ” was  reduced  from  thirty-four  millions, 
on  the  20th  September,  to  five  millions  eight  hundr^  thousand  on 
the  14th  October — an  amount  of  ready  money  never  before  paid  out 
in  the  same  time.  Interior  banks,  whose  ready  means  in  hand  had 
always  been  merely  nominal,  but  whose  resources  consisted  chiefly  of 
credits  upon  the  books  of  interest-paying  banks  in  the  principal  cities, 
were  under  the  necessity  of  calling  ba<^  their  deposits  in  a medium 
never  before  required,  and  to  these  the  associated  banks  were  asked 
to  respond,  as  well  as  to  the  demands  of  timid  dealers  at  home. 

Your  committee  take  this  occasion  to  congratulate  the  associated 
banks  upon  the  liberal  and  excellent  spirit  in  which  this  crisis  has 
been  met,  and  upon  the  happy  escape  n'om  a roost  imminent  tlanger 
which  threatened  them,  and  with  them  the  country  at  large.  It  is  not 
too  much  to  say  that,  had  it  been  less  boldly,  promptly  or  unani- 
mously encountered,  the  results  must  have  been  more  disastrona 
and  widespread  than  any  that  have  occurred  during  the  present 
generation. 

While  the  banks  have  intelligently  recognized  the  errors  of  their 
associates,  by  which  the  late  financial  complications  were  a^ravated 
and  the  community  imperiled,  there  has  been  no  disposition  whatever 
to  deal  in  harsh  reproaches.  On  the  contrary,  the  maraitude  of  the 
trust  is  deeply  felt,  and  the  utmost  good  feeling  prevails ; an  earnest 
desire  and  a unanimous  determination  are  expressed  on  every  side  to 
reform  existing  abuses,  and  to  reorganize  the  Clearing  House  upon 
a basis  of  mutual  support  and  uniformity  of  business. 

Late  experience  has  again  demonstrated  the  fact,  that  the  banks  in 
the  association  are  necessarily  dependent  one  upon  the  other  in  times 
of  peril,  as  well  as  in  the  trusts  which  the  large  o^rations  of  the 
Clearing  House  daily  impose,  and  that  the  entire  body  inevitably 
suffers  from  the  errors  and  indiscretions  of  a single  member.  No 
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institution,  therefore,  has  a moral  right  to  conduct  its  affairs  with 
the  public  in  defiance  of  the  general  conviction  of  its  associates,  or  to 
introduce  private  terms  of  dealing  with  its  customers  which  are  in 
conflict  with  the  best  interests  of  all.  Bank  officers  have  no  right  to 
be  sharp  personal  competitors  for  public  patronage,  nor  merely 
laborers  for  dividends  on  behalf  of  a limited  constituency.  They  are 
in  a most  important  sense  trustees  for  the  whole  community,  and  pub- 
lic administrators  of  great  interests,  which  forbid  the  least  departure 
from  principles  which  long  experience  has  sanctified. 

With  these  general  considerations,  your  committee  proceed  to  the 
more  practical  question  submitted  to  them,  viz. : What  rearms  are 

required  in  the  operations  qf  hanks  with  each  other  and  the  public  to 
increase  the  security  qf  their  business;^  and,  first,  and  most  prominent, 
they  recommend  that  the  banks  entibbly  discontinue  the 

PAYMENT  OP  IITTEREST  UPON  DEPOSITS,  WHETHER  DIRECTLY  OR 
INDIRBCTLY. 

The  Reserve. 

The  requirement  of  a legal  reserve  is  now  engaging  special  pub- 
lic attention,  and  much  impatience  is  expressed  at  the  law  which 
compels  banks  to  hold  a definite  ratio  of  legal-tender  notes  to  liabilities. 
The  practical  difficulty  consists  in  attaching  a rigid  and  inflexible 
rule  of  law  to  a mobile  fund,  which  is  held  for  the  purpose  of  meet- 
ing sudden  contingencies,  and  which  is,  therefore.  In  its  very  nature, 
a variable  quantity.  It  is  impossible  clearly  to  prescribe  by  statute 
the  circumstances  or  the  exact  periods  during  which  the  reserve 
should  be  increased  or  diminished.  There  seems  an  intrinsic  absurd- 
ity in  a law  requiring  that  a “ reserve  ” must  be  always  kept,  which 
was  created  on  purpose  to  be  used,  or  that  a bank  officer  who  draws 
upon  his  reserve,  under  circumstances  for  which  it  was  intended*  is 
false  to  the  oath  which  he  takes  to  obey  the  law.  But  the  fact  that 
a military  commander  cannot  be  definitely  instructed  when  he  may 
employ  his  reserve  force,  is  not  regarded  as  a reason  why  that  import- 
ant portion  of  an  army  organization  should  be  abandoned,  or  be 
reduced  in  number  or  efficiency.  So  long  as  bank  debts  are  subject 
to  cash  payments,  so  long  must  the  obligation  be  either  imposed  or 
assumed,  of  keeping  sufficient  cash  in  hand  to  pay  whatever  portion 
can  possibly  be  presented.  It  must  always  be  remembered  that,  in 
the  absence  of  any  important  central  institution,  such  as  exists  in 
other  commercial  nations,  the  associated  banks  are  the  last  resort  in 
this  country,  in  times  of  financial  extremity,  and  upon  their  stability 
and  sound  conduct  the  national  prosperity  greatly  depends.  In 
claiming  for  them  that,  in  taking  faithful  care  of  the  active  capital  of 
the  nation  with  which  they  are  entrusted,  they  render  a full  and 
equitable  compensation  for  its  proper  use,  your  committee  point  to 
the  consequent  and  paramount  duty  of  the  banks  to  hold  such  pro- 
portion of  that  fund  in  actual  possession  in  cash,  as  the  exiremest 
needs  may  demand. 

It  has  been  suggested  that  the  federal  principle  which  our  associa- 
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tion  bae  applied  to  banking,  through  the  nae  of  loan  certificates  ” 
in  two  important  crises,  might  be  used  effectively  in  regular  business, 
by  keeping  two  separate  accounts,  vis : Cash  ” and  Bcmk  Credity^ 

each  payable  in  kind,  to  avoid  a run  ^ upon  banks  in  times  of 
panic.;  and  much  speculative  study  throughout  the  world  is  given  to 
the  question  how  the  idea  of  clearing  ^ as  used  through  banks,  may 
be  indefinitely  extended  to  effect  the  smaller  exchangee  of  the  com- 
munity, so  as  to  dispense  in  a great  measure  with  large  reserves  of 
ready  money.  But  in  the  present  condition  of  economic  science, 
and  especially  in  this  important  exigency,  your  committee  recom- 
mend that  we  accept  the  teachings  of  practical  experience,  and  pur- 
sue the  well-beaten  track  which  traae  and  commerce  nnivers^y 
recognize. 

Experience  of  older  commercial  nations  has  shown  that  the 
volume  of  reserve”  should  be  in  the  proportion  of  one-fourth  to 
one  third  the  direct  liabilities  of  a bank,  and  whenever  it  is  there 
found  receding  from  this  amount,  restrictive  measures  are  taken  to 
replenish  it.  Our  own  association  in  1857  established  a minimum 
ratio  of  twenty  per  cent,  in  coin,  which  was  for  the  time  carefully 
observed,  and  again  in  1860  increased  this  minimum  to  twenty -five 
per  cent.  The  present  abnormal  condition  of  the  currency  increases 
the  difficulty  inherent  in  this  subject.  The  law  permits  the  reserve 
to  consist  of  coin  and  legal-tender  notes,  and  at  the  same  time  com- 
pels banks  to  receive  as  money  the  notes  of  national  banks,  which 
m legal  payments  are  not  money ; so  that  for  practical  usee  as  “ re- 
serve,” we  are  troubled  by  a species  of  money  which  is  above,  and 
by  another  which  is  below,  the  standard  quality.  And  it  affords 
a striking  commentary  upon  our  present  anomalous  condition,  that 
the  money  of  the  world,  which  is  now  freel  v coming  mto  the  country 
from  legitimate  commerce,  cannot  be  absorbed  into  our  banking  sys- 
tem, but  is  necessarily  repelled  as  a cause  of  serious  embarrassment. 
The  opinion  that  has  larg^ely  prevailed,  that  because  the  business  of 
this  country  is  now  conductea  upon  a basis  of  irredeemable  paper, 
that  therefore  there  can  be  no  suspension  of  payments,  has  been 
most  effectually  dispelled,  and  the  contrary  is  established,  that  a 
currency,  from  its  nature,  limited  in  volume,  is  subject  to  sudden 
and  special  dangers,  and  therefore  requires  special  protection.  Recent 
experience  has  shown  bow  rapidly  thirty -four  millions  may  be  with- 
drawn from  our  associated  institutions,  and  for  practical  uses,  how 
inadequate  is  the  reserve  held  by  country  banks.  That  reserve,  as 
fixed  by  law,  is  fifteen  per  cent,  of  liabilities,  and  three-fifths  of  it 
may  consist  of  deposits  in  banks  in  the  larger  cities,  who  may  sub- 
divide it  by  placing  one-half  their  own  reserves  in  banks  in  the  City 
of  New  York,  where  again  it  is  subject  to  a further  reduction,  from, 
the  fact  that  these  last  are  only  required  to  hold  twenty-five  per  cent, 
of  their  own  liabilities,  of  which  these  deposits  form  part.  The 
aggregate  held  by  all  the  National  banks  of  the  United  States  does 
not  finally  much  exceed  ten  per  cent,  of  their  direct  liabilities,  without 
reference  to  the  large  amount,  of  debt  which  is  otherwise  dependent 
upon  the  same  reserves.  When  we  consider  that  a portion  of  this 
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final  reserve  may  consist  of  coin,  which,  under  present  circnmstances, 
has  no  practical  power  in  an  extremity,  and  a further  fact  that  the 
interest- paying  banks,  which  have  always  held  the  larger  part  of 
those  reserves,  have  been  forced  by  their  position  continually  to  dis- 
regard the  law,  it  is  manifest  that  the  requirement,  in  its  real  opera- 
tion, has  not  worked  against  the  public  welfare,  or  against  the  true 
interests  of  the  banks  ^emselves. 

The  abandonment  of  the  practice  of  paying  interest  upon  deposits 
will  remove  a great  inducement  to  divide  mese  reserves  between 
cash  in  hand,  and  deposits  in  cities,  and  make  the  banks  throughout 
the  country  what  they  should  always  be,  financial  outposts,  to 
strengthen  the  general  situation.  The  Associated  Banks  of  New 
York,  the  ultimate  resource  in  financial  emergencies,  are  deprived  by 
usury  laws,  of  the  power,  which  is  so  effectively  used  by  the  prin- 
cipal banks  in  Eubope,  of  protecting  or  augmenting  their  resources 
by  adjusting  the  rate  of  interest  to  the  necessities  of  the  occasion — a 

Swer  which,  if  practicable.  Congress  might  safely  confer  upon  the 
earing-House  Committee,  in  consultation  with  the  Secretary  of  the 
Treasury,  with  great  advantage  to  the  country  ; as  also  the  power  of 
deciding  when  the  time  or  the  emergency  has  arisen  in  which  the  pub- 
lic interest  requires  a relaxation  of  a rigid  legal  requirement  in  respect 
to  the  reserve  to  be  held  by  banks  in  New  York  City. 

If  the  legal  or  financial  necessity  exists  to  maintain  a certain 
reserve,  it  is  manifestly  the  duty  of  every  institution  to  carry  its 
just  proportion,  and  no  bank,  whether  incorporated  under  National 
or  State  law,  can  honorably  evade  its  full  share  of  this  burthen. 

Your  Committee  therefore  recommend  that  all  the  Associated 
Banks,  while  they  strictly  follow  the  requirements  of 
THE  National  Currency  Act,  by  kebpino  on  hand,  either 
in  coin  or  legal-tender  notes,  an  amount  not  less  than 

TWENTY-FIVE  PER  CENT.  OF  THEIR  TOTAL  LIABILITIES  TO  THE 
PUBLIC,  BE  REQUIRED  ALWAYS  TO  HOLD  AT  LEAST  FIFTEEN  PER 
CENT.  IN  LEGAL-TENDER  NOTES,  subject  Only  to  such  modifications  as 
the  Clearing-House  Committee  may,  from  time  to  time,  unanimously 
determine. 

A suggestion  has  been  made,  which  your  Committee  consider 
worthy  of  notice,  because  it  has  heretofore  proved  an  important  re- 
striction to  excessive  expansion,  and  because  it  may  assist  in  pre- 
venting many  of  the  evils  referred  to— that  NO  institution  be  al- 
lowed TO  LOAN  MORE  THAN  TWO  AND  A HALF  TIMES  ITS  CAPI- 
TAL AND  SURPLUS. 


Certification  of  Checks. 

The  practice  of  certifying  checks  upon  banks  as  “good,”  has 
proved  a great  public  convenience,  and  has  for  that  reason  grown 
into  extensive  use.  Your  committee  approach  its  consideration  with 
some  embarrassment.  The  custom  originated  in  the  natural  inquiry 
of  bank  tellers  respecting  the  standing  and  credit  of  their  dealers, 
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and  for  many  years  it  had  little  significance,  otherwise  than  as  girii^ 
clerical  information.  Checks  so  marked  were  not  regarded  as  bbd- 
ing  upon  institutions  in  the  nature  of  an  official  acceptance,  and  were, 
theretore,  not  entered  upon  their  books.  It  was  only  since  about  the 
year  1850,  that  a new  and  influential  institution  deemed  it  expedient 
to  define  the  character  of  an  act  then  vague  and  uncertain,  by  charge 
ing  such  checks  to  the  accounts  of  their  drawers ; since  when  they 
have  been  legally  regarded  as  formal  obligations,  and  have  become 
the  medium  of  the  most  important  transactions.  If  such  writing 
certified  to  a real  fact,  that  the  bank  actually  had  in  possession,  and 
due  from  it  to  the  drawer  of  the  check  the  stated  sum,  which  it  thus 
agreed  to  transfer  to  another  party,  no  possible  injury,  but  great 
good  would  ensue.  But  when  a bank  binds  itself  to  transfer  what 
it  has  not,  but  only  expects  to  have,  it  assumes  for  its  dealers,  with- 
out reason,  all  the  contingencies  incident  to  human  transactions,  and 
places  its  shareholders  under  perils  which  they  never  intend^  to 
assume. 

The  power  of  certifying  checks  is  necessarily  entrusted  to  clerks  or 
subordinate  officers,  who  are  employed  to  perform  the  ordinary  and 
more  mechanical  duties  of  the  bank,  and  who  are  supposed  to  be 
strictly  limited  in  giving  to  every  dealer,  only  what  has  before  been 
received  from  him.  And  the  power  of  bestowing  credit  is  reserved 
for  abler  and  more  experienced  men,  themselves  personally  identified 
with  the  interests  they  administer,  who  gravely  deliberate  upon  every 
transaction,  and  decide  with  the  light  of  their  united  wisdom.  Bat 
the  practice  of  certifying  uncovered  checks,  as  pursued  in  some  insti- 
tutions, entirely  reverses  this  established  order,  and  while  the  respon- 
sible council  is  carefully  deliberating  over  smaller  credits,  a non-com- 
missioned officer  is  freely  bestowing  them  in  larger  volumes,  without 
security,  upon  comparatively  irresponsible  men.  So  extensively  has 
this  practice  been  pursued  by  several  institutions  that  the  amount  of 
such  checks,  which  have  passed  daily  through  the  clearing  house,  has 
reached  in  some  instances  to  twice  and  three  times,  and  in  one  or  two, 
to  four  and  five  times  their  capital  stock,  and  this  through  long 
periods  of  time. 

Every  bank  in  the  association  is  directly  involved  in  the  risks 
attending  this  practice.  It  multiplies  excessively  the  sums  which 
such  institutions  pass  through  the  clearing  house,  and  the  consequent 
balances  of  the  exchanges  with  their  associates,  which  the  capital  of 
such  banks  can  never  ^equately  guarantee. 

The  most  striking  commentary  upon  the  danger  of  this  practice, 
was  afforded  during  the  late  panic,  by  the  dealer  of  a bank  who  had 
largely  received  such  favors,  and  who,  seeing  by  its  application  to 
others,  that  his  own  checks  were  in  peril,  declined,  under  advice  of 
counsel,  to  cover  them  by  a deposit,  until  otherwise  assured  that  die 
bank  could  respond  to  these  very  obligations. 

No  sufficient  reason,  in  the  opinion  of  your  committee,  can  be  given 
why  a corporation  should  place  itself,  without  compensation  and 
special  security,  between  two  parties  dealing  with  each  other,  and 
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become  the  guarantor,  of  either,  in  traneactions  entirely  personal  to 
themselyes,  simply  because  one  or  the  other  is  a depositor  in  the 
institution.  We  have  already  stated  that  the. safe  custody  of  money 
payable  on  demand  ” is  full  compensation  for  its  legitimate  use,  and 
the  risks  attending  such  a business  are  all  that  properly  appertain  to 
the  profession  of  a banker.  And  if  the  rule  be  L^ryARiABLY  observed 
of  certifying  checks  only  when  the  drawer  has  the  full  amount  at  his 
credit  in  the  bank,  no  one  can  be  injured  or  offended  when  he  is 
treated  in  all  respects  like  every  other  of  his  fellow  dealers.  The 
restriction  suggested  will  work  favorably  to  every  interest — ^to  the 
banks,  their  shareholders,  and  their  associates,  by  diminishing  the 
risks  now  so  widely  incurred,  and  it  also  conforms  to  and  confirms 
the  law  which  Congress  has  estabished  upon  this  subject  in  respect  to 
National  banks.  • 

Your  committee  therefore  recommend  that  nr  no  case  shall  a 

CHECK  OB  OTHER  OBLIGATION  BE  CERTIFIED  BY  A BANK,  UNLESS  THE 
AMOUNT  OP  IT  IS  FIRST  FOUND  REGULARLY  ENTERED  TO  THE  CREDIT 
OF  THE  DEALER  UPON  THE  BOOKS  OF  THE  INSTITUTION. 


Indirect  Exchanges. 

A custom  has  grown  up  among  the  associated  banks,  and  has 
greatly  increased  within  the  last  few  years,  of  engrafting  upon  them- 
selves, and  thus  admitting  to  the  benefits  of  the  Clearing  House,  other 
mstitntions  and  individuals,  who,  while  not  eligible  to  regular  mem- 
bership, participate  in  all  its  advantages  without  sharing  its  expenses, 
incurring  its  responsibilities,  or  submitting  to  its  regulations.  Over 
all  these  the  association  has  no  possible  control.  They  consist  of 
banks,  and  corporations  of  various  character  and  objects,  in  this  city 
and  vicinity,  many  of  whom  attract  to  themselves  deposits  of  active 
capital  from  the  commercial  community  by  extraordinary  rewards, 
and  use  it  for  purposes  and  enterprises  which  are  illegitimate  in 
regular  banking,  ^e  associated  banks  thus  find  themselves  sur- 
rounded by  diligent  competitors  in  their  proper  business,  which 
increase  their  risks,  while  they  lean  upon  thepi  for  support.  By 
keeping  a satisfactory  balance  in  bank,  for  which  interest  is  frequently 
paid,  uese  institutions  avoid  the  necessity  of  any  money  reserve 
whatever,  and  not  only  invest  all  the  resources  at  their  command  in 
profitable  or  unprofitable  enterprises,  but  have  a claim  upon  their 
patron  bank  for  assistance  in  time  of  need.  The  banks  are  thus 
^prived  of  a large  portion  of  commercial  deposits  that  would  natur- 
ally come  to  them,  nnd  incur  increased  and  indefinite  risks,  and  the 
public  are  unconsciously  placing  their  ready  means  where  they  are 
subject  to  unusual  hazards. 

Any  bank  in  the  city,  worthy  of  public  confidence,  may  become  a 
regul^  member  of  the  Clearing-House  Association,  and  the  banks 
which  compose  it  are  bound,  in  duty  to  themselves  and  to  the  public, 
to  withhold  the  special  support  of  this  body  from  any  who  cannot 
submit  to,  or  safely  pass  though  the  necessary  examination  which 
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entitles  them  to  credit.  And  your  committee  can  see  no  rsKd 
reason  why  banks  outside  this  city  should  receive  the  benefit  of 
the  New  York  Clearing  House,  when  they  share  none  of  its  burthesi, 
and  submit  to  none  of  its  regulations. 

They,  therefore,  recommend  that  no  bank  shall  beceive  xjpos 

DEPOSIT,  FBOM  ITS  CITY  DEALERS,  CHECKS  OB  DRAFTS  OTHER  TRAY 
DPON  BANKS  MEMBERS  OF  THIS  ASSOCIATION. 


Receiving  Out-of-Town  Checks  as  Cash  Deposits. 

Among  the  various  devices  introduced  to  attract  mercantile  ac- 
counts, and  to  secure  deposits  of  country  banks,  is  that  of  recerring 
and  crediting  immediately  as  cash,  checks  and  drafts  upon  places  oot 
this  city — a practice  which  was  commenced  as  a special  inducement 
by  one  institution,  but  which,  as  the  natural  consequence  of  unfair 
competition,  has  been  followed  and  extended  by  others,  until  it  em- 
braces points  far  and  near  throughout  the  whole  country.  It  has  been 
carried  on  with  such  utter  disregard  of  the  laws  of  exchange,  and  of 
the  time  necessary  to  effect  returns,  that  the  former  and  regular 
methods  of  making  payments  in,  and  remittances  to  this  city,  is 
greatly  changed.  Interior  merchants,  finding  that  checks  upon 
their  own  localities  are  readily  accepted  as  cash  in  New  York,  prefer 
that  mode  of  payment,  and  they  are  naturally  encouraged  to  do  so  by 
their  banka  at  home,  who  receive  the  benefit ; so  that  our  own  institutionB 
are  not  only  deprived  of  deposits  which  by  the  laws  of  trade  naturally 
belong  to  them,  but  they  are  daily  eneumbered  by  a miscellaneous 
mass  of  checks,  which  occasion  Serious  embarrassment,  loss  of  time, 
great  risk,  clerical  labor  and  expense  in  collecting,  entirely  caused 
by  this  unnecessary  diversion  of  business  firom  its  natural  coursea 
Some  of  the  iuterest-paying  institutions,  which  have  by  this  expedi- 
ent enlarged  their  correspondence  with  interior  banks,  have,  with 
them,  adopted  peculiar  methods  of  facilitating  such  collections,  which 
they  regard  as  advantageous  to  themselves,  but  by  which  they  are 
continually  extending  this  evil.  City  merchants,  whose  business  is 
chiefly  with  the  country,  now  accept  such  checks  freely  from  their 
customers,  because  their  banks  will  accept  them  from  them,  and 
many  of  the  accounts  which,  from  their  amount,  dealers  regard  as 
very  valuable  to  their  banks,  the  latter  find  by  experience  to  result 
in  actual  loss.  Instead  of  being  the  natural  depositories  of  country 
banks  for  the  business  of  legitimate  commercial  exchanges  in  the 
city,  such  banks  are  thus  made  ours.  The  subject  is  the  cause  of 
continual  irritation  and  discord  between  banks  and  their  customers, 
and  between  the  banks  themselves. 

Your  Committee,  in  considering  this  evil,  can  perceive  no  remedy 
but  by  its  total  abolition,  and  they  therefore  recommend  that  to 
Clearing  - House  Committee  be  required  to  establish 

MONTHLY,  A SCHEDULE  OF  MINIMUM  RATES  AT  WHICH  THE  ASSO- 
CIATED Banks  SHALL  RECEIVE  on  deposit,  checks  and  DBAirra 
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TJPOK  PLACES  OTJT  OP  THIS  CITY,  AND  TO  WHICH  EVKBY  BANK 
SHALL  BE  BOUND  STBICTLY  TO  ADHERE. 

Having  now  considered  the  prominent  evils  which  exist,  the  re- 
moval of  which  your  committee  consider  as  indispensable  to  the 
harmonious  intercouroe  between  banks  bound  together  by  common 
interests,  and  having  recommended  for  their  removal — 

1st.  That  payment  of  interest  upon  deposits,  either  directly  or  in- 
directly, be  entirely  prohibited. 

2d.  That  each  bank,  while  it  observes  the  requirements  of  the  law 
of  Congress  respecting  a reserve  fund,  be  required  to  carry  at  all 
times  an  amount  of  legal-tender  notes,  equal  to  at  least  fifteen  per 
cent,  of  its  liabilities  to  the  public.  ‘ 

3d.  That  no  bank  shall  certify  a check  as  good  until  the  full 
amount  of  it  shall  appear  upon  its  books  from  a deposit,  regularly 
entered  to  the  credit  of  the  arawer. 

4th.  That  no  check  or  draft  shall  be  received  by  a bank  upon  de- 
posit at  par  as  cash,  drawn  otherwise  than  upon  one  of  the  banks 
composing  the  Clearing-House  Association. 

5th.  That  all  checks  and  drafts  upon  places  out  of  the  City  of  New 
York  shall  only  be  taken  at  ^ rates  of  discount  established  monthly 
by  the  Clearing-House.  Con\mittee. 

They  now  proceed  to  state  how  the  observance  of  these  rules  may 
be  effectively  secur^.  It  is  well  known  that  in  some  of  these,  the 
sentiment  of  the  Association  has  been  repeatedly  expressed,  and  re- 
solutions of  reform  have  been  adopted,  but  which  have  gradually 
fallen  into  neglect. 

Your  Committee  believe  that  late  occurrences  have  produced  a 
deeper  conviction,  both  in  the  Association  and  in  the  public  mind,  of 
the  inter-dependence  of  the  banks  upon  each  other,  and  of  the  wrong 
which  any  one  member  imposes  upon  the  entire  body,  by  unsound  or 
irregular  practices.  They,  however,  recommend  as  an  effectual 
security  for  the  future  : 

That  the  constitution  of  the  Clearing  House  be  changed  into  ar- 
ticles of  association,  which  shall  be  signed  by  the  officers  of  every 
bank,  or  member,  and  ratified  by  its  Board  of  Directors.  And  your 
committee  respectfully  submit  for  consideration  the  accompanying 
instrument,  which  has  been  compiled  from  the  present  constitution 
of  the  Clearing-House  Association,  with  such  changes  and  amend- 
ments as  present  circumstances  have  suggested. 

Your  committee  also  recommend  that  the  Clearing-House  Com- 
mittee shall  procure  a tablet,  containing  in  large  and  very  legible 
impressions,  the  rules  which  are  to  be  observed  by  each  member  in 
dealing  with  the  public,  as  follows : 
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RULES 

ASSOCIATED  BANES 

OF  THE  CITY  OF  NEW  YORK 

WITH  THEIR  DEALERS. 

1.  J^o  bank  shall  pay,  or  procure  to  be 
paid,  interest  upon  deposits. 

2.  JVb  Check  shall  be  certified  until  the 
full  amount  is  first  deposited. 

3.  Checks  upon  Associated  Banks  only, 
received  on  deposit. 

4.  Checks  upon  places  out  of  Jfew  York 
City,  received  at  rates  of  discount 
fixed  by  Clearing  House  Committee. 

5.  Checks  will  be  tobken  at  depositor's 
risk,  and  collected  through  the  Clear- 
ing House. 

6.  Checks  not  good,  will  be  returned  to 
the  depositor  the  day  following. 


Bot  strictly  •bscrriiif  these  Boles  will  he  exehi4e4 
flreoi  the  Glearlof  Heose  AssodatioD. 


These  shall  be  appropriately  framed,  and  always  kept  conspicn- 
onsly  suspended  in  the  nanking-room  of  each  institution  for  public 
information. 

With  these  regulations,  the  public  are  always  informed  of  the 
terms  upon  which  alone  they  may  conduct  their  business  uniformly 
with  every  hank  that  has  the  facilities  and  the  support  of  the  Clear- 
ing-House Association.  With  these  always  in  view,  no  person 
worthy  of  credit  at  a hank  can  ever  ask  a deviation  from  them, 
and  no  institution  can  retain  the  confidence  of  any  respectable  dealer 
after  it  is  thus  known  to  have  compromised  its  integrity. 

By  these  important  changes,  many  of  the  evils  which  have  grown 
up  in  the  business  commnni^,  and  which  have  their  origin  in  the 
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TicionB  practices  of  banks,  will  expire,  the  banks  will  resume  their 
rightful  position  as  safe  and  substantial  supports  of  legitimate  com- 
merce, and  their  officers  will  be  relieved  from  the  anxieties  which,  in 
the  present  unnecessary  competition,  continually  pursue  them. 

All  which  is  respectfully  submitted  by 

George  S.  Cob,  President  American  Exchange  Nat.  Bank. 
W.  L.  Jekiqns,  President  Bank  qf  America. 

J.  M.  Morrison,  President  Manhattan  Bank. 

Moses  Taylor,  President  National  CUy  Bank. 

F.  D.  Tappbn,  President  OaUatin  National  Bank. 

John  E.  Williams,  President  MetropdUan  National  Bank. 
J.  L.  Everitt,  Cashier  National  Broadway  Bank. 

Robert  Buck,  Cashier  Pacific  Bank. 

John  Q.  Jones,  President  Chemical  National  Bank, 

Committee. 


Joseph  Saxton. — ^Mr.  Joseph  Saxton,  Superintendent  of  Weights  and 
Measures,  United  States  Coast  Survey,  died  at  his  residence,  In  Washington.  He 
had  been  in  failing  health  for  the  past  four  years,  having,  during  that  period, 
suffered  from  a succession  of  paralytic  strokes,  which  terminated  in  his  death. 
A Washington  paper  has  the  following  sketch  of  his  life : Mr.  Saxton  was  bom 
in  Huntio^on  County,  Pennkylvania,  on  the  22d  of  March,  J799.  He  was  a 
man  of  extraordinary  mechanical  genius,  and  may  be  justly  ranked  among  the 
eminent  self-made  men  of  the  present  century.  The  late  Professor  Bache,  m an 
assemblage  of  scientists  a few  years  since,  pronounced  him  to  be  the  **  greatest 
mechanical  genius  the  world  ever  saw.”  In  early  life  Mr.  Saxton  learned  the 
silversmith  business  in  his  native  town,  and  when  but  sixteen  years  of  age  made 
a printing-press,  and  printed  a small  newspaper.  When  quite  a yonng  man  he 
went  to  Philadelphia  in  a boat  built  by  himself.  He  resided  in  the  Quaker  City 
several  years.  While  there  he  made  the  old  city  clock,  which  yet  marks  the 
time  from  the  summit  of  Independeuce  Hall.  SuDsequently  Mr.  Saxton  went 
to  London,  and  in  that  city  and  in  Paris  he  resided  nine  years.  He  was  the 
inventor  of  the  celebrated  electro-magnetic  machine  by  which  the  first  magnetic 
spark  was  produced,  and  which  he  eimibited  in  London  in  the  presence  of  forty 
thousand  people  including  forty  distinguished  scientists.  Wnile  in  that  city 
he  made  the  machinery  for  the  PhilMelphia  mint,  and  was  sent  for  to  put 
it  up.  He  was  employed  in  the  mint  for  seven  years  in  making  the  dies 
of'tne  coin  then  in  use.  Mr.  Saxton  came  to  Washington  about  twenty- 
eight  years  ago,  under  the  auspices  of  Professor  Bache,  then  Superintendent 
of  the  Unitea  States  Coast  Survey.  Since  that  time  he  has  been  employed 
in  that  office,  and  was,  at  the  time  of  his  death,  as  above  stated,  Snperin- 
tendent  of  Weights  and  Measures — ^a  position  which  he  filled  with  marked 
ability.  While  on  this  duty  he  made  sets  of  weights  and  measures  for  all  the 
State  capitals  of  the  Union,  and  also  for  the  several  custom-honses  throughout 
the  country.  A fine  pair  of  scales  made  by  him  attracted  great  attention  at  the 
London  Exposition,  and  a gold  medal  was  awarded  him.  He  was  also  the 
recipient  at  various  times  of  other  medals  awarded  for  his  meritorious  works. 
The  deceased  had  been  a prominent  member  of  the  Academy  of  Sciences,  of  the 
Franklin  Institute  of  Philadelphia,  and  of  other  scientific  organizations,  and  also 
a regular  contributor  to  the  Snent\fic  American  and  standard  publications  in  the 
scientific  world.  He  was  a devotee  of  mechanical  science  and  was  highly  hon- 
ored by  the  disting^nished  scientists  who  were  his  contemporaries. 


Digitized  by  ^ooQle 


438 


FVictuaiUm  the  New  York  Stock  Exchange.  [December, 


FLUCTUATIONS  OF  THE  N.  T.  STOCK  EXCHANGE, 


VOB  THXn  UOBTHfi. 


Monthly  Report,  Compiled  by  Thomas  Dbhnt  A,  Co., 
Stock  and  Bond  Broken,  39  Wall  St. 


(Comtinmsd  fr&m  pmgt  3S7,  Navemhtr  ATe.) 

Stocks.  Aug.,  1873.  Sept.,  1873.  Oct.,  1873. 

Lom$t.  WgkmL  LtmtU.  MSflutt.  Lommt  Bffktm, 
U8.8ixp«reto.ofl8ei,CooiKmBds.  H9|  ..  laOi  1151  - 119}  111}  ..  116 

*'  FiT»-TweiitTofl868,-  <•  117  ..  117}  1131  ..  113)  105  ..  109 

“ “ 1864,  '*  117  ..  H7|  114}  ..  117}  106)  ..  110 

“ “ 1865,  “ 118}  ..  119}  no  ..  118}  107}  ..  Ill} 

“ “ 18S5,New,‘*  117  ..  117}  1H|  ..  116|  109|  ..  1131 

“ “ 1867,  “ H8|  ..  n9|  1131  ..  im  iioi  ..  1154 

“ 1863,  “ 118  ..  119  113  ..  1181  ..  115 

Ten-Forty  Coupon  Bonds 1154  ..  116|  116  ..  114}  105  ..  1104 

**  FiTe  per  cent.  ofldSl 113}  ..  114)  111)  ..  114)  10^  ..  10^ 

**  Six  per  cent.  Currency 113)  ..  114)  107}  ..  113|  108}  ..  Ill} 

Tenn.  Six  per  cent.  Bonds,  Old 81}  . . 82)  72  . . 82)  68  . . 75 

“ “ “ New 81}  ..  82}  72)  ..  82  69  ..  74} 

Virginia  Six  per  cent.  Bonds,  Old 35  . . 35 

“ “ “ New 

“ Consol..  51}  ..  53}  51  ..  52  43)  ..  48) 

N.  Carolina  Six  per  ct  Bonds 27  ..  27)  

“ New 16  . ..  16  

“ Special  Tax 

S.  C.Sixperct.  Bds.  Jan.  4k  July..  15  ..  15  14  ..  14  9 ..  II 

“ “ April  & Oct 14  ..  30  

Missouri  Six  per  emit,  ^nds 92  ..  93}  84  92}  85  ..  89) 

Canton  Company  of  Maryland 98  ..  102  70  9^  55  ..  80 

Delaware  and  Hudson  Canal  Co.. ..  112)  ..  114)  111  ..  114  100  ..  109 

Consolidated  Coal  Co.  of  Maryland . 54  ..  55  40  ..  54}  38  ..  47 

Quicksilver  Mining  Company 38  ..  39)  IS  ..  35)  20  ..  2^ 

“ “ Preferred 30  ..  45  27  ..  27 

Mariposa  Mining  Company 

44  4 4 Preferred  ) . ) 

Western  Union  Telegraph  Co 87)  . . 931  M}  . . ^2)  45  . . 73) 

Pacific  Mail  Steamship  Company..  36}  ..  45)  31  44)  25  37} 

Adams  Express  Company 92}  ..  95  64)  ..  92}  78  ..  85 

Wells,  Fargo  & Co.  Express  Co 72)  ..  74)  .^>6  75  55)  ..  69 

American  Merchants*  Union  Express  61)  ..  64  57)  ..  62)  50  60 

United  States  Express 67  ..  68}  51  68)  44}  ..  60 

N.  Y.  Cent,  and  Hudson  River  B.  R.  10:1)  ..  1(^  89  ..  105|  80)  ..  96 

Erie  Railroad,  Common 58}  ..  61)  50}  ..  59)  44)  ..  53) 

“ Preferred 72  ..  73)  66  ..  73)  64)  ..  70} 

Harlem  Railroad,  Common  Shares  130}  ..  133)  90  ..  130}  100  ..  119 

Reading  Railroad  Shares 
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Stocks. 


Aug., 

Lowut. 


136  . 
91  . 

92i  . 
113 
251  . 
106i  . 
«7i  . 
84  . 


N.Tork  & New  Hayen  R.R.  Shares . . 

Michigan  Central  Railroad  Co 

Lake  Shore  Mich.  Southern  R.R. . 
Panama  Railroad  Company  Shares . . 

Union  Pacific  Railroad  ** 

Illinois  Central  Railroad  ** 

Cleveland  &■  Pittsbnrgh  R.R.  Gtd. 

**  Col.,  Cinn.  &Ind.  R.R... 
Chicago,  Rock  Island  & Pacific  R.R.  108| 

**  Burlington  d.  Qmncy  **  981 

d Alton  Railroad  Shares..  104| 
Pref.  1114 

**  d Northwestern  R.R.  Shares  64  . 

“ “ Pref.  814 

Del.,  Lackawanna  d West.  R.R.  Co.  100 
Pittsb’gh,  Ft.  Wayne  d Chic.,  Guar.  934 
Toledo  d Wabash  R.R.  Co.  Shares.  67} 

“ “ * “ Pref.  .. 

St.  Louis,  Alton  d Terre  Haute  R.R. 

“ *•  Pref.  .. 

Ohio  d Mississippi  R.R.  Co.  Shares  38 
Hannibal  d St.  Joseph  R.R.  **  36 

•*  “ “ Pref.  52 

Milwaukee  d St.  Paul  R.R.  Shares  50| 

“ “ “ Pref.  70 

Boston,  Hartford  d Erie  R.R.  Shares  24 
Col.,  Chic,  d Ind.  Cen.  R.R.  Shares  30 
Dubuque  d Sioux  City  Railroad ...  60 

New  Jersey  Central  Railroad  Shares  1024 
Morris  d Essex  Railroad  Shares. . . 914 
N.  Y.  Central  Six  p.  ct.  Bds.  of  1883  91| 
Erie  First  Mortgage  Bonds  of  1868. . 104 

Long  Dock  Bonds 95| 

Mich.  Southern  Sinking  Fund  Bonds  104 
“ Seven  p.  ct.  2d  Mtge.  994 

Central  Pacific  1st  Mortgage  Bonds  99| 
Union  **  **  “ 80 

**  **  Land  Grant  Bonds..  71 

**  Income  Bonds 61| 

Alton  d Terre  Haute  1st  Mtge.  Bds.  99 
2d  “ Pref.  874 

“ “ Income  Bds.  .. 

Bellerille  d So.  111.  1st  Mtge.  8 n.  ct.  .. 
Chic,  d N.  W.  Consol’n  S.  F.  Bonds  904 
**  let  Mortgage  Bonds  . 97 
Cleveland  d Tol.  Sinking  Fund  Bds.  101 
**  d Pittsb*gh  Consol  n Bds.  .. 

“ “ Second  Mtge. 

“ Third  “ 98 

“ Fourth  " 854 

Chic.,  Rock  IsVd  dPac  7 p.  ct.  Bds.  102 
Milwaukee  d St.  Paul  1st  Mortgage 
St. Louis  d Iron  Mountain  R.R.  Bos  96 
Col.,Cbic.d  Iiid.  Cen.  1st  Mtge.  Bds. . 894 

u tt  «.  f*  2d  “ 694 

Toledo,  Peoria  d Warsaw  1st,  F D.  92 
“ “ lst,W  D.  .. 

“ ''  2d,  W D.  77 

Cedar  Falls  d Minn*.  1st  Mtge.  E Is.  791 
Boston,  Hart,  d Erie  1st  Mtge.  Bds.  31 1 


1873. 

Uigkut. 

138 
954 


. 116 
29 
. 109 
. 894 
. 86 
. 110} 
. 106 
. 110 
. IIU 
. 694 
. 83} 
. 102 
94 
. 73 


Sept.,  1873.  | 

Lnwet. 

1354  ..  1364 
60  ..  90} 

73  ..  93 
64  ..  1174 

174  -•  274 
M)34  ..  1054 
794  -•  074 
78  ..  85 
66  ..  108} 
90  ..  984 
100  ..  104 


40| 

53} 

74 

2| 

32} 

62 

1031 

92} 

93 

1044 

96 

104 

994 

10U| 

824 

734 

65 

100 

88 


92} 

IJO 

1014 


99 

874 

102} 


40  ..  65 
64  ..  82 

86  ..  1004 

934  . . 94i 

394  ..  704 


Oct., 

Limut. 
1164  - 
65  . 
58  . 
80  . 
154  . 
92  . 
73}  . 
674  . 
844  . 
844  . 
85  , 


1873. 

Highm, 

130 

79 

79 

100 

21| 

100 

834 

78 

964 

92} 

94 


39 

264 

19 

33 

30 

56 

14 

19 


39 

394 

37} 

50 

51 

704 

2} 

314 


314 

54 

80 

81 

32] 


914 

91 

92 
104| 

94} 

104} 

99 

80 

724 

704 

50 


1024 

914 

924 

104| 

95 

105 

99} 

1004 

80} 

73 

594 


87 

764 

964 

894 

99 

101} 


87 

764 

964 

90 

99 

101} 


97 

904 

70 

93 


77 

79} 

344 


874 

1014 


874 

1024 


964 

68] 

68 


964 

894 

69 


87 


874 


754 

22} 


314 


25 

21 

16 

24 

224 

44 

55 

86 

84 

68 

90 

100 

95 

64 

69 

58 

36 

93 

79 

72 

924 
8:1  . 
89 

994 


97 

84 

98 


90 

72 

50 

80 

774 


46 

71 

934 

90 

494 


35 

30} 

26 

354 

354 

61 

2 

24* 

55 

95 

88 

90 

% 

1024 

94 

754 

68 

54 

93 

83 

77 

924 

66 

954 

101 


100 

864 

100 


95 

84 

624 

86 

8O4 


73 

20 


75 
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New  Loans. 


[December, 


NEW  LOANS, 

Ottawa  City  Loan.— Messrs.  Grant  Brothers  & Go.,  bank- 
ers, London,  announce  a farther  municipal  loan  of  the  city  of  Ottawa, 
Gak  ABA,  of  <£  120,000,  sterling.  The  loan  is  at  six  mv  cent.,  interest 
and  principal  being  both  payable  m London,  in  gol^  at  the  banking 
house  of  Messrs.  Grant  Brothers  4c  Go.^  in  Lombard  Street.  Prior 
loans  of  a similar  character,  both  of  the  cities  of  Quebec  and  Ottawa, 
have  met  with  a favorable  reception,  and  are  now  quoted  at  107  to 
110.  The  present  loan  is  offei^  at  102  per  cent.  As  mentioned  in 
a review  of  Mr.  Goler’s  work  upon  the  law  of  Municipal  Bonds  of 
America,  we  regard  these  loans  to  municipal  corporations  as  securi- 
ties of  a very  hign  order,  bearing  a remunerative  rate  of  interest  to 
the  investor. 

In  the  present  instance,  the  issue  is  made  for  drainage  purposes 
under  the  authority  of  an  Act  of  the  Provincial  Legislature,  with  the 
consent  and  approbation  of  the  municipal  electors. 


Philadelphia  and  Reading  B.B.— Messrs.  M^Calmont  Bros. 
4c  Go.,  bankers,  London,  announce  an  issue  of  2,000,000  sterling, 
six-per-cent  improvement  mortgage  bonds  of  the  above  railway. 
Botn  principal  and  interest  will  be  paid  at  the  option  of  the  holder 
in  London  in  sterling,  or  in  Philadelphia  in  gold,  free  of  all  federal 
or  State  taxes. 

The  issue  is  made  in  bonds  of  <£  200  or  <£1,000  each,  the  interest 
being  payable  on  1st  April  and  1st  October,  and  the  principal  being 
redeemable  at  par  in  twenty-four  years,  by  the  operation  of  an  accu- 
mulative sinking  fund. 

Interest  commences  from  the  1st  October  last,  and  the  bonds  are 
issued  at  an  issue  price  of  c£  87^  per  cent. 

A summary  of  very  valuable  information  upon  this  railway  and 
its  connections  will  be  found  in  Poores  Manual  qfthe  Bailroads  qf  the 
United  States. 

From  this  it  appears  the  main  was  chartered  in  1833,  and  opened 
for  traffic  1842.  As  now  developed,  the  system  of  main,  branch, 
and  leased  lines  is  equivalent  to  339  miles  of  main  and  1,045  miles  of 
branch  lines,  or  1,385  in  all.  For  some  eight  years  the  system  has 
been  paying  dividends  of  10  per  cent,  per  annum.  The  revenue  for 
1872  exceeded  213,000,000. 
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THE  LAW  OP  TRUSTEESHIP. 


Cask  of  Jatoon  v.  Duncak,  Sherman  & Co.,  New  York. 
Before  the  Supreme  Court  of  the  United  States, 
December  Term,  1872. 

].  A person  1endin|^  money  to  a tmstee  on  a pledge  of  trust  stocks,  and  selling 
the  stocks  for  repayment  of  the  loan,  will  be  compeUed  to  account  for  them,  if  he 
have  either  actual  or  constructive  notice  that  the  trustee  was  abusing  his  trust, 
i&nd  applying  the  lent  money  to  his  own  purposes. 

2.  The  lender  will  be  held  to  have  had  this  notice  when  the  certificates  of  the 
stocks  pledged  show  on  their  face  that  the  stock  is  held  in  trust,  and  when, 
Apparently,  the  loan  was  for  a private  purpose  of  the  trustee,  and  this  fact  would 
have  been  revealed  by  an  inquiry. 

3.  The  duty  of  inquiry  is  imposed  on  a lender  lending  on  stocks,  where  the 
certificate  of  them  reveals  a trust. 

4.  These  principles  are  not  affected  by  the  fact  that  the  stocks  pledged  may 
be  such  as  the  trustee  under  the  instrument  creating  his  trust  had  no  right  to 
invest  in  ; as  ez.  gr.,  stock  of  a canal  company,  when  he  was  bound  to  invest  in 
State  or  Federal  loans. 

5.  Notice  to  the  cashier  of  a bank,  or  of  bankers,  that  the  stock  pledged  is 
trust  stock,  is  notice  to  them. 


Appeal  from  a decree  of  the  Circuit  Court  for  the  Southern 
District  of  New  York.  The  case  was  thus  : . 

In  1833  Commodore  William  Bainbridge,  a resident  of  Phila- 
delphia, died  ; leaving  four  daughters,  one  of  whom  was  Mary  T.  B., 
subsequently  the  wife  of  Charles  Jaudon.  By  his  will  he  left  to 
two  trustees  a considerable  sum  of  money,  directing  them  to  invest 
the  same  in  the  stocks  of  the  United  States,  or  the  stocks  or  funds 
of  any  individual  State,  and  to  hold  the  same  in  trust  for  his  several 
daughters;  one-fourth  for  his  daughter  Mary,  the  interest  to  be 
paid  to  her,  “ for  her  sole  use  and  benefit  during  her  natural  life,  and 
at  the  end  of  her  natural  life,  the  amount  so  invested  to  he  equally 
divided  between  her  children.”  The  property  left  by  the  Commodore 
was  invested  by  his  trustees  as  the  will  directed,  chiefly  in  five-per- 
cent. loans  of  Pennsylvania,  and  the  interest  was  properly  paid  to 
the  daughters.  The  interest  received  from  the  Pennsylvania  loans, 
five  per  cent.,  was  less  than  the  cestui  que  trusts  were  content  with; 
but  the  trustees  appointed  in  the  will  would  not  depart  from  the 
directions  imposed  on  them  by  it  as  to  the  class  of  investments  in 
which  they  could  invest ; and  becoming  thus  unacceptable  to  the 
cestui  que  trusts^  they  were  discharged,  in  1835,  at  their  own  request, 
from  their  trust,  and  surrendered  the  estate  under  their  care  to 
31 
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Samuel  Jaudon,  whom,  on  the  conpent  of  Mrs.  Jatjdon,  the  court 
appointed,  without  security^  to  be  trustee,  in  the  place  of  the  trustee 
named  in  the  will .• 

The  Pennsylvania  five-per-cent,  stock  was  now  soon  sold,  and  the 
proceeds  invested  by  Samuel  Jaudon  in  the  stock  of  the  Delaware 
and  Raritan  Canal  Company,  according  to  an  arrangement  previon^ 
made  with  the  cestui  que  trusts ; the  new  stock  being  one  of  a hi^ 
character  tn  its  dasSy  and  which  has  paid  for  many  years,  with  great 
regularity,  ten  per  cent,  a year  dividend,  with  occasional  large  extra 
dividends.  Mrs.  M.  T.  B.  Jaudon  got  thus  finally  117  shares  of 
this  stock.  The  certificates,  of  which  there  were  several,  all  ran 
thus : 

“ This  is  to  certify  that  S.  Jaudon,  trustee  for  Mrs.  Maey  T.  B. 
Jaudon,  is  entitled  to  seventy  shares  in  the  capital  stock  of  the 
Delaware  and  Raritan  Canal  Company.  . . Transferable  on  the 

books  of  the  Company,  and  on  surrender  of  this  certificate  only  by 
him  or  his  legal  representative.” 

This  investment  was  made  very  soon  after  the  new  trustee  was 
appointed.  A similar  one  whs  made  for  all  the  sisters,  and  was  per- 
fectly agreeable  to  them  all.  Mrs.  Jaudon  considiered  that  the 
trustee  was  “acting  very  judiciously,  and  was  very  glad  of  it.” 

In  this  state  of  things  Samuel  Jaudon,  who  had  been  dealing 
largely  on  his  own  account  in  a stock  known  as  “Broad  Top  C«*al 
and  Iron  Stock,”  a speculative  stock  of  no  established  value,  applied 
in  1^66  to  the  National  City  Bane  of  New  York  to  lend  him 
money  on  47  shares  of  this  stock.  They  agreed  to  do  so,  and  he 
delivered  to  the  cashier  of  the  bank  the  certificates  standing  in  his 
name  as  trustee,  executing  also  a power  of  attorney  to  sell  in  case  of 
non-payment  of  the  loan  ; the  power  describing  him  as  “ S.  Jaudox, 
trustee  for  Mrs.  M.  T.  B.  Jaudon,”  and  he  signing  himself  in  the 
same  way.  This  dealing  of  Jaudon  with  the  City  Bane,  based  on 
the  stock  in  question,  and  commencing  in  1865,  extended  through  a 
term  of  two  years.  During  this  time  ten  separate  loans  were  made  to 
him  on  the  pledge  «»f  the  47  shares  of  the  canal  stock.  The  securi- 
ties were  returned  to  Jaudon  whenever  he  paid  up  the  amount  of  a 
loan,  and  redelivered  to  the  bank  each  time  a new  loan  was  effected. 
In  December,  1867,  when  the  last  loan  matured,  the  bank,  bring 
unwilling  to  renew  it,  and  Jaudon  unable  to  pay  it,  sold  the  stock 
by  the  direction  of  Jaudon,  and  applied  the  proceeds  of  the  sale  to 
the  payment  of  its  debt. 

A few  months  prior  to  this  sale,  that  is  to  say,  in  July,  1867, 
Jaudon,  wanting  more  money,  applied  to  Duncan,  Shskman  & Co., 
bankers  of  New  York,  with  one  of  which  firm,  William  Butleb 
Duncan,  he  had  had  ancient  relations,  and  with  whom  aioiie  he 
spoke  in  the  matter,  for  a loan  of  % 7000  at  90  days ; telling  him  that 
he  had  securitiet  to  offer,  and  naming  them, — the  remaining  70  shares 
of  the  canal  stock,  like  that  pledged  to  the  bank,  declared  on  its  face 

* The  new  tnutee  wet  n brother  of  Charles  Javdoh,  the  bosbend  of  Mrs.  M.  T.  B.  JlUiMNl. 


Digitized  by 


The  Law  of  TrusteeMp. 


443 


1873.’] 


to  be  “in  trnst  for  Mrs.  M.  T.  B.  Jaudon.”  “ Up^  the  faith  qf  ihe 
(xilkUerdls”  2L\\di  “to  oblige”  Jatjdon,  the  proposition  was  accepted 
by  Mr.  Duncan,  who  told  his  cashier  to  attend  to  the  matter.  The 
cashier  accordingly  lent  Jaudon  the  money,  taking  the  certificates 
for  the  70  shares,  and  a power  to  sell  like  those  in  the  other  case,  in 
whicli  he  both  described  and  signed  himself  as  “ trustee  qf  Mrs.  M.  T. 
B Jaudon.”  Jaudon  failing  on  the  matnrity  of  the  loan  to  pa^  it, 
the  stock  was  sold.  There  was  no  evidence  that  any  of  the  princi- 
pals of  the  house  of  Duncan,  Shbrman  fie  Co.  had  seen  the  certifi- 
cates or  powers,  or  had  any  personal  knowledge  of  the  fact  that  Mrs. 
Jaudon  claimed  any  interest  in  them.  But  their  clerk  did  see  the 
certificates;  and  it  was  testified  by  Mr.  W.  B.  Duncan  that  “with- 
out the  collaterals  he  certainly  would  not  have  made  the  loan.” 

Mrs.  J AUDON  was  absolutely  ignorant  of  all  that  was  done,  until 
after  the  stock  was  sold,  when  Samuel  J audon  disclosed  the  history 
to  her. 

There  was  no  doubt  that  every  one  of  these  loans,  whether  by  the 
City  Bank  or  by  Duncan,  Shebman  fic  Co.,  were  to  Jaudon  in 
his  personal  character  and  for  his  individual  use,  and  that  the  money 
obtained  was  applied  to  discharge  liabilities  incurred  in  the  purchase 
or  carrying  of  the  Broad  Top  coal  slock,  in  which  he  was  at  the  lime 
dealing  on  his  own  account;  taking  in  his  own  name,  and  without 
the  exhibition  of  any  trust  whatever,  certificates  for  what  he  bought. 

Jaudon  being  insolvent,  Mrs.  Jaudon  now  filed  a bill  in  the 
court  below  agninst  him,  Duncan,  Shebman  fic  Co.,  and  the 
National  City  Bane,  to  reach  the  proceeds  of  the  property  which 
he  had  disposed  of.  Jaudon  was  himself  examinea  as  a witness, 
and  narrated  with  apparent  general  candor  the  history  of  the  trans- 
action. He  stated,  however,  in  reply  to  questions  inviting  such 
answers,  that  from  his  conversations  with  his  sister-in-law  (the  com- 
plainant), it  was  his  general  understanding  that  any  changes  in 
investment  which  he  deemed  advisable  would  be  approved  by  her; 
and  that  if  the  investment  in  Broad  Top  stock  had  resulted  as  he 
had  anticipated,  her  income  would  have  been  further  incieased;  and 
that  in  making  a purchase  of  the  stock  his  intention  was  “ to  surprise 
her  by  giving  her  something  that  was  worth  a great  deal  more  than 
all  the  rest.”  With  all  this  he  stated,  however,  that  he  had  never  had 
any  conversation  whatever  with  his  sister-in-law  on  the  subject  of 
changing  the  investment  made  in  the  canal  stock. 

The  court  below  decreed  that  Duncan,  Shebman  fic  Co.  should 
account  for  the  value  of  the  70  shares  pledged  to  them  and  sold,  with 
the  dividends  and  other  proceeds  that  would  have  been  reeeived 
thereon,  including  interest  on  the  dividends  had  they  not  been 
diverted  from  the  trust.  And  that  the  bank  should  do  the  same  by 
the  47  shares  pledged  to  them  and  sold. 

Both  Duncan,  Shebman  fic  Co.  and  the  City  Bane  appealed. 

Mr.  W.  W.  McFakland,/ot  Duncan,  Shebman  fic  Co.;  Mr.  W. 
H.  Abnoue,  for  ihe  National  City  Bane,  appdlani. 
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Assuming  that  both  of  the  defendants  are  to  be  charged  with  con- 
structive notice  that  the  stock  in  question  was  held  subject  to  some 
trust;  from  the  circumstance  that  the  word  trustee  appear^  upon  the 
face  of  the  certificates;  a presumption  impossible  to  make  in  regard  to 
DuncaN;  Sherman  & Oo.,  no  member  of  which  firm  ever  bmw  the 
certificates — such  notice  cast  upon  the  defendants  no  other  duty  than 
that  of  ascertaining  whether  the  power  to  sell  and  buy  securities; 
ordinarily  attending  the  title  to  such  securities;  had  been  in  this  case 
lawfully  withheld  from  the  trustee  by  the  terms  of  the  trust.* 

While  in  the  case  of  executors,  the  law  implies  the  power  to  dis- 
pose of  the  personal  assetS;  and  a purchaser  may;  as  a rule;  assume 
its  existence  without  inquiry,  and  while  in  the  case  of  strict  trustees; 
where  the  purchaser  has  notice  of  the  existence  of  the  trust;  it  may 
be  necessary  for  him  to  ascertain  that  the  power  of  sale  has  not  been 
withheld  by  the  terms  of  the  trust ; nevertheless;  unless  it  has  been 
withheld;  and  the  trustee  is  therefore  unable  to  sell  without  com- 
mitting a breach  of  trust;  the  principles  of  law,  which  govern  both 
cases,  are  from  that  point  forward  the  same,  and  are  so  treated  in  all 
the  authorities. 

In  cases  where  it  is  the  duty  of  the  purchaser  to  inquire  into  the 
trustee’s  power  to  sell,  and  he  finds  that  he  possesses  this  power,  and 
may  sell,  without  by  the  act  of  sale  committing  a breach  of  trust,  he 
has  the  right  to  presume,  as  the  law  presumes,  in  favor  of  honestj 
and  against  fraud.? 

There  are  a'  few  cases  in  which  the  purchaser  is  hound  to  see  to  the 
application  of  the  purchase-money.  To  this  class  the  foregoing 
observations  are  of  course  inapplicable;  but  to  this  class  the  case  at 
bar  does  not  belong. 

2.  A pledge  or  mortgage  stands  upon  the  same  footing,  and  is 
governed  by  the  same  principles  as  a sale,  it  being  hut  a part  execu- 
tion of  the  larger  power,  and  the  exercise  of  which  may  he  just  as 
beneficial  to  the  heneficiaries.| 

3.  There  was  no  violation  of  the  trust  in  question  by  the  trustee  in 
disposing  of  the  canal  stock.  It  did  not  even  belong  to  any  of  the 
classes  of  securities  in  which  the  testator  expressed  a desire  to  have 
his  estate  invested.  For  aught  that  the  defendants  knew,  it  might 
have  been  the  intention,  as  perhaps  it  was  the  duty  of  the  trustee, 
by  raising  the  money  in  question,  to  reinvest  the  trust  funds  in  the 
class  of  securities  contemplated  by  the  testator.  The  testator’s  ex- 
press desire  in  regard  to  the  character  of  the  investment  of  the  trust 
funds,  was  disregarded  with  the  consent  and  at  the  solicitation  of  the 
beneficiaries,  in  hopes  of  thus  securing  a larger  income. 

4.  The  evidence  of  Mr.  Jaudon  shows  that  it  was  left  largely  to 

* Ashton  V.  Atlantic  Bank,  3 Allen,  317;  Albert  v.  Sarijo^  Bank,  1 Marjlaod  Cbancciy 
Decisions.  406  { Atkinson  v Atkinson,  8 Allen,  15;  Pennsvlvania  Life  Insurance  v.  Auttiii, 
42  Peousylrania  State,  257;  Oarrard  v.  Pittsburg  and  'Cunnellaville,  Ac.,  Co..  39  Id.,  IM; 
Dodson  V.  Siupsou.  3 Randolph,  294 ; Tillingba^t  v.  Cbamplin,  4 Rhode  Island,  173,  SU;  Held 
V.  Sebieffenn,  7 Johnson's  Chancery.  IM;  McLeod  o.  Drummond,  14  Vesey,  353. 

t Broom's  Legal  Maxims,  911  ? 

I Petrie  v.  Clark.  11  Sergeant  A Rawle,  388 ; Miles  e.  Domford,  3 Simons  [New  Series],  9M; 
RusseU  V.  Plaice,  18  BeTan,  3L 
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him  hy  thia  cestui  que  trust,  his  aister-m-law,  in  what  aechritj  to 
invest.  There  had  been  a complete  departure  from  the  terms  of  the 
will  by  the  investment  in  canal  shares.  The  change  to  Broad  Top 
stock  was  no  greater  than  that  was.  Mr.  Jaitdon  considered  the 
Broad  Top  a promising  investment,  and  hoped  to  surprise  his  sister- 
in-law  by  a most  agreeable  accession  to  her  income.  He  meant  to 
reinvest  the  trust  moneys  produced  by  the  sale  of  canal  shares  id 
this  new  stock.  This,  no  doubt,  it  was  wrong  in  him  to  do ; but  not 
thbre  wrong  than  what  he  had  already  done ; and  in  one  case,  as  Id 
the  other,  he  meant  all  for  the  best.  But  the  canal  stock  having  heed 
sold  really  to  make  a trust  reinvestment,  neither  Dukcan,  Sherman 
dc  Go.,  nor  the  bank  can  be  made  liable  for  the  failure  of  the  new 
fund ; though,  of  course,  Mr.  Jaudor  can  be  for  violating  the  direc- 
tions of  his  testator. 

Mr.  T.  B.  Strono,  contra. 


Mr.  Justice  Davis  delivered  the  opinion  of  the  court. 

It  is  too  plain  for  controversy  that  Samuel  Jatjdon  committed  a 
gross  breacn  of  trust  in  allowing  the  shares  of  stock  in  the  Delaware 
and  Raritan  Canal  Company  to  be  disposed  of  and  applied  in  the 
manner  they  were ; but  as  he  is  insolvent,  and  the  specific  property 
cannot  be  reclaimed,  the  inquiry  arises  whether  the  appellants,  with 
whom  the  shares  were  pledged  and  for  whose  benefit  they  were  sold, 
pr  the  cestui  que  trust,  shall  bear  the  loss  occasioned  by  his  miscon- 
duct. 

It  is  argued  that  the  appellants  bear  a different  relation  to  this 
slock  from  what  would  be  the  case  if  the  investment  in  it  had  been 
authorized  by  the  terms  of  the  will.  It  is  true  the  will  directed 
investments  to  be  made  in  government  or  State  stocks,  and  on  this 
account  the  conversion  by  Jaudon  of  the  State  stocks  on  hand  into 
canal  stock,  was  a wrongful  act  and  a breach  of  trust.  But  the 
cestui  que  trust  was  at  liberty  to  approve  or  reject  this  unauthorized 
proceeding,  and  her  decision  on  the  subject  concerned  no  one  not 
interested  in  the  trust  estate.  She  elected  to  approve  it  after  she 
learned  of  the  occurrence,  and  by  doing  this  adopted  the  new  invest- 
ment and  waived  the  breach  of  trust.  But  her  waiver  on  that 
occasion  did  not  bind  her  to  observe  the  same  line  of  conduct  in  case 
of  further  violation  of  duty.  It  would  be  absurd  to  suppose  because 
she  ratified  this  transaction  she  intended  to  assent  to  future  breaches 
of  trust.  Indeed,  it  is  quite  clear  from  the  evidence  that  she  ac- 
quiesced in  the  arrangement  because  her  relatives  who  had  charge  of 
the  estate  advised  it.  In  the  nature  of  the  case,  she  could  not  have 
had  that  sort  of  information  on  such  a subject  on  which  to  base  a 
correct  judgment,  and,  therefore,  necessarily  relied  for  the  security 
of  her  rights  on  the  counsel  of  older  and  more  experienced  pei*sons 
in  whom  she  placed  confidence.  It  is  due  to  the  trustee  to  say  that 
the  change  of  investment  was  a family  arrangement,  in  order  to  ob- 
tain a greater  income,  and  that  the  stock  selected  for  this  purpose 
wits  one  of  the  best  of  its  kind  that  the  market  afforded. 
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Although  it  is  wrong  in  "anj  case  for  trustees,  under  a will,  in 
making  investments,  to  depart  from  the  rule  prescribed  hj  the 
testator,  yet  if  it  is  done,  ana  acouiesced  in  by  the  party  in  interest; 
and  there  is  no  interference  by  the  court  having  charge  of  the  trust, 
the  right  of  action  to  the  cestui  que  trust  for  an  illegal  disposition  of 
the  property  thus  substituted  is  not  affected  by  reason  of  this  de- 
parture. It  is  still  an  estate  held  in  trust  for  the  beneficiary  under 
the  will,  and  to  be  protected  equally  with  an  investment  made  strictlj 
in  accordance  with  the  terms  of  the  will.  It  follows,  then,  that  the 
relation  of  those  having  dealings  with  the  trustee,  based  on  shares  of 
stock  held  in  tliis  way,  is  not  changed  by  reason  that  the  original 
purchase  was  not  in  accordance  with  the  directions  of  the  testator. 

This  brings  us  to  a consideration  of  the  particular  transactions  on 
which  the  claim  for  relief  in  these  cases  is  founded.  The  dealings  of 
Jaudok  with  the  City  Bank,  based  on  the  stock  in  question,  com- 
menced in  1865  and  extended  through  a period  of  two  years. 

The  dealing  with  Duncan,  8hebman  & Go.  was  confined  to  a 
single  transaction. 

The  evidence  leaves  no  room  for  doubt  that  each  and  all  of  the 
loans  were  to  J aubon  in  his  personal  character  and  for  his  individual 
use,  and  that  the  money  obtained  was  applied  to  discharge  liabilitieB 
incurred  in  the  purchase,  or  carrying,  of  Broad  Top  coal  stock,  a 
speculative  stock  of  no  establishea  reputation,  in  which  he  was  at  the 
time  dealing  on  his  own  account 

It  is  true,  when  he  borrowed  the  money  he  had  no  expectation  of 
resorting  to  the  trust  funds  to  repay  it,  but  his  good  intention  in  this 
respect  ramishes  no  excuse  for  his  conduct.  It  Was  wrong  for  him, 
unaer  any  state  of  circumstance,  to  pledge  the  stock  in  order  to  ob- 
tain money  for  his  personal  wants.  He  held  a fiduciary  relation  to 
it,  and  yet  used  it  as  if  it  were  his  own,  and  bargained  for  the  conse- 
quences which  followed,  although  the  necessity  for  the  ultimate  sale 
of  it  was  not  anticipated  by  him  at  the  time  he  pledged  it.  If  the 
law  allowed  the  property  of  the  cestui  que  trust  to  be  treated  in  this 
manner  there  would  be  little  encouragement  to  vest  an  estate  in 
trustees  for  the  benefit  of  others. 

It  is  argued  that  the  several  transactions  of  Jaudon  with  the  bank 
and  Duncan,  Sherman  & Go.,  were  really,  on  his  part,  for  the 
purpose  of  reinvesting  the  trust  funds.  How  can  this  be,  when  he 
nad  not  a thought,  at  the  time  he  got  the  money,  of  failure  to  pay  it  t 
His  speculations,  then,  were  on  his  own  account,  and,  like  all  san- 
guine men  who  deal  in  stocks,  he  had  full  faith  that  the  venture  in 
which  he  was  engaged  would  prove  remunerative.  The  idea  of  rein- 
vestment was  an  afterthought,,  occurring  at  the  time  he  found  himself 
unable  to  pay,  and  obliged,  as  he  supposed,  to  part  with  the  property 
of  his  cestui  que  trust.  And  even  then  it  did  not  assume  the  shape  of 
a settled  purpose,  but  only  an  intention  to  offer  the  injured  party 
Broad  Top  security,  in  which  he  was  operating,  for  the  canal  stock, 
which  he  was  about  to  appiopriate  to  his  own  necessities.  It  is 
natural  that  a trustee  who  makes  use  of  trust  property  to  pay  his  own 
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^ebts,  witboat  a deliberate  desigpi  to  defraud,  should  intend,  at  some 
iuture  time,  to  put  the  party  wronged  by  him  in  as  good  a position 
as  before;  but  can  such  an  intention  be  treated  as  a purpose  to  rein- 
,yest  the  trust  funds  in  the  securities  in  which  the  trustee  is  privately 
speculating  ? If  it  can,  personal  property  in  the  hands  of  trustees,  be 
the  declaration  of  trust  ever  so  specific,  is  in  a very  unsafe  condition. 
The  stock  was  not  sold  because  it  was  desirable  to  change  the  invest- 
ment, but  for  the  simple  reason  that  it  had  been  pledged,  and  it  was 
pledged  for  the  sole  object  of  enabling  Jattdon  to  obtain  money  to 
advance  his  personal  ends.  If,  therefore,  there  had  been  occasion  for 
making  a reinvestment,  and  authority  to  do  it,  the  transactions  in 
question  had  no  reference  to  any  such  object 

But  why  change  the  investment,  when  the  canal  stock,  one  of  the 
most  stable  of  its  kind  hi  the  country,  was  paying  on  the  average  a 
semi-annual  dividend  of  5 per  cent.  If  it  were  idlowable  under  the 
will  to  invest  in  the  stock  of  private  corporations  at  all,  few  more 
^desirable  than  this  were  accessible.  Experience  had  shown  that  it 
was  safe  and  yielded  a large  income,  and  no  prudent  trustee  having 
once  invested  in  it,  and  had  his  conduct  approved,  looking  alone  to 
the  interest  of  his  cestui  que  trusty  would  take  the  .hazard  of  selling  it 
and  purchasing  another.  But  there  was  no  authority  to  sell  it,  even 
were  it  desiraMe  to  do  so,  or  to  deal  with  it  so  that  a sale  might  be- 
'come  necessary.  If  Jaudok  thought  so  there  was  no  foundation  for 
his  belief,  and  he  is  compelled  to  admit,  although  his  whole  testimony 
is  an  effort  to  justify  his  conduct,  that  he  never  had  any  convmrsation 
with  his  cestui  que  trust  on  the  subject  of  changing  this  stock. 

It  was  treated  by  all  concerned,  during  the  long  course  of  years  in 
which  it  was  held  in  trust,  as  a most  desirable  investment,  and  no 
thought  of  substituting  other  securities  for  it  was  ever  entertained  by 
any  one,  until  the  idea  occurred  to  Jaudon  as  a means  of  escape 
from  the  embarrassment  in  which  he  was  placed  by  the  unlawful  use 
he  made  of  it.  The  cestui  que  trust  not  only  never  gave  consent  to 
pledge  or  sell  it,  but  had  no  reasoh  to  suppose  that  the  trustee  would 
attempt  anything  of  the  kind;  nor  has  she  said  or  done  anything, 
fairlv  interpreted,  which  tends  even  to  relieve  the  trustee  from  the 
Jegal  responsibility  which  pertains  to  the  administration  of  the  trust 
•estate. 

It  follows,  then,  that  the  use  of  the  stocks  by  Jatjdon  in  his 
transactions  with  the  bank  and  DuircAK,  Shebmah  & Go.  was,  on 
ids  part,  a flagrant  breach  of  trust,  witliout  either  justification  or 
excuse.  If  so,  are  they  blameless  ? They  cannot  be,  if  they  had 
actual  or  constructive  notice  that  the  trustee  was  abusing  his  trust 
and  applying  the  proceeds  of  the  loans  to  his  own  use.  As  we  have 
seen,  the  loans  were  for  no  purpose  connected  with  the  trust,  but  for 
.Jaudon’s  own  benefit,  and  the  face  of  the  papers  given  as  collateral 
security  for  the  debts  thus  incurred  informed  the  parties  dealing  with 
him  that  he  held  the  stock  as  trustee  for  Mrs.  Mary  T.  B.  J audon, 
4tnd  inquiry  would  have  revealed  the  fact,  that  the  use  to  which  the 
dstock  was  put  was  unauthorized. 
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The  dutj  of  making  such  inquiry  was  imposed  on  these  parties,  for 
it  is  out  of  the  common  course  of  business  to  take  corporate  #tock 
held  in  trust,  as  security  for  the  trustee^s  own  debt.  The  party 
taking  such  stock  on  pledge  deals  with  it  at  his  peril,  for  there  is  no 
resumption  of  a right  to  sell  it,  as  there  is  in  the  case  of  an  executor, 
in  the  former  case  the  property  is  held  for  custody,  in  the  latter  for 
administration. 

It  matters  not  whether  the  stock  is  pledged  for  an  antecedent  debt 
of  the  trustee  or  for  money  lent  him  at  the  time.  It  is  unlawful  to 
use  it  for  either  purpose. 

In  Lowbt  V,  Commercial  ajh)  Farmers^  Bajhk  of  Martlakd,* 
which  was  a case  of  misappropriation  of  corporate  stock  by  an 
executor,  Chief-Justice  Taney  held  *‘that  if  a party  dealing  with  an 
executor  'has,  at  the  time,  reasonable  ground  for  believing  that  he 
intends  to  misapply  the  money,  or  is,  in  the  very  transaction,  apply- 
ing it  to  his  own  private  use,  the  party  so  dealing  is  responsible  to 
the  persons  injured.”  And  the  Supreme  Court  of  Massachusetts 
in  a recent  casej  in  its  essential  featnres  like  the  ease  at  bar,  decides 
that  if  a certificate  of  stock,  expressed  in  the  name  of  A.  B.  Trus- 
tee,” is  by  him  pledged  to  secure  his  own  debt,  the  pledgee  is,  by  the 
terms  of  the  certificate,  put  on  inquiry  as  to  the  character  and  limita- 
tions of  the  trust,  and,  if  he  accepts  the  pledge  without  inquiry,  does 
BO  at  his  peril.  In  that  case  the  cestui  que  trust  was  not  named  in 
the  certificate,  and  the  court  remarked  that,  if  it  were  so,  the  duty  of 
inquiry  would  hardly  be  controverted. 

If  these  propositions  are  sound,  and  we  entertain  no  doubt  on  the 
point,  the  liability  of  the  appellants  for  the  conversion  of  the  stock 
belonging  to  Mrs.  Jaudon  cannot  be  an  open  question.  They  either 
knew,  or  ought  to  have  known,  that  Jaudon  was  operating  on  his 
own  account,  and  are  chargeable  with  constructive  notice  of  every- 
thing which,  upon  inquiry,  they  could  have  ascertained  from  the 
cestui  que  trust. 

If  this  inquiry  had  been  pursued  they  could  not  have  failed  to 
discover  the  nature  and  foundation  of  the  trust,  and  that  the  trustee 
had  no  right  to  pledge  the  stock  for  any  purpose.  The  bank,  in  its 
dealings  with  Jaudon,  was  guilty  of  gross  negligence,  and,  in  conse- 
quence of  this,  inflicted  serious  injury  upon  an  innocent  person.  It 
may  be,  that  the  cashier  never  inquired  of  Jaudon  what  he  wanted 
with  the  money,  but  nine  successive  loans  to  him  in  one  year,  each 
time  on  the  pledge  of  the  same  trust  security,  was  evidence  enough 
to  satisfy  any  reasonable  man  that  the  money  was  wanted  for  private 
uses,  and  not  for  any  honest  purpose  connected  with  the  a^inis- 
tration  of  the  trust. 

Duncan,  Sherman  & Oo.,  although  intending  no  wrong,  cannot 
escape  their  share  of  responsibility.  Duncan  lent  the  money  to- 
Jaudon  to  oblige  him,  and,  in  the  very  nature  of  the  transaction, 
he  did  it  for  Jaudon’s  private  accommodation.  On  making  the 

* Tiuiay'f  Circalt  Court  DecUions,  310. 
t Sh«w  V.  Spenotr  and  others,  100  MatMehoeetlc,  38S. 
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application  Jaitdon  told  him  he  had  Becarities  to  offer,  naming  them, 
and  naturally  he  suppoeed  they  were  Jaudon^s  own  property.  It  is 
his  misfortune  that  he  tutned  them  over  to  his  cashier,  with  directions 
to  accommodate  Jatxdon,  without  having  personally  examined  them. 
If  he  had  made  this  examination,  we  are  persuaded  the  cesUii  gue 
imst  would  have  had  no  occasion  to  be  dissatisfied  with  his  conduct. 

It  is  needless  to  argue  that  Duncan  is  bound  by  the  notice  com- 
municated to  the  cashier  when  he  received  the  certificate  and 
concluded  the  business  with  Jaubon. 

Without  pursuing  the  subject  further,  we  are  satisfied  that  the 
decrees  below  should  be  Affibmbd. 


Notes  of  Oases  quoted  ob  beferbed  to  in  the  case  of 
Jaudon  V.  Duncan,  Sherman  & Co.,  bbtobb  the  Sttpreme 
Court  of  the  United  States.  December  Term,  1872. 

L^Ashton  V.  Atlantic  Bank.  II. — ^Albert  v.  Savings  Bank  of  Baltimore. 
IIL — Atkinson  v.  Atkinson.  IV.— Dodnon  o.  Simpson.  V. — Field  o.  Schief- 
felio.  VI. — Qarrard  v.  Pittsburgh  and  Connellsyille  K.  R.  VII.— Lowry 
Commercial  and  Farmers*  Bank  of  Baltimore.  VUL — ^McLeod  o.  Drummond. 
IX. — ^Miles  o.  Dumford.  X. — Penn  Life  Insnrance  Co.  v.  Austin.  XI. — Petrie 
V.  Clark.  XIL— Russell  e.  Plaice.  XIII.— Shaw  v.  Spence.  XIV. — Tilling- 
hast  0.  Champlin, 


I. — Ashton  v.  Atlantic  Bank.  Attends  MewsachuseUs  lieperts, 
Vd.  Ill,  Page  217. 

A bill  in  equity  to  compel  the  delivery  to  a trustee  of  trust  prop- 
erty pledged  by  his  deceased  predecessor  as  security  for  money  lent 
to  him  for  his  private  use,  must  allege  that  the  lender  knew  that  the 
money  was  lent  for  such  private  use,  and  that  the  property  which  was 
pledged  was  trust  property.  In  such  bill  it  is  not  necessary  to  join 
as  defendants  the  cestuis  que  trusts,  or  the  widow  or  legal  or  personal 
representatives  of  the  former  trustee,  or  the  sureties  on  his  bond. 

If  a trustee,  appointed  under  a will,  with  power  to  sell  real  estate 
and  invest  the  proceeds  according  to  his  discretion,  and  to  use  such 

Sortion  of  the  trust  property  as  might  be  needful  for  the  purpose  of 
nishing  a dwelling-house  which  was  in  process  of  construction  when 
the  will  was  made,  has  sold  a portion  of  the  real  estate,  and  taken  a 
note  therefor,  payable  to  himself  as  trustee  under  the  will,  and  after- 
wards has  borrowed  money  for  his  own  use,  and  pledged  the  note  as 
security  therefor,  to  one  who  had  no  knowledge  of  any  facts  relating 
to  the  trust,  except  what  appeared  upon  the  face  of  the  note,  the 
form  of  the  note  idone,  under  the  circumstances,  does  not  afford  a 
sufiScient  presumption  of  knowledge  that  the  pledge  was  made  in 
violation  of  the  duty  of  the  trustee  to  authorize  his  successor  to  main- 
tain a bill  in  equity  to  compel  its  delivery  to  him. 
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II. — Albert  v.  Sayings  Bank  of  Baltimore.  Montand 
Chancery  BeportSf  Vol.  /,  Page  407. 

A bona  fide  purchaser  of  stock  in  a bank  or  other  corporation, 
standing  in  the  name  of  trustees,  without  notice  of  the  trust,  will  be 
protected,  whether  the  trustees  have  the  legal  authority  to  make  the 
transfer  or  not. 

If  there  be  no  fraud,  or  collusion,  the  bank,  and  not  the  transfi^rer 
must  abide  the  loss,  if  a loss  be  sustained  by  any  act  of  the  proper 
officer  of  the  bank  in  the  transfer  of  its  stock,  arising  either  a 
misconception  of  his  duty  or  a want  of.judgment.  The  mere  additnai 
of  the  word  trustee  ” to  the  name  of  the  person  who  appears  on  the 
books  of  a corporation  as  the  stockholder,  with  nothing  to  indicate 
the  character  of  the  trust,  or  the  party  beneficially  interested,  will  not 
deprive  him  of  the  legal  capacity  to  transfer  the  stock,  though  by  so 
doing  he  may  commit  a breach  of  trust 

A corporation  may  avail  itself  of  its  want  of  authority  to  make  the 
contract  sought  to  be  enforced  against  it,  though  it  has  received,  axid 
enjoyed  the  consideration  upon  which  it  was  made. 

But,  where  a contract  of  a corporation  has  been  executed  by  the 
parties  to  it,  it  is  not  competent  for  a mere  stranger  to  the  contract  to 
assail  it,  and  deprive  the  corporation  of  the  advantage  derived  from 
it,  upon  the  ground,  that  it  was  interdicted  by  the  charter. 

Where  the  entry  on  the  transfer  book  of  a bank  displayed  the  ori- 
gin, nature  and  character  of  the  trust,  and  who  were  the  beneficiaries, 
it  was  Held — that  the  bank  had  notice  of  the  trusts  with  which  tbe 
stock  WHS  clothed,  and  would  be  responsible,  if  it  permitted  a transfer 
to  be  made  by  other  persons  than  the  trustees,  who  alone  were  aotbo^ 
ized  to  make  it.  In  such  case,  if  the  trustees  themselves  should  ofier 
to  transfer  under  circumstances  calculated  to  excite  suspicion  that 
they  were  about  to  abuse  their  trust,  the  bank  would  be  bound  to  m- 
stitute  the  necessary  inquiry;  and  if  it  omitted  to  do  so,  and  loss  re- 
sulted, the  loss  would  be  thrown  upon  it.  Where  a party  transfen 
stuck  as  executor  ” the  bank  must  know  that  there  is  a will,  of  which 
in  Maryland,  it  is  bound  to  take  notice. 

But,  where  the  entry  upon  the  books  of  a corporation  only  showed 
that  the  stock  stood  in  the  mmes  of  certain  persons,  as  trustees,  with- 
out showing  who  were  the  cestuis  que  frttstSy  or  what  the  nature  of  the 
trust  was,  it  was  Held — that  this  entry  standing  by  itself,  was  not 
sufficient  to  put  the  corporation  upon  the  inquiry,  and  to  make  it  re- 
sponsible, on  the  ground  of  negligence. 


III. — Atkinson  v,  Atkinson.  Attends  Massachusetts  E^poftSy 
Ydl,  Yllly  page  15. 

An  assignment  of  shares  in  a corporation  need  not  to  be  under  seal- 
If  a guardian  who  holds  shares  in  a corporation,  which  were  issaed 
to  him  in  his  official  capacity,  improperly  assigns  them  to  seeares 
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private  creditor,  who  takes  them  with  a knowledge  of  the  facts,  the 
guardian’s  successor  in  office  may  maintain  a bill  in  equity  to  obtain 
a transfer  thereof  to  himself.  But  if  he  assigns  other  shares,  which 
belongs  to  his  ward,  but  which  were  issued  to  him  without  expressing 
his  official  capacity,  to  one  who  takes  them  for  value,  without  notice, 
his  successor  cannot  maintain  a bill  in  equity  to  obtain  a transfer 
thereof  to  himself. 

The  allowance  by  a judge  of  probate  of  a guardian’s  account,  in 
which  the  guardian  charged  himself  with  the  appraised  value,  of  cer- 
tain sbar^  in  a corporation,  belonging  to  his  ward,  and  the  recovery 
of  judgment  Wpon  bis  bond  for  the  amount  of  moneys  remaining  in 
his  hands  at  the  time  of  his  ceasing  to  bo.  guardian,  are  no  bar  to  a 
bill  in  equity  by  his  successor  to  obtain  a transfer  of  the  shares,  if 
their  value  was  not  included  in  the  judgment;  although  in  a specifi- 
cation of  particulars  of  the  plaintiff’s  demand  in  the  action  in  which 
the  judgment  was  recovered,  the  balance  found  due  by  the  probate 
account  was  claimed  as  cash  in  his  hands. 


IV. — Dodson  v.  Simpson.  Eandolph^s  Virgtinia  BeportSj 
Vol,  Ily  Page  294. 

An  executor  who  sells  or  pledges  the  assets  of  his  testator’s  estate, 
for  his  own  use,  when  he  is  not  in  advance  to  the  estate,  commits  a 
fraud ; and  the  purchaser  or  mortgagee,  with  notice  of  such  improper 
conduct,  at  the  time  of  the  purchase,  will  be  decreed  to  make  resti- 
tution. 

But,  if  the  purchaser  or  mortgagee  has  not  notice  of  the  fraud  at 
at  the  time  of  the  purchase,  &c.,  he  will  be  protected  as  a purchaser 
without  notice. 


T. — Field  i).  Schieffelin.  Johnson^ s New  Yorh  Chancery  Exports  ^ 
Vol.  F/I,  Page  150. 

A guardian,  having  the  legal  power  to  sell  or  dispose  of  the  per- 
sonal estate  of  his  ward,  in  any  manner  he  may  think  most  conducive 
to  the  purposes  of  his  trust ; a purchaser,  who  deals  fairly,  has  a right 
to  presume  (hat  he  acts  for  the  benefit  of  his  ward,  and  is  not  bound 
to  inquire  into  the  state  of  the  trust ; nor  is  he  responsible  for  the 
faithful  application  of  the  money,  unless  he  knew,  or  had  sufficient 
information  at  the  time,  that  the  guardian  contemplated  a breach  of 
trust,  and  intended  to  misapply  the  money ; or  was  in  fact,  by  the 
wery  transaction,  applying  it  to  his  own  private  purpose. 
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VI. — GaRBABD  V.  PiTTSBITRGH  AND  CONNELLSVIIXE  B.  B.  Co. 

Pittsburgh  BeporiSj  YcL  J,  Page  378. 

Where  coupon  bonds,  issued  under  the  proyisions  of  an  act  of  m- 
semblj,  by  a municipal  corporation,  for  stock  in  a railroad  compaBy 
to  enable  them  to  build  their  road,  are  in  possession  of  the  presideot, 
and  the  fact  that  he  is  the  president  of  the  company  is  shown  by  tbe 
bonds  themselves,  his  possession  is  prima  fade  evidence  that  tbej 
belong  to  the  company,  and  constructive  notice  of  their  title  to  one 
about  to  take  theni  as  collateral  security  for  a private  debt  owed  by 
the  president.  The  fact,  that  time  for  the  payment  of  such  debt  is 
^iven  in  consideration  of  the  transfer  of  such  bonds  as  collateral  se- 
curity, is  immaterial,  where  the  creditor  has  constructive  notice  of  the 
company’s  title.  The  giving  of  time  cannot  divest  or  impait  the  title 
of  the  company. 


VII. — Lowry  v.  Commercial  & Farmers’  Bank  of  Baltimorx. 

Taney^s  Circuit  Court  Bq>artSy  Vol,  7,  Page  310. 

Bank  stock  was  bequeathed  to  the  testator’s  executors,  and  the 
survivor  of  them,  to  pay  the  dividends  to  one  for  life,  with  remainder 
over ; and  the  executors  were,  by  a decree  in  chancery,  directed  to 
hold  the  same  in  trust  to  pay  the  dividends  to  the  devisee  for  life,  and 
after  her  death,  to  divide  the  stock  between  those  in  remainder.  The 
testator  died  rich ; and  several  years  after  his  death,  and  after  all  his 
debts  were  paid,  one  of  the  executors  pledged  the  stock,  which  was 
still  standing  in  the  testator’s  name,  to  another  bank  to  secure  his 
individual  debt ; the  debt  being  afterwards  paid,  the  stock  was  trans- 
ferred to  T.  J.  & Co.,  one  of  the  executors  beins  the  sole  member  of 
that  firm,  and  was  by  him  retransferred  into  the  names  of  himself 
and  his  co-executor,  as  executors.  Afterwards  he,  siraiiig  his  name 
as  acting  executor,  again  pledged  the  stock  to  the  said  bank,  to  secure 
other  debts  of  the  firm  of  T.  J*.  & Co. ; and  a note,  for  which  said 
stock  was  held  in  pledge,'  not  being  paid,  in  consequence  of  the 
failure,  and  entire  insolvency  of  the  firm  of  T.  J.  & Co.,  the  stock 
was  sold,  and  the  proceeds  applied  to  its  payment,  leaving  a balance 
in  tbe  hands  of  the  bank.  The  last  diviaend  on  the  stock,  before  H 
was  sold,  was  received  and  retained  by  the  bank ; but  the  other  divi- 
dends, which  accrued  whilst  the  stock  was  in  pledge,  were  received 
by  the  said  executor;  those  first  received  were  paid  over  by  him  to 
the  legatee  for  life,  but  tbe  others  were  not.  On  a bill  filed  by  the 
legatee  for  life,  who  was  an  alien  residing  in  Ireland,  to  recover  the 
dividends  due  to  her,  held,  That  as  the  bank,  to  whom  the  stock  was 
pledged,  paid  a valuable  consideration  for  it,  and  had  no  nodoe^ 
actual  or  constructive,  of  any  violation  of  trust,  upon  which  the 
transfer  could  be  impeached  in  equity,  it  had  a right  to  sell  die  stock 
for  the  payment  of  the  note  for  which  it  was  pigged,  and  to  make 
the  purchasers  a valid  title. 
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That  purchasers  of  stock  are  not  bound  to  look  beyond  the  certifi- 
cate, or  to  examine  the  books  of  the  corporation,  to  ascertain  the 
validity  of  the  transfer. 

But  the  corporation  whose  stock  is  transferred,  is  made  the  cus- 
todian of  the  shares,  and  is  clothed  with  power  to  protect  the  rights 
of  every  one  from  unauthorized  transfers.  It  is  a trust  placed  in  its 
hands  for  the  protection  of  individual  interests,  and  like  every  other 
trustee,  it  is  l^und  to  execute  the  tiiist,  with  proper  diligence  and 
care;  and  is  responsible  for  any  injury  sustained  by  its  negligence,  or 
misconduct.  As  the  corporation  appoints  the  officers  before  whom 
the  transfers  of  stock  must  be  made,  it  is  responsible  for  their  acts, 
and  must  answer  for  their  negligence  or  default,  whenever  the  rights 
of  a third  person  are  concerned.  By  the  law  of  England,  and  it 
would  seem,  of  Maryland  also,  before  the  act  of  1843,  ch.  304, 
(which  does  not  apply  to  this  case)  an  executor  may  sell  or  raise 
money  on  the  property  of  the  deceased,  in  the  regular  execution  of 
his  duty,  and  the  party  dealing  with  him  is  not  bound  to  inquire  into 
his  object,  nor  liable  for  his  misapplication  of  the  money.  But  if  a 
party  dealing  with  an  executor  has,  at  the  time,  reasonable  ground 
for  believing  that  be  intends  to  misapply  the  money,  or  is,  in  the 
very  transaction,  applying  it  to  his  own  private  use,  the  party  so 
dealing  is  responsible  to  the  persons  injured.  In  this  case,  the  rights 
of  stockholders  and  persons  interested  in  its  stock  were  placed  by  law 
under  the  guardian ^ip  and  protection  of  the  bank,  so  far  as  con- 
cerned the  transfer  on  their  books. 

If  these  officers,  at  the  time  of  the  transfer,  had  reason  to  believe 
that  the  executor,  by  the  act  of  transfer,  was  converting  this  stock  to 
his  own  use,  in  violation  of  his  duty,  then  the  bank,  by  permitting 
the  transfer  knowingly,  enabled  the  executor  to  commit  a breach  of 
his  trust,  and  upon  principles  of  justice  and  equity,  is  as  fully  liable 
as  if  it  had  shared  in  the  profits  of  the  transaction.  The  transfer 
having  been  made  by  one  of  the  executors,  his  character  of  executor, 
of  itself,  was  notice  that  there  was  a will  open  to  inspection  upon  the 
public  records ; the  bank,  therefore,  when  the  transfer  was  proposed 
to  be  made,  was  bound  to  take  notice  of  the  will,  and  is  chargeable 
to  the  same  extent  as  if  it  had  actually  read  it. 

This  stock,  although  specifically  bequeathed,  was  liable  to  be  sold 
to  pay  the  testator’s  debts ; and  if  the  bank  did  not  know,  or  had  no 
reasonable  ground  for  supposing  that  the  executor  was  misapplying 
the  assets,  it  would  not  be  responsible,  notwithstanding  its  implied 
knowledge  of  the  will.  The  bank  is  equally  chargeable  for  the 
neglect  or  omission  of  duty  of  the  officer  to  whom  it  had  committed 
the  superintendence  of  the  transfers  of  stock,  as  for  the  neglect  or 
omission  of  its  president ; and  t^uch  officer  is  also  equally  chargeable 
with  implied  notice  of  the  will,  and  equally  bound  to  refuse  the  trans- 
fer, when  he  saw  that  the  executor  was  using  this  stock  in  violation 
of  his  trust  as  executor.  In  the  case  of  Allendee  v,  Riston,  the 
opinion  of  the  court  would  seem  to  have  been  that,  notwithstanding 
the  act  of  1798,  sec.  8,  an  assignment  by  the  executor,  for  his  own 
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debt,  would  be  ralid  agemtt  the  creditoni  of  the  estate,  unless  there 
were  colloeion  with  the  executor ; but  the  case  was  uot  decided  on 
that  point,  nor  does  the  opinion  of  the  court  apply  to  an  assignmeDt  of 
property  specifically  bequeathed. 

The  proposition  of  one  of  two  executore  (the  other  executor  not 
uniting  in  tne  transfer)  to  tram*fer  this  stock,  so  long  after  the  death 
of  a wealthy  testator,  without  first  obtaining  an  order  from  the  court 
to  justify  him,  must  have  satisfied  any  man  of  common  experience  in 
business,  that  he  was  grossly  abusing  his.  trust. 

A bank  or  other  corporation  is  bound  by  Che  same  obligations, 
moral  and  legal  (m  ben  the  rights  of  third  parties  are  concerned), 
that  apply  to  the  case  of  an  individual,  unless  explicitly  exempted  by 
law ; and  if  an  individual  who  confederates  with  an  executor  and 
assists  him  in  defrauding  his  cestm  que  tmsi  is  liable  to  the  party 
injured,  there  can  be  no  reason  why  a bank,  which  knowingly  enables 
an  executor  to  convert  the  property  of  the  cestui  que  trust  to  bis  own 
private  use,  should  not  be  equally  responsible.  Under  the  act  of  1798, 
sec.  3,  an  order  of  the  Orphans’  Court,  for  the  sale  of  the  stock,  would 
protect  the  bank  from  all  responsibility.  Another  bank  being  in- 
duced, relying  on  the  certificate  of  stock,  to  loan  its  money  upon  it, 
without  knowledge  that  the  stock  had  ever  belonged  to  the  testator, 
or  been  transferr^  by  his  executor,  the  stock  cannot  be  followed  in 
its  hands,  or  in  the  hands  of  those  to  whom  it  afterwards  sold  it,  and 
be  charged  with  the  trusts  created  by  the  will.  The  complainant’s 
claim  being  merely  for  dividends  on  the  stock,  and  not  for  the  stock 
itself,  and  this  court’s  jurisdiction  over  the  case  being  based  on  the 
alienage  of  the  complainant,  it  cannot  do  what  the  facts  would  other- 
wise warrant,  and  decree  in  favor  of  those  of  the  defendants,  who  are 
entitled  to  the  stock  after  the  complainant’s  death;  although  the 
court  would  be  authorised  to  do  so,  if  the  complainant’s  interests 
required  it. 


VIII. — McLeod  v.  DRUMifOND.  Vese^s  English  Chancery  Beports, 
Vd.  XiF,  Page  352. 

Pledge  by  executors  of  bonds  to  the  testator  sustained  upon  ad- 
vances of  money  from  time  to  time,  for  several  years ; the  bill  being 
filed,  not  by  specific  legatees,  but  by  coexecutors  who  had  not  previ- 
ously acted. 


IX. — Miles  t;.  Dubnvoed.  Sinumsi^  English  Chancery  BeportSf  N.  S.^ 
Vol.  Ilf  Page  234. 

Where  loans  are  made  to  an  executor  upon  his  personal  security 
wit^iout  any  security,  or  contract  for  a security  upon  the  assets  being 
made  at  the  time,  and  afterwards  a security  on  the  assets  is  given,  the 
court  will  not  assume  that  the  loan  was  for  the  purposes  of  the  ad- 
ministration of  the  estate,  but  will  direct  an  inquiry  whether  it  was 
BO  applied. 
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A,  the  BurviyiDe  executor  of  filed  a bill  to  set  aside  a mortgage 
of  the  assets,  made  by  C,  the  deceased  executor  of  B.  A was  also 
the  representative  of  C.  Heldy  that  A could  not  sever  his  character 
of  representative  of  the  original  testator,  in  which  he  had  title  to  sue, 
firom  that  of  representative  of  0,  in  which  he  could  not  sue,  to  set 
aside  his  testator’s  deed ; and  on  this  ground  the  bill  was  dismissed. 


X. — Penn  Life  Insiteance  Oo.  v.  Austin.  Pennsylvania  State 
BepartSy  Vol.  XLIIy  Page  257. 

1.  Where  one  purchased  from  a trustee,  for  a fair  price,  certain  lots 
belonging  to  the  trust,  which  the  trustee  liad  power  to  sell  under  the 
deed,  and  without  knowledge  of  any  intended  diversion  of  the  sum 

Said  from  the  purposes  of  the  trust,  he  is  not  guilty  of  fraud  in  so 
oing,  nor  will  he  he  liable  to  make  good  to  the  trust  estate  the 
amount  afterwards  paid  by  it  to  repossess  the  lots,  which  meanwhile 
had  passed  into  other  han^. 

2.  The  husband  of  the  cestui  que  trusty  acting  as  the  attorney  in 
fact  to  manage  the  trust  for  the  trustee,  his  father,  failing  to  effect  a 
a mortgage  upon  the  lots,  sold  them  to  one  who  agreed  to  re-convey 
to  him  on  his  repaying  the  purchase  money  ; the  trustee  received  the 
money  and  conveyed  the  title  to  the  purchaser,  which  title  the  hus- 
band, upon  repayment,  received  in  his  own  name ; the  lots  were  then 
mortgaged,  sold  under  the  mortgages,  and  afterwards  bought  back 
by  the  trust  estate ; after  the  death  of  father  and  son,  a bill  in  equity 
was  filed  by  the  widow  and  the  trustee  succeeding  to  the  trust, 
against  the  purchaser,  to  recover  the  amount  paid,  alleging  a con- 
federacy between  him,  the  trustee,  and  the  husband,  to  defraud  the 
estate  of  the  lots,  and  claiming  that  the  deed  to  him  was,  in  fact,  a 
mortgage.  Held — 

(1.)  That  the  amount  advanced  to  the  trustee  for  the  conveyance 
being  nearly  or  quite  the  fnll  value  of  the  lots,  the  purchaser  could 
not  be  charged  with  a corrupt  combination  to  obtain  it,  whether  the 
conveyance  was  a mortgage  or  not. 

(2.)  But  that  as  there  was  no  agreement  by  the  jpurchaser  to  re- 
conrey  to  the. grantor,  the  trustee,  when  the  consideration  money 
should  be  repaid,  the  deed  was  not  conditional  as  between  them,  and 
was  therefore  not  a mortgage. 


XI. — Petrie  v.  Clark.  Sergeant  dt  Bowlers  BeportSy  Vcl.  11, 

Page  377. 

Of  the  right  of  creditors  and  h^gatees  to  follow  assets  which  have 
been  collusively  parted  with  by  an  order  of  an  executor,  of  the  rem- 
edy in  such  cases,  and  of  the  power  of  an  executor  over  the  assets. 

Of  an  executor  pledging  the  assets  of  his  testator  as  a security  for 
an  antecedent  debt  of  bis  own,  to  one  who  is  ignorant  of  the  misap- 
propriation of  the  property. 


Digitized  by  v^ooQle 


456 


The  Law  of  Trusteeship. 


[December, 


A promissoiy  note  was  indorsed  in  blank  to  execators  for  goodi 
purchased  of  them,  which  were  part  of  the  assets  in  their  handi. 
One  of  the  executors,  without  the  knowledge  of  the  other,  being  in- 
debted to  the  plaintiff  on  his  own  promissory  note  of  nearly  the  same 
amount,  after  his  own  note  became  due  made  an  arrangement  with 
the  plaintiff,  by  which  his  own  note  was  taken  up  by  a new  note,  and 
the  note,  which  bad  been  received  by  the  executor  for  the  goods  of 
the  testator,  was  handed  over,  with  the  blank  indorsement  of  the 
payee,  as  a collateral  security  for  the  payment  of  this  debt;  the 
plaintiff  being  entirely  ignorant  of  the  circumstances  under  which  the 
latter  note  came  into  the  hands  of  the  executor. 

Heldj  that  the  plaintiff,  not  being  a holder  for  a valuable  considera- 
tion, was  not  entitled  to  recover  the  amount  of  the  note.  But  it 
seems,  that  if  he  could  show  that  time  was  given  in  consideration  of 
obtaining  the  note  in  Question  as  a security  for  a debt,  and  in  conse- 
quence, the  debt  was  lost,  it  would  be  otherwise. 


XII. — Russell  v.  Plaice.  BeavatCs  English  Chancery  Rq>ortSy 
Vd.  XVIIf  Page  21. 

An  executor  or  administrator  may  not  only  pledge  or  mortgage  the 
assets,  but  may  also  give  to  the  mortgagee  of  leaseholds  a power  of 
sale  and  to  give  valid  receipts  for  the  purchase  money. 


XIII. — Shaw  v.  Spenceb.  Massachusetts  Beports^  Vd.  C,  Page  382. 

A certificate  of  stock,  expressed  on  its  face  to  be  “transferable 
only  on  the  books  of  the  company  by  the  holder  thereof  in  person,  or 
by  a conveyance  in  writing,  recorded  on  said  books,  and  surrender 
of  this  certificate and  transferred  in  blank  upon  its  back,  is  not  a 
negotiable  instrument.  One  holding  stock  as  trustee  hn%  prima facie 
no  right  to  pledge  it  to  secure  his  own  debt  growing  out  of  a trans- 
action independent  of  the  trust. 

If  a certificate  of  stock  in  the  name  of  “A.  B.,’*  trustee,  is  by  him 
pledged  to  secure  his  own  debt,  the  pledgee  is,  by  the  terms  of  the 
certificate,  put  on  inquiry  as  to  the  character  and  limitations  of  the 
trust,  and,  if  he  accepts  the  pledge  without  inquiry,  does  so  at  his 
peril. 

If  a certificate  of  stock  in  a corporation,  expressed  in  the  name  of 
“ A.  B.,”  trustee,  is  by  him  fraudulently  pledged  for  his  own  debt,  and 
accepted  without  inquiry  ; and  the  pledgee,  after  receiving  notice  of 
the  fraud,  and  a demand  of  the  parties  beneficially  interested  under 
the  trust  that  the  stock  shall  be  held  subject  to  their  direction,  volun- 
tarily pays  an  assessment  due  on  the  stock,  to  one  of  them,  as 
treasurer  of  the  corporation,  in  the  presence  of  the  other ; such  pay- 
ment does  not  estop  them  from  maintaining  their  claim  to  the  stoat. 
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XIV. — ^Tilunohast  V.  Ghamplin*  Bhode  Idcmd  Beporte, 
Vol.  IVy  Page  173. 


The  receiver  of  a dissolved  copartnership,  appointed  by  a decretal 
order  in  equity,  is  an  officer  of  the  court  appointing  him,  invested 
with  the  whole  equitable  title  to  the  partnership  property  without  an 
assignment,  and  in  any  suit  concerning  such  property  represents  the 
interests  in  such  property  of  all  parties  to  the  suit  in  which  he  was 
appointed,  if  not  of  all  persons  not  parties  to  such  suit. 

Such  receiver  may,  to  enable  him  to  perform  his  trust,  sue  moiUj 
and  without  special  leave  from  the  court  appointing  him,  bring  suits 
to  possess  himself  of  the  partnership  property,  incurring  no  risks  ex- 
cept as  to  costs  : the  property,  when  in  his  hands,  being  in  emtadia 
le^y  and  subject  to  administration  by  order  of  the  court. 

The  administrator  of  a deceased  copartner,  upon  whose  bill  a re- 
ceiver of  the  copartnership  property  has  been  appointed,  thereby  sur- 
renders to  the  receiver  all  his  dominion  over  the  copartnership  prop- 
erty, at  least  so  far  as  the  purposes  of  the  suit  are  concerned ; and  in 
any  proceeding  in  equity  thereafter  instituted  by  the  receiver,  with 
regard  to  such  property,  to  enable  him  to  perform  his  trust,  he  repre- 
sents, not  only  the  interests  and  equities  of  the  creditors  of  the  co- 
partnership in  the  property,  but  also  those  of  the  deceased  copartner. 
Hence,  a bill  instituted  by  such  receiver,  to  possess  himself  of  the 
partnership  property  and  have  the  same  applied  to  the  payment  of 
the  partnership  debts,  neither  the  representative  of  the  deceased  co- 
partner nor  the  creditors  of  the  firm  are  necessary  parties.  The  rule 
that  the  creditors  of  a firm  have  no  equitable  lien  on  the  copartner- 
ship property,  but  can  only  work  out  such  a lien  throngh  the  equities 
of  the  copartners,  applicable  whilst  the  copartners  are  administrating 
their  own  funds,  has  no  application  to  the  case  of  a copartnership  dis- 
solved by  the  death  of  one  of  the  copartners,  especially  if  the  sur- 
viving partner  be  insolvent,  or  where,  though  living,  one  or  both  the 
copartners  have  become  insolvent  or  bankrupt  so  that  their  property 
is  in  the  hands  of  assignees  for  distribution.  In  such  cases  an  equi- 
table lien  attaches,  in  favor  of  the  copartnership  creditors  upon  the 
joint  property,  and  in  favor  of  the  separate  creditors  of  each  copart- 
ner, upon  his  separate  property,  in  the  hands  of  the  surviving  part- 
ner, as  a trustee  for  each  class  of  creditors  by  implication,  or  in  the 
hands  of  assignees,  as  trustees,  by  virtue  of  an  express  trust,  which 
will  be  administered  in  equity  against  such  trustees,  upon  the  direct 
application  of  the  creditor’s. 

Where  the  bill  places  the  relief  which  it  asks  upon  the  ground  of 
actual  fraud  or  covin  in  the  respondent,  and  the  proof  fails  to  sup- 
port it  upon  that  ground,  the  bill  must  be  dismissed  with  costs, 
although  upon  the  facts  os  proved,  the  court  might  have  relieved 
upon  some  other  ground  than  fraud,  had  the  bill  placed  the  relief 
upon  such  other  ground. 

The  reasons  for  this  rule  considered  and  discussed,  and  the  cases 
32 
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of  Mouistt  Vernon  Bank  i;.  Stone,  2 Bhode  Island  BeportSj  129. 
and  of  Masterson  v,  Finnegan,  ift.,  316,  criticised  and  reconciled 
under  it. 

The  rule  applies  only  when  actual  or  moral,  as  disringuished  from 
constructive,  frand,  is  charged,  and  does  not  apply  when  such  &aad 
is  substantially  charged  as  the  ground  of  relief,  whether  the  word 
fraudulent  ” be  used  or  not.  A bOl,  filed  by  a receiver  of  a part- 
nership, in  behalf  of  a numerous  body  of  creditors,  dismissed  under 
the  above  rule,  will  be  dismissed  without  prejudice;  and  where 
drawn  under  the  advice  of  counsel,  without  fault  on  the  part  of  the 
receiver,  the  costs  will  be  allowed  to  him  out  of  any  hands  which 
have  come  or  may  come  to  his  hands  as  such  receiver. 

Real  estate  purchased  with  the  copartnership  firnds,  or  by  the  co- 
partnership credit,  for  the  uses  of  the  firm,  will  be  treated  in  eanity 
as  copartnership  property,  as  between  the  copartners,  and  be  held  ap- 
plicable to  the  payment  of  copartnership  debts;  and  from  such  pur- 
chase and  use  will  be  presumed  to  be  intended  by  the  copartners  to  be 
held  and  treated  by  them  as  copartnership  property,  notwithstanding 
the  deed  is  taken  to  them  as  tenants  in  common,  and  without  descrith 
ing  them  as  copartners.  When,  however,  the  deed  is  so  taken,  ac- 
cording to  the  weight  of  authority  in  the  country,  such  property  will, 
after  the  payment  of  the  copartnership  debts  and  the  adjustment  of 
the  balance  between  the  copartners,  be  regarded  in  equity  as  the  joint 
undivided  real  property  of  the  copartners,  according  to  their  several 
interests  in  the  firm,  and,  as  such,  pass  to  their  heirs  instead  of  to 
their  personal  representatives.  A bona  fide  purchaser  or  mortga^ 
for  value  of  the  real  property  of  a partnership,  the  legal  title  to  which 
is  vested  in  the  copartners,  or  in  some  one  of  them,  for  the  firm,  with- 
out notice  of  the  equitable  rights  of  others  in  it  as  a part  of  the  co- 
partnership funds,  will,  upon  the  ground  of  his  own  equities,  as  such 
purchaser,  be  protected  in  his  title,  in  equity  as  well  as  at  law.  And 
such  purchaser  from  a surviving  partner  of  the  whole,  or  even  of  an 
undivided  portion,  of  such  property,  and  obtaining  from  such  part- 
ner a conveyance  of  the  legal  title  thereto,  would  not  take  it  subject 
to  the  same  trust  as  in  the  hands  of  his  grantor,  merely  because  he 
knew  it  to  be  copartnership  property,  and  that  there  were  copartner- 
ship debts  still  outstanding ; if  the  purchase  were  made  by  him  openly, 
and  with  the  apparent  consent  of  all  concerned,  and  under  circum- 
stances fairly  indicating  to  him  that  no  breach  of  trust,  by  the  appli- 
cation of  the  purchase  money  to  his  individual  uses,  was  intendea  by 
the  vendor,  but  that  the  property  was  sold  by  him  in  the  execution 
of  his  trust,  for  the  payment  of  the  copartnership  debts. 

But  where  a purchase  of  the  undivided  half  of  a planing  mill,  &c., 
was  made  for  value,  of  a surviving  partner  of  a firm  of  housewrigbts, 
by  one  who  knew  that  the  mill  was  built  up  with  the  copartnership 
funds,  and  credit  for,  and  had  always  been  applied  solely  to,  the  co- 
partnership uses — that  the  dissolved  firm  was  greatly  indebted,  if  not 
insolvent,  and  that  none  of  its  debts  had  been  paid  by  the  surviving 
partner — and  the  conveyance  was  taken,  and  the  purchase  money 
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paid  secretly,  and  on  the  very  night  on  which  the  vendor  absconded 
with  it ; the  purchaser  was  hM  to  be  affected  by  the  circumstances 
with  constructive  notice  of  the  breach  of  trust  intended,  at  the  time 
of  the  purchase,  to  be  committed  by  the  absconding  partner,  and  to 
hold  the  legal  title  thus  acquired  by  him  subject  to  the  trust  of  bis 
vendor ; although  the  proof  was  not  sufficient  against  his  answer,  to 
convict  him  of  an  actual  participation  in  the  corrupt  design  of  his 
vendor,  and  he  swore  in  his  answer,  that  from  the  fact  that  the  co- 
partners held  the  estate  by  their  deed  as  tenants  in  common  merely, 
he  supposed  that  the  undivided  half  of  it  which  he  purchased  was 
the  individual  property  of  his  grantor. 


STOCK  EXCHANGE  CLEARANCES. 

The  Loitdon  System  Advocated-— Two  Settlements  a Month 

FOB  TkANSACTIONS  ON  ACCOUNT. 

The  Governing  Committee  of  the  Stock  Exchange  have  been  dis- 
cussing, since  the  reopening  of  the  Exchange,  measures  for  the  clear- 
ance of  their  stock  transactions.  They  nave,  therefore,-  devised  a 
system  of  buying  and  selling  clearances  somewhat  similar  to  that 
employed  on  the  London  Stock  Exchange.  The  new  arrangement 
permits  transactions  for  account,”  which  may  be  settled  twice  a 
month.  The  method  is  embodied  in  the  following  proposed  article  to 
be  added  to  the  present  regulations  of  the  Stock  Exchange,  if  the 
members  concur. 

In  addition  to  present  methods  of  buying  and  selling  stocks, 
members  may  buy  and  sell  “ for  account.”  Transactions  “ for 
account”  may  be  settled  twice  a month,  on  such  days  and  in  such 
ways  as  shall  be  prescribed  by  the  Governing  Committee.  Whenever 
the  regular  settling  day  occurs  on  Sunday,  or  any  legal  holiday,  it 
shall  be  deferred  to  the  next  regular  business  day. 

1.  Each  new  account  shall  commence  three  business  days  prior  to 
the  coming  settling  day.  Interest  on  accounts  running  three  days 
or  over,  shall  accrue  to  the  seller  at  the  rate  of  six  percent,  per  annum, 
to  be  calculated  by  days,  according  to  bank  usage.  Mutual  deposits, 
if  called  for  by  either  buyer  or  seller,  shall  be  made  according  to 
provisions  of  Article  26  of  by-laws. 

2.  In  case  of  default  on  the  part  of  any  seller‘s  for  account”  to 
satisfy  his  contract  with  purchaser  by  2 o’clock  of  settling  day, 
the  purchaser  shall  proceed  to  have  the  stock  bought  in  according  to 
provisions  of  Article  25  of  by-laws ; it  being  conditioned,  however, 
that  the  officer  of  the  board  shall  close  the  contract  at  a difference  of 
10  per  cent,  from  sale  price,  without  interest  calculation,  unless  he 
can  buy  at  or  within  that  limit. 
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3.  In  case  of  default  on  the  part  of  any  buyer  ^'for  aocomit’’  to 
satisfy  his  contract  with  seller  by  2 o’clock  of  settling  day,  the  seller 
shall  proceed  to  have  the  stock  sold  out  according  to  Article  25  ol 
by  laws;  it  being  conditioned,  however,  that  the  officer  of  the  board 
shall  close  the  contract  at  a difference  of  10  per  cent,  from  purchase 
price,  without  interest  calculation,  unless  he  can  sell  at  or  within  that 
limit. 


Note  1.  The  object  of  having  the  new  account  commence  three  days  prior  to 
closing  of  old  account  is  to  furnish  sufficient  time,  at  periods  of  great  specnlt' 
tive  activitj,  for  renewal  contracts,  exchange  tickets,  or  offsets  prior  to  final 
settlings. 

Note  2.  The  object  of  the  limitation  danse  is,  to  prevent  sudden  and  unnatural 
fluctuations,  techuicsily  called  “comers”  or  “panics,”  the  effects  of  which tre 
disastrous  to  the  general  business  of  the  Stock  Exchange,  and,  in  ultimate  re- 
sults, generally  as  aisastrous  to  those  organizing  them  as  to  their  victims. 


Thomas  Dennt,  Jr.,  in  calling  the  attention  of  the  members  of 
the  8tock  Exchange  to  this  method,  writes: 

The  present  method  of  speculating  in  stocks  on  a cash  basis, 
relying  upon  call  loans  as  the  means  of  carrying  them,  and  the  free 
certification  of  checks  by  a few  of  the  banks  as  the  means  of 
exchanges,  has  been  found  defective  at  periods  of  unusual  excite- 
ment. and  the  sad  results  of  the  last  few  weeks  make  it  manifest  that 
the  Stock  Exchange  must  adopt  some  new  plan  for  speculative 
dealings.  The  adoption  of  the  plan  of  buying  and  selling  for 
account,”  modeled  in  part  on  the  English  system,  applicable  solely  to 
the  speculative  portion  of  our  operations,  and  not  interfering  with 
existing  modes  of  doing  business,  will  be,  in  the  writer’s  opinion,  of 
great  advantage  to  us.  The  settlement  during  three  days  of  the 
previous  fifteen  days’  transactions  in  any  stock — especially  if  the 
final  settlements  are  made  through  a clearing  house — will  largely 
diminish  the  risk  from  forged  certificates,  certification  of  checks,  and 
transportation  of  securities  from  place  to  place.  Settlements  for 
account  instead  of  for  cash  will  be  of  great  advantage,  too,  in  cases 
of  sudden  and  unexpected  development  of  any  causes  that  give 
shock  to  the  business  community,  and  produce  panic,  by  giving  time 
to  dealers  to  arrange  and  provide  for  their  contracts.  In  regard  to 
the  limitation  of  loss  on  dealings  for  account  ” to  a fixed  sum  for  a 
fixed  period,  it  is  very  evident  that,  in  times  of  speculative  excite- 
ment it  would  largely  increase  business,  and  the  greater  the  nnmber 
of  transactions  the  better  chance  of  profit  is  there  to  the  members  of 
the  Exchange,  either  as  operators  or  commission  brokers.  The 
expensive  experience  obtained  by  many  large  operators  during  the 
last  few  years  by  means  of  corners,”  or  from  panics  brought  on  by 
large  fires  or  unexpected  failures,  have  driven  them  almot^t  entirely 
out  of  the  market.  If  limitation  would  be  simply  precautionair, 
except  under  extraordinary  circumstances,  suen  as  the  Norlb- 
Wesiern  corner,  or  Chicago  or  Boston  fires,  it  should  be  adopted  as 
a guard  upon  our  speculative  transactions. 
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INTEREST  ON  BANK  DEPOSITS. 

From  tho  Toronto  MoneUury  Timu, 

Some  time  ago  in  Toronto,  passers-by  on  tbe  principal  street 
might  see  in  the  office  of  a broker  and  banker  attractive  cards,  on 
Irliicb  were  printed  offers  to  pay  interest  on  deposits  at  tbe  rate  of 
seyen  per  cent.  Not  a few  were  beguiled  by  the  offer,  and  lodged 
atuns  of  money  to  bear  interest  at  that  rate.  Nothing  could  be  pleas-^ 
anter,  for  tbe  rate  was  neax'ly  as  much  as  any  investment  would 
yield,  while  all  the  trouble  of  investing  was  saved.  Besides  the 
money  could  be  had  when  wanted.  But  one  fine  day,  depositors 
found  tbe  establishment  closed,  and  though  they  waited  long  and 
Mtiently,  it  never  opened  again,  and  the  money  which  they  lodged, 
the  firuit  in  many  oases  of  long  toil  and  severe  self-denial,  was  lost 
beyond  redemption.  They  then  awoke  to  the  folly  they  had  been 
^ilty  of,  in  risking  the  principal  for  the  sake  of  a small  extra  per 
eentage  of  interest.  They  might  have  got  within  two  or  three  per 
•cent,  of  what  they  were  promised  at  any  of  the  chartered  banks  of 
the  city,  but  beguiled  by  the  offer  of  a high  rate,  they  forgot  the 
•question  of  security  altogether. 

Since  the  time  we  speak  of  there  have  been  many  changes  in 
banking,  and  many  new  banks  have  commenced  business.  There 
has  therefore  been  much  competition,  and  one  form  of  this  competi- 
tion has  been  the  offering  of  higher  rates  of  interest  for  deposits. 
There  is  obviously  a limit  within  which  this  can  be  done  safely*  and 
ife  propose  to  consider  the  question  what  that  limit  is. 

TTie  rate  which  a banker  can  safely  offer,  evidently  depends  on  the 
rate  at  which  he  can  safely  lend.  He  carries  on  his  business  for 
profit ; he  cannot,  therefore,  borrow  and  lend  at  the  same  rate. 
Msides  this  a banker  must  keep  a reserve  of  money  on  band — he 
cannot,  therefore,  lend  the  whole  of  what  is  deposited  with  him. 
This  reserve  has  long  been  understood  to  range  from  twenty  to 
twenty-five  per  cent,  of  the  deposit,  so  that  if  S 1 ,000  is  deposited, 
all  that  the  banker  can  safely  lend  is  3760  to  $800.  We  now  have 
the  elements  of  a calculation.  The  rate  of  interest  for  bank  loans, 
in  ordinary  times,  is  seven  per  cent.  It  is  sometimes  above  this, 
when  there  is  a great  pressure  for  money,  but  seven  is  the  ordinary 
rate  for  first-class  transactions.  A banker,  therefore,  who  has  $ 1,000 
deposited,  will  lend,  say,  $ 800  at  seven  per  cent,  and  realize  $ 66  out 
of  h.  From  this,  however,  must  be  deducted  the  expense  of  carry- 
ing on  his  business,  which  will  certainly  not  be  less  than  one  per 
cent,  on  the  whole  deposit.  This  reduces  the  return  to  $ 46.  Then 
there  is  the  risk  of  bad  debts,  for  it  is  impossible  for  money  to  be 
lent  even  on  the  best  security  that  a banker  takes,  without  a certain 
amount  of  loss.  Take  this  at  the  small  minimum  ^ of  one  per  cent., 
ar  $4  on  $800.  This  will  make  the  return  $ 42,  which  jb  the  utmost 
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return  a banker  can  realise  out  of  $1,000  deposited,  provided  be 
lends  on  first-class  paper.  What  then  can  he  allow  to  make  a profit  t 
If  he  allow  foor  per  cent,  he  will  have  to  pay  the  depositor  $ 40,  and 
make  a profit  of  $2  only  on  a thousand  deposited. 

This  is  a plain  statement  of  facts,  and  a depositor  from  this  can 
reason  ont  for  himself  as  to  what  is  safe  and  what  is  not.  There  are 
times,  of  course,  when  a bank  can  lend  at  more  than  seven  per  eent.^ 
and  there  are  certain  classes  of  transactions  on  which  a hank,  if  it 
choose  to  take  them,  can  make  more  than  seven  at  any  time.  Banks 
at  certain  times,  may  from  exceptional  causes  be  able  to  make  a profit 
on  allowing  even  five  per  cent— on  getting  fur  nodce — and  may  do  it 
safely.  As  a rule  about  three  per  cent.  mIow  what  a bank  can  lend 
at,  is  what  can  be  afforded  on  fixed  deposits,  at  notice.  When, 
therefore,  a bank  offers  higher  interest  than  its  neighbors,  depositors 
may  depend  on  it  that  such  a bank  means  to  lend  at  a hi^er  rate  of 
discount  than  its  neighbors.  But  this  can  only  be  done  by  taking 
risky  customers  and  risky  transactions,  for  good  merchants  will  not 
pay  more  than  the  ordinary  current  rate,  whatever  that  may  be.  If, 
for  example,  when  the  ordinary  rate  for  money  on  deposit  is  three  to 
five,  according  to  notice  required,  a bank  offers  fit>m  five  to  seven, 
depositors  may  rest  assured  that  their  money  is  not  lent  as  safely  as 
in  the  other  case.  There  can  be  no  possible  doubt  about  this.  We 
cannot  have  both  high  interest  and  undoubted  security.  When  they 
are  drawing  their  six  or  their  seven  per  cent,  while  depositors  in  other 
banks  ^t  only  four  or  five,  let  them  never  forget  that  there  is  a risk 
about  ue  principal.  For  money  cannot  be  lent  at  high  rates  of  inter- 
est except  with  a large  average  of  losses.  And,  let  depositors  bear 
in  ntind.  it  is  their  money  wnich  the  banker  lends,  and  it  is  their 
money  ho  loses.  It  is  true  he  has  his  capital  to  {all  back  on,  but 
depositors  would  find  it  a very  unpleasant  thing,  as  others  have  done 
before^  them,  to  have  to  wait  while  his  assets  were  realized  in  case  of 
misfortune  happening. 

* This  practice  of  allowing  high  rates  of  interest  has  another  aspect. 
Banks,  like  individuals,  sometimes  want  money  badly,  and  are 
willing,  like  individuals,  to  pay  very  high  rates  for  it.  Let  deposi- 
tors bear  this  in  mind,  when  tempted  by  offers  above  what  is  custom- 
ary. The  bank  may  be  very  hard  up,  and  willing  to  pay  any  price,, 
so  long  as  they  get  money  to  tide  over  present  necessities.  Na 
matter  whether  they  gain  or  lose  by  it,  they  offer  high  rales  because 
money  they  must  have.  If  simple-mindea  depositors  walk  in  they 
are  sure  to  be  warmly  welcomed. 

The  above  remarks  apply  almost  wholly  to  what  may  be  called 
fixed  deposits,  or  such  as  are  subject  to  notice.  As  to  balances  of 
current  accounts,  it  is  questionable  if  it  is  a good  practice  to  allow 
interest  on  them  at  all.  At  any  rate,  if  interest  is  allowed,  it  should 
be  on  the  minimum  balance  of  each  month,  for  that  is  the  only  amount 
which  has  really  been  in  the  banker’s  power  to  lend.  But  the  gen- 
eral principle  of  safety  or  otherwise,  n»r  the  depositor,  is  the  same 
here  as  in  the  other  case,  and  the  rule  should  he  to  avoid  those  whe 
^er  high  rates  of  interest,  for  fear  of  endangering  the  principal. 
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AMERICAN  RAILROAD  LOANS  IN  EUROPE. 


We  learn  from  London  that  the  new  ten  million  six- per-cent,  gold- 
bearmg  loan  of  the  Philadelphia  and  Reading  Railroad  Company, 
pat  on  the  market  by  McCalmokt  Bbothers,  London,  on  the  22d  of 
October,  was  a complete  Bucceos.  By  this  it  appears  that  during  the 
first  three  days,  more  than  enough  applications  were  received  to 
exhaust  the  entire  issue.  This  is  especially  satisfactory  to  the  Read- 
ing, and  will  be  esteemed  good  news  by  all  borrowing  companies  of 
good  credit,  as  it  shows  that  the  foreign  money  markets  are  not 
closed  to  all  American  enterprises,  but  that  capitalists  there,  as  here, 
discriminate  between  the  good  and  bad  borrowers.  This  ten  millions 
mortgage  loan  of  the  Reading  runs  for  twenty-four  years,  is  in  dollar 
or  sterling  bonds,  interest  payable  semi-annually  in  gold,  and  is  pro- 
tected by  a cumulative  sinking  fund  of  two  per  cent,  per  annum,  by 
yearly  drawings  in  London.  That  so  large  a loan  should  be  taken 
so  promptly  would  at  any  time  be  most  gratifying,  but  that  at  such  a 
time  as  this,  in  the  face  of  failures  here  in  which  foreign  capitalists 
are  supposed  to  have  suffered  heavily,  such  a success  as  has  attended 
the  Reading’s  new  loan  is  especially  fiattering. 


Mr.  J.  H.  Bboekman,  Jr.,  of  the  firm  of  Elix  & Bboekmak, 
bankers,  Amsterdam,  has  written  a letter  to  the  Railroad  Gazette, 
enclosing  a translation  of  his  letter  to  the  Amsterdamsche  Algemeen 
HandelSlad.  The  letter  to  the  Gazette  contains  the  following  : 

You  will  see  that  the  Dutch  are  heavily  interested  in  American 
railroads — much  more  than  any  country  of  Europe,  and  in  propor- 
tion to  its  population  probably  as  heavily  as  America  itself,  for  with 
a population  of  only  3,500,000  people,  they  have  nearly  one  hundred 
and  sixty  millions  of  dollars  of  different  shares  and  bonds,  besides 
large  amounts  of  United  States  bonds.  State  bonds  and  other  Amer- 
ican securities.  The  total  amount  of  the  latter  cannot  be  definitely 
fixed,  but  certainly  sums  up  to  more  than  a hundred  millions  of 
dollars. 

Fortunately  they  hold  comparatively  few  bonds  of  those  weak 
companies  which  are  now  in  default  of  interest,  except  one  (the  St. 
Paul  & Pacific),  and  that  they  are  interested  in  that  undertaking  for 
more  than  $ 20,500,000  is  due  to  the  obstinacy  with  which  its  sound- 
ness was  advocated  by  the  men  interested  in  the  sale  of  those  bonds, 
though  my  firm  and  many  others  had  no  confidence  in  a road  of  that 
location,  which  could  not  be  worked  profitably  with  a seven- per-cent, 
gold  mortgage  debt  of  1 40,000  per  mile,  for  many  years  to  come,  and 
were  always  warning  against  them. 

Per  book  post  I send  you  circular  of  the  bon^s  with  the  issue  of 
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which  onr  firm  has  been  charged  in  our  place ; besides  those,  we  were 
also  charged  with  the  partial  sale,  and  recommended  the  North  Mis- 
souri seven-per-cent,  first  mortgage,  and  Cleveland,  Mount  Vernon 
dt  Delaware  first  mortgage  bonds,  and  never  had  anything  to  do, 
nor  recommended  as  good  securities,  the  bonds  of  any  company  now 
in  default,  such  as  l^kford,  Rock  Island  & St.  Louis,  Oregon  & 
California,  Florida  Railroad,  Port  Huron  & Lake  Michigan,  or  Ala- 
bama bo  Chattanooga,  the  total  amout  of  which  held  in  our  country 
I calculate  not  to  exceed  45,000,000  face  value. 

The  average  price  paid  for  them  probably  does  not  exceed  65  per 
cent.  The  average  price  paid  for  St.  Paul  ho  Pacific  bonds  is  also 
about  65  per  cent.  If  we  calculate  that  these  bonds  are  worth  one- 
half  the  cost  price,  the  loss  will  be  somewhat  over  48,000,000,  or 
about  five  per  cent,  of  the  total  of  American  railroad  bonds  and 
shares  (face  value)  held  in  our  country.  1 also  send  you  some  other 
papers,  and  am  willing  to  give  you  any  information  you  may  want  on 
the  subject  of  American  securities  held  in  Holland. 

The  following  is  from  Mr.  Brobkman's  letter  to  the  HdnddMad : 

Your  expression  that  American  railroad  intrigues  have  caused  such 
heavy  losses  here  and  abroad,  as  found  in  the  beginning  of  that  arti- 
cle, at  least  with  regard  to  our  market  and  in  proportion  to  the 
amount  invested  in  our  country  in  public  funds  and  securities,  is  very 
excessive.  The  total  amount  of  all  American  railroad  securities 
(stocks  and  bonds)  exclusive  of  State  bonds  or  American  companies 
other  than  railroad  companies,  held  in  Holland,  may  be  calculated 
at  about  a hundred  and  sixty  millions  of  dollars  (4160,000,000),  face 
value.  Of  this  amount,  interest  payment  has  been  suspended  on  about 
414,000,000;  and  411,500,000  more,  it  is  certain,  will  be  in  default 
very  soon.  On  the  other  hand,  payment  has  been  resumed  on  about 
4 8,000,000,  while  some  of  those  companies  now  in  default  are  by  no 
means  in  a hopeless  situation. 

The  annual  interest  thus  due,  but  not  paid,  is  limited  to  4 1,000,000 
(2,450,000  guilders,  Dutch  curren^),  a sum  large  indeed,  but  not 
extraordinary,  if  we  consider  the  Dutch  holders  of  Spanish  bonds 
suffer  a loss  of  at  least  4 12,000,000  (30,000,000  guilders)  in  annual 
interest  by  the  non-payment  of  the  Spanish  coupons;  and  the  reduc- 
tion of  rent  of  the  Austrian  debt  (held  as  tax),  according  to  the  offi- 
cial figures  of  conversion,  causes  a yearly  returning  loss  to  our 
investors  of  41,430,000  (3,500,000  guilders,  Dutch  currency). 
Moreover  the  Dutch  are  not  interested  for  a large  sum  in  any  Ameri- 
can railroad  compimy  now  in  default  save  one,  of  which  they  hold 
some  420,000,000  of  bonds,  and  the  soundness  and  safety  of  that 
company  has  been  insisted  upon  so  warmly  by  our  awn  countrymm^ 
that  a so-called  friend  of  truth  and  right  ” even  found  no  hesitation 
in  calling  its  adversaries,  one  of  whom  I was,  in  the  Nederiandscke 
IHnancier,  of  December  3,  1872,  “contrivers  of  falsehood,  deceivers, 
unconscionable  men,’’  etc. 

It  is  far  from  my  intention  to  protect  American  railroad  directors 
who  are  guilty  of  dishonesty  and  perfidy ; on  the  contrary,  the  more 
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actions  of  sncb  kind  are  known  the  better  asoallj  the  knowledge  of 
the  fault  contributes  to  their  cure.  But  the  trouble  is,  that  the 
extreme  confidence  of  former  years  has  turned  to  extreme  distrust 
to-day ; and  if  formerly  they  had  been  more  careful,  they  now  would 
have  much  less  reason  for  complaint. 

As  to  the  watering  of  the  stock  by  false  dealings,  this  also  is  rep- 
resented in  an  exaggerated  manner,  as  such  waterings  have  only 
occurred  in  a few  instances  on  a large  scale.  Much  can  be  said  in 
censure  of  such  watering,  but  something  can  be  said  in  its  defense 
also.  It  is  also  true  that  many  companies,  chiefiy  in  their  earliest 
days,  distributed  scrip  dividends  instead  of  cash ; but  in  the  large 
majorit}'  of  such  cases  the  stockholders’  money  was  actually  spent  in 
improving  and  enlarging  the  property,  the  road  and  equipment. 
Oftentimes,  also,  much  less  has  been  declared  than  actually  was 
earned,  and  of  late  the  declaring  of  such  scrip  dividends  is  decidedly 
decreasing. 

It  is  not  possible  to  deny  that  much  evil  can  be  pointed  out  in 
American  railroading ; but  it  is  hardly  possible  that  it  could  he  other- 
wise, if  we  take  in  view  its  unprecedentedly  rapid  growth  and 
development.  The  very  pressing  demand  for  railroads,  indeed, 
enabled  the  companies  to  obtain  the  most  liberal  charters  and  privi- 
ileges ; now  they  make  use  of  their  rights,  and  have  grown,  possessing 
now  powers  equal,  or  very  nearly  equal,  to  the  power  of  the  State 
legislatures.  This  must  be,  and  should  he  turned  in  another  manner, 
not  by  stupid  and  extravagant  usurpation  of  the  grangers,  but  cer- 
tainly by  tne  practical  sense  of  the  American  people,  who  also  know 
how  to  appreciate  the  blessings  which  tbe  railroads  have  introduced, 
promoted,  and  still  sustain. 


INTEREST  LAW  OF  INDIANA. 

Chapter  LX. — An  Act  regulcUing  interest  on  judgments. 

[Approved  February  5,  1873.] 

Section  1.  Be  it  enacted  by  the  Ghneral  Assembly  <if  the  State  qf 
If^diana,  That  all  judgments  on  contract,  hereafter  rendered,  shall 
bear  the  same  rate  of  interest  expressed  in  the  contract  upon  which 
such  judgment  is  rendered.  The  court  rendering  such  judgment  shall 
specify  therein  the  rate  of  interest  which  the  same  shall  bear;  Pro- 
vided, that  when  no  rate  of  interest  is  expressed  in  such  contract,  or  a 
greater  rate  is  expressed  than  ten  per  cent,  per  annum,  such  judg- 
ment shall  bear  interest  at  the  rate  of  six  per  cent,  per  annum;  Pro- 
vided, that  the  provisions  of  this  act  shall  not  apply  to  contracts  here- 
tofore made. 

Sec.  2.  Whereas,  an  emergency  exists  for  the  immediate  taking 
effect  of  this  act,  therefore  the  same  shall  be  in  force  from  and  after 
its  passage. 
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June  10, 1872 198,582,300  49,703,200  7,948,900  16,398,300  5,467,800  19,412,800  60,736,600  118,600 

February  27, 1872 192,865,100  50,854,800  7,931,700  15,798,500  4,304,000  16,948,400  40,548,100  138,800 

December  16, 1871 187,133,800  50,225,700  7,650,800  19,478,600  3,986900  23,065,200  38,873,700  118,100 

June,  1871  192,095,300  57,086,500  7,916,600  16,514,600  7,853,600  16,091,400  66,597,900  139,600 


LIABILITIES  OP  TWENTY-SEVEN  STATE  BANKS  OF  THE  CITY  OF  NEW  YORK. 
28th  October,  1873,  as  shown  fcy  their  Official  Quarterly  Statements,  with  date  of  Charter  qf  each. 
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75  Banks $87,506,600  $ 38,034,800  $87,666,400  $ 66,970,700  $143,057,500  $ 397,600  $ 383,558,300 


1873.]  Eeaowrces  c(f  State  Banke. 

^ I liiSiSSSSSfSiS  gSi 

0 ^I'gSBlSSSS  ' 'Sg^g3^?^‘g*3SiS‘^{;  sg§s 

^ 6.^  o « eo  iH  (N  *-1  o*  ©I  ^ oic5»hi-ii^  fH 

1 liiiiiiiiiiliiiiilii^  111 

O ^ M 

••>... 

sflliiiiiiiiiiiiiiiiiiip 

W'l  ;:; 

I4 l|§ili||l|i||||ii||§|||8  III 

® I i-l 

00  S ^ 1-1  ^ ^ ^ 11 

Mi  * 

^ -g  ■ 'iggogigOOg  ' go  g ' ’ 

M is  I gsl'ss  I I g§s‘ls^il‘®“ss  I ®‘ 

Ei5  » 

H S - V : : : : 

& S4‘llSSSgii8i§888iiS8SSiSiSg§-ei§8 

*0  <0  « »H  ^ W 

a 1^  • 

K*  o J ; 

W -|  ^8i8?8888888|888i88888888  888 


^ -S 
o 


471 


QQ 

» 

D 

0$ 

P 

O 

ro 

» 

(4 


flallljslllfll^lliliij 


Digitized  by 


Google 


27  State  Banks $48,216,900  $ 1,667,500  $ 1,566,800  $ 3,023,600  $ 89,100  $2,883,900  $ 4,548,300  $ 20,400 

48  Nadonal  Banka 199,174,400  43,173,100  8,421,200  17,817,700  4,36^700  14,594,300  32,617,000  474,400 

75  Banks $ 247,391,300  $ 44,840,600  $ 9,988,000  $ 21,741,300  $ 4,458,800  $ 17,478,200  $ 37,165,300  $ 494,800 
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jDaUy  Price  qf  GMd  at  New  York.  [December, 


THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 

(Cootinaed  from  388,  NoTcmber  Ko.) 

The  follow!^  Monthly  Table  shows  the  lowest  and  hifrhest  premium  daily  oe 
gold  at  New  Ytirk,  in  the  month  of  October,  1873,  compared  with  toe  saise 
period  in  the  years  1868-72.  The  figures  in  full-face  type  denote  the  lowest 
and  highest  quotations  of  the  month : 


OCT. 

i§T3. 

1S73. 

1S71. 

1S70. 

1S69.  1 1S68. 

1 

Wednesday 

10|  Hi 

14 

J4| 

Sun. 

131 

14 

30 

30*  39* 

404 

2 

Thursday . . 

10* 

10| 

13| 

14| 

141 

14* 

Sun. 

30 

30*1  :«4 

404 

3 

Friday 

9| 

141 

14 

141 

13* 

13* 

Sun.  1 39|  4#4 

4 

Saturday  . . 

9* 

101 

14| 

15 

13* 

14 

13 

13| 

29 

30 

5 

Siiiiiliiy. 

Sun. 

13* 

141 

131 

141 

13 

134 

264 

30}  394 

4«| 

6 

Monday  . - . 

101 

Sun. 

144 

14* 

18* 

13 

294 

30|  39] 

40} 

7 

Tuesday . . . 

lol 

19| 

131 

141 

la 

13 

134 

314 

33  394 

40} 

8 

Wednesday 

9* 

101 

12| 

131 

Sun. 

134 

13* 

30* 

31*  38* 

39* 

9 

Thursday.. 

9 

9| 

lai 

13* 

144 

141 

Sun. 

30* 

304  38] 

»4 

10 

Friday 

9 

la| 

13 

131 

14* 

13* 

131 

Sun.  :iS4 

38* 

11 

Saturday  . . 

C5i 

8* 

la* 

13* 

14 

144 

134 

13* 

304 

304  1 smm. 

12 

Sunslity. 

Siiii. 

ia| 

12* 

14 

141 

134 

131 

304 

3(  I I 3T| 

384 

i:i 

Monday. .. 

8* 

8| 

Siiii. 

144 

14* 

13*  144 

30* 

304  ' :ff* 

38 

14 

Tuesday  .. 

9» 

m 

18* 

144 

14* 

134 

13} 

:to 

:i04 ; 3^ 

371 

15 

Wednesday 

81 

9* 

u* 

18* 

Sun. 

13 

131 

30 

30*  37* 

38} 

16 

'I'hursday  . 

84 

i-a* 

134 

131 

J4 

Sun. 

30 

30*  374 

374 

17 

Friday 

d 

81 

18* 

134 

134 

13* 

13 

13i 

sun.  ; 3t» 

37* 

18 

Saturday  . . 

81 

8* 

18| 

134 

134 

13| 

124 

13* 

30 

30}  1 Son. 

19 

Sunsliiy. 

Sun. 

18| 

131 

124 

13 

181 

18* 

30 

30*  36i 

374 

20 

viouday .. . 

8. 

8| 

Sun. 

12 

121 

18* 

134 

:t0 

30*  3t>* 

3J| 

21 

Tuesday  .. 

81 

8| 

121 

134 

12 

121 

18* 

12* 

304 

31  36| 

3t>i 

22 

Wednesday 

81 

12* 

134 

Sun. 

121 

13 

304 

311  1 35* 

3^ 

2:1 

Thursday . . 

8| 

8| 

18* 

13* 

181 

181 

Sun. 

3t 

31*  , 35 

36 

24 

Friday 

8* 

8| 

l--i* 

134 

111 

12* 

11* 

124 

Siin.  1 341 

35 

25 

Saturday  .. 

8| 

8| 

13 

131 

11* 

11* 

•14 

11* 

304 

30}  1 SOB. 

26 

Sunday. 

Sun. 

13* 

131 

11* 

124 

111 

124 

304 

304  i 33i 

344 

27 

Monday..  . 

8* 

8» 

Sun. 

111 

12 

11* 

124 

30 

30*  1 34* 

Ml 

28 

Tuesday . . . 

8i 

8* 

18* 

134 

111 

18* 

114 

11* 

281 

29*1  33* 

34| 

29 

Wednesday 

81 

«l 

121 

13 

Sun. 

11* 

111  ^S4 

88*  1 34* 

344 

30 

Thursday  . . 

81 

8| 

121 

181 

Ill 

in 

Sun. 

26| 

29}  34 

34} 

31 

Friday 

8* 

8* 

121 

I2I 

M* 

184 

114 

in 

Sun.  ,33] 

34 

MONTHLY  PREMIUM  ON  GOLD  AT  NEW-YORK.  1868-73. 


DATE. 

1868. 

1869. 

1870, 

1871. 

1872. 

1878. 

January  . . 

334 

424 

34* 

36* 

19| 

234 

10* 

114 

8* 

104 

11* 

February  . 

39| 

44 

304 

3t:4 

15 

214 

101 

124 

9} 

11 

124 

lol 

March 

374 

41i 

30} 

32} 

104 

16 

10* 

11* 

9* 

JO} 

14} 

m 

April 

37* 

40* 

311 

341 

11* 

15* 

10* 

9* 

13* 

161 

19| 

May 

394 

404 

34* 

131 

15* 

11 

18i 

18* 

14| 

16* 

18* 

June 

39} 

414 

37 

39| 

10* 

14} 

111 

134 

13 

14* 

15 

July 

40* 

454 

34 

374 

1J4 

22} 

111 

m 

13* 

15* 

15 

16* 

August  . . . 

43j 

50 

31} 

36} 

14} 

22 

11* 

134 

18* 

15* 

14* 

September. 

414 

45} 

334 

62} 

121 

iM 

l8l 

15* 

12! 

15* 

10* 

16i 

October. .. 

33} 

4(| 

2«4 

31} 

114 

144 

11* 

15 

184 

15* 

?* 

11} 

November. 

324 

37 

214 

2b| 

10 

134 

10* 

18* 

131 

14* 

— 

December. 

34} 

36} 

19 

24 

10} 

11* 

«» 

10* 

11* 

l:i| 

— 

— 

For  daily  prloa  of  gold  from  Janoary,  1863,  to  December,  1873,  tee  Banktr*9  Aimmtime  MtJfRl 
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CORRESPONDENCE  OF  THE  BANKER^S  MAGAZINE. 


I.  Due  Diuobkce  in  Forwarding  Drafts.  II.  Indirect  Transmission 
OF  Drafts.  III.  The  Transfer  of  Credits  under  Failure.  IV.  Stop- 
ping Payment  of  Checks.  V.  Certification  of  Cheok&  YI.  Unclaimed 
Deposits. 


I.  What  is  Due  Diligence  in  Forwarding  Drafts? 

National  Bank,  Ohio,  1873. 

To  the  Editors  qf  the  Banker's  Magazine. 

I Will  you  inform  me  what  the  rule  of  law  is  about  presenting  a draft  7 How 
long  may  a party  hold  a draft  without  relieiring  the  drawer  from  liability  to  pay 
the  same,  provided  the  same  is  not  paid  by  the  party  on  whom  it  is  drawn  f 

' ■ ' Cashier. 


Beply. 

In  order  to  bold  the  drawer  of  a check  or  sight  draft  it  most  be 
presented  if  payable  in  the  place  where  recciyed,  or  sent  forward  for 
payment  if  payable  elsewhere,  either  the  same  day  or  the  next  at 
liuthest.  Otherwise,  in  case  of  failure  of  payment,  the  drawer  and 
endorsers  are  released.  ^^Dne  diligence”  is  held  to  mean  the  same  # 
day  of,  or  the  next  day  after  receipt. 


II.  Drafts  Sent  to  Points  not  Direct. 

\ 

California,  Oct.,  1873. 

To  the  Editors  qf  the  Banker's  Magazine. 

If  a draft  upon  New  York  should,  in  the  ordinary  course  of  business,  be  sent 
to  some  remote  point,  and  on  reaching  New  York  be  unpaid,  the  payer  having 
suspended  since  its  issue,  would  the  n^er  of  the  draft  be  releasea  from  obliga- 
tion, supposing  the  draft  to  have  been  duly  protested  f If  responsible,  would  ne 
be  directly  responsible  tcTa  third  party  7 

■■  ■ ■ ■ Cashier. 


Beplg. 

I.  In  order  to  hold  absolutely  the  drawer,  the  purchaser  of  a 
draft  is  bound  to  use  ^^due  diligence”  in  its  collection.  If,  instead  of 
forwarding  it  directly,  the  same  day  or  the  next,  he  sends  the  draft  to 
some  remote  point,  it  is  at  his  own  risk.  Should  the  drawee  suspend 
payment  after  the  time  when  it  might  readily  hkye  been  presented, 
the  draft  remains  a yalid  claim  against  him,  but  the  drawer  is 
released. 

II.  Were  the  drawer  responsible  at  all  it  would  be  to  the  holder  of 
the  draft,  whether  the  payee  or  a third  party  to  whom  transferred  by 
endorsement. 

33 
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(Correspondence  qf  the  Banker^s  Magassine,  fDecembe, 

III.  The  Transfer  op  Credits  under  Failure. 

National  Bank,  Pa.,  Oct.,  1873. 

To  the  Editors  of  the  Banker's  Magazine* 

Bank  A deposits  with  me  their  draft  upon  a New  York  bank,  which  I send 
direct  for  my  credit  with  the  latter.  It  does  not  reach  New  York  until  11  P.  9L, 
and  on  the  following  day  the  New  York  back  fails  to  open  for  business  and  hai 
not  since  done  so.  They  have,  however,  opened  letters,  and  placed  the  draft  to 
my  credit,  debiting  the  bank  drawing  same.  I have  demurred  to  this  and  in 
reply  received  back  the  draft,  charged  it  to  account  of  bank  A,  and  returned  it  to 
them.  They  now  return  it  to  me,  saying  I must  credit  their  account  and  look  to 
the  New  York  bank. 

I contend  that  bank  A is  holden,  inasmuch  as  the  New  York  bank  has  not 
been  opened  for  business  since  the  draft  was  mailed  from  here  at  3.30  P.  M.  on 
the  day  of  its  receipt. 

Cashier. 


BepJg. 

As  the  case  is  stated  there  was  no  possible  way  by  which  you 
could  have  obtained  from  the  New  York  bank  the  money  for  the 
draft.  Had  you  sent  it  to  a third  party,  instead  of  directly,  it  could 
only  have  been  protested  and  returned  to  you.  Bank  A,  therefore, 
having  given  you  a draft  which  proved  to  be  uncollectable,  is  bound 
to  make  it  good  to  you. 

Their  plea  might  possibly  be  first,  the  absence  of  protest  and 
notice;  second,  the  neglect  of  your  agent  (the  New  York  bank)  m 
failing  to  return  promptly  the  unpaid  draft.  If  they  can  show  that, 
by  either  of  these  laches,  they  have  suffered  loss,  such  loss  should 
fall  upon  you  ; but  in  the  absence  of  such  showing,  their  liability  » 
plain. 


IV.  Stopping  Payment  of  Checks. 

Wisconsin,  Oct,  1873. 

To  the  Editors  of  the  Banker^ s Magazine, 

After  we  had  issued  a draft  on  New  York  and  mailed  same  to  the  party  to 
whom  payable,  he  telegraphs  us  to  stop  its  payment.  Have  we  any  right  to 
order  our  New  York  correspondent  not  to  pay  T If  we  do  not  so  order  can  we  be 
holden  for  damages  to  the  party  to  whom  the  draft  was  issued  ? ‘And  if  the 
draft  be  properly  endorsed,  should  we  not  have  to  pay  it  to  an  innocent  bolder? 

Would  it  be  best  to  order  payment  stopped  or  to  let  the  draft  take  its  regular 
course? 

Bankers. 


Beply. 

The  drawer  of  a check  or  draft  has  the  right  to  countermand  its 
payment,  but  it  is,  nevertheless,  a valid  claim  against  him  in  the 
hands  of  a bona  fide  holder.  Payment  should,  therefore,  only  be 
stopped  for  unmistakably  good  reasons,  and  not  at  the  mere  request 
of  an  irresponsible  party. 
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C(>rre9p(mdence  qf  the  Ba/nkm^s  Magazine, 

V.  Certification  of  Checks. 

Bank,  St.  Louis,  1873. 

To  the  Editors  of  the  Banker's  Magazine, 

Has  a bank  or  banker  not  the  rij^ht,  in  certifying  a customer’s  check,  to  charge 
said  check  to  the  depositor’s  account  at  once,  or  is  it  obligatory  on  the  acceptor 
to  wait  until  the  check  is  paid  7 Has  a bank  or  banker  the  right  to  compel  a 
party  to  be  properly  identified  before  certifying  a check,  said  check  being  drawn 
payable  to  order  7 

— Cashier. 


Beply. 

I.  A check  should  be  charged  to  the  drawer's  account  at  the 
moment  of  certification,  and  credited  to  certified  checks  ’’  account. 
If  certified  after  delivery  to  the  holder,  the  drawer  is  released  from 
liability  and  there  is  now  a new  contract,  viz. : between  the  bank  and 
the  holder. 

II.  Identification  of  holder  at  time  of  acceptance  is  entirely  un- 
necessary. Some  banks  pursue,  however,  the  very  proper  custom  of 

certifying  thus;  ^‘Good  for  $ when  properly  endorsed,’’ 

which  obviates  any  risk. 


VI.  Unclaimed  Deposits. 


, October,  1873. 

To  the  Editors  of  the  Banker* s Magazine. 

Would  you  be  kind  enough  to  inform  me  whether  you  know  of  any  book 
published  giving  a list  of  unclaimed  deposits  in  the  banks  of  the  united 
OTATES,  or  particularly  in  the  State  of  Connecticut,  and  the  price  and  where 
it  can  be  procured  7 


Beply. 

There  is  no  printed  list  to  be  had  showing  the  balances  of  un- 
claimed moneys  in  the  banks  of  the  United  States. 

They  studiously  avoid  publishing  any  such  items,  on  the  ground 
that  the  people  have  nothing  to  do  with  such  information. 

The  savings  banks  also  refuse  this  information,  and  properly  too, 
because  deposits  are  frequently  made  in  these  institutions  to  remain 
five,  ten  or  twenty  years,  to  accumulate  for  certain  objects  or  persons. 

A law  of  the  State  of  New  York  provides  that  each  State  bank 
shall  publish  in  the  newspapers  a list  of  deposits  (and  name  of  de- 
positors) unclaimed  for  three  or  five  years.  This  is  done  every  year, 
but  these  lists  are  in  scattered  papers,  and  cannot  be  readily  collected 
for  the  use  of  any  enquirer.  Neither  the  banks  nor  the  depositors 
wish  these  details  made  public. 
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B^f>ort  on  the  Currency, 


[December. 


REPORT  ON  THE  CURRENCY. 

The  committee  appointed  to  report  at  the  National  Board  of  Trade, 
at  the  general  meeting  at  Chicago,  in  September,  1873,  reported  a? 
follows : 

The  fourth  subject  was  the  reform  of  the  currency,  presented  bv 
the  Boston  board.  It  was  first  referred  to  a special  committee  of 
eleven  delegates,  together  with  the  cognate  subjects — national  bank- 
ing and  national  banking  law,  presented  by  the  boards  of  Cincinnati 
and  Philadelphia  respectively.  The  committee  consisted  of  Presi- 
dent Fraley,  ex-officio  Chairman,  Woolley  of  Cincinnati,  Noubse 
of  Boston,  Wright  of  Chicago,  Stranahan^  of  New  York,  Bonxeb 
of  St.  Louis,  Pbutdle  of  Louisville,  Broswell  of  New  Orleans, 
Grosvenor  of  Providence,  Smith  of  Milwaukee,  and  Bromberg  ot 
Mobile.  After  a long  conference  and  interchange  of  views,  in  which 
was  developed  the  unanimous  opinion  that  Congress  should  be  asked 
to  take  action  looking  to  a resumption  of  specie  paymenla,  a report 
was  prepared  and  submitted,  recommending  Congress  to  provide  bv 
law  for  the  return  to  specie  payments  on  the  following  basis ; — 

First,  for  the  redemption  of  greenbacks  in  gold  coin  at  the  Treas- 
ury in  New  York,  on  the  demand  of  holders,  on  and  after  the  first 
Monday  in  July,  1877 ; second,  that  the  notes  so  redeemed  may  be 
reissued  for  making  all  payments  by  the  United  States  other  than 
those  for  which  the  payment  of  specie  is  specially  secured  by  exist- 
ing laws,  and  that  they  may  be  exchanged  for  *gold  or  silver  coin  if 
desired ; third,  that  they  shall  continue  to  be  a legal  tender  for  the 
payment  of  all  debts,  public  and  private,  the  same  as  now ; and 
fourth,  that  for  the  purpose  of  regulating  the  currency  as  furnished 
by  these  Treasuir  notes,  and  providing  for  its  expansion  or  contrac- 
tion when  such  cnanges  are  cwed  for  by  the  business  of  the  country, 
the  Secretary  of  the  Treasury  be  authorized  to  issue  in  exchange  for 
such  Treasury  notes,  registei^  certificates  of  debt  in  sums  not  lee? 
than  $500,  or  any  multiple  thereof,  and  not  exceeding  $50,000,000, 
bearing  interest  at  the  rate  of  3.65-100 ; that  these  shall  be  redeema- 
ble at  the  will  of  the  holders  in  United  States  Treasury  notes  of  the 
denomination  now  in  use,  but  new  certificates  may  be  issued  in  place 
of  those  redeemed,  canceled  and  destroyed,  if  demanded  by  the 
holders  of  United  States  Treasury  notes ; and  the  certificates  so 
issued  shall  not  be  used  for  or  computed  in  the  reserves  now  required 
by  law  to  be  held  by  the  National  banks  for  the  payment  of  their 
circulation  and  deposits. 

Various  amendments  were  proposed,  and  these  giving  rise  to  debate, 
were  all  ordered  to  be  printed.  The  delegatee  from  the  Boston  board 
disapproved  the  continuing  of  the  character  of  legal  tenders  in  the 
Treasury  notes  after  the  resumption  of  specie  payments  by  the 
United  States  Treasury,  and  moved  amendments  accordingly.  In 
some  other  respects  the  resolutions  of  the  committee  might  have  been 
made  more  satisfactory  to  the  Boston  delegation,  though  its  leading 
recommendation  is  in  the  right  direction.  The  serious  omissions  aiv 
held  to  be  neglect  to  ask  of  Congress  such  amendment  of  the 
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1873.]  Export  on  the  Currency. 

National  bank  law  as  should  provide,  first,  that  no  part  of  the  legally 
required  reserves  of  any  National  haiik  should  he  Kept  in  any  other 
hank;  second,  for  a bureau  of  redemption  in  the  United  States 
Treasury  for  all  National  hank  notes ; and  third,  a relief  of  the  hanks 
from  National  hank  taxation  to  an  extent  commensurate  with  the  new 
burthens  imposed  (redemption  and  loss  of  interest  on  reserves),  yet 
leaving  the  taxation  sufficient  to  defiray  the  governmental  expenses 
incident  to  the  banking  system.  Not  having  sufficient  time  the  sub- 
ject could  not  receive  the  full  consideration  which  its  importance 
demands,  and  it  was  referred  without  action  to  the  next  meeting,  to 
he  held  in  Baltimore  in  January. 


TELEGRAPHS. 


The  following  table  represents  the  len^h  of  telegraph  lines  in  each 
country,  at  the  date  named,  and  the  nunu>er  of  square  miles  to  each 
Hne  of  telegraph  (excepting  submarine  wires). 

SquoMmiUs 
of  TmrUary 
Length  to  oaeh  mile 

Oountty,  Year.  idtgraph  hn4$,  of  UUgraph, 


United  States 1872 

Rossia 1872 

Germany  1872 

Great  Britain  and  L^land . . . 1873 

France 1870 

Turkey 1870 

Australasia  1868 

British  India 1868 

Austria-Hungary 1872 

Dominion  of  Canada 1872 

Italy 1870 

Sweden  and  Norway 1871 

Spain 1870 

Sweden 1871 

Effypt 1870 

New  Souffi  Wales 18^ 

Switserland 1873 

Victoria 1869 

Mexico 1870 

Argentine  Confederation ....  1872 

Norway 1871 

Belgium 1872 

Boumania  1870 

Portugal 1869 

Netherlands 1872 

Queensland 1869 

Braail  1871 

Denmark 1870 

South  Australia 1869 

Peru 1870 

ServU 1870 


75,137 

31,459 

26,060 

24,363 

23,100 

16,125 

13,850 

13,371 

11,665 

10,995 

10,595 

7,263 

7,011 

4,258 

3,780 

3,567 

3,430 

3,215 

3,150 

3,150 

3,005 

2,694 

2,073 

1,930 

1,869 

1,752 

1,500 

1,226 

1,113 

499 


36 

330 

8 

4 
9 

112 

114 

72 

20 

38 
10 

40 
25 

39 
188 

91 

6 

27 
327 
391 

41 

5 
22 
14 

7 

388 

2,580 

12 

682 

825 

28 


Total  miles  of  telegraph 313,812 

Submarine  cables  (about)  ..  
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LETTERS  ON  THE  CURRENCY. 

lAtter  from  President  Orant. 

Executiye  Man8ion,  Washington.  September  27,  1873. 

Messrs.  H.  B.  Claflix,  and  Charles  L.  ANTHonr : 

Gentlemen  : In  response  to  the  views  you  have  communicated 
to  me  touching  the  present  stringency  in  the  money  market  of  the 
country,  and  the  necessary  steps  to  restore  confidence  to  legitimate 
trade  and  commerce,  I have  the  honor  to  communicate  the  following : 
The  Government  is  desirous  of  doing  all  in  its  power  to  relieve 
the  present  unsettled  condition  of  business  affairs,  which  is  holding 
back  the  immense  resources  of  the  country  now  awaiting  transporta- 
tion to  the  seaboard  and  a market.  Confidence  on  the  part  of  the 
jMople  is  the  first  thing  needed  to  relieve  this  condition,  and  to  avert 
the  threatened  destruction  of  business  with  its  accompanying  disasters 
to  all  clmes  of  people.  To  re^tablish  this  feeling,  the  Government 
is  willing  to  take  all  legal  measures  at  its  command,  but  it  is  evident 
that  no  Government  efforts  will  avail  without  the  active  cooperation 
of  the  banks  and  moneyed  corporations  of  the  country.  With  the 
fourteen  millions  already  paid  out  in  the  pnrcha^  of  Government  in- 
debtedness, and  the  withdrawal  of  their  large  deposits  from  the  Treas- 
ury, the  banks  are  now  strong  enough  to  adopt  a liberal  policy  on  thdr 
part,  and  by  a generous  system  of  discounts  to  sustain  the  business 
mterests  of  the  country.  Should  such  a course  be  pursued,  the  for^- 
four  millions  of  reserve  will  be  considered  as  money  in  the  Treasury  to 
meet  the  demands  of  public  necessity,  as  the  circumstances  of  the 
country  may  require.  Close  attention  will  be  given  to  the  course 
pursued  by  those  who  have  the  means  at  their  command  of  render- 
ing all  the  aid  necessary  to  restore  trade  to  its  proper  channels  and 
eondition. 

With  a view  of  strengthening  the  hands  of  those  who  carry  out 
the  measures  above  indicated,  orders  have  already  been  issued  for 
the  prepayment  of  the  interest  accruing  in  November. 

U.  S.  Grant. 


Letter  from  the  Secretary  qf  the  Treasury. 

Treasury  Department,  Washington,  Sept.  30,  1873. 

• To  Franklin  Edson,  President  qf  the  N.Y.  Produce  Exchange: 
Sir : Tour  letter  of  the  29th  inst.,  covering  two  resolutions  of  the 
New  York  Produce  Exchange,  has  been  received,  and  the  snl^ect 
matter  fully  considered.  The  resolutions  are  as  follows  : 
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WhereaSj  The  critical  condition  qfthe  commercial  interests  qf  the  coun- 
try requires  immediate  relief  by  the  removed  qf  the  block  in  negotiating 
Jbreign  exchange  / ther^ore  be  it 

JResolved,  That  we  respectfully  suggest  to  (he  Secretary  qf  the  Treasury 
(he fdUowing plans  for  relitfin  (his  extraordinary  emergency: 

Firsty  That  currency  be  immediatdy  issued  to  banks  or  bankers,  upon 
satiqfactory  evidence  that  gold  has  been  placed  upon  special  deposit  in  (he 
Bank  of  England  by  their  correspondents  in  London,  to  the  credit  qf 
(he  United  States,  to  be  used  solely  in  purchasing  commercial  bids  (f 
exchange. 

Second,  That  the  President  qf  the  United  States  and  the  Secretary 
qf  the  Treasury  are  respectfully  requested  to  order  ike  immediate  prepay- 
ment qf  (he  outstanding  loan  of  ike  United  States,  due  January  1, 
1874. 

While  the  OoverDinent  is  desirous  of  doing  all  in  its  power  to  re- 
lieve the.present  unsettled  condition  of  business  affairs,  as  has  already 
been  announced  by  the  President,  it  is  constrained  in  all  its  acts  to 
keep  within  the  letter  and  spirit  of  the  laws  which  the  officers  of  the 
Government  are  sworn  to  support,  and  they  cannot  go  beyond  the 
authority  which  Congress  has  conferred  upon  them,  lour  first  reso- 
lution presents  difficulties  which  cannot  be  overcome.  It  is  not 
supposed  that  you  desire  to  exchange  coin  in  England  for  United 
States  notes  in  New  York  at  par.  If  your  proposition  is  for  the 
Government  to  purchase  gold  in  England,  to  be  paid  for  in  United 
States  notes,  at  the  current  market  rate  in  New  York,  it  would 
involve  the  Government  in  the  business  of  importing  and  speculating 
in  gold,  since  the  Treasury  has  no  use  for  coin  beyond  its  ordinary 
receipts,  and  would  be  obliged  to  sell  the  coin  so  purchased  at  a price 
neater  or  less  than  was  paid  for  it.  If  your  object  is  to  induce  the 
treasury  Department  to  loan  United  States  notes  to  banks  in  New 
York  upon  the  pledge  and  deposit  in  London  of  gold,  it  is  asking  the 
Secretary  of  the  Treasury  to  loan  the  money  of  the  United  States 
upon  collateral  security,  for  which  there  is  no  authority  in  law.  If 
the  Secretary  of  the  Treasury  can  loan  notes  upon  a pledge  of  coin, 
be  can  loan  them  upon  a pledge  of  other  property  in  his  discretion,  as 
ke  had  recently  been  requested  to  do,  which  would  be  an  extraor- 
•dinary  power  as  well  as  a most  dangerous  business  to  engage  in,  and 
one  which  my  judgment  would  deter  me  from  underti^ing  as  the 
Secretary  of  the  Treasury,  even  if  by  any  stretch  of  construction  I 
might  not  find  it  absolutely  prohibited  by  law.  The  objections 
already  mentioned  to  your  first  resolution  are  so  insuperable  and 
•conclusive  that  it  is  unnecessary  for  me  to  refer  to  the  many  practical 
•difficulties  which  would  arise  if  an  attempt  should  be  made  to  comply 
with  your  request.  Your  second  resolution  calls  for  the  payment  at 
-once  of  the  loan  of  1858,  or  the  bonds  commonly  called  Fives  of 
1874.’’  Upon  a thorough  investigation  I am  of  opinion  that  Congress 
has  not  conferred  upon  the  Secretary  of  the  Treasury  power  to  com- 
ply with  your  request  in  that  particular,  and  in  this  opinion  the  law- 
officers  of  the  Government  concur.  Under  these  circumstances  you 
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will  perceive  that  while  I have  great  respect  for  the  gentlemen  com- 
posing the  New  York  Produce  Exchange,  I am  compelled  by  my 
views  of  the  law  and  of  my  duty  to  respectfully  decline  to  adopt  the 
measure  which  your  resolutions  propose.  I have  the  honor  to  be^ 
very  respectfully, 

William  A.  Richabdsok, 

Secretary  qfihe  Treasury. 


NEW  COINS  OP  THE  WORLD. 

The  following  new  coins  of  the  world  will  be  illustrated  by 
engravings  in  the  Banker’s  Almanac  for  1874,  to  be  issued  early 
in  January  next;  It  is  proposed  by  the  publishers  of  this  work  to 
continue  this  feature  in  the  Almanac  annually,  as  a record  of  his- 
tory, of  progress,  of  the  arts,  and  as  a valuable  aid  to  the  merchant 
ana  banker  for  future  reference.  In  addition  to  this  interestinr 
feature  there  will  be  issued  in  the  new  Almanac,  for  1874,  engraved 
views  of  the  mints  of  Osaka,  Japan,  London,  Paris,  and  Philadel- 
phia, also  the  bourse  or  stock  exchange  building  of  Hamburg,  Lyons, 
Marseilles,  and  other  cities. 

Recent  Goins  of  the  World. 


CoutUritt. 
East  India... 


Ceylon  

« 

«< 

«( 

India  Straits... 

<4 

<4 

Newfoundland. 
United  States.. 

f 

it  ' 


2iam4  of  CoU^.  DaU. 

.Ftnonom, 

MiU 

Falt$4. 

HobnroflS62,G«ld  ..  1868  .. 

180  grains 

916.5.. 

$7.10.5 

10  Rupees 

. « ..  1870.. 

120  ‘‘ 

4( 

4.7a7 

6 

. “ ..  1870.. 

60  « 

44 

2.368 

1 

.Silver..  1862  .. 

180  ‘‘ 

44 

45.7 

i “ 

. “ ..  1862.. 

90  " 

U 

2S.8 

i " 

“ ..  1862.. 

45  " 

44 

11.4 

4 Anna . . 

.Copper.  1862  .. 

— 

.. 

— 

i “ .. 

. « . 1862.. 

— 

.. 

— 

4 Pice . . . 

. “ . 1862.. 

— 

.. 

— 

1-12  Anna 

“ . 1862.. 

— 

.. 

— 

5 Cents.. 

. “ . 1870  .. 

— 

.. 

— 

1 “ 

. “ . 1870  .. 

— 

— 

— 

. “ . 1870.. 

— 

■ .. 

— 

1 “ -- 

. « . 1870  . . 

— 

.. 

— 

1 Cent. . . 

. « . 1862.. 

— 

.. 

— 

“ . 1862 

4 ** 

! . igg2  .. 

2 Dollars 

’.Gold  ..’ 

— 

.. 

— 

5 Cents.. 

.Copper.  1873  .. 

77  iM  gr’s 

.. 

— 

3 « .. 

. “ .1873.. 

30 

.. 

1 “ .. 

. “ . 1873  .. 

48 

.. 

.. 

— 
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RECENT  WORKS  ON  NUMISMATICS. 

I.  Numismata  Cromwelliana : or  the  MedaXUc  History  Oliver 

OromweU ; Illustrated  by  his  Coins,  Medals,  and  Seals.  By  Hbnry 
W.  Hbnfrby,  F,  B,  Hist,  Soc.,  AtUhor  a “ Guide  to  English 
Coins,”  , 

In  thiB  work,  a complete  historical  description  of  all  the  eoins, 
medals,  and  pattern  pieces  of  Oliyeb  Cromwell  is  attempted  for  the 
first  time.  Vbrtub,  Shelling,  Folkes,  and  Rxtding,  have  aU  left 
hnt  very  imperfect  notes  and  sketches  of  Cromwellian  numismatics, 
and  Mr.  Hawkins  nerer  published  anything  on  the  subject;  thus 
many  yexed  questions  have  not  yet  been  properly  discussed.  The 
general  reader  will,  it  is  hoped,  he  intereatea  in  the  new  light  thrown 
upon  the  History  of  the  Protectorate  by  these  reliable  witnesses,  and 
may  gain  some  idea  of  the  beauty  of  those  splendid  specimens  of 
seyenteenth  century  art,  hitherto  unriyaled  in  any  country,  the 
Works  of  Thomas  Simon.  The  collector  and  student  of  English 
coins  will  find  amongst  the  numismatic  information  numerous  facts, 
details,  and  elucidations  which  are  absolutely  unpublished ; and  the 
numerous  autotype  plates  will  furnish  the  first  correct,  and  in  some 
instances,  the  only,  illustrations  yet  published  of  many  pieces.  The 
work  will  be  completed  in  about  six  parts,  and  only  250  copies  will 
he  printed ; early  application  should  therefore  be  made  to  the  Author, 
75  Victoria  Street,  Westminster,  London,  S.  W.  Price,  3s.  6d.  ster- 
ling per  No. 

II.  The  Amerioan  Journal  qf  Numismatics  and  Bulletin  qf  Ameri- 
can Numismatic  and  Archaeological  Societies.  Published  by  (he  Boston 
Numismatic  Society,  Quarterly.  Volume  VIII,  No.  2.  October,  1873. 

The  editorial  department  of  this  work  is  under  the  management  of 
Messrs.  William  Sumner  Appleton,  Samuel  Abbott  Green  and 
Jeremiah  Colburn.  The  work  is  issued  in  quarterly  Nos.  of  24 
pages  quarto,  with  numerous  engrayings.  Price,  two  dollars  a year. 

III.  The  Canadian  Antiquarian  and  Numismatic  JoumaL 

This  work  is  issued  quarterly,  12mo.,  4^  pages  per  No.,  with  nu- 
merous engrayings,  edited  by  a committee  of  the  Numismatic  and 
Antiquarian  Society,  of  Montreal.  Price,  81.50  per  year.  R.  W. 
McLochlan,  Publisher,  P.  0.  Box  86},  Montreal. 


Messrs.  £.  D.  Randolph  A Co.,  who  suspenjled  during  the 
panic,  resumed  business  on  the  24th  Noyember. 

The  UmpN  Trust  Co.  announces  that  they  will  resume  on  December  1st. 
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THE  CLEARING  HOUSE  ASSOCIATION  OF  NEW  YORK. 


The  Clearing-House  Association  met  November  20th,  to  consider 
and  take  action  upon  the  report  of  the  committee  of  nine,  presented 
at  their  last  meeting,  Jacob  D.  Vermilyb,  President  of  the  Msb- 
CHAJTTS’  Bakk,  in  the  chair.  All  the  banks  belnn^ng  to  the  Associa- 
tion, fifty-nine  in  number,  were  represented,  except  the  ChemicHL  A 
motion  was  made  by  Hbnby  F.  Vail,  representing  the  Baitk  or 
Comm BBCE,  to  lay  the  report  on  the  table.  This  was  lost  by  a vote 
of  8 to  50;  only  the  Metoopolitan,  the  Sx.  Nicholas,  the  Cobh 
Exchange,  the  Impobtebs  and  Tbadebs’,  the  Focbth  National, 
the  Fibst  National,  and  the  Thibd  National  voting  with  the 
mover.  It  was  then  moved  that  the  consideration  of  the  report  be 
nostponed  for  60  days.  This  was  voted  down  by  a vote  of  18  to  40. 
Mr.  Vail  then  made  a speech,  protesting  against  the  action  of  the 
Association,  and  withdrew  from  the  meeting.  He  was  soon  followed 
by  the  representatives  of  the  Bank  of  the  State  of  New  Tobk,  the 
Metbopoutan  and  the  Grocebs'  Banks,  and  a little  later  by  those 
of  the  Bank  of  New  Yobk,  the  Fourth  National,  and  the  Mer- 
cantile Banks. 


Each  member  of  the  Association  was  called  upon  to  express  the 
opinion  of  his  Board  of  Directors,  and  a nearly  unanimous  expression 
of  opinion  favorable  to  the  report  as  a whole,  subject  to  amendments, 
was  obtained.  The  articles  of  association  were  then  taken  up  sepa- 
rately for  amendments,  and  the  following  changes  were  made : 

Article  20,  which  originallv  read,  “No  member  of  the  Clearing- 
House  Association  shall  be  allowed  to  make  the  exchange  for,  or  re- 
deem the  checks  of  or  upon  any  other  bank  or  banks  not  members 
of  said  Association,  nor  of  any  corporation,  association,  firm,  or  in- 
dividual,” was  amended  so  as  to  read  : “ No  member  of  the  Clearing- 
House  Association  shall  be  allowed  to  redeem  the  checks  of  any  asso- 
ciation, corporation,  firm,  or  individual,  excepting  upon  regularly  in- 
corporated banks,  in  the  cities  of  New  York,  Brooklyn,  Jersey  City, 
and  Hoboken,  which  banks  shall  be  subject  to  an  examination  of 
their  condition  by  a committee  of  the  Clearing  House  whenever 
deemed  necessary. 

Section  3 of  Article  23,  which  contains  the  rules  of  the  association, 
to  which  all  the  banks  connected  with  it  agree  to  conform,  was 
changed  from  “ that  it  will  not  receive  upon  deposit  as  cash,  from  its 
dealers,  checks  drawn  otherwise  than  upon  banks  which  are  mem- 
bers of  this  association,”  so  as  to  read,  “ That  it  will  not  receive  upon 
deposit  as  cash,  from  dealers,  checks  drawn  otherwise  than  upon 
banks  which  are  members  of  this  association,  or  upon  such  regularly 
incorporated  banks  as  heretofore  provided  by  Article  20.” 
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Section  4 of  the  same  article  was  enlarged  to  include  the  cities  of 
Boston,  Philadelphia,  Washington,  and  Troy,  as  follows : “ That  in 
receiving  and  crediting  checks  and  drafts  ^on  places  out  of  New 
York  City,  except  in  Boston,  Philadelphia,  Washington,  or  Troy,  it 
will  conform  to  the  schedule  of  rates  established  by  tbc  Clearing- 
House  committee.^ 

The  following  article,  numbered  23  in  the  original  report,  was 
stricken  out,  it  being  argued  that  the  necessary  reserve  is  provided 
for  by  the  National  banking  law : Each  member  agrees  to  carry  an 

average  ‘ reserve^  fund  in  legal-tender  notes,  equal  in  amount  to  at 
least  15  per  cent,  of  its  liabilities  to  the  public,  subject  only  to  such 
modifications  as  the  Clearing-House  committee  shall  decide  the 
public  exigencies  may  require.” 

An  amendment  to  Section  1 of  Article  22,  allowing  three  per  cent, 
interest  on  deposits,  was  defeated  by  a nearly  unanimous  vote.  The 
Association  after  a session  of  three  hours  adjourned  to  meet  on  Tues- 
day next,  when  it  is  proposed  to  take  up  the  report,  article  by  article 
and  section  by  section. 

Views  of  Bai^kbrs. 

F.  D.  Tappek,  from  whom  the  above  information  was  obtained, 
said  that  the  meeting  was  perfectly  harmonious,  and  that  the  gentle- 
men who  left  the  room,  after  Mr.  Vail’s  departure,  did  so  to  attend 
to  their  private  ‘ business,  after  they  had  become  convinced  that  no 
final  action  would  be  taken  on  the  report  on  that  day.  He  was 
satisfied  that  their  departure  was  not  indicative  of  any  lack  of  co- 
operation with  the  action  of  the  Association.  The  radical  features 
of  the  report  were,  he  said,  all  retained,  and  the  feeling  against  the 
payment  of  interest  and  the  certification  of  checks  for  amounts 
greater  than  were  in  the  bank  to  the  credit  of  the  dealer,  was  very 
strong.  These  were  the  keystones  of  the  new;  rules.  The  articles 
of  association  as  a whole  simply  bind  the  associated  banks  in  a closer 
union  than  before,  by  codifying  the  rules  which  they  make  for  their 
own  guidance.  He  believed  mat  the  rules  as  amended,  would  pass 
with  little  or  no  opposition. 

Mr.  Tappen  was  asked  his  opinion  of  the  probability  of  another 
Clearing  House  being  organized  by  the  dissatisfied  banks ; he  answered 
that  it  was  not  probable  and  hardly  possible.  The  project  was  not 
likely  to  be  seriously  entertained,  nor  could  such  an  institution  be 
maintained  for  any  considerable  time.  He  had  heard  of  an  anony- 
mous meeting  having  been  held  to  consider  the  subject,  but  the  com- 
bination had  no  cohesive  force. 

Mr.  Gamp,  Qeneral  Manager  of  the  Clearing  House,  and  several 
prominent  bank  presidents  with  whom  a Tiibune  reporter  conversed, 
expressed  great,  confidence  that  the  rules  of  the  Association,  as 
amended,  would  be  adopted  without  much  opposition. 

John  Q.  Jones,  President  of  the  Chemical  Bank,  was  asked 
the  reason  why  his  bank  was  not  represented  at  the  meeting  and 
whether  his  absence  was  intended  as  a mark  of  disapproval  of  his 
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bank  of  the  new  rales.  He  said  that  bis  directors  did  not  entirely 
approve  of  the  new  rules,  but  that  he  remained  away  from  the  meet- 
ing simply  to  let  the  others  act  as  they  pleased . in  reference  to  them. 
He  did  not  wish  to  express  himself  publicly  in  regtud  to  the  rules ; 
if  he  had  he  would  have  attended  the  meeting  and  spoken  there,  but 
he  was  decidedly  in  favor  of  the  sections  forbidding  the  payment  of 
interest  and  the  over-certification  of  checks.  He  thought  it  probable 
that  Congress  would  take  action  in  regard  to  the  payment  of  interest 
and  that  the  proposed  change  would  well  received  by  the  country 
at  large,  as  great  inconvenience  was  occasioned  in  other  towns  by 
the  concentration  of  money  in  New  York  banks  caused  by  the  pay- 
ment of  interest  here.  The  over-certification  of  checks  he  considmd 
highly  pernicious,  though  it  was  claimed  that  losses  were  seldom 
occasioned  by  it.  He  did  not  believe  that  the  adoption  of  the  new 
rules  would  cause  any  banks  to  withdraw  from  the  Assodation,  or 
cause  another  Clearing  House  to  be  organized,  thoueh  it  might  lead  to 
the  establishment  of  a brokers’  bank,  which  woula  practically  be  a 
brokers’  Clearing  House. 


NEW  YORK  BANK  DIVIDENDS. 


With  the  capital  and  surplus  profits  of  each,  September,  1873. 


JVanu. 

American  Exchange  Nat.  Bank. 
National  Bank  State  of  N.  T.... 

Union  National  Bank 

National  City  Bank 

Gallatin  National  Bank 

Mercantile  National  Bank. 

Nassau  Bank  t 

Mechanics  & Traders*  Nat.  Bank 

Fulton  National  Bank  

Nat.  Mechanics*  B.  Association. 

Pacific  Bank  t 

Chemical  National  Bank 

Produce  Bankt 


/ Dividmdi. ^ Ukdividid 


CapiUd, 

Abe., 

Ih9,. 

Drop*. 

1872. 

1878. 

1878. 

a*pL,  1871. 

5,000,000' 

. 4 . 

4 . 

4 . 

$1,454,300 

2,000,000 

. 4 . 

4 . 

4 . 

504,500 

1,500,000 

. 5 . 

6 . 

5 . 

1893,400 

1,000,000 

. 10  . 

10  . 

10  . 

l,3n,90O 

1,500.000 

. 4 . 

t4  . 

4 . 

* 733,500 

1,000,000 

. 5 . 

5 . 

6 . 

1,938;400 

1,000,000 

. 4 . 

4 . 

4 . 

147,400 

600,000 

. 5 . 

5 . 

5 . 

380^)0 

600,000 

. 5 . 

5 . 

5 . 

572,000 

500,000 

. 4 . 

4 . 

4 . 

166,500 

* 422,700 

. 3 . 

3 . 

3 . 

.373,700 

•300,000 

. - . 

15  . 

- . 

2,999,500 

200,000 

. JVeio.. 

— - 

31  . 

HlOO 

TotaU,  Novanbtr.m^ $15,622,700  ! .' $ ll,604;i00 


Average  capital  to  each  bank,  $ 1,200,000.  Ratio  of  gross  profita 
to  gross  capital,  within  a fraction  of  seventy-five  per  cent. 

* Qnarterly.  t State  banka  I October  aad  Aprfl. 
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PHILADELPHIA  BANK  DIVIDENDS. 


November,  1873,  May  and  November,  1873. 


NOV.y 

•Dimdemds.^ 

May. 

Not.y 

■N 

SurjduB* 

Name  qf  Bank. 

Capital. 

1872. 

1878. 

1878. 

June,  1878. 

Farmers  & Mech.  N.  B. 

$2,000,000  . 

5 

5 . 

5 

$500,000 

Philadelphia  Nat.  Bank 

1,500,000  . 

7 

7 . 

7 

750,000 

Manufacturers*  Nat.  B’k 

1,000,000 

4 

4 

4 

200,000 

Girard  National  Bank  . . 

1,000,000  . 

6 

6 . 

6 

500,000 

National  B’k  of  Bepublic 

1,000,000  . 

3i 

34  . 

34 

51,725 

Commercial  Nat  Bank  . 

810,000  . 

5 

5 . 

5 

209,950 

Mechanics’  Nat.  Bank  . . 

800,000  . 

6 

6 - 

5 

200,000 

Central  National  Bank  . 

750,000  . 

5 

5 . 

5 

400,000 

N.  B.  Northern  Liberties 

500,000  . 

10 

10  . 

10 

500,000 

Penn  National  Bank  . . 

500,000  . 

6 

6 . 

5 

110,000 

Com  Exchange  Nat  B’k 

500,000  . 

6 

-• 

6 . 

6 

200,000 

Western  National  Bank  . 

400,000  . 

5 

5 . 

5 

100,000 

City  National  Bank  . . . 

400,000  . 

6 

6 

6 

260,000 

Consolidation  Nat.  Bank 

300,000  . 

6 

6 . 

6 

220,500 

Commonwealth  Nat.  B’k 

300,000  . 

- 

3 . 

3 

950 

Union  National  Bank  . 

300,000  . 

5 

5 . 

5 

95,000 

Second  National  Bank  . . 

300,000  . 

5 

5 . 

5 

90,000 

Third  National  Bank  . . 

300,000  . 

5 

5 . 

5 

60,000 

Southwark  Nat.  Bank  . . 

250,000  . 

12 

8 . 

12 

150,000 

Kensington  Nat.  Bank  . 

250,000  . 

6 

6 . 

6 

150,000 

Nat.  Bank  of  Commerce 

250,000  . 

4 

4 

4 

65,000 

Seventh  National  Bank  . 

250,000  . 

5 

5 . 

3 

30,000 

Germantown  Nat  Bank 

200,000  . 

74 

74  . 

6 

100,000 

Sixth  National  Bank  . . 

1.50,000  . 

5 

5 . 

5 

30,400 

Tradesmen’s  Nat.  Bank  . 

200,000  . 
$14,210,000  . 

10 

10 

10 

500,000 

Spring  Garden  Bank  . . 

250,000  . 

- 

- 

5 

— 

Union  Banking  Co.  . . . 

(Failed.)  . 

- 

4 

- 

— 

Bank  of  America  .... 

170,000  . 

4 

4 

4 

— 

People’s  Bank 

100,000  . 

6 

6 . 

6 

— 

West  Philadelphia  Bank 

100,000  . 
$ 14,830,000  .* 

34 

Jtdp 

34  . 
Jan. 

4 

July 

First  National  Bank  . . . 

1,000,000  . 
275,000  . 

6 

6 - 

6 

500,000 

Eighth  National  Bank  . 

5 

5 . 

5 

65,000 

Bank  of  North  America* 

1,000,000  . 

10 

10  . 

10 

1,000,000 

National  Security  Bank 

250,000  . 
$17,355,000  ! 

3 

3 . 

3 

9,000 
♦ 7,046,700 

The  dividends  made  bj  the  hanks  in  November,  with  two  or  three  exceptions, 
Are  the  same  as  at  the  last  semi-annual  period  in  Mav  last,  and  the  exceptions 
Alluded  to  show  a decline  of  only  one  per  cent.  each.  The  dividends  are  all  pay- 
Able  on  demand,  free  of  tax.  The  business  of  the  last  six  months  has  been 
^nerally  good,  and  the  profits  about  equal  to  that  of  any  previous  half  year. 
V ery  few  notes  have  gone  to  protest  in  the  time,  and  the  renewals  have  been 
much  less  in  both  number  and  amount  than  many  have  supposed. 

For  information  as  to  the  condition  of  these  banks  in  1872,  see  Banker’s 
Magazine,  June,  1873,  page  969. 
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[December, 


INTEREST  ON  BANK  DEPOSITS. 

Washington,  Nov.  25.— The  forthcoiDing  report  of  the  Controller 
of  the  Currency  will  contain  the  following  on  the  snbject  of  Interest 
on  deposits  and  certification  of  checks.’’ 

In  mj  last  annnal  report  I referred  briefly  to  the  evils  resulting 
from  the  payment  of  interest  upon  deposits,  and  my  predecessors 
have  f^nentlv  referred  more  at  len^h  to  the  same  subject.  The 
difficulty  has  been  that  the  proposed  legislation  by  Congress  upon 
this  subject  would  apply  only  to  the  National  banks.  The  effect 
of  such  legislation  would  be  to  bring  State  banks  and  Savings 
banks,  organised  by  authoritv  of  the  different  States  m,  direct  com> 
petition  with  the  National  banks  in  securing  the  accounts  of  cor- 
respondents and  dealers.  , The  National  banks  will  be  desirous 
of  retaining  their  business,  and  the  more  unscrupulous  would  not 
hesitate  to  evade  the  law  by  offering  to  make  collections  throughout 
the  country  free  of  charge,  to  buy  and  sell  stocks  without  commis- 
sion and  to  rediscount  paper  at  low  rates.  The  proposed  action  of 
the  Clearing  House  in  tne  city  of  New  York,  if  adopted  by  the  Clear- 
ing Houses  of  the  principal  cities  of  the  Union,  would  do  more  to 
prevent  the  payment  of  interest  on  deposits  than  any  Congressional 
enactment.  But  the  evils  resulting  from  the  payment  of  interest 
upon  deposits  are  by  no  means  confined  to  the  City  banks.  It  may 
be  safely  said  that  this  custom,  which  prevails  in  almost  every  ci^ 
and  villa^  of  the  Union,  has  done  more  than  any  other  to  demoral- 
ize the  business  of  banking.  State  banks,  private  bankers,  and 
associations  under  the  guise  of  Savings  banks,  everywhere,  offer 
rates  of  interest  upon  deposits  which  cannot  safely  be  paid  by  those 
engaged  in  legitimate  business.  National  banks,  desirous  of  re- 
taining the  business  of  their  dealers,  also  make  similar  offers,  and 
the  result  is  not  only  an  increase  of  the  rates  of  interest  paid  by 
business  men,  but,  as  a consequence,  investments  in  unsecured  loans, 
bringing  ultimate  loss  both  upon  the  shareholders  of  the  bank  and 
the  uepositors. 

The  kind  of  legislation  needed  is  that  which  shall  apply  to  all 
banks  and  bankers  alike,  whether  organized  utider  the  National  Cur- 
rency Act  or  otherwise.  A law  prohibiting  the  payment  of  interest 
on  deposits  by  the  National  banks  will  have  little  effect,  unless  fol- 
lowed by  similar  legislation  under  authority  of  the  different  States, 
and  there  is  little  hope  that  such  legislation  can  be  obtained.  The 
National  Currency  Act,  which  was  passed  during  the  war,  provided 
for  a tax  of  one-half  of  one  per  cent,  upon  all  deposits,  and  subse- 
quent internal  revenue  legislation  extended  this  tax  to  all  deposits 
made  with  State  banks  and  individual  bankers. 

The  act  of  March  3, 1869,  authorizes  the  appointment  of  a receiver, 
if  any  officer,  clerk  or  agent  of  any  National  bank,  shall  certify  any 
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check  drawn  upon  said  bank,  unless  the  person  or  company  drawing 
said  check  shall  have  on  deposit  in  said  oank  at  the  time  said  check 
is  certified,  an  amount  of  money  equal  to  the  amount  specified  in 
such  check.  Receivers  have  been  appointed  for  the  National 
Bank  of  the  Commonwealth,  of  New  York,  and  tbe  New  Ob- 
LEANS  Banking  Association  during  the  past  year  for  violations  of 
this  act ; and  it  is  the  intention  of  the  Controller  hereafter  to  rigidly 
enforce  this  act  whenever  he  is  satisfied  of  such  violation. 


BANKING  REFORMS  POSTPONED. 

The  Clearing-House  Association  met  November  25,  and  postponed 
the  consideration  of  the  measures  of  banking  reform  proposed  by  the 
Committee  of  Nine.  Members  now  say  that  this  result  has  seemed  in- 
evitable since  the  last  meeting,  though  strong  efforts  have  been  made 
to  secure  the  adoption  of  the  report.  The  Association  met  at  1 P.  M., 
all  the  forty-nine  banks  belonging  to  the  Association  being  represented, 
except  the  Mechanics^  and  Tradesmen's  and  the  Metropolitan 
Banks.  Mr.  Vermilye,  the  President,  in  the  chair. 

After  the  reading  and  approval  of  the  minutes  of  the  last  meeting, 
Mr.  Coe,  President  of  the  American  Exchange  Bank,  and  Chairman 
of  the  Committee  of  Nine,  explained  why  the  Committee  was  appointed, 
what  they  had  tried  to  do,  and  the  difficulties  they  had  encountered. 
Mr.  Leverich,  of  the  Bank  of  New  York,  offered  a resolution 
postponing  further  consideration  of  the  matter  for  sixty  days.  Mr. 
Kitchen,  of  the  Park  Bank,  offered  an  amendment  referring  the  re- 
port to  a new  Committee  of  Nine.  Various  amendments  were  pro- 
posed and  suggestions  made,  after  which  Mr.  Jordan,  of  the  Third 
National  Bank,  moved  that  the  old  Committee  be  increased  to  15. 
On  this  Mr.  COE  asked  th^t  his  committee  be  discharged.  Mr.  Dder, 
of  the  Importers  and  Traders^  Bank,  proposed  that  the  matter 
be  discussed  in  Committee  of  the  Whole.  Mr.  Leverich  withdrew 
his  motion,  and  Mr.  Kitchen  renewed  his  amendment  in  the  form  of 
an  original  motion : 

Resolvedf  That  tbe  re^rt  of  tbe  Committee  be  referred  to  a Committee  of  Nine, 
to  be  appointed  by  tbe  Chair,  and  to  be  composed  of  members  representing  differ- 
ent views  on  tbe  report,  to  report  to  a snbseqnent  meeting  whether  a middle 
ground  cannot  be  found  on  which  different  interests  can  unite  and  harmonize. 

This  resolution  was  adopted  by  a large  majority,  the  vote  being 
taken  viva  voce.  The  following  bank  officers  were  subsequently 
named  by  Mr.  Vermilye  as  the  Committee : 

W.  R.  Kitchen,  President  of  the  Park  Bank  ; H.  F.  Vail,  Cashier  of  tbe 
Bank  of  Commerce;  D.  C.  Hays,  President  of  tbe  Union  Bank;  Richard 
Berry,  President  of  tbe  Tradesmen’s  Bank  ; G.  W.  Duer,  President  of  the 
Bank  of  the  State  of  New  York  ; John  Castree,  President  of  tbe  Irving 
Bank;  James  Buell,  President  of  the  Importers  and  Traders’  Bank;  F. 
Chandler,  President  of  tbe  Mechanics’  Banking  Association  ; C.  N.  Jor- 
dan, Cashier  of  the  Third  National  Bank,  and  O.  H.  'Schreiner,  Cashier  of 
the  Qerman-American  Bank. 
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BANKING  AND  FINANCIAL  ITEMS. 


The  Bakker’8  Almahac.— 4>or  reeders  are  reminded  that  the  Bahker*8 
Almavac  for  1874,  will  be  isaned  the  first  week  in  January ; containing  a com- 
plete list  of  the  banks  and  bankers  of  the  United  States  and  Canada  , as 
well  as  a copious  list  of  the  banks  and  bankers  of  Europe,  Asia,  Austraua, 
South  America,  Ac,  The  ralue  of  the  Tolnme  will  be  enhanced  ^ the  addi- 
tion of  a list  of  the  New  York  drawers  of  bills  on  London  and  Paris ; with 
engrared  views  of  new  bank  buildings ; engraved  views  of  the  mints  in  opers- 
tion  in  London,  Paris,  Philadelphia,  and  San  Francisco ; engraved  views  of  the 
Bourse  or  Sto<^  Exchange  buildinf^  of  Paris,  London,  Lyons,  Marsdlles, 
Hamburg,  Antwerp,  and  other  leading  cities  of  Europe,  (Imelmding  that  tf 
AncUnl  Pomeu) ; engraved  £sc  similes  of  the  new  Trade  Dollar  of  the  United 
States,  and  of  new  coins  issued  bj  fbreign  mints  in  the  year  1873,  (fe  he  con- 
tinued ammmUy).  Those  bankers  who  desire  their  cards  inserted  in  this  new  and 
attractive  volume,  which  will  have  a world-wide  circulation,  are  requested  to 
transmit  their  orders  immediately.  To  insure  prompt  delivery  of  the  Banker’s 
Almanac  on  publication  (the  first  week  in  Januarv;,  send  an  early  order.  To 
save  timeand  postage  a remittance  of  the  price  (iiace  dollars,)  should  be  made 
at  the  same  time. 

Savings  Banks. — Congress  at  the  last  session  directed  the  Controller  the 
Currency  to  prepare  a report,  and  submit  it  at  the  next  session,  on  State  banks 
and  Saving  banks  throughout  the  country.  The  work  of  preparing  such  a 
report  hasten  goin(|  on  all  summer,  but  with  very  unsatisfactory  results. 
Trustworthy  data-relauve  to  the  subject  have  been  received  from  only  eleven 
out  of  thirty-seven  States.  The  other  States  have  declined  to  furnish  informa- 
tion, or  sent  statements  that  were  indefinite  and  therefore  useless,  llie  inquiiy 
into  the  subject  has  developed  the  fact,  however,  that  a majority  of  the  so-called 
savings  banks  in  the  United  States  are  not  legitimate  ones,  according  to  the 
interpretation  of  Justice  Davis  of  the  Supreme  Court  of  the  f United  States, 
who  held  in  effect  that  a Savings  bank  was  one  without  capital,  and  whose  earn- 
ings should  be  applied  to  the  tenefit  of  its  depositors.  Reports  from  Pennsyl- 
vania show  that  out  of  the  thirty-five  Savings  banks  in  tnat  State  all  but  one 
based  their  business  upon  capital.  New-England  has  responded  to  the  call  for 
information  concerning  her  banks  as  fully  as  desired,  and  so  also  has  New  York, 
with  the  exception  of  the  trust  companies.  Such  information  concerning  these 
banks  as  has  oeen  received  will  be  fully  prepared  in  a few  weeks  for  trans- 
mission to  Congress. 

It  is  well  known  that  the  savings  banks  of  New  England  and  New  York  and 
Maryland  are  institutions  organised  under  special  charters  for  the  sole  benefit 
of  their  depositors.  Their  financial  position  heing  made  public,  annually,  by 
reports  to  the  Legislature;  whereas,  those  of  Pennsylvania,  Ohio,  BIissouri, 
CAUfORNiA  and  some  other  States,  have  a capital,  and  the  profits  enure  to  the 
benefit  of  the  stockholders,  after  paying  a fair  rate  of  interest  to  their 
depositors. — lEd.  B.  M. 

London.— Hon.  Hugh  McCulloch,  of  Messrs.  Jay  Cooke,  McCulloch 
A Co.,  of  London,  sailed  on  Saturday,  November  15th,  on  his  return  to  his 
London  house,  after  a visit  of  six  or  eight  weeks  to  this  side.  His  visit  was 
intended  to  be  one  of  recreation.  He  left  his  house  in  first-rate  condition  eariy 
in  September,  and  it  is  gratifying  to  know  that  its  credit  has  been  steadily  main- 
tainea  since,  notwithstanding  the  embarrassment  of  Messrs.  Cooke,  in  Philadel- 
phia and  New  York.  The  London  firm  was  kept  wholly  separate  in  capital 
and  railroad  concomitants,  and  while  the  partnership  of  four  years  will  end  by 
limitation  on  the  31st  of  l^cember,  Mr.  McCulloch  and  his  English  juniors 
will  continue  the  business  under  a new  and  strong  organisation. 

Forgeries  op  United  States  Notes.— A novel  kind  of  forgery  was  dis- 
covered at  the  Sub-Treasury  in  this  city  by  Mr.  Abram  N.  W.  Tandy,  one  of 
the  note  counters,  who,  while  examining  a large  quantity  of  bills,  came  across 
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one  of  the  1863  issue,  of  $ 100,  which  felt  somewhat  sponfl^  and  soft.  He  then 
examined  it  with  a microscope  and  ascertained  that  tne  bills  consisted  of  two 
parts,  which  had  been  pasted  together,  the  face  beinfir  (genuine  and  the  back 
neing^  a forg^ery.  The  intention  of  the  counterfeiter  is  doubtless  to  make  use  of 
the  good  back  and  paste  it  in  like  manner  to  a fraudulent  face,  but  whether  this 
will  be  as  good  a forgery  as  the  present  one  remains  to  be  seen.  The  work  is 
admirably  done,  and  if  the  counterfeiters  can  make  as  good  a face  as  they  can  a 
good  **  back  it  is  possible  that  $ 200  for  a $ 100  bill  can  be  easily  had. 

SavER  Payments  at  the  Treasury.— The  payment  of  silver  in  sums  of 
five  dollars  and  under,  to  the  Government  creditors,  was  begun  at  the  Treasury 
Department  October  28th.  There  was,  however,  no  ex^ange  of  silver  for 
currency.  It  was  found  by  the  extent  of  demands  that  came  when  the  an* 
nonncement  of  the  intention  of  the  Treasury  in  this  respect  was  published,  that 
the  unlimited  payment  of  silver  with  the  amount  of  coin  on  hand,  with  the 
limited  capacity  of  the  mints  for  turning  out  silver  coin,  was  entirely  impractica- 
ble. The  mints  are  now  employed  in  coining  gold  to  their  fullest  capacity,  and 
can  do  but  little  with  silver  until  the  gold  &mand  is  less.  It  is  still  hoped 
that  when  the  coining  of  silver  can  be  resumed  the  exchange  of  it  for  currency 
may  safely  begin. 

New  York.— The  receiver  of  the  Union  Trust  Company,  Mr.  E.  B. 
Wesley,  has  submitted  his  statement  as  to  the  condition  of  that  institution. 
The  amount  dne  depositors  is  $5,299,185.13;  assets,  $6,327,369.90.  In  the 
assets  is  included  the  $ 1,809,979.39  to  the  Lake  Shore  Company.  Th6  following 
are  the  securities  which  the  defaulting  cashier,  Carlton,  purchased  with  the 
Trust  Company’s  funds : 1000  shares  Atlantic  and  Pacific,  ^ Pacific  Mail,  2000 
Union  Pacific  Railroad  stock,  600  Western  Union,  and  400  C.  C.  & I.  C.  The 
Trust  Company  claims  that  these  stocks  are  its  property,  as  no  doubt  they  are 
if  it  could  only  know  where  to  lay  hands  upon  them. 

The  Clearing  House. — The  report  of  the  Clearing-House  Committee  of 
Nine,  November,  1873,  is  presented  to  our  readers  in  nie  earlier  part  of  this 
number.  Objections  have  been  made  to  this  report  to  the  effect  that  the  Clear- 
ing House  was  not  organized  to  legislate  upon  topics  discussed  by  the  committee, 
and,  secondly,  that  each  bank  is  (and  should  be)  competent  to  manage  its  own 
affairs  without  being  dictated  to  by  others  as  to  its  legal  reserve.  In  reply  to 
tnis,  it  may  be  remarked  that  history,  f especially  of  September,  1873),  shows 
that  many  banks,  without  proper  legal  restraints,  are  not  masters  of  the  situation, 
and  do  not  maintain  the  strength  adapted  to  panics,  and  thus  are  compelled  to 
lean  upon  the  stronger  ones  in  times  of  sudden  revulsion. 

City  Loans.  — While  the  six-per-cent,  loans  of  the  City  of  Baltimore  are 
selling  at  94  those  of  the  City  of  Philadelphia  command  101.  While  this  tells 
to  the  credit  of  one  city  there  is  a broader  contrast  in  the  prices  of  the  shares  of 
the  two  great  railroads  out  of  the  respective  cities.  While  the  Baltimore  and 
Ohio  Railroad  shares  sell  at  160  those  of  the  Pennsylvania  Railroad  are  selling 
down  to  42. 

State  Finances  Embarrassed.— The  sum  of  $ 1,974,600,  being  a portion  of 
the  canal  debt,  fell  dne  bn  the  1st  of  November  1873.  The  State  officers  adver- 
tised for  bids  for  a new  loan,  the  proceeds  of  which  were  to  be  used  in  the  pay- 
ment of  the  old  loan.  Contrary  to  all  anticipation,  no  bids  were  presented. 
This  is  unprecedented  in  the  finances  of  the  State,  and  shows  how  disastrously 
the  revulsion  through  which  we  are  passing  has  affected  business  interests. 
Less  than  half  a million  of  the  old  bon^  were  offered  in  exchange  for  the  new 
bonds,  leaving  about  a million  and  a half  of  dollars  to  be  provided. 

Bank  Embezzlement — Taintor  Convicted.— The  case  of  F.  L.  Taintor, 
ca.shier  of  the  late  Atlantic  National  Bank  was,  October  29,  in  the  U.  8. 
Circuit  Court.  The  point  of  law  was  raised  by  the  defense  that  it  was  competent 
to  produce  evidence  to  show  that  Taintor  acted  for  the  bank,  and  with  the  know- 
ledge and  consent  of  its  president  and  directors,  in  making  his  stock  specula- 
tions. This  was  decided  against  the  defense  by  Jnd^  Benedict,  he  holding 
that,  even  admitting  all  the  facts  offered  to  be  proven,  Taintor  would  be  gniltv 
if  the  jury  found  that  he  acted  with  intent  to  violate  the  law  prohibiting  such 
34 
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transactions  by  bank  officials.  The  defense  declined  to  put  in  any  cridence, 
and  Judge  Benedict  directed  a verdict  against  Taintor  on  the  evidence  ordered 
for  the  prosecution.  The  juir  found  Taintor  guilty,  and  his  counsel  gave 
notice  that  they  would  move  tor  a new  trial.  Taintor  was  then  remands  to 
jail. 

The  Union  Trust  Company. — At  a meeting  of  the  trustees  of  Union 
Trust  Company,  October  30,  the  following  resolutions  were  adopted : 

Rewolved^  That  the  capital  of  thts  companv  be,  and  is  hereby  increased  to  the 
amount  of  two  millions  of  dollars,  by  the  addition  of  one  million  of  dollars  to  the 
present  capital  of  the  company ; which  additional  capital  shall  be  divided  into 
shares  of  one  hundred  dollars  each ; that  the  additional  capital  be  offered  until 
November  15, 1873,  to  the  present  stockholders,  to  each  so  much  of  said  ad> 
ditional  stock  as  such  present  stockholder  now  holds  of  the  present  stock. 

Resolved^  That  twenty-five  per  cent,  of  the  additional  capital  stock  shall  be 
paid  on  or  before  November  20, 1873;  twenty-five  per  cent,  on  or  before  Decern- 
bef  10,  1873,  and  the  remaining  fifty  per  cent,  at  the  call  of  the  trustees  after 
December  1,  1873,  upon  thirty  days*  notice. 

Suspension  op  Lloyd,  Hamilton  & Co.— The  failure  of  Messrs.  Lia>yd, 
Hamilton  & Co.,  bankers,  48  Exchange  Place,  was  announced  Oct.  30.  The 
firm  were  members  of  the  Stock  Exchange,  but  had  closed  all  their  contracts 
before  the  disaster.  They  attribute  their  suspension  to  the  long-continued  drain 
made  by  out-of-town  customers  upon  their  deposits,  and  the  inability  of  the  firm 
to  realize  promptly  upon  the  collaterals  in  their  possession.  They  expect  to  re- 
sume payment  within  a few  weeks.  In  consequence  of  Lloyd,  Hamilton  Sl  Co., 
of  New  York,  Wiluam  M.  Lloyd  &.  Co.,  bankers,  Altoona,  Pa.,  suspended  pay- 
ment, October  30. 

An  Elaborate  Dank  Building  and  Safe.— The  Bank  of  North  America 
has  removed  into  its  new  building,  at  No.  44  Wall  Street.  It  has  two  stories  and 
basement  Its  front  is  of  ornamental  iron,  and  the  main  story  is  eighteen  feet 
high,  and  all  the  rooms  are  clear  of  columns.  An  important  feature  of  the  build- 
ing is  its  fire  and  burglar-proof  safe,  which  is  erected  upon  a solid  foundation, 
and  carried  up  through  the  basement  into  the  first  stoiy.  The  first  course  con- 
sists of  a twelve-inch  wall  of  fire  brick,  in  which  is  built  a steel  cage,  with  bars 
four  inches  from  the  centres.  Around  the  entire  safe,  and  on  the  top  and  bottom, 
is  a wail  of  granite  blocks  twelve  inches  thick.  Between  these  blocks  are  three- 
inch  cannon  balls,  set  in  sockets  in  such  a way  that  the  balls  will  turn  on  any 
attempt  to  drill  through  them.  Inside  the  whole  is  a case  of  three-eighth- inch 
boiler  iron.  The  doors,  which  alone  cost  1 2,600,  are  of  three  layers  of  steel  and 
three  layers  of  iron,  alternating.  These  layers  will  be  so  arranged  that,  in  case 
of  an  attempt  to  drill  through  them,  the  bit  will  strike  some  ioiut,  and  thus 
become  disabled.  The  doors  are  “step-rabbeted,**  to  preclude  the  possibility  of 
prying  them  open  with  wedges.  The  locks  are  complicated  and  not  susceptible 
to  picking.  It  is  intended  that  the  treasure  of  the  institution  shall  be  surrounded 
by  safeguards  which  will  hold  burglars  at  bay  for  the  longest  time  the  bank 
is  ever  likely  to  be  left  unguarded.  The  whole  building,  except  the  basement, 
is  to  be  occupied  by  the  bank.  Its  cost  will  be  about  $ 45,000. 

Removal. — The  Sun  Mutual  Insurance  Company  has  removed  its  office  to 
No.  37  Wall  Street,  in  the  building  formerly  occupied  by  the  Bank  of  North 
America. 

Messrs.  Dickinson  & Co.,  No.  25  Broad  Street,  offer  their  services  as 
bankers  and  dealers  in  gold  and  stocks  on  commission.  Their  card  will  be 
found  in  the  advertising  sheet  of  this  work. 

Another  Defalcation. — On  Wednesday,  November  5,  at  the  opening  of 
business  hours,  the  receiving  teller  of  the  SECURITY  Bank,  319  Broadway,  dis- 
covered that  his  cash-box,  containing  about  |25,000,  was  gone.  Mr.  Henry  D. 
LoWes,  then  the  cashier  of  the  bank,  failed  to  make  his  appearance  that  day, 
and  has  not  been  seen  since.  His  bondsmen  have  agreed  to  forfeit  the  amount 
of  his  bonds,  $ 20,000,  and  the  bank  will  not  lose  more  than  $ 5,000. 
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New  York. — ^Bomors  having^  gained  currency  regarding  the  Mercantile  Na- 
tional Bank»  the  directors  inform  their  dealers  and  stockholders : That  the 
capital  of  the  bank  is  $ 1,000,000,  and  surplus  $337,000.  That  veiy  recently  the 
late  President,  Mr.  E.  J.  Blake,  without  their  knowledge,  made  loans  to  a cor- 
poration in  which  he  was  interested.  The  loss,  if  any,  from  this  account  they 
believe  will  not  exceed  the  surplus.  At  a meeting  held  November  18,  Mr.  Nor- 
man White  was  unanimouslv  elected  President  in  place  of  Mr.  E.  J.  Blake, 
resided.  The  directors  are  Norman  White,  Joseph  Stuart,  J.  N.  Phelps, 
C.  P.  Burhett,  S.  E.  Howard,  Anson  Phelps  Stokes,  Robert  W. 
Stuart. 

New  Ywk. — ^The  old  stock  firm  of  Greenleaf,  Norris  Co.,  which  sus- 
pended in  September  last,  has  recovered  its  former  firm  position,  having 
resumed  payment  in  full,  and  is  now  in  active  operation,  much  to  the  satisfaction 
of  the  numerous  Mends  of  the  house  inside  and  outside  of  the  Stock  Board. 

New  York, — ^At  a meeting  of  the  directors  of  the  Produce  Bank  of  this  city, 
November  7th,  Mr.  Samuel  Conover  was  duly  elected  cashier.  His  long 
exj^rience  in  the  Merchants*  Bank  (twelve  years),  and  six  years  as  paj^ng 
teller  of  the  Fourth  National  Bank,  as  well  as  his  connection  with  the  Pro- 
duce Bank  since  its  organization,  fitly  prepare  him  for  the  position. 

Delaware. — A bold  attempt  was  made,  November  7th,  to  rob  the  National 
Bank  op  Delaware,  Wilmington.  While  the  cashier,  Mr.  Flovd,  was  at 
supper  with  his  family,  about  6 o’clock  p.  M.,  a knock  was  heard  at  the  door. 
Mr.  Floyd  rose  and  proceeded  to  the  door,  and  upon  opening  it  five  masked  and 
armed  men  appeared.  One  of  them  seized,  threw  him  down,  and  pointed  a pistol 
at  his  head.  Two  others  of  the  gang  rushed  into  the  supper  room,  and  with 
drawn  pistols  ordered  the  ladies  to  be  silent  and  make  no  alarm.  One,  however, 
fled,  and  was  pursued  by  one  of  the  villains,  but  she  fortunately  escaped  by  a 
side  door  into  the  street.  Her  screams  raised  an  alarm,  and  the  robbers  were 
thus  frustrated  and  then  escaped.  The  residence  of  the  cashier  is  in  the  rear 
part  of  the  bank  building,  and  the  burglars  no  doubt  intended  to  capture,  gag, 
and  bind  the  whole  family,  and  then  proceed  leisurely  to  open  the  vaults,  having 
the  whole  night  for  the  work. 

District  op  Columbia.— Washin^on,  November  10.  The  First  National 
Bank  is  paying  thirty  cents  on  the  dollar  to  depositors  who  have  proved  their 
accounts.  The  depositors  will  receive  about  fifty  per  cent,  in  all,  according  to 
present  indications.  Of  the  five  or  six  hundred  depositors  in  the  banking  house 
of  Jay  Cooke  & Co.,  all  excepting  about  thirty  have  signed  the  plan  ot  agree- 
ment, namely,  to  place  the  settlement  in  the  hands  of  ex-Commissioner  of  Inter- 
nal Revenue  Rollins.  Nearly  all  of  these  thirty  are  either  distant  firom  the  city 
or  cannot  at  present  be  reached.  Those  who  have  signed  represent  three-fourths 
of  the  amount  of  deposits  involved.  Among  the  depositors  who  received  thirty 

5er  cent,  of  their  deposits,  in  the  First  National  Bank,  was  ex-President 
ohnson,  who  received  nearly  $ 22,000. 

Suicide. — ^WHITMAN  C.  Bestor,  of  the  banking  house  of  Riggs  & Co.,  in 
Washington,  committed  suicide  on  the  morning  of  November  13,  by  shooting 
himself.  His  wife  was  in  an  adjoining  room  at  the  time,  and,  hearing  the  report 
of  the  pistol,  rushed  into  the  chamber,  where  she  was  agonized  by  seeing  her  hus- 
band lying  on  the  floor  and  weltering  in  blood.  From  the  appearance  of  the 
scene  it  would  seem  that  he  had  placed  himself  before  the  looking-glass,  to  aim 
the  pistol  on  the  left  side  of  his  head,  it  being  held  in  his  right  hand.  The  de- 
ceased leaves  a wife  and  four  children.  He  was  about  fifty  years  of  age,  and 
had  been  connected  wtth  the  banking  house  of  Riggs  Co.,  for  upwards  of 
eighteen  years.  Besides  being  successful  in  his  business  connection,  he  pos- 
sessed a private  fortune,  and  was  therefore  easy  in  his  pecuniary  circumstances. 
He  had  been  complaining  for  some  days  of  depression  from  office  fatigue  and 
dyspeptic  symptoms  which  resulted  in  a fit  of  insanity,  with  the  fatal  ending 
above  mentioned,  the  intelligence  of  which  startled  the  whole  community. 
Mr.  Bestor  having  enjoyed  general  esteem  and  confidence. 

Indiana.— The  interest  Iuav  of  the  State  of  Indiana  was,  in  lejrua  y 
essentially  altered.  Uuder  date  of  February  5th,  1873,  (see  copy  of  Act,  pate 
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465,  Banker’s  Magazine),  a law  was  passed  whereby  judgments  in  that 
State  bear  interest  at  the  same  rate  as  the  note  or  contract  sued  on;  and 
where  no  special  rate  was  provided  by  contract,  or  where  a great*^r  rate  of 
interest  is  expressed  than  ten  per  cent,  the  law  allows  ‘Six  PER  cent,  per  an- 
num on  such  judgment,  (on  all  contracts  made  after  the  above  date.) 

Money  Locked  Up  — One  of  the  victims  of  the  yellow  fever  at  Shreveport 
was  the  Hon.  Samuel  Peters,  member  of  Congress  elect,  who  was  cashier  of 
the  Shreveport  branch  of  the  Freedman’s  Savings  Bank.  The  disease  carried 
him  off  so  suddenly  that  he  had  not  time  to  ^ive  any  directions  conceming  the 
affairs  of  the  bank,  and  he  died  without  making  known  the  “combination”  on 
which  the  safe  was  locked.  The  books  show  that  there  are  1 12,000  in  the  safe, 
but  there  are  no  mechanics  in  that  part  of  the  country  who  can  open  the  safe 
without  destroying  it.  As  the  Examiner  of  Freedman’s  Banks  will  not  go  to 
Shreveport  until  the  frost  has  completely  subdued  the  pestilence,  the  people’s 
money  remains  literally  “ locked  up.” 

Maine. — The  Savings  Bank  at  Bethel,  Me.,  was  entered  by  lobbers,  in  OcUr 
her,  who  blew  off  the  lock  of  the  outer  door  with  powder,  alarming  the  neigh* 
bors,  who  captured  three  of  the  robbers. 

Massachusetts.— The  Rockport  National  Bank  suspended  payment 
for  two  days  in  November,  some  derangement  of  its  locks  preventing  the  open- 
ing of  its  vault  doors.  The  cotton  mill  could  not  make  its  regular  werkly 
payment,  and  other  minor  local  disturbances  occurred  from  the  temporary 
lockup. 

Lowell. — At  a meeting  of  the  directors  of  the  Merchants’  National  Bank 
of  Lowell,  in  November,  Charles  W.  Eaton  was  elected  cashier  to  fill  the 
vacancy  caused  by  the  resignation  of  John  N.  Peirce,  Jr.  Mr.  Eaton  is 
twenty-eight  years  old,  a native  of  Lowell,  and  is  said  to  have  excellent  quali- 
fications for  the  place.  Ue  rendered  valuable  assistance  to  Colonel  Need- 
ham during  the  recent  investigation  of  the  affairs  of  the  bank. 

Missouri. — St  Joseph,  Mo.,  November  6. — The  Bank  of  St.  Joseph,  a new 
institution,  with  a capital  of  half  a million  dollars,  was  organized  Novem- 
ber 6th. 

Ohio. — S.  S.  Rickley,  banker,  Columbus,  made  an  assirament,  November 
10th,  for  the  benefit  of  his  creditors,  to  General  Charles  C.  Walcutt.  His 
liabilities  are  estimated  at  $125,000;  assets,  $175,000.  At  the  beginning  of 
the  late  financial  panic  a run  was  made  on  Ricklev’s  Bank,  and  it  was 
necessary  to  suspend  for  a short  time;  but  afterwards  business  was  resumed, 
and  continued  until  the  above  date,  when  the  impossibility  of  converting 
securities  into  currency  made  the  assignment  necessary. 

Pennsylvania. — The  First  National  Bank  of  Athens,  Pa.,  was  robbed  in 
November.  While  the  cashier  was  at  his  desk  five  men  entered,  gagged  and 
handcuffed  him,  and  carried  off  .$20,000,  mostly  in  special  deposits.  The  cash- 
ier was  found  on  the  floor  of  the  back  office  next  morning. 

The  Mint. — According  to  reports  made  by  Dr.  Linderman,  Director  of  the 
Mint,  the  amount  of  gold  coined  during  the  month  of  November,  at  the  Phila- 
delphia Mint,  will  reach  $ 10,000,000.  This,  it  is  thought,  will  place  the 
Treasury  in  a strong  condition,  so  that  it  will  only  be  necessary  to  coin 
$ 1,000,000  a month  for  several  months.  The  Pacific  coast  bein^  abundantly 
supplied  with  subsidiary  silver  coin,  the  mints  at  Carson  City,  Nevada, 
apd  San  Francisco  will  be  run  on  gold  coin  and  trade  dollars.  The  demand 
for  the  latter  coin  from  China,  but  more  particularly  from  Japan,  is  increasing 
largely.  The  Philadelphia  Mint,  which  has  been  running  to  its  full  capacity  on 
gold  has  bet^n  directea  to  change  to  silver,  and  will  nereafter  until  further 
orders  be  occupied  in  the  coinage  of  half  dollars,  quarters  and  dimes,  at  its  full 
capacity  of  about  $ 700,000  per  month.  The  Government  is  in  possession  of 
silver  bullion  sufficient  to  run  the  mint  at  this  rate  for  several  mouths  to  come. 
There  are  in  the  various  sub-treasuries  about  $500,000  in  subsidiary  coin, 
which  will  begin  to  be  paid  out  at  once. 
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Resumption.~^The  prominent  and  long  established  house  of  Messrs.  E.  W. 
Clakk  & Co.,  bankers,  of  Philadelphia,  resumed  business  October  25th,  after  a 
suspension  of  payments  of  only  five  weeks.  Mr.  E.  W.  Clark  is  President  of 
the  Lehigh  Coal  and  Navigation  Company,  and  his  brother,  Mr.  Clarence 
Clark,  is  President  of  the  First  National  Bank  of  Philadelphia. 

Philadelphia  Board  op  Brokers. — Harrison  Gramj^  has  instituted 
suit  against  the  Philadelphia  Board  of  Brokers  to  compel  his  reinstatement  as  a 
member  thereof,  and  asking  for  damages  for  being  kept  out  of  that  body,  The 
bill  sets  forth  that  he  became  a member  of  the  l^ard  on  October  24, 11572,  pay- 
ing $250  for  his  seat ; that,  except  in  that  board,  it  is  impossible  to  carry  on  the 
sale  of  stocks  and  other  securities,  and  that  on  the  the  3d^  of  May,  IH73,  the 
board  unlawfully  suspended  him  from  membership,  and  denied  him  his  right  as 
a member.  He  acknowledges  that  he  became  embarrassed  in  April,  1873,  but 
says  that  his  indebtedness  was  entirely  out  of  that  board,  that  he  has  settled 
with  all  his  creditors,  obtained  a release  from  them,  and  has  satisfied  the 
committee  of  the  Board  of  Brokers  of  that  fact.  Yet  he  is  kept  by  that  body  out 
of  his  seat,  to  which  he  claims  he  is  justly  entitled. 

Pittsburgh. — ^The  creditors  of  Ira  B.  McVay  & Co.,  who  suspended  Novem- 
ber 7th,  had  a meeting  on  the  14th,  at  which  it  was  agreed  to  gprant  an  ex- 
tension of  two  years,  the  firm  agreeing  to  pay  twenty-five  per  cent,  every  six 
months.  They  presented  a statement  showing  a surplus  of  sixty  thousand 
dollars  over  and  above  their  liabilities. 

The  Duquesne  Savings  Bank  proposes  to  pay  their  indebtedness  in  five 
instalments,  of  twenty  per  cent,  each,  of  four,  seven,  eleven,  thirteen  and  six- 
teen months.  The  proposition  will  doubtless  be  accepted. 

Pittsburgh, — The  National  Trust  Company,  of  Pittsburgh,  suspended  paymen 
November  16.  The  following  notice  was  posted  on  the  door  : In  consequence  of 
the  unexplained  absence  of  our  cashier,  and  the  consequent  difficulty  of  ascer- 
taining the  exact  condition  of  this  bank,  and  the  impossibility  of  immediately 
converting  securities  held  by  it,  the  Board  of  Directors  have  deemed  it  necessary 
and  proper  to  temporarily  suspend  the  transaction  of  business.  A full  and  satis- 
factory statement  will  be  prepared  and  submitted  within  a few  days  to  all 
persons  interested.  The  assets  of  the  bank  are  believed  to  be  amply  sufficient 
for  the  payment  of  all  its  liabilities.  The  personal  liability  of  the  stockholders, 
however,  absolutely  secures  the  payment  at  an  early  day  of  every  dollar  of 
the  indebtedness  of  the  bank.  *By  order  of  the  Board.  Robert  Dickson, 
President. 

Rhode  Island. — Stephen  P.  Wardwell,  cashier  of  the  Commercial 
National  Bank  of  Providence  confesses  to  a defalcation  of  about  $ 45,000.  Am 
examination,  by  the  directors  and  Bank* Examiner  Wygatt,  indicates  that  the 
full  extent  of  the  embezzlement  is  stated,  but  the  accurate  fipfures  were  not 
attainable.  The  money  was  lost  some  years  since  in  a speculation.  The  cash- 
ier’s bond  and  private  property  will  nearly  reimburse  the  bank.  Mr.  Farnum 
has  been  elected  cashier  vro  tern, 

Fraudlent  Letters  of  Credit. — Some  of  the  large  American  houses  have 
been  in  the  habit  of  issuing  letters  of  credit  on  Europe,  which  it  has  been  t^ 
custom  on  the  part  of  the  establishments  to  whom  they  are  addressed  to  honor 
without  advice,  but  owing  to  numerous  recent  frauds  it  seems  that  a more  strict 
Bvstem  should  hencefortn  be  adopted.  Several  of  the  first  banking  houses  on 
the  Continent  have  been  defrandea  of  large  amounts,  the  names  in  whose  favor 
these  letters  of  credit  are  issued  having  b«  en  effaced,  both  in  the  body  and  in  the 
signature,  in  such  a way  as  not  to  leave  the  slightest  trace,  and  the  name  of  the 
party  inserted  who  presents  the  credit,  and  who  is  ready  to  exhibit  bis  passport 
or  proper  proofs  of  identity  if  demanded.  A person  ^ving  the  name  of  John 
Barlow  presented  himself  lately  to  some  of  the  leading  firms  in  Italy  with  a 
circular  credit  of  Messrs.  Drexel,  Morgan  &,  Co.,  of  New  York,  for  £2,000, 
took  a great  part  of  the  money  in  Rome,  and  almost  the  whole  of  the  remainder 
in  Florence  on  the  following  day.  When  the  drafts  came  to  be  presented  te 
Messrs.  J.  8.  Morgan  Co.,  the  London  house,  ten  days  later,  drawn  by  Mr. 
Barlow,  it  turned  out  that  the  credit  was  issued  in  the  name  of  an  American 
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ladj,  and  that  the  name  and  ai|^atcire  had  been  replaced  by  thoee  of  JoHH  Bas^ 
LOW.*  Under  theae  circametancee  a qneetion  of  responsibilitj  arieee,  and  the 
Italian  banken  contend  that  th^  are  not  liable  nnleee  they  can  be  charif^  with 
grou  carelMsneee,  or  thej  had  been  before  adriaed  hy  the  iaanera  of  &o  letter 
of  credit  haring  been  loat  or  atolen.  In  anj  case  it  would  be  weU  to  atop 
the  ajatem  of  iMolng  theae  circnlar  lettera  withont  adrice.  Looking  at  the 
^portnnitiee  for  frand  under  the  preaent  practice,  anj  extra  trouble  and  expenae 
it  might  inTolre  to  the  iaauing  bankera  ought  acaromj  to  he  a conai deration. — 
LonaM  Times,  Ckp  ArtieU,  Okeher  6. 

bAsrest  om  />ipo#tC#.->The  officers  of  the  FouuTH  Natiohal  Baitk,  of  Cin* 
einnati,  have  taken  a decided  stand  on  the  question  of  paying  interest  on  current 
depoaita.  From  a circular  notice  to  their  customers  on  the  auljeet,  we  take  the 
following  extract : 

**  Satiaded  that  the  practice  of  paying  interest  on  current  accounts  between 
banks  and  bankers,  where  balances  are  subject  to  sight  checks,  is  radically 
wrong,  and  often  pr^uctive  of  mischief  and  serious  evils,  both  to  banks  and  the 
immunity,  the  management  of  this  institution  have  determined  to  discontinue 
it  from  and  after  the  1st  day  of  December  proximo. 

**  From  and  after  that  date,  this  bank  will  not  receive  interest  from  any  of  its 
eorreapondents,  nor  will  it  pay  interest  on  any  deposits  or  balances,  except: 

“First^-On  deposits  made  for  a specific  time,  not  less  than  sixty  days,  in 
which  case  a certificate  of  deposit  will  be  issued,  and  interest  paid  at  the  rate  of 
four  per  cent  per  annum. 

**  Second— On  deposits  of  banks  and  bankers  intended  as  reserve,  (in  no  case 
a less  sum  than  five  thousand  dollars),  and  to  he  kept  on  our  books  as  * special 
account,’  and  separately  from  the  daily  current  account  of  such  bank  or  banker, 
we  will  pay  interest  at  the  rate  of  famr  per  cent,  per  annum;  provided,  that 
whenever  this  account  is  drawn  a^nst,  and  falls  below  the  amount  agreed  on 
as  * special  account,’  no  interest  will  be  paid  on  the  same,  or  any  portion  thereof 
for  that  month,  nor  until  the  amount  of  deficiency  is  made  good. 

**  It  will  be  perceived  that  our  purpose  is  to  pay  no  interest  on  deMsita  and 
balances,  except  such  as  are  of  a permanent  and  reliable  character,  and  that  may, 
with  a reasonable  degree  of  safe^  and  profit,  be  used. 

“We  have  adopted  the  course  here  marked  out,  believing  it  to  be  baaed  on  a 
sound  principle  in  banking,  which  will  commend  itself  to  the  intelligence  and 
good  sense  or  our  correspoxidenta.** 

This  course  must  be  commended.  A bank  can  neither  receive  nor  pay  interest 
on  deposits  liable  to  constant  draft  with  safety.  The  principle  is  wrong,  and  it 
ia  the  ri^ht  thing  to  treat  it  as  an  evil  that  ought  to  be  abated.  Public  senti- 
ment pmnts  to  reform  in  the  policy  of  receiving  money  from  country  depositors, 
and  or  loaning  out  (as  in  practice  in  New  Yorkl  mbarlv  the  whole  to  stock 
SPBCULATOES.  “Loans  on  call,”  with  stock  collaterals,  are  among  the  most  dan- 
gerous to  the  banker,  both  borrower  and  lender,  and  pernicious  to  the  community 
at  large,  because  business  men  are  thereby  excluded  as  borrowers. 

Chicago. — In  November,  on  the  return  day  of  the  order  for  the  Feakkue 
Bank  to  answer  the  supplemental  petition,  and  no  answer  having  been  filed. 
Judge  Br.oDOETT  adjudicated  the  concern  bankrupt  by  default,  and  warrants  ef 
aeisure  were  issued,  returnable  December  1.  On  that  day  a meeting  of  the  cred- 
itors will  be  held  and  assignees  appointed.  A United  States  MarsU  has  taken 
possession  of  the  bank. 

South  Carolina.— The  United  States  Supreme  Court  has  decided  the  case  of 
the  State  of  South  Carouna,  ex  rd.  Wagner,  agaiust  Stoll,  County  Treas- 
urer ; an  appeal  from  the  Supreme  Court  of  the  State,  involving  the  question  of 
ibe  validity  of  the  issues  of  the  Bank  of  the  State  during  the  war.  The  char- 
ter of  the  bank,  frmned  in  1812,  provided  that  its  issues  should  be  receivable 
for  taxes ; but  the  County  Treasurer  now  refused  to  receive  them  on  the  ground 
that  they  were  issued  in  aid  of  the  rebellion,  and  were  therefore  no  tender.  The 
Court  l^low  sustained  the  objection,  and  the  judgment  was  for  the  Treasurer. 
On  a former  argument  of  the  case  In  this  court  that  judgment  was  affirmed; 
but  upon  a re-argument  had  at  this  term  there  is  a change  of  opinion  and  the 
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jadffment  is  now  reTersed,  the  same  Judge  writing  the  opinion.  The  Court 
holds  that,  as  the  faith  of  the  State  was  j^ledged  for  these  bills,  the  holders  were 
entitled  to  relj  upon  that  credit  and  on  its  protection.  The  credit  of  the  State 
could  not  be  withdrawn  without  an  open  ana  clear  declaration  to  that  effect,  and 
such  a declaration  was  not  made  until  1868  hj  the  repeal  of  the  charter,  which 
was  too  late  to  render  the  bills  no  tender  in  the  present  case.  One  other  case 
was  decided  by  the  decision  in  this.  Mr.  Justice  Hunt  delivered  the  opinion 
and  Mr.  Justice  Bradley  dissented. 

Texas.--Thb  National  Bank  op  Jefferson  continues,  as  heretofore,  to 
give  attention  to  collections  in  Shreveport,  La.,  as  well  as  in  Jefferson,  Marshall, 
Longview  and  other  points  in  Texas.  Their  card  will  be  found  on  cover  of  this 
Magazine. 

y iRGiNiA. — ^The  Citizens*  Bank  of  Petersburg,  offers  its  services  to  corres- 
pondents having  business  with  that  city  and  neighborhood. 

The  Planters  <&  Mechanics’  Bank  also  announces  its  readiness  to  attend 
jiromptly  to  the  interests,  in  that  vicinity,  of  its  correspondents. 

The  cards  of  both  these  banks  will  be  found  in  the  usual  place  in  this 
magazine. 

PeU^gburg.^  The  Merchants*  National  Bank  of  Petersburg,  has  gone 
into  liquidation.  Its  late  President,  T.  T.  Broocks,  has  been  held  in  fifteen 
thousand  dollars  bail  for  examination,  on  the  charge  of  embezzling  one  hundred 
thopsand  dollars  of  the  funds  of  that  institution. 


Halifax,  October  31.— The  Acadia  Bank,  of  Liverpool,  N.  S.,  has  forfeited 
its  charter  and  gone  into  liquidation. 


^ The  Monetary  Difficulties  of  the  World.— The  London  Times  in  its 
•city  article  of  the  27th  of  October  gives  the  following  explanation  of  the  fact  that 
there  are  financial  troubles  in  many  countries  at  once : 

It  will  perhaps  be  asked  how  it  is  that,  while  money,  like  water,  has  the  con- 
stant tendency  to  find  a level,  there  can  1^  a simultaneous  scarcity  in  all  the  chief 
places  of  the  globe?  The  answer  is  that  probably  at  no  previous  period  has  there 
been  so  simuUaneons  a hoarding.  Nut  only  has  the  improvident  absorption  in 
England  been  beyond  any  fornier  precedent,  but  there  is  reason  to  believe  that 
In  America,  Spain,  and  Prance,  froui  different  causes,  the  process  has  been  on 
a still  more  unusual  scale;  while  in  Germany,  although  tne  gold  ooin^e  is 
gradually  paid  out  in  exchange  for  the  old  silver  circulation,  this  silver  circula- 
tion is  retained  by  the  government,  and  practically  amounts  to  a hoarding  of  the 
wealth  obtained  from  France.  If  there  should  be  a return  to  pacific  and 
orderly  government  on  the  Continent,  a period  of  unsurpassed  abundance  would 
probably  be  witnessed,  the  effects  of  the  American  panic  beii^  certain  to  subside 
in  due  course ; but  the  signs  in  France  give  little  hope  of^such  a consummi^ 
tion,  and  hence,  although  on  this  side  the  tendency  may  be  toward  a recoveiy 
of  steadiness,  there  can  in  the  relations  between  trade  and  the  money-market  be 
no  ground  on  which,  for  the  present,  calculations  can  be  based  with  any  approach 
to  certainty. 

Cask  Reserves. — A merchant  like  a banker  needs  a reserve,  and  in  makingup 
his  balance  sheet  he  will,  if  prudent,  take  care  and  make  provision  for  it.  Tliis 
particularly  needs  t'>  be  done  in  case  of  partnerships,  before  crediting  increase 
of  profits  or  capital  to  separate  partners.  This  reserve  fund  should  be  invested 
in  undoubted  securities  on  whicn  money  can  be  easily  raised,  and  not  be  exposed 
>to  the  risks  of  the  business.  Then  in  case  of  a great  calamity,  fire,  shipwrecl^ 
panic,  or  what  not,  there  will  always  be  something  tangible  and  easily  available 
ito  fall  back  upon. — Monetary  Times. 
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NEW  BANKS,  BANKERS  AND  SAVINGS  BANKS. 


{Monthly  List,  continued  from  November  Number,  poge  400.) 
Additiont  to  this  list  are  solicited  from  the  subscribers  to  this  work. 


NEW  YOKK  CITY. 


8.  B.  Bostwick,  13  Broad.  Johnson  & Bell,  26  Exchange  Place. 

Cambios  & Myers,  24  New.  Simons  &.  Chew,  2 Exchange*  Court 

Ca^on  &,  Merriam,  9 Wall.  H.  C.  Williams  & Co.,  49  Wall. 

E.  K.  Tremain  Sl  Co.,  6 Wall. 

Place  and  State,  Name  of  Bank.  N,  Y.  Correspondent. 

Athens,  Ga Bank  of  the  University Nationa’  Park  Bank. 

Columbus,**  Eagle  & Phenix  Sav.  ^ Dep.  B*k.  National  B’k  State  N.  T. 

Minonk,  III Danforth  & Co Irving  National  Bank. 

Peoria,  “ German  Banking  Co 

Carroll  City,  Iowa..  . O.  H.  Manning Sanders  & Hardenbergh 

Chariton,  **  ...  Chariton  Bank American  Ex.  Nat B’k. 

New  Orleans,  La Home  Mutual  Savings  Bank Hanover  National  Bank* 

Wellington,  Kansas.  Woods  & Share Donnell,  Lawson  & Co. 

Florence,  **  ..  Marion  Bank  & Savings  Inst’n..  Fourth  National  Bank. 

Newton,  **  ..  Harvey  County  Savings  Bank..  

Louisville,  Ky Ex.  Bank  & Tobacco  Wareh.  Co.  Bank  of  America. 

Fayetteville,  N.  C-..  Merchants’ Bank  of  Fayetteville.  National  Park  Bank. 
Wadesboro,  **  ...  Branch  Bank  of  New  Hanover..  Importers  A Traders*. 
Wilmington,  “ .. . Wilmington  Trust  Co. & Sav. B’k.  Marine  National  Bank. 
“ “ ...  R.  E.  & Loan  Asso.  Sav.  B*k...  (None.) 

Dover,  N.  J Dover  Bank Meroanti le National  B*k. 

Attica,  N.  Y James  H.  Loomis Mercantile  National  B*k. 

Walden,  •“  Exchange  Bank  of  Walden Loaners*  Bank. 

Eaton.  Ohio Preble  County  Bank Winslow,  Lanier  Sl  Co. 

Elmore,  **  Bank  of  Elmore Import.  A Traders’ N.B. 

Oil  City,  Pa F.  W.  Mitchell  A Co Ninth  National  Bank. 

Scranton,  “ Scranton  City  Bank Dry  Goods  Bank. 

Burlington,  Vx Farmers  & Mechanics’  Sav.  Inst.  

Jamaica,  **  Jamaica  Savings  Bank 

Ashland,  Wis L.  C.  Wilmarth German  N.  B.,  CkUagSi. 

Milwaukee,** James  B.  Turck Gilman,  Sons  A Co. 


Canada. — The  Ville  Marie  Bank,  a new  bank  at  Montreal,  was  vicdmiied 
to  the  extent  of  ten  thousand  dollars,  November  6th.  Two  well-dressed  men 
entered  the  bank,  shortly  after  its  opening,  and  while  one  of  the  thieves  drew 
the  clerk’s  a*tention  the  other  seized  the  package  containing  the  a^ve  amount,, 
and  both  escaped. 
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DISSOLVED  OR  DISCONTINUED. 


IMotUhlyliitf  continued  from  November  No,,  page  402.]. 


NEW  YORK  CITY. 

Theodore  Braine  & Co.»  19  Broad.  Robb,  56  Wall. 

Capron  & Co.,  27  New  (succeeded  by  Lloyd,  Hamilton  & Co.,  48  Exchange 
Capron  <&  Merriam.)  Place,  (suspended.) 

Come  & James,  38  Broad.  Williams  & Bostwi<^,  49  Wall,  (suc- 

ceeded by  H.  C.  Williams  Sc  Co.) 

Arkansas. — ^William  H.  Etter,  Fayetteville. 

California. — Warden  & Phillips,  San  Luis  Obispo,  (succeeded  by  Bank 
of  San  Luis  Obispo.) 

Illinois. — W.  F.  Thornton  & Son,  ShelhyviUe,  (senior  partner  deceased.) 
Ermentrout,  Harvey  &,  Co.,  Urbana,  (suspen<ied.) 

Indiana. — ^First  National  Bank,  Aiu/ersoti,  (suspended.) 

Kansas. — V.  C.  Jarboe,  Paola,  (reported  failed.) 

Massachusetts. — Stevens,  A/nory  Sc  Co.,  Boston. 

Minnesota. — George  D.  Snow  & Co.,  Le  Sueur. 

Missouri.— J.  F.  Spratt  <&  Co.,  Hamilton,,  (suspended) ; J.  S.  Sterling  Sc  Son, 
Lebanon,  (suspended) ; Moberly  Bank,  M^erly,  (suspended) ; Allen,  Brother  Sc 
Co.,  Pierce  City^  (merged  into  Lawrence  County  Bank.) 

Nebraska. — James  Sweet  Sc  Co.,  Nebraska  City,  (suspended.) 

New  York — Thomson  Sc  Loomis,  Attica,  (succeeded  by  James  H.  Loomis); 
B.  T.  Willis  Sc  Bros.,  Belfast,  (suspended) ; L.  S.  fiiammond,  Caps  yincont. 
(Jailed.) 

North  Carolina. — ^A.  W.  Steele  Sc  Co.,  Fayetteville,  (succeeded  by  Mer- 
chants’ Bank.) 

Ohio. — S.  S.  Rickley,  Columbus,  (suspended.);  Garauhty  A Hunter,  Lan- 
caster, (failed)  ; Farmers’  Savings  Bank,  Lima,  (suspended). 

Pennsylvania. — ^W.  M.  Lloyd  A Co.,  Altoona,  (suspended) ; Savings  A De- 
posit Bank,  East  Liberty,  (sounded);  Du  Qiiesne  Savings  Bank,  Mechanics’ 
livings  Bank,  T.  Mellon  A l^ns,  Iia  B.  McVay  A Co.,  National  Trust  Com- 
pany, Pittsburgh,  (all  suspended.) 

Texas.— Adams  A Leonard,  Corsicana,  (sold  out.) 


Bank  Stationery. — One  of  the  most  important  stationery  articles  for  banks 
is  the  steel  pen.  This  has  been  improved  of  late  years  to  such  an  extent  as  to 
make  it  preferable  to  the  gold  jpen.  In  the  advertisement  pages  of  this  magazine 
may  be  found  a list  of  the  varieties  of  the  Spencerian  Double  Elastic  Steel  Pens, 
manufactured  by  Messrs.  IvisoN,  Blakbman,  Taylor  A Co.,  No.  138  Grand 
Street,  New  York.  There  are  no  less  than  fifteen  varieties  produced  by  this  firm, 
several  of  which  we  can  fully  endorse  as  well  adapted  for  use  by  bank  clerks. 
For  the  convenience  of  those  who  may  wish  to  try  them,  this  firm  will  send  a 
sample  card,  containing  all  of  the  fifteen  numbers,  by  mail,  on  receipt  of  twenty- 
five  cents. 
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FINANCIAL  CHRONOLOGY. 


[Continm^i /ram  Kaaombar  Na^^fmga  4M.] 


October. 

92  National  Trade  Conrention  assembled  at  Chicago,  22  to  25. 

23  Besolutions  of  the  Clearing-Hotise,  N.  T.,  to  abolish  the  bank  pool.  Not.  L 
23  Resumption  of  bosiness  bj  Williams  A fiMtwick,  iHrokexs. 

25  £.  W.  Clark  dt  Co.,  bankers,  Philadelphia,  resumed  business. 

26  Death  of  Joseph  Saxton,  ag^  74,  former  Coiner  of  the  U.  S.  Mint. 

28  Bids  for  $2,000,000  consolidated  bonds,  ciW  New  York,  7 per  cent. 

28  Silrer  coirreocrpajments  commenced  bj  Treasn^  at  Wawngton. 

30  Suspension  of  Hoyt,  ^ragne  4b  Co.,  New  York  city. 

30  Suspension  of  Lloyd,  Hamilton  4b  Co.,  bankers.  New  York. 

•30  Suspension  of  W.  M.. Lloyd  4b  Co.,  Altoona,  Pa. 


Novbmbbb. 

1 Dissolution  of  the  bank  pool  of  legal  tenders.  New  York. 

4 Legal  holiday  in  Sute  of  New  York.  ^General  eleelion. 

6 Bank  of  England  rate  of  discount  raised  to  9 per  sent. 

•6  Failure  of  Ira  B.  McYa^  4b  Co.,  bankers,  Pittsburgh,  Pa. 

7 Attempt  to  rob  the  National  Bank  of  Delaware,  Wilmington. 

8 Bank  of  France  rate  of  discount  raided  to  7 per  cent. 

11  Suspension  of  Duquesne  SaTings  Bank,  Pittsburgh. 

11  Suspension  of  East  Liberty  SaTings  Bimk,  Penn. 

11  Special  report  made  by  Committee  of  Clearing  House,  N.  Y. 

17  Cnange  of  Presidency  in  the  Mercantile  National  Bank,  New  York. 

18  Suspension  of  National  Trust  Co.,  Pittsburgh. 

20  Bank  of  England  rate  reduced  from  9 to  8 per  cent 


Inkstands.— Messrs.  Root,  Anthont  4b  Co.,  stationers,  New  York,  are 
producing  a new  article  known  as  the  Inexhaustible  Magic  Inkstand.  (Patent 
applied  for  in  U.  S.)  Producing  ink  for  cTery-day  use  during  one  hundred 
Tears.  A new  InTention  just  int^uced  into  this  country  and  for  sale  by  Messrs. 
ROOT,  Anthony  4b  Co.,  of  62  Liberty  Street.  It  is  patented  in  France  and 
Great  Britain.  Fifty  thousand  of  these  useful  articles  are  said  to  haTe  been 
sold  in  Europe  in  less  than  six  months.  It  is  claimed  to  be  a marrel  of 
economy,  utility,  durability  and  simplicity,  in  that  the  magic  inkstand  pro- 
duces ink  of  the  best  quality  in  eTery  desirable  color ; ink,  moreoTer.  whicn  is 
not  affected  by  acids,  climate  or  temperatur^  which  does  not  oxydixe  tne  pen  (a 
valuable  feature),  and  which  leaTes  no  sediment.  It  is  made  in  a few  minnt^ 
is  always  renewable  simplT  by  the  addition  of  pore  water,  and  is  well  adap- 
ted for  use  in  the  counting-house,  office,  school-room  or  parlor.  For  sale  by  ail 
stationers  and  booksellers.  Price  Two  Dollars. 
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NOTES  ON  THE  MONET  MARKET. 


New  Yobe,  Novembeb  22,  1873. 

Xxekam^§  on  London,  ot  oiatff  da$^  tigldf  106^  9 107  for  gold. 


The  money  market,  since  the  close  of  October,  is  only  partially  restored  to  qtiiet. 
Confidence  U stronger  in  the  future,  and  in  the  financial  position  of  the  remaining 
banks  and  bankers.  The  storm  has  driven  some  of  tlie  best  firms  into  suspension, 
because  they  had  undertaken  too  much  business,  or  liad  reserved  too  small  a sum  to 
meet  extraordinary  demands,  fh>m  their  creditors.  It  has  been  said,  in  days  of  yore, 
that  huAory  r^ealt  This  is  especially  true  of  banking.  Those  who,  with  the 

writer,  remember  the  financial  revulsion  of  1887,  will  bear  in  mmd  that  the  main  causes 
then  in  force  were  excessive  paper  money  and  vast  paper  credits. 

Those  who  recollect  the  revulsion  of  the  year  1857  will  testify  that  paper  money 
and  expansion  of  credit  in  the  shape  of  loons  and  bank  deposits  were  again  the  chief 
causes  of  disturbance.  One  large  failure  shook  confl  Jence  in  moneyed  instituUons,  and 
the  policy  of  interest  on  deposits  led,  unfortunately,  to  an  unsafe  expansion  of  both 
bank  issues  and  deposits,  leading  to  excessive  loans  and  speculation* 

Those  who  can  take  a quiet  and  impartial  survey  of  the  late  events  will  be  convinced 
that  bank  paper  and  bank  deposits  were  extravagantly  increased,  leading  to  enormous 
and  unsafe  loans,  in  a large  number  of  cs'ses  to  speculators.  In  such  a severe  crisis 
the  affairs  of  the  conservative,  as  well  as  those  of  the  speculative,  become  embarrassed. 
Stocks  are  sold  to  an  immense  amount  on  speculation— some  for  a rise ; others  for  a 
fall ; and  the  fkilure  of  one  large  firm  involves  that  of  many  others. 

With  all  the  experience  of  the  past,  speculation  is  yet  rife  in  Wall  'Street.  The 
Stock  Board  report  of  each  day  still  shows  that  enormous  transactions  occur  solely 
with  speculative  views.^ 

The  views  of  bankers  vary  as  to  the  cure  of  those  evils,  and  measures  are  under  con- 
sideration for  the  purpose  of  confining  the  bank  movements  of  this  and  other  large 
cities  more  closely  to  the  legitimate  business  and  trade  of  t ie  country.  One  of  the 
most  obvious  evils  is  the  tendency  among  banks  and  bankers  to  loan  upon  stocks. 
This  is  a branch  of  the  banking  business  wliich  keeps  the  market  unsteady  throughout 
the  year. 

A late  case  of  suspension  occnrred  where  a loan  had  been  made  to  one  individuaL 
on  the  stock  or  bonds  of  one  Bailroad  Company,  to  the  enormous  sum  of  $1,800.000 ; 
otlier  loans  were  made  to  otiier  speculators,  thus  defeating  the  intention  of  the  Legis- 
lature, which  was,  that  the  loans  should  be  for  the  encouragement  of  legitimate 
business  and  in  moderate  sums.  • 
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A rale  that  no  bank  shall  lonn  more  than  ten  per  cent,  of  its  capital  to  any  one  ooc- 
cem,  U a sound  one,  and  should  be  rigidly  enforced. 

It  would  be  difficult  at  this  time  to  fumbh  to  our  readers,  reliable  quoratiesu  d 
tlie  rates  for  money.  The  banks  are  still  confined  to  a reduced  volume  of  loans,  t-e* snae 
their  deposit^  are  reduced  to  a greater  extent  than  they  are  willing  to  acknowledge. 
An  improvement  is,  however,  steadily  takin/  place,  and  we  hope  to  record  soon  a resto- 
ration of  loans  and  of  confidence.  The  brokers  are  talking  prime  badness  p iper  at  ten 
to  fifteen  per  cent,  per  annum,  but  there  are  large  amounts  that  pass  at  rates  eqoiva- 
lent  to  13^  and  tliree  per  cent,  a month.  The  sacrifices  of  note-holders  have  been 
great,  and  our  manufacturers,  who  are  among  the  most  useful  of  our  people,  find  great 
difficulty  in  making  their  weekly  payments  to  workmen. 

The  difficulty  of  raising  money  to  meet  contracts  has  already  inaugurated  a step 
towards  the  reduction  of  wages.  This  is  one  of  the  inevitable  effects  of  a contracdoii 
currency  and  reduced  loans.  The  working  classes  begin  now  to  feel  the  effects  ot  the 
revulsion. 

The  failure  of  such  houses  as  A.  <&  W.  Sprague  and  other  manufacturers,  is  a serious 
misfortune  to  the  community.  Thousands  are  thrown  out  of  employment  tor  the  pres- 
ent, and  (with  other  thousands  dependent  on  them)  will  long  feel  the  losses  to  which 
manufacturers  are  now  exposed. 


The  reduced  volume  of  the  currency  has  lessened  the  demand  lor  Government  loans 
in  this  market.  Prices  are,  however,  well  sustained,  as  will  appear  by  the  annexed 
summary  of  quotations  for  the  current  week : 


Offered.  Asked. 


U.  8.  6s.  1881,  Registered 113^  114% 

U.  8.  6s  1881.  Coupon 114^4  lUH 

U.  8.  5-aO,  1862  Reg 106%  109 

U.  8.  5^20.  Coupon,  »62. 108Jfi  109 

U.  8 5 20,  Coupon  64 109^  109% 

U.  8. 5-20.  Coupon,  *65 109\  11054 

U.  8.  5-20,  ’65,  J.  & J 112%  113 


Oflered.  Asked. 


U.  8.  5-20,  ’67,  Coupon 113?4  H4 

U.  8. 5-20,  ’68  Coupon U3H  114 

U 8.  10-40,  Registered 107  107^ 

U.  8. 10-40,  Coupon 107»s  mi 

U.  8.  Currency,  Paolfles. 110  U0<4 

New  Fives,  1881 10954  lOfik 


The  Foreign  Exchange  Market  is  yet  seriously  disturbed  by  the  gold  movements. 
Leading  bankers  asked  106%  for  60  days’  stciling,  and  108%  for  short  sight  do.  We 
quote:  Bills  at  60  d»ys  on  London,  105%  a f06%  for  comniercLd;  106% lOfiJ^for 
bankt  rs' ; do.  at  short  sight,  108  a 108% ; Paris,  at  60  days,  5.42^  a 5.31% ; do.  at 
aCort  sight,  5.27%  a 6.26%;  Antwerp,  5.42%  a 5.32% ; Swiss,  5.40  a 5.82%;  Ham- 
'Eiug,  4 Reichsmark,  92%  a 93% ; Amsterdam,  88%  a 89% ; Frankfort,  89%  a 40% ; 
Smmen,  4 Reichsmark,  92%  a 93% ; Prussian  thalers,  69%  a 70%. 


The  prices  at  this  date,  compared  with  the  la«^t  three  months,  are  as  foDows: 

Sixty  day*  miU.  July  21,  Aug.  Oct,  22.  A’#*.  2L 

On  London,  bankers’...  109\k  9 109%  ..  107%  ^ 108  ..  107  9 106  ..  10654  9 107 

“ oommercial  108%  9 109  ..  10754  ® 107%  ..105  • 106  ..  105%  « 106 

Paris.  francM,  p*  dollar. . 5.27%'^5.23%  - -5.35  ® 5.30  ..  5.42%  «5.32%  ..5.42%  « 5.31% 


Amsterdam,  ^ guilder.  40  ® 40%  ..  39^  » 40  ..  38%  7b  69%  ..  38%  d 3954 

Frankfort.  P’  florin  ....  41  ^ 41%  ..  40%  9 40%  ..  39%  fb  40%  ..  39%  d 40% 

Hamburg,^  4 R’mark..  9594  ® 0694  ..  94%  ^ 95  ..  92%  'SO  93%  ..  92%  • 994 

Prussian  tbalen 71%  ^ 72%  ..  7094  ^ 7154  ••  69%  ® 7094  - 69%  d 7014 
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The  total  export  of  coin  from  New  York  for  10)^  months  this  year  has  been 
$45,090,000,  about  18  millions  less  than  in  1872.  We  annex  the  total  foreign  export  for 
10>^  months  of  each  year,  since  1862. 


Tear  1853.  ..$21,788,000 
“ 1854.  ..  35,215,000 
“ 1855.  .4  26,492  000 
“ 1&56.  ..  33,387,000 
“ 1857.  ..  34,257,000 
“ 1858.  ..  23.835,000 
“ 1859.  ..  65,776,000 


Year.  I860.  $41,808,000 
*•  1861.  ..  3.300  000 
“ 1862.  ..50.613,000 
**  1863.  . 39,690,000 
**  1864.  ..40,953,000 
“ 1865.  . 25.484.000 
“ 1866.  ..56,623,000 


Year  1867.  ..  $44,135,000 
“ 1868.  ..  68,207,000 
1869.  ..  29,889.000 
“ 1870.  ..  55,113.000 
“ 1871.  ..  58,590,000 
“ 1872.  ..  63,883,000 
“ 1873.  ..  45,090,000 


The  foreign  imports  at  New  York  are  materially  less  than  last  year,  but  yet  too  largo 
for  the  actual  wants  of  the  country,  or  its  ability  to  pay. 


Foreign  Imports  at  New  York  for  Ten  Months  from  January  1. 

1871.  1872.  1873. 

Entered  for  oonsnmption $182,520,289  $174,634,901  $154,942,487 

Entered  for  warehousing 121,668,706  156,435,717  109.550,827 

Free  goods 24,884,789  44,866,612  74,458,300 

Specie  and  bnlUon 6,192,628  5,265,429  13,771,361 

Total  entered  at  port $335,266,412  $381,202,659  $352,732,065 

Withdrawn  ftrom  warehouse...  109,487,119  139,562,819  104,701,744 

The  cash  duties  being  collected  only  upon  the  goods  thrown  upon  the  market,  show 
a greater  decline  than  Ae  volume  of  imports.  The  following  is  a comparison  for  each 
of  the  first  three  quarters  of  the  current  year,  and  for  the  last  month : 


Customs  Received  at  New  York  from  January  1. 

1871.  1872.  1873. 

First  quarter $39,573,967  50  $42,124,009  14  $35  758.538  97 

Second  quarter 34.118,140  43  31,698,700  62  26,222,977  68 

Third  quarter 44,601,688  84  39,860.443  97  33,991,737  39 

In  October 12,066,671  28  10,655,390  80  7,656,384  95 

Ten  months $130,360,468  05  $124,338,544  53  $103,629,638  99 

The  export  trade  is  in  a better  condition,  the  shipments  from  this  port,  at  present, 
being  very  heavy  for  the  European  markets,  where  our  grain  and  provisions  are  in 
active  demand : 

Exports  from  New  York  to  Foreign  Forts  for  Ten  MorUhs  from  January  1. 

1871.  1872.  1878. 

Domestic  produce $188,170,453  $182,476,854  $237,366,385 

Foreign  free  goods 1,011.954  1,256,003  1,721,948 

do.  dutiable 6,479.259  8,059,904  7,410,440 

Specie  and  bullion 59,706.815  63,111,513  43,666,548 

Total  exports $ 255,368.481  $254,904,274  $290,165,321 

do.  exclusive  of  specie 195,661,666  191,792,781  246,498,773 


The  current  values  of  bank  shares  are  seriously  disturbed  in  the  market  by  the  re- 
cent revulsion,  the  profits  of  the  banks  being  somewhat  diminished  by  losses.  The 
late  frauds  in  the  Ocean  National,  the  Atlantic  National,  the  Mercantile  National,  and 
others,  should  convince  bank  directors  that  closer  supervision  and  management  are 
neeessary  on  their  part. 
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The  Clearing  House,  N.  Y.,  will  hereafter  report  their  weekly  con^lition  isfonnerh-. 
The  figures,  as  given  out,  are  as  follows,  compared  with  the  weekly  averages,  Sitor- 
day.  Sept.  18,  the  week  before  the  panic  set  in. 

Sept.  IX  , Nor  22. 

Loan! •284,536,000*  •248.057.W 

Gold 20.442.000  n^eMOO 

Greenbacks 36,717,000  30,899.000 

Deposits 207,317.000  167367-W 

Circulation 27,383.000  27,2994« 

Looking  back  to  the  movement  this  week  a year  ago,  (Nov.  23,  1872,1  the  Bsnks 
now  hold  $ 15,000,000  less  in  greenback.s,  and  $ 5,4<X?,000  more  in  gold  notes,  and  owe 
$ 82,000,000  less  on  deposits  and  country  bank  balances.  The  cluuiges  during  the  tea 
weeks  of  the  panic  are  more  notable,  if  we  can  trust  the  informsd  reports  of  the 
minimums  of  deposits,  $148,000,000. 

We  hear  indirectly  that  the  legal-tender  volume  at  New  York  is  increasing.  We 
hope  the  banks  will  pursue  a steady  course  in  1874,  and  in  future  years,  towards  a 
testoration  and  maintenance  of  legal  tenders  until  they  approach  the  volume  repotted 
in  the  years  1867-68. 


We  refer  our  readers  to  the  comparative  table  of  dividends  payable  by  the  Phila- 
delphia banks  in  our  present  number.  While  their  deposits  and  circulation  are  shorn 
one-sixth  of  those  of  the  New  York  banks,  the  former  miuntained  in  the  last  three  or 
four  years  a stronger  per-centage  in  their  cash  reserve. 

The  banks  of  Boston  have  made  their  weekly  exhibits  without  interruption  and 
show  but  little  reduction  in  their  operations.  We  annex  the  summary  for  the 
year  1873,  compared  with  former  years. 


Loans.  Specie.  Legal  Tendere.  CSreuJation.  Depmds, 

Jan.  6, 1668. ...  $ 94,969,249  ...  $ 1,466,246  . . . • 15,543,169  . . . .$  24,626,559  . . . .•  40356.022 

Jan. 4,1869....  98,423,644  ....  2,203,401  ....  12,938,342  ....  25,151,340  ....  37,538,757 

Jan. 3, 1870....  105,985,214  ....  3,765.347  ....  11,374,559  ....  25.280,893  ....  40,007.225 

Jan.  2, 1871....  111,190,173  ....  2,484,536  ....  12,872,917  ....  24,662,209  ....  46.927,971 

July 3 119,152,159  1,441,500  ....  13,117,482  ....  24,816,012  50.693357 

Jan.  1, 1872. . . . 115,878,481  ....  4,469,483  ....  9,602,748  ....  25,715,976  46,994.^ 

July  8 112164.800  ....  2,740,100  ....  9,471,800  ....  24,877,000  ....  48.873,560 

The  deposits  (after  this  date)  include  the  amount  due  to  other  baxiks. 

Jan.  6,1873...  122,872.700  ....  2,075,400  ....  11,122,500  ....  25,614,400  ....  74,U3,5«) 

Feb.  3 125.088,700  . ..  2,253,300  ....  11,507,300  ....  25,485.800  ....  77,272,500 

Mar.  3 124.390,400  ....  1,015,100  ....  11,185,600  ....  25,457,500  . ..  74333,700 

April  7 120,001,600  ....  922,600  ....  8,939,300  ....  25,519,400  ....  64.633J00 

May  5 117,501,100  ...  1,401.100  ....  9,191,600  ....  25,625,700  ....  fo.909,400 

June  2 117,959,600  ....  1,269,203  ....  11,406,800  ....  25,445,100  ....  69,422,600 

July  7 122,947,000  ....  1,935,400  ....  11,267,600  ....  25,487,700  ....  73,218.900 

Aug.  4 123,617,400  ....  1,536,000  ....  10,955,600  ....  25.550,000  ....  71,110,300 

Sept.  1 123,417,600  ....  1,121,500  ....  10,733,200  ....  25,490,200  . ..  68,623,500 

Oct.  6 119,468,000  ....  1,36.3,400  ...  8,308,100  ....  25,948,400  ....  55,913,400 

“ 14 120,327,300  ....  1,608,000  ....  9.003,200  ....  26,061,500  ..  . 56,950,600 

“ 20 120,197,000  ....  1,729,900  ....  7,850,900  ....  26,090,100  37.654.600 

“ 27 120,559,900  ....  1,809,900  ....  8, 528, .300  ....  26,099,300  ...  57.933,300 

Nov.  3, 119,788,400  1,849,400  9,045,400  26,139,100  ...  5a,399;900 

“ 10 120,090,700  ....  2,144,300  ....  9,429,200  ....  26,162,100  . 61,435^ 

**  17 120,461,000  ....  2,410,200  ....  9,644,800  . ..  25,749,100  <2,330,000 
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The  dividends  recently  declared  by  the  Boston  banks,  (see  pp.  887-888,  November 
number,)  show  that  these  institutions  have  been  wisely  and  profitably  managed.  They 
now  require  a restoration  of  their  legal  reserve  of  fifteen  millions,  as  in  1868,  (or 
twenty  millions  would  be  better),  in  order  to  meet  our  advanced  condition  of  trade  and 
to'sustain  them  against  another  sudden  panic. 

The  following  are  current  quotations  for  city  bank  shares : 


Offered. 

Asked. 

Offered. 

AOud. 

New  York 

..  108 

Mechanics'  Banking  Ass'n. 

96 

Manhattan 

..  138V^  . 

American  Exchange 

100  ... 

102% 

Merohanto' 

..  101 

..  114 

Metropolitan 

113i<  ... 

115 

Meohanica* 



..  135 

Grocers' 



110 

Union 

..  125 

Market 

110  ... 

123 

America 

..130 

Com  Exchange 

110  ... 

130 

City 

..  200 

..  300 

Continental 

70 

Pheniz 

..  85 

St.  Nicholas 

100 

North  Kiver 

..  79%  . 

..  . . 

Importers  and  Traders'. . . . 

160  ... 

Fulton 

..  125  . 

Park 

120  ... 

120 

Greenwich 

..  205 

..  220 

Manof.  and  Merchants* 



100 

Butchers  and  Drovers'. . 

..  150 

New  York  National  Exch. . 

90 

Mechanics  and  Traders' . 

..  135 

Central  National 

55  ... 

60 

Gallatin  National 

..118  . 

Fourth  National 

90  ... 

92 

Merchants'  Exchange. . . 



..  90 

Ninth  National 

90  ... 

State  of  New  York 

.100 

..  108 

Tenth  National 

65 

Commerce 

..111 

..  Ill 

Gennan-American  

86  ... 

89 

For  State  loans  the  speculative  demand  has  ceased.  Old  Tennessees  closed  70^  a 
713^,  and  New  70  a 71,  with  sales  at  71.  Old  Virginias  are  85  to  40 ; New  80  bid.  Con- 
sols 60  a 52,  and  Deferred  8>^  bid.  Old  North  Carolinas  are  quoted  21  to  25,  old 
South  Carolinas  20  bid,  new  January  and  July  to  10,  April  offering  at  18.  Plain 
Sixes  of  Missouri  sold  at  86)^,  new  offering  at  87.  St.  Joseph  issue  being  88  to  84 
(sales). 

For  investment,  the  following  are  the  brokers’  quotations : 


Offered* 

Asked. 

Offered. 

Asked. 

Tennectsee  6s,  old 

70 

..  71 

Ark.  7s,  L.  R,  A Ft  8.  is. . 

. 16 

...  — 

Tennessee  6s,  new 

69%  . 

..  71 

Arkansas  7s,  M.  A L.  R 

. 16 

...  

Virginia  6s,  old 

35  . 

..  40 

Ark.  7s,  L.  R.  P.  B.  A N.  O.  16 

...  — 

Virginia  6s,  new 

35  . 

..  — 

Ark.  7s,  M.  O.  A R.  R 

. 16 

...  — 

Virginia  6s,  ConioL  Bonds. . . 

50 

..  52 

Arkansas  7s,  A.  C.  R 

. 16 

...  — 

Virginia  6s,  Def.  Bonds 

8%  . 

..  — 

Texas  10s,  1876 

. 80 

...  — 

North  Carolina  6s,  old 

31 

..  25 

Ohio  6s,  1881 

. 99 

...  — 

North  Carolina  R.  Co.  Coupon  33 

..  — 

Ohio  6s,  1886  

. 99 

...  — 

North  Carolina  R.  R. , Ex.  Con.  23 

..  — 

Kentucky  6s 

. 96 

...  

North  Carolina  F.  A.,  1866. . . 

— 

..  24 

Illinois  coupon  6s,  1877 

. 85 

...  — 

Sonth  Carolina  6s, 

20 

..  — 

lUinois  coupon  6s,  1879. . . . 

. 85 

...  

South  Carolina  6s,  Jan.  A July 

8%  . 

..  10 

Illinois  War  Loan 

. 90 

...  

Sonth  Carolina  6s,  Apr.  it  Oct. 

— 

..  18 

Indiana  5s, 

.102 

...  — 

Sonth  Carolina,  F.  A.,  1866. . . 

10 

..  — 

Michigan  6s,  1878-1879. .. . 

. 85 

...  100 

Sonth  Carolina  7s,  of  1888 



..  20 

Michigan  6s,  1883 

. 85 

...  — 

Missonri  6s 

86 

..  87 

New  York  Reg.  Bonn.  Loan.l039i 

...  104 

Missouri  6s,  H.  A St.  Jo.  Iss. . 

83 

..  84 

N.  Y.  Coupon  Bounty  Loan . 103% 

...  — 

Missouri  6s,  Asy.  or  Uni 

— . 

..  84 

N.  Y.  6s,  Canal  Loan,  1874 

.107 

...  — 

Louisiana  6s, 

— 

..  48 

N.  Y.  6s,  Canal  Loan,  1875 

.106 

...  

Louisiana  6s,  new  bonds 

— 

..  45 

N.  Y.  6s,  Canal  Loan,  1877. 

.106 

...  110 

California  7s  

102 

,.  — 

N.  Y.  6s,  Canal  Loan,  1878 

.106 

...  

Connecticut  6s 

100 

..  — 

N.  Y.  5s,  Canal  Loan,  1874 

.107 

...  

Rhode  Island  6s 

99 

..  — 

N.  Y.  6s,  Canal  Loan,  g'd  *87.111 

...  113 

Alabama  8s,  1892 

— 

..  55 
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The  following  are  the  brokers’  quotations  for  miscellaneous  coins : 

American  eiJver,  large,  94  a 96 ; American  ■ilv'er,  small,  93  a 96;  Mexican  dollars,  97  a 
99;  Engl Ub  silver,  470  a 485;  Five  francs,  90  a 92;  Thalers,  68  a 70  ! English  sovereigrns, 
485  a 4^;  Twenty  francs,  386  a 390;  Spanish  doubloons,  15.50  a 16.00;  Mexican 
oons,  15.50  a 15.65. 

The  Bank  of  England  after  having  advanced  the  rate  of  dis^unt  to  nine  per  cent 
has  now  reduced  it  to  eight. 


Gold  is  still  coming  from  England,  the  market  here  showing  a premium  of  9^  a 
10)^  this  month.  The  following  table  represents  the  movement  for  the  year  1873. 


Prtmium  on  Gold. 


1873. 

Opening. 

Highest 

Lowest 

Closing. 

January 

12Mj  . . . 

14J4  

11%  

13% 

February 

13’^i  .. 

15%  

12%  

14% 

March 

14M  .. 

18%  

14%  

17% 

AprU 

17H  ... 

19%  

16%  

17% 

May 

17J4  . . 

18%  

16%  

18% 

177h  . . 

18%  

15  

15% 

July 

15%  ... 

..........  16%  

15  

15% 

August 

16%  

14%  

15% 

September 

15J4  .. 

16%  

10%  

u% 

11%  ... 

.....  11%  

7% 

Nov.  1 

8%  . . 

8%  

8% 

“ 3 

S%  .. 

8%  

7%  

7% 

4 
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At  Elmira,  N.  Y.,  on  Monday,  November  17th,  aged  eighty  years,  Johx  Askot 
President  of  the  CnEMUNO  Canal  Baits,  IVom  the  year  1841  ’till  his  death.  ^ 
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